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(Name - if individual, state last, first, middle name)

745 McClintock Dr. Ste. 210 Burr Ridge Illinois 60527
{Address) ’ {City) {State) (Zip Code)
CHECK ONE:

Certificd Public Accouniant PROCESSED

[J Public Accountant

e e
O Accountant not resident in United States or any of its possessions. % MAE Lo 2007
FOR OFFICIAL USE ONLY S uniSOM
~NANCIAL
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OATH OR AFFIRMATION

I William E. Fox , swear (or affirm) that, to the best of
my knowledge and belief the acco-mpanying financial statement and supporting schedules pertaining to the firm of

Fox & Henry, Inc. , 8s
of December 31 ,2006 , are true and correct. I further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Secondary Income Fund IV, Secondary Income Fund V,

Secondary Income Fund VI

I I
O’ Cik //%/ézf ==

Signature

/’

Notary Public, State 8; ?5%?0
My Commxsslon Exp / Prosident

!’%'u/’/ft/ [C//)//é\ Title

/ Notary Public

This report ** contains (check all applicable boxes):

R (a) Facing Page.

[ (b) Statement of Financial Condition.

@ (c) Statement of Income (Loss).

B (d) Statement of Changes in Financial Condition.

Bl (e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors’ Capital.

El (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

El (g) Computation of Net Capital.

B (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

& (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

{J] () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

% () An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.
X1 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain porticns of this filing, see section 240.17a-5(e)(3).
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George Korbakes & Co., LLp

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Stockholders
of Fox & Henry, Inc.

We have audited the accompanying balance sheet of Fox & Henry, Inc. an Illinois S corporation

. as of December 31, 2006, and the related statements of operations & retained earnings, and cash
flows for the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financiai statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Fox & Henry, Inc. as of December 31, 2006, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary information is presented for the purposes of additional analysis
and is not a required part of the basic financial statements, but it is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and in
our opinion, is fairly stated in all material respects in relation to the basic financial statement
taken as a whole and in conformity with rules of the Securities and Exchange Commission.

B fooidahion | CO L P
Burr Ridge, lllinois
February 21, 2007

Member: American Institute of Centificd Public Accountants and Illinois CPA Society

745 McClintock Drive, Suite 210 Tel, (A30) 986-4800
Burr Ridge, 1L 60527 www pkorbakes.com Fax (630) 986-4882




FOX & HENRY, INC.
BALANCE SHEET
DECEMBER 31, 2006

ASSETS
CURRENT ASSETS
Cash $ 13,532
Money market funds 26,791
Total 40,323
OTHER ASSETS
Security deposit 1.078
Total 1,078
Total Assets $ 41,401

LIABILITIES AND STOCKHOLDERS’ EQUITY

CURRENT LIABILITIES

Accounts payable $ 0
Total 0
Total Liabilities 0
STOCKHOLDERS' EQUITY
Common Stock; no par value; 1,000 shares
authorized, 500 issued 1,000
Additional paid-in capital 7,000
Retained earnings 33,401
Total 41,401
Total Liabilities and Stockholders’ Equity $ 41,401

The Accompanying Notes are an Integral Part of these Financial Statements

Page 2
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: FOX & HENRY, INC.
STATEMENT OF OPERATIONS AND RETAINED EARNINGS
FOR THE YEAR DECEMBER 31, 2006

Commission Income $ 67,076

Operating Expenses

Commissions 52,739
Salaries 31,715
Education & Training 75
Payroll taxes 2,939
Licenses and regulatory fees 3,191
Legal and accounting 3,100
Rent 14,662 -
Telephone 2,263
Printing and postage 1,240
Qutside services 1,264
Insurance 10,667
Travel and entertainment 1,399
Dues and publications 1,066
Supplies 436
Office overhead reimbursed (58,364)
Total 68,392
Loss from operations { 1,316)
Other income — interest 507
Net Loss ( 809
Retained earnings at beginning of year 34,210
Retained earnings at end of year $ 33401

