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Board of Directors
Tempo Bank

28 West Broadway
Trenton, [llinois 62293

Members of the Board of Directors:

At your request, we have completed and hereby provide an independent appraisal
(“Appraisal”) of the estimated pro forma market value of the common stock which is to be
offered in connection with the mutual-to-stock conversion transaction described below.

This Appraisal is furnished pursuant to the conversion regulations promulgated by the
Office of Thrift Supervision (*OTS”). Specifically, this Appraisal has been prepared in
accordance with the “Guidelines for Appraisal Reports for the Valuation of Savings and Loan
Associations Converting from Mutual to Stock Form of Organization” as set forth by the OTS,
and applicable regulatory interpretations thereof.

Description of Plan of Reorganization and Stock Offering

The Board of Directors of Tempo Bank (“Tempo” or the “Bank™) has adopted a plan of
reorganization, pursuant to which Tempo will reorganize into a mutual holding company
structure. As part of the plan of reorganization, Tempo will convert from a federally-chartered
mutual savings bank to a federally-chartered stock savings bank and will become a wholly-
owned subsidiary of Sugar Creck Financial Corp. (“Sugar Creek Financial” or the “Company™),
a federally-chartered mid-tier holding corporation, and Sugar Creek Financial will issue a
majority of its common stock to Sugar Creek MHC (the “MHC”), a federally-chartered mutual
holding company, and sell a minority of its common stock to the public. It is anticipated that the
public shares will be offered in a subscription offering to the Bank’s Eligible Account Holders,
Tax-Qualified Employee Stock Benefit Plans including the employee stock ownership plan (the
“ESOP™), Supplemental Eligible Account Holders and Other Members, as such terms are defined
for purposes of applicable federal regulatory requirements governing mutual-to-stock
conversions. To the extent that shares remain available for purchase after satisfaction of all
subscriptions received in the subscription offering, the shares may be offered for sale in a
community offering.

Washington Headquarters

Rosslyn Center Telephone: (703) 528-1700
1700 North Moore Street, Suite 2210 Fax No.: (703) 528-1788
Arlingion, VA 22209 Toli-Free No.: (B66) 723-0594
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The aggregate amount of stock sold by the Company cannot exceed the appraised value
of the Bank. Immediately following the offering, the primary assets of the Company will be the
capital stock of the Bank and the net offering proceeds remaining after contributing proceeds to
the Bank in exchange for 100% of the capital stock of the Bank. The Company will contribute at
least 50% of the net offering proceeds in exchange for the Bank's capital stock. The remaining
net offering proceeds, retained at the Company, will be used to fund a loan to the ESOP and as
general working capital.

RP® Financial, LC.

RP® Financial, LC. (“RP Financial™) is a financial consulting firm serving the financial
services industry nationwide that, among other things, specializes in financial valuations and
analyses of business enterprises and securities, including the pro forma valuation for savings
institutions converting from mutual-to-stock form. The background and experience of RP
Financial is detatled in Exhibit V-1. We believe that, except for the fee we will receive for our
appraisal, we are independent of the Bank and the other parties engaged by Tempo to assist in
the corporate reorganization and minority stock issuance process.

Valuation Methodelogy

In preparing our appraisal, we have reviewed the Bank's, the Company’s and MHC’s
regulatory applications, including the prospectus as filed with the OTS and the Securities and
Exchange Commission (“SEC™). We have conducted a financial analysis of the Bank that has
included due diligence relaled discussions with Tempo's management; Michael Trokey &
Company, P.C., the Bank’s independent auditor; Muldoon Murphy & Aguggia LLP, Tempo’'s
conversion counsel; and Keefe Bruyette & Woods, Inc., which has been retained as the financial
and marketing advisor in connection with the Bank’s stock offering. All conclusions set forth in
the Appraisal were reached independently from such discussions. In addition, where
appropriate, we have considered information based on other available published sources that we
believe are reliable. While we believe the information and data gathered from all these sources
are reliable, we cannot guarantee the accuracy and completeness of such information.

We have investigated the competitive environment within which Tempo operates and
have assessed the Bank’s relative strengths and weaknesses. We have monitored all material
regulatory and legislative actions affecting financial institutions generally and analyzed the
potential impact of such developments on Tempo and the industry as a whoie to the extent we -
were aware of such matters. We have analyzed the potential effects of the stock conversion on
the Bank’s operating characteristics and financial performance as they relate to the pro forma
market value of Sugar Creek Financial. We have reviewed the economy and demographic
characteristics of the primary market area in which the Bank currently operates. We have
compared Tempo’s financial performance and condition with publicly-traded thrift institutions
evaluated and selected in accordance with the Valuation Guidelines, as well as all publicly-
traded thrifts and thrift holding companies. We have reviewed conditions in the securities
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markets in general and the markets for thrifts, thrift holding companies and mutual hoelding
companies including mutual holding company offerings.

The Appraisal is based on Tempo's representation that the information contained in the
regulatory applications and additional information furnished to us by the Bank and its
independent auditors, legal counsel, investment bankers and other authorized agents are truthful,
accurate and complete. We did not independently verify the financial statements and other
information provided by the Bank, or its independent auditors, legal counsel, investment bankers
and other authorized agents nor did we independently value the assets or liabilities of the Bank.
The valuation considers Tempo only as a going concern and should not be considered as an
indication of the Bank’s liquidation value.

Our appraised value is predicated on a continuation of the current operating environment
for the Bank, the MHC and the Company and for all thrifts and their holding companies.
Changes in the local and national economy, the federal and state legislative and regulatory
environments for financial institutions and mutual holding companies, the stock market, interest
rates, and other exiernal forces (such as natural disasters or significant world events) may occur
from time to time, often with great unpredictability, and may materially impact the value of thrift
stocks as a whole or the Bank’s value alone. It is our understanding that there are no current
plans for pursuing a second-step conversion or for selling control of the Company or the Bank
following the offering. To the extent that such factors can be foreseen, they have been factored
into our analysis.

The estimated pro forma market value is defined as the price at which the Company’s
stock, immediately upon completion of the offering, would change hands between a willing
buyer and a willing seller, neither being under any compulsion 1o buy or sell and both having
reasonable knowledge of relevant facis.

Valuation Conclusion

It is our opinion that, as of December 1, 2006, the estimated aggregate pro forma market
value of the shares to be issued immediately following the offering, both shares issued publicly
as well as to the MHC, was $9,500,000 at the midpoint, equal 10 950,000 shares issued at a per
share value of $10.00. Pursuant 1o conversion guidelines, the 15% valuation range indicates a
minimum value of $8,075,000 and a maximum value of $10,925,000. Based on the $10.00 per
share offering price determined by the Board, this valuation range equates to total shares
outstanding of 807,500 shares at the minimum of the valuation range and 1,092,500 total shares
outstanding at the maximum of the valuation range. In the event that the appraised value is
subject to an increase, the aggregate pro forma market value may be increased up to a super
maximum value of $12,563,750 without a resolicitation. Based on the $10.00 per share offering
price, the super maximum value would resull in total shares outstanding of 1,256,375. The
Board of Directors has established a public offering range such that the public ownership of the
Company will constitute a 45.0% ownership interest of the Company. Accordingly, the offering
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range to the public of the minority stock will be $3,633,750 at the minimum, $4,275,000 at the
midpoint, $4,916,250 at the maximum and $5,653,690 at the super maximum.

Limiting Factors and Considerations

The valuation is not intended, and must not be construed, as a recommendation of any
kind as to the advisability of purchasing shares of the common stock. Moreover, because such
valuation is determined in accordance with applicable OTS regulatory guidelines and is
necessarily based upon estimates and projections of a number of matters, all of which are subject
to change from time to time, no assurance can be given that persons who purchase shares of
common stock in the conversion will thereafier be able 1o buy or sell such shares at prices related
to the foregoing valuation of the estimated pro forma market value thereof. The appraisal
reflects only a valuation range as of this date for the pro forma market value of Sugar Creek
Financial immediately upon issuance of the stock and does not take into account any trading
activity with respect to the purchase and sale of common stock in the secondary market on the
date of issuance of such securities or at anytime thereafter following the completion of the public
stock offering.

The valuation prepared by RP Financial in accordance with applicable OTS regulatory
guidelines was based on the financial condition and operations of Sugar Creek Financial as of
September 30, 2006, the date of the financial data included in the prospectus.

RP Financial is not a seller of securities within the meaning of any federal and state
securities laws and any report prepared by RP Financial shall not be used as an offer or
solicitation with respect to the purchase or sale of any securities. RP Financial maintains a
policy which prohibits RP Financial, its principals or employees from purchasing stock of its
financial institution clients.
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The valuation will be updated as provided for in the OTS conversion regulations and
guidelines. These updates will consider, among other things, any developments or changes in
the financial performance and condition of Sugar Creek Financial, management policies, and
current conditions in the equity markets for thrift stocks, both existing issues and new issues.
These updates may also consider changes in other external factors which impact value including,
but not limited to: various changes in the federal and state legislative and regulatory
environments for financial institutions, the stock market and the market for thrift stocks, and
interest rates. Should any such new developments or changes be material, in our opinion, to the
valuation of the shares, appropriate adjustments to the estimated pro forma market value will be
made. The reasons for any such adjustments will be explained in the update at the date of the
release of the update.

Respectfully submitted,
RP® FINANCIAL, LC.

il £
William E. Pom

Chief Executive Officer and
Managing Director

pL

James J. Oren
Senior Vice President
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1. OVERVIEW AND FINANCIAL ANALYSIS

Introduction

Tempo Bank was originally chartered in 1889 as an Illinois state-chartered mutual
building and loan association named “Trenton Building and Loan Association.” The Bank
converted to a federally-chartered savings bank in 1989 and changed its name to “Tempo Bank,
A Federal Savings Bank.” Tempo Bank adopted its present name in October 2006. Tempo 18
headquartered in Trenton, Illinois, approximately 30 miles east of St. Louis, Missouri. The Bank
conducts operations through the main office and one other branch in Breese, lllinois. Both of the
Bank’s offices are located in Clinton County, Illinots, located within the St. Louis metropolitan
area. A map of the Bank’s office locations is included as Exhibit I-1. The Bank is a member of
the Federal Home Loan Bank (“FHLB”) system and its deposits are insured up to the maximum
allowable amount by the Federal Deposit Insurance Corporation (“FDIC”). At September 30,
2006, Tempo had $82.2 million in assets, $60.3 million in deposits and total equity of $6.0
million equal to 7.4% of total assets. Tempo’s audited financial statements are included by

reference as Exhibit [-2.

Plan of Reorganization and Stock Offering

On October 23, 2006, the Board of Directors of Tempo adopted a plan to reorganize from
the mutual form of organization to the mutual holding company form of organization. As part of
the reorganization, Tempo will convert from a federally-chartered mutual savings bank to a
federal stock savings bank. Pursuant to the reorganization, Tempo will become a wholly-owned
subsidiary of Sugar Creek Financial Corp. (“Sugar Creek Financial” or the “Company”), a
federally-chartered mid-tier holding corporation, and Sugar Creek Financial will issue a majority
of its common stock to Sugar Creek, MHC (the “MHC™), a federally-chartered mutual holding
company, and sell a minority of its common stock to the public. Concurrent with the
reorganization, the Company will retain up to 50% of the net stock proceeds. Immediately afier
consummation of the reorganization, it is not anticipated that the MHC or the Company will
engage in any business activity other than ownership of their respective subsidiaries and

investment of stock proceeds that are retained by the Company.
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The MHC will own a controlling interest in the Company of at least 51%, and the
Company will be the sole subsidiary of the MHC. The Company will own 100% of the Bank’s
outstanding stock. The Company’s initial activities will be ownership of its subsidiary, Tempo,
investment of the net cash proceeds retained at the holding company level (initially in short-term
investment securities) and extending a loan to the Bank’s newly-formed employee stock
ownership plan (“ESOP”). Subsequent activities of the Company, pursuant to regulatory
guidelines and limitations, may include payment of regular or special dividends, acquisitions of
other financial institutions, acquisitions of other financial service providers and/or stock

repurchases.

Strategic Overview

Over the Bank’s history since 1889, Tempo’s operations have been fairly reflective of a
wraditional thrift in which 1-4 family residential mortgage loans (primarily fixed rate) and retail
deposits have constituted the principal components of the Bank’s assets and liabilities,
respectively. The Bank’s customer base (primarily individuals) is drawn from the immediate
areas surrounding the two office locations. Beyond 1-4 family loans, the Bank has pursued only
limited activities into other types of lending such as commercial real estate, multi-family, land,
and consumer loans. Retail deposits have consistently served as the primary interest-bearing
funding source for the Bank, with time deposits constituting the largest portion of the deposit
base. More recently, borrowings have served as an alternative funding source for the Bank to
suppoﬁ growth objectives, management of funding costs and interest rate risk. The Bank’s use
of borrowings has typically been limited to FHLB advances with fixed rate terms. As lending
has been a continuous focus for the Bank, in recent years the cash and investments portfolio has

been limited to cash and equivalents and FHLB stock.

Tempo’s core earnings base is largely dependent upon net interest income, operating
expense levels and strong asset quality, as the relatively undiversified product line and lower
levels of transaction account deposits result in limited levels of non-interest income. Overall, the
Bank’s operating strategy has served to. strengthen the net interest margin, which has been

supported by maintaining a high loans/assets ratio. The Bank’s operating expenses reflect the
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relatively efficient operations of two office locations and limited personnel needed for the

current scope of operations.

The Bank intends to raise capital through a public stock offering. The capital realized
from the minority stock offering will increase liquidity, leverage capacity and overall financial
strength of Tempo to support funding of planned loan growth. Tempo's higher capital position
resulting from the infusion of stock proceeds will also serve to reduce interest rate risk, through
enhancing the Bank’s interest-earning-assets-to-interest-bearing-liabilities ("IEA/IBL") ratio.
The additional funds realized from the stock offering will provide an alternative funding source
to deposits and borrowings in meeting the Bank’s future funding needs, which -may facilitate a
reduction 1n Tempo’s funding costs. Additionally, Tempo’s higher equity-to-assets ratio will
also better position the Bank to take advantage of expansion opportunities as they arise. Such
expansion would most likely occur through the establishment or acquisition of additional
banking offices or customer facilities that would provide for further penetration in the markets
currently served by the Bank or nearby surrounding markets. The Bank will also be positioned
better to pursue growth through acquisition of other financial service providers following the
stock offering, given its sirengthened capital position. At this time, the Bank has no specific
plans for expansion. The projected use of proceeds is highlighted below.

0 MHC. The Bank intends to capitalize the MHC with $50,000 of cash. The

primary activity of the MHC will be ownership of the majority interest in Sugar

Creek Financial. Such cash is anticipated to be invested into low risk liquid
instruments.

0 The Company. The Company is expected to retain up to 50% of the net
conversion proceeds. At present, funds at the holding company level are
expected to be initially invested primarily into short-term investment grade
securities. Over time, the funds may be utilized for various corporate purposes,
which may include acquisitions, infusing additional equity into the Bank,
repurchases of common stock, and the payment of regular and/or special cash
dividends.

o The Bank. Approximately 50% of the net conversion proceeds will be infused
into the Bank. Cash proceeds (i.e., net proceeds less deposits withdrawn to fund
stock purchases) infused into the Bank will initially be invested in short-term,
liquid investments and over time become part of general funds, pending
deployment into loans and investment securities.
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Balance Sheet Trends

Table 1.1 shows the Bank’s historical balance sheet data for the years ended March 31,
2002 through March 31, 2006 and at September 30, 2006. From year end 2002 through
September 30, 2006, Tempo’s assets increased at an annual rate of 6.5%. Asset growth has been
consistent since 2004, mostly due to the growth in loans receivable during the same time period.

A summary of Tempo's key operating ratios for the past two and one half years is presented in

Exhibit I-3.

Tempo’s loans receivable portfolio increased at a 7.7% annual rate from year end 2002
through September 30, 2006. Loan shrinkage occurred slightly during 2003, as the loans
receivable balance declined from $53.3 million at year end 2002 to $51.1 million at year end
2003. Loan growth has been consistent since 2003, but occurred mostly from March 31, 2006 to
September 30, 2006, as loans receivable increased from $67.1 million at year end 2006 to $74.5
million at September 30, 2006. The increase in loans receivable during this period is attributed
10 the increase in 1-4 family residential real estate loans due to new originations and strong
market activity, as customers were attracted to the fixed rate loan products offered by the Bank.
Overall the increase in loans compared to assets served to increase the loans-to-assets ratio from
86.0% at year end 2002 to 90.6% at September 30, 2006. Tempo’s historical emphasis on 1-4
family lending is reflected in its loan portfolio composition, as $66.1 miilion, or 88. 5% of total
loans receivable consisted of 1-4 family permanent mortgage loans at September 30, 2006,
compared 10 $53.2 million, or 88.5% of total loans as of March 31, 2005. Trends in the Bank’s
loan portfolio composition reflect the current desire to expand and diversify with a slightly
higher percentage of commercial and multi-family real estate lending. Commercial real estate
grew from $536,000 at March 31, 2006 to $1.5 million at September 30, 2006 and the multi-
family balance grew by $114,000 during the same time period. While the Bank will continue to
diversify its lending portfolio, Tempo intends to continue emphasizing the origination of
residential teal estate loans after completion of the offering. Approximately 50% of the Bank’s
residential Joan portfolio consists of loans with balloon features that range from 3 to 15 years.
The Bank also originates home equity loans as an additional lending activity, and such loans

totaled $1.5 million at September 30, 2006.
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Commercial real estate and multi-family loans (including land loans) represent the
second largest area of lending activity for the Bank, with the level of these loans increasing
slightly from $2.7 million, or 4.5% of loans at March 31, 2005 to $4.0 mitlion, or 5.4% at
September 30, 2006. The Bank does not actively seek out these types of lending opportunities,
but originates such loans based on requests m.ade and appropriate information supia]ied by

cuslomers.

Consumer loans are also a lending activity for Tempo, with automobile loans accounting
for the major portion of the consumer loan balance. Consumer loans are not marketed to
customer by the Bank, but are offered and originated as a service to customers. Automobile
loans totaled $2.7 million, or 65% of total consumer loans at September 30, 2006. Other
consumer loans consist of loans on deposit accounts, which totaled $1.5 million as of September

30, 2006.

The intent of the Bank’s investment policy i1s to provide adequate liquidity and to
generate a favorable return within the context of supporting Tempo’s overall credit and interest
rate risk objectives. Due 10 the historical emphasis on lending, since fiscal 2002 the Bank has
not invested in any type of investment security, preferring to maintain balances of cash and cash
equivalent for daily operations. Over the past five and one-half fiscal years, the Bank’s level of
cash and equivalents (inclusive of FHLB stock) has ranged from a high of 22.8% of assets at
March 31, 2003 to a low of 7.8% of assets at September 30, 2006. At September 30, 2006 the
Bank maintained total cash and equivalents of $4.4 million, equal to 5.4% of assets. The
remaining investment at September 30, 2006 was $2.0 million, or 2.5% of assets of stock in the
Federal Home Loan Bank of Chicago. Tempo has focused on growing the loan portfolio, and
accordingly during the six months ended September 30, 2006 and the year ended March 31,
2006, Tempo did not purchase any securities and used a portion of the cash and equivalents

portfolio to fund loans. Exhibit I-4 provides historical detail of the Bank’s investment portfolio.

The Bank’s iwo office locations have been operating in their respective locations for a
number of years, resulting in a relatively low level of investment in fixed assets, which was
$891,000, or 1.08% of assets as of September 30, 2006. This level of investment provides

additional funds for investment in earning assets, and also limits the level of depreciation and
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other occupancy expense that is incurred by the Bank. There are no current plans for any

significant investment in additional fixed assets.

Over the past five and one-half fiscal years, Tempo’s funding needs have been
substantially met through retail deposits, internal cash {flows and borrowings. From the year
ended 2002 through September 30, 2006, the Bank’s deposits increased at an annual rate of
5.9%. Deposits have fluctuated during the same time period, but have grown from a low of
$48.7 million at year end March 31, 2005 to $60.3 million at September 30, 2006. The increase
in deposits was at a slightly slower pace compared 1o asset growth recorded during the period, as
total deposits decreased from 75.0% of assets at year end March 31, 2002 to 73.3% of assets at
September 30, 2006. Since March 31, 2005, the Bank has experienced a large increase in time
deposits, while there has been a gradual reduction in transaction and savings and accounts,
excluding noninterest-bearing NOW accounts. At September 30, 2006 transaction and savings

accounts equaled 26.7% of total deposits and time deposits equaled 73.3% of total deposits.

Borrowings serve as an alternative funding source for the Bank to address funding needs
for growth and to support management of deposit costs and interest rate risk. The Bank’s use of
borrowings has been limited to FHLB advances during the past five and one-half years and as the
Bank continues to grow, FHLB advances will help supplement the deposit gathering function
thereby easing any deposit shortfalls. Overall, borrowings increased from $10.0 miilion or
16.1% of assets at year ended March 31, 2002 to $15.0 million or 18.3% of assets at September
30, 2006.

The Bank’s capital increased at a 6.3% annual rate from year ended March 31, 2002
through September 30, 2006, reflecting the retention of earnings during that period. Equity
growth combined with a slightly higher asset growth provided for a slight decrease in the Bank’s
equity-to-assets ratio from 7.40% at year ended March 31, 2002 to 7.35% at September 30, 2006.
All of the Bank’s capital is tangible capital and the Bank maintained capital surpluses relative to
all of its regulatory capital requirements at September 30, 2006. The addition of stock proceeds

will serve to strengthen the Bank’s capital position.
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Income and Expense Trends

Table 1.2 shows the Bank’s historical income statements for the years ended March 31,
2002 through March 31, 7006 and for the twelve months ended September 30, 2006. Over the
past five and one-half years, the Bank’s earnings ranged from a low of 0.23% of average assets
for the twelve months ended September 30, 2006 to a high of 0.65% of average assets for the
year ended March 31, 2006. For the twelve months ended September 30, 2006, the Bank
reported earnings of $173,000 or 0.23% of average assets, while net income for fiscal 2005 was
enhanced through a sizeable gain on sale of an investment in the Bank’s data processing
provider. Net interest income and operating expenses represent the primary components of the
Bank’s earnings. Non-interest operating income derived largely from retail banking activities
has been a limited contributor to the Bank’s earnings. Loan loss provisions and gains on the sale

of investments and foreclosed real estate have had a varied impact on the Bank’s earnings over

the past five and one-half fiscal years.

Tempo’s net interest margin has fluctuated in a range from a low of 2.58% of average
assets for the 12 months ended September 30, 2006 to a high of 3.30% for fiscal 2005. The
changes in short and long term interest rates over the past several years have impacted the
Bank's net interest income, in particular the declining interest rate environment that existed
through mid-2004. As shown in Table 1.2, net interest income reached a high of 3.30% for fiscal
2005, as the Bank’s level of interest income was supported by the significant balance of long-
term fixed rate residential loans held in portfolio, while interest expense declined in step with the
low short term interest rates of that period. Since fiscal 2005, as short-term interest rates have
increased, the level of interest expense reported by the Bank has increased substantially, while
the longer term fixed rate residential loans in portfolio maintained the yield on earning assets.
The combination of these trends has adversely impacted the level of net interest income for the

-most recent twelve month period. The Bank’s historical net interest rate spreads and yields and
costs are set forth in Exhibits I-3 and I-5.
Non-interest operating income has been a limited contributor to the Bank's earnings over

the past five and one-half years, reflecting the Bank’s adherence to a traditional thrift operating

philosophy and resultant limited levels of other products and services that generate non
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-interest operating income. Fees and service charges earned on deposit accounts constitute the
largest source of non-interest operating income for the Bank. Throughout the period shown in
Table 1.2, sources of non-interest operating income have ranged from a low of 0.13% of average
assets during 2006 and the twelve months ended September 30, 2006 to a high of 0.16% of
average assets during fiscal years 2002, 2003, and 2004. The Bank sold stock in the service
bureau for a pre-tax gain of $345,000 in the year ended March 31, 2006, and the timing of
receipt of such funds resulted in a smaller pre-tax gain of $35,000 for the twelve rﬁonths ended
September 30, 2006. Notwithstanding, the potential increase in non-interest operating income
that may be realized through growth of transaction deposits or the possible introduction of other
fee-onented services, Tempo’s earnings can be expected to remain highly dependent upon the

net interest margin.

Operating expenses represent the other major component of the Bank's income staternent,
ranging from a low of 1.95% of average assets during 2002 to a high of 2.48% of average assets
during 2005 and the year ended March 31, 2006. For the most recent twelve month period,
operating expenses totaled $1.794 million, or 2.37% of average assets. The balance of operating
expenses has been increasing during the past five and one-half years, due to increases in most
expense areas, including compensation and benefits, and more recently, increases in advertising
and supplies. Upward pressure will be placed on the Bank’s operating expense ratio following
the stock offering, due to expenses associated with operating as a publicly-traded company,
including expenses related to the stock benefit plans. At the same time, the increase in capital
realized from the stock offering will increase the Bank's capacity to leverage operating expenses

through pursuing a more aggressive growth strategy.

Overall, the-general trends in the Bank’s net interest margin and operating expense ratio
since fiscal 2002 have translated into a declining expense coverage ratio (net interest income
divided by operating expenses). The Bank’s expense coverage ratio equaled 1.33 times during
2002, versus a comparable ratio of 1.09 times during the twelve months ended September 30,
2006. The weakening of the Bank’s expense coverage ratio was realized through a more
significant increase in the operating expense ratio compared to a relatively stable net interest
income ratio. Similarly, as the result of the more significant increase in the Bank’s operating

expense ratio, Tempo’s efficiency ratio (defined as operating expenses, net of amortization of
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goodwill and intangibles, as a percent of the sum of net interest income and non-interest
operating income) of 87.2% for the twelve months ended September 30, 2006 was less favorable

than the 70.5% efficiency ratio maintained during 2002.

L.oan loss provisions have generally had a limited impact on the Bank’s earnings over the
past five and one half years, with the amount of loan loss provision established based on such
factors as loan growth, loan portfolio composition, seasoning of the joan portfolio, trends in non-
performing loans, loan charge-offs, past loss experience and economic trends in the Bank’s
lending area. Over the past five and one-half years, the highest loan loss provisions established
by the Bank equaled $17,000, or 0.02% of average assets in fiscal 2006. As of September 30,
2006, the Bank maintained allowance for loan losses of $130,000, equal to 14.5% of non-
accruing loans and accruing loans more than 90 days past due and 1.20% of net loans receivable.
Exhibit I-6 sets forth the Bank’s allowance for loan loss activity during the past two and one-half

years.

The Bank has recorded minimal non-operating income or losses since fiscal 2002, as
shown in Table 1.2. Non-operating items have consisted solely of gains or losses on the
resolution of real estate owned assets, and the previously mentioned gain on the sale of the
Bank’s data processing provider. The Bank has not historically sold loans, investment securities
or other such assets into the secondary market. For the twelve months ended September 30,
2006, Tempo recorded a gain on the sale of the data processing provider in the amount of

$35,000, or 0.05% of assets.

For the twelve months ended September 30, 2006, the Bank’s effective tax rate equaled
39.6%, which approximated the Bank’s effective tax rate for the year ended March 31, 2006. As

set forth in the prospectus, the Bank’s marginal effective tax rate equals 39.0%.

Interest Rate Risk Management

The Bank implements a number of strategies to manage interest rates risk, pursuant to
which the Bank seeks to maintain an acceptable balance between maximizing vield potential and
limiting exposure to changing interest rates. Management of the Bank’s interest rate risk is

conducted on an ongoing basis and is reviewed formally by the Asset/Liability Committee
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(“ALCO™) on a monthly basis. The Bank utilizes an interest rate sensitivity analysis that is
internally prepared to review the level of interest rate risk. This analysis measures interest rate
nsk by computing changes in net portfolio value of cash flows from assets, liabilities and off-
balance sheet items in the event of a range of assumed changes in market interest rates. The
analysis assesses the risk of loss in market risk sensitive instruments in the event of a sudden and -
sustained 100 1o 300 basis point increase or 100 to 200 basis point decrease in market interest
rates. Based on this analysis, as of September 30, 2006, a 200 basis point instantaneous and

sustained rise in interest rates would result in a 36% decline in net portfolio value (see Exhibit -

7).

Based on the information in Exhibit I-7, Tempo operates with a moderate level of interest
rate risk. This risk results from the balance of fixed rate residential loans held in portfolio, and
the balances of shorter-term funding sources including both deposits and borrowings that have
repriced upward in recent periods as short term interest rates have increased. The Bank manages
interest rate risk from the asset side of the balance sheet through maintaining a balance of cash
and equivalents with short term maturities, maximizing investment in interest-earning assets,
originating residential mortgage loans with terms as low as 10 years, and originating relatively
short-term or adjustable rate loans such as consumer loans, and originating balloon loans or loans
with adjustable interest rates. As of September 30, 2006, of the total loans due after September
30, 2007, adjustable rate loans comprised 0.6% of the Bank’s loan portfolio (see Exhibit 1-8).
However, this does not include the substantial balance of residential loans that have balloon
features of between 3 and 15 years. On the liability side of the balance sheet, management of
interest rate risk has been pursued through attempting to increase the balances of lower costing
and less interest rate sensitive transaction and savings accounts and shorter-term time deposits.
The infusion of stock proceeds will serve to further limit the Bank’s interest rate risk exposure,
as most of the net proceeds will be redeployed into interest-earning assets and the increase 1o
capital will lessen the proportion of interest rate sensitive liabilities funding assets, thereby,

strengthening the Bank’s IEA/IBL ratio,
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Lending Activities and Stratepy

The Bank’s lending activities have traditionally emphasized 1-4 family loans and 1-4
family loans continue to comprise the largest portion of the loan portfolio. Beyond 1-4 family
joans, other lending activities by the Bank includes commercial real estate, multi-family, land
and consumer loans. Going forward, the Bank’s lending strategy is 10 continue to pursue a
moderate amount of other lending activities beyond traditional residential lending. However, the
origination of 1-4 family loans is expected to remain as the dominant component of the Bank’s
lending activities. Exhibit I-9 provides historical detail of Tempo’s loan portfolio composition
over the past two and one-half years and Exhibit 1-10 provides the contractual maturity of the

Bank’s loan portfolio by loan type as of September 30, 2006.

