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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Wentworth Securities. Inc. OFFICIAL USE ONLY
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John Nelson 641-472-4773

| {Area Code — Telephone Number)

| B. ACCOUNTANT IDENTIFICATION -

I
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Balmer Nelson Van Mersbergen

(Name - if individual, state last, firsi, middle name)

504 North 4th Street. #302 Fairfield 1A /f\\ 52556
(Address) (City) —

CHECK ONE:

¥ Certified Public Accountant
[J Public Accountant

BJ Accountant not resident in United States or any of its possessions.

l FOR OFFICIAL USE ONLY < MAR 1 | 2007
. THOMSON
CIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis Jor the exemption. See Section 240.17a-5(e)(2)
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|
r OATH OR AFFIRMATION

1, ‘ Mitchell J. Posner , swear (ar affirm) that, to the best of

my k}mwlcdge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
 Wentworth Securities Inc. . @s

of December 31, .20 06 are true and correct. 1 further swear (or affirm) that

ncith:cr the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/ D/,
7

gnatufe
| eside
: Tllle
|
| Notary Public
Thisreport ** contains {check all applicable boxes):
= (a) Facing Page.
X (b) Statement of Financial Condition.
x (c) Statement of Income (Loss).
X (d) Statement of Changes in Financial Condition,
 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capital.
Gd (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Gd (g) Computation of Net Capital.
a (h) Compuiation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
a (1) Information Relating to the Possession or Control Reguirements Under Rule 15¢3-3.
O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
3 (I) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.
[@ (n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BALMER NELSON VAN MERSBERGEN
CERTIFIED PUBLIC ACCOUNTANTS
P.0. BOX 368
FAIRFIELD, IOWA 52556
PHONE 641-472-4773
FAX 641-472-6476

Independent Auditor's Report

Wentworth Securities, Inc.
Fairfield, lowa 52556

We have audited the accompanying statement of financial condition of Wentworth Securities,
Inc as of December 31, 2006 and the related statement of income, changes in financial
condmon changes in stockholders' equity, changes in liabilities, subordinated to claims of
credrtors and computation of net capital for the year then ended. These financial statements
gre the responsibility of the Company’s management. Our responsibility is to express an
opinion of these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
|n the financial statements. An audit also includes assessing the accounting principles used and
srgnrfrcant estimates made by management, as well as evaluating the overall financial
statements presentation. Our audit also included a review of the procedures followed for
s‘afeguardrng securities. We believe our audit provides a reasonable basis for our opinion.

ll‘u our opinion, the financial statements referred to above presents fairly, in all material respects,
the financial position of Wentworth Securities, Inc., as of December 31, 2006 in conformity with
accepted accounting principles generally accepted in the United States of America.

G)ur audit was conducted for the purpose of forming an opinion of the basic financial statements
taken as a whole. The statement of the computation of net capital, statement of computation of
net capital requirement, and statement of changes in liabilities subordinated to claims of
General Creditors are presented for purposes of additional analysis and are not a required part
of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in alt material respects in relation to the basic financial statements taken as a whole.

84%}4’% ) /{,{{bay\ [(—/o;,,h )/&,‘/)%4:/7,«_

Balmer Neison Van Mersbergen
Certified Public Accountants
Fairfield, 1A 52556

February 19, 2007
l
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1) Rule 172-5(a) 2) Rule 17a-5(0) [_[17] 3) Rulg 172-11
4) Speclal request by designated examlning authaorlty D_LE 5) Other [X [26]
NAME OF BROKER-DEALER SEC FILE NO.
8-066991 {14 ]
. FIRM 1.D. NO.
Wentworth Securities. Inc. 3]
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) 136270 15 ]
{ FOR PERIOD BEGINNING (MM/DD/YY)
2001 North B Street [20]
1 (No. and Street) 01/01/06 24]
i AND ENDING (MM/DD/YY)
Fairfield (21} IA [27] 52556 (73]
| (City) (Stats) {Zip Code) 12/31/06 {25 )
NAME A;ND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT {Area Cods) — Telgphane No.
|
John Nelson [30]) 641-472-4773 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[32] 33
[34 35 |
[36] [37]
— —_— [38]
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CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ X 142 ]
EXECUTION:
The registrant/broker or dealer submltting this Form and its attachments and the person(s) by

