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OATH OR AFFIRMATION

I, : NORMAN VILLARINA , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of '
BERKELEY CAPITAL SECURITIES ;. LLC _ , 88

of DECEMBER 31 ,20_06 , are true and correct. I further swear ((or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any propnetary interest in any account
classified solely as that of a customer, except as foltows: :
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Signature
PRESIDENT . ’
/6&&2% | Mﬁ“ﬁm -
Nolary Public - ‘ Wy 7, 'f’"ﬁ.‘ RUSEL HECKERT g
/ g COMM. #1
his report ** contains (check all app[:cable boxes): Ose <) ik NOT’*RYPUBUCE‘:E%;N’A Q
& 3 PLACER COUNTY
(a) Facing Page. 22 : 1«! COMM. EXP. JUNE 20, 20979
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X () Statement of Fmanclal Condition.

X1 (c) Statement of Income (Loss)

[T (d) Statement of Changes in Financial Condition.

Kl (¢) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprletors Capital.

Kl (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

3] (g} Computation of Net Capital. )

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule [5¢3-3,

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3..

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condmon with respect to methods of

3]

(I

consolidation.
(I} An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
() Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

**For conditions of conﬁdenﬁal treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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AND SUPPLEMENTARY SCHEDULES
Year ended December 31, 2006
MISTRETTA ASSOCIATES
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MISTRETTA ASSOCIATES

Certified Public Acconntants — Financial Management Consultants

816 215t Street Robert Mistretta, CPA. MBA

Sacramento, CA 95814
916-497-0676
916-497-0677 Fax

Norman Villarina, President
Berkeley Capital Securities, LLC
Grass Valley, California

I have audited the accompanying balance sheet of Berkeley Capital Securities, LLC, as of
December 31, 2006 and the related statements of income and member’s equity, and cash flows for
the year then ended. These financial statements are the responsibility of the Company's
management. My responsibility is to express an opinion on these financial statements based on

my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstaterment.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting prindples used and
significant estimates made by Management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Berkeley Capital Securities, LLC, as of December 31, 2006, and the results
of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Also, I have prepared and examined the supplementary schedules (Form X-17a-5(a)) which
follow the notes to the aforementioned financial statements and, in my opinion, they present
fairly the information included therein in confonmty with the rules of the Securities and

Exchange Commission.

niitats 2etociitis

February 9, 2007




 BERKELEY CAPITAL SECURITIES, LLC
BALANCE SHEET
December 31, 2006

4
ASSETS
Current / ssets .
Cash $ 16,036

Prepaii  expense 130

Totai Current Assets $ 16166

LIABILITYES AND MEMBERS' EQUITY

Current 1 dabilities
Accrued expense 3,075
Total Current Liabilities A 3,075
Member's Equity ‘ : 13,091
Total Liabilities and Member’s Equity ' o 16,166

See accompanying notes and auditor’s report.




BERKELEY CAPITAL SECURITIES, LLC
STATEMENT QOF INCOME AND MEMBER'S EQUITY
Year ended December 31, 2006

Comunission Income $ -
Expenses
Rent 2,625
Insurance 364
Regulatory fees 3,540
Bank charges 60
Total Expenses 6,459
Net Income (Loss) From Operations 6,459
Income Tax Expense 800
Net Income (loss) ' (7,259)
Member’s Equity, December 31, 2005 ‘ 14,550
Member’s Contributions 5,800
Member's Equity, December 31, 2006 - $ - 13,091

See accompanying notes and auditor’s report.




BERKELEY CAPITAL SECURITIES, LLC
STATEMENT OF CASH FLOWS
Year ended December 31, 2006

Increase {Decrease) in Cash and Cash Equivalents

Cash Flows From Operating Activities

Net Income (loss) 7,259
Adjustments to reconcile net income to net cash used
by operating activities:
Changes in assets and Labilities:
Increase in prepaid expense (130)
Increase in accrued expense . 2,625
Total Adjustments 2495
Net Cash Used By Operating Activities (4,764)
Cash Flows From Financing Activities
Member contributions 5800
Net Cash Provided by Financing Activities 5800
Net increase in cash 1,036
Cash and Cash Equivalents, December 31, 2005 15,000
Cash and Cash Equivalents, December 31, 2006 3 16036

Supplementary Disclosure of Cash Flow Information

Cash paid during the year for:
Income taxes $ 800
Interest ' $ -

Disclosure of Accounting Policy

For purposes of the Statement of Cash Flows, the Corporation considers all highly-liquid
investments readily convertible to known amounts of cash as cash equivalents.

See accompanying notes and auditor’s report.
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' BERKELEY CAPITAL SECURITIES, LLC
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2006

Note 1:

Summary of Significant Accounting Policies

The following items comprise the significant accounting policies of the Company. The
policies reflect industry practices and conform to generally accepted accounting

principles.