Tempo offers fixed rate, balloon and adjustable rate 1-4 family permanent mortgage
loans. In the current interest rate environment, fixed rate loans have constituted the majorlty of
the Bank’s 1-4 family loan volume. The Bank offers fixed rate mortgage loans with terms of 10,
15, or 30 years and balloon mortgage loans with repricing periods of three to 15 year and
amortization periods of up to 30 years. The Bank offers adjustable rate mortgage loans with
interest rates and payments that adjust annually or every three years. Interest rates and payments
on the adjustable rate loans generally are adjusted to a rate equal to a percentage above the one
year U.S. Treasury index. Loan-to-value ratios are generally limited to 90%, unless private
mortgage insurance is utilized. The Bank’s current practice is to retain all mortgage loans that
are originated in the loan portfolio. As of September 30, 2006, the Bank’s 1-4 family loan

portfolio totaled $66.1 million or 88.5% of total loans outstanding.

The Bank occasionally offers fixed rate, balloon, and adjustable rate morigage loans
secured by commercial and multi-family real estate, consisting of collateral such as apartment
buildings, retail establishments, restaurants and office/warehouse buildings in the Bank’s normal
lending territory. These loans are typically made to existing customers of the Bank upon request,
and are not specifically marketed 1o the general public. Such loans totaled $2.6 million, or 3.5%
of total loans outstanding as of September 30, 2006. As of that date, the largest such loan totaled
$397.000 and was secured by a retail building. Commercial real estate and multli-family loans

are secured by first mortgages and are typically extended up to a LTV ratio of 85%. Commercial




RP® Financial LC,
Page 1.14

real estate and multi-family loans are originated on a case by case basis and are generally balloon
loans with terms of three, five, 10, or 15 years. Growth of the commercial real estate and multi-
family loan portfolio is a potential area of lending growth in the Bank’s business plan, in which
the Bank would emphasize originations of commercial real estate and multi-family loans secured

by local properties.

Home equity loans are also originated by Tempo. Tempo offers home equity loans with
fixed rates and terms that typically range from one to 15 years. The Bank will fend up to a
maximum LTV ratio of 89.0% of the combined balance of the home equity loan or line of credit

and the first lien.

The Bank also offers land loans to its customers, with such loans fixed rate and secured
by unimproved land. The land loans gencrally have terms of 15 years or less and loan amounts
generally do not exceed 85% of the lesser of the appraised value or the purchase price. As of
September 30, 2006, the land loan portfolio totaled $1.4 million or 1.9% of total ioans
outstanding. As of the same date, the largest land loan was $243,000 and secured by

undeveloped land.

The Bank’s non-mortgage lending consists of consumer loans, with new and used
automobile loans constituting the major portion of the consumer loan portfolio. Tempo does not
originate commercial business loans. The Bank’s automobile loans have fixed interest rates and
generally have terms up to five years for new automobiles and four years for used automobiles.
Tempo generally offers automobile loans with a maximum LTV ratio of 90% of the purchase
price of the vehicie. Beyond automobile loans, the Bank’s consumer lending activities have been
minimal with the balance of the portfolio consisting of loans secured by deposits. As of
September 30, 2006, the Bank’s automobile and loans on deposit portfolio totaled $4.2 million or

5.6% of total loans outstanding.

Exhibit I-11 provides a summary of the Bank’s lending activities over the past two and
one-half years. Total loans originated decreased from $19.9 million in the year ended March 31,
2005 1o $19.0 million in the year ended March 31, 2006, but increased to $14.8 million of loans
for the six months ended September 30, 2006 ($29.6 million of originations on an annualized

basis). Originations of one- to four-family mortgage loans accounted for the most active lending
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area for the Bank during the past two and one-half years, with such originations totaling $41.4
million or 76.5% of total loans originated. The second largest balance of loans originated

consisted of consumer loans, totaling $8.6 million, or 15.9% of total originations.

Asset Quality

The Bank’s historical 1-4 family lending emphasis, favorable real estate market
conditions and credit risk management strategies have generally supported favorable credit
quality measures. As shown in Exhibit 1-12, the Bank had non-performing assets of $289,000
and $805,000 at the years ended March 31, 2005 and March 31, 2006 and at September 30, 2006,
the non-performing assets held by the Bank consisted of $891,000 of non-accruing loans. The
non-performing loan balance at September 30, 2006, consisted of loans secured by residential

rcal estate.

To track the Bank’s asset quality and the adequacy of valuation allowances, Tempo has
established detailed asset classification policies and procedures which are consistent with
regulatory guidelines. Detailed asset classifications are reviewed monthly by senior management
and the Board. Pursuant to these procedures, when needed, the Bank establishes additional
valuation allowances 1o cover anticipated losses in classified or non-classified assets. As of
September 30, 2006, the Bank maintained valuation allowances of $130,000, equal to 0.17% of

net loans receivable.

Funding Composition and Strategy

Deposits have consistently served as the Bank’s primary source of funds and at
September 30, 2006 deposits accounted for 80.1% of Tempo’s interest-bearing funding
composition. Exhibit 1-13 sets forth the Bank’s deposit composition for the past two and one-
half years and Exhibit I-14 provides the maturity composition of the jumbo CD portfolié at
September 30, 2006. The Bank’s deposit composition is concentrated in CDs, and as of
September 30, 2006, the CD portfolio totaled $44.2 million or 73.3% of total deposits. As of
September 30, 2006, jumbo CDs (CD accounts with balances of $100,000 or more) amounted to
$7.1 million or 16.1% of total CDs. The Bank does not hold any brokered CDs.
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Lower cost savings and transaction accounts comprise the balance of the Bank’s deposit
composition, with such deposits amounting to $16.1 million or 26.7% of total deposits at
September 30, 2006. Comparatively, the concentration of core deposits comprising 1otal
deposits equaled $19.0 million or 39.0% of total deposits at year ended March 31, 2005. The
reduction in core deposits since year ended March 31, 2006 has consisted mostly of NOW
account deposits. Increasing the concentration of core deposits in the deposit base is a strategic
initiative that has been targeted in the Bank’s business plan, in which checking accounts will be
pursued as the primary source of core deposit growth. The Bank’s core deposits consist mostly

of savings accounts, which totaled $8.0 million or 50.0% of core deposits at September 30, 2006.

Borrowings serve as an alternative funding source for the Bank to support management
of funding costs and interest rate risk. The Bank’s utilization of borrowings has typically been
limited to FHLB advances. Tempo maintained $15.0 million of FHLB advances at September
30, 2006;- which had maturity dates ranging from October 2006 through February 2008. Exhibit
1-15 provides further detail of Tempo’s borrowing activities during the past two and one-half
years. To the extent additional borrowings are required to fund growth, FHLB advances would

likely continue to be the primary source of borrowings utilized by the Bank.

Legal Proceedings

The Bank is periodically involved in routine legal proceedings occurring in the ordinary
course of business which, in the aggregate, involve amounts which are believed by management

1o be immaterial to the Bank’s financial condition and results of operations.
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1. MARKET AREA

Introduction

Tempo serves a relatively small section of the southwestern area of Illinois through two
office Jocations, including a headquarters office in the city of Trenton, lllinois and one full
service branch office in the city of Breese, Nlinois, both of which are located in Clinton County,
lllinois. Clinton County is part of the St. Louis, MO-IL metropolitan statistical area, and a map
of the Bank’s office locations is shown in Exhibit I-1. Information regarding the investment and
operations of the office locations is presented in Exhibit 1I-1. The Bank considers the markets
served to include Clinton County, Madison County to the west and north of Clinton County, and
St. Clair County, 1o the west and south of Clinton County. Both Madison and St. Clair Counties
are more populated and developed areas that are closer to the city of St. Louis and the immediate
metropolitan area. However, the Bank’s branches (for deposit gathering activities), and a
majority of the lending activities, are tocated in Clinton County, which does not include a
sizeable population base.  Clinton County supports industries that include health care,

government employment, trade, construction, manufacturing and agriculture.

The Clinton County primary market area contained a total population of approximately
37,000 as of 2006, and 1s a rural area that has experienced modest growth in the past several
years as the outer suburbs of the city of St. Louis, MO have expanded. The St. Louis area
expansion primarily has occurred in St. Clair and Madison Counties to the west of Clinton
County, which contained a combined population of approximately 540,000 residents. A portion
of the residents of Clinton County commute to employment in other areas of the region,
primarily towards and to the city of St. Louis, located approximately 25 miles west of Trenton.
The Clinton County area reflects the characteristics of a rural region, with higher than average
employment in agriculture and manufacturing. Characteristic of other areas in the region, the
Bank’s primary market area is characterized by population growth that is above the MSA rate
and in-line with the statewide averages, as residents have moved outwards from the densely
populated St. Louis area in search of lower cost housing and newer housing stock. The Bank’s

competitive environment includes a broad range of small, mid-sized and large financial

institutions, including credit unions and other financial services companies.
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Future business and growth opportunities will be partially influenced by economic and
demographic characteristics of the markets served by the Bank, particularly the future growth
and stability of the regional economy, demographic growth trends, and the nature and intensity
of the competitive environment for financial institutions. These factors outlined herein have

been examined in relation to the relative impact on value.

National Economic Factors

The business potential of a financial institution is partially dependent on the future
operating environment and growth opportunities for the banking industry and the economy as a
whole. Trends in the national economy, such as employment and gross national product growth,
improved during the 12 month period ending September 2006, as total U.S. employment
increased by 2.0 million jobs, although there remains uncertainty about the near term future,
particularly in the areas of the unknown resolution of the war in Iraq, the current unstable prices
of oil and gasoline, and other world-wide tensions, all of which have the potential to impact
future economic growth. Annualized growth in gross domestic product was 1.6% for the third
quarter of 2006, compared 1o a revised 2.6% in the first quarter and 4.2% in the year ago second
quarter. The inflation rate has increased modestly during the first nine months of 2006, in part
~ because of the -effect of energy costs. Inflation totaled 3.4% for all of 2005, and increased to
3.6% on an annualized basis for the first nine months of 2006. The growth in employment also
led to fears that wages could increase if shortfalls of available labor appear. The unemployment
rate declined to 4.4% as of October 2006, a decline from 4.6% in September 2006 and down
from 4.9% in October 2005. The current and projected size of government spending and deficits
also has the ability to impact the longer-term economic performance of the country. Various
other indicators show the economy performing relatively well, such as consumer spending and

improving industrial capacity utilization.

The major stock exchange indices increased modestly during the most recent twelve
month period, with market concemns consisting primarily of fears over world events, corporate
earnings performance and future growth prospects. As an indication of the changes in the

nation's stock markets over the last twelve months, as of September 30, 2006, the Dow Jones
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Industrial Average closed at 11679.1, an increase of 10.5% from September 30, 2005, while the
NASDAQ Composite Index stood at 2258.4, an increase of 5.0% over the same time period. The
Standard & Poors 500 Index totaled 1335.9 as of September 30, 2006, an increase of 8.7% from

one year ago.

Regarding factors that most directly impact the banking and financial services industries,
in general, the housing market has remained relatively strong in relation to general economic
performance, as housing starts, housing prices and land values have continued to increase at rates
above the inflation rate. However, in recent months, certain signs have appeared that the
relatively strong housing market may be cooling down, as the level of existing and new home
sales and housing starts have decreased materially, the number of homes for sale have increased
in certain areas, and some regions of the country have experienced modest declines in home
values. While currently there is more uncertainty about the future volumes of financial
institution lending activity, due primarily to the recent pattern of rising short-term interest rates,
specific regions of the country remain relatively strong in terms of both residential and
commercial development. The rural nature and overall limited population base served by Tempo
represents a somewhat negative factor, as the Bank would expect to experience more limited
demand for banking products and services, particularly in the area of 1-4 family residential

lending products.

Interest Rate Environment

Through the first half of 2004, in reaction to try to avoid a significant slowdown of the
economy, the Federal Reserve had lowered key market interest rates to historical lows not seen
since the 1950s, with the federal funds rate equal to 1.00% and the discount rate equal to 2.00%.
Beginning in June 2004, the Fed began slowly, but steadily increasing the federal funds and
overnight interest rates in order to ward off any possibility of inflation. Through September
2006, the Fed had increased interest rates a total of 17 times, and as of the latest Fed rate
increase, effective in June 2006, the Fed Funds rate was 5.25%, up from 1.00% in early 2004,
but down from 6.50% at the beginning of 2001, while the Discount Rate stood at 6.25%, up from

2.00% 1n early 2004, Current indication from the Fed leads many analysts to predict that the
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future direction for interest rates will still be relatively stable, with a potential for downward
movement. The effect of these interest rate increases has been most evident in short term rates,
which increased more than longer term rates, resulting in a flat treasury yield curve. In recent
weeks, the yield curve has become somewhat inverted, with long term rates modestly lower than
short term rates. As of September 30, 2006, one- and ten-year U.S. government bonds were
yielding 4.91% and 4.64%, respectively, compared to 4.01% and 4.34%, respectively, as of
September 30, 2005. This has negatively impacted the performance of many financial
institutions, as they rely on a spread between the yields on longer term assets and the costs of
shorter term funding sources. See Exhibit 11-2 for additional details regarding market interest

rate trends.

Market Area Demographics

Demographic and economic growth trends, measured by changes in population, number
of househnlds, age distribution and median household income, provide key insights into the
health of the Bank’s market area (see Table 2.1, with additional data shown in Exhibit 1I-3). The
Bank’s market area county of Clinton County recorded a population base of 37,000 as of 2006,
which was a minimal 1.3% of the St. Louis, MO-IL MSA total. Since 2000, population growth
in Clinton County has been higher than the MSA average, in-line with the statewide average and
lower than the national average. Illinois is considered one of the more slow growth midwestern
slates that has experienced lower than average economic growth for several decades, in
comparison to other growth areas such as the southwest, southeast and far west portions of the
United States. The region’s reliance on agriculture and manufacturing employment, and the
rural setting, have been a primary reasons for the limited growth. While the population base is
showing moderate growth, the overall small population base will continue to restrict the demand

for financial services products such as those provided by Tempo.

While these population trends represent a positive trend for the Bank, the competitive
environment remains substantial. As shown in Table 2.1, the number and growth of households
performed somewhat betier over the same time period, although this reflects a national trend
towards a lower average household size and an increase in the number of households overall. In

addition, the population and household growth trends described above are forecasted to decline



Population {000}
United States

lllinois

St. Louis, MO-IL MSA
Clinton County

Households (000)
United States

tiinois

St. Louis, MO-IL MSA
Clinton County

Table 2.1
Tempo Bank
Summary Demographic Data

Median Household Income ($)

United States

Iltinois

_ St Louis, MO-It: MSA
Clinton County

Per Capita Income ($)
United States

Minois

St. Louis, MO-IL MSA
Clinton County

2005 Age Distribution{%)
United States

Iinois

St. Louis, MC-IL MSA
Clinton County

2005 HH Income Dist. {%)
United States

Hlingis

St. Louis, MO-IL MSA
Clinton County

Source: SNL Financial, LC.

Year Growth Rale
2000 2006 2011 2000-2006 2008-2011
281,422 303,582 323,786 1.3% 1.3%
12,419 13,092 13,751 0.9% 1.0%
2,699 2,818 2,919 0.7% 0.7%
36 37 38 0.5% 0.5%
105,480 114,050 121,863 1.3% 1.3%
4 592 4,808 5,036 0.8% 0.9%
1,048 1,089 1,142 0.8% 0.8%
13 © 14 14 1.2% 0.7%
$42 164 $51,546 $60,704 3.4% 33%
46,635 56,543 66,164 3.3% 32%
44 035 54,086 63,840 3.5% 3.4%
44618 52,492 60,084 2.7% 27%
$21,587 $27,084 $32,982 3.9% 4.0%
23,104 28,558 34534 3.6% 3.9%
22,473 28,016 34,104 3.7% 40%
19,109 23,218 27,120 3.3% 3.2%
0-14 Yrs. 15-34 Yrs. 35-54 Yrs. 55+ Yrs.
20.4% 27.5% 29.1% 23.0%
21.3% 27.8% 28.9% 22.1%
20.3% 26.4% 29.9% 23.5%
19.0% 26.5% 30.6% 23.9%
$25,000 to
<$25.000 $50,000  $50,000+
22.7% 25.8% 51.6%
19.9% 23.9% 56.2%
20.3% 25.4% 54.3%
20.4% 26.6% 53.0%
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somewhat over the next five years, indicating that the Bank’s business prospects are expected 1o

continue to be challenging in the foreseeable future.

Median household income in Clinton County is relatively close to the comparable figures
for the MSA and for the state of lllinois, notwithstanding the rural characteristics. In this regard,
the median household income in Clinton County equaled $52,492, which was 2% above the
national average but 7% below the level reported for the state and 3% below the MSA. In
contrast, the per capita income for Clinton County, equal to $23,218, fell 14% below the national
average, 19% below the state average and 17% below the MSA average. This data indicates that
income levels are comparatively modest in the absence of an abundance of high paying white
collar jobs. Similar to the other comparative areas, growth in household income and per capita

income is projected to increase modestly in Clinton County through 2011.

In summary, the demographic characteristics of the primary market area are considered to
be modestly posttive for facilitating loan and deposit growth based on population statistics and in

terms of income levels of the residents.

Regional Economy

The St. Louis MSA economy has followed a transition in the last several decades from
that of a manufacturing/hecavy industry economy to an economy that is much more diversified
and contains significant services industry employment. There are approximately 20 Fortune 500
companies headquartered in the region, including Anheuser-Busch Companies, Inc., Emerson
Electric, May Department Stores, Graybor Electric and Monsanto Company. In addition, all
three U.S. automakers have operations in the area. The largest employers in the region include
BJC Health Systems, Boeing, Scott Air Force Base, Washington University, Wal-Mart Stores
and SSM Health Care. The overall large size of the metropolitan area has resulted in a widely
diversified economy without dependence on one industry. One attraction to the St. Louis area is

a relatively low cost of living and low cost of housing.

As shown in Tabie 2.2, Tempo’s market area of Clinton County also has diversified its
employment base, with services employment, in particular health care, the largest employment

base, as Clinton County acts as a regional center for certain health care services. Other major
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employers include construction and manufacturing. However, agriculture remains a significant

part of the employment and in particular, the income base of Clinton County.

The prevalence of services employment in the market area is also seen in data showing
employment by economic sector. As shown in Table 2.3 below, the State of Iilinois, the St.
Louis MSA and Clinton County all reported the largest proportion of employment in services.
Wholesale and retail trade were the second largest employment sector for the state of 1llinois and
for the St. Louis MSA, while Clinton County had a concentration in government employment,
primarily due to the proximity of the Scott Air Force Base, located a few miles west of Trenton.
Clinton County also reported much higher employment in agriculture, indicative of the rural
market area. Manufacturing represents a lower portion of the employment base in Clinton
County compared to the St. Louis MSA and the state of lllinois. Thus, the overall employment

base in Clinton County appears to be relatively diversified. See Exhibit 11-4 for additional data

and details.
Table 2.2
Tempo Bank, A FSB
Market Area Major Employers
Emplover Industry # of Emplovees
Clinton County
St. Joseph’s Hospital Health Care 392
Arrow Group Industries Wholesale Construction 200
Pulsar Plastics Manufacturing 162
Carlyle Health Center Health Care 130
Clinton County Rehab Center Health Care 120
Jim’s Formal Wear Co. Retail 100
Carlyle School District No. ] Education 100
Quip Industries Textiles %0

Source: Clinten County.
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Table 2.3
Primary Market Area Employment Sectors
(Percent of Labor Force)
Emplov. Sectors [llinois St. Louis MSA Clinton County
Services 36.9% 37.7% 30.0%
Govermnment 12.4 11.4 13.6
Wholesale/Ret. Trade 14.8 14.8 9.9
Construction 53 6.0 ’ 9.4
Finance, Ins., Real Estate 04 34 8.7
Manufacturing 10.2 9.0 6.8
Transportation/Public Utl. 4.2 NA NA
Agriculture 1.3 0.9 6.5
Other 5.6 11.9 15.0

100.0% 100.0% 100.0%
Source: REIS DataSource.

Comparative unemployment rates for the primary market area, as well as for the St. Louis
MSA, the U.S. and Illinois, are shown in Table 2.4. As of September 2006, the unemployment
rate for Clinton County was lower than the national and MSA average and equal to the statewide
average, indicating a relatively strong employment situation in the market area. A noticeable
portion of the Clinton County residents commute to the areas closer to the city of St. Louis, thus
employment opportunities in Clinton County are generally thought to be somewhat less than the
resident population base. Clinton County thus acts as a bedroom community for a portion of the

population base that has relocated there for the lower housing costs and rural lifestyle.

Over the past two years, the 1llinois economy has recovered to a certain extent. Similar
to the U.S., the September 2006 unemployment rates for all comparative areas were lower than

the average for all of 2005, reflecting improvement in the local and regional economy. Overall,

this unemployment rate data indicates a certain level of improvement to the regional economy.
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Table 2.4
Tempo Bank, A FSB
Unemployment Data
Annual At
Region 2005 Sept. 2006
United States 5.1% 4.4%
Illinois 5.7 4.1
St. Louis, MO-IL MSA  5.4% 4.8%
Clinton County 4.8 4.1

Source: U.S. Bureau of Labor Statistics.

Deposit Trends

The Bank’s retail deposit base is closely tied to the specific market area where the
respective branches are currently maintained, but include to a much lesser extent Madison and
St. Clair Counties. Table 2.5 displays deposit market trends from June 30, 2002 through June
30, 2006 for the primary market area of Clinton County as well as for the State of Illinois. The
data indicates that deposits increased in Clinton County by an annual average of 0.3%, versus an

annual growth rate of 4.5% for the state overall between 2002 and 2006.

Clinton County’s lower deposit growth rate reflects lower growth by commercial banks
and somewhat higher growth for savings institutions. The state of Illinois is dominated by
commercial banks, 88.6% market share; and commercial bank deposits grew at an annualized
rate of 5.4% between 2002 and 2006, while savings institution deposits declined by an annual
rate of 1.6%. Tempo in the only savings institution operating in Clinton County. Commercial
banks hold the majority of deposits in the Bank’s primary market area of Clinton County, with a

market share of 93.5%, versus an average of 88.6% for the state of Illinois as a whole.

Tempo's deposit holdings in Clinton County represent a 6.5% deposit market share at
June 30, 2006. During the four year period covered in Table 2.5, the Bank realized an annual
increase of 2.5% in deposits for Clinton County, and the Bank was able to increase the market
share due to lower overall deposit growth in the county. This minimal deposit market share in

Clinton County provides significant competitive issues for the Bank.




State of lllinois
Commercial Banks
Savings Institutions

Clinton County
Commercial Banks
Savings Institutions

Tempo Bank

Source: FDIC.

Table 2.5
Tempo Bank
Deposit Summary

As of June 30,
2002 2005 Deposit

Market Number of Market No. of Growth Rate

Deposits Share Branches Deposits Share Branches 2002-2005

{Dollars in Thousands) (%%}

$266,245,000 100.0% 4,101 $303,552,000 100.0% 4,645 4.5%
229955000 86.4% 3,669 269,007,000 88B.6% 4,073 5.4%
36,290,000 13.6% 432 34,545,000 11.4% 572 -1.6%
$763.090 100.0% 20 $768,925 100.0% 19 0.3%
716,584 93.9% 18 718,893 93.5% 17 0.1%
46,496 6.1% 2 50,032 6.5% 2 2.5%
46,496 6.1% 2 50,032 6.5% 2 2.5%
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Competition

The Bank faces notable competition in both deposit gathering and lending activities,
including direct competition with several financial institutions that primarily have a local or
regional presence. Securities firms and mutual funds also represent major sources of competition
in raising deposits. In many cases, these competitors are also seeking to provide some or all of
the community-oriented services as Tempo. With regard to lending competition, the Bank
encounters the most significant competition from the same institutions providing deposit
services. In addition, the Bank competes with mortgage companies, independent morigage
brokers, and credit unions in originating mortgage and consumer loans. Table 2.6 lists the

Bank’s largest competitors in Clinton County, along with deposit market share figures.

In the face of this competition, it has been necessary for the Bank to establish a strategy
in order 1o continue to expand and operate as a viable competitor. The Bank’s strategy into the
future will be to place an emphasis on positioning Tempo as a community-oriented financial
institution that provides superior customer service with local decision making that meets the
financial services needs of its customer base. This strategy is designed to identify a niche in the
Bank’s market where it can compete against other much larger institutions. In this regard, the
Bank continually seeks to create and maintain an image of professionalism and integrity, and to
keep customers and potential customers informed of the Bank’s services. The proceeds from the
minority stock offering will enhance the Bank’s competitiveness by providing increased

operating flexibility and a stronger capital base.

Table 2.6
Tempo Bank, A FSB
Market Area Deposit Competitors

Location Institution (Market Share)

Clinton County Germantown Trust and Svgs Bank (27.9%)
First County Bank (18.3%)
First National Bank in Carlyle (11.8%)
Tempo Bank, A FSB (7.7%)
Farmers State Bank of Hoffman (7.3%)
Centrue Bank (6.9%)
First Bank (6.8%

Sources: FDIC.
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I11. PEER GROUP ANALYSIS

This chapter presents an analysis of Tempo’s operations versus a group of comparable
companies (the "Peer Group"), selected from the universe of all publicly-traded savings
institutions. The primary basis of the pro forma market valuation of Tempo is provided by these
public companies. Factors affecting the Bank’s pro forma market value such as financial
condition, credit risk, interest rate risk, and recent operating results can be readily assessed in
relation to the Peer Group. Current market pricing of the Peer Group, subject to appropriate
adjustments to account for differences between Tempo and the Peer Group, will then be used as

a basis for the valuation of Tempo’s to-be-issued common stock.

Peer Group Selection

The mutual holding company form of ownership has been in existence in its present form
since 1991. As of the date of this appraisal, there were approximately 40 publicly-traded
institutions operating as subsidiaries of MHCs. We believe there are a number of characteristics
of MHC shares that make them different from the shares of fully-converted companies. These
factors include: (1) lower aftermarket liquidity in the MHC shares since less than 50% of the
shares are available for trading; (2) guaranteed minority ownership interest, with no opportunity
of exercising voting control of the institution in the MHC form of organization; (3) the potential
impact of "second-step” conversions on the pricing of public MHC institutions; (4) the
regulatory policies regarding the dividend waiver by MHC institutions; and (5) most MHCs have
formed mid-tier holding companies, facilitating the ability for stock repurchases, thus improving
the liquidity of the stock on an interim basis. We believe that each of these factors has an impact
on the pricing of the shares of MHC institutions, and that such factors are not reflected in the

pricing of tully-converted public companies.

Given the unique characleristi.cs of the MHC form of ownership, RP Financial concluded
that the appropriate Peer Group for Tempo’s valuation should be comprised of subsidiary
institutions of mutual holding companies. The selection of publicly-traded mutual holding
companies for the Bank’s Peer Group is consistent with the regulatory guidelines and other

recently completed MHC transactions. Further, the Peer Group should be comprised of only
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those MHC institutions whose common stock is either listed on a national exchange or is
NASDAQ listed, since the market for companies trading in this fashion is regular and reported.
We believe non-listed MHC institutions are inappropriate for the Peer Group, since the trading
activity for thinly-traded stocks is typically highly irregular in terms of frequency and price and
may not be a reliable indicator of market value. We have excluded from the Peer Group those
public MHC institutions that are currently pursuing a "second-step" conversion and/or
companies whose market prices appear to be distorted by speculative factors or unusual
operating conditions. MHCs which have recently completed a minority stock offering have been
excluded as well, due to the lack of a seasoned trading history and insufficient quarterly financial

data that includes the impact of the offering proceeds. The universe of all publicly-traded

institutions is included as Exhibit I11-1.

Basis of Comparison

This appraisal includes two sets of financial data and ratios for the Peer Group
institutions. The first set of financial data reflects the actual book value, earnings, assets and
operating results reported by the Peer Group institutions in its public filings inclusive of the
minority ownership interest outstanding to the public. The second set of financial data, discussed
at length in the following chapter, places the Peer Group institutions on equal footing by
restating their financial data and pricing ratios on a "fully-converted” basis through assuming the
sale of the majority shares held by the MHCs in public offerings based on their current trading
prices and standard assumptions for a thrift conversion offering. Throughout the appraisal, the
adjusted figures will be specifically identified as being on a “fully-converted” basis. Unless so
noted, the figures referred to in the appraisal will be actual financial data reported by the Peer

Group institutions.

