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OATH OR AFFIRMATION

1, C. Donald Wiggins , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Heritage Capital Group, Inc. , 88

of December 31 ,20 06 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

&7 % CARLA A. WHITTEN
m MY COMMISSION # DD459877
% 94 EXPIRES: August 09, 2000
'L FI. Nouary Discount Assoc. Co.

President

1-RiN-1-NOTARY

Notary Public

This report ** contains (check all applicable boxes):

B (a) Facing Page.

{b} Statement of Financial Condition.

=X (¢) Statement of Income (Loss).

@ (d) Statement of Changes in Financial Condition.

D (e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietors’ Capital.

B (O Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital,

@ (k) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Xl (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

3 (m) A copy of the SIPC Supplemental Report.

O (n) Arcportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

X

(o) Independent auditor's report on internal accounting control.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




HArBESON, BECKERLEG & FLETCHER

CERTIFIED PUBLIC ACCOUNTANTS
687 PARK STREET
JacksoNviLLE, FLoriDA 32204
(904) 356-6023
TELECOFIER (904) 353-5836

MEMBERS OF

E. Coep HARBESON THE AMERICAN INSTITUTE OF
Joun C. FLETCHER, JR. CERTIFIED PUBLIC ACCOUNTANTS
RavyMonD Z. BATEH INDEPENDENT AUDITOR'S REPORT THE FLORIDA INSTITUTE OF
M. Ronarp Hargraves, Jr. CERTIFIED PUBLIC ACCOUNTANTS

February 20, 2007

To the Board of Directors and Stockholder of
Heritage Capital Group, Inc.

We have audited the accompanying statement of financial condition of Heritage
Capital Group, Inc. (an S corporation) as of December 31, 2006, and the related
statements of income (loss), changes in stockholder’s equity and cash flows for the year
then ended that you are filing pursuant to Rule 172-5 under the Securities Exchange Act
of 1934. These financial statements are the responsibility of the Company's management.
Qur responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
matenal respects, the financial position of Hentage Capital Group, Inc. as of December
31, 2006, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained on Schedules I, II, III
and IV is presented for purposes of additional analysis and is not a required part of the
basic financial statements, but is supplementary tnformation required by Rule 17a-5
under the Securities Exchange Act of 1934, Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements

taken as a whole.
oy M,LG L.
%*- . g ‘




FINANCIAL AND OPERATIONAL COMBINED UNiFORM SINGLE REPORT
' PART 1A S

QROKER OR DEALER - Heritage Capital Group, Inc. N 3

NN

10.

11,
V2.

moo®p»

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY) 12/31/06 99
SEC FILE NO. _ 50519 98
ASSETS Consolidated l T 198
Unconsolidated |__X_] { 199
Allowable Non-Allowable Total .
COh - oo s 88,227 [Z00) $ 88,227 [754)
Receivables from brokers or dealers:
A. Clearanceaccount. . ... ... ....... ‘; 295
B. Other. .. ... veniinaae e, 300 |$ 550 810
Receivables from non-customers. . .. ... .. .. 355 29,563 600 |Y 29,563 830
Securities and spot commodities
owned, at market value:
- Exempted securities .. ............... 118
Debtsecurities. . .................... 419
L Options . . ... i, 420
. Othersecurities, . ................... 84,584 | 424
Spot commodities . ............ ... M | a30 84,584 [ eso |

Securities and/or other investments

not readily marketable:
A Atcost 13 130

B. Atestmated fairvalue ......._.......
Securities borrowed under subordination agree-
ments and partners” individual and capital

securities accounts, at market value:

610

[(=60]

o3

B

[(ss0 |

A_ Exempred

B. Other

securities $

secucities $ I 150'
l 160 '

890

market value of collateral:
A. Exempted

securities $
B. Other

I 170 I
securities $ l 180'

Memberships in exchanges:
A, Owned, at -

market  $ . l 190 ]

C. Contributed for use of the company,

B. Owned, atcost ... _................. I 650 I
I 660'

at market valye ., . et

Lt |

J

Investment in and receivables fram

afliliates, subsidiaries and

associated partnerships ... ... .. ... ... l 480 I 670 NI
Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumuiated depreci; tion
anc amortization. ..., .........._.... ) : 490 1,046 680 |¥ 1,046 920
Otherassets. . ...._.................... 535 8 »323 35 8 L] 323 930
TOTALASSETS .................. s 172,811 | s40]s 38,932 740 |$ - 211,743 940

See Independent Auditor's Report and Notes to Financial Statements.