whom?t is exacutad represent hereby that all Information contained therein is true, correct and
| complete. It s understood that all required ltems, statements, and schedules are consldered
intagraiJ;arts of this Form and that the submission of any amendment represents that all

unamended items, statements and schedules remaln true, correct and complete as praviously
submitted.
| Dated the 19th /) day of _ February 20 07

Manudl signatyles -
1) W@‘/ﬁ{f——

| Principal Executive gfficef or Managing Partner
2)
|

| Pringipal Financial Officer or Partner
3)

Principal Operations Offlcer or Partner

ATTENTION — intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (5ee 18 U.S.C, 1001 and 15 U.5.C. 78:1(a))

L— —l Persons who respond to the collection of Informatlon contalned in this
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinlon Is contained in this Report

NAME (if individual, state last, first, middte name)

Balmer Nelson Van Mersbergen

[70 ]

ADDRESS

504 {North 4th Street. #302 7171 Fairfield [T2 ia 73] 52556 73]
Number and Street City State Zip Code
CHECK ?NE
Certified Public Accountant FGR SEC USE
(] Public Accountant
[ ] Accountant not resident in United States

or any of its possessions

| DO NOT WRITE UNDER THIS LINE , . . FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
l
0 51| [ 52 [ 53
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

?HOKER OR DEALER
1

Wentworth Securities. Inc.

N3

AR

ca

10.

1.
12.

Ca5N L it iestvsssemsnesstsrensesesssrone .

Receivables from brokers or dealers:

A, Clearancs aCCOUNt e ssrssianes )
8. qmar ..................................................................
Receivable from non-CUSIOMES .......cv.vrvreevceussrerarans
Securities and spot commodities

owned at market value:

A, EXBMDI8A SOCUMIES wovovvrcssecssessssiscmerersesnnss

B. DBDLSBCUMHES ...veorevereseesernrervesns smsmssssssssenes
C. Oplions
D
E

. Other securities .........
. Spot commodities .......
Securilies and/or other investments
not readily marketable:
A, Atcosty § 130
B. Al estimated falr value .o
Securities borrowed under subordlnation
agreements and partners' individual and capital
securities accounts, at market value:
A, Exsmpted

securilies $ [ 150!
| 160

-

B. Ollner
securities §
Securad dBmMand ADIBS! .......coovoveeeeeeseemsserescsessarernees
Market value of collaterat:
A. Exempted
sgcuritlas $ l 17IJ|
B. Otlher
securities § 180]
| 19IJ|

Memb:srships in exchanges:
A. Owned, at

market  §
B. Owned, atcost .......

C. Contributed for use of the company, at
rn.iuket VBIUB oo srccrsnsesnesmensmsmseneen
Investrpern in and receivables from affiliates,
subs[dliaries and associatad partnerships .....co...ceveeeenes
Pmpellty, fumiture, equipment, leasehold
improvlemants and rights under lzase agreements,
at costl-net of accumulated depreciation and
amom:fatlon ....... .
Dther assets ... CARNZCR oo
TOTAL ASSETS ....ocvrververrarircsrenieenn. visriesnn §

|

Allowable

28,090

200

as of {(MM/DD/YY)

STATEMENT OF FtNANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

12/31/06

100

SEC FILE NO.