Both sets of financial data have their specific use and applicability to the appraisal. The
actual financial data, as reported by the Peer Group companies and reflective of the minority
interest outstanding, will be used in Chapter 111 to make financial comparisons between the Peer
Group and the Bank. The differences between the Peer Group's reported financial data and the
financial data of Tempo arc not significant enough to distort the conclusions of the comparison

(in fact, such differences are greater in a standard conversion appraisal). The adjusted financial




RP® Financial, LC.
Page 3.3

data (fully-converted basis) will be more fully described and quantified in the pricing analysis
discussed in Chapter IV. The fully-converted pricing ratios are considered critical to the
valuation analysis in Chapter 1V, because they place each Peer Group institution on a fully-
converted basis (making their pricing ratios comparable to the pro forma valuation conclusion
reached herein), eliminate distortion in pricing ratios between Peer Group institutions that have
sold different percentage ownership interests to the public, and reflect the implied pricing ratios
being placed on the Peer Group institutions in the market today to reflect the unique trading

characteristics of publicly-traded MHC institutions.

Tempo’s Peer Group

Under ideal circumstances, the Peer Group would be comprised of ten publicly-traded
Ilinois-based MHC institutions with capital, earnings, credit quality and interest rate risk
comparable 10 Tempo. However, given the limited number of publicly-traded institutions in the
MHC form of ownership, the selection crileria was necessarily broad-based and not confined to a
particular geographic market area. In light of the relatively small asset size of the Bank, the
selection criteria used for the Peer Group was the ten smallest publicly-traded MHCs in terms of
asset size with seasoned trading histories. One company which met the criteria for asset size and
seasoned trading history was excluded due to an announcement of a secondary offering of stock
(Alliance Bank MHC of PA). The asset sizes of the Peer Group companies ranged from $128
million 1o $405 million. The universe of all publicly-traded MHC institutions, exclusive of
institutions that have announced second-step conversions, is included as Exhibit TII-2 and
Exhibit 111-3 provides summary demographic and deposit market share data for the primary

market areas served by each of the Peer Group companies.

Unlike the universe of fully-converted publicly-traded thrifis, which includes
approximately 130 companies, the universe of public MHC institutions is small, thereby
reducing the prospects of a highly comparable Peer Group. Nonetheless, because the trading
characteristics of public MHC institution shares are significantly different from those of fully-
converted companies, public MHC institutions were the most appropriate group to consider as

Peer Group candidates for this valuation. Relying solely on full stock public companies for the

Peer Group would not capture the difference in current market pricing for public MHC
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institutions and thus could lead to distorted valuation conclusions. The federal regulatory
agencies have previously concurred with thié selection procedure of the Peer Group for MHC
valuations. To account for differences between Tempo and the MHC Peer Group in reaching a
valuation conclusion, it will be necessary to make certain valuation adjustments. The following

discussion addresses financial similarities and differences between Tempo and the Peer Group.

Table 3.1 on the following page lists key general characteristics of the Peer Group
companies. Although there are differences among several of the Peer Group members, by and
large they are well-capitalized and profitable institutions and their decision to reorganize in
MHC form suggests a commonality of operating philosophy. Importantly, the trading prices of
the Peer Group companies reflect the unique operating and other characteristics of public MHC
institutions.  While the Peer Group is not exactly comparable to Tempo, we believe such
companies form a good b_asis for the valuation of Tempo, subject to certain valuation

adjustments.

In aggregate, the Peer Group éompanies maintain a higher level of capitalization relative
to the universe of all public thrifts (14.52% of assets versus 11.68% for the all public average),
generate comparable earnings on a return on average assels basis (0.51% ROAA versus 0.62%
for the all public average), and generate a lower return on equity (3.74% ROE versus 6.31% for
the all public average). The summary table below underscores the key differences, particularly
in the average pricing ratios between fuil stock and MHC institutions (both as reported and on a

fully-converted basis).
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Fully
Peer Group Converted
All Reported Basis
Publicly-Traded Basis {Pro Forma)
Financial Characteristics (Averages)
Assets ($Mil) $3,016 $302 $341
Equity/Assets (%) 11.68% 14.52% 23.60%
Return on Assets (%) 0.62 0.51 0.67
Return on Equity (%) 6.31 3.74 2.93
Pricing Ratios (Averages)(1)
Price/Earnings (x) 19.24x 25.92x 27.35x
Price/Book (%) 153.74% 169.16% 90.53%
Price/Assets (%) 18.22 24.94 21.63

(1) Based on market prices as of December 1, 2006.

The following sections present a comparison of Tempo’s financial condition, income and
expense trends, loan composition, interest rate risk and credit risk versus the figures reported by
the Peer Group. The conclusions drawn from the comparative analysis are then factored into the

valuation analysis discussed in the final chapter.

Financial Condition

Table 3.2 shows comparative balance sheet measures for Tempo and the Peer Group.
Tempo’s and the Peer Group's ratios reflect balances as of September 30, 2006, unless otherwise
indicated for the Peer Group companies. Tempo’s net worth base of 7.4% was below the Peer
Group's average net worth ratio of 14.5%. The Bank’s pro forma capital position will increase
with the addition of stock proceeds and, while remaining below the Peer Group’s ratio following
the conversion, such ratio will be more comparable to the Peer Group’s. Tangible equity-to-
assels ratios for the Bank’s and the Peer Group equaled 7.4% and 13.6%, respectively, as
goodwill and intangibles maintained by the Peer Group equaled 0.9% of assets. The increase in
Tempo's pro forma capital position will be favorable from a risk perspective and in terms of
future earnings potential that could be realized through leverage and lower funding costs. At the
same time, the Bank’s higher pro forma capitalization will also result in a relatively low return
on equity initially following the stock offering. Both Tempo’s and the Peer Group's capital

ratios reflected capital surpluses with respect to the regulatory capital requirements, with the Peer
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Group's ratios currently exceeding the Bank’s ratios. On a pro forma basis, the Bank's
regulatory surpluses will likely continue to be less than, but will be more comparable to the Peer

Group’s ratios.

The interest-earning asset compositions for the Bank and the Peer Group were somewhat
similar, with loans constituting the buik of interest-eaming assets for both Tempo and the Peer
Group. The Bank’s loans-to-assets ratio of 90.6% exceeded the comparable Peer Group ratio of
66.2%. Comparatively, the Peer Group’s cash and investments-to-assets ratio of 28.0% was
above the comparable ratio for the Bank of 7.9%. Overall, Tempo’s interest-caming assets

amounted 1o 98.5% of assets, which exceeded the comparable Peer Group ratio of 94.2%.

Tempo’s funding liabilities reflected a funding strategy that was similar to that of the
Peer Group's funding composition, i.e. primary dependence on deposits with some use of
borrowed funds. The Bank’s deposits equaled 73.3% of assets, which was slightly above the
comparable Peer Group ratio of 70.2%. Comparatively, borrowings accounted for a higher
portion of the Bank’s interest-bearing funding composition, as indicated by borrowings-10-assets
ratios of 18.3% and 13.9% for Tempo and the Peer Group, respectively. Total interest-bearing
liabilities maintained by the Bank and the Peer Group, as a percent of assets, equaled 91.6% and
84.1%, respectively. Following the increase in capital provided by the net proceeds of the stock
offering, the Bank’s ratio of intercst-bearing liabilities as a percent of assets will be more

comparable to the Peer Group’s ratio.

A key measure of balance sheet strength for a thrift institution is its IEA/IBL ratio.
Presently, the Peer Group’s IEA/IBL ratio is stronger than the Bank’s ratio, based on IEA/IBL
ratios of 112.3% and 107.5%, respectively. The additional capital realized from stock proceeds
should serve to provide Tempo with an IEA/IBL ratio that that is fairly comparable to the Peer
Group’s ratio, as the increase in capital provided by the infusion of stock proceeds will serve to
jower the level of interest-bearing liabilities funding assets and will be primarily deployed into

interest-earning assets.

The growth rate section of Table 3.2 shows annual growth rates for key balance sheet
items. Tempo’s growth rates are based on annualized growth for the 18-month period ended

September 30, 2006, while the Peer Group's growth rates are based on annual growth for the
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twelve months ended September 30, 2006 or the most recent period available. Tempo’s assets
increased at a 14.2% annualized rate, while the Peer Group posted an asset growth rate of 6.4%.
The Bank’s asset growth was comparable to the Peer Group in that asset growth was realized
through loan growth. Tempo recorded 2 moderate increase in cash and investments, while the

Peer Group funded loan growth in part with cash and investments.

The Bank recorded deposit growth of 15.2% for the period, which along with a 16.0%
increase in borrowings, funded the Bank’s asset growth. Comparatively, the Peer Group had a
lower deposit growth rate of 8.4%. The Peer Group’s lower overall asset growth rate was a
result of a 4.0% decrease in borrowings funded. Capital growth rates posted by the Bank and the
Peer Group equaled 6.7% and 0.4%. Factors contributing to the Bank’s higher capital growth
rate included its lower Jevel of capital, as well as retention of all of its earnings. Comparatively,
while recording a higher return on assets than the Bank, the Peer Group’s capital growth rate was
slowed by dividend payments as wel} as stock repurchases. The increase in capital realized from
stock proceeds will likely depress the Bank’s capital growth rate initially following the stock
offering. Dividend payments and stock repurchases, pursuant to regulatory limitations and
guidelines could also potentially slow the Bank’s capital growth rate in the longer term following

the stock offering.

Income and Expense Components

Table 3.3 displays comparable statements of operations for the Bank and the Peer Group,
based on carnings for the twelve months ended September 30, 2006, unless otherwise indicated
for the Peer Group companies. Tempo and the Peer Group reported net income to average assets
ratios of 0.23% and 0.48%, respectively. The Peer Group maintained comparative earnings
advantages with respect to net interest income and non-interest operating income, while lower
operating éxpenses and loan loss provisions and higher net gains represented comparative

earnings advantages for the Bank.

The Peer Group's stronger net interest margin was realized through maintenance of a
lower interest expense ratio, which was partially offset by the Bank’s higher interest income

ratio. The Bank’s higher interest income ratio was realized through earning a comparable yield
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on assets (5.69% versus 5.63% for the Peer Group) on a higher concentration of assets
maintained as interesi-earning assets (98.5% versus 94.2% for the Peer Group). The Peer
Group’s lower interest expense ratio was supported by maintenance of a lower cost of funds
(2.72% versus 3.34% for the Bank) and maintenance of a lower level of interest-bearing
liabilities funding assets (84.1% versus 91.6% for the Bank). Overall, Tempo and the Peer

Group reported net interest income to average assets ratios of 2.58% and 2.93%, respectively.

In another key area of core earnings strength, the Bank maintained a lower level of
operating expenses than the Peer Group. For the period covered in Table 3.3, the Bank and the
Peer Group reported operating expense to average assets ratios of 2.37% and 2.84%,
respectively. The lower operating expense ratio maintained the Bank versus the Peer Group was
consistent with advantage enjoyed by Tempo in terms of the number of employees maintained
relative to their respective asset sizes. Assets per full time equivalent employee equaled $4.6
million for the Bank, versus $4.1 million for the Peer Group. On a post-offering basis, the
Bank’s operating expenses can be expected to increase with the addition of stock benefit plans
and certain expenses that result from being a publicly traded company, with such expenses
already impacting the Peer Group's operating expenses. At the same time, Tempo’s capacity 1o
leverage operating expenses will be more comparable to the Peer Group’s leverage cupacity

following the increase in capital realized from the infusion of net stock proceeds.

When viewed together, net interest income and operating expenses provide considerable
insight into a thrifi's earnings strength, since those sources of income and expenses are typically
the most prominent components of earnings and are generally more predictable than losses and
gains realized from the sale of assets or other non-recurring activities. In this regard, as
measured by their expense coverage ratios (net interest income divided by operating expenses),
the Bank’s earnings were slightly stronger than the Peer Group’s. Expense coverage ratios
posted by Tempo and the Peer Group equaled 1.09x and 1.03x, respectively. An expense
coverage ratio of greater than 1.0x indicates that an institution is able to sustain pre-tax

profitability without having to rely on non-interest sources of income.

As noted above, sources of non-interest operating income provided a larger contribution

to the Peer Group’'s earnings. Non-interest operating income equaled 0.67% and 0.13% of the
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Peer Group’s and Tempo’s average assets, respectively. Taking non-interest operating income
into account in comparing the Bank’s and the Peer Group's earnings, Tempo's efficiency ratio
(operating expenses, net of amortization of intangibles, as a percent of the sum of non-interest
operating income and net interesf income) of 87.5% was less favorable than the Peer Group's

efficiency ratio of 78.9%.

Loan loss provisions had a slightly larger impact on the Peer Group’s earnings, with loan
loss provisions cstablished by the Bank and the Peer Group equaling 0.02% and 0.06% of
average assets, respectively. The relatively minor impact of loan loss provisions on the Bank’s
and the Peer Group's eamings were indicative of their generally favorable credit quality

measures and low risk lending strategies.

Net gains realized from the sale of assets or other non-operating items were a slightly

larger contributor to the Bank’s eamings, as the Bank reported net gains equal to 0.05% of

average assels versus a net loss equal to 0.03% of average assets reported by the Peer Group.

Typically, gains and losses generated from the sale of assets or other sources are viewed as
earnings with a relatively high degree of volatility, particularly to the extent that such gains and
losses result from the sale of investments or other assets that are not considered to be part of an
institution’s core operations. Comparatively, to the extent that gains have been derived through
selling fixed rate loans into the secondary market, even though Tempo does not sell loans, such
gains may be considered 1o be an ongoing activity for an institution particularly during periods of
low interest rates and, therefore, warrant some consideration as a core earnings factor for an
institution. However, loan sale gains are still viewed as a more volatile source of income than
income generated through the net interest margin and non-interest operaling income.

Extraordinary items were not a factor in either the Bank’s or the Peer Group's earnings.

Taxes had a more significant impact on the Bank’s earnings, as Tempo and the Peer

Group posted effective tax rates of 39.6% and 22.20%, respectively. As indicated in the

prospectus, the Bank’s effective marginal tax rate is equal 10 39.0%.
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Loan Composition

Table 3.4 presents data related to the Bank’s and the Peer Group’s loan portfolio
compositions and investment in mortgage-backed securities. The Bank’s composition of assets
reflected a much higher concentration of 1-4 family permanent mortgage loans and mortgage-
backed securities as maintained by the Peer Group (80.4% of assets versus 50.7% for the Peer
Group). The Bank’s and the Peer Group’s ratios resulted from the Bank maintaining a higher
concentration of 1-4 family loans, which was only modestly offset by the higher concentration of
mortgage-backed securities maintained by the Peer Group. Loans serviced for others equaled
0.0% and 6.9% of the Bank’s and the Peer Group’s assets, respectively, thereby indicating a
greater influence of mortgage banking activities on the Peer Group’s operations. Servicing

intangibles were not significant for gither the Bank or the Peer Group.

Lending activities in higher risk type loans was greater for the Peer Group. Consumer
loans (including home equity loans) represented a noticeable area of lending activities beyond
residential lending for the Bank (5.6% of assets), followed by commercial real estate/multi-
family loans (3.1% of assets) and construction and land loans (1.8% of assets). The Peer
Group’s lending activities other than residential loans consisted primarily of commercial real
estate/multi-family loans (9.1% of assets), while other areas of lending for the Peer Group were
fairly evenly distributed between the other loan types shown in Table 3.4. Lending activities
were less significant for the Bank in all lending arcas except for consumer loans. Overall, the
Bank's lower degree of lending activities other than residential loans translated into a lower risk

weighted assets-to-assels ratio of $3.7%, versus a comparable Peer Group ratio of 56.7%.

Credit Risk

Overall, the credit risk factors associated with Tempo’s and the Peer Group’s balance
sheets were considered to be indicative of somewhat higher credit risk exposure for the Bank.
As shown in Table 3.5, the Bank’s ratio of non-performing assets and accruing loans that are
more than 90 days past due equaled 1.1% of assets as of September 30, 2006, which was above

the comparable Peer Group ratio of 0.3%. At the same date, the Bank had a balance of non-

performing loans equal to 1.2% of total loans. Comparatively, the Peer Group’s non-performing
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loans/Joans ratio equaled 0.3%. The Bank maintained much lower levels of loss reserves as a
percent of total loans (0.17% versus 0.78% for the Peer Group), total non-performing assets and
accruing loans that are more than 90 days past due (14.6% versus 204.2% for the Peer Group)
and as a percent of loans (0.2% versus 0.8% for the Peer Group). Net loan charge-offs reported
by the Peer Group were $19,000, while the Bank recorded £13.,000.

Interest Rate Risk

Table 3.6 reflects various key ratios highlighting the relative interest rate risk exposure of
the Bank versus the Peer Group companies. In terms of balance sheet composition, Tempo’s
interest rate risk characteristics were considered to be less favorable than the Peer Group’s. Most
notably, Tempo’s lower tangible capital position and lower IEA/IBL ratio indicate a greater
dependence on the yield-cost spread to sustain the net interest margin. However, a lower level of
non-interest earning assets represented an advantage for the Bank with respect to capacity to
generate nct interest income and, in turn, limit the interest rate risk associated with the balance
sheet. On a pro forma basis, the infusion of stock proceeds should provide the Bank with more
comparable balance sheet interest rate risk characteristics as maintained by the Peer Group,
particularly with respect 1o the increases that will be realized in the Bank’s equity-to-assets and

IEA/IBL ratios.

To analyze interest rate risk associated with the net interest margin, we reviewed
quarterly changes in net interest income as a percent of average assets for Tempo and the Peer
Group. In general, the more significant fluctuations in the Bank's ratios implied that the interest
rate risk associated with the Bank’s net interest income was greater compared to the Peer
Group’s, based on the interest rate environment hat prevailed during the period covered in Table
3.6. The stability of the Bank’s net interest margin should be enhanced by the infusion of stock
proceeds, as interest rate sensitive liabilities will be funding a lower portion of Tempo’s assets

and the proceeds will be substantially deployed into interest-earning assets.
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Summary

Based on the above analysis, RP Financial concluded that the Peer Group forms a
reasonable basis for determining the pro forma market value of Tempo. Such general
characteristics as asset size, capital position, interest-earning asset composition, funding
composition, core eamnings measures, loan composition, credit quality and exposure to interest
rate risk all tend to support the reasonability of the Peer Group from a financial standpoint.
Those areas where differences exist will be addressed in the form of valuation adjustments to the

exlent necessary.
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IV. VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology used to determine Tempo’s
estimated pro forma market value for purposes of pricing the minority stock. The valuation
incorporates the appraisal methodology promulgated by the OTS and adopted in practice by the
FDIC for standard conversions and mutual holding company offerings, particularly regarding
selection of the Peer Group, fundamental analysis on both the Bank and the Peer Group, and

determination of the Bank’s pro forma market value utilizing the market value approach.

Appraisal Guidelines

The OTS written appraisal guidelines specify the market value methodology for
estimating the pro forma market value of an institution. The FDIC, state banking agencies and
other Federal agencies have endorsed the OTS appraisal guidelines as the appropriate guidelines
involving mutual-to-stock conversions. As previously noted, the appraisal guidelines for MHC
offerings are somewhat different, particularly in the Peer Group selection process. Specifically,
the regulatory agencies have indicated that the Peer Group should be based on the pro forma
fully-converted pricing characteristics of publicly-traded MHCs, rather than on already fully-
converted publicly-traded stock thrifts, given the unique differences in stock pricing of MHCs
and fully-converted stock thrifts. Pursuant to this methodology: (1) a peer group of comparable
publicly-traded MHC institutions is selected; (2) a financial and operational comparison of the
subject company to the peer group is conducted to discern key differences; and (3) the pro forma
market value of the subject company is determined based on the market pricing of the peer

group, subject to certain valuation adjustments based on key differences. In addition, the pricing

characteristics of recent conversions and MHC offerings must be considered.
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RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines.
Accordingly, the valuation incorporates a detailed analysis based on the Peer Group, discussed in
Chapter 111, which constitutes "fundamental analysis" techniques. Additionally, the valuation
incorporates a "technical analysis” of recently completed conversions and stock offerings of
comparable MHCs, including closing pricing and aftermarket trading of such offerings. It
should be noted that these valuation analyses, based on either the Peer Group or the recent
conversions and MHC transactions, cannot possibly fully account for all the market forces which

impact trading activity and pricing characteristics of a stock on a given day.

The pro forma market value determined herein is a preliminary value for the Bank’s to-
be-issued stock. Throughout the MHC process, RP Financial will: (1) review changes in the
Bank’s operations and financial condition; (2) meonitor the Bank’s operations and financial
condition relative to the Peer Group to identify any fundamental changes; (3) monitor the
external factors affecting value including, but not limited to, local and national economic
conditions, interest rates, and the stock market environment, including the market for thrift
stocks; and (4) monitor pending MHC offerings, and to a lesser extent, standard conversion
offerings, both regionally and nationally. If material changes should occur prior to the close of
the offering, RP Financial will evaluate if updated valuation reports should be prepared reflecting
such changes and their related impact on value, if any. RP Financial will also prepare a final
valuation update at the closing of the offering to determine if the prepared valuation analysis and

resulting range of value continues to be appropriate.

The appraised value determined herein is based on the current market and operating
environment for the Bank and for all thrifts. Subsequent changes in the local and national
economy, the legislative and regulatory environment, the stock market, interest rates, and other
external forces (such as natural disasters or-major world events), which may occur from time to
time (often with great unpredictability) may materially impact the market value of all thrft
stocks, including Tempo’s value, the market value of the stocks of public MHC institutions, or

Tempo’s value alone. To the extent a change in factors impacting the Bank’s value can be
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reasonably anticipated and/or quantified, RP Financial has incorporated the estimated impact into

its analysis.

Valuation Analysis

A fundamental analysis discussing similarities and differences relative to the Peer Group
was presented in Chapter 1il. The following sections summarize the key differences between the
Bank and the Peer Group and how those differences affect the pro forma valuation. Emphasis is
placed on the specific strengths and weaknesses of the Bank relative to the Peer Group in such
key arcas as financial condition, profitability, growth and viability of earnings, asset growth,
primary markel area, dividends, liguidity of the shares, marketing of the issue, management, and
the effect of government regulations and/or regulatory reform. We have also considered the
market for thrift stocks, in particular new issues, to assess the impact on value of Tempo coming

to market at this time.

I. Financial Condition

The financial condition of an institution is an impertant determinant in pro forma market
value because investors typically look to such factors as liquidity, capital, asset composition and
quality, and funding sources in assessing investment attractiveness. The similarities and

differences in the Bank’s and the Peer Group's financial strengths are noted as follows:

0 Overall A/L Composition. Loans funded by retail deposits were the primary
components of both Tempo’s and the Peer Group's balance sheets. The Bank’s
interest-earning asset composition exhibited a higher concentration of loans, but a
high concentration of fixed rate loans and a lesser degree of diversification into
higher risk and higher yielding types of loans. Overall, the Bank’s asset
composition provided for a comparable yield earned on interest-earning assets and
a slightly lower risk weighted assets-to-assets ratio in comparison to the Peer
Group. Tempo’s funding composition reflected a higher level of deposits and a
higher leve] of borrowings in comparison to the Peer Group’s ratios, although the
Peer Group maintained a lower cost of funds than the Bank. Overall, as a percent
of assets, the Bank maintained higher levels of interest-earning assets and interest-
bearing liabilities, which translated into a lower IEA/IBL ratio for the Bank.
After factoring in the impact of the net stock proceeds, the Bank’s IEA/IBL ratio
will be more comparable to the Peer Group’s ratio. On balance, RP Financial
concluded that asset/liability composition was a slightly negative factor in our
adjustment for financial condition.
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Credit Quality. Tempo reported a higher ratio of non-performing assets to assets
than the Peer Group, and loss reserves as a percent of loans and non-performing
assets were higher for the Peer Group, while net loan charge-offs were nominally
higher for the Peer Group. As noted above, the Peer Group’s risk weighted
assets-to-assets ratio was higher than the Bank’s ratio. Overall, RP Financial
concluded that a slight downward adjustment was necessary for financial
condition.

Balance Sheet Liquidity. The Peer Group operated with a higher level of cash
and investment securities relative to the Bank (28.0% of assets versus 7.9% for
the Bank). Following the infusion of stock proceeds, the Bank’s cash and
investments ratio is expected to increase as the proceeds retained at the holding
company level will be initially deployed into investments. The Bank’s future
borrowing capacity was considered to be slightly less than the Peer Group’s,
given that the Bank borrowings-to-assets ratio was more than the comparable Peer
Group ratio. Overall, RP Financial concluded that no adjustment was warranted
for the Bank’s liquidity.

Funding Liabilities. The Bank’s interest-bearing funding composition reflected a
slightly higher concentration of deposits and borrowings relative to the
comparable Peer Group ratios. In conjunction with the Bank’s greater utilization
of borrowings, Tempo’s overall cost of funds was slightly higher than the Peer
Group’s. The Bank’s higher cost of funds could in part be attributed to a deposit
composition that is concentrated in relatively higher costing CDs and a greater
proportion of borrowed funds. Total interest-bearing liabilities as a percent of
assets were higher for the Bank compared to the Peer Group ratio, which was
attributable to Tempo’s lower capital position. Following the stock offering, the
increase in the Bank’s capital position should provide Tempo with a more
comparable level of interest-bearing liabilities as maintained by the Peer Group.
Overall, RP Financial concluded that no adjustment was warranted for Tempo’s
funding composition.

Capital. The Peer Group operates with a higher equity-to-assets ratio than the
Bank, and following the stock offering, Tempo’s pro forma capital position will
continue to be lower than the Peer Group's equity-to-assets ratio. The increase in
the Bank’s pro forma capital position will result in greater leverage potential and
reduce the level of interest-bearing liabilities utilized to fund assets. At the same
time, the Bank’s more significant capital surplus will likely result in a lower ROE.
On balance, RP Financial concluded that capital strength was a negative factor in
our adjustment for financial condition.

On balance, Tempo's balance sheet strength was slightly weaker than the Peer Group's,

so a slight downward adjustment was applied for the Bank’s financial condition.
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2. Profitability, Growth and Viability of Earnings

Earnings are a key factor in determining pro forma market value, as the level and risk

characteristics of an institution's earnings stream and the prospects and ability to generate future

earnings heavily influence the multiple that the investment community will pay for earnings.

The major factors considered in the valuation are described below.

Q

Reported Eamnings. The Bank’s reported earnings were lower than the Peer
Group’s on a ROAA basis (0.23% of average assels versus 0.48% for the Peer
Group). The Peer Group maintained a higher net interest margin, higher level of
non-interest operating income and lower effective tax rate, which was partially
offset by the Bank’s slightly lower levels of operating expenses and loan loss
provisions. The lower net interest margin was due to a much higher cost of funds.
Reinvestment of stock proceeds into interest-caming assets will serve to increase
the Bank’s earnings, with the benefit of reinvesting proceeds expected 1o be
somewhat offset by higher operating expenses associated with operating as a
publicly-traded company and the implementation of stock benefit plans. Overall,
the Bank's reported earnings were considered to be less favorable -than the Peer
Group’s and, thus, the Bank’s reported earnings were considered as a negative
factor in our adjustment for the Bank’s profitability growth and viability of
garnings.

Core Farnings. Both the Bank's and the Peer Group's earnings were derived
largely from recurring sources, including net interest income, operating expenses,
and non-interest operating income. In these measures, the Bank operated with a
lower net interest margin, a lower operating expense ratio and a lower level of
non-interest operating income. The Bank’s lower ratios for net interest income
and operating expenses translated into a slightly higher expense coverage ratio
compared 1o the Peer Group’s ratio (1.09x versus 1.03x for the Peer Group).
Similarly, the Bank’s efficiency ratio of 87.5% was less favorable than the Peer
Group’s efficiency ratio of 78.9%, as the Bank’s lower operating expense ratio
was more than offset by the Peer Group’s more favorable ratios for net interest
income and non-interest operating income. Loss provisions had a slightly larger
impact on the Peer Group’s earnings, while the Bank had a higher effective tax
rate than indicated for the Peer Group. Overall, these measures, as well as the
expected earnings benefit the Bank should realize from the redeployment of stock
proceeds inte interest-earning assets net of the additional expenses associated with
the stock benefit plans, indicate that the Bank’s core earnings will likely continue
10 be less favorable than the Peer Group’s. Accordingly, the Bank’s core earnings
were considered a negative factor in our adjustment for the Bank’s profitability
growth and viability of earnings.

Interest Rate Risk. Quarterly changes in the Bank’s and the Peer Group's net

interest income 1o average assets ratios indicated that a higher degree of volatility
was associated with the Bank’s net interest margin, mainly because of the recently
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higher interest expense ratios due to the Bank’s high CD concentration and
borrowings. Other measures of interest rate risk, such as capital and IEA/IBL
ratios were more favorable for the Peer Group with the exception of the Bank’s
lower ratio for non-interest-earning assets, thereby indicating a lower dependence
on the yield-cost spread to sustain net interest income. On a pro forma basis, the
infusion of stock proceeds can be expected to provide the Bank with equity-to-
assets and IEA/ILB ratios that continue to be below the Peer Group ratios.
However, on balance, this was a negative factor in our adjustment for
profitability, growth and viability of earnings.

Credit Risk. Loan loss provisions were a slightly larger factor in the Peer Group’s
earnings. In terms of future exposure 10 credit quality related losses, lending
diversification into higher risk types of loans was smaller for the Bank and the
Bank maintained a higher concentration of assets in loans. The Bank’s and the
Peer Group's credit quality measures indicated that the Bank had higher levels of
non-performing assets, all in residential assets, while the Peer Group maintained
higher levels of reserves as a percent of loans and non-performing assets.
Overall, RP Financial concluded that earnings credit risk was a negative factor in
our adjustment for profitability, growth and viability of earnings.