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER Heritage Capital Group, Inc. - as of 12/31/06

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities Total
13. Bankloanspayable..................... $ 10451 $ 1255 [V% [1a70]
14. Payable to brokers or dealers:
A. Clearance account......... [ 1114 1315 1560
B.Other.........c.oiiiiiiiinnnnnnn, A 13,958 Jis 1305 13,958 |1540
15. Payzble tonon-customers. . .............. 1155 1355 1610

16. Securities sold not yet purchased,

atmarketvalue . . ... ......_ ......,... I 1360 | l 1620 ]

17. Accounts payable, accrued liabilities,

expensesandother .................. 41,997 {1205] 1385 41,997 |1s8s

18. Notes and mortgages payable: ‘
A Unsecured.................... e 1210 1690
B SeCUred . .u vttt 2]y f1390] ¥, 1700

19. Labilities subordinated to claims
of gefieral creditors: -
A, Cash borrowings: ......cooovnvnnnsn. [1400] [1710]
. from outsiders 3 $ 970
2. 1includes equity subordination (15¢3-1 {d})

-

of ... $ | 980'
B. Securities borrowings, at market value:. . . ﬁm [WI
from outsiders $ I 990' '
C. Pursuant 10 secured demand note ‘
collateral agreements: ...........c.v.¥. 1420 1730
1. from outsider- $ I 1000'
2. -Includes equity subordination {15¢3-1 {d))
of ... $ F1010]
D. Exchange memberships contributed for ‘ ;
use of company, at market value. ... ... . ' 'lml 1740
£. Accounts and other borrowings not
qualified for net capitat purposes ... .... 1220 ' 1440 ‘ 1750
20. TOTAL LIABILITIES ........... $ 35,955 {1230] s 1250] $ 55,955 |17e0]
Ownership Equity
_—
21, S0le PROPIIEIOrShID . ..ttt e e e e e e e b4 1770
22. Partnership {limited partners . ........... 1‘;3 l 1020 ]’ 1780
23, Corporation:
A. Peeferred stock .. .................. e, 1
B. COMMON S1OCK . . 0\ setese e e ettt e e e e e e e e e e 100__|1792
€. ADIIONal Paid-n €aPIal . . ..o o\ ottt 10,250 |13
D. Retained earnings .. ....... T 145,438 1794
. Totd. .o s UL 155,788 1795
o L5t C2DItal S10CK i IEBIITY .« .ottt et s ittt et e et e e v e e e e e e et e e e b1 . 1 1796
24. FOTAL OWNERSHIP EQUITY .. .o oottt et e et e e e et e s 155,788 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY .. ... e $ 211,743 1810

' . IT PENNIES
See Independent Auditor's Report and Notes to Financial Statements. oM




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART NA

® BROKER OR DEALER Heritage Capital Group, Inc.

For the period (MMDDYY) trom T, 01/01/06 |3932lte 12731706 [9933
Number of months included in this statement 12 33