8-0669

9]

285

Consalidated 168
Unconsolidated | ToY

Iofal
28,090

{760 )

550

810

355

600 | %

830

418

418

424

430

440

610

460

630

470

[es0 ]
50
880 ]
[#00]

480

B30

ol

(3]

900

€10

910

480

580 |3

820

835

493

735

493

B30

28,090

§40

5 49§

740 | §

28,583

840

See accompanying notes to financial statements.

omMIT

PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART |IA

|
BROKER OR DEALER  Wentworth Securities- Inc. asof 12/31/70€

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, HONCLEARING ARD
GERTA!N OTHER BROKERS OR DEALERS

LIABILITIES AND QWRERSHIP EQUITY
Al Nan-Al
menmm Liabllileg Liabllifies Total
13. Bank ioans payabla ... 5 048] § [1288)% & 147
14, Payabla {0 brokers or daalars
A, ClOAIANCE BECOUNY vovoreremscsimssssmsssssmsrmsrasssssssenss 1114 1316 1660
B. Other % 1116 1305 164
15. Payable 10 NONCUSIOMALS ...vvrrsmreressssisersssssrssene 1188 1355 161
16. Securities sold nat yst purcnased.
at marke! value .. [3p0] 162
17 Accoums payanla, accruad llabtllllas.
I L SO —— 7.257 [1208] [1385] 7,257 {768]
18. Notes and moingages payabie:
F Y Y R —" 1210 1680
B, BBOUIEH ..oooerrercremssnsnnssnscsssesavaseassssrenassonesenaes 1211) 7, 1380] %, 1700
19. E. Liablliies subordinated to claims
of general craditors:
A Cash BOMOWINGS: cooerveeveeereeesessesenessemesensszzisins [{as0] [1710]
| 1. ftrom outsiders § [(a70]
2. Includes equity subordination {15c3-1{d))
of ... § 880
B. Securies borrowings, at markat value ............ 1410 1720
| from qunsiders $ [8gt]
C. Pursuant to sacured dermand nole
U cotlateral ARrBBMENIS ..o.vvvvveoseeieermsvsssssneszszsess (1az0] 1730
| 1. trom outsiders § [1080})
2. Includes equity subordination (15¢3-1(d)}
of ... 5 1010
). Exchange membarships contributed for
| use of company, al MArkt VAW .c...cermers [{430) [1740)
E. Accounts and other horrowings not
qualttied far nat Caphal PUrPOSES ...vmscrisresssnanss 1220 1440 1750
20. TOTAL LIABILITIES ..o iiririrssinssenseanssannsenan: §__7.28%7 1230] § 1450] % 2.2587 1760
.lehln.ﬁnull!
21. Sols Proprigtorship .. sSSP soen et AR AT oS4 ELLEELCE PP ABLS SPAas AR AT RORRE 1580 111 1 1710
22. Partnarship (Imitsd pannafs) SO 1 - ] 10200)
3. Curpurallon
Preferrad 610K .. " 1791
B.Gmmmnumk S it s 1, 00U 17
C. Additional pald-in caphal ............................................................................................... 51,200 _ 117
D, ROAINET BAIMUNGS ..ocoeeersaermssenssersanssmsrssssressmssssmsssissrssssmssesssssssssassess 30.6574) [17
E. Totl e . . 21.326 1
F.  LOSE CAPIMAI SIOCK I ITBASUIY wo.vevesrsursnsaerscrersssssmessecersoreersismatosssassnsss s s saps s sesbasissas s avaestsesessss s )] 1796
24, TOTAL OWNERSHIP EQUITY ....... $ 21,326 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ..... 5 28,583 1810

OMIT PENNIEB

See Accompanying Notes to Financial Statements.
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PART IIA

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER  Wentworth Securities- Inc.