Earnings Growih Potential. Several factors were considered in assessing earnings
growth potential. First, the Bank’s historical growth reflected an increase in
assets because of stronger loan growth for the period, while the Peer Group’s
slightly weaker loan growth still supported asset growth for the period. Second,
the infusion of stock proceeds will increase the Bank’s earnings growth potential
with respect to leverage capacity, however there will be a more limited leverage
capacity post conversion compared to the Peer Group. Lastly, the Peer Group’s
higher level of non-interest operating income implies greater earnings growth
potential and sustainability of earnings during periods when net interest margins
come under pressure as the result of adverse changes in interest rates. Overall,
this was a negative factor in our adjustment for profitability, growth and viability
of earnings.

Return on Equity. The Bank’s current return on equity is lower than the Peer
Group’s teturn on equity ratio. As the result of the increase in capital that will be
realized from the infusion of net stock proceeds into the Bank’s equity, combined
with the Bank’s lower return on assets, the Bank’s pro forma return on equity on a
core earnings basis will be well below the Peer Group’s return on equity ratio.
Accordingly, this was a negative factor in the adjustment for profitability, growth
and viability of earnings. '

Overall, based on the downward adjustments described above, we concluded that a

significant downward adjustment was warranted for these factors.
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3. Asset Growth

Over the most recent 12 month period, the Bank recorded stronger asset growth than the
Peer Group, as the Peer Group experienced a smal} percentage of growth in assets that resulted
from a decline in cash and investments that was only partially negated by modest loan growth for
the period. Comparatively, the Bank recorded a 14.2% increase in assets, which was largely
achieved through loan growth. Loan growth was stronger for the Bank (15.6% versus 11.9%
loan growth for the Peer Group). The Bank has had higher historical growth, however, such
growth was attained through higher cost CDs and borrowings. The Bank’s current lower capital
position compared to the Peer Group places the Bank at a disadvantage in terms of future growth
potential. On a pro forma basis, the Bank’s tangible equity-10-assets ratio will continued to be
lower to the Peer Group's tangible equity-to-assets ratio, indicating lower future leverage
capacity for the Bank. Accordingly, on balance, we believe a slight downward valuation

adjustment was warranted for this factor.

4. Primary Market Area

The general condition of an institution's market area has an impact on value, as future
success is in part dependent upon opportunities for profitable activities in the local market
served. Overall, Clinton County, Madison County, and St. Clair Counfy, Hlinois are considered
10 account for the major portion of the Bank’s deposit and lending activities. Operating in a
market area that is a close distance to a major metropolitan area (St. Louis, MO-1L. metropolitan
statistical area) provides the Bank with growth opportunities, but such growth must be achieved
in a highly competitive market environment. The Bank competes against significantly larger
institutions that provide a larger array of services and have significantly larger branch networks
than maintained by Tempo. The competitiveness of the three county market area is highlighted

by the Bank’s nominal deposit market share.

Summary demographic and deposit market share data for the Bank and the Peer Group
companies is provided in Exhibit 111-3. The Peer Group companies are located within a range of
rural and urban areas with a similar level of per capita income compared to Clinton County.

Clinton County’s projected population growth rate was below the comparable Peer Group
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average and median growth rates. The average and median deposit market shares maintained by
the Peer Group companies were significantly above the Bank’s market share of deposits in
Clinton County. Overall, the degree of competition faced by the Peer Group companies was
viewed as similar to the Bank in Clinton County. As shown in Table 4.1, September 2006
unemployment rates for the majority of the markets served by the Peer Group companies were
generally comparable or above the unemployment rate reflected for Clinton County. On balance,
we concluded that no adjustment was appropriate for the Bank’s market area.
Table 4.1

Market Area Unemployment Rates
Tempo and the Peer Group Companies(1)

September 2006

County Unemployment
Tempo - I1. Clinton 4.1%
The Peer Group
Naugatuck Valley Fin.. MHC - CT New Haven 5.0%
Heritage Financial MHC - GA Dougherty 6.1
Colonial Bankshares MHC - NJ Cumberland 7.0
Greene County Bancorp MHC - NY Greene 43
Cheviot Financial Corp. MHC — OH Hamilton 4.8
Pathfinder Bancorp MHC — NY Oswego 5.1
FedFirst Financial Corp. MHC - PA Westmoreland 4.3
Kentucky First Federal Banc. MHC — KY Perry 59
Jacksonville Bancorp MHC - IL Morgan 4.1
Gouverneur Bancorp MHC - NY St. Lawrence 4.8

Peer Group Average 5.1%

(1} Unemployment rates are not seasonally adjusted.

Source: U.S. Bureau of Labor Statistics.

5. Dividends

At this time the Bank has not established a dividend policy. Future declarations of
dividends by the Board of Directors will depend upon a number of factors, including investment

opportunities, growth objectives, financial condition, profitability, tax considerations, minimum
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capital requirements, regulatory limitations, stock market characteristics and general economic

conditions.

Eight out of the ten Peer Group companies pay regular cash dividends, with implied
dividend yields ranging from 1.20% to 3.83%. The average dividend yield on the stocks of the
Peer Group institutions equaled 2.43% as of December 1, 2006. As of December I, 2006,
approximately 88% of all publicly-traded thrifts had adopted cash dividend policies (see Exhibit
IV-1), exhibiting an average yield of 2.55%. The dividend paying thrifts generally maintain
higher than average profitability ratios, facilitating their ability to pay cash dividends.

Our valuation adjustment for dividends for Tempo also considered the regulatory policy
with regard 1o waiver of dividends by the MHC. Under current policy, any waiver of dividends
by an FDIC regulated MHC requires that the minority stockholders’ ownership interest be
reduced in a second-step conversion to reflect the cumulative waived dividend account.
Comparatively, no adjustment for waived dividends is required for OTS regulated companies in
a second-step conversion. As an MHC operating under OTS regulation, the Bank will be subject
10 the same regulatory dividend policy as all of the Peer Group companies, as all of the Peer
Group companies also operate under OTS regulation pursuant to the dividend waiver policy.
Accordingly, we believe that to the extent Tempo’s pro forma market value would be influenced
by the OTS’ dividend policy regarding MHC institutions, it has been sufficiently captured in the

pricing of the Peer Group companies.

While the Bank has not established a definitive dividend policy prior to converting, the
Bank’s lower pro forma equity/assets ratio and lower pro forma profitability restricts the ability
to pay a competitive dividend. On balance, we concluded that a slight downward adjustment

was warranted for purposes of the Bank’s dividend policy.

6. Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public
markets. Nine of the Peer Group members trade on the NASDAQ system and one Peer Group

member trades on the AMEX. Typically, the number of shares outstanding and market

capitalization provides an indication of how much liquidity there will be in a particular stock.
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The market capitalization of the Peer Group companies, based on the shares issued and
outstanding 1o public shareholders (i.c., excluding the majority ownership interest owned by the
respective MHCs) ranged from $11.7 million to $56.9 million as of December 1, 2006, with
average and median market values of $31.4 million and $29.0 million, respectively. The shares
issued and outstanding to the public shareholders of the Peer Group members ranged from
880,000 to 4.0 million, with average and median shares outstanding of 2.4 million and 2.5
million, respectively.  The Bank’s minority stock offering is expected to have a pro forma
market value that is well below the range of market values indicated for the Peer Group
companies, while the number of public shares outstanding for the Bank is expected to be below
the average and median number of shares outstanding indicated for the Peer Group. It is
anticipated that the Bank’s stock will be listed for trading on the OTC Bulletin Board following
the stock offering, which generally suggests lower liquidity compared 10 a stock listed on
NASDAQ or an exchange. Overall, we anticipate that the Bank’s public stock will have a less
liquid trading market as the Peer Group companies on average and, therefore, concluded a slight

downward adjustment was necessary for this factor.

7. Marketing of the Issue

Three separate markets exist for thrift stocks: (1) the afier-market for public companies,
both fully-converted stock companies and MHCs, in which trading activity is regular and
invesiment decisions are made based upon financial condition, earnings, capital, ROE, dividends
and future prospects; (2) the new issue market in which converting thrifts are evaluated on the
basis of the same factors but on a pro forma basis without the benefit of prior operations as a
publicly-held company and stock trading history; and (3} the thrift acquisition market. All three

of these markets were considered in the valuation of the Bank’s to-be-issued stock.

A.  The Public Market

The value of publicly-traded thrift stocks is easily measurable, and is tracked by
most investment houses and related organizations. Exhibit IV-] provides pricing and financial
data on all publicly-traded thrifts. In general, thrift stock values react to market stimuli such as

interest rates, inflation, perceived industry health, projected rates of economic growth, regulatory
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issues and stock market conditions in general. Exhibit IV-2 displays historical stock market
trends for various indices and includes historical stock price index values for thrifis and

commercial banks. Exhibit IV-3 displays historical stock price indices for thrifts only.

In terms of assessing general stock market conditions, the performance of the
overall stock market has been mixed over the past year. Stocks fluctuated in first half of
December 2005, as strong economic news and higher oil prices renewed concerns about inflation
and rising interest rates. Acquisitions in the technology and pharmaceutical industries, along
with some positive economic news showing a dip in unemployment claims and strong third
quarter GDP growth, provided a boost to the broader stock market heading into late-December.
However, the gains were not sustained through the end of the year, as higher oil prices, inflation

concerns and the inversion of the yield curve pulled stocks lower in late-December.

The broader stock market rallied higher at the start of 2006 on indications that the Federal
Reserve was nearing an end to the current cycle of rate increases. In the second week of January,
the Dow Jones Industrial Average (“DJIA™) closed above 11000 for the first time since before
September 11, 2001. Higher oil prices, some disappointing fourth quarter earnings and worries
about Iran pushed stocks lower in mid-January, which was followed by a rebound in the broader
stock market in late-January. The late-January gains were supported by some favorable fourth
quarter earnings and economic news showing strong December orders for durable goods and
lower than expected unemployment. Mixed reaction to some fourth quarter earnings reports and
concerns about the housing market cooling off provided for a choppy market during the first half
of February. Some favorable economic data, which included a surge in January retail sales and
only a slight rise in core consumer prices for January, supported gains in the broader stock
market heading into late-February. Major indexes approached multi-year highs in late-February,
before faltering at the end of February on economic data showing a decline in consumer
confidence and the housing market slowing down. However, in early-March 2006, stocks
trended lower on concerns that rising global interest rates would hurt corporate profits. Stocks
rebounded in mid-March, as economic data showing steady economic growth and little consumer
inflation helped 10 lift the DJIA to a four and one-half year high. Stocks trended lower at the
close of the first quarter on interest rate worries, as the Federal Reserve lifted rates another

quarter point and hinted at more increases to come.
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The broader stock market traded up at the start of the second quarter of 2006,
reflecting optimism about first quarter earnings and that tame inflation would bring an end to rate
increases by the Federal Reserve. Higher oil prices curbed the positive trend in stocks during
mid-April, which was followed by the biggest gain of the year for the DJIA. The release of the
minutes from the Federal Reserve’s March meeting, which signaled that the Federal Reserve was
about to stop raising rates served as the catalyst to the rally. Stocks generally edged higher
through the end of April, as investors focused on strong first quarter earnings reports by a
number of blue chip stocks. However, the positive trend was somewhat subdued by new
inflation fears resulting from March economic data. Lower oil prices and a strong retail sales
report for April helped to lift the DJIA to a six year high in early-May. Stocks traded flat on
news of another rate increase by the Federal Reserve, which was followed by a sharp sell-off in
mid-May as a larger than expected rise in April consumer prices sparked inflation fears. An
upward revision to first quarter GDP growth provided a boost to stocks heading into late-May,
but the rally was cut short as a drop in consumer-confidence numbers for May and concemns of
slower economic growth hurting corporate profits spurred another sell-off in late-May. Despite
closing up on the last day of May, the month of May was the worst monthly performance for the

DIJIA in eleven months.

The down turn in the broader stock market continued during the first part of June
2006, as stocks tumbled after an inflation warning by the Federal Reserve Chairman stoked fears
of future rate increases. Comparatively, stocks rallied in mid-June following reassuring inflation
comments by the Federal Reserve Chairman. Higher interest rates dampened the rally ahead of
the Federal Reserve meeting in late-June. Stocks surged higher following the Federal Reserve
meeting in late-June, as comments from the Federal Reserve served to calm inflation worries and

raised expectations of an end to the current cycle of rate increases.

Geopolitical turmoil and higher oil prices pulled stocks lower at the start of the
third quarter of 2006. The broader stock market rallied briefly in mid-July on comments from
the Federal Reserve that hinted at the possibility of a pause in the current cycle of rate increases
and some favorable second quarter earnings reports. After trading in a narrow range during late-
July and early-August, stocks retreated following the Federal Reserve meeting in August. While

the Federal Reserve left rates unchanged, stocks declined on concerns of an economic slow
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down. Favorable inflation data reflected in wholesale and retail prices for July provided a boost
to stocks in mid-August. Stocks traded in a narrow range before strengthening at the end of
August, as oil prices dropped below $70 a barrel for the first time in two months and the
unemployment rate for August dropped to 4.7%. The DJIA moved to a four-month high in mid-
September, with further declines in oil prices and the Federal Reserve’s decision to leave rates
unchanged helping to sustain the positive trend. Stocks retreated modestly heading into late-
September, as investors reacted negatively to an economic report showing a slow down in
business activity in the Mid-Atlantic region. Lower oil prices and a strong consumer sentiment

report helped stocks 1o rally at the close of the third quarter.

The broader stock market rally was sustained into the fourth quarter of 2006, as
the DJIA moved to an all-time high in early-October. Lower oil prices and growing expectations
that the next move by the Federal Reserve would be to cut rates extended the stock market rally
into ‘mid-October, with the DJIA approaching the 12000 mark. The DJIA closed above 12000
heading into late-October, with optimism about corporate earnings, the Federal Reserve's
decision to hold rates steady and lower oil prices sustaining the rally. Despite a slight pullback at
the end of October, the 3.4% gain in DJIA for October was the best monthly gain since
November 2005. Stocks continued to edge lower at the beginning of November, but then
rebounded strongly in mid-November. Favorable inflation data reflected in wholesale and
consumer prices for October, merger news and upbeat comments by the Federal Reserve about
interest rates were factors that contributed to rally in the broader market. Stocks traded in a
narrow range ahead of the holiday shopping season in late-November. As an indication of the
general trends in the nation’s stock markets over the past year, as of December 1, 2006, the DJIA
closed at 12194.13 an increase of 11.7% from one year ago and an increase of 13.8% year-to-
date, and the NASDAQ closed at 2413.21 an increase of 6.4% from one year ago and an increase
of 9.4% year-to-date. The Standard & Poors 500 Index closed at 1396.71 on December 1, 2006,

an increase of 10.4% from one year ago and an increase of 11.9% vear-to-date.

The market for thrift stocks has been mixed during the past twelve months, but, in
general, thrift issues have paralleled trends in the broader market. Thrift issues generally eased
lower during early-December 2005, reflecting concerns about higher interest rates and the

strength of the housing market. Signals from the Federal Reserve that it could stop raising rates
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sometime in 2006 and easing inflation fears on lower than expected revised third quarter GDP
growth lifted thrift stocks going into late-December. However, weakness in the broader market

and an inverted yield curve pressured thrift stocks lower at year end.

Thrift stocks participated in the broader stock market rally at the beginning of the
New Year, as interest rate sensitive issues benefited from news that rate increases by the Federal
Reserve may be nearing an end. Thrift stocks continued to parallel the broader market in mid-
January, as the sector traded down following some disappointing fourth quarter earnings caused
by net interest margin compression. Short covering and a slight improvement in the yield curve
provided for a brief rebound in thrift stocks in late-January 2006, followed by a downward move
in the sector at the end of January as investors anticipated another rate hike by the Federal
Reserve. The downward trend in thrift stocks continued through mid-February, reflecting
concerns that valuations were too high in light of a number of thrifi issues experiencing a weaker
earnings outlook due to spread compression resulting from the inverted yield curve. Thrift
stocks strengthencd along with the broader market heading into late-February, as morgage
lenders benefited from inflation data that showed only a small rise in core consumer prices for
January and news that housing starts surged in January. Comparatively, reports of declining
home sales, lower consumer confidence and higher oil prices depressed thrift stocks at the end of
February and the first week of March. Thrift stocks rebounded in conjunction with the broader
market in mid-March 2006, as interest rate sensitive issues benefited from tame inflation daia
reflected in the February consumer price index. The proposed acquisition of North Fork
Bancorp by Capitai One helped to further the advance in thrifi stocks, particularly in the
Northeast states. Higher interest rates pushed thrift stocks lower in late-March, particularly afier

the Federal Reserve increased rates another quarter point and indicated that more rate increases

were likely.

Thrift issues traded in a narrow range during the first half of April 2006, in which
mixed earnings reports and concer;":s about interest rates and inflation provided for an uneven
trading market. Thrift stocks spiked higher in conjunction with the broader market heading into
the second hall of April, as investors reacted favorably to news that the Federal Reserve was
conternplating an end to rate increases during its March meeting. The rally in thrift stocks was

short-lived, with renewed concerns about interest rates and inflation providing for a modest pull
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back in thrift stocks during late-April. However, thrift stocks rebounded at the end of April, as
comments from the Federal Reserve Chairman fueled speculation that the current cycle of

Federal Reserve rate hikes may be nearing an end.

Strength in the broader market sustained a rally in thrift stocks during early-May.
Higher interest rates, weakness in the broader market and a drop in consumer confidence pushed
thrift stocks lower in mid-May. Inflation fears continued the slide in thrift stocks in late-May,
although thrift stocks closed out May advancing in conjunction with the broader market.
Inflation fears, sparked by comments from the Federal Reserve Chairman, pulled thrift stocks
lower along with the broader market in early-June. Acquisition speculation helped thrift stocks
1o stabilize ahead of the broader market heading into mid-June. Interest rate concerns weighed
on thrift stocks in mid-June, although thrift stocks moved higher following comments from the
Federal Reserve Chairman that eased inflationary concerns. Thrift stocks traded in a narrow
range ahead of the Federal Reserve meeting in late-June and then rallied strongly following
statements from the Federal Reserve that hinted at the possibility of taking a break from raising

interest rates further.

Activity in thrift stocks was neutral at the beginning of the third quarter of 2006,
which was followed by a downturn in thrift stocks along with the broader market in mid-July.
Comments from the Federal Reserve indicating expectations of inflation moderating and some
positive second quarter earnings sparked a brief rally in thrift stocks, which was followed by a
pull back in late-July. Eamings falling short of expectations due to margin compression
contributed to the sell-off in thrift stocks. Thrift stocks bounced higher in early-August, as July
employment data provided signs of a slowing economy and increased expectations that the
Federal Reserve would stop raising rates. Mortgage data showing a drop in loan fundings
reversed the positive trend in thrift stocks heading into mid-August, which was followed by an
upturn in mid-August as thrift stocks participated in the broader market rally that was powered
by favorable inflation data. Thrift stocks trended lower in late-August, reflecting concerns of a
slowdown in housing. A favorable August employment report provided a boost to the thrift
sector at the beginning of September. Inflationary fears prompted a brief sell-off in thrift stocks
heading into mid-September, which was followed by a rebound as falling oil prices benefited

stocks in general.
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Thrift stocks advanced at the start of the fourth quarter of 2006, based on
economic data that suggested the economy was slowing and comments from the Federal Reserve
Chairman that raised hopes of a decline in short-term interest rates. Acquisition news and
strength in the broader market sustained the upward trend in thrift stocks into mid-October.
Thrift stocks sold off with the broader market at the end of October and into early-November, as
economic data showing slower growth raised concerns for some investors. Strength in the
broader market supported a rebound in thrift stocks ahead of the national elections. Favorable
inflation data boosted thrifts stocks along with the broader market in mid-November. Weaker
than expected housing data pressured thrift stocks lower heading into late-November. On
December 1, 2006, the SNL Index for all publicly-traded thrifts closed at 1,791.5 an increase of
11.9% from one year ago and an increase of 10.8% year-to-date. As of the same date, the SNL
MHC Index for all publicly-traded thrifts closed at 3,837.5 an increase of 29.2% from one year

ago and an increase of 31.8% year-to-date.

B. The New lssue Market

In addition to thrift stock market conditions in general, the new issuc market for
converting thrifts is also an important consideration in determining the Bank’s pro forma market
value. The new issue market is separate and distinct from the market for seasoned thrift stocks in
that the pricing ratios for converting issues are computed on a pro forma basis, specifically: (1)
the numerator and denominator are both impacted by the conversion offering amount, unlike
existing stock issues in which price change affects only the numerator; and (2) the pro forma
pricing ratio incorporates assumptions regarding source and use of proceeds, effective tax rates,
stock plan purchases, etc. which impact pro forma financials, whereas pricing for existing issues
are based on reported financials. The distinction between pricing of converting and existing
issues is perhaps no clearer than in the case of the price/book ("P/B") ratio in that the P/B ratio of
a converting thrift will typically result in a discount to book value whereas in the current market
for existing thrifis the P/B ratio often reflects a premium to book value. Therefore, it is

appropriate 1o also consider the market for new issues, both at the time of the conversion and in

the aftermarket.
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The market for converting thrift issues has been relatively stable over the past
several quarters, with most converting issues having successful offerings and reflecting modest
price appreciation in initial trading activity. In general, investor interest in smaller offerings with
resulting less liquid trading markets has been for the most not as strong compared to larger
offerings with more liquid trading markets. As shown in Table 4.2, one second-step conversion
offering and three mutual holding company offerings were the only offerings completed during
the past three months. All four of the recent offerings were closed at the top of their super
ranges. The mutual holding company offerings are considered to be more relevant for purposes
of our analysis. On a fully-converted basts, the average closing pro forma price/tangible book
ratio of the recent MHC offerings equaled 78.6%. On average, the prices of the recent MHC
offerings reflected price appreciation of 28.2% and 30.8% after the first week and first month of
trading, respectively. As of December 1, 2006, the three recent MHC offerings reflected average
price appreciation of 38.4%.

Shown in Table 4.3 are the current pricing ratios for Citizen Community Bancorp,
which is the only company that completed a fully-converted offering during the past three
months. Citizen Community’s offering was a second-step conversion, which tend to be priced
higher on a P/TB basis than a standard conversion. The current P/TB ratio of Citizens
Community equaled §9.7%. Citizens Community’s closing stock price on December 1, 2006

was 3.3% below its TPO price.

C. The Acquisition Market

Also considered in the valuation was the potential impact on Tempo’s stock price
of recently completed and pending acquisitions of other savings institutions operating in [linois.
As shown in Exhibit IV-4, there were thirteen lllinois thrift acquisitions completed from the
beginning of 2003 through year-io-date 2006, and there is currently one acquisition pending for
IHinois savings institutions. To the extent that speculation of a re-mutualization may impact the
Bank’s valuation, we have largely taken this into account .in selecting companies which operate
in the MHC form of ownership. Accordingly, the Peer Group companies are considered to be

subject to the same type of acquisition speculation that may influence Tempo’s trading price.
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In determining our valuation adjustment for marketing of the issue, we considered
trends in both the overall thrift market, the new issue market including the new issue market for
MHC shares and the local acquisition market for thrift stocks. Taking these factors and trends
into account, RP Financial concluded that no adjustment was appropriate in the valuation

analysis for purposes of marketing of the issue.

8. Management

Tempo’s management team appears to have experience and expertise in all of the key
areas of the Bank’s operations. Exhibit IV-5 provides summary resumes of Tempo’s Board of
Directors and senior management. The financial characteristics of the Bank suggest that the
Board and senior management have been effective in implementing an operating strategy that
can be well managed by the Bank’s present organizational structure. The Bank currently does

not have any senior management positions that are vacant,

Similarly, the retumns, capital positions and other operating measures of the Peer Group
companies are indicative of well-managed financial institutions, which have Boards and
management teams that have been effective in implementing competitive operating strategies.
Therefore, on balance, we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor.

9, Effect of Government Regulatidn and Regulatory Reform

In summary, as a federally-insured savings institution operating in the MHC form of
ownership, Tempo will operate in substantially the same regulatory environment as the Peer
Group members -- all of whom are adequately capitalized institutions and are operating with no
apparent restrictions. Exhibit V-6 reflects the Bank’s pro forma regulatory capital ratios.

Accordingly, no adjustment has been applied for the effect of government regulation and

regulatory reform.
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Summary of Adjustments

Overall, based on the factors discussed above, we concluded that the Bank’s pro forma
market value should reflect the following valuation adjustments relative to the Peer Group:
Table 4.4

Valuation Adjustments
Sugar Creek Financial Corp.

Key Valuation Parameters: Valuation Adjustment
Financial Condition Slight Downward
Profitability, Growth and Viability of Earnings Significant Downward
Asset Growth Slight Downward
Primary Market Area No Adjustment
Dividends Slight Downward
Liquidity of the Shares Slight Downward
Marketing of the Issue No Adjustment
Management No Adjustment

Effect of Government Regulations and Regulatory Reform  No Adjustment

Basis of Valuation - Fullv-Converted Pricing Ratios

As indicated in Chapter 111, the valuation analysis included in this section places the Peer
Group institutions on equal footing by restating their financial data and pricing ratios on a "fully-
converted" basis. We believe there are a number of characteristics of MHC shares that make
them different from the shares of fully-converted companies. These factors include: (1) lower
aftermarket liquidity in the MHC shares since less than 50% of the shares are available for
trading; (2) no opportunity for public shareholders to exercise voting control; (3) the potential
pro forma impact of second-step conversions on the pricing of MHC institutions; (4) the
regulatory policies regarding the dividend waiver policy by MHC institutions; and (5) the
middle-tier structure maintained by most MHCs facilitates the ability for stock repurchases. The
above characteristics of MHC shares have provided MHC shares with different trading
characteristics versus fully-converted companies. To account for the unique trading
characteristics of MHC shares, RP Financial has placed the financial data and pricing ratios of
the Peer Group on a fully-converted basis to make them comparable for valuation purposes.

Using the per-share and pricing information of the Peer Group on a fully-converted basis
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accomplishes a number of objectives. First, such figures eliminate distortions that result when
trying to compare institutions that have different public ownership interests outstanding.
Secondly, such an analysis provides ratios that are comparable to the pricing information of
fully-converted public companies, and more importantly, are directly applicable 10 determining
the pro forma market value range of the 100% ownership interest in Tempo as an MHC. Lastly,
such an analysis allows for consideration of the potential dilutive impact of dividend waiver
policies adopted by the Federal agencies. This technique is validated by the investment
community's evaluation of MHC pricing, which also incorporates the pro forma impact of a

second-step conversion based on the current market price.

To calculate the fully-converted pricing information for MHCs, the reported financial
information for the public MHCs must incorporate the following assumptions, based on
completed second-step conversions to date: (1) all'shares owned by the MHC are assumed (o be
sold at the current trading price in a second step-conversion; (2) the gross proceeds from such a
sale are adjusted to reflect reasonable offering expenses and standard stock based benefit plan
parameters that would be factored into a second-step conversion of MHC institutions; (3) net
proceeds are assumed 1o be reinvesied at market rates on a tax effected basis; and (4) the public
ownership interest is adjusted to reflect the pro forma impact of the waived dividends pursuant to
applicable regulatory policy. Book value per share and earnings per share figures for the public
MHCs were adjusted by the impact of the assumed second step-conversion, resulting in an
estimation of book value per share and earnings per share figures on a fully-converted basis.
Table 4.5 on the following page shows the calculation of per share financial data (fully-

converted basis) for each of the ten public MHC institutions that form the Peer Group.

Valuation Approaches: Fully-Converted Basis

In applying the accepted valuation methodology promulgated by the OTS and adopted by
the FDIC, 1e., the pro forma market value approach, including the fully-converted analysis
described above, we considered the three key pricing ratios in valuing Tempo’s to-be-issued
stock -- price/earnings ("P/E"), price/book ("P/B"), and price/assets ("P/A") approaches -- all
performed on a pro forma basis including the effects of the stock proceeds. In computing the pro

forma impact of the conversion and the related pricing ratios, we have incorporated the valuation
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parameters disclosed in Tempo’s prospectus for reinvestment rate, effective tax rate and stock
benefit plan assumptions (summarized in Exhibits IV-7 and 1V-8). Pursuant to the minority
stock offering, we have also incorporated the valuation parameters disclosed in Tempo’s
prospectus for offering expenses. The assumptions utilized in the pro forma analysis in
calculating the Bank’s full conversion value were consistent with the assumptions utilized for the
minority stock offering, except expenses were assumed to equal $687,500, the ESOP was
assumed to equal 8.0% of the offering, the MRP was assumed to equal 4.0% of the offering and

the stock option pian was assumed to equal 10.0% of the offering.

In our estimate of value, we assessed the relationship of the pro forma pricing ratios

relative to the Peer Group, recent conversions and MHC offerings.