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commissions:
a. Commisslons on transactions in exchange listed equity securities executed on an exXChange. . .....cocvaiscananns $ 3938
b. Commissions on listed oplion BransactonS .. ...ttt tee e ee e e e e e y 3938
c. All other securities commissions ...... ettt eseiieariacer e, et rreae e et 3938
. d. Total securlties COMMISSIONS . ... .. ittt et cttee s et e e eeam s te e v r e s e i, 3940
2. Gains or losses on firm securities trading accounts ’
a from market making In options on a national securities exchangs ......................... ... v e eaeeaan 3945
b. From alt other trading .......... Cheteireserreenas Cerareneeeneas C e e ety ann 3949
L L L 3950
3. Gains or losses on firm securities INVESIMON BCCOMNTS - -\ .. .\eeiu et een e eee e 6,134 3952
. 4. Profit {loss} from underwriting B $8IING GIOUPS ... ...ouiu. tuuieni e e y 3958
5. Revenue from sale of Investment company shares .......... s H e nr ettt aeeerraaa s nen 3970
6. Commodilies revenua .............. Geeennaas B e e e e e e e e ae et eat e naneae e as 3990
7. Fees for account supervision, investment advisory and edminlstralive serdees ........................_ ... . 97S
8. Other revenue ................. Ceeerenreeanen reeearanaaes C e e eeueaeeeateaareeaearae s 1,283,951 3995
° 9. Total rovenve ........ e e e e ~..--$ 1,290,085 4030
EXPENSES
10. Salarles end other employment costs for general partners and voting stockholder officers . ...................... E 3 4120
11. Other employee compensation and benefits ,............. i, S y 4118
12. Commissions paid to other brokerdealers ................... b mae e un e e st et e a e ba et nnaannn e enn @
® 13. Interost exponse ............cceuunenn. Crrerereanas rrereeaens b tmeate et e sabaea it et aaan reaneranann 4075
a. Includes intarest on actounts subject to subardination agreements .. ........0000.. [mm] -
14. Regulatory fees and oxponses ............ e breraaraanas rerreraeraaias e et e teattaennenarteanenaaaeaeann 2,178 4195
15. Other exponses .................. Creeienana. vareraiaaa Ceerreraraneranesaaa fererearenaas Ceeridvaaaieniaeaas 1,187,116 4100
16. Tolal expenses .................. e Cerrreeaaa. e et e r e mer e eeaeeas s 1,189,294 4200
® NET INCOME
7. Net income {loss) before Federal Income taxes and ltems below (ltem 9 less ltem 16 ) F O PO 100,791 4210
18. Provision for Federal Income 1axes {fof PAreNt OATY) ..........visuinenenseen e eees s et h 4220
19. Equity In eamings (fosses) of unconsolidated subsidiaries not Included ADOVE ... 4222
® 2. After Federal inCome taxes of ......ooouuiio oo ieniiieae e e ' | 4238
20. Extraordinary galns (losses) ....... P trereraranan re bt rareeaeanan b aa e e a e e e et e atae e ey Fz;i]
© & After Federal InCOMe 18X03 Of .. ...uouomunretiii e e |m9]
21. Cumulative effect of changes In accounting principles ...... B e etk e e et e e e e e 4225
. 22. Net income (loss} after Federal income taxes and OXUrBOIINANY I@MS .. ...t rininriirneinsieiinae e e $ 100,791 4230
® MONTHLY INCOME
23. Income (current month only) before provision for Foderal income taxes and extraordinary Items........... [T S N/A 142“ l

See Independent Auditor's Report and Notes to Financial Statements.




HERITAGE CAPITAL GROUP, INC.
STATEMENT OF CHANGES IN STOCKHOILDER’S EQUITY
Year Ended December 31, 2006

Additional
Common Paid-in Retained
Stock Capital Earnings Total
Balance at December 31, 2005 $100 $ - $ 52,775 $ 52,875
Net income - - 100,791 100,791
Capital contributions - 10,250 - 10,250
Distributions - - (8,128) (8.128)
Balance at December 31, 2006 $100 $10,250 $145438  $155,788

See Independent Auditor’s Report and Notes to Financial Statements.