The Accompanying Notes are an Integral Part of these Financial Statements

Page 3




: FOX & HENRY, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR DECEMBER 31, 2006

Cash Flows Provided by Operating Activities

Collections from customers $ 125,440
Cash paid to suppliers (126,975)
Net Cash Used by Operating Activities (__1,535)
Cash Flows Used In Investing Activities:
Interest received 507
Net Cash Provided By Investing Activities 507
Net Decrease in Cash ( 1,028)
Cash at beginning of year 41,351
Cash at end of year $ _40,323
Reconciliation of Net Income to Net Cash
Provided by Operating Activities
Net loss ( 809)
Less: Interest Income ( 507)
Adjustments to reconcile net loss
to net cash provided by operating activities:
Decrease in accounts payable ( 219
Net Cash Used by Operating Activities $ ( 1,535)

The Accompanying Notes are an Integral Part of these Financial Statements

Page 4




: FOX & HENRY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

BACKGROUND AND SIGNIFICANT ACCOUNTING POLICIES

Business

Fox & Henry, Inc. was incorporated on September 8, 1981, and is a broker/dealer
selling direct participation interests in mutual funds and real estate, oil and gas
partnerships on a commission basis.

Revenue Recognition

Commission income is recognized on a trade-date basis.

Income Taxes

The Company has elected to be taxed as a small business corporation and,
therefore, all income is taxed directly to its shareholders for Federal Income Tax
purposes. For state tax purposes no provision for lllinois Replacement Tax has
been included.

Policy of Cash Equivalents

For purposes of the statement of cash flows, cash equivalents include time
deposits, certificates of deposit, and all highly liquid debt instruments with original

maturities of three months.

Other Comprehensive Income

For the year ended December 31, 2006 the Company incurred no item of
comprehensive income other than those reported on the income statement. The
Company has no accumulated items of comprehensive income to be reported
separately on the balance sheet at December 31, 2006.




~ FOX & HENRY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

COMMITMENTS

The Company leases office space under a month to month lease expiring January
31, 2007.

Minimum future rental payments under the month to month operating lease is as
follows:

2007 $ 1,078
Total Minimum Future Rer.:z! .- yments $ 1,078

RELATED PARTY TRANSACTIONS
The shareholders of the Company are general partners in certain real estate

partnerships, which are operated out of the Company's office facility. The Company
was reimbursed $58,364 by the related partnerships for office overhead.

RECONCILIATION OF NET CAPITAL

Net Capital - Financial and Operational
Combined Uniform Single Report

As of December 31, 2005 $ 40,323
Net Capital - Financial Report $ 41,401

Difference $ 1078
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George Korbakes & Co., LLp

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT
ON THE INTERNAL CONTROL STRUCTURE

To the Stockholders and the Board of Directors
Fox & Henry, Inc.

We have examined the financial statements of Fox & Henry, Inc. For the year ended
December 31, 2006 and have issued our report thereon dated February 21, 2007. As part
of our examination, we made a study and evaluation of the Company's internal control
structure to the extent we considered necessary to evaluate the structure as required by
generally accepted auditing standards.. The purpose of our study and evaluation, which
included obtaining an understanding of the accounting system, was to determine the
nature, timing, and extent of the auditing procedures necessary for expressing an opinion
on the financial statements.

Also as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by Fox & Henry, Inc. That
we considered relevant to the objectives stated in SEC Rule 17a(g), (I) in making the
periodic computations of net capital under SEC Rule 17a-3(a) (11).

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fuffilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of control procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the Commission’s above-
mentioned objectives. The objectives of a structure and the practices and procedures are
to provide management with reasonable, but not absolute, assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles. SEC Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Member; American Institute of Certified Public Accountants and lllinois CPA Bciety

745 MceClintock Drive, Suite 210 Tel. (630) 986-4800
Burr Ridge, IL 60527 wwiw gkarbakes.com Fax (630) Y86-4882




Independent Auditor’s Report on the
Internal Control Structure (Continued)

Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors or irregularities may nevertheless occur
and not be detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in conditions or that the
degree of compliance with them may deteriorate.

