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OATH OR AFFIRMATION

I, J. ‘FFREY HEET swear (or affirm) that, to the
best of 1ny knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
C\RDINAL, INVESTMENTS, INC. as of
DCEMBER 31 2006 | are true and correct. I further swear (or affirm) that neither the company

nor any )a-tner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a custom er  except as follows:

‘Pres . ['I{ nf m+
__\\\Q“"-&u\,\ \\‘\"_Q\:\)Q

Netary Public

OFFICIAL SEAL
MARILYN M. ROSSI
NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES OCTORBER 14, 2009

S,

This repo-t** contains (check all applicable boxes): S NN,

X (a) Facng page.

X (b) S:atement of Financial Condition.

X (c) S:atement of Income (Loss).

O . (d) S atement of Changes in Financial Condition. . A

X (e) S atzment of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

O () Satzment of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital

0  (h) Coniputation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(I (@ Irfcrmation Relating to the Possession or control Requirements Under Rule 15¢3-3.

X () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Comiputation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0 (k) A Rxconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
sclication.

X M AxDath or Affirmation.

0 (m)A copy of the SIPC Supplemental Report.

O (n) A redort describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For confit'ons of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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VOELLINGER, SIMPSON, DoLaN & AssocIATEs, P.C.
4010 NorrH ILLINOIS STREET
Sume 3
BELLEVILLE, ILLINCIS 62226
618-233-8515
314-436-8988
FAX 618-233-4074

James F. VoELLINGER, CPA * Missourl OFFICE
Jonn Craic SimpsoN, CPA * 231 South Bemiston
SHawN R. DoLan, CPA * 1t Suite 800

LynNE A. Husmann, CPA * 1t Clayton, Missouri 63105
Carot, L. Jounson, CFP, CFS t

Laura E. Younes, CFP INDEPENDENT AUDITORS' REPORT

To the Board of Directors
and Stockholders of
Cardinal Investments, Inc.
Believille, lllinois

We have audited the accompanying statement of financial condition of Cardinal Investments,
Inc. as of December 31, 2006, and the related statements of income and changes in
stockholders' equity, cash flows and computation of net capital for the year then ended.
These financial statements are the responsibility of the Cardinal Investments, Inc.'s
management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Cardinal Investments, Inc., as of December 31, 20086,
and the resuits of its operations and its cash flows and computation of net capital for

the year then ended in conformity with auditing standards generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supporting information included in the report shown
on page 10 is presented for the purposes of additional analysis and is not a required part
of the basic financial statements of Cardinal Investments, Inc.

* MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS « ILLINOIS CPA SOCIETY
+ MISSOURI SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
t NATIONAL ASSOCIATION OF PERSONAL FINANCIAL ADVISORS = INSTITUTE OF CERTIFIED FINANCIAL PLANNERS
A REGISTERED INVESTMENT ADVISORY FIRM




Cardinal Investments, Inc.
Page Two

Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects
in relation to the financial statements taken as a whole.

[ oetlengn Wmpom | Alan Nlecanict P

VOELLINGER, SIMPSON, DOLAN & ASSOCIATES, P.C.

February 20, 2007




CARDINAL INVESTMENTS, INC.
STATEMENT OF FINANCIAL CONDITION
December 31, 2006

ASSETS
Cash $ 37567
Deposits with clearing organizations 35,000
Commissions receivable 38,367
Due from officer 15,860
Furniture and equipment, at cost, less
accumulated depreciation of $63,115 2,938

$ 127,822

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities

Commissions payable 18,709
Taxes payable 635
19,344

Stockholders' Equity
Common stock, 800 shares issued and outstanding 800
Additional paid-in capital 34,715
Retained earnings 72,963
108,478
$ 127,822

See accompanying notes and auditors' report.
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CARDINAL INVESTMENTS, INC.
STATEMENT OF INCOME
For the Year Ended December 31, 2006

REVENUES
Commissions and management fees $ 354,669
Investment income 450
355,119

EXPENSES
Commissions 154,007
Wages 121,450
Payroll taxes 12,701
Clearing fees 22,470
Office 9,928
Subscriptions 1,889
Promotion 3,509
Telephone 4,014
Postage 678
Utilities 3,072
Rent 3,800
Depreciation 1,993
Administration 1,075
Registrations and fees 7,243
Insurance 5,564
353,393
NET INCOME BEFORE TAXES 1,726
Federal and state income taxes 635
NET INCOME 3 1,091

See accompanying notes and auditors' report.
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CARDINAL INVESTMENTS, INC.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 1,091
Adjustments to reconcile net loss to net cash
used in operating activities:

Depreciation $ 1,993
{Increase) decrease in operating assets

Receivables (6,606)
Increase (decrease) in operating liabilities

Accounts payable (892)