HERITAGE CAPITAL GROUP, INC.
STATEMENT OF CASH FLOWS
Year Ended December 31, 2006

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation
Unrealized gain on marketable securities
Increase in receivables
Increase in other assets
Decrease in accounts payable and accrued expenses
Increase in other liabilities
Net cash provided by operating activities

Cash flows from investing activities:
Purchase of marketable securities
Repayment of loan to stockholder
Net cash provided by investing activities
Cash flows from financing activities:
Distributions to stockholder
Net cash used for financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental schedule of noncash investing and financing activities:

$100,791

481
(6,134)
(23,788)
(500)
(28,915)
1,653
43,588

(1,946)
10,000
8,054

(8,128)
(8,128)

43,514

(7S]

44,71

$.88,22

:

The Company recorded capital contributions of $10,250 in connection with the
payment of certain accounts payable owed to an affiliated entity wholly owned by the

Company’s stockholder.

See Independent Auditor’s Report and Notes to Financial Statements.




HERITAGE CAPITAL GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2006

Note 1 - Nature of Operations:

Heritage Capital Group, Inc. (the Company) is a licensed broker-dealer engaged
primarily in providing consulting services related to mergers and acquisitions of
commercial businesses. The Company also acts as a broker of mutual funds to 401(k)
plans, other institutions and high net-worth clients.

Note 2 - Summary of Significant Accounting Policies:

Revenue Recognition

Consulting income i1s recorded as earned when the services are rendered.
Commission income related to mergers and acquisitions is recorded upon the closing of
the transaction.

Accounts Receivable
The Company considers all accounts receivable to be fully collectible;
accordingly, no allowance for doubtful accounts is required.

Marketable Securities
The Company’s investments in marketable securities are reported at fair value,
and unrealized gains and losses are included in net earnings.

Property and Depreciation

Office fumiture and equipment are recorded at cost. Depreciation of office
furniture and equipment is provided using accelerated methods over the estimated useful
lives of the assets.

Income Taxes

Effective January 1, 1999, the Company elected S corporation status under the
Internal Revenue Code. Accordingly, the Company incurs no income tax obhgations and
the financial statements do not include a provision for income taxes. Corporate earnings
and losses are included in the personal income tax return of the stockholder and are taxed
depending on his personal tax strategies. The Company uses the cash basis of accounting
for income tax purposes and the accrual basis for financial statement purposes.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the Company considers all highly
liquid investments with original maturities of three months or less to be cash equivalents.

See Independent Auditor’s Report.




Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Note 3 - Net Capital Requirements:

Pursuant to the Securities Exchange Act of 1934, the Company, as a registered
broker-dealer, is required to maintain a minimum net capital, as defined under such
provisions. Regulatory agencies are empowered to restrict the Company's business
activities should its net capital ratio, as defined, exceed 15 to 1. Net capital and the
related net capital ratio may fluctuate on a daily basis. At December 31, 2006, the
Company had net capital of $104,168 and a net capital requirement of $5,000. The
Company's net capital ratio was .54 to 1 at December 31, 2006. Accordingly, the
Company was in compliance with its net capital requirements at December 31, 2006.

Note 4 - Furniture and Equipment:

Furniture and equipment are summarized as follows:
Use Life

Office and computer equipment 5-7 $30,049
Furniture and fixtures 5-7 6,761
36,810

Less accumulated depreciation {35.764)
$_1,046

Depreciation totaled $481 for the year ended December 31, 2006.

Note 5 - Related Party Transactions:

The Company has an agreement with Business Valuation, Inc. (BVI), a
corporation wholly owned by the Company’s stockholder, in which each company shares
rent and certain other occupancy costs related to its common office space. The Company
also, at times, incurs certain expenses related to certain BVI analysts providing
subcontractor services. Under the agreement, however, the Company is relieved of its
share of these costs if such payment would result in the Company’s net capital falling
below 120% of its minimum requirement under SEC Rule 15¢3-1 (See Note 3).

See Independent Auditor’s Report.



Rent expense incurred under the agreement totaled $51,973 for the year ended
December 31, 2006. None of the rent or other shared office expenses were forgiven
under its agreement with BVI for the year ended December 31, 2006. At December 31,
2000, the Company owed BVI $31,368 for rent, shared office costs and analysts’
subcontractor expenses not yet reimbursed, which is included in accounts payable and
accrued expenses.