RP Financial's valuation placed an emphasis on the following:

e P/E Approach. The P/E approach is generally the best indicator of long-term value
for a stock. Given the similarities between the Bank’s and the Peer Group's earnings
composition and overall financial condition, the P/E approach was carefully
considered in this valuation. At the same time, recognizing that (1) the earnings
multiples will be evaluated on a pro forma fully-converted basis for the Bank as well
as for the Peer Group; and (2) the Peer Group on average has had the opportunity to
realize the benefit of reinvestung the minority offering proceeds, we also gave weight
to the other valuation approaches.

o P/B Approach. P/B ratios have generally served as a useful benchmark in the
valuation of thrift stocks, particularly in the context of an initial public offering, as the
earnings approach involves assumptions regarding the use of proceeds. RP Financial
considered the P/B approach to be a valuable indicator of pro forma value, 1aking into
account the pricing ratios under the P/E and P/A approaches. We have also modified
the P/B approach to exclude the impact of intangible assets (i.e., price/tangible book
value or “P/TB”™), in that the investment community frequently makes this adjustment
in its evaluation of this pricing approach.

» P/A Approach. P/A ratios are generally a less reliable indicator of market value, as
investors typically assign less weight to assets and attribute greater weight to book
value and camings. Furthermore, this approach as set forth in the regulatory
valuation guidelines does not take into account the amount of stock purchases funded
by deposit withdrawals, thus undersiating the pro forma P/A ratio. At the same time,
the P/A ratio is an indicator of franchise value, and, in the case of highly capitalized
institutions, high P/A ratios may limit the investment community's willingness to pay
market multiples for earnings or book value when ROE is expected to be low.
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The Bank will adopt Statement of Position ("SOP") 93-6, which will cause earnings per
share computations to be based on shares issued and outstanding excluding unreleased ESOP
shares. For purposes of preparing the pro forma pricing analyses, we have reflected all shares
issued in the offering, including all ESOP shares, to capture the full dilutive impact, particularly
since the ESOP shares are economically dilutive, receive dividends and can be voted. However,

we did consider the impact of the adoption of SOP 93-6 in the valuation.

Based on the application of the three valuation approaches, taking into consideration the
valuation adjustments discussed above, RP Financial concluded that as of December 1, 2006, the
pro forma market value of Tempo’s full conversion offering equaled $9,500,000 at the midpoint,

equal to 950,000 shares at $10.00 per share.

1. Price-to-Earnings ("P/E™). The application of the P/E valuation method requires
calculating the Bank’s pro forma market value by applying a valuation P/E multiple (fully-
converted basis) to the pro forma earnings base. In applying this technique, we considered both
reported earnings and a recurring earnings base, that is, earnings adjusted to exclude any one-
time non-operating items, plus the estimated after-tax earnings benefit of the reinvestment of the
net proceeds. The Bank’s reported earnings equaled $173,000 for the twelve months ended
September 30, 2006. In deriving Tempo’s core earnings, the only adjustment made to reported
earnings was to eliminate pains on the sale of the Bank’s data processing provider, which
equaled $35,000 for the twelve months ended September 30, 2006. As shown below, on a tax
effected basis, assuming an effective marginal tax rate of 39.0% for the data processing sale
gains, the Bank’s core earnings were determined to equal $152,000 for the twelve months ended
September 30, 2006. (Note: see Exhibit IV-9 for the adjustments applied to the Peer Group's

earnings in the calculation of core earnings).

Amount
{$000)
Net income $173
Less: Gain on sale of loans(1) 21
Core earnings estimate $152

(1) Tax effected at 39.0%.
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Based on Tempo’s reported and estimated core earnings and incorporating the impact of
the pro forma assumptions discussed previously, the Bank’s pro forma reported and core P/E
multiples (fully-converted basis) at the $9.5 million midpoint value equaled 36.44 times and
39.69 times, respectively, which provided for premiums of 33.2% and 47.3% relative to the Peer
Group's average reported and core P/E multiples (fully-converted basis) of 27.35 times and 26.95
times, respectively (see Table 4.6). At the top of the super range, the Bank’s reported and core
P/E multiples equaled 42.50 times and 45.80 times, respectively. In comparison to the Peer
Group’s average reported and core P/E multiples, the Bank’s P/E multiples at the top of the super

range reflected premiums of 55.4% and 69.9%, respectively.

On an MHC reported basis, the Bank’s reported and core P/E multiples at the midpoint
value of $9.5 million equaled 48.89 times and 54.92 times, respectively. The Bank’s reported
and core P/E muitiples provided for premiums of 88.6% and 110.4% relative to the Peer Group’s
average reported and core P/E multiples of 25.92 times and 26.10 times, respectively. The
Bank’s implied MHC pricing ratios relative to the MHC pricing ratios for the Peer Group are
shown in Table 4.7, and the pro forma calculations are detailed in Exhibits IV-10 and Exhibit IV-
11.

2. Price-to-Book ("P/B™). The application of the P/B valuation method requires

calculating the Bank’s pro forma market value by applying a valuation P/B ratio, as derived from
the Peer Group's P/B ratio (fully-converted basis), to Tempo's pro forma book value (fully-
converted basis). Based on the $9.5 million midpoint valuation, Tempo’s pro forma P/B and
P/TRB ratios both equaled 69.25%. In comparison 10 the average P/B and P/TB ratios for the Peer
Group of 90.53% and 93.87%, the Bank'’s ratio reflected a discount of 23.5% on a P/B basis and
a discount of 26.2% on a P/TB basis. At the top of the super range, the Bank’s P/B and P/TB
ratios on a fully-converted basis both equaled 76.54%. In comparison to the Peer Group’s
average P/B and P/TB ratios, the Bank’s P/B and P/TB ratios at the top of the super range
reflected discounts of 15.5% and 18.5%, respectively. RP Financial considered the discounts

under the P/B approach to be reasonable in light of the Bank’s resulting P/E multiples.

On an MHC reported basis, the Bank’s P/B and P/TB ratios at the $9.5 million midpoint
value both equaled 104.61%. In comparison to the average P/B and P/TB ratios indicated for the
Peer Group of 169.16% and 179.95%, respectively, Tempo’s ratios were discounted by 38.2% on
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a P/B basis and 41.9% on a P/TB basis. At the top of the super range, the Bank’s P/B and P/TB
ratios on an MHC basis both equaled 122.22%. In comparison to the Peer Group’s average P/B
and P/TB ratios, the Bank's P/B and P/TB ratios at the top of the super range reflected discounts
of 27.8% and 32.1%, respectively.

3. Price-to-Assets ("P/A"). The P/A valuation methodology determines market
value by applying a valuation P/A ratio (fully-converted basis) to the Bank’s pro forma asset
base, conservatively assuming no deposit withdrawals are made to fund stock purchases. In all
likelihood there will be deposit withdrawals, which results in understating the pro forma P/A
ratio which is computed herein. At the midpoint of the valuation range, Tempo’s full conversion
value equaled 10.57% of pro forma assets. Comparatively, the Peer Group companies exhibited
an average P/A ratio (fully-converted basis) of 21.63%, which implies a discount of 51.1% has

been applied to the Bank’s pro forma P/A ratio (fully-converted basis).

On an MHC reported basis, Tempo’s pro forma P/A ratio at the $9.5 million midpoint
value equaled 11.15%. In comparison to the Peer Group's average P/A ratio of 24.94%, Tempo’s

P/A ratio indicated a discount of 55.3%.

Comparison to Recent Offerings

As indicated at the beginning of this chapter, RP Financial’s analysis of recent conversion
and MHC offering pricing characteristics at closing and in the aftermarket has been limited to a
“technical™ analysis and, thus, the pricing characteristics of recent conversion offerings can not
be a primary determinate of value. Particular focus was placed on the P/TB approach in this
analysis, since the P/E multiples do not reflect the actual impact of reinvestment and the source
of the stock proceeds (i.e., external funds vs. deposit withdrawals). The three recently completed
MHC offerings closed at an average price/tangible book ratio of 78.6% (fully-converted basis)
and, on average, appreciated 28.2% afier one week of trading and 38.4% through December 1,
2006. In comparison, the Bank’s P/TB ratio of 69.3% at the midpoint value reflected an implied
discount of 11.8% relative to the average closing P/TB ratio of the recent MHC offerings. At the

top of the super range, the Bank’s P/TB ratio of 76.5% reflected an implied discount of 2.7%

relative 1o the average closing P/TB ratio of the recent MHC offerings. The current fully-
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converted average P/TB ratio of ViewPoint Financial Group and Fox Chase Bancorp, which are
the two recent MHC offerings that are traded on NASDAQ, equaled 98.5% based on closing
market prices as of December 1, 2006. In comparison to the average current P/TB ratio of
ViewPoint Financial Group and Fox Chase Bancorp, the Bank’s P/TB ratio at the midpoint value

reflects an implied discount of 29.7% and at the top of the super range reflects an implied

discount of 22.3%.

Valuation Conclusion

Based on the foregoing, it is our opinion that, as of December 1, 2006, the estimated
apgregate pro forma market value of the shares to be issued immediately following the
conversion, both shares issued publicly as well as to the MHC, equaled $9,500,000 at the
midpoint, equal 10 950,000 shares offered at a per share value of $10.00. Pursuant to conversion
guidelines, the 13% offering range indicates a minimum value of $8,075,000 and a maximum
value of $10,925,000. Based on the $10.00 per share offering price determined by the Board,
this valuation range equates to total shares outstanding of 807,500 at the minimum and 1,092,500
at the maximum. In the event the appraised value is subject 1o an increase, the aggregate pro
forma market value may be increased up to a supermaximum value of $12,563,750 without a
resolicitation. Based on the $10.00 per share offering price, the supermaximum value would
result in total shares outstanding of 1,256,375. The Board of Directors has established a public
offering range such that the public ownership of the Bank will constitute a 45.0% ownership
interest. Accordingly, the offering to the public of the minority stock will equal $3,633,750 at
the minimum, $4,275,000 at the midpoint, $4,916,250 at the maximum and $5,653,690 at the
supermaximum of the valuation range. The pro forma valuation calculations relative to the Peer
Group (fully-converied basis} are shown in Table 4.6 and are detailed in Exhibit 1V-7 and

Exhibit IV-8; the pro forma valuation calculations relative to the Peer Group based on reported

financials are shown in Table 4.7 and are detailed in Exhibits IV-10 and IV-11.
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EXHIBIT I-1
Sugar Creek Financial Corp.
Map of Office Locations
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EXHIBIT I-2
Sugar Creek Financial Corp.
Audited Financial Statements
[Incorporated by Reference]




EXHIBIT I-3

Sugar Creek Financial Corp.
Key Operating Ratios
Six Months Ended Year Ended
September 30, March 31,
2006 2005 2006 2005

Performance Ratios (1):
Return on average asselS......cvecinneninns 0.24% 1.10% 0.65% 0.61%
Return on average equily ..oew wevececoneneenns 3.18 13.54 8.08 1.72
Interest rate spread (2).....ocoeeveiiinrcciincines 2.17 3.01 276 319
Net interest margin (3) .iicrmsnsnnennees 2.48 327 3.04 342
Noninterest expense to average asseis......... 2.21 2.43 2.46 244
Efficiency ratio (4)..ceermeirncrncinnsenas 85.09 57.31 69.42 70.73
Average interest-earming assets to

average interest-bearing liabilities............ 109.64 110.56 110.35 110.26
Average equity 10 aVETAEE ASSELS w.uvveverernes 7.55 8.14 &.00 7.92
Capital Ratios(S):
Tier 1 capital (to adjusted assets)................. 7.35 7.94 7.78 8.15
Tier [ capital (to risk-weighted assets) ........ 13.70 16.03 15.30 15.97
Total risk-based capital (to risk weighted

E1 3 LY U ereeetretmr s 14.00 16.38 15.64 16.35
Asset Quality Ratios:
Allowance for loan losses as a percent of

101l 10ANS .ce e 0.17 0.20 0.19 0.22
Allowance for loan losses as a percent of

nonperforming l0ans ....cccoeviviiceins 14.59 27.25 16.15 44.98
Net charge-ofis (recoveries) to average

outstanding loans during the period.......... (0.01) - 0.02 0.00
Non-performing loans as a percent

of 10tal 108NS...cocciiicree e 1.20 0.75 1.20 0.48
Other Data:

Number of offies .ot 2 2 2 2

(1) Performance ratios for the six months ended September 30, 2006 and 2005 are annualized.

(2) Represents the difference between the weighted average yield on average interest-earning assets and the weighted average
cast of interest-bearing liabilities.

(3) Represents net interest income as a percent of average interest-earning assets.

(4) Represents noninterest expense divided by the sum of net interest income and noninterest income.

(5) Capital ratios are for Tempo Bank.

Source: Sugar Creek Financial Corp.’s prospectus.
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EXHIBIT 14
Sugar Creek Financial Corp.
Investment Portfolio Composition

Investments. At September 30, 2006, our investment portfolio totaled $2.0 million and consisted solely
of our investment in Federal Home Loan Bank of Chicago stock. Qur investment in Federal Home Loan Bank of
Chicago stock decreased during the six months ended September 30, 2006 due to a redemption of $815,000. During
2005, the Federal Home Loan Bank of Chicago announced that it would redeem excess or voluntary stock, which is
stock held in excess of the amount required as a condition of membership or for borrowings held by institutions,
only during announced redemption windows for specified amounts of capital stock. In November 2006, the Federal
Home Loan Bank of Chicago announced that it was redeeming $375.0 million of excess or voluntary stock. At
September 30, 2006, $1.3 million of our investment in Federal Home Loan Bank stock consisted of excess or
voluntary stock. We have submitted a redemption form under which we may have a pertion of our excess or

voluntary stock redeemed, subject to the stock redemption guidelines set forth by the Federal Home Loan Bank of
Chicago.

We had no investments that had an aggregate book value in excess of 10% of our equity at September 30,
2006, except for our investment in Federal Home Loan Bank of Chicago.

Source: Sugar Creek Financial Corp.’s prospcctus..




EXHIBIT 1-3
Sugar Creek Financial Corp.

Yields and Costs
At
September 30, Six Months Ended September 30,
2006 2006 2005
Interest Interest
Average and Yield/ Average and Yield/
(Dollars in thousands) Yield/Cost Balance  Dividends Cost Balance  Dividends Cost
Assets:
Interest-eaming assets:
LOANS oo crememceenenee e sre s ereseaenns 5.88% §72,223 £2,103 5.83% $61,942 $£1,82] 5.88%
Stock in FHLB of Chicago........ . 3.10 2,366 33 280 2,770 69 4.98
Other interest-carming assets ... 5.18 2.766 80 5.78 2.649 46 3.50
Total interesi-eaming assets........... 5.78 71,355 2,216 573 67,361 1,936 5.75
Noninterest-earning assets ............ooeeveee- 2,118 2,387
Total assets. ... 79,473 69,748
Liabilities and equity:
Interest-bearing liabilities:
NOW 2CCOUNTS ... rereeens 0.55 4,731 15 0.63 6,082 30 0.98
SavIngs AaCCOUNTS ...ovvetrrcreeennercreeaians 1.00 8,048 40 1.00 8,477 42 1.00
Money market accounts.... 1.96 1,416 22 312 2,043 32 315
Certificates of deposit ..., 4.34 43,787 885 4.04 31469 445 2.83
Total interest-bearing deposits .......... 3.41 57,982 962 332 48,071 549 2.29
FHLB advances.........c..... rerersenenenaens 4.49 12,571 295 4.6% 12,857 286 4.45
Other borrowings - - - - - - -
Tatal interest-bearing liabilities ........ 363 70,553 1,257 3.56 60,928 835 2,74
Noninterest-bearing NOW accounts.... 2,138 1,935
Other noninterest-bearing liabilities..... 785 1,205
Total Babilities ....cooeveieeeer e . 73,476 64,068
Retained eamings......ccooeveeeienneneanenns 5.997 5,680
Total liabilities and retained
CAMNIMES e ecreerrreeremrecscmrreerenreeens $79.473 £69,748
Net interest iNCOMe .........ooooeivcncecnne 5959 $1.101
Interest rate spread 2.15% 2.17% 3.01%
 Net interest Margin ..o eecirecrnsennrnns ) 2.48% 1.27%
Average interest-eaming assets to
average interest-bearing liabilities ... 109.64% 110.56%

Source: Sugar Creek Financial Corp.’s prospectus.




EXHIBIT I-5 (continued)
Sugar Creek Financial Corp.
Yields and Costs

Year Ended March 31,

2006 2005
Interest Interest
Average and Yield/ Average and Yield/
(Dollars in thousands) Balance  Dividends Cost Batance  Dividends Cost
Assets:
Interest-earning assets:
LOANS ... e ece et ctecene e e en e resmen it snnaas $63,683 $3,715 5.83% $57,484 $£3,344 5.82%
Stock in FHLB of Chicago..... 2,796 108 3.91 4,850 2N 5.60
Other interest-earning assets 2,622 109 4.17 2,084 - 43 2.05
Total interest-earning assets 69,101 3,933 5.69 64,419 3,658 5.68
Noninterest-earming assets ..o cmsriscnsnsreees 2.3%0 2.254
TOLAl ASSES..neeeeceemie e ene st sansasa s emeessesenens 71,491 $66,673
Liabilities and equity:
Interest-bearing liabilities:
NOW 2CCOUNTS ...oriiimiiesssiresnsterasarnasressessmmnsessas 55,813 $ 56 096% § 6,250 $ 64 1.03%
Savings aCCOUNIS ..ot 8,287 83 1.00 0,058 93 1.02
Money market aCCOUNLS ..o e 1,729 20 1.15 2,105 27 1.31
Certificates of deposit ........cccc.... 35,022 1.146 3.27 29,014 739 2.55
Total interest-bearing deposits 50,851 1,305 257 46,427 923 1.99
FHLB advVANCES....coeniereciississssssss e sesens 11,769 529 4.50 12,000 531 442
Other bOImOWINES v.vvececeeeme e - - - - - -
Total interest-bearing liabilities ......coouevvene 62,620 1,834 2.93 58,427 1,454 2.49
Noninterest-bearing NOW accoumis ..o ooeeeeeees 2,017 1,933
Other noninterest-bearing liabilities.... 1,136 1,030
Total Habilities ...cerevevverre e ee e ceerereeccsiines 65,773 61,390
Retained eamings......oecnninsscensssrmessssensnins 5,718 5,283
Total liabilities and retained earnings ......oveceeee $71,491 $66.673
Net iNETESt INCOME wovuvriveverns e ciememsenesemmesserenes $2.099 £2.204
Interest rate spread ... 2.76% 3.19%
Net interest margin..... 3.04% 3.42%
Average interest-earning assets to
average interesi-bearing liabilities .........ooeeieee 110.35% 110.26%

Source: Sugar Creek Financial Corp.’s prospectus.




EXHIBIT I-6
Sugar Creek Financial Corp.
Loan Loss Allowance Activity

Six Months Ended Year Ended
September 30, March 31,
{Dollars in thousands} 2006 2005 2006 2005

Allowance at beginning of period ...cnenincriceneereneneee $130 $130 £130 $130

Provision (recovery of) for loan 10Sses ..wiiiseeeeceninnees (4) - 17 2

Charge offs:

One-to four- family real estate 10ans.......ccoeeicoeenvineenc - - - -
Multi-family real estate loans - - - -
Commercial real estate loans - - - -
Land loans......cocoimimiremieeecinennnns - - - -
Consumer l0ans.......oveceeeeree (1) - {(17) [P4)]
Total charge-offs ..o (n - a7 (2)

Recoveries:

. Ome-to four- family real estate 10ans......ccovvveeennesaniccnnnes - - - -
Multi-family real estate I0anS......oooeeiememiieieieereen e - - - -
Commercial real estate loans - - - -
Land loans.......ccouinnieernnnn - - - -
Consumer loans......... 15 - - -

Total recoveries...oveena- 15 — - -

Net recovery (charge-0ffs) ..o e 4 - (a7 (2)

Allowance at end of pertod ..o $130 $130 $130 $130

Allowance 1o nonperforming 10ans .......cevveeceiemnarseinsianns 14.59% 27.25% 16.15% 44 .93%

Allowance to total loans outstanding
at the end of the period. ... 0.17 0.20 0.19 022

Net charge-offs (recoveries) to average
Yoans outstanding during the period.....comeecriiieceinnnnens 0.01 - 0.02 0.00

Source: Sugar Creek Financial Corp.’s prospectus.




EXHIBIT 1-7
Sugar Creek Financial Corp.
Interest Rate Risk Analysis

Net Portfolio Value Net Portfolio Value as % of
(Dollars in thousands) Portiolio Value of Assets
Basis Point (“bp™) Estimated
Change in Rates §$ Amount § Change % Change NPV Ratio Change .
300 $£3,542 $(4,851) (58.00)% 4.66 (551) bp
200 5,384 (3,049) (36.16) 6.85 (332)
100 7,052 (1,381) (16.38) 8.72 (143)
0 8,433 - - 10.17 -
{100} 9,147 714 8.47 10.84 67
{200) 8,898 465 5.51 10.47 30

Source: Sugar Creek Financial Corp.’s prospectus.




EXHIBIT 1-8
Sugar Creek Financial Corp.
Fixed and Adjustable Rate Loans

Real Estate  Consumer Total
September 30, 2006 (Dollars in thousands) Loans Loans Loans
Interest rate terms on amounts due after one year:
Fixed-rate loans {inchiding batloon FLaT:1 -y O 568,124 4,146 $72.270
Adjustable-Tate J0ANS ............vcvoeeceecie et oo eeeeeeeeeeeseesaeen 410 - 410
oML e s et st smeem e eee e seeem et 68,534 4,146 72,680

Source: Sugar Creek Financial Corp.’s prospectus.




EXHIBIT 1-9
Sugar Creek Financial Corp.
Loan Portfolio Composition

September 30, . March 31,
2006 2006 2005
(Dollars in thousands) Amount  Percent Amount  Percent  Amount  Percent
Real estate loans:
One-to four-family.......o.ccoecemeene £66,115 88.45% 360,275 89.52% $53,206 88.46% .
Multi-family.................. 1,125 1.50 1,011 1.50 1,055 1.75
Commercial.........cconui. 1,456 1.95 536 0.80 942 1.57
Land 10ans.....oocoemeeercircieiinins 1,435 1.92 927 1.38 730 1.21

70,135 93.82 62,749 93.19 55,933 92.99

Consumer loans:

AUtomobile .o 2,740 3.66 2,497 37 1,940 323
Home equity.......cooevvemvreccecccrenen. 1,462 1.96 1,402 2.08 1,343 2.23
Loans secured by deposit
ACCOUTMS -ocivemeenreceaeeemnnemressnnans 417 0.56 683 1.01 930 1.55
Total consumer loans............... 4,619 6.18 4,582 6.81 4,213 7.01
Total 1oans.....ccoeeeecreerinnnanns 74,754 100.00% 67,331 100.00%  60.146 100.00%
Loans in process.....ccocvvveeeceeecnn.
Net deferred loan fees .. (130} (130) (130)
Allowance for 10SSes .vewrvuverrnrnenns (117) (109) (101)
Loans, net.....coon........ $74.507 $67,052 $59.915

Source: Sugar Creek Financial Corp.’s prospectus.




EXHIBITI-10
Sugar Creek Financial Corp.
Contractual Maturity by Loan Type

Real Estate Consumer Total
September 30, 20046 (Dollars in thousands)

Loans Loans Loans
Amounts due in:
Onc year or less.......o..o.o....... $1,601 $473 $2.074
More than one to five years 8,350 2,453 10,803
More than five years ... 60,184 1,693 61,877
Total......ocoomno. $70,135 $4,619 $74,754

Source: Sugar Creek Financial Corp.’s prospectus.




EXHIBIT I-11
Sugar Creek Financial Corp.
Loan Originations, Purchases and Sales

Six Months Ended

September 30, Year Ended March 31.
{Dollars in thousands) 2006 2005 2006 2005
Total loans at beginning of period ... sracsenness $67.331 $60,146 560,146 £53,716
Originations:
One-10 Four-Family oo occeerieren ettt 11,126 8,557 14,468 15,785
Multi-family.....eccoceeriiesneerseces 365 - - 490
Comunercial real ESIALE . ... eeeerereermecrssssramensassssssirarsmasees 944 120 237 -
revvnereresenterereenteaneententnn 588 105 784 324
Consumner loans.... 1,731 1,550 3.553 3,321
Total loans originated.......cvvveerciisiremaseenenass 14,754 10,332 19,402 19,920
PULCHASES oo oeeeeemeesimeseeessnes s sessnserarnarenmns s s s ensamastsncans - - - -
Less:
Principal paymenis and repaymentS .. csrrerceeoes (7,331) (6,740) (11,857) (13,491)
LLOAM SAIES o.onoeieeeeereessesemestnasssmsanssobssemrasseassrmsbinasaasssanass - - - -
Transfers to foreclosed real estate.... — - - -
Total loans at end of period. oo e $74,754 $63,738 $67.331 $60,146

Source: Sugar Creek Financial Corp.’s prospectus.




EXHIBIT I-12
Sugar Creek Financial Corp.
Non-Performing Assets

September 30, March 31

(Dollars in thousands) 2006 2006 2005
Nonaccrual loans:

Residential real eState. ..ot $851 $804 $289

Commercial real estate..... - - -

Commercial...... - - -

Consumer..... - 1 -

TOtAL. ettt et st s ns s 891 805 289

Total nonperforMIng SSEIS ... o irccerrrareeereieres s esseensresmeesses $891 $805 $289
Total nonperforming loans to total 10ans ..., 1.20% 1.20% 0.48%
Total nonperforming loans to total assets 1.08 1.05 043
Total nonperforming assets and troubied .

debt restructurings 10 total ASSELS ..o e ceseieee e e senenes 1.08 1.05 0.43

Source: Sugar Creek Financial Corp.’s prospectus.




EXHIBIT I-13
Sugar Creek Financial Corp.
Deposit Composition

September 30, March 31,
2006 2006 2005
(Dollars in thousands) Amount  Percent Amount  Percent  Amount _ Percent
Noninterest-bearing
NOW accounts 52,159 3.65% 52,203 3.71% 31,674 3.43%
NOW accounts........ 4,309 7.15 5,115 8.60 6,520 13.37
Savings accounts 7,964 13.21 8,279 13.92 8,554 17.55
Money market accounts 1,602 2.66 1,234 2.08 2,258 4.63
Centificates of deposit ....... 44,196 73.33 42,625 71.69 29,742 61.01
Total e $60.270 100.00% 359,456 100.00% $48.748 100.00%

Source: Sugar Creek Financial Corp.’s prospectus.




EXHIBIT I-14
Sugar Creek Financial Corp.
Maturity of Time Deposits

September 30, 2006 {Dollars in thousands) ] Amount

Maturity Period

ThIee MONHS OF JE8S .o st seeereen 51,128

Over three through SIX MORINS .....vcveceeececceee et s 1,854

Over six through twelve months 2418

Overtwelve months oo, 1,711
Total ... et e e e enan s 57,111

Source: Sugar Creek Financial Corp.’s prospectus.




EXHIBIT I-15
Sugar Creek Financial Corp.
Borrowing Activity

Six Months Ended Year Ended
September 30, March 31,
{Dollars in thousands 2006 2005 2006 2005
Maximum amount outstanding at any month
end during the period:
FHLB adVanceS....ceeccreemeerreensissstemrensssescenenssnsanvanes $15,000 $14,000 514,000 $14,500
Average amount outstanding during the period:
FHLB advances.....coeeeereorcinmsirerassassmsemsssstssovneesass $12,571 $12,857 $11,769 $12,000
Weighted average interest rate during the period:
FHLB A0VANCES.......ccorcrerrairemeiemanemessssrsesassssnssons 4.69% 4.45% 4.50% 4.42%
Balance outstanding at end of period:
FHLEB 20VANCES. ..cccvriirerereresimemsessssssnmssnsesssasmancisanss £15,000 £14,000 £10,000 512,000
Weighted average interest rate at end of period:
FHLB advances......coocceeierivosiininnimeseean o msisiannzrre e 4.92% 4.49% 4.56% 4.47%

Source: Sugar Creek Financial Corp.’s prospectus.




EXHIBIT II-1
Sugar Creek Financial Corp.
Descniption of Office Facilities

Properties
We conduct our business through our main office in Trenton, Illinois and our branch office in Breese,

[llinois, both of which we own. The net book value of our land, buildings, furniture, fixtures and equipment was
$891,000 as of September 30, 2006.

Source: Sugar Creek Financial Corp.’s prospectus.




Exhibit 1I-2
Histeoricai Interest Rates{1)

Prime 90 Day One Year 10 Year

Year/Qtr. Ended Rate T-Bill T-Bill T-Bond
19988: Quarter 1 7.75% 4.49% 4.72% 5.25%
Quarter 2 7.75% 4.78% 5.07% 5.81%
Quarter 3 8.25% 4.88% 5.22% 5.90%
Quarter 4 8.50% 5.33% 5.98% 6.45%

2000: Quarter 1 9.00% 5.88% 6.28% 6.03%
Quarer 2 9.50% 5.88% 6.08% 6.03%
Quarter 3 9.50% 6.23% 6.07% 5.80%
Quarter 4 9.50% 5.89% 5.32% 5.12%

2001: Quarter 1 8.00% 4.30% 4 09% 4.93%
Quarter 2 6.75% 3.65% 3.72% 5.42%
Quarter 3 6.00% 2.40% 2.49% 4.60%
Quarter 4 4.75% 1.74% 2.17% 5.07%

2002: Quarter 1 4.75% 1.79% 2.70% 5.42%
Quarter 2 4.75% 1.70% 2.06% 4.86%
Quarter 3 4.75% 1.57% 1.83% 3.63%
Quarter 4 4.25% 1.22% 1.32% 3.83%

2003: Quarer 1 4.25% 1.14% 1.19% 3.83%
Quarer 2 4 00% 0.90% 1.09% 3.54%
Quarter 3 4.00% 0.95% 1.15% 3.06%
Quarter 4 4.00% 0.95% 1.26% 4.27%
2004: Quarter 1 4.00% 0.95% 1.20% 3.86%
Quarter 2 4 00% 1.33% 2.09% 462%
Quarter 3 4.75% 1.70% 2.16% 4.12%
Quarter 4 5.25% 2.22% 2.75% 4,24%

2005; Quarter 1 5.75% 2.80% 343% 4.51%
Quarer 2 £6.00% 3.12% 351% 3.98%
Quarter 3 6.75% 3.55% 4.01% 4.34%
Quarter 4 7.25% 4.08% 4.38% 4.39%

2006: Quarer 1 7.75% 4 683% 4.82% 4.86%
Quarter 2 8.25% 5.01% 521% 5.15%
Quarter 3 8.25% 4.88% 4.91% 4.64%
As of Dec. 1, 2006 8.25% 5.03% 4.87% 4.43%

(1) End of pericd data.

