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OATH OR AFFIRMATION ] ’

[, Niyukt Bhasin | , swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules. pertalnmg to the firm of

NSM Securities, Inc. | . ) : , as
of November 30 I , 20 06 , are true and correct.! | further swear (or affirm) that

neither thé company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

P bt Py —

! Signature
l Pres:dent '
LALLLLEL | ;
\\\‘ g‘\%\ }:E?"d;?/,,l,'rltle
| Seers, %
L e R etlﬁe'?.. Z
Notary Public z s 5 ;'i £
= =R . tT
This report ** contains {check all applicable boxes): EA ] 40 A0 é":c:q":-: \
(a) Facing Page. | _ EXAN W«*“\#."Q{}:‘
N » 2 gy E
Bl (b) Statement of Financial Condition. ”/,4,9 -.?'.P_"*j\f...«tb\\\
(c) Statement of [ncome (Loss). ”’IJ,%JBLIC 5}:;\\\‘\\
& (d) Statement of CHangcs in Financial Condition. A :
{¢) Statement of Changes in Stockholders Equity or Partners’ or Sole Proprietors’ Capltal
Kl (O Statement of Changes in Liabilities Subordinated to Claims of Creditors. :
bkl (g) Computation of|Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3- 3.
O (i) Information Rclatmg to the Possession or Control Requirements Under Rule 15¢3-3.
K ¢ A Reconctliatlo}l including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,
(k} A Reconciliation bétween the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. }
(I) An Oath or Affirmation.
00 (m) A copy of the S[PC Supplemental Report. :
O (n) Areport dcscrlbmg any material inadequacies found to exist or found to have exlsted since the date ofthe previous audit.

** For conditions of confidential treatment of certain péru’ous of this filing, see section 240. 17a-5(e}(3).
1 .
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INDEPENDENT AUDITORS' REPORT

Board of Dlrectors and Stockholders
NSM Secuntles, Inc.
Ft. Lauderdale | Florida

We have audlted the accompanying statements of financial position of NSM Securities, Inc. (the
Company) as of November 30, 2006 and the related statements of operations and retained earnlngls
cash flows and stockholder’s equity for the year then ended that you are filing pursuant to Rule 17a 5
under the Secuntles Exchange Act of 1934. These financial statements are the responsibility of the

Company's management Our respansibility is to express an oplnten on these financial statemenits
based on our audit.

We conducted;our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit mcludes
examining, on a test basis, evidence supporting the amounts and disclosures in the ﬁnanctal
statements. An audit also includes assessing the accounting principles used and significant estlmates
made by management as well as evaluating the overall financial statement presentation. We believe
that our audit prowdes a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, tlhe
financial pesttlon of NSM Securities, Inc. as of November 30, 2006, and the results of its operatlons

n

the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken asa
whole. The mformatlon contained in the schedules presented on pages 12, 13 and 16 is presented; for
purposes of addltlonal analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities. Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic fi nanmal
statements and in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

Certified blchccountants
Fort Lauderdale Florida

Y 7770 West Oakland Park Blvd. Suite 470 Sunrise FI. 33351-
6779 1
l

‘CPAS Telephone: 954 742-3001 Facsimile: 954 572-3057
\ ‘ ‘FEI #65-0266803

America Counts on




NSM SECURITIES, INC.
STATEMENT OF FINANCIAL POSITION
AS OF NOVEMBER 30, 2006

Assets
CURRENT ASSETS

Cash :

Accounts Receivable

Total Current Assets
PROPERTY AND EQUIPMENT

Furniture and Fixtrues
Less: Accumuﬂated Depreciation

Net Propert{/ and Equipment
~ TOTAL ASSETS

Liabilities and Stockholders' Equity
CURRENT LIABILITIES | o |
Accounts Payable
Accrued Liabiiit'ies
' |
“Total Current Liabilities
~ Total Liabilities
STOCKHOLDERS' EQUITY
Capital Stock |

Additional Paid in Capital
Retained Earnilngs

Total Stockhiolders' Equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

The accompanying notes are an integral part of these financial statements

$ 52,970
19,542

|
72,512

$ . 3,995
17,247

|

21,242

II
21,242

100
214,400
(160,856)

I

53,644

3 74 88"6




NSM SECURITIES, INC.