Our study and evaluation made for the limited purpose described in the first paragraph
would not necessarily disclose all material weaknesses in the system. Accordingly, we do
not express an opinion on the system of internal accounting control of Fox & Henry, Inc.
taken as a whole. However, our study and evaluation disclosed no condition that we
believed to be a material weakness.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for
their purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this
understanding and our study, we believe that the Company’s practices and procedures
were adequate at December 31, 2006, to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the National Association of Securities Act of 1934, and should not be used for
any other purpose.

g frudihon i Ca 4P

Burr Ridge, lllinois

February 21, 2007

Member: American Institute of Certified Public Accountants ad lllinois CPA Society

George Korbakes & Co., LLp
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:
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George Korbakes & Co., L.L.P. [ -
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

GROKER OFL DEALER  Fox &- Henry, Inc. N 3 Gl

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

a1 of (MM/DD/YY) 12/31/2006 83
SECFILENO.__8-26883 1 98
ASSETS Consolidated | 198
’ Uncansolidated | , 158
Atlowable Non-Allowable Total
. Cath ot e et e e, $ 40:323 [—Z-O.aj $ 40,323 I—igﬂ—]
2. Receivables from brokers or dealers:
A ClearancC 8CCOUNE . .o viv v e ennnnnnn s Y 285
[T o 1T T R 300 |$ 550 810
3. Receivables rom NoR-CusLOmers. . . .....u.s 355 600 |¥ 830
4. Securities and spot commodities
owned, 81 market valye:
A. Exempted securities ..., .... .. e 418
B. Debt SBCUIITI@S. . vuvncreansrsosaanaan 419
C. OPliONS .. v i meer i ia et iaraaaan 420
D, Other $8CUNtIBT . o vuvi vt r et eaans 424
E. Spotcommodities . ... ..ot M 430 B850
6, Securities and/or other investments
not readily markelable:
A Arcost 1§ 130
B. Atestimated fairvalue ............... 440 610 I 860 I
6. Securities borrowed under subordination agree- . ’
menis and partners” individual and capital
securities accounts, at arket value: 460 1 630 ] I 880 '

A. Exempled

securities S I 150|

8. Orther
secutities $ 160
7. Secured demand AOTES ... vevrerronnseans 470 [ 640 ] 840

market vaiue of collatenal:
A. Exempled

securities $ I 170'
B. Other

securities $ I 180[

8. Memberships in exchanges:

A. Owned, ut
marker $ [ 190 !
B. Owned, L €OSE o v v v ivr e et ann 650
C. Contributed for use of the company,
DI MArKEE VUL « o it M | 660 ] 800
8. Investment in and receivabies from
atfiates, subsidiaries and
associated partnershiPs . ooverernassa s . 480 rs?a — 919
10. Property, Turniture, BQUIPMAERL,
leasehoid improvements and rights
under lease agreements, 8t cost-net
ol accurnulated depreci; lion
and aMOILZALON . . v vee v saaraarnrs N 490 £80 : 920
11, Other assels. v vvrercnnanronesnsanssnn 535 1, 078 735 1,078 930
12, CTOTAL ASSETS +overrvenrrenannn T8 40,323 s40($ 1,078 740 [$ 41,401 840

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

12/31/2006

BROKER OR DEALER FOX & Henry, Inc. as of

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND QWNERSHIP EQUITY

AL Non-A.l.
Liabilities Liabilities Liabilities Total

13, Bank 10ans payable. c . ioviinanenannnann s 1045 | § l 1255 ],',s - I 1470 |

14. Payable 10 brokers or dealers!
A, Clearance aCCOUNE . v vt v ersanecnonas 1114 1315 1560
B. Other ... tiuiiintiirinnan s e 1115 1305 | 1540
15, Payahie 10 NON-CUSKOMErs. « v voarucrereia- . 11158 1355 . 1610