Commissions payable 1,833

Taxes payable 416

Total adjustments (3,256)

Net cash used by operating activities (2,165)

CASH FLOWS FROM INVESTING ACTIVITIES -

CASH FLOWS FROM FINANCING ACTIVITIES -

Decrease in cash (2,165}
Cash at beginning of the year 39,732
Cash at end of the year $ 37,567

Supplemental Disclosures
Taxes paid $ 219

See accompanying notes and auditors’ report.
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CARDINAL INVESTMENTS, INC.
Notes to Financial Statements
December 31, 2006

1. ORGANIZATION AND NATURE OF BUSINESS

The Company is a broker-dealer registered with the Securities and Exchange (SEC) and
is @ member of the National Association of Securities Dealers, Inc.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Cardinal Investments, Inc. (the
Company) is presented to assist in the understanding of the Company's financial
statements. The financial statements and notes are representations of the Company's
management who is responsible for the integrity and objectivity of the financial
statements. These accounting policies conform to generally accepted accounting
principles and have been consistently applied in the preparation of the financial
statements.

Basis of Presentation

The Company is engaged in a single line of business as a securities broker-dealer,
which comprises several classes of services, including principal transactions, agency
transactions, investment banking and investment advisory.

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on trade date,

as if they had settled. Profit and loss arising from all securities transactions entered

for the account and risk of the Company are recorded on trade date. Customers'
securities transactions are reported on a settlement date basis with related commission
income and expenses reported on a trade date basis. Investment banking management
fees are recorded on offering date, sales concessions on settlement date. Investment
advisory fees are recognized on a cash basis.

Amounts receivable and payable for securities transactions that have not reached their
contractual settlement date are recorded net on the statement of financial condition.

Commissions

Commissions and related clearing expenses are recorded on a trade date basis as
securities transactions occur.



CARDINAL INVESTMENTS, INC.
Notes to Financial Statements
December 31, 2006

2. SIGNIFICANT ACCOUNTING POLICIES - Concluded

Income Taxes

Income taxes are provided for the effects of transactions reported in the
financial statements and consists of taxes currently due.

Depreciation

Property and equipment are carried at cost, less accumulated depreciation computed
using the methods as allowed under the tax laws in existence at the time the asset is
placed in service.

Statement of Cash Flows

For purposes of Statement of Cash Flows, the Company has defined cash equivalents
as highly liquid investments, with original maturities of less than 90 days, that are not
held for sale in the ordinary course of business.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

. RECEIVABLE FROM AND PAYABLE TO CUSTOMERS

Accounts receivable from and payable to customers include amounts due on cash and
margin transactions. Securities owned by customers are held as collateral for receivables.
Such collateral is not reflected in the financial statements.

. RELATED PARTY TRANSACTIONS

The Company's office building is rented from a corporation that is owned by the
Company's shareholders. Rental payments totaled $3,800.




CARDINAL INVESTMENTS, INC.
Notes to Financial Statements
December 31, 2006

5. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC Rule 15c¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall

not exceed 15 to 1 (and the rule of the "applicable" exchange aisc provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1). At December 31, 2006, the Company had net capital of $84,790,
which was $79,790 in excess of its required net capital of $5,000.

6. OTHER

The Company was incorporated on May 13, 1994. Operations were started in August,
1994 with a general securities operations beginning October 19, 1994.




CARDINAL INVESTMENTS, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15C 3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2006

NET CAPITAL
Total stockholders' equity $ 108,478
Deductions and/or charges
| Furniture and equipment $ 2938
| Other assets 20,750 23,688
| NET CAPITAL $ 84,790
Minimum required capital $ 5,000
Excess net capital 79,790

$ 84,790

See auditors' report.
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CaroL L Jc unson, CFP, CFS t
Laura E. Yiounes, CFP

February 20, 2007

Boait of Directors
Carcinal Investments, Inc.

In plar ning and performing our audit of the financial statements of Cardinal investments,
Inc. the "Company") for the year ended December 31, 2006, we considered its net capital
requirements under rule 15 ¢3-3.

Toc :Srnpiy with requirements of SEC Rule 17a-5(d)(4) the differences between the audited
Conr putation of Net Capital and the broker-dealers corresponding Unaudited Part 11 of Part 111
a co ‘nautation, no matenal differences existed at December 31, 2006.

The immaterial difference in capital was a result of year-end adjustments made as a part of
our iiudit. The differences were due to an adjustment to depreciation expense $1,993 and
inco ni2 tax expense of $635.

Sincarely,

[ e 2oy Cla

J@ (#aig Simpson, C.P.A.
Voellif. ger, Simpson, Dolan & Associates, P.C.

JCS 'sizh
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