STATEMENT OF OPERATIONS AND RETAINED EARNINGS

YEAR ENDED NOVEMBER 30, 2006

Revenue
Commissions - Agency
Commissions - Riskless Principal
Commissions - Revenue Sharing
Commissions - Other

Total Revenue

Operating Expenses
Advertising - Recrumng
Bank Charges l
Books
Commissions - Brokers
Clearing Fees
Consultation Fees
Contract Labor'
Depreciation
Insurance - General
Insurance - Fidelity Bond
Internet - Website
Legal
Marketing - Leads
Office Expenses
Office Supphes
Postage & Shlpplng
‘Professional Fees
Property Taxes .
Rent | ‘ ‘
Regulatory Exchange Fees '
Regulatory Llcenses Fees
Regulatory Renewal Fees
Salaries - Officers
Telephone
Telephone - Long Distance
Telephone - Internet Access
Utilities
Total Operatfng Expenses
Operating Income {Loss)

Other Income (Expense)
Interest Income

Total Other Income (Expense)
Net lncome! (Loss)
Retained Earnings - Beginning of the Year

Retained Earnings - End of the Year

1

The accompanying notes are an integral part of these ﬁnano_ial statements

3 123,665
33,81 8,

2, 091

1,465

161.035

5,602
80
1,165
35,523
21,967
21,219
10,875
249
39]
467
664
3,103
2,700
426
1,115
2,015
5,000
1,077
58,411
1,980
2,035
738
35,000
1,794
7,338
827
728

222,483

|
(61 ,44L’L)

|

1.139
1,139

i
(60.3?'5)

{100,551}
f

S (160,856)
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| NSM SECURITIES. INC.
'STATEMENT OF CASH FLOWS
YEAR ENDED NOVEMBER 30. 2006

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income (Loss) $ (60,305)
Adjustments to reconcile Net Income
(Loss) to net Cash provided by
(used in) operatmg activities:
Deprematlon and Amortization 249
Decrease (Increase) in Operating Assets: %
Accounts Receivable (19,542)
Increase (Decrease) in Operating Liabilities:
Accounts Payable 3,995
Accrued Liabilities 17,247
Total Adjustments 1,949
: . I
Net Cash Prov;ded By (Used in) Operating Activities (58,356)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital Expenditures B (657)
Proceeds From Sale of Fixed Assets !
Net Cash Provided By (Used In) Investing Activities (65’7)
f
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Additional Paid in Capital 77,5010
Proceeds From Sale of Stock -"
Net Cash Provllded By (Used In) Financing Activities 77,50150
NET _INCREASEI (DECREASE) IN CASH AND CASH EQUIVALENTS 18,487
CASH AND CA?H EQUIVALENTS - BEGINNING OF PERIOD 34,4E:i3
CASH AND CA§H EQUIVALENTS - END OF PERIOD - 3 . 52,970

k

The accompanying notes are an integral part of these financial statements




Balance ;
December 19, 2004

For Year Ending
November 30, 2005
Net Income (Loss)

Additional Paid in Capital

Balance .
November 30, 2005

For Year Ending ‘
November 30, 2006
Net Income (L’oss)
Additional Paid in Capital

Balance _
November 30, 2006

NSM SECURITIES. INC.

| |
STATEMENT OF STOCKHOLDERS' EQUITY
YEAR ENDED NOVEMBER 30, 2006

Capital Stock Issued Additional
Common Retained Paid in
No. of Shares Amount Earnings - Capital Total
: , ];
100 $ 100 $ -+ $ 49000 $ 50,000
- (100,550) - (100,550)
- - 87,000 87,000

100, & 100 $(100550) § 136900 3 36450

(60,306) -
- 77.500

(60,306)
77,500

100 §__ 100 S$(160856) §214400 $ 53641

The accompanying notes are an integral part of these ﬁnanéial statements




NSM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED NOVEMBER 30, 2006

]
Summary of Significant Accounting Policies

Busmelss and Orgamzatlon NSM Securities, Inc. (the Company), a Florida Corporatnon |s a
securities broker-dealer and a member of the National Association of Securities Dealers

(NASD)l. The Company was incorporated in December, 2003 but did not commence operatlons
until August, 2005.