16. Securities sold not yet purchased,

[vee3]

atmarketwvalue .. ... . i i,

17.  Accounts payable, accrued liabilities,
expenses and Other L ..o iiiieaniaaans I 1205 '

18. Notes and mortgages payable:

] Bl

A UNIBCUrEd . oo acnr s iarar st nraan 1210 169
B Secured. .. iieiiiiiiiii e 12y 1390} ¥ - {1700
19. Liabilities subordinated to claims
of general creditors: ’
A, Cosh borrowings: ..v.ovvueesnivasnns 1400 l 1710'

1. f:om outsiders 3 § ] 97u|

2. Includes equity subordination (15¢3.1 (d))

of .... -1 880
B, Securities borrowings, at market vatue:, ., | 1410 l . I 1720|
from outsiders § I €50 I

C. Pursuant to secured demand note ;
1420 1730

1. from outsider: $ ]1000'

2. -Includes equity subardination {15¢3-1 (d}

ol .... s I'IO]D'

n
)
M
=
K
2
o
&
Q
"
"
3
]
3
2
“

D. Exchange memberships contributed tor . . ) .
use of company, at marketvalue. . ...... 1430 | 1740 l
E. Accounts and other borrowings not -
qualified tor ner capital QUIPOSES « .. ou . 1220 1440 1750
1230 § 14501 $ 0 1769

20, TOTAL LIABIUITIES ...o..unnn. $ 0

Ownership Equity

21, 508 PrOPIEIOISII o e v s s et st s aa et s teeosnrmarreassstsssioiasecemissnssnsssiansciansos £ ] 1770‘
22. Partnership (limited partngrs . ..........s vs ‘ 1020 Il - 1780
23. Corporation:
A, Preferred s1ock . vieiirii e, R  EEE R R PR 1791
B. Commaon stock . .... U P T T e 1,000 1792
C. Additional Baid-in €30Ia] . oLttt i e e ars e E et 7,000 _.1_7_?3.
D. Retained earnings . .. v v eurerencnraansssrsssirensinen f e et e n e r et 33,401 1784
L T D U 41.40] 1795
F. Less capital stock in [reasury.........- R T erereaes e rereereer ey M N 1796
24, TOTAL OWNERSHIP EQUITY « v e eee e eeneeseate e aaasaeeenmtecaan e e mtaate e ot eaan et e ananes $_ 41,401 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY 1t tvunenstinrenrunseneanomconsomaonassiasinnen s 41,401 1810)
: OMIT PENNIES

1/76 BASIC FILERS ONLY




' Co FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART I1A

BROKER OR DEALtERFOX & Henry, Inc. asof_12/31/2006

COMPUTATION OF NET CAPITAL

s 41,401 3480
1| 3490
41,401 3500

Totat ownership equity frorm Statement of Financial Condition, .. vo..vvevrnarerenes s eresesasastaesnsane

Deduct ownership eguily not allowable for NetCapital . .. ... 00 cnviennen e iearmerreesama et e
Tota! ownership equity qualified for Net Capital . .......... . et e e ranme it iy
Add:

A. Liabilities subordinated to claims of general creditors ailowable in computation of neteapital. . ... .. ...oovuvaes
B. Other {deductions) or allowable credits (LIS, . ..o i vvneirmranennnan e e raenr et et s }
6. Total capital and allowable subordinated Habililies. . . .u .. vesacrerannnr i isismrnaoaonarrartstssarnracass $ 41,401

s wn =

3520
3525
3530

6. Deductions and/for charges: . Y
A. Toltal nonaliowable assets from Statement ol Financial Condition (Notes B and C}

B, Secured demand note DefiCiency . . ...t ittt inniearaeraciaasrasanan
C. Commodity lutures contracts and spot commodities:

propriEtary Capital eharges. . o o iu i i s b e s

D. Other deductions and/or charges. .. ..civuvvaeas W eeeibnein s ananae

7. Other additions andfor atlowable credits (List), .., .. S et tasanrrar e a e e et a s
Net capital before haircuts 0N tEcUFitEs POLIIONS L .. uuuveieinnaracserasrnaansinnran e iraeaares y 40,323

asmw| | 1,078 1] 3620
) 3630
3640

9. Haircuts on securities (computed, where applicable,
pursuznt to 15¢3-1 {1 ):

A. Contraciual Securities COMMITMENTS L ... it ve it i rsrinrannrasssasnnan ;3

B. Subordinated securities BOOWINgS . .. ... ... ... i s

C. Trading and investment securities:

1. Exempted sBCUrities, ... v neriaravrnasnns Lesestiasencsaranasen 1'; 3735

b 0 T T Y- . £

B ¢ T T Y3 S L)

4, Other securities .. .. .. et reai ety

D Undue Concentration ... .vee e cenromsnnsrntaneriorenatasssnsrrnsan

E. Olher List . ..oyt r ettt it iananeiannusnaanarvannsnransannnssanns

10, Net Capital ..o viiu it a e e irsnaneratrantrraneseiunrssseeaetosssasnsns soeassnasesssosssstornsins

3736) | M 3740
$ . 40,323 3750

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART LA

BROKER OR DEALER FOX & -Henry, Inc. asof 12/31/2006

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Mrnimum net capital required (6-2/3% 08 line 19) L. . . .. i i iiriae i s s 0 I 3756 l
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
ol subtidiaries compued in accordance with Note (A} .. et iivr e iniiragrrn e e s 5,000 3758
13, Nei capitol requirement 13reater of ne 11 0r 12) L. . . ... it iiiinnsenattonansorrnrersnanarsrensesans 3 5,000 3760
14, Excess net capital ine YO IESs 1) L. .ttt e e et iannmsanr s aasmamsenemaasastsnaarsnnesneutas 5 35,323 3770
15. Eucess met capital a1 1000% (ine.10 1ess 10% 0F e 18] . ..\ vt vs vt rasarnaeommarnenrinnarnennoeoensn ¥Ys 40,323 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total AL liabilrties from Statement of Financial Condilion, .. ve s e ervrurruaeoraenroronsos aanissssoanss s 0 . l 3790 ] :
17. Add. - ' )
A, Dralts Torimmediatecredit, .. oo oot cr e inaniurn s e Ts [ 3800 I
B. Market value ol securities borrowed for which ng equivalent
value ispaidorcredited .. ... ...t i i i st e $ 3810
C. Other unrecosded amcuns{List]l. .. ... ... e i H 3820/8 3830
19. Total aggregate indeb1EdARSS ..o v vererrreenrennraen R P $ o 3840
20. Percentage of aggregate indebtedness ta net capital line 192by tine 10}, ... .v v vieninn it % Q 3850
21. Perceniage of debt 1o debtequity 1otal computed in sccordance with Rule 15¢310d) . ..oovvvvvnn et e re e % 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
72. 2% of combined aggregate tlebit items as shown in Formula for Aeserve Reguirements pursuant to RAule
15¢3-3 prepared s of the date of the net capital computation inciuding both brakers or dealers
and consolidated SUDSCIINIEs  DEBITS . . L o vt t e s e vr s serae e ararssoonasannanreareratomsa aninserenns 5 [3870]
23. Minimum dallar net capital requirement of reporting broker or dealer and minimum net capital
requiremnent of subsidiaries computed in accordance with Note A) v e v e e e e ,‘:,5 3830
24. HNet capital requirement (gr2ater of 1ine220r 231 .. ... oo ol e e e e e 3 3760
5. Excess net Capital Thme Y0158 24) L. oottty it s aar s o c e ame et b it a e s 3910
26. Netcapital in excess ol . .
5% ot combined aggregate debit items &r ST20000 , ... .. . .t i iaai i aaar e et s H | 3920 I .
oMIT PENNIES
NOTES:

{A) The nunimum net capital requirement should be computed by adding the minimum dollar net capits! requisement
of the reporting brokes dealer and, for each subsidiary to be consolidated, the greater af:
1. Minimum dollar net capital requirement, o
2. 6-2/3% of aggregate indebledness or 2% of aggregate debits if altarnative method is wied.

t8) Do not deduct the value af securities borrowed under subordination agreements or secured demand note
covered Ly tubordination agreements not in sansfactory form and the market values of memberships in
exchanges contributed for use of company {contra to itern 1740) and pariners’ securities which wese

included in non-atlowable ascers,
(C) Faor reports tiled pursuant to paragraph {d] of Rule 17a.5, respondent should provide » list of material

non-allowable asstis. .




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER GR DEALER Fox & Henry, Inc.
T For tha pariod (MMDDYN om ¥, 01 /01 /06139312 /31 /06 (3993
L. Humber of monihs Includad In this stalement 12 39

STATEMENT OF INCOME (LOSS)

HEVENUE
1. Commisslons:
a. Commisslons on transactions in exchange lisled equily securtias executed on Bn exchange. ... ..oovrnnene A 283%
b. Cominlssions on listec oplion transactions ...... FE e T A R ety Y 3938
¢. All othar socuritlas COMMISAIONS < uuiunrirrirsrrnaesinaas P v 67,076 3929
d. Total SECUNLIES COMMISSIONS v rtvrnsessseessecerssrrinssnsnnnssns ceeeen e i : 3640
2. Galns orlosses on lirm securities trading sccounts
a. From markel making In options on a national securitigs exchangs ....... he e et ararasaer et ane vaeaarae 3943
b. From ml Other tadIng o vueeeeeanevrneracsessrsssnnennsssnsenns e iteaeaae i et - TN
c. Total galn (lo88) ..o vieniiiiiiiraaninnannsnanes e ieitasneateretsecaatararates P emtrareiacaesanannn {9950
3. Gains or Josses on firm securliles 1nVeSIMONL BLCOUNIE t.vuv.ir-saronrraasssnsacsnasrittanesros [PPTPRE 9952
4, Prohit {loss) lram underwiiting end seliing @roUps \.u.vvevve: crecsanaans PPN e e taiaaan emeieanan y 3953
& Revanue rom ssle o! investmen! company shares ......... .00 Sy 39070
6. Commodilies revanus ..... r e areeneenaas et sttt et b e s a s e e ireserarananas 3900
7. Feoa far &ccounl eupervistan, tnvesimert advisory and administrative services ... coceeriveriniiraniiirinnees 3978
8. OhOr rovenue ............ et PO cheieeen eireerrenseaniaes eeienans et aaterereataeatetr e, o 507 382
g, Total revenus ........... R Ceraiernen Ceerarsees Nt neaseram it Eaasaa et i i $ 67,583 4030
EXPENSES
10. Saiarivs and othor employmnart costs for general partners sad voling stackholder olficars ..... reesenr ey 3 a“ux
11. Other employes compensalion and DONBTIS +.uevvvunurrriss Creieans e ineneranan o ere e rae e et e . 4118
12. Commisslons paild to othur brokor-dealars _.....coveeiivnns caerees B R RS veeeen Cererearae e 52,739 1
13. Interest OXPORSE - oo\ ireiieinannn R AP RPN wreaan eversienanernen e w et e b e 4013
a. Inclydes intaros! on accounts subject (o subordination agreaments ........... heee [4010
14. Rogulatory fees and expenses .......... R Ceesamdaeeras e terrarraabr ey 3,191 4193
15. OIhor @XpONSES .. uiier-eaeignirsissas rrraseriens Ceeeserraens R R 12,462 100
16, Tolal BXPENSAY .omverriiioannrrarrronnses Genararaaaas Ceaerrmeneieinias Veaeens N $ £8,392 4200
NET INCOME
17. Mot Income {loss} belore Faderal [ncome taxes and lHams balaw {item 8 less [TET0 I [ I T $ (809) 4219
18. Provision tor Fedoral Income taxes {for parent only) ..........vues Vemrecarnaaes P edemeneaeanaaers y 432_0-'
15. Equlty tn eamings {losses) of unconsolidated subsidiarles not Included BbOVE (.. ierrresrrms e i 'nﬂ
8. Aftor Fedars! InGome ta83 ©f ... unvaerimnarcnnacss erananaan ewriaauas Cenaien rﬂ.-u_]
20. Extraordinary gans (io3ses) ............. erreinan T AL 4224
a, Alter Federu! lncome taxea of ......... fsaasartenasannn Careees fmﬂ
21, Cumulative offocl ol changes In accounting principles ...... J PP 4225
22. Nest Income (loas) alter Fedaral Income taxes and extraordinary ltems ..... ferecaarates N L] (809) 429

