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PARTI

INFORMATION SENT TO SECURITY HOLDERS

Item 1. Home Jurlsdiction Documents

Qffcr to Purchase dated October 24, 2006
Letter of Transmittal

Notice of Guaranteed Delivery
Item 2. Informational Legends

See “Notice to Shareholders in the United States” (following the cover page) in the Offer to
Purchase dated October 24, 2006.
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This document is importans and requires your inmediate attention. If you are in doubt as to haw 10 deal with it, you should consuit your financial, legal or
other professional advisor. No securities regulalory authority has expressed an opinion about the securifies offered hereunder and it is an offence to claim
otherwise, This Offer has not been approved or disapproved by any securities regulatory authority nor has any regulatory authority passed upon the
fairness or merits of the Offer or upon the adequacy of the information contained in this documens. Any representation to the conrirary is an offence,

October 24, 2006

OFFER TO PURCHASE

all of the outstanding common shares of
DUAL EXPLORATION INC.
on the basis of

0.167 of a Common Share of Cyries Energy Inc. for each Common Share of Dual Exploration Inc.

Cyries Energy Inc. ("Cyries” or the "Offeror”) hereby offers (the "Offer") to purchase, on and subject to the terms and
conditions of the Offer, all of the issued and outstanding common shares ("Dual Shares”) in the capital of Dual Exploration Inc.
("Dual”), including the Dual Shares which become outstanding upon exercise of Dual Options and Dual Warrants (all as
hereinafter defined). The Offer will be open for acceptance until 5:00 p.m. (Calgary time) on November 29, 2006 (the
"Expiry Time'), unless withdrawn or extended. The Offer is conditional upon, among other things, there being validly
deposited under the Offer and not withdrawn prior to the Expiry Time, and at the time the Offeror first takes up and pays for
Dual Shares under the Offer, at least 66 2/3% of the outstanding Dual Shares (calculated on a diluted basis). This condition
and the other conditions to the Offer are described under Section 4 of the Offer, "Conditions of the Offer”.

The common shares of Cyries ("Cyries Shares”) are listed and posted for trading on the Toronto Stock Exchange (the "TSX")
under the symbol "CYS". The Dual Shares are listed and posted for trading on the TSX under the symbol "DLX". On
October 3, 2006, the last full day on which the Cyries Shares and the Dual Shares traded prior to public announcetnent of the
Offer, the closing price of the Cyries Shares on the TSX was $10.56 and the closing price of the Dual Shares on the TSX was
$1.40. The volume-weighted average trading price of the Cyries Shares and the Dual Shares on the TSX for the 10 trading
days ended October 3, 2006, the last rading day prior to the announcement of the Offer, was $11.28 and $1.28 respectively.
Based on these share prices, the Offer represents a premiuvm of approximately 45% over the value of the Dual Shares for that
period.

The board of directors of Dual, after consultation with its legal and financial advisors, and upon receipt of the
opinion from Clarus Securities Inc., has unanimously approved the Offer, determined that the Offer is fair, from a
financial point of view, to holders of Dual Shares and is in the best interests of Dual and the holders of Dual Shares
and unanimously recommends that holders of Dual Shares ACCEPT the Offer.

The Offeror has entered inte lock-up agreements (each a “Lock-up Agreement™) with all of the directors and officers of Dual
(collectively, the "Locked-up Securityholders") pursuant to which the Locked-up Securityholders have agreed to tender
pursuant to the Offer and not withdraw, except in certain circumstances, the Dual Shares beneficially owned by them and all
Dual Shares they may acquire before the Expiry Time pursuant to the exercise of Dual Options and Dual Warrants,
representing an aggrepate of 9,579,577 Dual Shares or approximately 27.5% of the currently issued and outstanding Dual
Shares (calculated on a diluted basis). See Section 7 of the Circular, "Arrangements with the Locked-up Securityholders”.

Holders of Dual Shares wishing to accept the Offer must properly complete and duly execute the accompanying Letter of
Transmittal (which is printed on green paper) or a manually signed facsimile thereof and deposit it, together with certificates
representing their Dual Shares and all other documents required by the Letter of Transmittal, at the office of Computershare
Investor Services Inc. (the "Depositary”) shown on the Letter of Transmittal and on the back page of this document, all in
accordance with the transmittal instructions in the Letter of Transmiltal.

The Depositary for the Offer is: The Information Agent for the Offer is:

€omputershare Georgeson
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Alternatively, a holder of Dual Shares who wishes to deposit such Dual Shares and whose certificates for such Dual Shares are
not immediately available or cannot be delivered by the Expiry Time may deposit certificates representing such Dual Shares by
following the procedure for guaranteed delivery set forth in Sections 2 and 3 of the Offer, "Time of Acceptance” and "Manner
of Acceptance”,

Questions and requests for assistance may be directed to the Depositary and additional copies of this document, the Leiter of
Transmittal and the Notice of Guaramieed Delivery (which is printed on blue paper) may be obtained, without charge, on
request from the Depositary at its offices shown in the Letter of Transmittal and the Notice of Guaranteed Delivery and on the
back page of this document. Questions and requests for assistance may also be directed to Georgeson Shareholder
Communications Canada Inc., the Information Agent for the Offer, at 1-866-396-8724.

The Cyries Shares offered pursuant to the Offer involve certain risks. See Section 12 of the Circular, "Risk Factors"
and the risk factors in the documents incorporated by reference herein.

Persons whose Dual Shares are registered in the name of a nominee should contact their broker, investment dealer, bank, trust
company or other nominee for assistance in depositing their Dual Shares to the Offer.
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STATEMENTS REGARDING FORWARD-LOOKING INFORMATION

Certain statements included or incorporated by reference in the Offer Documents (as defined herein) may constitute forward-
looking statements under applicable securities legislation. Forward-looking statements or information typically contain
statlenents with words such as “anticipate”, "believe”, "expect”, "plan”, "intend”, “estimate”, "propose”, or similar words
suggesting future outcomes or statements regarding an outlook. Forward-looking statements or information in or incorporated
by reference in the Offer Documents may include but are not limited to capital expenditures, business strategy and objectives,
reserve quantities and the discounted present value of future net cash flows from such reserves, net revenue, future production
levels, exploration plans, development plans, acquisition and disposition plans and the timing thereof, operating and other
costs, royalty rates and crude cil and natural gas prices.

Such forward-looking statements or information are based on a number of assumptions which may prove to be incorrect. In
addition to any other assumptions identified in the Offer Documents, assumptions have been made regarding, among other
things:

. the ability of Cyries to obtain equipment, services and supplies in a timely manner to carry out its activities;

. the ability of Cyries to market oil and natural gas successfully to current and new customers;

. the timing and costs of pipeline and storage facility construction and expansion and the ability to secure adequate
product transportation;

. the timely receipt of required regulatory approvals;

. the ability of Cyries to cbtain financing on acceptable terms;

. currency, exchange and interest rates; and

. future oil and gas prices.

Although Cyries believes that the expectations reflected in such forward-looking statements or information are reasonable,
undue reliance should not be placed on forward-looking statemenis because Cyries can give no assurance that such
expeclations will prove (o be correct. Forward-looking statements or information are based on current expectations, estimates
and projections that involve a number of risks and uncertainties which could cause actual results to differ materially from those
anticipated by Cyries and described in the forward-looking statements or information These risks and uncertainties include but
are not limited to:

the ability of management to execute its business plan;
. the risks of the oil and gas industry both domestically and internationally, such as operational risks in exploring for,
developing and producing crude oil and natural gas and market dernand,
risks and uncertainties involving geology of oil and gas deposits,
risks inherent in Cyries' marketing operations, including credit risk;
the uncertainty of reserves estimates and reserves life;
the uncertainty of estimates and projections relating to production, costs and expenses;
potential delays or changes in plans with respect to exploration or development projects or capital expenditures;
Cyries’ abilily to enter into or renew leases;
fluctuations in oit and gas prices, foreign currency exchange rates and interest rates;
health, safety and environmental risks;
uncertainties as to the availability and cost of financing;
the ability of Cyries to add production and reserves through development and exploralion activilies;
general economic and business conditions;
the possibility that government policies or laws may change or governmental approvals may be delayed or withheld;
uncertainty in amounts and timing of royally payments;
risks associated with existing and potential future Jaw suits and regulatory actions against Cyries; and
other risks and uncertainties described elsewhere in the Offer Documents or in Cyries' other filings with Canadian
securities authorities.

" % ® % ¢ * @
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In addition to the risk faclors sel forth in Cyries' annual informnation form for the year ended December 31, 2005 and
incorparated by reference herein, the risk factors set forth under "Risk Factors™ in the Circular, among others, relate (o the
business combination of Cyries and Dual and could cause actual resulis to differ materially from the forward-looking
stalements,
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PRESENTATION OF OIL AND GAS RESERVES AND PRODUCTION INFORMATION

All oil and natural gas reserve information contained in or incorporated by reference into the Offer Documents has been
prepared and presented in accordance with MNational Instrument 51-10% Standards of Disclosure for Qil and Gas Activities
("N151-101"). The actual oil and natural gas reserves and future production will be greater than or less than the estimates
provided in or incorporated by reference in the Offer Documents. The estimated future net revenue from the production of the
disclosed oil and natural gas reserves does not represent the fair market value of these reserves. Cyries has adopted the
standard of 6 mcf:1 boe when converting natural gas to barrels of oil equivalent. Boes may be misleading, particularly if used
in isolation. A boe conversion ratio of 6 mcf:] boe is based on an energy equivalency conversion method primarily applicable
at the burner tip and does not represent a value equivalency at the wellhead.

NOTICE TO UNITED STATES SHAREHOLDERS

The Offer involves the securitics of two Canadian issuers. The Offer is subject to the disclosure requirements of Canada,
which are different from those of the United States. The Cyries Shares to be issued to United Siates Shareholders under the
Offer have not been regisicred under the United States Securities Act of 1933, as amended (the "1933 Act”), and are being
issued to United States Sharcholders in reliance on the exemption from registration set forth in Rule 802 thereof, The
solicitation of acceptances of the Offcr is not subject to the requirements of section 14(a) of the United States Securities
Exchange Act of 1934, as amended (the "1934 Act”™). The Cyries Shares will not be listed for trading on any United States
stock exchange. Accordingly, the solicitations and transactions contemplated in the Offer and Circular are made in the United
States for securities of a Canadian issuer in accordance with Canadian corporate and sccurities laws, and the Offer and Circular
has becn prepared solely in accordance with disclosure requirements applicable in Canada. Shareholders in the United States
should be aware that such requirements are different from those of the United States applicable o registration
statements under the 1933 Act.

All financial statements incorporated by reference herein have been prepared in accordance with Canadian generally
accepted accounting principles and are subject to Canadian auditing and auditor independence standards. They may
not be comparable to financial statements of United States companies. As a result, the financial statements included
and incorporated by reference herein have not been reconciled to U.S. generally accepted accounting principles as may
otherwise be necessary under registration statement requirements of the 1933 Act.

The disposition of Dual Shares and the acquisition of Cyries Shares pursuant to the Offer may subject holders of Dual
Shares to tax consequences both in the United States and Canada. Such consequences for holders of Dual Shares who
are resident in, or citizens of, the United States are not described fully herein.