The Company manages its customer secunty accounts through a clearing broker-dealer on a
fully dlsclosed basis, receiving a brokerage fee. The clearing broker-dealer provides cleanng
serwces handles the customer funds, holds securities, and remits confirmations and
statements to the customers. In addition, the Company is an approved dealer for vanous

. mutual fund houses and is an agent for various insurance companies. Any transactions W|th

these mutual fund houses or insurance companies are consummated directly between the

customer and the mutual fund house or insurance company; the Company receives| a
commllssmn as agent.

Accountmg Estimates The preparation of financial statements in conformity with generqlly
accepted accounting principles requires management to make estimates and assumptions that

affect certam reported amounts and disclosures. Accordingly, actual results could differ from
those estlmates

Revenues and Expenses - The Company recognizes commission revenue and expenses) at
settlement date for security trades and accrues the revenue and related expenses montl'tly
Revenues and related expenses for insurance annuities and mutual fund transactions are
recognlzed when the customer consummates the transaction. Revenue from investment
banklng and consulting is recognized when earned.

lncome Taxes — Income taxes have not been presented in these fi nancual statements due to
the Iosses incurred- since inception. Once the Company becomes profitable, Income taxes WI||
be prowded for the tax effects of transactions reported in the financial statements and
conmst of taxes currently due plus deferred taxes related primarily to differences between
the bases of certain assets and liabilities for financial and tax reporting. Deferred taxes Will
represent the future tax return consequences of those differences, which will either |be
deductible or taxable when the assets and liabilities are recovered or settled.

Cash and Cash Equivalents - For financial reporting and statement of cash flow purposies
cash and cash equivalents includes all demand deposit accounts, savings accounts money
market accounts and certificates of deposits with maturities of less than 90 days from
November 30, 20086.




NSM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED NOVEMBER 30, 2006

Restrictions on Cash

The Company has a deposit of $25,000 with its clearing broker This deposit is restrlcted

under the agreement with the clearing broker and is also used to maintain the Company's
mlmmum net capital requirements.

1

Net Cai)ital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 150 3-1), which requires the maintenance of minimum net capital and requires that the

ratio of| aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
November 30, 2006, the Company had net capital of:

Net Capital Ratio 45.07%
Net Capital (Deficiency) $ 47,126
Minimum Net Capital Required 5,000
Excess Net Capital $ 42,126

Stockholders' Equity
+
The Company is authorized to issue 200 shares of voting'common stock 100 have been

issued.! A summary of stockholders' equity at November 30, 2006 is shown in the statements|of
stockholders’ equity as part of these financial statements.
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! ~ NSM SECURITIES, INC.
COMPUTATION OF NET CAPITAL, BASIC NET CAPITAL
REQUIREMENT AND AGGREGATE INDEBTEDNESS
| NOVEMBER 30, 2006

COMPUTATION OF NET CAPITAL

Total Storlkholders Equity 7 $ 53,644
Non-allowab!e Deductions and/or Charges |
Petty Ca;sh and Employee Advances ' (4,144)
Fixed Assets (Net) f (2,374)
Net Capital $ 47,126

+

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Net Capital Requirement (greater of a or b)
a. Minimum Net Capital Required -
(6 2/3% of Aggregate Indebtedness) $ 1,416

b. Mlnlmum Dollar Amount of Net Capital Reqwred ' $ 5,000
Excess (I'Def icient) Net Capital : $ 42,126

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total Aggregate Indebtedness : $ 21,242
Ratio of Aggregate Indebtedness to Net Capital 45.07%




| ! NSM SECURITIES, INC.
RECONCILIATION OF THE COMPUTATION OF NET CAPITAL

AND EXEMPTIVE PROVISION UNDER RULE 15¢3-3
l NOVEMBER 30, 2006

RECONCILIATION OF THE COMPUTATION OF NET CAPITAL

As a result of various audit adjustments, differences arose between the computation of Net Capltal
and Aggregate Indebtedness, as presented and reported herein and as reported by the Company in
Part lIA of ForrT X-17A-5, as of November-30, 2006.