Souices: Federal Reserve.




EXHIBIT 11-3
Demographic Data in the Primary Market Arca
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SNLz

"+ SNLFinanciai
Demographic Summary: US Back to Industry_Data Home

Base Current Projected 9% Change 9% Change

2000 2006 2011 2000 - 2006 2006 - 2011

Total Population (actual) 281,421,906 303,582,361 323,785,827 7.87 6.66
0-14 Age Group (%} 21.41 20.42 19.87 2.88 3.80
15-34 Age Group (%) 28.10 27.45 27.07 5.40 5.16
35-54 Age Group (%) 29.43 29.10 28.18 6.67 3.26
55-69 Age Group (%) 12.01 13.98 15.81 25.56 20.61
70+ Age Group (%) 9.05 9.04 9.07 7.81 6.98
Median Age (actual) 35.3 36.5 37.5 3.40 2.74
Diversity Index {actual) 54.6 58.9 62.0 7.88 5.26
Black (%) 12.32 12.55 12.70 9.96 7.89
Asian (%) 3.64 4.25 4.76 25.97 19.34
White (%) 75.14 72.95 71.22 4,74 4.12
Hispanic (%)} 12.55 14.81 16.68 27.32 20.17
Pacific Islander (%) 0.14 0.15 0.15 11.68 8.26
American Indian/Alaska Native (%) 0.88 0.90 0.91 10.16 7.52
Multiple races {%) 2.43 2.78 3.06 23.64 17.40
Other (%) 5.46 6.42 7.21 26.81 19.86
Total Households (actual) 105,480,101 114,049,635 121,863,482 8.12 6.85
$0-25K Households (%) 28.67 22.68 18.89 -14.49 -10.98
$25-50K Households (%) 29.34 25.75 22.43 -5.09 -6.95
$50-100K Households (%) 29.70 31.77 31.44 15.69 5.72
$100K+ Households (%) 12.29 19.80 27.25 74,15 47.05
Average Household Income ($) 56,644 71,092 86,598 25.51 21.81
Median Household Income ($)} 42,164 51,546 60,704 22.25 17.77
Per Capita Income (%) 21,587 27,084 32,982 25.46 21.78
$0-35K Net Worth HHs (%) NA 33.40 NA NA NA
$35-100K Net Worth HHs (%) NA 15.99 NA NA NA
$100-250K Net Worth HHs (%) NA 18.57 NA NA NA
$250-500K Net Worth HHs (%) NA 14,29 NA . NA NA
$500K+ Net Worth HHs (%) NA 17.76 NA NA NA
Median Household Net Worth ($) NA 102,887 NA NA NA
Average Household Net Worth ($) NA 483,799 NA NA NA
Total Owner Occupied Housing Units £9,815,753 77,663,277 83,309,345 11.24 7.27
$0-100K in Value HUs (%) 44,57 23.62 17.60 -41.06 -20.07
$100-200K in Value HUs (%) 35.18 31.37 27.88 -0.82 -4.65

hitp://www.snl.com/interactivex/DemographicDetail.aspx ?Market=0& Printable=1&id=US 10/5/2006




SNL Interactive: Demographics Detail Page 2 of 2

$200-300K in Value HUs (%) 11.17 17.74 19.14 76.64 15.71
$300-500K in Value HUs (%) . 6.12 15.21 18.18 176.27 28.23
$500K+ in Value HUs (%) 2.95 12.07 17.21 355.11 52.93

Source; ESRI

Copyright © 2006, SNL Financial LC
Usage of this product is governed by the License Agreement.

SNI,_Financial LC, One SNL Plaza, PO Box 2124, Charlottesville, Virginia 22902, (434) 977-1600

http://www.snl.com/interactivex/DemographicDetail. aspx ?Market=0& Printable=1&id=US 10/5/2006
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S N L 1 = SNLFnancial

Demographic Summary: Iilinois Back to Industry Data Home

Base Current Projected % Change % Change

2000 2006 2011 2000 - 2006 2006 - 2011

Total Population (actual) 12,419,293 13,092,172 13,751,029 5.42 5.03
0-14 Age Group (%) 21.83 21.25 20.75 2.58 2.56
15-34 Age Group (%) 28.64 27.76 27.31 2.20 3.33
35-54 Age Group (%) 29.07 28.93 28.32 4,91 2.82
55-69 Age Group (%) 11.58 13.29 14.97 20.96 18,32
70+ Age Group (%) B.88 8.78 8.65 4.20 3.58
Median Age (actual) 34.7 35.7 36.5 2.88 2.24
Diversity Index (actual) 55.8 60.5 €63.9 8.42 5.62
Btack (%) 15.11 15.25 15.19 6.39 4.63
Asian (%) 3.41 4.22 4.91 30.49 22.14
White (%)} 73.48 71.05 69.21 1.94 2.30
Hispanic {%) 12.32 14.96 17.18 28.01 20.60
pacific Islander (%) 0.04 0.04 0.04 2059 1117
American Indian/Alaska Native {%) 0.25 0.27 0.29 15.41 10.24
Multiple races (%) 1.89 2.17 2.40 21.16 15.75
Other (Y%} 5.82 6.98 7.96 26.48 19.76
Total Households (actual) 4,591,779 4,808,242 5,035,958 4.71 4.74
$0-25K Households (%) 25.12 19.88 16.80 -17.13 -11.49
$25-50K Households (%) 28.11 23.83 20.62 -10.87 -9.77
$50-100K Households (%) 32.33 33.65 31.84 .01 -0.92
$100K+ Households {%) 14.44 22.54 30.75 63.42 42.89
Average Househotld Income ($) 61,544 76,723 83,206 24.66 21.48
Median Household Income ($) 46,635 56,543 66,164 21.25 17.02
Per Capita Income ($) 23,104 28,558 34,534 23.61 20.93
$0-35K Net Worth HHs (%) NA 30.76 NA NA NA
$35-100K Net Worth HHs (%) NA 15.52 NA NA NA
$100-250K Net Worth HHs (%) NA 19.20 NA NA NA
$250-500K Net Worth HHs (%) NA 15.39" NA NA NA
$500K+ Net Worth HHs (%) NA 19.13 NA NA NA
Median Household Net Worth ($) NA 118,822 NA NA NA
Average Household Net Worth ($) NA 518,308 NA NA NA
Total Owner Occupied Housing Units 3,088,884 3,347,886 3,540,048 B.3B 5.74
$0-100K in Value HUs (%) 37.30 17.71 11.81 -48.54 -29.48
$100-200K in Value HUs (%) 39.74 33.51 26.42 -8.61 -16.62

http://www.snl.com/interactivex/DemographicDetail.aspx?Market=0& Printable=1&id=IL 10/5/2006
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$200-300K in Value HUs (%) 13.59 24.21
$300-500K in Value HUs (%) 6.56 16.34
2.81 8.22

$500K+ in Value HUs (%)
Source: ESRI

22.86
24.3%
14.51

Copyright ® 2006, SNL Financial LC
Usage of this product is governed by the License Agreement.

§3.11
170.00
217.37

Page 2 of 2

-0.16
57.82
86.57

SN| _Finangial LC, One SNL Plaza, PO Box 2124, Charlottesville, Virginia 22902, (434) 977-1600

http://www.snl.com/interactivex/DemographicDetail .aspx ?Market=0&Printable=1&id=IL

10/5/2006
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S N L’l - SNLFinancial

Demographic Summary: Saint Louis, MO-IL Back to Industry Data Home

Base Current Projected 9% Change 9% Change

2000 2006 2011 2000 - 2006 2006 - 2011

Total Population (actual) 2,698,687 2,817,677 2,918,879 4.41 3.59
0-14 Age Group (%) 21.69 20.27 19.79 -2.43 1.13
15-34 Age Group (%) 26.59 26.37 26.18 3.55 2.86
35-54 Age Group (%) 30.11 29.89 28.78 3.64 -0.27
55-69 Age Group (%) 12.11 13.90 15.93 19.84 18.71
70+ Age Group (%) 9.50 8.57 9.32 5.21 0.92
Median Age (actual) 36.0 37.5 38.3 4.17 2.13
Diversity Index (actual} 36.5 38.4 40.0 5.21 4.17
Black (%) ’ 17.75 18,26 18.61 7.38 5.63
Asian (%) 1.38 1.81 2.20 36.81 25.92
White (%) 78.88 77.74 76.80 2.90 2.35
Hispanic (%) 1.50 1.79 2.06 2472 19.15
Pacific Islander {%) ) 0.03 0.03 0.03 25.76 14.07
American Indian/Alaska Native (%) 0.23 0.25 0.26 11.00 8.81
Muitiple races (%) 1.23 1.34 1.43 13.84 11.06
Other (%) 0.51 0.58 0.66 20.58 16.57
Total Households {(actual) 1,048,279 1,098,980 1,141,881 4.84 3.90
$0-25K Households (%) 26.41 20.30 16.96 -19.41 -13.19
$25-50K Househelds (%) 29.73 25.40 21.01 -10.44 -14.06
$50-100K Households (%) 31.97 34.77 34.49 14.02 3.05
$100K+ Households {%) 11.89 19.53 27.55 72.17 46.56
Average Household Income ($) 57,004 71,143 86,449 24.80 21.51
Median Household Income (%) 44,035 54,086 63,540 22.83 18.22
Per Capita Income (%) 22,473 28,016 34,104 24.67 21.73
$0-35K Net Worth HHs (%) NA 31.25 NA NA NA
$35-100K Net Worth HHs (%) NA 15.64 NA NA NA
$100-250K Net Worth HHs (%) NA 19.64 NA NA NA
$250-500K Net Worth HHs (%} _NA 15.52 NA NA NA
$500K+ Net Worth HHs (%) NA 17.95 NA NA NA
Median Household Net Worth ($) NA 115,225 NA NA NA
Average Household Net Worth ($) NA 494,088 NA NA NA
Total Owner Occupied Housing Units 751,037 B0B,429 844,653 7.64 4.48
$0-100K in Value HUs (%) 53.76 27.23 18.43 -45.47 -29.30
$100-200K in Value HUs (%) 33.42 42.20 39.30 35,92 -2.70

htip://www snl.com/interactivex/DemographicDetail aspx?Market=4&Printable=1&id=41180 10/5/2006
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$200-300K in Value HUs (%) 7.82 17.76 20.79 144.58 22.28

$300-500K in Value HUs (%) 3.40 8.70 14.64 175.11 75.74

$500K+ in Value HUs (%) 1.60 4.10 6.84 176.36 74.47
Source: ESRI

Copyright © 2006, SNL Financial LC
Usage of this product is governed by the License Agreement.

SNL Financial LC, One SKNL Plaza, PO Box 2124, Charlottesville, Virginia 22902, (434) 977-1600

| http://'www .snl.com/interactivex/DemographicDetail.aspx?Market=4 & Printable=1&1d=41180 10/5/2006
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SN L‘l- " SNLFinancial

Demographic Summary: Clinton, IL Back to Industry Data Home

Base Current Projected 2 Change % Change

2000 2006 2011.2000 - 2006 2006 - 2011

Total Population (actual) 35,535 37,419 38,408  5.30 2.64
0-14 Age Group (%) 20.21 19.00 18.83 -1.48 1.73
15-34 Age Group (%) 26.95 26.48 25.95 3.45 0.60
35-54 Age Group (%) 29.64 30.62 29.67 8.80 -0.57
55-69 Age Group (%) 12.49 13.24 15.36 11.65 19.10
70+ Age Group (%) 10.61  10.66 10.19 5.75 -1.86
Median Age (actual) 36.6 38.3 38.2 4.64 2.35
Diversity Index {actual) 13.9 16.6 19.0 15.42 14.46
Biack (%) 3.91 4.40 4.82 18.40 12.33
Asian (%) 0.33 0.45 0.56 41.53 28.74
White (%) 94,19  93.18 92.26 4.18 1.63
Hispanic { %) i.60 2.12 2.63 35.47 27.30
Pacific Islander (%) 0.03 0.04 0.05 36.36 26.67
American Indian/Alaska Native (%) 0.16 0.18 0.20 21.43 14.71
Multiple races (%) 0.54 0.66 0.77 28.13 19.51
Other (%) 0.84 1.09 1.34 37.37 26.23
Tota! Households (actual) 12,754 13,681 14,190 7.27 3.72
$0-25K Households (%) 25.73 20.41 17.39 -14.90 -11.60
$25-50K Househoilds (%) 30.57 26.63 24.09 -6.57 -6.18
$50-100K Households (%) 36.49  3B.67 37.46 13.69 0.45
$100K+ Housebholds (%) 7.21 14.29 21.06 112.50 52.89
Average Household Income ($) 50,430 60,863 70,597 20.69 15.99
Median Household Income (%) 44,618 52,492 60,084 17.65 14.46
Per Capita Income ($) 19,109 23,218 27,120 21.50 16.81
$0-35K Net Worth HHs (%) NA 30.58 NA NA NA
%$35-100K Net Worth HHs (%) NA 16.06 NA NA NA
$100-250K Net Worth HHs (%) NA 21.31 NA NA NA
$250-500K Net Worth HHs (%) NA  16.61 NA NA NA
$500K+ Net Worth HHs (%) NA 15.44 NA NA NA
Median Household Net Worth ($) NA 114,661 NA NA NA
Average Household Net Worth ($) NA 446,765 NA NA NA
Total Owner Occupied Housing Units 10,231 11,183 11,618 9.31 3.89
$0-100K in Vailue HUs (%) 67.32 35.18 24.66 -42.89 -27.17
$100-200K in Value HUs (%) 28.06 47.97 46.57 86.87 0.84

http://www.snl.com/interactivex/DemographicDetail .aspx?Market=2&Printable=1&1d=17027 10/5/2006
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$200-300K in Value HUs (%) 3.11 12.64 19.38 344.34 59.31

$300-500K in Value HUs (%) 1.10 3.06 7.34 202.65 1459.42

$500K + in Value HUs (%) 0.40 1.15 2.06 214.63 85.27
Source; ESRI

Copyright © 2006, SNL Financial LC
Usage of this product is governed by the License Agreement.

SNL Financial LC, One SNL Plaza, PO Box 2124, Charlottesville, Virginia 22902, (434) 977-1600

hup://www.snl.com/interactivex/DemographicDetail aspx?Market=2&Printable=1&id=17027 10/5/2006
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Economic Data in the Primary Market Area




PERSONAL INCOME BY MAJOR SQURCE AND EARNINGS BY INDUSTRY 1/

{thousands of dollars)
Illinois state total [17000)

Item 2001 2002 2003
Income by place of residence ($000)
Personal income 407,253,555 409,140,348 416,978,383
Population [persona) 2/ 12,514, 441 12,585, 204 12,649,087
Per capita perscnal income (dollars) 32,532 32,510 32,965
Derivation of personal income (5000}
Earnings by place cof work 318,171,747 321,893,401 329,775,307
lesa: Contributions for government social insurance 3/ 33,983,896 34,425,167 15,101,450
Employee & self-employed contrib. for govt, soc. ins. 17,346,339 17,623,312 17,871,302
Employer contributions for govt. sccial insurance 16,637,557 16,802,055 17,230,148
plus: Adjustment for residence 4/ -1,505,306 -1,474,560 -1.1%7,980
equals: Net earnings by place of residence 282,682,545 285,99),474 293,475,877
plus: Dividends, interest, and rent &/ 76,281, 164 71,174,612 69,414,215
plus: Perscnal current transfer receipts 48,289,886 $1,972, 262 54,068,291

Earnings by place of work (5000}

Components 2f earnings

Wage and salary disbursements 240,335,369 23% 706,528 242,132,630
Supplements tc wages and salaries 47,401,599 51,565,152 54,703,164
Employer contrib. for employee pension & insur, funds 10,764,042 34,763,096 37,473,016
Employer contributions for govt. social insurance 16,637,557 16,802,055 17,230,148
Proprietors’ income 6/ 30,434,779 30,621,722 32,913,513
Farm preprietors' income 709,456 170,029 617,953
Nonfarm preprietors' income 29,725,283 3G,451,692] 32,301,560
Earnings by industry
Farm earnings 1,128,921 562,855 1,066,332
Nonfarm earnings 317,042,826 321,330,546 128,708,975
Private earnings 274,930,345 277,105,549 283,573,615
Forestry, fishing, related activities, and other 7/ 334,309 323,307 322,087
Forestry and logging 23,187 23,109 22,957
Fishing, hunting, and trapping 7,865 8,105 7,788
Agriculture and forestry suppert activities 268,779 257,808 256,256
Other 8/ 34,478 34,285 35,086
Mining 1,643,287 1,429,448 1,467,087
0il and gas extraction 1,016,683 788,506 834,901
Mining (except oil and gag) 564,020 £8],898 £75.003
Support activities for mining 62,584 57,046 57,1483
Utilicies 3,067,019 3,103,498 2.842,230
Construction 19,016,151 15,427,007 19,967,426
Construction of buildings 4,711,568 4,977,235 5,242,246
Heavy and civil engineering construction 2,175,978 2,260,718 2.446,243
Specialty trade contractors 12,128,605 12,189,054 12,278,937
Manufacturing 46,710,593 46,166,150 46,602,668
Durable goods manufacturing 29,166,404 27,924,498 28,101,337
Wood product manufacturing 410,076 416,851 418,59)
Nonmetallic mineral product manufacturing 1,144,783 1,057,848 1,070,477
Primary metal manufacturing 1,952,191 1,677.037 1,676,909
Fabricated metal product manufacturing 6,319,953 6,126,926 6,061,104
Machinery manufacturing 6,727,387 6,341,457 6,233,327
Computer and electronie product marufacturing 1,866,712 31,498,074 3,429,286
Electrical equipment and appliance manufacturing 2,289,088 2,163,743 2,007,922
Motor vehicle manufacturing 2,680,079 2,873,290 3,338,779
Transportation equipment mfg. excl. motor vehicles 406,714 429,972 454,202
Furniture and related product manufacturing BE1, 653 837,487 862,579
Miscellaneous manufacturing 2,507,768 2,501,788 2,541,150
Nondurable goods manufacturing 17.544,189% 18,241,652 18,501,533
Feood manufacturing 4,015, 740 4,343,371 4,465,023
Beverage and tobacco product smanufacturing £22,028 £75,574 480,171
Textile mills 84,591 74,538 65,963
Textile product mills 152,889 150,460 153,778
Apparel manufacturing 263,060 247,038 213,863
Leather and allied product manufacturing . 1¢%,235 107,015 81,340
Paper manufacturing 1,585,462 1,703,045 1,668,918
Printing and related support activities 2,685,568 2,559,046 2,591,283
Petroleum and coal products manufacturing 1,059,357 905,793 1,086,785
Chemical manufacturing 4,371,759 4,877,311 5,014,249
Plast:cs and rubber products manufacturing 2,694,506 2,698,461 2,680,167
Wholesale trade 20,517,368 20,271,089 20,775,148
Retail Trade 1B,654,357 13,060,011 19,331,786

See footnctes at end of table,

REGIONAL ECOMNOMIC INFORMATION SYSTE
Table CAOSN hpril 2005
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY INDUSTRY 1/

Illinois state total [17000]

{thousands of dollars)

Military

See footneres at end of table.
Table CAODSN

April 2005

Item 2001 2002 2003
Motor vehicle and parts dealers 3,618,451 3,678,420 3,705,399
Furniture and home furnishings stores Ba9,350 874,202 909,708
Electronics and appliance stores 1,590,146 1,585,013 1,425,246
Building material and garden supply stores 1,500,967 1,458,907 1,594,917
Food and beverage atores 2,835,260 2,983,187 3,046,470
Health and perscnal care storeg 1,421,832 1,524,524 1,602,855
Gasoline stations 626,318 629,448 £39,638
Clothing and clothing accessories stores 1,221,812 1,224,434 1,235,218
Sporting goods, hobby, book and music storea 604,111 616,008 620,893
General merchandise stores 2,370,938 2,493,185 2,624,174
Miscellaneous stere retailers 1,046,589 1,031,145 1,008,211
Nonstore retailers 958,583 921,568 915,059

Transportation and warehousing 13,080,535 12,871,829 12,817,044
Air transportaticn 3,274,717 3,168,059 2.864,426
Rail transpertation 1,255,178 1,253,439 1,234,340
Water transportaticn 120,135 115,212 115,334
Truck transportation 3,935,333 3,7%7,104 3,884,574
Transit and ground passenger transportation 563,172 $68, 949 604,669
Pipeline transportation 110,970 96,134 104,050
Scenic and sightseeing transportation 88,815 39,927 29,742
Support activities for transportation 1,771,948 1,777,927 1,797,681
Couriers and messengers 736,176 736,123 796,961
Warehousing and storage 1,223,891 1,327, 954 1,386,067

Information 11,277,716 11,120, 713 11,147, 843
Publishking industries, except Internet 3,394,013 3,364,975 3,248,546
Moticn picture and sound recording industries 445,092 426,779 450,101
Broadcasting, except Internet 2,222,657 2,600,87) 2,921,135
Internet publishing and broadcasts 99,207 60,462 63,090
Telecommunications 1,425,202 3,269,485 3,102,172
ISPs, aearch portals, and data processing 1,554,019 1,278,179 1,239,200
Other information services 117,526 129,960 123,598

Finance and insurance 28,321,778 28,956,781 30.273,920
Monetary autherities - central bank m m (D}
Credit intermediation and related activities 8,856,464 9,985,278 10, 949,661
Securities, commodit{y c¢ontracts, investments 9,595,467 9,105,879 $4,071,746
Insurance carriers and related activitiesg 8,429,861 8,572,766 B,963,618
Funds, trusts, and other financial vehicles (D} (D) (D}

Real estate and rental and leasing 7.229,517 7.528, 040 7,948,495
Real estate 5,516,259 5,852,768 6,216,560
Rental and leasing services 1,452,863 1,467,352 1,518,338
Lessors of nonfinancial intangible assets 260,395 207,920 213,557

Professional and technical services 36,428,831 35,602,322 35,535,324

Management of companies and enterprises 7,664,300 7.674,6137 8,102,848

Administrative and waste services 11,663,416 11,530,166 11,860,147
Adminisgtrative and suvpport services 10,964,275 10,814,142 11,113,396
Waste mmanagement and remediation services 69%,141 716,024 746,751

Educational services 4,130,574 4,390,852 4,796,329

Health care and social assistance 25,770,020 27,332,218 28,717,509
Amubularory health care services 11,308,125 12,094,098 12,680,634
Hospitals 9,074,160 9,616,722 10,259,857
Rursing and residential care facilities 3,010,709 3,146,817 3,238,288
Social assistance 2,377,026 2,474,681 2,538,652

Arts, entertainment, and recreation 2,774,741 2,969,515 3,026,508
Performing arts and spectator Sports 966,180 1,078, 925 1,087,456
Museums, historical sites, zoos, and parks 244,092 251,356 250,238
Amusement, gambling, and recreation 1,564,469 1,637,234 1,688,817

Accommodation and food services 7,209,548 7,311,682 7,627,131
Accommodation 1,555,581 1,515,368 1,589,298
Food services and drinking places 5,653,967 5,796,314 6,037,832

Other servicesg, except public administration 9,435,885 10,025,583 10,411,087
Repair and maintenance 2,602,165 2,635,933 2,688,637
Personal and laundry services 1,890,483 1,956,469 2,019,880
Membership associations and organizations 4,202,183 4,688,510 4,903,305
Private households 741,054 744,671 799,205

Government and government enterprises 42,112,481 44,224, 997 45,135,360
Federal, givilian 6,619,827 6,895,358 6,977,408
2.177, 901 2,352,363 2,502,322

REGIONAL ECOROMIC INFURMATION SYST

BUREAU OF ECONCMIC ANALYS




Illinois state total {17000)

PERSONAL INCOME BY MAJOR SCURCE AND EARNINGS RY INDUSTRY 1/
(thousands of dollars)

Ttem

2001 2002 2003

State and local 33,294,753 314,977,236 315,655,630
State government 7,886,376 §,248,516 8,000,662
Local gosvermment 25,408,377 26,728,720 27,654,968

See footnotes at end of table.
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PERSONAL INCOME BY MAJOR SQURCE AND EARNINGS BY INDUSTRY 1/

{thousands of dollars}

St._louis, MO-TL {MSA) [41180)

__Item 2001 2002 2003
Income by place of residence (5000}
Personal income 85,766,667 B9, 750,551 92,347,906
Populaticon [(persons) 2/ 2,719,962 2,735,716 2,753,772
Per capita perscnal income (dollars) 311,532 32,807 33,535
Derivation of perscnal income (5000)
Earnings by place of work 65,373,192 67,593,465 70,154,344
legs: Contributions for government social insurance 3/ 7,269,320 7,484,624 7,700,403
Employee &4 self-employed contrib. for govt. soc. ins. 3,717,351 3,842,468 3,937,116
Employer -ontributions for govt. social insurance 3,551,969 1,642,156 3,763,287
plus: Adjustment for residence 4/ -549,692 -568,356 -604,055
equals: Net earninga by place of residence 57,554,180 59,520,485 61,889,886
plus: Dividends, interest, and rent S/ 16,805,853 18,113,926 17,911,118
plus: Personal current transfer receipts 11,406,594 12,116, 540 12,546,902
Earnings by place of work (5000}
Components of earnings
wage and salary disbursements 50,392,178 51,292,224 52,434,917
Supplements to wages and palaries 10,185,636 11,370,752 12,443,591
Employer contrib. for employee pension & insur. funds 6,633,867 7,728,596 B, 680,204
Employer contributions for govt. soccial insurance 3,551,969 3,642,156 1,763,287
Proprietors' income &/ 4,795,378 4,930,489 5,315,816
Farm proprietors' income 80,014 4,617 81,2587
Nonfarm proprietors' income 4,715,364 4,925,812 5,234,579
Earnings by industry
Farm earnings 127,681 49,046 125,945
Nonfarm earnings 65,245,531 67,544,419 70,068,399
Private earnings 57,058,047 58,860,069 60,976,079
Forestry, fishing, related activities, and other 7/ (D) {D} [§2}}
Forestry and logging (D) [§s] (D)
Fishing, hunting, and trapping 272 245 244
hgriculture and forestry support activities (m (D) (D)
Cther &/ 1] o} o
Mining (D) {D) (D)
©il and gas extraction (D) (D} (o}
Mining {except oil and gas) (D) [4+] (D)
Support activities for mining (o) 1D} (D)
Utilities (D) (D} (D)
Conatructicen {D} {D}) 4,735,783 E
Constructien of buildings 1,192,707 E 1,223,259 E 1,230,713 E
Heavy and civil engineering construction 567,859 E 524,633 E 532,004 E
Specialty trade contractors 2,912,612 2,955,150 2,945, 968
Manufacturing 9,801,881 E 10,191,540 E 10,6%3,944 E
Durable goods manufacturing 5,770,468 E 5,945,096 E 6,472,256 E
Wood oproduct manufacturing 57,234 E 5,517 E 58,100 E
Honmetallic mineral product manufacturing 204,199 E 222,196 E 234,765 E
Primary metal manufacturing 584,823 E (o) 583,925 E
Fabricated metal product manufacturing 696,303 E 665,812 E 661,337 E
Machinery manufacturing B4%,175 E 819,049 E 845,848 E
Computer and electrenic product manufacturing ip?,379 E 275,124 E 287,176 E
Electrical equipment and appliance manufacturing (D} (D) (D}
Motor vehicle manufacturing {D} (D} {D}
Transportation equipment mfg. excl. motor vehicles (D} m (D}
Furniture and related product manufacturing 235, %11 E 225,125 E 215,835 E
Miscellanecus manufacturing 119,573 E 354,726 E 360,501 E
Nondurable goods manufacturing (D} (D) (D)
Food manufacturing 611,242 E 572,779 E 618,288 E
Beverage and tobacco product manufacturing [1:H [R¢}] {D}
Textile mills (D) (D) (D)
Textile product milla D) (D) ()
Apparel manufacturing (D} (D) (D)
Leather and allied product manufacturing (D} (D) (D}
Paper manufacturing (D} (D) (D}
Printing and related support activities 46%,.79% E 443,731 E 422,885 E
Petroleum and coal preducts manufacturing 230,508 E (D} {D)
Chemical manufacturing 902,851 E 1,021,224 E 901,279 E
Plastics and rubber products manufacturing 337.737 E 153,149 E 333,034 E

Wwholesale trade
Retail Trade

See footnotes at end of table.
Table CADSN
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3,868,689 E

4,006,120 E
4,164,143 4,289,863
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY INDUSTRY 1/

St. Louis, MO-IL (MSA} [41180]

(thousands of dellars)