The enforcement by investors of civil liabilities under the United States lederal securities laws may be affected
adversely by the fact that each of the Offeror and Dual were created under the laws of the Province of Alberta, Canada,
that some or all of the officers and directors of the Offerer, Dual and their respective subsidiaries are residents of
Canada, that some or all of the experts named in the Offer and Circular, or incorporated by reference therein, are
residents of Canada and that all or a substantial portion of the assels of the Offeror and Dual and of such persons are
located outside the United States. You may not be able to sue a Canadian issuer or its officers or directors in a
Canadian court for violations of the U.S. securities laws. It may be difficult to compel a Canadian issuer and its
affiliates to subject themselves to a U.S. court's judgment.

No broker, dealer, salesperson or other person has been authorized to give any information or make any representation other
than those contained in this document and, if given or made, such information or representation must not be relied upon as
having been autherized by the Offeror or Dual.

You should be aware that the Offeror or its affiliates may purchase securities of Dual otherwise than in connection with the
Offer, such as in the open market or privately negotiated purchases, subject to applicable Securities Laws.

THE SECURITIES OFFERED BY THE OFFEROR PURSUANT TO THE OFFER HAVE NOT BEEN APPROVED
OR DISAPPROVED BY THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION OR ANY OTHER
SECURITIES REGULATORY AUTHORITY NOR HAS THE UNITED STATES SECURITIES AND EXCHANGE
COMMISSION OR ANY OTHER SECURITIES REGULATORY AUTHORITY PASSED UPON THE ACCURACY
OR ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION TO THE CONTRARY 1S A CRIMINAL
OFFENSE.
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IN THE EVENT THAT THE OFFEROR TAKES UP DUAL SHARES DEPOSITED PURSUANT TO THE OFFER,
ALL DUAL SHAREHOLDERS WHO ARE "NON-QUALIFIED PARTIES” (AS DEFINED BELOW) SHALL HAVE
THE CYRIES SHARES OTHERWISE DIRECTLY ISSUABLE TO THEM PURSUANT TO THE OFFER ISSUED
INSTEAD ON THEIR BEHALF TO COMPUTERSHARE INVESTOR SERVICES INC. OR SUCH OTHER AGENT
AS MAY BE DESIGNATED BY THE OFFEROR (HEREINAFTER REFERRED TO AS A "SELLING AGENT")
WHICH SHALL, AS AGENT FOR SUCH NON-QUALIFIED PARTIES, AS EXPEDITIOUSLY AS IS
COMMERCIALLY REASONABLE THEREAFTER, SELL ALL SUCH CYRIES SHARES THROUGH THE
FACILITIES OF THE TORONTO STOCK EXCHANGE AND PAY THE NET PROCEEDS OF SUCH SALES,
AFTER DEDUCTION OF BROKERAGE SALES COMMISSIONS AND ANY OTHER RELATED EXPENSES OR
ANY APPLICABLE WITHHOLDING TAXES, TO SUCH NON-QUALIFIED PARTIES. "NON-QUALIFIED
PARTIES" MEANS RESIDENTS OF THE JURISDICTIONS OF ARIZONA, ARKANSAS, COLORADO,
- CONNECTICUT, DELAWARE, DISTRICT OF COLUMBIA, FLORIDA, GEORGIA, GUAM, HAWAII, ILLINOIS,

INDIANA, LOUISIANA, MARYLAND, MASSACHUSETTS, MINNESOTA, MISSISSIPFI, NEW JERSEY, NORTH
CAROLINA, NORTH DAKOTA, OKLAHOMA, OREGON, PUERTO RICO, TENNESSEE, TEXAS, UTAH, WEST
VIRGINIA, WISCONSIN AND WYOMING WHO DO NOT QUALIFY AS EXEMPT INSTITUTIONAL
INVESTORS IN SUCH U.S. JURISDICTIONS.

ALL NON-QUALIFIED PARTIES MUST NOTIFY THEIR BROKER, FINANCIAL ADVISOR, FINANCIAL
INSTITUTION OR OTHER NOMINEE THROUGH WHICH THEIR DUAL SHARES ARE HELD OF THEIR
STATUS AS A "NON-QUALIFIED PARTY". FAILURE BY A NON-QUALIFIED PARTY TO INFORM THEIR
BROKER, FINANCIAL ADVISOR, FINANCIAL INSTITUTION OR OTHER NOMINEE THROUGH WHICH
THEIR DUAL SHARES ARE HELD OF THEIR STATUS AS A "NON-QUALIFIED PARTY" PRIOR TO THE
EXPIRY TIME WILL BE DEEMED TO BE A CERTIFICATION THAT SUCH DUAL SHAREHOLDER IS
NEITHER A RESIDENT OF A SUBJECT STATE OR 1S SUCH A RESIDENT AND IS AN "INSTITUTIONAL
INVESTOR" WITHIN THE MEANING OF THE SECURITIES LAWS AND REGULATIONS OF THE SUBJECT
STATE OF WHICH IT IS A RESIDENT,

All Cyries Shares which the Selling Agent is required to sell will be pooled and sold as soon as practicable on the TSX.
Thereafter, the Selling Agent will forward to cach person whose Cyries Shares have been sold a cheque in Canadian dollars in
an amount cqual to such person's pro rata interest in the proceeds of sale of all Cyries Shares so sold by the Selling Agent (net
of all applicable brokerape sales commissions, any other related expenses in respect of such sales and any applicable
withholding taxes). In effecting the sale of any Cyries Shares, the Selling Agent will exercise its sole judgment as to the timing
and manner of sale and will not be obligated to seek or obtain a minimum price. Neither the Offeror nor the Selling Agent will
be liable for any loss arising out of any sale of such Cyries Shares relating to the manner or timing of such sales, the prices at
which Cyrics Sharcs are sold or otherwise. The sale price of Cyries Shares sold on behalf of such persons will fluctuate with
the market price of the Cyries Shares and no assurance can be given that any particular price will be received upon any such
sale. Dual Sharcholders who are resident in jurisdictions in which Cyries Shares may not be lawfully delivered, and who desire
certainty with respect to the price to be received for their Dual Shares, may wish to consult their advisors.

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION FOR A LICENSE HAS
BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE REVISED STATUTES WITH THE STATE
OF NEW HAMPSHIRE NOR THE FACT THAT A SECURITY 1S EFFECTIVELY REGISTERED OR A PERSON
IS LICENSED IN THE STATE OF NEW IIAMPSHIRE CONSTITUTES A FINDING BY THE SECRETARY OF
STATE THAT ANY DOCUMENT FILED UNDER RSA 42i-B IS TRUE, COMILETE AND NOT MISLEADING.
NEITHER ANY SUCH FACT NOR THE FACT THAT AN EXEMPTION OR EXCEPTION IS AVAILABLE FOR A
SECURITY OR A TRANSACTION MEANS THAT THE SECRETARY OF STATE HAS PASSED IN ANY WAY
UPON THE MERITS OR QUALIFICATIONS OF OR RECOMMENDED OR GIVEN APPROVAL TO, ANY
PERSON, SECURITY OR TRANSACTION. IT IS UNLAWFUL TO MAKE, OR CAUSE TO BE MADE, TO ANY
PROSPECTIVE PURCHASER, CUSTOMER, OR CLIENT ANY REPRESENTATION INCONSISTENT WITH
THE PROVISIONS OF THIS PARAGRAFH.
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CURRENCY AND EXCHANGE RATES

All doltar references in the Offer and the Circular are in Canadian dollars, unless otherwise indicated.

This document does not constitute an offer or a solicitation to any person in any jurisdiction in which such offer or
solicitation is unlawful. The Offer is not being made to, nor will deposits be accepted from or on behalf of, holders of
Dual Shares in any jurisdiction in which the making or acceptance thereof would not be in compliance with the laws of

such jurisdiction. However, the Offeror may, in its sole discretion, take such action as it may deem necessary to extend
the Offer to holders of Dual Shares in such jurisdiction.
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GLOSSARY
In the Offer, Circular, Letter of Transmittal and Notice of Guaranteed Delivery, the following terms shall have the
meanrings set forth below, unless the subject matter or context is inconsistent therewith or such terms are otherwise
defined in the Offer or Circular:
"ABCA" means the Business Corporations Act (Alberta), as amended;
"Acquisition Agreement” means the acquisition agreement among the Offeror and Dual dated October 4, 2006;

affiliate” has the meaning ascribed thereto in the ABCA, as amended, except as otherwise provided herein;

"associate” has the meaning ascribed thereto in the Securities Act (Alberta), as amended, except as otherwise
provided herein;

"Business Day" means any day, excepting Saturdays, Sundays or statutory or civic holidays in Calgary, Alberta,
Canada; ’

"Circular”" means the take-over bid circular accompanying the Offer and forming part hereof;,

"Compulsory Acquisiticn" has the meaning ascribed thereto under "Acquisition of Dual Shares Not Deposited” in
the Offer;

"Confidentiality Agreement" means the confidentiality agreement dated September 18, 2006 between Cyrnies and
Dual, :

"Corporate Laws" means all applicable corporate laws, including those set forth in the ABCA;

“Cyries” means Cyries Energy Inc., an Alberta corporation;

"Cyries Shares” means the commeon shares in the capital of Cyries;

"Depositary” means Computershare Investor Services Inc., at its office specified in the Letter of Transmittal;

"diluted basis" means with respect to the number of outstanding Dual Shares at any time, such number of
outstanding Dual Shares calculated assuming that all outstanding Dual Options and Dual Warranis are exercised;

"Directors’ Circular"” means the circular dated October 24, 2006 prepared by the board of directors of Dual and to
be sent to all Shareholders in connection with the Offer; ‘

"Disclosure Letter"” means the letter of Dual dated October 4, 2006 delivered by Dual concurrently with the
execution of the Acquisition Agreement,

"Dual” means Duat Exploration Inc., a corporation incorporated under the laws of Alberta;
"Dual Optionholders” means the holders of Dual Options;
"Dual Optiens" means the outstanding options to acquire Dual Shares under the Stock Option Plan;

"Dual Shareholders” or “Sharcholders” means holders of Dual Shares, and "Dual Shareholder” or
"Sharecholder” means any one of them;

"Dual Shares” means the common shares in the capital of Dual issued and outstanding at any time during the Offer
Period;
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"Duoal Warrants” means the warrants to acquire Dual Shares issued by Dual on July 1, 2005;

“Eligible Institution" means a Canadian schedule 1 chartered bank, a member of the Securities Transfer Agents
Medallion Program ("STAMP"), a member of the Stock Exchange Medallion Program ("SEMP") or a member of
the New York Exchange Inc. Medallion Signature Program {"MSP"), where the members of these programs are
usually members of a recognized stock exchange in Canada or the United States, members of the Investment Dealers
Association of Canada, members of the National Association of Securities Dealers or banks and trust companies in
the United States;

"Expiry Date” means November 29, 2006, unless the Offer is extended (pursuant to Section 5 of the Offer,
"Variation or Extension of the Offer™), in which event the Expiry Date shall mean the latest date on which the Offer
as so extended expires;