On May 4, 2005, the Company loaned $10,000 to its sole stockholder. The

unsecured note bore interest at 2.5% per annum, payable quarterly, and was due upon
demand. The Company’s stockholder repaid the loan in July 2006.

Note 6 - Concentrations of Credit Risk:

Financial instruments that potentially subject the Company to concentrations of
credit risk consist principally of cash and accounts receivable. The Company places its
cash with high quality financial institutions. Generally, the Company does not require
collateral on its customer receivables since 1t has never experienced, nor does it
anticipate, future nonperformance by any of its customers.

For the year ended December 31, 2006, commissions related to three clients’
merger and acquisition transactions accounted for approximately 71% of total revenues.

See Independent Auditor’s Report.




SCHEDULE 1

FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPOR
" PARTIIA :

BROKER OR DEALER Heritage Capital Group, Inc. as of

12/31/06

1.
2.
J
4,

6.

8.
9.

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition. .. ....... ... ... ... ... e $ 155 »788 3480
Deduct ownership equity not allowable for Net Capital .o b )| 3490
Total ownership equity quatified for Net Capital . . ... ........oooiuioo oo 155,788 3500
Add:
A. Liabilities subordinated to claims of general creditors allowable in computationof neteapital. ... .............. 3520
B. Other {deductions) or aftowable credies (ist). . .. ........ ... ... ... ... .. -3525
Total capital and allowable subordinated liabilities. ... ...................ooeeoo s 155,788 3530
Deductions and/or charges: -',
A. Total nonallowable assets from Statement of Financial Condition (Notes B andC) § 38,932 3540
B. Secured demand note deficiency. .. ... ... 3590
C. Commodity futures contracts and spot commodities-
PrOprietary capital charges. . . ... ... i e 3600
0. Other deductions andforcharges. . ... i, 3610) | 38,932 )| 3620
Other additions and/of allowable credits {listh. .. ....................... ... . 3630
Net capitat before haircuts on securities PORILIONS . o ,‘; $ 116 > 856 3640
Haircuts on securities (computed, where applicable,
pursuant to 15¢3.1 If)):
A. Contractual securities commitments .. .............. .. e s 3660
B. Subordinated securities borrowings: .. .. ..., .. ... ... . 3670
C. Trading and investment securities:
1. Exempted secusities .. ... i 3 3735
2. DEDESECURItiEs ... ... -3733
. 0ptions . ..., .o PR e 3730
4. Othersecurities ... ... ... .. i 12,688 3734
D. Undue Concenteation ... ... i 3650
B Qther{listh. oo 3736| | 12,688 3740
NetCapital . oo T s 104,168*% [3750
OMIT_ PENNIES
*Reconciliation of Company's computation of net
capital to auditor's computation of net capital:
Net capital, as reported in Company's :
Part IIA (unaudited) FOCUS report $ 119,734
Haircut adjustment on securities (633)
Audit adjustments:
To record additional accrued expenses (14,933)
. Net capital above $ 104,168

See Independent Auditor's'Report and Notes to Financial Statements.




SCHEDULE II

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER Heritage Capital Group, Inc. as of 12/31/06