L

Net Capital Reported on Part 1A of Form X-17A5 . $ 59435

Net Audit Adjustments : . (12,309)
Net Capital After Audit Adjustments - 3 47,126

EXEMPTIVE PROVISION UNDER RULE 1j5c3-3

With respect té the Computation for Determination of Reserve Requirements under Rule 15¢3-3, the
Company qualifies for exemption under subparagraph (K) (2) (i} of the Rule.

; 10
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INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5 FOR A BROKER-DEALER
CLAIMING EXEMPTION FROM SEC RULE 15¢3-3

{
January 19, ZOIO?

Board of_ Direciors and Stockholders
NSM Securities, Inc.
Ft. Lauderdale! Florida

¢

In planning and performing our audit of the fi nanC|aI statements and supplemental information of NSM
Securities, Inc {the Company) for the year ended November 30, 2006, we considered its mternal
control, in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on internal control

Also, as requured by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the SEC), we have
made a study of the practices and procedures followed by the Company including tests of such
practices andfprocedures that we considered relevant to the objectives stated in Rule 17a- 5(g)| in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capltal ‘
under Rule 17a -3(a)(11) and for determining compliance with the exemptive provisions of Rule 1503;'3
We did not rewew the practices and procedures followed by the Company in making the quarterly
securities exammatlons counts, verifications and comparisons, and the recordation of dlfferences
required by Rule 17a-13 or in complying with the requirements for prompt payment for securities under
Section 8 of Regulat:on T of the Board of Governors of the Federal Reserve System, because the

Company does not carry security accounts for customers or perform custodial functions relatlng to
customer securities.

The management of the Company is responsible for establishing and maintaining internal structure

and the practlces and procedures referred to in the preceding paragraph. In fulfilling this respon3|b|hty '
estimates and judgments by management are required to assess the expected benefits and re!ated
costs of controls and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectwes Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the Company
has responS|b|I|ty are safeguarded against loss from unauthorized use or disposition and that
tfransactions are executed in accordance with management's authorization and recorded properiy to
permit preparatlon of financial statements in conformity with generally accepted accounting principles.

Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

7770 West Oakland Park Blvd. Suite 470 Sunrise FL 33351-

, 6779 A 11
America Counts ori CPAS ° Telephone: 954 742-3001 Facsimile: 954 572-3057
FEI #65-0266803




‘NSM Secunttee, Inc.

Page 2
January 19, 2007
Board of D[rectors and Stockholders

Because of mherent limitations in internal control or the practices and procedures referred to above
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

Our conS|derat|on of internal control would not necessarily discliose all matters in internal controt that
might be matenal weaknesses under standards established by the American Institute of Certifi ed
Public Accountants A material weakness is a condition in which the design or operation of the specmc
internal control components does not reduce to a relatively low level the risk that errors or fraud(in
amounts that would be material in relation to the financial statements being audited may occur and not
be detected W|th|n a timely period by employees in the normal course of performing their assrgned

functions. However we noted no matters involving internal control that we consider material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes|in
accordance wuh the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a materlal
inadequacy for such purposes. Based on this understanding and on our study, we believe that the

Company's practlces and procedures were adequate at November 30, 2006, to meet the SEC's
objectives.

t

This report is|intended solely for the information and use of management, the SEC, the National
Association of :Securities Dealers and other regulatory agencies which rely on Rule 17a-5(g} under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other that these specified parties.

|

Certified Public Accountants
Fort Lauderdalle. Florida

t
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NSM SECURITIES, INC.

| STATEMENT OF CHANGES IN LIABILITIES

SUBORDINATED TO GENERAL CREDITORS
YEAR ENDED NOVEMBER 30, 2006

Liabilities Subordinated ' $

|
I
!

No liabilities were subordinated to general creditors in 2006.

END

13