"Expiry Time" means the Initial Expiry Time, unless the Offer is extended (pursuant to Section § of the Offer,
"Variation or Extension of the Offer"), in which case the Expiry Time shall mean the latest time on which the Offer
as so extended expires;

"Information Agent” means Georgeson Shareholder Communications Canada Inc., the information agent in respect
of the Offer;

"Initial Expiry Time" means 5:00 p.m. (Calgary time) on November 29, 2006

"Letter of Transmittal” means, in respect of the Dual Shares, a letter of transmittal accepting the Offer in the form
printed on green paper accompanying the Offer and Circular;

"Lock-up Agreements” means the lock-up agreements between Cyries and each of the Locked-up Securityholders;

"Locked-up Securityholders" means, collectively, all of the directors and officers of Dual, who have entered into
Lock-up Agreements, and "' Locked-up Securityholder” means any one of them,

“"Malerial Adverse Change” means any change (or any condition, event or development involving a prospective
change) in the busioess, operations, results ol operations, assets, capitalizalion, inancial condition, licenses, permits,
concessions, rights, liabilities, prospects or privileges, whether contractual or otherwise, of a Parly which is
materially adverse to the business of that Party, but "Material Adverse Change” shall not include a change resulling
from (i) a matter that has prior to the date hereof been publicly disclosed or otherwise disclosed in the Disclosure
Letter; (i1) conditions affecting the oil and gas industry including, without litnitation, changes in comimodity prices
or laxes; or (iii) general economic, financial, currency exchange, securities or commodily market conditions in
North America including, without limitation, changes in currency exchange rales;

“Material Adverse Effect” means any effect that is, or would reasonably be expected to be, material and adverse to
the business, operations, results of operations, assets, capitalization, financial condition, licences, permits,
concessions, rights, liabilities, prospects or privileges, whether contractval or otherwise of a Party, but "Material
Adverse Effect” shall not include an effect resulting from (i) a matter that has prior to the date hereof been publicty
disclosed or otherwise disclosed in the Disclosure Letter; (ii) conditions affecting the oil and gas industry including,
without limitation, changes in commodity prices or taxes; or (iii) general economic, financial, currency exchange,
securities or commodity market conditions in North America including, without limitation, changes in currency
exchange rates;

"Minimum Condition" means the condition set forth in paragraph (a) in Section 4 of the Qffer "Conditions of the
Offer”;

"Minimum Required Shares” means that number of the outstanding Dual Shares required pursuant to the
Minimum Condition, unless the Offeror waives the Minimum Condition, in which case "Minimum Required
Shares” means thal number of outstanding Dual Shares which the Offeror takes-up on the Take-up Date, provided
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that such number of Dual Shares shall not in any circumstance be less than 50% of the issued and outstanding Dual
Shares on a diluted basis;

"misrepresentation” shall have the meaning ascribed thereto under the Securities Act (Alberta),

"Notice of Guaranteed Delivery” means the notice of guaranteed delivery in the form printed on blue paper
accompanying the Offer and Circular,

"Offer" means the offer to purchase all of the outstanding Dual Shares made hereby te Dual Shareholders, the terms
and conditions of which are set forth in the Offer Documents;

"Offer Documents” means, collectively, the Offer, Circular, Letter of Transmittal and Notice of Guaranteed
Delivery;

"Offer Period” means the period commencing on October 24, 2006 and ending at the Expiry Time,

"Offered Consideration' means the consideration to be paid by Cyries for the Dual Shares taken up under the
Offer, being 0.167 of a Cyries Share for each Dual Share;

"Offeror” or "'Cyries'' means Cyries Energy Inc., 2 corporation amalgamated under the laws of Alberta;
"Party” means Dual or Cyries, as applicable, and "Parties” means both Dual and Cyries together;

"person” means an individual, body corporate, partnership, syndicate, trust or other form of unincorporated
association;

"Second Stage Transactien” means, in the event the Offeror takes up and pays for, or otherwise acquires, directly
or indirectly at least the Minimum Required Shares pursuant to the terms of the Offer, the acquisition by the Offeror
of the balance of the Dual Shares as soon as practicable and in any event within a period of six months following the
Take-up Date by way of a statutory arrangement, amalgamation, reorganization, consolidation, recapitalization or
other type of acquisition transaction or transactions carried out for a consideration per Dual Share not less than the
Offered Consideration paid pursuant to the Offer;

"Securities Authorities”™ means the TSX and the securities commissions or similar regulatory authorities in Canada
and each of the provinces and territories thereof and in the United States and each of the siates thereof;,

"Securities Laws" means the ABCA and any applicable Canadian provincial securities Jaws and any other
applicable securities laws,

"Stock Option Plan" means the stock option plan of Dual;
"subsidiary” has the mcaning contemplated by the ABCA;

"Superior Take-over Proposal” means any bona fide written Take-over Proposal which, in the opinion of Dual's
board of directors, acting reasonably and in good faith and after consultation with its legal and financial advisors is
likely to be completed on its terms taking into account all financial, regulatory and other aspects of such proposal,
including the ability of the proposing party to consummate the transactions conternplated by such Take-over
Proposal and, if consummated, would be superior to the Offer from a financial point of view to Dual Shareholders;

"Take-over Proposal” means a proposal or offer by a third party in writing, or by public announcement, to acquire
in any manner, directly or indirectly, beneficial ownership of all or a material portion of the assets of Dual, or to
acquire in any manner, directly or indirectly, beneficial ownership or control or direction over more than 20% of the
outstanding voting shares of Dual whether by an arrangement, amalgamation, a merger, consolidaticn, joint venture,
partnership or other business combination, by means of a sale of shares in the capital of Dual, tender offer or
exchange offer or simtlar transaction involving Dwual including without limitation any single or multi-step

CYRIES 12 OF 205




transaction or serics of related transactions which is structured to permit such third party to acquire beneficial
ownership of all or a material portion of the assets of Dual, or to acquire in any manner, directly or indirectly, more

than 20% of the cutstanding voting shares of Dual (other than the transactions contemplated by the Acquisition
Agrcement);

"Take-up Date™ means the date that the Offeror first takes vp and acquires Dual Shares pursvant to the Offer;
"Tax Act” means the Income Tax Act (Canada), as amended;
"T8X'" means the Toronto Stock Exchange; and

"U.8." or "United States” means the United States of America, its territories, its possessions or other areas subject
1o its jurisdiction,
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SUMMARY

The following is only a summary of selecied information contained in the Offer Documents and is qualified in its
entirety by reference to the detailed provisions of those documents. The information concerning Dual conrained in
the Offer Documents has been taken from or is based upon publicly available documents or records on file with
Securities Authorities and other public sources and information provided to the Offeror by Dual. Certain
capitalized terms used in this summary are defined in the Glossary. Shareholders are urged to read the Offer
Documents in their entirety.

The Offer

The Offeror is offering, during the Offer Period and on the terms and subject to the conditions of the Offer, to
purchase all of the issued and outstanding Dual Shares, including any Dual Shares which become outstanding upon
exercise of Dual Options and Dual Warrants, on the basis of 0.167 of a Cyries Share for each Dual Share. The Offer
is open for acceptance until, but not later than, the Expiry Time unless withdrawn or extended by the Offeror.

The Offer is made only for Dual Shares and is not made for any Dual Options, Dual Warrants or any other
existing rights to acguire Dual Shares. Subject to the terms of the Acquisition Agreement, any holder of Dual
Options or Dual Warrants who wishes to accept the Offer must, to the extent permitted thereby and hereby,
exercise such options and warrants in order to obtain certificates representing Dual Shares and deposit such
Dual Shares in accordance with the Offer. See Section 5 of the Circular, "'Dual Options and Dual Warrants''.

Cyries will not issue fractional Cyries Shares. Any fractional number of Cyries Shares that would otherwisc be
issued will be rounded up or down to the nearest whole number of Cyries Shares.

The obligation of the Offeror to take up and pay for Dual Shares pursmant to the Offer is subject to various
conditions. See Section 4 of the Offer, "Conditions of the Offer".

The Offer is not being made to, nor will deposits be accepted from or on behalf of, Shareholders in any
jurisdiction in which the making or acceptance thereof would not be in compliance with the laws of such
jurisdiction. However, the Offeror or its agents may, in their sole discretion, take such action as they may
deern necessary to extend the Offer to Shareholders in any such jurisdiction.

The Offer is open for acceptance until 5:00 p.m. (Calgary time) on Noverber 29, 2006, subject to certain rights of
extension and withdrawal as described herein.

Dual has announiced that its board of directors, after consultation with its legal and financial advisors, and upon
receipt of the opinion from Clarus Securities Inc., has vnanimously (i) approved the Offer and the Acquisition
Apgreement, (ii) determined that the Offer is fair, from a financial point of view, to the Shareholders and is in the best
interests of Dual and the Shareholders and (iii) recommended that Shareholders accept the Offer.

Cyrtes has applied to the TSX to list the Cyries Shares to be issued to Dual Shareholders in connection with the
Offer. Listing will be subject to Cyries fulfilling all the listing requirements of the TSX.

Dual Shareholders who are resident of certain U.S. states and who do not qualify as exempt institutional investors in
such U.S. states who would otherwise receive Cyries Shares in exchange for their Dual Shares shall have such
Cyries Shares issued on their behalf to a selling agent, which shall, as agent for such Dual Shareholders, seli such
Cyries Shares on their behalf over the facilities of the TSX and have the net proceeds of such sale delivered 1o such
Dual Shareholders. For additional information and details, sce "Notice to United States Shareholders™ in the Otfer.

Lock-up Agreements
Cyries has entered into the Lock-up Agreements pursuant to which the Locked-up Securityholders have agreed to

tender pursvant to the Offer and not withdraw, except in centain circumstances, the Dual Shares beneficially owned
by thern and all Dual Shares they may acquire hefore the Expiry Time, pursuant to the exercise of Dual Options and
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Dual Warrants, representing an aggregate of 9,579,577 Dual Shares (which includes Dual Shares issuable upon
exercise of “in-the-money" Dual Options and Dual Warrants held by the Locked-up Securityholders) or
approximately 27.5% of the currently issued and outstanding Dual Shares (calculaied on a diluted basis). See
Section 7 of the Circular, " Arrangements with the Locked-up Securityhotders”.

Manner and Time of Acceptance
The Offer is open for acceptance until, but not later than, the Expiry Time.

Shareholders wishing to accept the Offer must deposit the certificates representing their Dual Shares, together with a
properly completed and duly executed Letter of Transmittal or a manually signed facsimile thereof and all other
documents required by the Letter of Transmittal, at the oftice of the Depositary specified in the Letter of Transmittal
at or prior to the Expiry Time. Instructions are contained in the Letter of Transmittal which accompanies this Offer
and Circular. Sharehelders whose Dual Shares are regisiered in the name of a nominee should contact their
broker, investment dealer, bank, trust company or other nominee for assistance in depositing their Dual
Shares to the Offer. The office of the Depositary will be open during normal business hours until the Expiry Time.

If a Shareholder is unable to deposit certificates representing its Dual Shares in a timely manner, such Shareholder
may accept the Offer by following the procedure for guaranteed delivery set forth in Sections 2 and 3 of the Offer,
"Time of Acceptance” and "Manner of Acceptance”.