Company's Activities

The Company is a sole member LLC, formed in Delaware and registered as a foreign
limited liability company in California, and is certified as a broker-dealer pursuant to the
provisions of the Corporate Securities Law of California.  As of the date of this report,
the Company has yet to sell any securities.

Income Taxes

Income tax expense includes current state taxes. There are no deferred taxes as the
Company reports its income on the same basis of accounting for financial statement and
income tax purposes. The Company is required to file a California income tax return as a
sole member LLC. Income tax expense included in the statement of income and
member’s equity is the minimurn California franchise tax for the year. A federal income
tax return is not required to be filed by the Company, considered a disregarded entity for
federal income tax purposes, any income or expense of the Company is reported on the
federal income tax return of its sole member.

Operations

- The Company's operations are conducted from the same offices as its sole member LLC.

Note 2:

Note 3:

This member LLC incurs the burden of certain common general and administrative
expenses, thereby reducing the direct expenses of Berkeley Capital Securities, LLC.

Related Party Transactions

Rent expense of $2,625 during the year ended December 31, 2006 and $450 incurred prior
to 2006, and the related accarued expense balance of $3,075 at December 31, 2006 is owing
to the sole member and a related entity of a member of the sole member LLC. The
Company currently subleases its office space from its sole member for $250 per month.

Net Capital Reguirement

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of
1934, the Company is required to maintain net capital of not less than $5,000; at December
31, 2006, the Company had net capital of $13,091.




BERKELEY CAPITAL SECURITIES, LLC
December 31, 2006

Berkeley Capital Securities, LLC does not retain customer funds or customer securities. The
following schedules are inapplicable and thus have not been prepared:

- Computation for Determination of Reserve Requirements pursuant to Rule 15¢3-3

- Information Relating to the Possession or Control Requirements pursuant to Rule 15¢3-3

- AReconciliation pursuant to Rule 17a-5(d)(4)
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SUPPLEMENTARY REPORT ON INTERNAL ACCOUNTING CONTROL

Norman Villarina, President
Berkeley Capital Securities, LLC
Grass Valley, California

[ have examined the financial statements of Berkeley Capital Securities, LLC for the year ended
December 31, 2006 and have issued my report thereon dated February 9, 2007. As part of my
examination, I made a study and evaluation of the system of internal accounting control to the
extent [ considered necessary to evaluate the system as required by generally accepted auditing
standards and Rule 17a-5 of the Securities and Exchange Commission. This study and evaluation
included the accounting system. The Company is exempt from compliance with Rule 15¢3-3. No
facts came to my attention indicating that the conditions of the exemption had not been complied
with during the period. Rule 17a-5 states that the scope of the study and evaluation should be
sufficient to provide reasonable assurance that any material weakness existing at the date of my
examination would be disclosed. Under generally accepted auditing standards and rule 17a-5,
the purposes of such study and evaluation are to establish a basis for reliance thereon in
determining the nature, timing, and extent of other auditing procedures necessary for expressing
an opinion on the financial statements and to prov1de a basis for reporting material weaknesses
in internal accounting control..

The objective of internal accounting control is to provide reasonable, but not absolute, assurance
concerning the safeguarding of assets against loss from unauthorized use or disposition and
concerming the reliability of financial records for preparing financial statements and maintaining
accountability for assets. The concept of reasonable assurance recognizes that the cost of a system
of internal accounting control should not exceed the benefits derived and also recognizes that the
evaluation of these factors necessarily requires estimates and judgment by Management.
However, for the purposes of this report under Rule 17a-5, the determination of weaknesses to be
reported was made without considering the practicability of corrective action by Management
within the framework of a cost/benefit relationship.

There are inherent limitations that should be recognized in considering the potential effectiveness
of any system of internal accounting control. In the performance of most control procedures,
errors can result from misunderstanding instructions, mistakes of judgment, carelessness, or
other personnel factors. Control procedures whose effectiveness depends on segregation of



Berkeley Capital Securities LLC
Supplementary Report on Internal Accounting Control
Page 2

duties can be circumvented by collusion. Similarly, control procedures can be circumvented
intentionally by Management either with respect to the execution and recording of transactions
or with respect to the estimates and judgments required in the preparation of financial
statements. Further, projection of any evaluation of internal accounting control to future periods
is subject to the risk that the procedures may become inadequate because of changes in
conditions or that the degree of compliance with the procedures may deteriorate.

My study and evaluation of the system of internal accounting control for the year ended
December 31, 2006, which was made for the purposes set forth in the first paragraph above, and
would not necessarily disclose all weaknesses in the system that may have existed during the
period, disclosed no weakness that I believe to be material except that often substantially all
accounting functions are performed or directed by one individual and supervised or
intermittently reviewed by management. This lack of segregation of duties allows opportunity
for accounting improprieties to occur without collusion. Although not a formal control, the
member’s management has full access to all accounting records and is extremely familiar with
the transactions and business activities of the Company.

2Tty Rttocrity

February 9, 2007
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