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
V1. Minimum net capital required (6-2/3% of tine 19) ... ... ... .. . $ 3,730 [37se ]
12. Minimum doltar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A) . ............ ... ..................... . .. .. .. $ 5,000 3758
13. Net capital requirement (greaterof line 10 or ¥2) ... ... ... ... .. .. ... ... ... ... 3 5,000 3760
14. Excessnercapitalline W0Uess V30 .., .. ... ... ... .. ... ... . e, $ 99.168 3770
15. Excess net capital at 1000% (tine 10tess 10% of bine 19} ... .. .. ... .. ... oo iee Ys 98,572 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Toral AL liabilities from Statement of Financial CONItON. .. .. ... . ooooieeieee e s 55,955 3rs0
17. Add:
A. Dralts forimmediate credit. .. ... .o .t r'i $ I 3800 I
B. Market value of securities borrowed for which no equivalent .
valve ispaidorcredited .. ... ... .. ............. SR $ 3810
C. Other unrecorded amountsilist), . .. ... .......... .... b ettt anean. $ 3820)3% .| 3830
9. Total aggregate indebledness ... . ... i iiuiiii e s $ 55,955 3840
20. Percentage of aggregate indebtedness to net capital (fine 193 by line 10}, ...\ oneenmoens o % 23.7 | 3850
21. Percentage of debt 1o debtequity totat computed in accordance with Rule 1530 {d) . oo % 35.9 | 3ss0
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
2. 215 of combined aggregate debit ittms a5 shown in Formula for Reserve Requicements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation includingboth brokers or dealers
and consolidated subsidiaries’ debits .. ... ... ..ol $ N/A |337°1
21. Minimum doffar net capital requirement of reporting broker or dealer and minimum net capital .
requirement of subsidiaries computed in accordance with Note TA) .. ... ... oo . PRI £ ] 3830
24. Net capital requirement (greater of line 220¢ 23} .. ... ..o ‘s 3760
25. Excessnetcapital (iné 100ess 28} ... . ... . ... .. .. ... ... .. . . ... .. . P, $ 3910

26.  Netcapital s excess of:
5% of combined aggregate detrt tems or $120,000

............. R N/A  [3920]

OMIT PENNIES

NOTES:

(A} The minimum net capital requirement thould be computed by adding the minimum dotlar net capital requirement
of the reporting broker dealer and, lor each subsidiary 10 be consotidated, the greater of:
1. Minimum dollar net capital requirement, or

. 2. 6-2/3% of aggregate indebredness or 2% of aggregate debits if alternative method is used.

{B) Do not deduct the value of securitiet borrowed under subordination agreements or secured demand note

covered by subordination agreements not in satisfactory form and the market values of memberships in

exchanges contributed for use of company {contra 10 item 1740) and partners’ securities which were
included in non-aliowable assets.

(€} For reports fited pursuant 1o paragraph [d) of Rule 17a-5, respondent should provide a fist of material

non-allowable assets.

See Independent Auditor's Report and Notes to Financial Statements.



SCHEDULE III

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER Heritage Capital Group, Inc.

For 1he period (MMDDYY) from 01/01/06

o 12/31/06

) STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIEYORSHIP, PARTNERSHIP OR CORPORATIONY)

V. Balance. beginning of period. ... ... L 3

52,875 4240
A Netincome floss). ... ..o 100,791 4250
8. Additions (Includes non-conforming capitalof .., ... ... . . ys 4262 | 10,250 4260
C. Deductions (Includes non-contormingcapitalof . _ .. . .. .. ... . ... ... .. $ 4272 |y (8 ,128) 4270
2. Balance, end of period (Fromitem 1800) ............................ ... ... ... $ 155,788 [ 4290 ]
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, beginning of period ................... o Is N/A 4300
ACIRCIEBIES e 4310
B Decreases. . ... .o 4320
4. Balance. end of period (From item 3520} . . . ... i s N/A 4330

See Independent Auditof'é Report and Notes to Financial Statements.

OMIT PENNIES




SCHEDULE IV

FINANCIAL ANDO OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HIA

BROKER OR DEALER Heritage Capital Group, Inc. as of 12/31/06

Exemptive Provislon Under Rule 15¢3-3

25, I &n exemplion (rom Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based (chack one only)
A. [k} (1)—32,500 capital category 8s per Rule 15C3-1 L. ... . ittt it e it e e e . 4550
B. {k} (2)}{A}—"Special Account for the Exclusiva Benefit of
CUSIOMErs™ MAIALAINGS L ... .. i e X 4550
C. {k} (2)(B})—All customer transactions cleared through another

il lf

broker.deater on a fully disclosed basis. Name ol clearing

firm [a335] 4570

D. (k) (3)—Exempted by order of The COMMISSION .. ... . ...uiueettit e tee e et e e e, 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below},
which have not been deducied in the computation of Net Capital.