Item

2001 2002 2003
Motor vehicle and parts dealers 881,643 906, 698 924,694
Furniture and home furnishings stores 170,851 E 172,624 E 181,892 E
Electronics and appliance stores 198,294 E 184,182 E 184,150 E
Building material and garden supply stores 373,345 E 385,336 E 408,540 E
Food and beverage stores 553,454 644,085 651,014
Health and personal care stores 242,921 E 267,574 E 282,088 E
Gaseline stations 204,748 E 210,350 E 215,419 E
Clothing and clothing accessories stores 210,605 E 213,65%4¢ E 246,391 E
Sporting goods, hobby, book and music stores 123,473 E 130,690 E 134,820 E
General merchandise stores S46,725 E 592,895 E 600,195 E
Miscellanecus store retailers 230,176 232,580 242,940
Nonstore retailers 142,548 E 159,231 E 169,734 E
Transportation and warehcusing (D) (D) (D}
Air transportation 557,257 E 744,149 E 576,466 E
Rail transportation 311,951 300,147 285, 942
Water transportation (1e] {D) (4]
Truck transportation 804,226 E 810,131 E 811,239 E
Transit and ground passenger transportatiocn 120,544 E 122,754 E 117,064 E
Pipeline transportation D) (D) (93]
Scenic and sightseeing transportation D 4] (D}
Support agtivities for transpertaticon 272,200 E 297,426 E 104,194 E
Couriers and messengers D) {D} (B}
, Warehousing and storage 173,855 E 181,934 E 181,315 E
Information 2,350,406 E 2,244,730 E 2,342,795 E
Publishing industries, except Internet 587,230 E 566,341 E 562,453 E
Motion picture and sound recording industries 65,3127 E 63,887 E 61,939 E
Broadcasting, except Internet 159,737 E 347,774 E 169,529 E
Internet publishing and broadcasts 31,706 E 21,860 E 24,309 E
Telecommunicacions 1,000,435 E 539,926 E BO7,702 E
ISPs, search portals, and data processing 281,868 E 273,122 E (D}
Other information services {D}) {D} 2,191 E
Finance and insurance 3,865,889 3,992,192 4,311,994 E
Monetary authorities - central bank {D) {D} 3]
Credit intermediation and related agtivities 1,362,730 E 1,837,931 E 1,779,280 E
Securities, commodity contracts, investments 903,409 E 844,002 E 822,130 E
Insurance carriers and related activities 1,408,591 E 1,437,312 E 1,537,497 E
Funds, trusts, and other financial vehicles (403} {D} o
Real estate and rental and leasing 1,118,725 1,136,347 E 1,223,285 E
Real estate 852,998 E 865,596 E 914,341 E
Rental and leasing services D) (D} (D)
Lessors of nonfinancial intangible assets 17,807 E {D) 17,674 E
Professional and technical services 5,643,665 E 5,721,400 E 6,023,048 E
Managenent of companies and enterprises 3,930,773 E 1,940,692 E 3,897,004 E
Rdministrative and waste services 2,163,120 E 2,202,084 E 2,258,780 E
Administrative and support services 2,020,500 E 2,853,955 E 2,103,450 E
Waste management and remediation services 146,743 E 145,265 E 151,341 E
Educaticnal services 1,494,471 E 1,604,037 E 1,660,130 F
Health care and sccial assistance 6,042,168 E 6,452,811 E 6,809,011 E
Amubulatory health care services 2,867,711 E 3,048,985 3,219,022 E
Hospitals 2,046,782 E 2.163,915 E 2,300,114 E
Nursing and residential care facilities 644,289 E 689,043 E 708,935 E
Social assistance 479,942 E 511,185 E 528,584 E
Artg, entertainment, and recreaticn 953,950 E 1,030,350 E 1,071,423 E
Performing arts and spectator sports 414,321 E 469,648 E 495,48% E
Museums, historical sites, zoos, and parks 28,410 E 29,786 E 10,531 E
Amugement, gambling, and recreaticn (D) (D) 523,594 E
Accomreodation and food services 1,664,326 E 1,729,438 E 1,796,268 E
Accommodation 314,819 E 309,548 E 325,584 E
Food services and drinking places 1,344,508 E 1,427,246 E 1,462,813 E
Other services, except public administraticn 2,020,491 E 2,116,138 E 2,203,458 E
Repair and maintenance 855,328 657,74 E 661,451 E
Persocnal and laundry services 478,970 E 481,132 E 501,725 E
Membership asmociations and organizations 760,810 E 849,422 E 40%,614 E
Private households 115,061 E 112,261 E 121,543 E
Government and government enterprises 8,.187.484 8,684,350 5,092,320
Federal, civilian 2,008,014 2,134,819 2,184,223
Military 655,158 761,803 927,076
See footnotes at end of table. REGIQNAL ECONOMIC INFORMATION SYST
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY INDUSTRY 1/
(thousands of dollars)

St., Louis, MO-IL (MSA) [41180]
. __item 2001 2002 2003 .
State and local 5,524,312 5,787,708 5,981,021
State government (D) (D) (D}
) (93] (D)

Local government
REGIONAL ECONOMIC INFORMATION SYSTE!

BUREAU OF ECONDMIC ANALYSI:

See footnotes at end of table.
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY INDUSTRY 1/
{thousands of dollars)

Clinton, Illinois [17027]

. Item 2002 2002 2003
Income by place of residence (5000}
Personal income 977,605 996,959 1,016,247
pPopulation (persons) 2/ 35,686 35,79% 35,998
Per capita personal income (dollars} 27,387 27,B49 28,789
Derivation of personal income ($000)
Earnings by place of werk 426,761 430,852 456, 8986
less: Contributions for government social insurance 3/ 41,531 43,811 45,533
Employee &k self-employed contrib. for govt. soc. ins. 22,083 23,308 24,050
Employer =zontributions for govt. social insurance 19,448 20,502 21,483
plus: Adjustment for residence 4/ 267,732 284,809 298, 204
equals: Net earnings by place of residence 652,962 671,850 709,587
plus: Dividends, interest, and rent 5/ 186,119 175,603 171,051
plus: Personal ¢urrent transfer receipts 138,524 149,506 185,733
Earnings by place of work {5000}
Components of earnings
Wage and salary disbursements 293,524 305,260 314,386
Supplements to wages and salaries 60, 945 66,941 71,852
Employer contrib. for employee pension & insur., funds 41,497 46,438 50,369
Employer contributions for govt. social insurance 19,448 20,503 21,483
Proprietors’ income &/ 72,292 58,651 70,648
Farm proprietors’' income 32,173 19,295 29,250
Nonfarm proprietors’' income 40,119 359,356 41,398
Earnings by industry
Farm earnings 38,679 25,389 35,896
Nonfarm earnings 388,082 405,463 420,990
Private earnings 295,648 308,355 122,520
Forestry, fishing, related activities, and other 1/ 2,213 (D) (D}
Forestry and logging (D) {D} (D)
Fishing, hunting, and trapping 58 57 56
Agriculture and forestry support activities {D} 1,708 1,854
other E/ 0 [ 0
Mining 2,689 {D) (D)
©il and gas extraction 56 {1.) {L)
Mining (except cil and gas) 2,612 (o (D)
Support activities for mining (L) {L} (D}
Utilicies (D) {D}) (D)
Construction 46,B64 52,459 §5,556
Construction of buildings 17,793 15,061 17,763
Heavy and civil engineering construction 2,389 2,189 1,983
Specialty trade contractors 26,682 31,209 15,810
Manufacturing 44,2586 42,277 42,370
Durable goods manufacturing 31,892 30,442 31,648
Wood product manufacturing 9,777 9,177 10,542
Nonmetallic mineral product manufacturing 3,075 3,223 3,334
Primary metal manufacturing o &) 0
Fabricated metal product manufacturing 9,600 9,950 9,259
Machinery manufacturing 500 545 [§s))]
Computer and electronic product mapufacturing (D) (D) s3]
Electrical equipment and appliance manufacturing 0 0 o]
Motor vehicle manufacturing (D} (D} (D}
Transportation equipment mfg. excl. motor vehicles 0 0 Q
Furniture and related product manufacturing 2,521 2,526 3,744
Miscellaneous manufacturing (D} (D) D
Nondurable goods manufacturing 12,364 11,835 10,722
Food manufacturing 561 534 {D}
Beverage and tobacco product manufacturing (D} {D} (D)
Textile mills 0 o] o}
Textile product mills (D) D) (D)
apparel manufacturing {0} (D} (D)
Leather and allied product manufacturing 0 +] 0
Paper manufacturing {L) (L) {L}
printing and related support activities {L) (L) (L}
Petroleum and coal products manufacturing o o] [+
Chemical manufacturing (L) (D) (L)
plastics and rubber products manufacturing (D) (D) (D}
Wholesale trade 20,906 21,069 22.124
Retail Trade 46,525 47,870 50,925
See footnctes at end of table. REGIDNAL
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PERSONAL INCOME BY MAJOR SCURCE AND EARNINGS BY INDUSTRY 1/
{thousands of dellars)

Clinton, Illinois [17027]

Item

2003 2002 2002
Motor vehicle and parts dealers 7,501 8,107 9,165
Furniture and home furnishings stores 1,085 1,126 1,024
Electronics and appliance stores B17 750 687
Building material and garden supply stores 5,668 5,703 68,3086
Food and beverage stores 13,153 13,41% 13,919
Health and personal care stores 2,140 2,139 2,513
Gasoline stations 5,419 5,320 5,498
Clothing and clothing accessories stores 851 908 948
Sporting goods, hobby, book and music stores (D} 614 LE0
General merchandise stores 6,733 7,229 7,800
Miscellaneous store retailers 1,228 1,237 1,390
Nonstore retailers m 1,048 1,121
Transportation and warehousing (D} (D} (D}
Air transportation [ 0 Y
Rail transportation 1,499 1,655 1,619
Water transportation 0 Q Q
Truck transpcrtaticn 10,351 10,283 11,147
Transit and ground passengeT transportation 577 597 615
Pipeline transportaticn ¥ 0 o]
Scenic ‘and sightseeing transportation D} (D) o
Support activities for transportatien 4,054 (D} {D)
Couriers and measengers 8=} D) m
Warehousing and storage {D} (D) (D)
Information 4,380 4,133 4,628
Publishing industries, except Internet (D) 3,106 3,496
Motion picture and sound recording industries 0 0 ]
Broadcasting, except Internet {D} (D) (D}
Internet publishing and broadcasts 0 o] o]
Telecommunications (D) (D} {D}
1SPs, search portals, and data processing (D} (o) (D)
cther information services ] o 0
Finance and insurance 12,266 12,602 13,856
Monetary authorities - central bank a o 0
Credit intermediation and related activities 7,082 7,696 B.943
Securities, commodity coentracts, investments 1,512 867 4331
Insurance carriers and related activities 3,672 3,939 (D}
Funds, trusts, and other financial vehicles 0 o} 4]
Real estate and rental and leasing 9,061 ¢,415 9,588
Real estate 1.077 1,193 1,282
Rental and leasing services 7,984 a,222 8,306
Lessors of nonfinancial intangible assets 0 3} 1}
professional and technical services 14,046 15,732 15,613
management of companies and enterprises 0 Dy ()
Adminisntrative and waste services 2,802 {D) (D)
Mdministrative and support services (D) (o 2,569
Wwaste management and remediation services (D) €55 (D)
Educational services (D) 2,779 2,990
Health care and social assistance (D) 44,566 47,741
Amubulatory health care services 12, 955 12,452 13,126
Hospizals (D) (D} m
Nursing and residential care facilities 12,445 14,188 14,978
Social assistancge iD) [8s3] D)
Arts, entertainment, and recreation 1,551 1,580 1,713
performing arts and spectator sports (D) {D} D)
Museums, historical sites, zocs, and parks 0 [v] o]
amusement, gambling, and recreatien [82)] m (D)
pccommodation and food services 9,120 10,1981 9,864
Accormodation 677 931 (D}
Food services and drinking places 8,44] %,260 (D}
Cther services, except public administration 15,646 16,852 17,975
Repair and maintenance 3,860 4,374 4,489
perscnal and laundry services 4,341 4,118 4,559
Membership associations and organizations 5,961 6,953 7,412
Private households 1.484 1,447 1,515
Covernment and government enterprises 52,434 97,108 98,470
Federal, civilian 5,946 6,353 6,254
Military 1,289 1,674 2,462
See footnctes at end of table. REGIONAL ECONOMIC INFORMATIGN SYST
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY INDUSTRY i/
{thousands of dollars)

Clinton, Illineis [17027]}
Irem 2001 2002 2003 .
Stare and local 85,199 B%,081 B9, 754
State government (D) {D) D)
Local government {D) {D) (D}
See footnotes at end of table. REGIOMNAL ECONCMIC INFORMATION SYSTEI
April 2005 BUREAU OF ECONOMIC ANALYSI.
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Footnotes for Table CAQ0S [(NAICS)
Perscnal Income by Major Scurce and Earnings by Indusiry

1/

2/

3/

4/

5/

&/

1/

a/

a

E
(D)
{L)

(¥)

The estimates of earnings for 2001-2003 are based on the 2002
North American Industry Classification System (NAICS) .,

Census Bureau midyear population estimates. Estimates feor
2001-20031 reflect county population estimates available as of
April 2005.

Contributions for government social insurance are included in
earnings by type and industry but they are excluded from personal
income.

The adjustment for residence is the net inflow of the earnings of
interarea commuters. For the United States, it consists of
adjustments for border workers: Wage and salary disbursements te
U.S. residents commuting to Canada less wage and salary
disbursements to Canadian and Mexican residents commuting intoc
the United States.

Rental income of persons includes the capital consumptiaon
adjustment .

Proprietors' ingome includes the inventory valuation adjustment
and capital consumption adjustment.

“Dther” consists of wage and salary disbursements to U.S.
residents employed by international crganizations and foreign
embassies and consulates in the United States.

Broomfield County, €O, was created from parts of Adams, Boulder,
Jefferson, and Weld counties effective November 15, 2001.
Estimates for Broomfield county begin with 2002.

All state and local area dollar estimates are in current deollars
(not adjusted for inflation}.

The estimate shown here c¢enstitutes the major perticon cf the true
estimate.

Not shown to aveoid disclosure of cenfidential informaticn, but
the estimates for this item are included in the totals.

Less than $50,000, but the estimates for this item are included
in the totals.

Data not available for this year.




FULL-TIME AND PART-TIME EMPLOYMENT BY NAICS INDUSTRY 1/
[number of jobs}

Illincis state total 1(17000]

Item

2001 2002 2001
Employment by place of work
Total employment 7.371,122 7,286,019 7,248,916
By Lype
wage and salary employment 6,246,520 6,136,773 6,065,742
Proprietoras empioyment 1,124,602 1,149,246 1,181,174
Farm proprietors employment 77.618 76,752 76,744
Nenfarm proprietors employment 2/ 1,046,984 1,072,494 1,106,430
By industry
Farm employment 97,702 92,976 95,422
Nonfarm employment 7,273,420 7,193,043 7,151,494
Private employment 6,372,163 6,282,653 6,255,635
Forestry, fishing, related activities, and other 3/ 14,375 16,261 15,826
Mining 18,423 16,945 15,7%1
Utilitien 30,156 2B.697 25,008
Construction 386,449 381,57% 381, 78S
Manufacturing B14, 764 174,478 736,350
wWhelesale trade 333,748 321,782 319,374
Retail Trade 766,596 757,925 754,241
Transportation and warehousing 291,744 282,719 280,547
Informatzon 171,025 160,272 149,107
Finance and insurance 444,589 442,957 446,251
Real estate and rental and leasing 225,656 22B,935 233,164
Professional and technical services 515, 743 498,587 490,424
Management of companies and enterprises 77,234 81,025 82,382
Administrative and waste services 450,674 445,030 448,360
Educational services 141,420 147,104 153,038
Health care and social assistance 708,129 719,888 729,474
Arts, entertainment, and recreation 133,889 138, 68) 140,805
Aecommodation and food services 434,290 434,402 441,227
other services, except public administration 393,259 406,344 412,381
Government and government enterprises 901, 257 910,390 857,858
Federal, civilian 91,302 8%, 961 89,912
Military 57,465 55,5936 53,526
State and local 752,490 764.492 754,421
State government 167,560 166,674 156,017
Local government 584,930 597,819 598,404
See footnotes at end of tahle. REGIONAL ECONOMIC INFORMATION SYSTE
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St. Louis, MO-IL {MSA) [41180]

FULL-TIME AND PART-TIME EMPLOYMENT BY NAICS INDUSTRY 1/
{number of jabs}

Item 2001 2002 2003
Employment bLy place of work
Total employment 1,661,967 1,656,424 1,654,568
By Lype
Wage and salary employment 1,432,893 1,420,492 1,411,569
Proprietors employment 230,074 235,912 243,399
Farm proprietors employment 12,233 12,200 12,145
Nonfarm proprietors employment 2/ 217,841 223,732 231,254
By industry
Farm employment 14,676 14,331 14,303
Nonfarm enployment 1,647,291 1,642,093 1,640,665
Private employment 1,459,697 1,452,833 1,451,432
Forestry, fishing, related activities, and other 23/ {D) {D) {D}
Mining D} D) {D}
Utilities (D} (D) (D}
Construction 92,922 E 90,878 E 99,531 E
Manufacturing 165,615 E 156,472 E 148,800 E
Wholesale trade £6,70% E 64,974 E 64,444 E
Retail Trade 176,14% 178,785 179,585
Transportation and warehcusing {D} (D) (D}
Information 35,741 E 33,254 E 32,358 E
Finance and insurance 79,168 79,552 B2,357 E
Real estate and rental and leasing 53,418 54,573 E 56,323 E
Professional and technical services 103,425 E 101,474 E 102,300 E
Managemsnt of companies and enterprises 50,806 E 49,448 E 48,085 E
Administrative and waste services 87,925 E 85,310 E 86,190 E
Educational services 47,474 E 49,3856 E 49,333 E
Health care and social assistance 167,666 E 172,603 E 174,819 E
Arts, entertainment, and recreation 36,023 E 17,032 E 37,11¢ E
Accommodation and food services 112,335 E 112,194 E 114,008 E
other services, except public administraticn 92,657 E 95,340 E 87,30 E
Government and government enterprises 187,594 189,260 189,232
Federal, civilian 29,778 30,117 30,656
Military 16,233 16,445 16,624
State and local 141,583 142,698 141,952
State government (D) (D) (D)
Local government D) {D) (D}
See footnctes at end of table. REGIONAL ECONOMIC INFORMATION SYSTE
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FULL-TIME AND PART-TIME EMPLOYMENT BY NAICS INDUSTRY 1/
{number of jobs)

clinton, Illineis (17027}

Item 2001 2602 2002
Employment by place of work
Total employwent 18,255 18,388 18,405
By type
Wage and salary employment 12,764 12,827 12,728
Proprietors employment 5,491 5,561 5.677
Farm proprietors employment 926 91s 91%
Nonfarm proprietors employment 2/ 4,568 4,646 4,762
By industry
Farm employment 1,237 1,167 1,205
Nonfarm employment 17,018 17,221 17.200
Private employment 14,478 14,663 14,695
Forestry, fishing, related activities, and other 3/ 115 (D} {D}
Mining 241 (D} (m
Urilities 4] §°H m
Construction 1,61% 1,718 1,731
Manufacturing 1,441 1,304 1,255
wheolesale trade 581 563 £72
Retail Trade 2,70s 2,651 2,687
Transportaticn and warehousing (D) (D} (D)
Information 185 186 130
Finance and insurance 886 899 909
Real estate and rental and leasing 651 6B 687
Professional and technical services 568 644 661
Management of companies and enterprises Q (D} {D)
Administrative and waste services 387 (D} i
Educational services [42)] 199 213
Health care and social assistance (D) 1,984 1,987
Arts, entertainment, and recreation 251 257 250
Accommodation and food services 999 1,069 1,009
Other services, except public administration 1,075 1,114 1,154
Government and government enterprises 2,540 2,558 2,505
Federal, civilian 117 114 113
Military 77 78 77
state and local 2,346 2,366 2,315
State government (D} (D} {D)
Local government D) (D) ip}
See footnotes at end of table. REGICNAL ECONOMIC INFORMATION SYSTE
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Footnotes for Table CA25 (NAICS}
Full-time and Part-time Employment by Industry

1/

2/
3/

1/

(D)

L)

(3]

The estimates of employment for 2001-2003 are based on the 2002
North American Industry Classification System (NAICS).

Excludes limited partners.

“Other” consists of the number of joba held by U.S. residents
employed by international organizations and foreign embassies and
consulates in the United States.

Broomfield County, CC, was created from parts of Adams, Boulder,
Jeffersen, and Weld counties effective November 15, 2001.
Estimates for Broomfield county begin with 2002.

The estimate shown here constitutes the major portion of the true
estimate.

Kot shown to avoid disclosure of confidential information, but
the estimates for this item are included in the totals.

Less than 10 jobs, but the estimates for this item are ineluded
in the totals.

Data nokt available for this year.
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EXHIBIT IV-1
Stock Prices:
As of December 1, 2006
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Year/Qtr. Ended

1899 Quarter 1
Quarter 2
Quarter 3
Quarier 4

2000; Quarter 1
Quarter 2
Quarter 3
Quarter 4

2001: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2002: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2003: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2004: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2005: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2006: Quarter 1
Quarter 2
Quarter 3

As of Dec. 1, 2006

{1) End of period data.

Exhibit V-2

Historical Stock Price Indices(1)

DJIA

9786.2
10870.8
10337.0
11497 .1

10921.9
10447.9
10650.9
10786.9

8878.8
10502.4
BB47.6
10021.5

10403.9
92433
7581.9
83416

79921
8985.4
92751
10453.9

10357.7
10435.5
10080.3
10783.0

10503.8
10275.0
10568.7
10717.5

11108.3
11150.2
11679.1
12194.1

Sources: SNL Securities and Wall Street Journal.

SNL

NASDAG Thrift

S&P 500 Composite Index
1286.4 2,461.4 707.6
1372.7 2,686.1 695.6
1282.7 2,746.2 609.1
1469.3 4,069.3 562.4
1498.6 45728 5456
14546 3.966.1 567.8
1436.5 3.672.8 718.3
1320.3 24705 874.3
1160.3 1,840.3 885.2
1224.4 2,160.5 S64.5
1040.9 1,468.8 953.9
1148.1 1,950.4 918.2
1147.4 1.845.4 1008.7
989.8 14632 1121 .4
815.3 1,172.1 984.3
8798 1.335.5 1073.2
848.2 1,341.2 1096.2
9745 16228 1266.6
996.0 1,786.9 1330.9
1112.0 2.003.4 1482.3
1126.2 1,994 .2 1585.3
11408 20478 1437.8
1114.6 1,896.8 1495.1
1211.9 21754 1605.6
11806 1,8089.2 16166
1191.3 2.057.0 15771
1228.8 21517 15827.2
1248.3 2,205.3 1616.4
1294.8 2,339.8 1661.1
1270.2 21721 1717.9
1335.9 2258.4 1727 1
1396.7 2,413.2 1791.5

SNL
Bank
Index

448.4
479.3
409.9
416.7

421.2
387.4
464.6
479.4

459.2
493.7
436.6
473.7

498.3
468.9
356.8
4191

401.0
476.1
490.9
548.6

562.2
546.6
556.0
5951

551.0
563.3
546.3
582.8

595.5
601.1
634.0
630.3




Historical Thrift Stock Indices

EXHIBIT IV-3

Index Values Price Appreciation {%])

09/29/06 08/31/06 12/31/05 09/30/05 One-month YTD LTM
All Pub.Traded Thrifts 1,727.1 1,684.1 1616.4 15272 255 6.85 13.09
MHC Index 3.526.1 3,3785 29124 28642 437 21.07 2311
Stock Exchange Indexes
AMEX Thrifts 7324 697.8 6205 604.0 4.96 18.04 21.26
NYSE Thrifts 1,077.4 1,045.6 1,024.4 2481 3.04 517 13.64
OTC Thrifts 2,1487 21137 1,952.7 1,913.1 1.66 10.03 123
Geographic Indexes
Mid-Atlantic Thrifts 3,8495 3,8079 3,608.0 3,5325 1.09 6.69 897
Midwestern Thrifts 3,497.9 3,455.5 3,2956 3,307.7 1.23 6.14 5.75
New England Thrifts 20315 19278 1,750.8 1,721.3 538 16.03 18.02
Southeastern Thrifts 1,5742 1,556.1 1,455.6 1,463.5 1.16 8.14 756
Southwestern Thrifts 1.468.7 1,467.5 1,260.7 1,121.5 0.08 16.50 30.96
Western Thrifts 1,632.1 1,579.4 1,544.1 1,404.4 333 5.69 16.21
Asset Size Indexes
Less than $250M 1,286 1,264.7 1,2734 1,311 1.69 0.99 -1.91
$250M to $500M 35122 3,445.7 3,235.2 3,295.2 1.93 8.56 6.58
$500M to $1B _ 20176 2,001.2 17779 1,773.4 0.82 13.49 13.77
$1Bto $5B 2,5984 25912 2,4023 2,389 0.28 8.16 8.76
Over $5B 1,029.1 998.9 967.8 9029 3.02 6.33 1397
Pink Indexes
Pink Thrifts 503.0 4725 420.9 423.0 6.44 19.50 1850
Less than $75M 5269 5125 479.4 503.1 2.80 9.90 473
Over $75M ' 5224 490.3 436.3 438.2 6.55 19.21 19.21
Comparative Indexes
Dow Jones Industrial 11,6791 11,3812 10,7175  10,568.7 2.62 8.97 1051
S&P 560 1,335.9 1,303.8 1,248.3 1,228.8 246 7.01 an

All SNL indexes are market-value weighted; ie. an institution’s effect on an index is proportionate to that institution’s market capitalization. All SNL thrift indexes, except for the SNL
MHC index, began at 100 on March 30, 1984, The SNL MHC Index began at 201.082 on Dec. 31, 1992, the level of the SNL Thrift index on that date. On March 30, 1984. the S&P 500 dosed

at 159.2 and the Dow Jones Industrials stood at 1,164.9.

Mid-Atlantic: DE, DC, MD, NJ, NY, PA, PR; Midwest: A, IL, IN, K5, KY, ML, MN, MO, ND, NE, OH, 50, Wi;
New Engtland: CT, MA, ME, NH, R, VT; Southeast: AL, AR, FL, GA, M3, NC, 5C. TN, VA, WV;
Southwest: CO, LA, NM, OK, TX, UT; West AZ, AK, CA, HI, 1D, MT, NV, OR, WA, WY

Source: SNL Financial

SNLFinancial

OCTOBER 2006
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EXHIBIT IV-5
Sugar Creek Financial Corp.
Director and Senior Management Summary Resumes

The following directors have terms ending in 2007:

Robert J. Stroh, Jr. has been the Chairman of the Board, Chief Executive Officer and Chief Financial
Officer of Tempo Bank since 1992, Previously, Mr. Stroh served as President and Treasurer since 1980. Age 59.
Director of Tempo Bank since 1976.

Francis J. Eversman has been the President and Chief Operating Officer of Tempo Bank since 1993.

Previously, Mr. Eversman served as Vice President and Corporate Secretary since 1980. Age 56. Director of Tempo
Bank since 1980.

The following directors have terms ending in 2008:

Timothy P. Fleming is an attorney and shareholder in the law firm Fleming & Fleming, LTD and also
serves as the firm's president. Fleming & Fleming has provided general legal advice 10 Tempo Bank since 1996,
Age 59. Director of Tempo Bank since 1996.

Daniel 8. Reilly retired as a partner in the accounting firm of KPMG LLP in 1998. Age 65. Director of
Tempo Bank since October 2006.

The following directors have terms ending in 2009:

Gary R Sciwend is the owner and president of Trenton Processing Center, a meat process'br. Age 51,
Director of Tempo Bank since 2000.

Timothy W. Deien is the dealer principal of Deien Chevrolet, an automobile dealership. Age 40. Director
of Tempo Bank since December 2003.

Executive Officers

The executive officers of Sugar Creek MHC and Sugar Creek Financial will be, and TThe executive ofﬁcers
of Tetmpo Bank are, elected annually by the board of directors and serve at the board’s discretlol_l. Thf: exccutive
officers of Tempo Bank are, and the executive officers of Sugar Creek MHC and Sugar Creek Financial will be:

Name Position
Robert J. Stroh, ir. Chairman of the Board, Chief Executive Officer and Chief Financial Officer
Francis J. Eversman President and Chief Operating Officer
Phyllis J. Brown Vice President and Corporate Secretary

Below is information regarding our executive officer who is not also a director. Ms. Brown's age set forth
below as of September 30, 2006.

Phyllis J. Brown has served as Vice President and Corporate Secretary of Tempo Bank since 1993. Age
62.

Source: Sugar Creek Financial Corp.’s prospectus.



Total equity under
generally accepted
accounting principles

Tangible Capital:

Requirement..................

Capital level ........coceu.....
Requirement.................

Tota! Risk-Based Capital:
Total risk-based
capital (2).....ccomvircrnn.