Conditions

Notwithstanding any other provisien of the Offer, but subject to the provisions of the Acquisition Agreement, the
Offeror reserves the right 1o withdraw or terminate the Offer and not take up and pay for, or 1o extend the period of
time during which the Offer is open and postpone taking up and paying for, any Dual Shares deposited under the
Offer unless all of the conditions set forth in Section 4 of the Offer, "Conditions of the Offer", are satisfied or
waived by the Offeror. The Offer is conditional upon, among other things, there being validly deposited under the
Offer and not withdrawn at least 66 2/3% of the outstanding Nual Shares (calculated on a diluted basis). All of such
conditions are for the exclusive benefit of the Offeror and, subject to the Acquisition Agreement, may be waived by
it, in its sole discretion, in whole or in part, at any time and from time to time, both before and after the Expiry Time
without prejudice to any other rights that the Offeror may have. See Section 4 of the Offer, "Conditions of the
Offer”.

The Offeror

Cyries is a corporation incorporated under the laws of Alberta. Cyries is an independent public corporation engaged
in the acquisition, exploration, development and production of crude oil and natural gas in western Canada. Cyries'
operations are principally concenirated in the Deep Basin and Peace River Arch area of northwestern Alberta.

Dual Exploration Inc.

Dual is a corporation incorporated under the laws of Alberta. Dual is an independent public corporation engaged in
the acquisition, exploration, development and preduction of oil and natural gas in western Canada. Dual's
operattons are principally conducted in Alberta, Saskatchewan and the Northwest Territories, with a focus in the
Peace River Arch area of northwestern Alberta.

Purpose of the Offer and Plans Regarding the Acequisition of Dual Shares Not Deposited

The purpose of the Offer is to enable the Offcror to acquire, directly or indirectly, all of the Dual Shares. If the
Offcror acquires at least 90% of the Dual Shares, the Offeror may acquire the remaining Dual Shares pursuant to the
compulsory acquisition procedures contained in Part 16 of the ABCA. If the Qfferor acquires less than 90% of the
Dual Shares, the Offeror currently intends to avail itself of such other corporate actions or proceedings as may be
legally available, including a Subsequent Acquisition Transaction (as defined in Section 12 of the Offer,
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"Acquisition of Dual Shares Not Deposited™), to acquire the remaining Dual Shares without the consent of the
holders thereof. See Section 12 of the Offer, "Acquisition of Dual Shares Not Deposited”.

Reasons for the Offer

Cyries believes that the acquisition of Dual will provide an excellent complement to Cyries’ existing asset base.
Cyries further believes that the combination of Cyries and Dual will result in a larger and stronger entity with a
larger production, reserve and undeveloped land base and the financial capacity to compete more effectively in the
oil and gas industry in western Canada. In particular, Cyries expects to achieve a number of key financial and
operational bencfits from the transaction, including:

(a) Production is cxpected to increase by approximately 1,100 boe per day, 25% of which is natural gas and
75% of which is 01l and natural gas liguids;

(b) Cyries will be able to consolidate its interests in several properties, most notably in the Gold Creck and

Boundary Lake area where Cyries will pursue its exploration, development and operational enhancement
programs;
(c) Cyries will increase its interest from 609% to 100% in the Gold Creek Halfway oil poot in which Cyries has

recently drilled a number of oil wells. Tt is anticipated production from the consolidated interests of Cyries
and Dual will increase by an additional 1,000 boe per day upon receipt of certain regufatory approvals
which are expected in early 2007,

{d) Based on the independent reserves evaluation of Dual, effective December 31, 2005, Cyries' proved
reserves are expected lo increase by approximately 1,688 mboe and proved plus probable reserves are
expected to increase by 2,348 mboe; and

(e) Cyries' undeveloped land is expected to increase by 163,800 net acres, of which approximately 100,000 net
acres are located in the Northwest Territories.

The Offer provides a number of benefits to Shareholders resulting from the combination of Dual and Cyries
including:

(a) the Offered Consideration represents a premium of approximately 45% based on the volume-weighted
average trading prices of the Cyries Shares and the Dual Shares on the TSX for the 10 trading days ended
October 3, 2006;

(b an opportunity to participate in a well-managed, financially strong company with a diversified asset and
production base in western Canada; and

(©) exposure to enhanced development and exploitation opportunities and realization of operational efficiencies
from the combination of the operations of Dual and Cyries.

See Section 3 of the Circular, "Background to and Reasons for the Offer”,
Acquisition Agreement

On October 4, 2006, Cyries and Dual entered into the Acquisition Agreesment pursuant to which Cyries agreed that it
would make the Offer. The Acquisition Agreement contains, among other things, covenants of Cyries relating to the
making of the Offer and covenants of Duaj relating (o steps o be taken to support the Offer. Dual agreed to
immediately cease and cause to be terminated all existing discussions, solicitations, inittations, encouragements and
negotiations with any parties conducted on or before the execution of the Acquisition Agreement. Dual also agreed
that, afier the execution of the Acquisition Agreement, it will not, nor will any of ils representatives, direcily or
indirectly, solicit, iniliate, encourage or participate in or take any other action in respect of, or which may reasonably
be expected 1o lead o a Take-over Proposal, provide or furnish 1o any party any information concerning Dual and its
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business and assets in respect of, or which may reasonably be expected 1o Jead o a Take-uver Proposal, or accept,
recommend, approve or enter into any agreement to implement a Take-over Proposal, subject to certain exceptions.
Dual also agreed that it will not release any party from any confidentiality or standstill agreement between Dual and
such party or amend any such agreement.

Dual has agreed that upon receipt of a Take-over Proposal, Dual will provide immediate notice thereof to Cyries and
will provide Cyries with a copy or written description of such Take-over Proposal and any amendments thereto.
Dual has also agreed to notify Cyries immediately if the board of directors of Dual determines that any bona fide
written Take-over Proposal constitutes a Superior Take-over Proposal. Dual has further agreed that for a period of
72 hours from the time that Dual netifies Cyries of the fact that the board of directors of Dual has determined that
such bona fide written Take-over Proposal constitutes a Superior Take-cver Proposal, the board of directors of Dual
agrees not 10 accept, recommend, approve or implement such Superior Take-over Proposal. In addition, during such
72 hour peried, Dual agreed that it will, and will cause its financial and legal advisors to, negotiate in good faith
with Cyries to make such adjustments in the terms and conditions of the Acquisition Agreement and the Offer as
would enable Cyries to proceed with the Offer as amended rather than the Superior Take-over Proposal. In the
event Cyries proposes to amend the Acquisition Agreement and the Offer 1o provide that Shareholders shall receive
a value per Dual Share equal to or having a value greater than the value per Dual Share provided in the Superior
Take-over Proposal within the 72 hour time period specified above, then Dual has agreed not to accept, recommend,
approve or enter into any agreement regarding the Superior Take-over Proposal.

Dual has agreed to pay to Cyries a non-completion fee of $2 million upon the occurrence of certain events.
See Section 4 of the Circular, "Acquisition Agreement”.
Payment for Deposited Dual Shares

If all the conditions referred to in Section 4 of the Offer, "Conditions of the Offer”, are satisfied or waived by the
Offeror at the Expiry Time, the Offeror will, pursuant to the terms of the Acquisition Agreement, become obligated
to take up and pay for all Dual Shares validly deposited under the Offer (and not properly withdrawn) as soon as
practicable, but in any event no later than the third Business Day following the Expiry Date. Any Dual Shares
deposited under the Offer after the first date on which Dual Shares have been taken up by the Offeror will be taken
up and paid for within 10 days of such deposit. See Section 6 of the Offer, "Take Up and Payment for Deposited
Dual Shares.”

Canadian Federa! Income Tax Considerations

Shareholders should carefully read the information under "Canadian Federal Income Tax Considerations” in
Section 13 of the Circular, which qualifies the information set forth below.

For Shareholders who are residents of Canada, the exchange of the Dual Shares for Cyries Shares should generally
qualify as a share-for-share tax deferral under section 85.1 of the Tax Act unless a disposing holder elecis to the
contrary, This tax-deferred result will generally be automatic under section 85.1 of the Tax Act without any need to
file tax elections.

Dual Shareholders who are non-residents of Canada will generally not be subject 10 1ax in Canada in respect of the
exchange of their Dual Shares for Cyries Shares.,

The foregoing is a brief summary of Canadian federal income tax consequences only. Shareholders are urged
to read Section 13 of the Circular, "Canadian Federal Income Tax Considerations' and consult their own tax
advisors to determine the particular tax conseguences to them of an exchange of Dual Shares for Cyries
Shares pursuant to the Offer or a disposition of Dual Shares pursuant to a Compulsory Acquisition or any
Subsequent Acquisition Transaction.
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Depositary

Computershare Investor Services Inc. is acting as Depositary under the Offer. The Deposilary will receive deposits
of certificates representing the Dual Shares and accompanying Letters of Transmittal as well as Notices of
Guaranteed Delivery at its office specified in the Letter of Transmittal and the Notice of Guaranieed Delivery. The
Depositary will be responsible for giving certain notices, if required, and for making payment for all Dual Shares
purchased by the Offeror under the Offer.

Shareholders should contact the Depositary or a broker or dealer for assistance in accepting the Offer and in
depositing Dual Shares with the Depositary.

See Sections 2, 3 and 6 of the Offer, "Time of Acceptance”, "Manner of Acceptance” and "Take Up and Payment for
Deposited Dual Shares” and Section 15 of the Circular, "Depositary”.

Information Agent

Georgeson Shareholder Communications Canada Inc. is acting as Information Agent pursuant to the Offer. The
Information Agent will be responsible for providing information about the Offer to Sharcholders resident in Canada
and the United States. Questions and requests for assistance may be directed to the Information Agent at 1-866-396-
8724. See Section 15 of the Circular, "Information Ageni”,

Stock Exchange Listing

The Dual Shares are listed on the TSX. See Section 2 of the Circular, "Dual - Price Ranges and Trading Volumes of
Dual Shares”. As a result of the acceptance of the Offer by holders of the Dual Shares, it is possible that the Dual
Shares will no longer meet the minimum listing requirements of the TSX. If the Offer is successful, the Offeror
intends to delist the Dual Shares from the TSX. See Section 10 of the Circular, "Effect of the Offer on Markets for
the Dual Shares and Stock Exchange Listing”.

Risk Factors

An investment in Cyries Shares is subject to certain risks. See "Risk Faciors” in the Cyries annual information [orm
for the year ended December 31, 2005 and Section 12 of the Circular, "Risk Faclors”.
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OFFER TO PURCHASE
TO: HOLDERS OF COMMON SHARES OF DUAL EXPLORATION INC.
1. THE OFFER

The Offeror hereby offers to purchase, during the Offer Period, on and subject to the terms and conditions
hereinafier specified, all of the issued and outstanding Dual Shares, other than any Dual Shares owned, directly or
indirectty, by the Offeror and its affiliates on any Take-Up Dale, and including any Dual Shares that may become
issued and outstanding after the date of this Offer but prior to the Expiry Time upon the exercise of the Dual Options
and Dual Warrants. The consideration offered for each Dual Share is 0.167 of a Cyries Share.