asof 12/31/06

m

0o~

Eal ol

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of FINANCIAl COMAIIDN .....ovveverivvrirnsresrre s eersssssmsssnssscsstssssossossenarssssssmssssesss senssspsrensrsssasserasens 3 21.326 3480
Deduet ownership equity not allowab!e for Net Capitai e ( )| 3480
Total r|anershIp equity qualitied for NEt CAPHAL .......ce..eersoresreeeeeeeemr e ceeeeeserees e ee st 21326 3500
Add:
A. Liabilities subordinated to claims of general ¢reditors allowable in computatwn of net capual ...................................................... 3520
B. Other (deductions) or allowabie credits {LIst) ........ RO . 3525
Total capztat and 2llowable SUDOMTINALEG HADIHIES ............oececovoveeseecrosrereeremersses e eeeseersessenesssess st s esemsasessat et resenssarssemasenssemeearenes $ 21:326 3530
Deduchnns and/or charges:
A. Total non-allowable assets from .
Statement of Financial Condition (Notes B and C) Ws 493 [0
B. Sacurld demand note delinquency ... e 3590
C. Commodny futures contracts and sput cummodmes -
PLOPIELATY CAPIAl CHATGES w.vvervessceevcesesceessemseessessssmssscs s ssenesemsseesees s meensostses oot 3600
0. O[her deductions and/or charges ... 3610 | 493 ) [3820
Other addmons and/or aliowable credits (Llsl) ..... 3630
Net capital before haircuts on securities posmons W 20.833 3640
Halrculs on securities {(computed, where applicable, pursuant tu 1503 -1(f)):
A Camractual SECLMLES COMMATIEIS ..o.eevevraecreerrrsrersonsorsare assanss ensssrvensessensanssesaassassasasssissnisses S 3660
B. Subordmated SECUIHES BOITOWINGS 1uocvonrsismissisrsmsssstsssinsionsstsnmtemsesessassassssnstssavaresossasensrasssnssns 3670
G. Tradlng and investment securities:
1] EXPIDABH SBEUIHES ....—oooooooococeeeeceeecee e ceeees s cermsresveeenesesesreseessess s s smsessra e \# 3735
2! Debt securities .... 3733
B OPHONS 1o s ssssssnssssassssssas s s ssss s st it e e vt 3730
4.: Other securities 3734
D. Undue Concentration ..... e R AR AR O E8  h bharee smarers e 3650
B OB [LIST] oo e sttt seeees e seoe s sress e o senesessseseses e 3736) | \[3740]
10. Net Ca|pital ................................................................................................................................. $ 20 833 3750
OMIT PENNIES

See Accompanying Notes to Financial Statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART l1A

BROKERORDEALER  Wentworth Securities. Inc. asof ___12/31/06

| GOMPUTATICN OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6%,% of line 19) $ 484 [3758
12 Mm]mum dollar net capital requiremert of repording broker or deater and mInJmum nat capnal raqulremant

of subsidiaries computed In accordance with Note (4) ...... J—— $ 5,000 [3758
13. Net caphtal requirement (graater of 18 110 12) ..comwsmsssssssssise $ 2, VUL 3780
14, Excass net capital (line 10 1855 13) cvcvrvvivianns $ 15.833 3770
15, Exce.f‘.s net capital at 1000% (line 10 18sS 10% of N 19) ......oeeevsemsesessnssmssnnn: . 2 20,107 13780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total |M. labilities from Statement of FIRanclal GONGION ... $ 7,257 [3790]
17. Add:

A. Drafts for Immediate credit .. iR SRR TR RS n$ [3800]

B. Market value of securities burmwed tur whlr:h no equivalent valus

IS PRI OF GIBUIEN . vvvovvvevseeesrscsseosssmesessessessonesssessssssesssssssssesssssssessessomresssoemmsemsensoesmmees $ 3810

G.  Other unrecorded AMOUNLS (LISY) ...oo.cvuvvvusmisssnersssssmsnsssserssssssrssssssmsrssrssmsssssssseses $ 3820 $ 3830
18. Total aggregate indebtedness $ 7,257 ]3840
19, Percantags of aggregate Indebtedness to net capital (line 18 + by llne 10 vetaereeontnareraans % 35 3850
20. Percentaga of dabi to debi-equity total compurted in aCCOrdancs With RUIB 1563-1{0) wuweemeeessesmeenesosssmesessssseessmsisins reersrssssasesintes % O | 3860

! COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB |
|

21, 2% of combined apgregate deblt items as shown In Formula for Reserve Requirements pursuant to Rule 15¢3-3

preparad as of the dale of the net capltal computation including both brokers or dealers and consolidated subsidiaries’ deblts.......... 5 [3970)
22, M]nlrr,um dollar net capital requirement of raporting broker or dealer and minimum net capital requirement of

subsidiarias computed in aCCOFAANCE Wt NOB {A) ..vcoovvueerccrsisssones 1 3880
23. Net capna! requirement (greater of line 21 05 22) ..cooovcuecrenecercemreserrrecrsrarrarisseveerans $ 3760
24. Excess capital {tine 10 1888 23)..ooovoos et e s 3510
25. Net caprtal in excess of tha greater of:

A. 5% of combinad aggrepate dabit items or $120,000 ......ovreereererermerecrsmmerssssserssenssanes $ [ 3920l
NOTES:

(A} The minimum net capital requirement should be computed by adding the minimum dolfar net capital requirernent of the raporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimém dollar nat capital requiremsnt , or
2. &%,% of aggrepate indabtedness or 4% of aggregate debits if attemative method is used.

(8) Do not ‘deduct the valus of securities borrowed under subordination agreemsnts or secured damand note covered by subordination agreements not in satisfactory form
and ttha market values of memberships In exchanges contributed for uss of company (contra to item 1740) and partners' securities which were included in non-allowable
assets

{C) For reports filed pursuant to paragraph {d) of Rule 17a-5, respondent should provide a list of material non-altowable assets.

See Accompanying Notes to Financial Statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

|
BROKER OR DEALER  Wentworth Securities:- Inc.

For the period (MMDDYY) from3d /1 /06 [3932]to_12/31/06 [38
Nurmber of months Included in this statement 3931

STATEMENT OF INCOME (LOSS)

REVENUE
1. Cumr'pissinns:
a. Commisslons on transactions In exchange listed egulty securities executed on an exchange ......... . $ 3935
b. Comrntssmns 0N IS1ed OPtON ANSEEHONS .....vvrerrrereerinsisnesaareasmssessomemssiosssesssesaressassssssassesassesans . s 3938
c. All other securities commissions 3939
d. Tptal securities commissions ...... 3940
2. Gains or losses on flrm securities trading accuunts
a. Erom market making in options on a national securities exchange.. 3945
B, FFOM 21 OtHEE BAGINY ....oocoeeirsreeerscsnsssras e snssasn e atsats b et s 8 R AR 4R s e 3949
¢ Tntal gain (1088) ..coeeveen. ) 3950
3 Gams or losses on firm securities mvestment accuunts .......................... 3952
4. Prl:lﬁtI (loss) trom underwriting and selling groups - % 3955
5. Revenue from sale of INVESLTEN COMPANY SHATES .ovrerrcsmemssssmnssssisssnnes 3870
8. Gnmmodn‘.]es TRYENLR covoee e s st s snranrsnssesssssressarsasarersesssisnssmesns 3890
7. Fees for account supervision, investment advisory and AGMINIStrAVe SEIVICES ... .mrereomeoerrseerseessesmrene 3978
B. Ol IBVENUE ..ocooeeerereeen 339 3095
B, TOUITBYENUB. ... veucarenssecresresiarssnsere mrssentorsssset erssnsasesisns sessenssans secemsarssss rarssssastesmessssssisssns $ 339 | 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers 4120
1. Olherl employae COMPANSALON AMH DEMEMS .......oooemseeeeress oo someenemmseeneseseemsseeesessaseesssmsssesrenee 4115
12, Gummissiuns paid to other broker-dealers . R4 SNV SR R dn TR SRR RERR SR8 10 09 b RS A RS R R SEBR 4140
13. Inter&:t EXPENSE ...covcreinnes 4075
a. Includes interest on accounts subject to suburdmamm agreements | 4070|
14, Regulatory fees and expenses..... L AL LSRR P res b S ae st E S e e s e e e e e e S S SRR 1.010[4195
15. Dﬂmr expenses et erimraseastastasesomsntiasassasaas e banares s s s areansas 24 .379] 4100
1B, TOLRL BXPEIISES .vvrereererseeeeeseseeeseresess e aeseasose e st et s et s e e e AR5 SRS AR $ 25 . 3894200
NET INCOME
17. lncome {loss) before Federal income taxes and items below {tem 9 less ltem 16)....... $ (25 . 050[4z710
18. Pruq5|on for Federal income taxes (for Parent only) ...reeesrerereresraes wetrereeanresreenseseras et esies i 4220
19, Equity in earnings (losses) of unconsolidated subsidiaries not included above . 4222
a.  After Federal INCOME taXES OF .ooveererreeeesre s niens
20. Extraordinary 9ains (105585 v.uvvuuneesresmsusssnssarsssssenes 4224
2. After Federal income (aXeS O ..ot s st e ens
21. Cum:ulallve effect of changes in accounting principles ... 4225
22. Net income {loss) after Federal income taxes and extraordinary items $ {25 . 050[4230
MONTHLY INCOME
23. Income {current manth anly} hefore provision for Federal income taxes and @Xraordinary MEMS . ...uwreerrreeeesereceeesssssesssssssssssrerens $ (2, 126I74211