EXHIBIT IV-6
Sugar Creek Financial Corp.
Pro Forma Regulatory Capital Ratios

Pro Forma at September 34, 2006

15% Above

Minimum of Midpoint of Maximum of Maximum of

Offering Range Offering Range Offering Range Offering Range

Historical at 363,375 Shares 427,500 Shares 491,625 Shares 565,369 Shares
September 30,2006 at $10.00 Per Share  at $14.00 Per Share st $10.00 Per Share  at $10.00 Per Share
Percent Percent Percent Percent Percent

of of of of of

Amount Assets (1) Amount _ Assets Amount _Assets Amount  Assets  Amount  Assefs
(Dallzrs in thousands)

$6.045 7.35% 38201 9.69%  38.507 10.00%  $8.510 10.00% 38516  10.00%
6,045 1.35% $8,201 9.69%  $8,507 10.00%  $8,5i0 10.00% $8,516  10.00%
1233 _1.50% 1.269 1.50% 1,276 1.50% 1276 1.50% 1271 1,50%
$4812  585% 36,932 8.19%  §7231 8.50% $7.234 8.50% $7,239 8.50%
$6,045 135% $8,201 9.69% 58507 10.00% 38,510 10.00% $8,516  10.00%
3288 _4.00% 3385 4.00% 3.401 4.00% 3.404 4.00% 3.407 4.00%
$2,757  3.35% $4,816 569% 55105 6.00% 15,106 6.00% $5,110 6.00%
56,175 14.00% $8.331 1B68% 58,637 1933% 38,640 19.33% $8.646 19.34%
3530 _8.00% _3.560  _g.00% 3,575 _8.00% 3,576 £.00% 3.577 8.00%
52645  6.00% $4.762  1068% 35062 11.33% 35,064 11.33% £5,069 1134%

Source: Sugar Creek Financial Corp.’s prospectus.

(1) Tangible capital and core capital levels are shown as a percentage of adjusted total assets of $82.2 million. Risk-based capital levels are
shown as a percentage of risk-weighted assets of $44.1 million.
{2) Pro forma amoun:s and percentages assume net proceeds are invested in assets that carry a 20% risk-weighting.




EXHIBIT IV-7

PRO FORMA ANALYSIS SHEET
Tempo Bank, Trenton, IL
Prices as of December 1, 2006

Subject at Peer Group llinois Companies All Public Thrifis
Valuation Pricing Multiples Symbol Midpoint (1) Mean Median Mean Median Mean  Median
Price-earnings muliiple P/E 3644 x  27.35x 30.00x 24.99x 24.49x 19.24x  17.18x
Price-core earnings mulliple = PILCE 3959 x  26.95x 29 44x 26.36x 27.55x 19.74x  17.47x
Price-book ratio = PB 69.25% 90.53% 89.93% 121.16% 129.26% 153.74% 140.94%
Price-tangible book ratio = P/TB 68.25% 93 87% 92.88% 145.01% 129.26% 173.26% 165.15%
Price-assets ratio = PiA 10.57% 21.63% 20.88% 19.06% 16.78% 18.22%  14.69%
Valuation Parameters As a % of Offering
+ Foundation
Pre-Conversion Earnings (Y) $173,000 (Yr End 9/06} ESOP Stock as % of Offering (t 8.00% 8.00%
Pre-Conversion Core Eamings $151650 (YrEnd 9/06)  Costof ESOP Borrowings (S) 0.00%
Pre-Conversion Bock Value (B) $6,045,000 (9/06) ESOP Amartization (T} 15.00 years
Pre-Conv. Tang. Book Vaiue (B) $6,045,000 (9/06) RRP Stock as % of Offering (M 4.00% 4.00%
Pre-Conversion Assets (A) $82,200,000 Stock Programs Vesting {N} 500 years
Reinvestment Rate: (8/06 1 Yr. T-Bill) 4 910% Fixed Expenses 3687.500
Tax rate (TAX) 39.00% Variable Expenses (Midpoint) 50 0.00%
A-T Reinvestment Rate(R) 3.00% Percent Sold (PCT) 100.00%
Est. Conversion Expenses {2}{X) 7.24% MHC Assets 30
Insider Purchases %400.000 Options as % of Offering (O1) 10.00% 10.00%
Price/Share $10.00 Estimated Option Value (O2) 37.80%
Foundation Cash Contrib. {FC) $0 Option Vesting Period (O3) 500 vyears
Foundation Stock Contrib. (FS) 0.00% % of Options taxable (O4) 25.00%
Foundation Tax Benefit (Z) 30
Calculation of Pro Forma Value_After Conversion
1. V= P/E * (Y) W= $8,500,000
1-PIE * PCT * {{1-X-E-M-FC-FS)*R - (1-TAX)"E/T - (1-TAX)*MIN)-(1-(TAX*Q4))*(01°02)/03)
1. V= P/E * {Y) W= $9,500,000
- PfCore E * PCT * ((1-X-E-M-FC-FS)R - {1-TAX}"E/T - (1-TAX)*"MIN)-(1-(TAX"04))"(01702)/O:
2. V= P/B * (B+2) V= $9,500000
1-P/B*PCT " {1-X-E-M-FC-F5}
2. V= P/TB * (TB+Z) V= $9,500,000
-PTB* PCT * (1-X-E-M-FC-F:
3 V= PIA* (A+Z) W= 39,500,000
1-P/A " PCT " (1-X-E-M-FC-F:
Market Value Market Value
Shares Issued | Shares Soid  Foundation Total Shares Price Per  of Stock Soid  of Stock Issued
Valuation Conclusion to MHC tc Public Shares Issued Share in Otfering in Offering
Supermaximum 0 1,256,375 0 1,256,375 $10.00  $12,563,750 $12,563.750
Maximum 0 1,092,500 0 1,092,500 10.00 10,925,000 $10,925,000
Midpoint 0] 950,000 I 1} 950,000 10.00 9,500,000 $8.500,000
Minimum o 807,500 4] 807,500 10.00 8,075,000 $8,075,000
Shares Issued | Shares Sold  Foundation Total Shares
Valuation Conclusion o MHC 1o Public Shares Issued
Supermaximum 0.000% 100.000% (.000% 100.000%
Maximum 0.000% 100.000% 0.000% 100.000%
Midpoini 0.000% 100.000% 0.000% 100.000%
Minimum 01000% 100.000% 0.000% 100.000%

{1) Pricing ratios shown reflect the midpoint value.
(2) Estimated offering expenses at midpoint of the offering.




Exhibit IV-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Tempo Bank, Trenton, IL
At the Minimum of the Range

1. Market Value of Shares Sold In Offering: $8,075,000
Market Value of Shares Issued to Foundation: 0
Total Market Value of Company: $8,075,000
2. Offering Proceeds of Shares Sold In Offering $B,075,000
Less: Estimated Offering Expenses (687,500}
Net Conversion Proceeds $7.387,500
3. Estimated Additional Equity and Income from Offering Proceeds
Net Conversion Proceeds $7,387,500
t ess: Cash Contribution to Foundation 0
Less; Non-Cash ESOP/MRP Stock Purchases (1) {969,000}
Net Conversion Proceeds Reinvested $6.418,500
Estimated net incremental rate of return 3.00%
Earnings Increase $192,240
Less: Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(2) (26,271)
Less: Stock Programs Vesting (3) (39,406)
Less: Option Plan Vesting (4) {55,095)
Net Earnings Increase $71,469
Net
Before Earnings After
4. Pro Forma Earnings Conversion Increase Conversion
12 Months ended September 30, 2006 (reported) $173,000 $71,469 $244 469
12 Months ended September 30, 2006 (core) $151,650 371,469 $223,119
Before Net Cash Tax Benefit ARer
Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
September 30, 2006 $6,045,000 $6,418,500 30 $12,463,500
September 30, 2006 (Tangible) $6,045,000 $6,418,500 30 $12,463,500
Before Net Cash Tax Benefit After
Pro Forma Assets Conversion Proceeds of Foundation Conversion
September 30, 2006 $82,200,000 $6,418,500 50 $88,618,500

(1) Includes ESOP purchases equal to 8.00% of the offering, and stock program purchases equal to

4.00% of the offerng.
(2) ESOP stock amortized over 10 years, and amortization expense is tax effected at 39%.
(3) Stock programs amortized over 5 years, and amortization expense is tax effected at 39%.

{4) Option valuation based on Black-Scholes model, 10 year vesting, and assuming 25% taxable.




Exhibit V-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Tempo Bank, Trenton, IL
At the Midpoint of the Range

(1} Includes ESOP purchases equal to 8.00% of the offering, and stock program purchases equal to
4.00% of the offering.

(2) ESOP stock amortized over 10 years, and amortization expense is tax effected at 39%.

(3) Stock programs amortized over 5 years, and amortization expense is tax effected at 39%.

(4) Option valuation based on Black-Scholes model, 10 year vesting, and assuming 25% taxable.

1. Market Value of Shares Sold In Offering: $9,500,000
Market Value of Shares Issued to Foundation: 0
Total Market Value of Company: $9,500,000
2. Offering Proceeds of Shares Sold In Offering $8,500,000
Less: Estimated Offering Expenses (687.500)
Net Conversion Proceeds $8,812,500
3. FEstimated Additional Equity and income from Offering Proceeds
Net Conversion Proceeds $8,812,500
Less: Cash Contribution to MHC 0
Less: Non-Cash ESOP/MRP Stock Purchases (1) (1,140,000)
Net Conversion Proceeds Reinvested $7.672,500
Estimated net incrementat rate of return - 3.00%
Earnings Increase $229,799
Less: Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(2) (30,907)
Less: Stock Programs Vesting (3) (46,360)
t ess: Option Plan Vesting (4) (64,818}
Net Earnings Increase $87,715
Net
Before Earnings After
Pro Forma Earnings Conversion Increase Conversion
12 Months ended September 30, 2006 (reported) $173,000 $87,715 $260,715
12 Months ended September 30, 2006 (core) $151,650 $87,715 $239,365
Before Net Tax Benefit After
Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
September 30, 2006 $6,045,000 $7,672,500 $0 $13,717.500
September 30, 2006 (Tangible) $6,045,000 $7.672,500 30 $13,717,500
Before Net Tax Benefit After
Pro Forma Assets Conversion Proceeds of Foundation Conversion
September 30, 2006 $82,200,000 $7,672,500 30

$89,872,500



Exhibit V-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Tempo Bank, Trenton, IL
At the Maximum of the Range

1. Market Value of Shares Sold In Offering: $10,925,000
Market Value of Shares Issued to Foundation: 0
Total Market Value of Company: $10,925,000
2. Offering Proceeds of Shares Sold {n Offering $10,925,000
Less: Estimated Offering Expenses {687,500}
Net Conversion Proceeds $10,237,500
3. Estimated Additional Equity and income from Offering Proceeds
Net Conversion Proceeds $10,237,500
Less: Cash Contribution to MHC 0
Less: Non-Cash ESOP/MRP Stock Purchases (1) (1.311,000)
Net Conversion Proceeds Reinvested $8,926,500
Estimated net incremental rate of return 3.00%
Earnings Increase 267,358
Less: Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(2) ~{35,543)
Less: Stock Programs Vesting {3) (53,314)
Less: Option Plan Vesting (4) {74,540}
Net Earnings Increase $103,961
Net
Before Earnings After
4. Pro Forma Earnings Conversion Increase Conversion
12 Months ended Septermnber 30, 2006 (reported) $173,000 $103,961 $276,961
12 Months ended September 30, 2006 (core) $151,650 $103,961 $255,611
Before Net Cash Tax Benefit After
5. Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
September 30, 2006 56,045,000 $8,926,500 §0 $14,971,500
September 30, 2006 (Tangible) $6,045,000 38,926,500 $0 $14,971,500
Before Net Cash Tax Benefit After
6. Pro Forma Assets Conversion Proceeds of Foundation Conversion
September 30, 2006 $82,200,000 $8,926,500 $0 © 391,126,500

(1) Includes ESOP purchases equal to 8.00% of the offering, and stock program purchases equal to

4.00% of the offering.
{2) ESOP stock amortized over 10 years, and amortization expense is tax effected at 39%.
{3} Stock programs amontized over 5 years, and amonrtization expense is tax effected at 39%.

(4) Option valuation based on Black-Scholes model, 10 year vesting, and assuming 25% taxable.




Exhibit IV-B

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Tempo Bank, Trenton, IL

At the Supermaximum Value

Market Value of Shares Sold In Offering: $12,563,750
Market Value of Shares Issued to Foundation: 0
Total Market Value of Company: $12,563,750
Offering Proceeds of Shares Sold In Offering $12,563,750
Less: Estimated Offering Expenses (687.500)
Net Conversion Proceeds $11,876,250
Estimated Additional Equity and Income from Offering Proceeds
Net Conversion Proceeds $11,876,250
Less: Cash Contribution to MHC 0
Less: Non-Cash ESOP/MRP Stock Purchases (1) (1,507,650}
Net Conversion Proceeds Reinvested $10,368,600
Estimated net incremental rate of return 3.00%
Earnings Increase $310,550
Less: Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(2) (40,874)
Less: Stock Programs Vesting (3) (81.311)
Less:; Option Plan Vesting {4) (85.721)
Net Earnings Increase $122,644
Net
Before Earnings After
Pro Forma Earnings Conversion Increase Conversion
12 Months ended September 30, 2006 (reported) $173,000 $122,644 $295,644
12 Months ended September 30, 2006 {core) $151,650 $122,644 $274,204
Before Net Cash Tax Benefit After
5. Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
September 30, 2006 $6,045000 $10,368,600 30 $16,413,600
September 30, 2006 (Tangible) $6,045000 $10,368,600 %0 $16,413,600
Before Net Cash Tax Benefit After
6. Pro Forma Assets Conversion Proceeds of Foundation Conversion
September 30, 2006 $82,200,000 $10,368,600 $0 $92,568,600

(1} Includes ESOP purchases equal to 8.00% of the offering, and stock program purchases equal to

4.00% of the offering.

(2) ESOP stock amortized over 10 years, and amortization expense is tax effected at 39%.
(3) Stock programs amortized over 5 years, and amortization expense is tax effected at 39%.
(4) Option valuation based on Black-Scholes model, 10 year vesting, and assuming 25% taxable.
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EXHIBIT IV-10
Pro Forma Analysis Sheets —- MHC Conversion Basis




EXHIBIT IV-10

PRO FORMA ANALYSIS SHEET

Tempo Bank, Trenton, IL

Prices as of December 1, 2006

Subject at Peer Group llinois Companies Afl Public Thrifts
Final Valuation Pricing Multiple Symbol Midpoint Mean Median Mean Median Mean Median
Price-earnings multiple = P/E 48.89 x 25.92x 25.10x 24,99x 24.49x 19.24x  17.18x
Price-core earnings multiple = PICE 54.92 x 26.10x 26.00x 26.36x 27 .55x 19.74x  17.47x
Price-book ratio = Pg 104 681% 169.16% 158.36% 121.16% 129.26% 153.74% 140.94%
Price-tangible book ratio = P/TB 104.61% 179.95% 176.22% 145.01% 129.26% 173.26% 165.15%
Price-assets ratio = PIA, 11.15% 24.54% 23.22% 19.06% 16.78% 18.22% 14.59%
Valuation Parameters (2) As a3 % of Offering At Minimum
+ Foundation Of Offering
Pre-Conversion Earnings (Y} $171.502 (Yr End 9/06) ESOP Stock Purchases (E) 8.711% B.71% 7.62%
Pre-Conversion Core Earnings $150.152 (¥Yr End 9/06) Cost of ESOP Borrowings (S) 0.00%
Pre-Conversion Book Value (B $5,995,000 ESOP Amertization (T) 15.00 years
Pre-Conv. Tang. Book Value (| $5.995.000 Stock Programs Amount {M) 4.356% 4.36% 3.27%
Pre-Conversion Assets (A) $82,150.000 Stock Programs Vesting (N) 5.00 years
Reinvestment Rate: 4.91% Fixed Expenses $630,000
Tax rate (TAX) 39.00% Variable Expenses 0.00%
A-T Reinvestment Rate(R}) 3.00% Percent Sold (PCT) 45.0000%
Est. Conversion Expenses {1){ 14.74% MHC Assets $50,000
Insider Purchases $400,000 Options as % of Offering (01) 10.85% 10.88%
Price/Share $10.00 Estimated Option Value (O2) 37.80%
Foundation Cash Contrib. (FC| S0 Option Vesting Period {O3) 5.00 years
Foundation Stock Contrib. (FS 0.00% % of Oplions taxabie {O4) 25.00%
Foundation Tax Benefit (Z) 50
Calculation of Pro Forma Value Alter Conversign
1. V= P/E * (Y) V= $9,500,000
1-PIE " PCT * ({1-X-E-M-C-D)"R - (3-TAX)"EST - (1-TAX)"M/N)
1. V= PIE * [Y) V= $9.500,000
PiCore E * PCT * (1-X-E-M-FC-FS)'R - (1-TAX)'E/T - (1-TAX)M/N}H{1-(TAX"04))" (01021
2. V= PB "B V= $9 500,000
1-P/B*PCT *(1-X-E-M-FC-FS)
2. V= PB * TB V= £9,500,000
1-PIB " PCT * (1-X-E-M-FC-FS)
3, V= PIA " (A+Z) V= $9,500,000
1-PIA* PCT * (1-X-E-M-FC-FS)
Mark, Val of
Stock Sold in
Shares Issued | Shares Sold  Foundation Total Shares Price Per  Offering+issued Full vValue of
Valuation Contlusicn te MHC to Public Shares Issued Share to Foundation Total Shares
Supermaximum 591,006 565,365 0 1,256,375 $10.00 $£5.653,690 $12.563,750
Maximum 600,875 491,625 g 1,062,500 10.00 4,916,250 $10,925,000
Midpoint 522,500 427,500 0 10.00 4,275,000 $9,500,000
Mirumum 444 125 363.375 0 807,500 10.00 3633750 $8,075,000
Shares issued | Shares Sold  Foundation Total Shares
Vatuation Conclusion 1o MHC 1o Public Shares Issued
Supermaximum 55.000% 45.000% 0.000% 100.000%
Maximum 55.000% 45.000% 0.000% 100.000%
Midpoint 55.000% 45.000% 0.000% 100.000%
Minimum 55.000% 45.000% 0.000% 100.000%

{1) Estimated offering expenses. at midpoint of the offering.
{2) Refects reduction in earnings, equity and assets due to $50,000 contributed to the MHC.




Exhibit 1vV-11 .

PRQ FORMA EFFECT OF CONVERSION PROCEEDS
Tempo Bank, Trenton, IL

At the Minimum of the Range

Market Value of Shares Sold In Offering: $3,633,750
Market Value of Shares Issued to Foundation: 0
Market Value of Shares Issued to MHC: 4,441,250
Total Market Value of Company: $8,075,000
Offering Proceeds of Shares Sold in Offering $3,633,750
Less: Estimated Offering Expenses 630,000
Net Conversion Proceeds $3,003,750
Estimated Additional Equity and Income from Offering Proceeds
Net Conversion Proceeds $3,003,750
Less: Cash Contribution to Foundation 4]
Less: Non-Cash ESOP/MRP Purchases (1) (395,675}
Net Proceeds Reinvested $2.608,075
Estimated net incremental rate of return 3.00%
Earnings Increase $78,114
" Less: Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings{2) {11,264}
Less: Stock Programs Vesting (3) (14,482)
Less: Option Plan Vesting (4) (26,997)
Net Earnings Increase $25,373
Net
Before Earnings After
Pro Forma Earnings Conversion increase Conversion
12 Months ended September 30, 2006 {reported) $171,502 $25,373 $196,875
12 Months ended September 30, 2006 (core) $150,152 $25,373 $175,525
Before Net Cash Tax Benefit After
Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
September 30, 2006 $5,995,000 $2,608,075 %0 $8,603,075
September 30, 2006 (Tangible) $5,995,000 $2.608,075 30 $8.603,075
Before Net Cash Tax Benefit After
Pro Forma Assets Conversion Proceeds of Foundation Conversion
September 30, 2006 $82,150,000  $2,608,075 30 $84,758.075

{1) Includes ESOP purchases equal to 7.62% of the offering, and stock program purchases equal to

3.27% of the cffering.
(2) ESOP stock amortized over 20 years, and amortization expense is tax effected at 39%.
(3) Stock programs amortized over 5 years, and amortization expense is tax effected at 39%.

(4) Option valuation based on Black-Scholes model, 10 year vesting, and assuming 25% taxable.




Exhibit IV-11
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Tempo Bank, Trenton, iL
At the Midpoint of the Range

1. Market Value of Shares Sold In Offering: $4,275,000
Market Value of Shares Issued to Foundation: 0
Market Value of Shares Issued to MHC: 5.225.000

Total Market Value of Company: $9,500,000

2. Offering Proceeds of Shares Sold In Offering © $4,275,000

Less: Estimated Offering Expenses 630,000
Net Conversion Proceeds . $3,645,000

3. Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $3,645,000
Less; Cash Contribution to Foundation 0
Less: Non-Cash ESOP/MRP Purchases (1) (558 .600)

Net Proceeds Reinvested $3,086,400

Estimated net incremental rate of return 3.00%

Earnings Increase $92.441
Less: Estimated cost of ESOP borrowings . 0
Less: Amortization of ESOP borrowings(2) {15.144)
Less: Stock Programs Vesting (3) (22,716)
Less: Option Plan Vesting (4) {31.761)

Net Earnings Increase $22,820

Net
Before Earnings After

4.  Pro Forma Earnings Conversion Increase Conversion
12 Months ended September 30, 2006 (reported} $171,502 $22,820 $194,322
12 Months ended September 30, 2006 (core) $150,152 $22,820 $172,972

Before Net Cash Tax Benefit After

5. Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
September 30, 2006 $5,995.000 $3,086,400 30 $9.081,400
September 30, 2006 (Tangible} $5,995,000 $3,086,400 30 $9.081,400

Before Net Cash Tax Benefit After

6. ProForma Assetls Conversion Proceeds of Foundation Conversion

September 30, 2006 $82,150,000 $3,086,400 30 . $85,236,400

(1) Includes ESOP purchases equal to 8.00% of the offering, and stock program purchases equal to
4.36% of the offering.

(2) ESOP stock amortized over 20 years, and amortization expense is tax effected at 39%.

{3) Stock programs amortized over 5 years, and amontization expense is tax efiected at 39%.

(4} Option valuation based on Black-Scholes model, 10 year vesting, and assuming 25% taxable.




Exhibit 1V-11

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Tempo Bank, Trenton, IL

At the Maximum of the Range

Market Value of Shares Sold In Offering: $4,916,250
Market Value of Shares Issued to Foundation: 0
Market Value of Shares Issued to MHC: 6,008,750
Total Market Value of Company: $10,925,000
Offering Proceeds of Shares Sold In Offering $4,916,250
Less: Estimated Offering Expenses 630,000
Net Conversion Proceeds $4,286,250
Estimated Additional Equity and Income from Offering Proceeds
Net Conversion Froceeds $4,286,250
Less: Cash Contribution to Foundation 0
Less: Non-Cash ESCP/MRP Purchases (1) (642,390}
Net Proceeds Reinvested $3,643,860
Estimated net incremental rate of return 3.00%
Earnings Increase $109,137
| ess; Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(2) (17.416)
Less: Stock Programs Vesling (3) (26.124)
Less: Option Flan Vesting (4) (36,52%5)
Net Earnings Increase $29,073
Net
Before Eamings After
Pro Forma Earnings Conversion Increase Conversion
12 Months ended September 30, 2006 {(reported) $171,502 $29.073 $200,575
12 Months ended September 30, 2006 (core) $150,152 $29,073 $179.225
Before Net Cash Tax Benefit After
Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
September 30, 2006 $5,995,000 $3,643,860 $0 $9,638,860
September 30, 2006 (Tangibie) $5,995,000 $3,643,860 §0 $9,638,860
Before Net Cash Tax Benefit After
Pro Forma Assets Conversion Proceeds of Foundation Conversion
September 30, 2006 $82,150,000 $3,643,860 30 $85,793,860

(1) Includes ESOP purchases equal to 8.00% of the offering, and stock program purchases equal to
4.36% of the offering.

(2) ESOP stock amortized over 20 years, and amortization expense is tax effected at 39%.

(3) Stock programs amortized over 5 years, and amortization expense is tax effected at 38%.

(4) Option valuation based on Black-Scholes model, 10 year vesting, and assuming 25% taxable.




Exhibit 1V-11
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Tempo Bank, Trenton, IL
At the Supermaximum Value

1. Market Value of Shares Sold In Offering: $5,653,690
Market Valuve of Shares Issued to Foundation: 0
Market Value of Shares Issued to MHC: 6,910,060

Total Market Valve of Company: $12,563,750

2. Offering Proceeds of Shares Sold In Offering $5,653,693

Less: Estimated Offering Expenses 630,000
Net Conversion Proceeds $5,023,693

3. Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $5,023,693
Less. Cash Contribution to Foundation 0
Less: Non-Cash ESOP/MRP Purchases (1) {738.749)

Net Proceeds Reinvested $4,284 943

Estimated net incremental rate of return 3.00%

Earnings Increase $128,338
Less: Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(2) (20,028)
Less: Stock Programs Vesting (3} (30,042)
Less: Option Plan Vesting (4) (42.003)

Net Earnings Increase 336,264

Net
Before Earnings After

4. Pro Forma Earnings Conversion Increase Conversion
12 Months ended September 30, 2006 (reported) $171,502 336,264 $207.767
12 Months ended September 30, 2006 (core) $150,152 $36,264 $186,417

Before Net Cash Tax Benefit After

5. Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
September 30, 2006 $5,895,000 $4,284,943 50 $10,279,943
September 30, 2006 (Tangible) $5,995,000 $4,284,943 $0 $10,279,943

Before Net Cash Tax Benefit After

6. Pro Forma Assets Conversion Proceeds of Foundation Conversion

September 30, 2006 ' $82,150,000 $4,284.943 30 $86,434 943

(1) Includes ESOP purchases equal to 8.00% of the offering, and stock program purchases equal to

4.36% of the offering.
{2) ESOP stock amontized over 20 years, and amortization expense is tax effecied at 39%.
{3) Stock programs amortized over 5 years, and amortization expense is tax effected at 39%.

{4} Option valuation based on Black-Scholes model, 10 year vesting, and assuming 25% taxable.




EXHIBIT V-1
RP Financial, LC.
Firm Qualifications Statement




® FINANCIAL, LC.
inancial Services Industry Consultants

R § A A (] A

RP® Financial provides financial and management consulting, merger advisory and valuation services to the financial
services industry nationwide. RP® Financial establishes long-term client relationships through its wide array of services,
emphasis on quality and timeliness, hands-on involvement by our principals and senior staff, careful structuring of strategic
plans and transactions and providing sophisticated valuation analyses consistent with accepted valuation practices. RP®
Financial's staff draws from backgrounds in consulting, valuation, regulatory agencies and investment banking. Our
clients include commercial banks, thrifts, credit unions, mortgage companies and other financial service companies.

STRATEGIC & CAPITAL PLANNING

RP® Financial’s strategic and capital planning services are designed to provide effective workable plans with quantifiable
results. RP® Financial analyzes strategic options to enhance shareholder value, achieve regulatory approval or other
established objectives. Our planning services involve conducting situation analyses; establishing mission statements,
strategic goals and objectives; and identifying strategies to enhance franchise and/or market value, capital management,
earnings improvement, operational matters and organizational issues. Strategy development typically focuses on: capital
formation and management, asset/liability targets, profitability, return on equity and market value of stock. Qur proprietary
financial simulation models provide the basis for evaluating the financial impact of alternative strategies and assessing
their feasibility/compatibility with regulations and/or other guidelines.

MERGER & ACQUISITION SERVICES - J

RP® Financial’'s merger and acquisition (M&A) services include targeting potential buyers and sellers, assessing
acquisition merit, conducting detailed due diligence, negotiating and structuring merger transactions, preparing merger
business plans and financial simulations, rendering fairness opinions, preparing mark-to-market analyses and assisting in
implementing post-acquisition strategies. Through our financial simulations, comprehensive in-house data bases, valuation
expertise and regulatory knowledge, RP® Financial’s M&A consulting focuses on enhancing shareholder retums.

VALUATION SERVICES

RP® Financial's extensive valuation practice includes valuations for a variety of purposes including mergers and
acquisitions, thrift mutual-to-stock conversions, insurance company demutualizations, ESOPs, subsidiary companies, mark-
to-market transactions and various other corporation valuation requirements. Our principals and staff are highly
experienced in performing valuation appraisals which conform with regulatory guidelines and appraisal industry standards.
RP® Financial is the nation’s leading valuation firm for mutual-to-stock conversions of thrift institutions.

OTHER CONSULTING SERVICES & DATA BASES B

RP® Financial offers other services including branching and diversification strategies, feasibility studies and special
rescarch studies. RP® Financial assists banks and thrifits prepare CRA plans and related applications. RP® Financial’s
consulting services are aided by in-house data bases and proprietary valuation and financial simulation models.

RP® Financial’s Key Personnel (Years of Relevant Experience) & Contact Information J

Ronald S. Riggins, Managing Director (26) (703) 647-6543 rriggins@rpfinancial.com

William E. Pommerening, Managing Director (21)  (703) 647-6346 wpommerening@rpfinancial.com

Gregory E. Dunn, Senior Vice President (23) (703) 647-6548 gdunn@rpfinancial.com

James P. Hennessey, Senior Vice President (20) (703) 647-6544 jhennessey@rpfinancial.com

James . Oren, Senior Vice President (18) (703) 647-6549 joren@rpfinancial.com
Washington Headquarters
Rosslyn Center Telephone: (703) 528-1700
1700 North Moore Street, Suite 2210 Fax No.: (703) 528-1788
Arlington, VA 22209 Toll-Free No.: (866) 723-0594

www.rpfinancial.com E-Mail: mail@rpfinancial.com