MONTHLY INCOME

.................... 3 | I#?"I

23. Income (current s1onth only} belors provistun for Faderal income taes and exiraordinary llems




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALEFR 'FOX & Henry, Inc.

For the period MMDDYY] from_ 01/01 /06 to__12/31/06

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

s 42,210  [4:w

. Balance, beginning ol peaiod. . ..o il i i e e ia et
A, Nt e AID8S . + ot ettt ettt ea e se s eaaae st e e a sy - (809) 4250
B. Additions lIncludes nonconformingeapitalof ., ... .. ... .. vnvenenaenn ys 4262 |) 4260
C. Deductians {incluces nonconformingeapital of ,, ... ... ... .coviviiiiins $ 4272 ) 4270
. Balance, end of period (From item 1800) ......... S R AR s 41,401 4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
Balance, beginning of PEriGd .. e cr e cii it e e s 4300
P TP R LR R AR R AR 4310
B, DDECTBASES. = ¢ v e v s v cteasstsasssnaresetossssstonastsansssassstaaniobientastod sorarrrarnsassste 4320
Balance, end of periot FFrom iem 35200, .. vt e e e unnrrirarar st $ 4330

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER Fox & Henry, Inc. asor _12/31/2006
Exemptive Provision Undar Rule 15¢3-3
25. Il an exemption from Rule 15¢3-3 is claimed, idenlity bolow the Qeclion upon
which such exemption Is basod {chack one only) '

A, (k) {1)--52,500 capital category as per Rule 15C3-1 .. .. . . iiieiininnrirareccotoiasasaiaiannracans ceneea I 4550'
B, (k) {2){A)—Special Account for the Exclustva Benafit of

customers” maintained ... 5,.000, Required..See Attached...... PO . [ as80]

C. (K} {2)(B}-~All customer transactions cleared through another
brokar.dealer an a fully disclosed basis. Name of cleailng

tirm N [4335 | 4570

4580

b D. (k) (3)—Exempled Iy order o 1he ComMiSSIon ... .u uueruerenacnsceesoncasensasassonisisssrosnasrosnsens




: FOX & HENRY, INC.
ADDENDUM TO QUESTION 25
FOCUS PART lIA
FORM X-17A-5
DECEMBER 31, 2006

We sell partnership interests in real estate, oil and gas partnerships on a commission
basis. We do not collect any cash, which is paid by customer directly to issuing
partnership. Neither do we hold any securities for customers. However, we have
established a segregated cash account for the exclusive benefit of customers. Due to the .

nature of our business, the only transaction ever recorded in this account was the opening
deposit.