See Accompanying Notes to Financial Statements.
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PART IIA

|
i
f FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
|

BROKE? OR DEALER Wentworth Securities-. Inc.

For the period (MMDDYY) from 1/1/06

1012/31/06

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

ee Accompanying Notes to Financial Statements.

|
|
I
|
\
|
;
i
|
I
[
|
|
|
|
|
S
;
|
|
|
|
F
|
|
I
|

Balance, beginning of PEHOd .....evveriecesecnsiesserene. bt ies e aera oot eaniens $ 39,176 4240

A, MELINEDME ([BS5) . vvvvvcuesrsecrecerssumssasesssrossasssosassssssssnssssssassssre ssssassas s sxssses o et asenes a e 5481484885510 8180 RRRER RS- e et S R 100 1Z25,00U) 14250

B. Additions (Includes non-Genforming Caphal Of ............o.oceeeereverseeressereesesseeessssssseessnssesss 9 4262]) 7.200 4260

C. Deductions {Includes NOA-CORTOIMING CAPIA O vouvvererrersvessers 3 272)) 4270

2. Balance, end of period (From REM 1800} ....eeecuesmmssersrseemereresesermssrassssssessesssnssmssasesesssaens $ 21,326

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginaing of PEMod .......cecreererreeeemecereverrrrns 1] 0 4300
A, IDCTEASES covcvrreceersesssecsoscssersssns e vt 4310

B. Decreases ...........o.. et st ba b st s s sr s 4320

4, Balance, end of period (From Hem 3520) ......ouuseiiimecrsneressncssssrssessasiarsassasinsissssesssessenas s 0 [a330]
OMIT PENNIES
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PART IIA

BRDKIER OR DEALER Wentworth Securities. Inc. asof 12/31/06

|
i FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
|

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. If an exemption from Rule 15¢3-1 Is clalmed, |dentity below the section upon which such exemption is based (check one enly)

A | {k)(1) — §2,500 capital category as per Rulg 1503-1 .vrmuuemionessssemecssutsissssnssmssssrs 4550
B. | (k)(2){A) — “Special Account for the Exclusive Benefit of customers” malntained b 4560
C. { (K{2)(B) — All customer transactions gleared through another broker-dealer on a fully disclosed basls.