The Offer is made only for Dual Shares and is not made for any Dual Options or Dual Warrants or any other
existing rights to acquire Dual Shares. Subject to the terms of the Acquisition Agreement, any holder of Dual
Options and Dual Warrants who wishes to accept the Offer must, to the extent permitted thereby and hereby,
exercise such options and warrants in order to obtain certificates representing Dual Shares and deposit such
Dnal Shares in accordance with the Offer. See Section 5 of the Circular, ""Dual Options and Dual Warrants".

No fractional Cyries Shares will be issucd. The number of Cyrics Sharcs deliverable to any holder of Dual Shares
that would otherwise be entitled 0.5 or more of a fractional Cyrics Sharc will be rounded up to the next whole
number of Cyries Shares. The number of Cyries Shares deliverable to any holder of Duoal Shares that would
otherwise be cntitled to less than 0.5 of a fractional Cyries Share will be rounded down to the next whole number of
Cyries Shares. In calculating such fractional interest, all Dual Shares held by a registered hotder shall be
aggregated.

Dual has announced that its board of directors, after consultation with its legal and financial advisors, and upon
receipt of the opinion from Clarus Securities Inc., has unanimously (i} approved the Offer and the Acquisition
Agreement, (it) determined that the Offer is fair, from a financial point of view, to the Shareholders and is in the best
interests of Dual and the Shareholders and (iii) recommcnded that Sharcholders accept the Offer.

The Offer is subject to certain conditions as detailed in Section 4 of the Offer, "Conditions of the Offer”. If such
conditions are met or waived, the Offeror will take up and pay for the Dual Shares duly deposited and not withdrawn
under the Offer in accordance with the terms of the Offer.

The Cyries Shares issuable pursuant to the Offer are not being registered or qualified for distribution under
the laws of any jurisdiction other than the provinces and territories of Canada in which the Offer is made.
Each Shareholder who is resident in the United States or in any other foreign country, or who appears to
Cyries or the Depositary to be resident in the United States or any other foreign country, may not receive
Cyries Shares for his, her or its Dual Shares unless the issuance of Cyries Shares is permitted under local
securities laws in the United States or such other foreign country without being registered or qualified for
issuance.

The Offer is open for acceptance until 5:00 p.m. (Calgary time) on November 29, 2006, subject to certain rights of
exiension and withdrawal. See Sections 5 and 7 of the Offer, "Variation or Extension of the Offer” and "Withdrawal
of Deposited Dual Shares”.

No fee or commission will be payable by Shareholders who transmit their Dual Shares directly to the Depositary.

Cyries has applied to the TSX to list the Cyries Shares to be issued to Dual Shareholders in connection with the
Offer. Listing will be subject to Cyries fulfilling all the tisting requirements of the TSX.

The accompanying Definitions, Circular, Letter of Transmittal and Notice of Guaranteed Delivery are
incorporated into and formn part of the Offer and contain important information which should be read
carefully before making a decision with respect to the Offer.
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2. TIME FOR ACCEPTANCE

The Offer is open for acceptance until, but not later than, 5:00 p.m. (Calgary time) on November 29, 2006, or unil
such time and date to which the Offer may be extended by the Offeror at its discretion {subject to the Acquisition
Agreement) unless withdrawn by the Offeror.

3 MANNER OF ACCEPTANCE

Letter of Transmittal

The Offer may be accepted by delivering to the Depositary at its office listed in the Letter of Transmittal so as to
arrive there not later than the Expiry Time:

(a) the certificate or certificates representing the Dual Shares in respect of which the Offer is being accepted;

(b) the Leuter of Transmittal in the form accompanying the Offer, or 2 manually signed facsimile thereof,
properly completed and duly executed as required by the instructions set cut in the Letter of Transmittal;
and

(©) all other documents required by the instructions set out in the Letter of Transmittal.

Unless the procedures for guaranteed delivery set forth below are used, the Offer will not be validly accepted unless
the Depositary actually receives these documents at its office listed in the Letter of Transmitial on or before the
Expiry Time.

If the certificate or certificates representing Dual Shares are not available for deposit prior to the Expiry Time,
Shareholders may accept the Offer by complying with the procedures for guaranteed delivery set forth below in this
Section 3.

Except as otherwise provided in the instructions to the Letter of Transmiital, all signature(s) on a Letter of
Transmittal and on certificates representing Dual Shares and, if necessary, on the Notice of Guaranteed Delivery,
must be guaranteed by an Eligible Institution. [f a Letter of Transmittal is executed by a person other than the
registered owner(s) of the Dual Shares deposited therewith, and in certain other circutnstances as set forth in the
Letter of Transmittal, then the certificate(s) must be endorsed or be accompanied by an appropriate share transfer
power of attorpey duly and properly completed by the registered owner(s), with the signature(s) on the endorsement
panel or securities transfer power of attorney guaranteed by an Eligible Institution.

Procedures for Guaranteed Delivery

If a Shareholder wishes to deposit Dual Shares pursuant to the Offer and: (i) the certificates representing such Dual
Shares are not immediately available; or (ii) such Shareholder cannot deliver the certificates and all other required
documents to the Depositary prior to the Expiry Time, such Dual Shares may ncvertheless be deposited pursuant to
the Offer provided that all of the following conditions arc met:

(a) such deposit is made by or through an Eligible [nstitution;

(b) a properly compteted and duly execoted Notice of Guaranteed Delivery, or a manually signed facsimile
_ thereof, is received by the Depositary at its Toronto, Ontario office set forth in the Notice of Guaranteed
Delivery on or prior to the Expiry Time; and

() the cernificate(s) representing deposited Dual Shares, in proper form for transfer, together with a properly
completed and duly executed Letter of Transmittal, or a manually signed facsimile thereof, relating to the
Dual Shares and all other documents required by the Letter of Transmitlal are received by the Depositary at
its Toronto office set forth in the Notice of Guaranteed Delivery on or before 5:00¢ p.m. (Toronto time) on
the third trading day on the TSX after the Expiry Date.
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In each Notice of Guaranteed Delivery, an Eligible Institution must guarantee delivery of the certificate or
certificates representing the Dual Shares referenced therein, as set forth in paragraph (c) above. The Notice of
Guaranteed Delivery may be delivered by hand or courier or transmitted by facsimile transmission or mailed to the
Depositary so as to be received by the Depositary at its office in Toronto, Ontario no later than the Expiry Time,

General

In all cases, payment for the Dual Shares deposited and taken up by the Offeror will be made only after the timely
receipt of the certificates representing the Dual Shares, together with a properly completed and duly executed Letter
of Transmittal, or manually signed facsimile thereof, relating to such Dual Shares with the signatures guaranteed by
an Eligible Institution, if required, in accordance with the instructions to the Leter of Transmittal, and any other
required documents,

The method of delivery of the Letter of Transmittal, certificates representing the Dual Shares and all other
required documents is at the option and risk of the person depositing the same. The Offeror recommends
that such documents be delivered by hand to the Depositary and a receipt obtained or if mailed, that
registered mail be used and that proper insurance be obtained.

Shareholders whose Dual Shares are registered in the name of a nominee should contact their broker,
investment dealer, bank, trust cempany or other nominee for assistance in depositing their Dual Sharcs to the
Offer.

The execution of a Letter of Transmittal by a Shareholder irevocably constitutes and appoints certain officers of the
Offeror and any other person designated by the Offeror in writing, as the true and lawful agent, attorney and
attorney-in-fact and proxy of such Shareholder with respect to the Dual Shares deposited which are taken up and
paid for under the Offer (the "Purchased Shares™) and with respect to any and all dividends, distributions, payments,
sccurities, rights, assets or other interests declared, paid, issued, distributed, made or transferred on or in respect of
the Purchased Sharcs on or atter the date of the Offer (collectively, the "Other Securities™).

This trrevocable appointment shall be effective on and after the date that the Offeror takes up and pays for the
Purchased Shares (the "Effective Date"), and shail provide such officers and any other person so designated with Fall
power of substitution, in the name of and on behalf of such Shareholder (such power of attorney being deemed to be
an firevocable power coupled with an interest): (i} to register or record, transfer and cater the transfer of Purchased
Shares and any Other Securities on the appropriate register of holders maintained by Dual; and (ii} except as
otherwise may be agreed, to excrcisc any and all of the rights of the holder of the Purchased Shares and/or any Qther
Sceurittes, including, without limitation, to vote, execute and deliver any and all instruments of proxy,
authorizations or consents in respect of all or any of the Purchased Sharcs and Other Sccuritics, revoke any such
instrument, authorization, or consent given prior to, on or after the Effective Date, designate in any such instruments
of proxy any person or persons as the proxy or the proxy nominee or nominees of such Sharcholders in respect of
such Purchased Sharcs and/or Other Sceurities for all purposes, including, without limitation, in connection with any
meeting (whether annual, special or otherwise and any adjournment or adjournments thereof) of holders of securitics
of Dual, and execute, cndorse and negotiate, for and in the name of and on behalf of the registered holder of
Purchased Shares and/or Other Securities, any and all cheques or other instruments respecting any distribution
payable to or to the order of such holder in respect of such Purchased Shares and/or Other Sccurities. Furthermore,
a holder of Purchascd Shares and/or Other Sceurities who executes a Letter of Transmittal agrees, effective on and
after the Effective Daic, not to vote any of the Purchased Shares and/or Other Securities at any meeting (whether
annual, spccial or otherwise and any adjournments) of holders of securities of Dual and not to exercise any or all of
the other rights or privileges attached to the Purchased Shares and/or Other Securities, and agrees to execute and
deliver to the Offeror any and all instruments of proxy, authorizations or consents in respect of the Purchased Shares
and/or Other Securities and to designate in any such instruments of proxy the person or persons specificd by the
Offeror as the proxy or the proxy nominee or nominees of the holder in respect of the Purchased Sharcs and/or Other
Securities. Upon such appointment, all prior proxies given by the holder of such Purchased Shares and/or Other
Securities with respect thereto shall be revoked and no subsequent proxics may be given by such person with respect
thereto. A holder of Purchased Shares and/or Other Securities who executes a Letter of Transmittal covenants to
execute, upon request, any additional documents, transfers and other assurances as may be necessary or desirable to
complete the sale, assignment and transfer of the Purchased Shares andfor Other Securities to the Offeror and
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acknowledges that all authority therein conferred or agreed to be conferred may be exercised during any subsequent
legal incapacity of the holder and shall survive the death or incapacity, bankruptcy or insolvency of the holder and
all obligations of the holder therein shalt be binding upon the heirs, personal representatives, successors and assigns
of the holder.

The deposit of Dual Shares pursvant to the procedures set forth in this Offer will constitute a binding agreement
between Lhe depositing Shareholder and the Offeror vpon the terms and subject to the conditions of the Offer,
including the depositing Shareholder's representation and warranty that: (i) such Shareholder has full power and
authority (o deposit, sell, assign and transfer the Dual Shares (and any Other Securities) being deposited and has not
sold, assigned or transferred or agreed to sell, assign or transfer any of the Dual Shares to any other person; (i) such
Shareholder owns the Dual Shares (and any Other Securities) being deposited within the meaning of applicable
securities laws; (iii) the deposit of such Dual Shares (and any Other Securities) complies with applicable securities
laws; and (iv) when such Dual! Shares (and any Other Securities) are taken up and paid for by the Offeror, the
Offeror will acquire good title thereto, free and clear of all liens, restriclions, charges, encumbrances, claims and
equities whatsoever.