Type of Proposed ’
withdrawal or . Amount 1o ba With- {(MMDDYY} Expect

Accrual Insider or drawn (cash amount Withdrawat or to
See below for Outsider? and/or Net Capilal Maturity Renew
code 1o enter . Name of Lender or Contributor {In or Oul) Value of Sacurities) Date {yes or no}

4601 4605

B

4611 4612 4615

=
s 3 -~
Bl (2 |12
S| =] |8

4621 4622 4523 4624] 4625

y 4630 _ 4631 4633 4534 4635

(L]

4641 4643 4644 4645

4651 4652 4655

Ea
NE
a
(-]

4661 4665

i

4670 4671 4673 4675

4680 4652 4685

SRERERERERRERERERE
SNERERCRCRERCRERERD
SNCRERGRERERAR NN

[ ) e e

e e 2

o 4690 4592 4693 4694 4695

6] il el (e e ]

TOTAL $Y N/A 4699

OMIT PENNIES

instructions: Detail listing must Include the total of items maturing during the six month period following the
reporl date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period tollowing the report date including the proposed recemption of stock and payments of
liabilities secured by lixed assels {which are considered allowable assets in the capital computation
p':lrsuant to Aule 15¢3-1{c}(2)(iv)), which could be required by the lender on demand or in less
than six months. :

WITHDRAWAL CODE: DESCRIPTION
1. Equily Capital
2, Subordinated Ltabilities
3. Accruals
4. . 15c3-1{c)(2){iv) Liabilities

See Independent Auditor's Report and Notes to Financial Statements.
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M. RonaLp Hargraves, Jr. ON INTERNAL CONTROL CERTIFIED PunLIC ACCOUNTANTS
9 REQUIRED BY SEC RULE 17a-5

February 20, 2007

To the Board of Directors and Stockholder of
Heritage Capital Group, Inc.

® In planning and performing our audit of the financial statements and supplemental
schedules of Heritage Capital Group, Inc. for the year ended December 31, 20006, we
considered its internal control, including control activities for safeguarding securities, in
order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control.

® Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company,
including tests of such practices and procedures that we considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11) and for determining compliance

@ with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in
making the quarterly securities examinations, counts, verifications and comparisons,
recordation of differences required by Rule 17a-13 and complying with the requirements

® for prompt payment for securities under Section 8 of Federal Reserve Regulation T of the
Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph.
® In fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls, and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
accordance with accounting principles generally accepted in the Umited States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed
® in the preceding paragraph.




To the Board of Directors and Stockholder of
Hentage Capital Group, Inc.

February 20, 2007

Page Two

Because of inherent limitations in internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate. Our consideration of intemmal control would not necessarily
disclose all matters in internal control that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters invelving internal
control, including control activities for safeguarding securities, that we consider to be
material weaknesses as defined above, except for:

The size of the business and limited number of employees imposes
practical limitations on the effectiveness of those internal control
procedures that depend on the segregation of duties. Since this condition
is inherent in the size of the Company, the specific weaknesses are not
described herein and no corrective action has been taken or proposed by
the Company.

The foregoing condition was considered in determining the nature, timing and extent of
the procedures to be performed in our audit of the financial statements of Hertage
Capital Group, Inc. for the year ended December 31, 2006, and this report does not effect
our report thereon dated February 20, 2007.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a matenal inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices
and procedures were adequate at December 31, 2006, to meet the SEC's objectives.

HarbBEsON., BECKERLEG & FLETCHER
CERTIFLED PUBLIC ACCOUNTANTS




Hentage Capital Group, Inc.
® February 20, 2007
Page Three

This report 1s intended solely for the information and use of the Board of
Directors, management, the SEC, the National Association of Securities Dealers and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.
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To the Board of Directors and Stockholder of
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