Nams of claaring tirmy, f4335] 4570
D. | (k)}{3) — Exempted by ordsr of the Commisslon (INciide COPY Of (BRBI) .euumeuecrsrsrrsressareens 4580

Ownership Equlty and Subardinated Liabitities matucing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have nol been deducted In the compulation of Net Capital.

Type of Proposed Amount 1o ba
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or 1o
(See below Ouisider? Capital Valug of Maturity Renew
for code ) Name of Lender or Contributor {In or Out) Securities) Date (Yes or No)
| [4BDU| [4601] |4602| [4603] |4504i [4605
|
k) | |4610| i4511| ]4512] ]4513| |4514| |4515|
k%) . 4620) [a521 f4622] [4523] 4624 [4625)
|
P [3630] [4631 [4532] [4533) [463] [4635]
|
f
A | |454ll ] 4641 |4ﬁ42[ ldﬁds |4544| 4644
i
' Total §% 0 [4558]
| OMIT PENNIES

lnstmc!h':ns: Petail Listing must include the total of ltems maturing during the six month period following the repon date, regardless of whether or not the capital comtribution I
expectad to be renewed. The schedule must alse Includs proposed capital withdrawals scheduted within the six month period following ths raport data inchuding
the proposed redemption of stock and antisipated accruals which would cause a raduction of Net Capital, These anticlpated accruals would Include amounts of
bonuses, partners’ drawing accounts, taxes, and intarest on capital, voluntary eontributions to pension o prafit sharing pians, etc., which have not been deducted
In the camputation of Net Capital, but which you anticipate will ba paid within the next six months.

wt

WITHDRAWAL CODE: DESCRIPTIONS
[ 1. Equity Caplial
| 2, Subordinaled Liabilities
| 3 Accruals
See Accompanying Notes to Financial Statements.
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Wentworth Securities, Inc
Date 31-Dec-086

Statement of Income

Line 15 (Item #4100) - Other expenses:

Bank Charges
Consulting

Dues and Subscriptions
Insurance

Accounting fees

Rents

’ Total other expenses

$

$

104
18,000
150
368
2,400
3,357

24,379

File Number 8-066991




Cash

Wentworth Securities, Inc.

Statement of Changes in Financial Condition

Year Ended December 31, 2006

flows from oeprating activities:

Net loss

Adjustments to reconcile net income to net cash

Provided by operating activities:

Net (increase) decrease in receivables and prepaids

Net increase in payables and accrued expenses

Cash

Net in

Cash

Cash

Net cash used by operating activities

flows from financing activities:

Capital contributions

Net cash provided by financing activities
crease (decrease) in cash
at beginning of period

at end of period

Supptemental disclosures of cash flow information:

In

In

terest paid

come tax paid

See accompanying notes to financial statements

$

(25,050)

(111)
7,257

(17,904)

7,200
7,200
(10,704)

38,794

28,090




N|° reconciliation of the computation of net capital under Sec.240.15¢3-1 or computation
for determination of the reserve requirements under Exhibit A of Sec.240.15¢3-3

between the most recent un-audited Part HA submitted and this audit report has been

! . R .
included, as no material differences exijst.




Wentworth Securities, Inc.
Notes to the Financial Statements
December 31, 2006

| Note 1 - Summary of Significant Accounting Policies:

Nature of operations - Wentworth Securities, Inc was formed as an lowa
Corporation on December 8, 2004, and was approved to conduct business
as a broker dealer by the NASD on January 25, 2006.

Accounting method - The Corporation prepares its financial statements
using the accrual method of accounting.

Income taxes — The Company has elected to have its income taxed
under Section 1372 of the Internal Revenue Code. This section provides
that; in lieu of corporate income taxes, the corporation’s shareholders are
taxed on their proportionate share of the company’s taxable income.

Estimates — The presentation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions that affect reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of
financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those
estimates.

Note 2 — Common Stock

The company has authorized 1000 shares of no par common stock, all of
which has been issued, and is outstanding.