All questions as to the validity, form, eligibility (including timely receipt) and acceptance of any Dual Shares and
accompanying documents deposited pursvant to the Offer will be determined by the Offeror in its sole discretion.
Depositing Shareholders agree that such determination shall be final and binding. The Offeror reserves the absolute
right to reject any and all deposits which the Offeror determines not to be in proper form or which may be unlawful
10 accept under the laws of any jurisdiction. The Offeror reserves the absolute right to waive any defect or
irregularity in any deposit of any Dual Shares and accornpanying documents. There shall be no duty or obligation
on the Offeror, the Depositary, the Information Agent or any other person to give notice of any defect or irregularity
in any deposit, and no liability shall be incurred by any of them for failure to give any such notice. The Offeror’s
interpretation of the terms and conditions of the Offer (including the Circular, the Letter of Transmiual and the
Notice of Guaranieed Delivery) shall be final and binding. The Offeror reserves the right to permit the Offer to be
accepted in a manner other than that set out above.

4, CONDITIONS OF THE OFFER

Notwithstanding any other provision of the Offer, but subject to the provisions of the Acquisition Agreement, the
Offeror reserves the right to withdraw or terrninate the Offer and not take up and pay for, or to extend the period of
time during which the Offer is open and postpone taking up and paying for any Dual Shares deposited under the
Offer unless all of the following conditions are satisfied or waived by the Offeror:

(a) at the Expiry Time, and at the time the Offeror first takes up and pays for Dual Shares under the Offer,
there shall have been validly deposited under the Offer and not withdrawn at least 66 2/3% of the
outstanding Dual Shares {calculated on a diluted basis), (the "Minimum Caondition”™);

(b} all requisite regulatory approvals, orders, notices, consents and expiries of waiting periods (including,
without limitation, under the Competition Act (Canada)), and those of any stock exchanges and other
Securities Authorities) shall have been obtained or occurred on terms and conditions satisfactory to Cyries
in its sole discretion, acting rcasonably, and all applicable statutory or regulatory waiting periods shall have
expired or been terminated and no objection or opposition shall have been filed, initiated or madc by any
governimental agency or regulatory authority during any applicable statutory or regulatory period which
shall not have been withdrawn, defeated or overcome which has or will likely have a material adverse
effect on the ability of Cyries to complete the Offer or any Compulsory Acquisition or Second Stage
Transaction;

©) i no act, action, suit, proceeding, objection or opposition shall have been threatened or tzken before
or by any domestic or foreign court or tribunal or governmental agency or other regulatory
authority or administrative agency or commission by any elected or appointed public official or by
any private person in Canada or elsewhere, whether or not having the force of law, and
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(i) no law, regulation or policy (including applicable tax laws and regulations in those jurisdictions in
which Dual carries on business) shall have been proposed, enacted, promulgated, amended or
applied,

which in either case, in the sole judgement of Cyries, acting reasonably:

(d)

(e)

o

(g)
(h)

0]

0

{A) has the effect or may have the effect of cease trading the Dual Shares, or enjoining,
prohibiting or imposing material limilations, damages or conditions on the Offer, or the
purchase by, or Lhe sale to, Cyries of the Dual Shares or the right of Cyries 10 own or
exercise full rights of ownership of the Dual Shares,

(B) has had or, if the Offer was consummated, would reasonably be expected to result in, a
Material Adverse Change in respect of Dual or, in the case of (ii} above, would have a
Material Adverse Effect on Dual or Cyries; or

<) would reasonably be expected to have a Material Adverse Effect on the ability to
complete any Compulsory Acquisition or any Second Stage Transaction,

there does not exist any prohibition at law against Cyries making the Offer or taking up and paying for all
of the Dual Shares under the Offer or completing any Compulsory Acquisition or Second Stage Transaction
in respect of any Dual Shares not acquired under the Offer;

at or prior to the Expiry Time, all outstanding Dual Options and Dual Warrants and any other outstanding
rights to acquire Dual Shares from Dual shall have been exercised, cancelled or otherwise terminated or
dealt with in a manner satisfactory to Cyries, acting rcasonably;

Cyries shall not have determined in its sole judgment, acting reasonably, that (i) Dua? breached, or failed to
comply with, in any material respect, any of its covenants or obligations under the Acquisition Agreement,
or (ii) any representation or warranty of Dual contained in the Acquisition Agreement is materially
inaccurate (or where such representation or warranty is qualified by a materiality limitation, is inaccurate)
or has, since the date of the Acquisition Agreement, become materially inaccurate or inaccurate, as the case
may be and Cyries shall have received, on the Take-up Date, a centificate of the Chief Executive Officer
and Chicf Financial Officer of Dual, without personal liability, that (y) Dual has not breached, or failed to
comply with, in any material respeet, any of its covenants or obligations under the Acguisition Agreement,
and (z) no representation or warranty of Dual contained in the Acquisition Agreement is materially
inaccurate (or where such representation or warranty is qualified by a matcriality limitation, is inaccurate)
or has, since the datc of the Acquisition Agreement, become materially inaccurate or inaccurate, as the case
may be;

the Acquisition Agreement shall not have been terminated in accordance with its terms;

all necessary orders, authorizations or consents shall have been obtained under Securities Laws in respect
of the issuance of the Shares of Cyries pursuant to the Offer;

Cyries shall have determined in its sole judgment, acting reasonably, that there does not exist any Material
Adverse Change in respect of Dual since the date of the Acquisition Agreement;

there shall not have occurred (i} any general suspension of trading in, or limitation on prices for, securities
on any United States or Canadian national securities exchange or in the over-the-counter market, (i) a
declaration of a banking moratorium or any suspension of payments in respect of banks in the United States
or Canada (whether or not mandatory), {iii) a commencement of a war, armed hostilities or other
international or national calamity directly or indirectly involving the United States or Canada (other than
the current operations by Canada undertaken in Afghanistan), (iv) any limitation (whether or not

- mandatory) by any United States or Canadian governmental or regulatory authority on the exiension of
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credit by banks or other financial institutions, or (v) in the case of any of the foregoing existing as of the
date of the Offer, a material acceleration or worsening thereof;

(k) Cyries shall have determined, in its sole judgment, acting reasonably, that no material right, franchise or
licence of Dual or of any of its subsidiaries has been impaired (or threatened to be impaired) or adversely
affected (or threatened to be adversely affected), whether as a resull of the making of the Offer, the taking-
up and paying for Dual Shares deposited vnder the Offer or otherwise, and no other change or event has
occurred which might make it inadvisable for Cyries to proceed with the Offer or with taking-up and
paying for Dual Shares deposited thereunder; and

1)) there shall not have occurred any actual or threatened change of any nature whatsocever (including any
proposal by the Minister of Finance (Canada) to amend the Income Tax Act (Canada) or any announcement,
governmental or regulatory initiative, condition, event or development involving a change or a prospective
change) that, in the sole judgment of Cyries, acting reasonably, directly or indirectly, has or may have
material adverse significance with respect to the business or operations of Dual or its subsidiaries taken as a
whole, or with respect to the regulatory regitne applicable to their businesses and operations or with respect
to completing any Compulsory Acquisition or Second Stage Transaction.

The foregoing conditions are for the exclusive benefit of the Offeror. The Offeror may assert any of the feregoing
conditions at any time, both before and after the Expiry Time, regardless of the circumstances giving rise to such
assertion (including the action or inaction of the Offeror). In addition, the Offeror may, in its sole discretion,

(a) waive any term or condition of the Offer for its benefit, in whole or in part at any time and from time,
provided that if the Offeror takes up and pays for any Dual Shares, it shall acquire not less than the
Minimum Required Shares; and

(b} vary any term or condition of the QOffer, provided that the Offeror shall not without the prior written consent
of Dual, acting reasonably: (A)reduce the number of Dual Shares for which the Offer is made;
{B) decrease or change the form of the consideration to be paid for each Dual Share; or {C) materially
amend the Offer or modify the conditions to the Offer in a manner that is, in either case, adverse to the
holders of Dual Shares provided that an extension of the QOffer shall not constitute an amendment of the
Offer or a modification of the conditions to the Offer that is, in either case, adverse to the holders of Dual
Shares.

The failure by the Offeror at any time to exercise or assert any of the foregoing rights shall not be deemed to be a
waiver of any such right and each such right shall be deemed an ongoing right which may be exercised or asscrted at
any time and from time to time. Any determination by the Offeror concerning the events described in this Section 4
will be final and binding upon all parties by the Offeror.

Any waiver of a condition or the withdrawal of the Offer shall be effective upon written notice or other
communication confirmed in writing by the Offeror to that effect to the Depositary at its principal office in Calgary,
Alberta. The Offeror, forthwith after giving any such notice, shall make a public announcement of such waiver or
withdrawal, shall causc the Depositary, if required by law, as soon as practicable thereafter to notify the
Sharcholders in the manner set forth in Scction 11 of the Offer, "Notice”, and shall provide a copy of the
aforementioned notice to the TSX, If the Offer is withdrawn, the Offeror shall not be obligated to take up and pay
for any of the Dual Shares deposited under such Offer and all certificates for deposited Dual Shares, Letters of
Transmittal, Notices of Guaranteed Delivery and related documents will promptly be returned at the Offeror's
expense to the partics by whom they were deposited.

5. YARIATION OR EXTENSION OF THE OFFER
The Offer is open for acceptance until, but not after, the Expiry Time unless withdrawn or extended.
Subject to the terms of the Acquisition Agreement, the Offeror may, in its sole discretion, at any time and from tlime

to time during the Offer Period {or otherwise as permitted by applicable law), vary any term or condition of the
Offer (which variation may include an extension of the Expiry Time), provided that the Offeror shall not without the
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prior written consent of Dual, acting reasonably: (A} reduce the number of Dual Shares for which the Offer is made;
(B) decrease or change the form of the consideration to be paid for each Dual Share; or (C) materially amend the
Offer or modify the conditions to the Offer in a manner that is, in either case, adverse to the holders of Dual Shares
provided that an extension of the Offer shall not constitute an amendment of the Offer or a modification of the
conditions to the Offer that is, in either case, adverse to the holders of Dual Shares. The Acquisition Agreement
provides that the Offer shall, if any of the conditions of the Offer set forth in Section 4 of the Offer, "Conditions of
the Offer”, have not been satisfied or waived at the Expiry Time, expire at the Initial Expiry Time, except that the
Offer may be extended at the sole discretion of the Offeror. Notwilhstanding and without limiting the foregoing,
Cyries may at any time following the Initial Expiry Time, reduce the Minimum Condition to a percentage not less
than 50% of the Dual Shares (on a diluted basis) and shall, subject to the conditions of the Offer being satisfied or
waived, take-up and pay for all Dual Shares validly deposited to the Offer.