Note 3 — Related Party Transactions

The Company has entered into an expense sharing agreement with
another company which shares common ownership with Wentworth
Securities, Inc. Under this agreement, the sister company agrees to pay
certain expenses incurred by Wentworth Securities, Inc. For the calendar
year 2006, the sister company paid $3,357 of expenses for Wentworth
Securities, Inc. and that amount has been reported in these financial
statements as expense and accounts payable. This twelve month
agreement may be renewed annually.



BALMER NELSON VAN MERSBERGEN
CERTIFIE(D PUBLIC ACCOUNTANTS
P.0. BOX 368
FAIRFIELD, IOWA 52556
PHONE 641-472-4773
FAX 641-472-6476

To Management
Wentworth Securities, Inc.

We have examined the financial statements for Wentworth Securities, Inc., as of
December 31, 2006. As part of our examination, we made a study and
evaluation of the company's system of internal accounting control to the extent
we considered necessary to evaluate the system as required by generally
accepted auditing standards. This study and evaluation included a review of the
accounting system, the internal accounting controls, and the procedures for
safeguarding securities. In addition, we reviewed the practices and procedures
followed by the company.

Sec.240.17A-5 states that the scope of the audit and review of the system of
internal accounting controls and procedures for safeguarding securities must be
sufficient to provide reasonable assurance that any material inadequacies
existing at the day of the examination would be disclosed.

Under generally accepted auditing standards and Sec.240.17A-5, the purposes
of such studies and evaluation are to establish a basis for reliance on the system
of internal accounting control in determining the nature, timing, and extent of
other auditing procedures that are necessary for expressing an opinion on the
financial statements and to provide a basis for reporting weaknesses in internal
accounting control. The objective of internal accounting control is to provide
reasonable, but not absolute, assurance as o the safeguarding of assets against
loss from unauthorized use or disposition, the reliability of financial records for
preparing financial statements, and in maintaining accountability of assets.

The concept of reasonable assurance recognizes that the cost of a system of
internal accounting control should not exceed the benefits derived and also
recognizes that the evaluation of the factors necessarily requires estimates and
judgments by management. However, for the purposes of this report, the
determination of weaknesses to be reported was made without concern for the
practicability of corrective action by management within the framework of a cost-
benefit relationship. There are inherent limitations that should be recognized in
considering the potential effectiveness of any system of internal accounting
control.

In the performance of control procedures, errors can result from
misunderstanding of instruction, mistakes of judgment, carelessness, or other
personal factors. Control procedures whose effectiveness depends on
segregation of duties can be circumvented by collusion.




Similarly, control procedures can be circumvented intentionally by management
either with respect to the execution and recording of transactions or with respect
to the estimate and judgments required in the preparation of financial statements.

Our study and evaluation of internal accounting controls for the year ended
December 31, 2006, revealed the following matters involving the control
environment and procedures for safeguarding customer and firm assets and their
operation that we consider to be material weaknesses as defined above. These
conditions were considered in determining the nature, timing, and extent of the
procedures to be performed in our audit of the financial statements of the
Company for the year ended December 31, 2006.

Wentworth Securities, Inc. is a closely held corporation with limited opportunity to
achieve effective segregation of duties due to its size. In recognition of this
problem, management has decided to review, on an unscheduled pericdic basis,
those areas of the accounting system that are performed by personnel with
muitiple and incompatible duties, as well as continually monitor existing internal
control procedures for compliance. We believe that these procedures are
sufficient to establish a basis for reliance on the system of internal accounting
control. Other than this problem, we were aware of no other weakness in the
internal accounting controls for Wentworth Securities, Inc.

D/pﬂ,ézryu;. ) 4(41’1-. C'/C-/?—’h )/725;/‘264?2,,_

Balmer Nelson Van Mersbergen
Certified Public Accountants
Fairfield, lowa

February 19, 2007