Subject 1o the foregoing, the Offeror reserves the right, in its sole discretion, at any time and from time to time prior
to or at the Expiry Time (or otherwise as permitted by applicable law), to extend the Offer by fixing a new Expiry
Date or to vary the terms of the Offer, in each case by giving written notice or other communication confirmed in
writing of such extension or variation to the Depositary at its principal office in Calgary, Alberta. The Offeror,
forthwith after giving any such notice or communication, shall make a public announcement of the extension or
variation, shall cause the Depositary as soon as practicable thereafter to provide a copy of such notice or
communication in the manner set forth in Section 11 of the Offer, "Notice", to all Shareholders whose Dual Shares
have not been taken up at the date of the extension or variation and shall provide a copy of the aforementioned
notice to the TSX. Any notice of extension or variation will be deemed to have been given and to be effective on the
day on which it is delivered or otherwise communicated in writing to the Depositary at its principal office in
Calgary, Alberta.

Notwithstanding the foregoing, the Offer may not be extended by the Offeror if all of the terms and conditions of the
Offer, excluding those waived by the Offeror, have been fulfilled or complied with unless the Offeror first lakes up
all Dual Shares then deposited under the Offer and not withdrawn.

Where the terms of the Offer are varied, the Offer Period will not end before ten days after the notice of such
variation has been given to Shareholders, unless otherwise permitted by applicable law and subject to abridgement
or elimination of that period pursuant to such orders as may be granted by applicable securities regulatory
authorities.

If at any time before the Expiry Time, or at any time after the Expiry Time but before the expiry of all rights of
withdrawal with respect to the Offer, a change occurs in the information contained in the Offer or the Circular, each
as amended from time to time, that would reasonably be expected o affect the decision of a holder of the Dual
Shares that are the subject of the Offer to accept or reject the Offer (other than a change that is not within the contro}
of the Offeror or of an affiliate of the Offeror), the Offeror will give written notice of such change to the Depositary
at its principai office in Calgary, and will cause the Depositary to provide as soon as practicable thereafter a copy of
such notice in the manner set forth in Section 11 of the Offer "Notice” to all holders of such Dual Shares whose
Dual Shares have not been taken up pursuant to the Offer at the date of the occurrence of the change, if required by
applicable law. The Offeror will as soon as practicable after giving notice of a change in information to the
Depositary make a public announcement of the change in information and provide a copy of the public
announcement to the TSX. Any notice of change in information will be deemed to have been given and to be
effective on the day on which it is delivered or otherwise communicated to the Depositary at its principal office in

Calgary.

During any such extension or in the event of any such variation or change in information, all Dual Shares deposited
and not taken up or withdrawn will remain subject to the Offer and may be taken up by the Offeror in accordance
with the terms hereof, subject to Section 7 of the Offer, "Withdrawal of Deposited Dual Shares”. An extension of
the Deposit Period, a variation of the Offer or a change in information does not constitute a waiver by the Offeror of
its rights under Section 4 of the Offer, "Conditions of the Offer".

If the consideration being offered for the Dual Shares under the Offer is increased, the increased consideration will
be paid (o all depositing holders of the Duat Sharcs whose Dual Sharcs are taken up under the Offer without regard
to the time at which such Dual Shares are taken up by the Offeror.
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6. TAKE UP AND PAYMENT FOR DEPOSITED DUAL SHARES

If all the conditions referred 1o in Section 4 of the Offer 1o Puschase, "Conditions of the Offer”, are satisfied or
waived by Cyries, Cyries will (unless it shall have withdrawn or terminated the Offer) become obligated to 1ake up
Dual Shares validly deposited and not withdrawn under the Offer not later than 3 days after the Expiry Date. Any
Dual Shares taken up will be paid for as soon as possible, and in any event not more than three Business Days after
they are taken up. In accordance with applicable law, any Dual Shares deposited under the Offer after the first date
on which Dual Shares have been taken up by Cyries must be taken up and paid for within 10 days of such deposit.

Subject to applicable law, the Offeror expressly reserves the right in its sole discretion to delay taking up or paying
for any Dual Shares or to terminate the Offer and not take up or pay for any Dual Shares if any condition specified
in Section 4 of the Offer, "Conditions of the Offer”, is not satisfied or waived by the Offeror, in whole or in part, by
giving written notice thereof or other communication confirmed in writing to the Depositary at its principal office in
Calgary, Alberta, including, without limitation, such period of time as may be necessary to obtain any necessary
regulatory approval, The Offeror also expressly reserves the right, in its sole discretion and notwithstanding any
other condition of the Offer, to delay taking up and paying for Dual Shares in order to comply, in whole or in part,
with any applicable law. The Offeror will not, however, take up and pay for any Dual Shares deposited under the
Offer unless the Offeror simultaneously takes up and pays for all Dual Shares then validly deposited under the Offer.
The Offeror will be deemed to have taken up and accepted for payment Dual Shares validly deposited and not
withdrawn pursuant to the Offer if, as and when the Offeror gives written notice or other communicaticn confirmed
in writing 1o the Depositary at its principal office in Calgary, Alberta of its acceptance for payment of such Dual
Shares pursuant to the offer.

The Offeror will pay for Duoal Shares validly deposited under the Offer and not withdrawn by providing the
Depositary with a direction of the Offeror to issue or transfer to, or on behalf of, each Dual Shareholder Cyries
Shares on the basis set forth in Section 1 of the Offer to Purchase, "The Offer”, for delivery to Shareholders who
have tendered and not withdrawn their Dual Shares under the Offer.

No fractional Cyries Shares will be issued. The number of Cyries Shares deliverable to any holder of Dual Shares
that would otherwise be entitled 0.5 or more of a fractional Cyries Share will be rounded up to the next whole
number of Cyries Shares. The number of Cyries Shares deliverable to any holder of Dual Shares that would
otherwise be entitled to less than 0.5 of a fractional Cyries Share will be rounded down to the next whole number of
Cyries Shares. In calculating such fractional interest, all Dual Shares held by a registered holder shall be
aggregated.

Under no circumstances will interest accrue or be paid by the Offeror or the Depositary to persons depositing Dual
Shares on the purchase price of Dual Shares purchased by the Offcror, regardiess of any delay in making such
payment.

The Depositary will act as the agent of persons who have deposited Dual Shares in acceptance of the Offer for the
purposes of receiving payment from the Offeror and transmitting payment to such persons, and receipt of payment
by the Depositary, will be deemed to constitute receipt of payment by Shareholders who have deposited and not
withdrawn their Dual Shares pursuant to the Offer.

Settlement will be made hy the Deposilary forwarding the certificate representing the Cyries Shares to which that
person is entitled, provided that the person is a resident of a province of Canada or another jurisdiction in which the
Cyries Shares may be lawfully delivered, without further action by Cyries ar on a basis acceptable o Cyries in its
sole diseretion.  Subject to the foregoing and unless otherwise direcied by the Letier of Transmittal, the certificates
representing the Cyries Shares will be issued in the name of the registered holder of the Dual Shares deposited.
Unless the person depositing the Dual Shares instructs the Depaositary to hold the centificates representing the Cyries
Shares for pick-up by checking the appropriate box in the Letter of Transmittal, certificates representing the Cyries
Shares will be forwarded by first class insured mail to such persons at the address specified in the Letter of
Transmittal. If no address is specified, certificates representing the Cyries Shares will be forwarded to the address
of the Shareholder as shown on the registers of securityholders maintained by Dual.  Certificates mailed in
accordance with this paragraph wili be deemed to be delivered at the lime of mailing. Pursuant to applicable law,
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the Offeror may, in certain circumnstances, be required to make withholdings from the amount otherwise payable to a
Shareholder.

Depositing Shareholders will not be obligated to pay any brokerage fees or commissions if they accept the Offer by
depositing their Dual Shares directly with the Depositary. See "Depositary” in Section 16 of the Circular.

7. WITHDRAWAL OF DEPOSITED DUAL SHARES
Except as otherwise stated in this Section 7 of the Offer, all deposits of Dual Shares pursuant to the Offer are

irrevocable. Unless otherwise required or permitted by applicable law, any Dual Shares deposited in acceptance of
the Offer may be withdrawn by or on behalf of the depositing Shareholder:

(a) at any time before the Dual Shares have been taken up by the Offeror pursuant to the Offer,
(b)  atany time before the expiration of ten days from the date upon which either:
6))] a notice of change relating to a change which has occurred in the information contained in the

Offer or the Circular, ecach as amended from time to time, which change is one that would
reasonably be expected to affect the decision of a Shareholder to accept or reject the Offer {other
than a change that is not within the control of the Offeror or of an affiliate of the Offeror) in the
event that such change occurs before the Expiry Time or after the Expiry Time but before the
expiry of all rights of withdrawal in respect of the Offer; or

(ii} a notice of variation concerning a variation in the terms of the Offer (other than a variation
consisting solely of an increase in the consideration offered for the Dual Shares under the Offer
where the time for deposit is not extended for a period greater than ten days);

is mailed, delivered or atherwise properly communicated, but only if such deposited Dual Shares have not
been taken up by the Offeror at the time of the notice and subject to abridgement of that peried purseant te
such order or orders as may be granted by Canadian courts or securities regulatory authorities; or

() il the Dual Shares have not been paid for by the Offeror within three Business Days after having been taken
up.

If the Offeror waives any ters or conditions of the Offer and extends the Offer in circumstances where the rights of
withdrawal set forth in Section 7(b) above are applicable, the Offer shall be extended without the Offeror first taking
up the Dual Shares that are subject to the rights of withdrawal.

Withdrawals of Dual Shares deposited to the Offer must be effected by notice of withdrawal made by or on behalf of
the depositing Shareholder and must be received by the Depositary at the place of deposit of the applicable Dual
Shares within the time limits indicated above. Notice of withdrawal must: (2) be made by a method, including a
manually signed facsimile transmission, that provides the Depositary with a written or printed copy; (b) be signed by
the person who signed the Letter of Transmiital accompanying, or the Notice of Guaranteed Delivery in respect of,
the Dual Shares that are to be withdrawn; and (¢) specify such person’s name, the number of Dual Shares to be
withdrawn, the name of the registered holder and the centificate number shown on each certificate representing the
Dual Shares to be withdrawn. The withdrawal will take effect upon receipt by the Depositary of the properly
completed notice of withdrawal. Any signature on the notice of withdrawal must be guaranteed by an Eligible
Institution in the same manner as in a Letter of Transmittal (as described in the instructions set out in such letter),
except in the case of Dual Shares deposited for the account of an Eligible Institution. None of the Offeror, the
Depositary, or any other person will be under any duty to give notice of any defect or irregularity in any notice of
withdrawal or shall incur any liability for failure to give such notice.

Withdrawals may not be rescinded and any Dual Shares withdrawn will thereafter be deemed not validly deposited
for purposes of the Offer. However, withdrawn Dual Shares may be redeposited at any time at or prior to the Expiry
Time by again following one of the procedures described in Section 3 of the Offer, "Manner of Acceptance”.
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If the Offeror is delayed in taking up or paying for Dual Shares or is unable 10 take up or pay for Dual Shares for any
reason, then, without prejudice to the Offeror's other rights, Dual Shares may not be withdrawn except to the extent
that depositing Shareholders are entitled to withdrawal rights as set forth in this Section 7 or pursuant to applicable
laws.

In addition to the foregoing rights of withdrawal, holders of Dual Shares in certain provinces of Canada are entitled
to statutory rights of rescission or to damages, or both, in certain circumstances. Please see Seclion 19 of the
" Circular, "Statutory Rights”.

Al questions as Lo the validity (inciuding timely receipt) and form of notices of withdrawal will be determined by
the Offeror in its sole discretion, and such determination will be final and binding. There will be no duty or
obligation on Cyries, the Depositary or any other person to give notice of any defect or irregularity in any notice of
withdrawal and no liability shall be incurred by any of them for failure 1o give any such notice,

Notwithstanding the foregoing provisions of this Section 7, the rights of withdrawal of Dual Shares deposited under
the Offer by the Locked-up Securityholders are subject to the termns and conditions of the Lock-Up Agreements.

8. RETURN OF DUAL SHARES

If any deposited Dual Shares are not taken up and paid for by the Offeror under the Offer for any reason whatsoever,
or if certificates are submitted by a Sharcholder for more Dual Shares than arc deposited, certificates for Dual Shares
not deposited will be returned at the Offcror's expense by either sending new certificates representing Dual Shares
not purchased or returning the deposited certificates (and other relevant documents). The certificates and other
relevant documents will be forwarded by first class insured mail in the name of and to the address of the depositing
Shareholder specified in the Letter of Transmittal or, if no such name or address is so specified, then in such name
and to such address of such Sharcholder as shown on the registers maintaincd by Dual, as soon as practicable
following the Expiry Time or withdrawal or termination of the Offer,

9. CHANGES IN CAPITALIZATION, DIVIDENDS, DISTRIBUTIONS AND LIENS

If, on or after the date of the Offer, and prior to the Expiry Time, Dual should subdivide or consolidate the Dual
Shares or otherwise change any of the Dual Shares or its capitalization, or shall disclose that it has taken or intends
to take any such action, then the Offeror may, in its sole discretion, and without prejudice to its rights under
Section 4 of the Offer, "Conditions of the Offer”, make such adjustments as it considers appropriate to the terms of
the Offer (including, without limitation, the type of securities offered to be purchased and the amounts payable
therefor) to reflect any such subdivision, consolidation or other change.

Dual Shares acquired pursuant to the Offer shall be transferred by the Shareholder and acquired by the Offeror free
and clear of all liens, restrictions, charges, encumbrances, claims and equities and together with all rights and
benefits arising therefrom including the right to any and all dividends, distributions, payments, securities, rights,
assets or other interests which may be declared, paid, issued, distributed, made or transferred on or in respect of the
Dual Shares on or after the date of the Offer. Tf Dual should declare or pay or make any dividend, or make any other
distribution on or issue any rights with respect to any of the Dual Shares which is or are payable or distributable to
the Shareholders of record on a record date which is prior to the date of transfer of Dual Shares into the name of the
Offeror or its nominee cr transferee on Dual's share register, then the whole of any such dividend, distribution ar
right shall be received and held by the depositing Shareholder for the account of the Offeror and shall be promptly
remitted and transferred by the depositing Shareholder to the Depositary for the account of the Offeror, accompanied
by appropriate documentation of transfer. Pending such remittance, the Offeror will be entitled to all rights and
privileges as owner of any such dividend, distribution or right, and may withhold the cheques payable by the Offeror
pursuant to the Offer or reduce the amount of cash payable in respect of the amount or value thereof, as determined
by the Offeror in its sole discretion,
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10. MAIL SERVICE INTERRUPTION

Notwithstanding the other provisions of the Offer Documents, certificates representing Dual Shares to be returned
will not be mailed if the Offeror determines, in its sole judgment, that delivery thereof by mail may be delayed.
Persons entitled to certificates representing Dual Shares which are not mailed for the foregoing reason may take
delivery thereof at the office of the Depositary at which the deposited certificates representing Dual Shares were
deposited upon application to the Depositary until such time as the Offeror has determined that delivery by mail will
no longer be delayed. Notice of any determination by the Offeror not to mail as a result of mail service delay or
interruption will be given in accordance with Section 11 of the Offer, "Notice™. Notwithstanding Section 6 of the
Offer, "Take Up and Payment for Deposited Pual Shares”, delivery of certificates representing Cyries Shares with
the Depositary for delivery to depositing Shareholders in such circumstances shall constitute delivery 1o the persons
entitled thereto and the Dual Shares shall be deemed to have been paid for immediately upon such deposit.

11. NOTICE

Without limiting any other lawful means of giving notice, any notice which may have been given or caused to be
given by the Offeror or the Depositary under the Offer will be deemed to have been properly given if it is mailed by
first class mail, postage prepaid or sent by pre-paid courier to the registered holders of Dual Shares at their addresses
as shown on the registers maintained by Dual and will be deemed to have been received on the first day following
the date of mailing or sending by courier which is a Business Day. These provisions apply notwithstanding any
accidental omission to give notice to any one or more Sharcholders and notwithstanding any interruption of postal
service in Canada or the United States following mailing. In the event of any interruption of mail service following
mailing, the Offeror intends to make reasonable efforts to disseminate the notice by other mcans, such as
publication. Except as otherwise required-or permitted by law, if post offices in Canada or the United States or
elsewhere are not open for the deposit of mail or there is reason to belicve that there is or could be a disruption in all
or part of the postal service, any notice which the Offeror or the Depositary may give or ¢cause to be given under the
Offer, except as otherwise provided herein, will be deemed to have been properly given and to have been received
by holders of Dual Shares, if: (i) it is given to the TSX for dissemination through its facilities; (ii) it is published
once in the nationa) edition of The Globe and Mail or The National Post, provided that if the national edition of The
Globe and Mail or The National Post is not being generally circulated, publication thereof shatl be made in any
other daily newspaper of general circulation published in the cities of Calgary, Alberta and Toronto, Ontario and
(iii} it is distributed through the facilities of the Canadian Corporate News and given to the Dow Jones News
Service.

Wherever the Offer calls for documents to be delivered to the Diepositary, such decuments will not be considercd
delivered unless and until they have been physically received at the office of the Depositary sct forth in the Letier of
Transmittal or Netice of Guaranteed Delivery, as applicable. Wherever the Offer calls for documents to be
delivered to a particular office of the Depositary, such documents will not be considercd delivered unless and until
they have been physically received at that particular office at the address provided in the Letter of Transmittal or
Notice of Guaranteed Delivery, as applicable.

12. ACQUISITION OF DUAL SHARES NOT DEPOSITED
Compulsory Acquisition

If, by the Expiry Time or within 120 days afier the date of the Offer, whichever period is shorter, the Offer has been
accepted by the holders of not less than 90% of the Dual Shares, other than Dual Shares held at the date of the Offer
by or on behalf of the Offeror or its affiliates or associates (as such terms are defined in the ABCA), and the Offeror
acquires such deposited Dual Shares, then the Offeror intends 1o acquire, pursuant to (he provisions of Part 16 of the
ARCA, the remaining Dual Shares held by each Dual Shareholder who did not aceept the Offer and any person who
subsequently acquires any such Dual Shares (a "Dissenting Offeree”) on the same terms (including the Offered
Consideration) as the Dual Shares acquired under the Offer (a "Compulsory Acquisition™).

To exercise this statutery right, the Offercr must give notice (the "Offeror's Notice™) to the Dissenting Offerees of
such acquisition within 60 days afier the termination of the Offer and in any event within 180 days afier the date of
the Offer. Within 20 days after sending the Offeror's Notice, the Offeror must pay or transfer to Dual the amount of
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money or other consideration the Offeror would have had to pay or transfer to the Dissenting Offeraes if they had
elected to accept the Offer, to be held in trust for the Dissenting Offerees.

Within 20 days after receipt of the Offeror's Notice, each Dissenting Offeree must send the certificates evidencing
the Dual Shares held by such Dissenting Offeree io Dual and must elect either to transfer such Dual Shares to the
Offeror on the terms on which the Offeror acquired Dual Shares under the Offer or to demand payment of the fair
value of the Dual Shares by so notifying the Offeror. If the Dissenting Offeree fails to notify the Offeror within the
applicable time period, the Dissenting Offeree will be deemed to have elected to transfer its Dual Shares to the
Offeror on the same terms (including the Offered Consideration) that the Offeror acquired the Dual Shares under the
Offer.

If a Dissenting Offeree has elected 10 demand payment of the fair value of its Dual Shares, the Offeror may apply to
the Court of Queen's Bench of Alberta (the "Court”) to fix the fair value of the Dual Shares of that Dissenting
Offeree. If the Offeror fails to apply to the Court within 20 days after it made the payment or transferred the other
consideration to Dual, the Dissenting Offeree may then apply to the court within a further period of 20 days to have
the Court fix the fair value. If no such application is made by the Dissenting Offeree or the Offeror within such
periods, the Dissenting Offeree will be deemed to have elected to transfer its Dual Shares to the Offeror on the same
terms that the Offeror acquired Dual Shares from the Shareholders who accepted the Offer. Any judicial
determination of the fair value of the Dual Shares could be more or less than the amounts paid pursuant to the Offer,

The foregoing is only a summary of the right of Compulsory Acquisition which may become available to the
Offeror. The summary is not intended to be complete and is qualified in its entirety by the provisions of
Part 16 of the ABCA. Shareholders should refer to Part 16 of the ABCA for the full text of the relevant
statntory provisions, and those who wish to be better informed about these provisions should consult their
legal advisors. The provisions of Part 16 of the ABCA are complex and require sirict adherence to notice and
timing provisions, failing which such rights may be lost or altered.,

Subsequent Acquisition Transaction

If the Offeror takes up and pays for Dual Shares validly deposited pursuant to the Offer, and if the foregoing
statutory right of compulsory acquisition described above is not available for any reason or the Offeror elects not to
pursue such right, the Offeror will use all commercially reasonable efforts to acquire the balance of the Dual Shares
as soon as practicable by way of a Subsequent Acquisition Transaction (as hereinafter defined). In order to effect a
Subsequent Acquisition Transaction, the Offeror will seek to cause a special meeting of Shareholders to be called to
consider an amalgamation, statutory plan of arrangement, capital reorganization, consolidation, recapitalization, or
other transaction involving the Offeror and/or an affiliate of the Offeror and Dual and/or the Shareholders for the
purposes of Dual becoming, directly or indirectly, a wholly-owned subsidiary of the Offeror or effecting an
amalgamation or merger of Dual's business and assets with or into the Offeror and/or an affiliate of the Offeror,
carried out for a consideration per Dual Share not less than the Offered Consideration (a "Subsequent Acquisition
Transaction"). Depending upon the nature and terms of the Subsequent Acquisition Transaction, the approval of at
least two-thirds of the votes cast by holders of the outstanding shares of the relevant class{es) and the approval of a
majority of the votes cast by "minority” holders of such shares may be required at a meeting duly called and held for
the purpose of approving the Subsequent Acquisition Transaction. The Offeror will cause Dual Shares acquired
under the Offer to be voted in favour of such a transaction. The timing and details of any such Subsequent
Acquisition Transaction would necessarily depend upon a variety of factors, including the number of Dual Shares
acquired pursuant to the Offer. If the Offeror takes up and pays for 66 2/3% of the Dual Shares outstanding, on a
fully-diluted basts, under the Offer, the Offeror believes it will own sufficient Dual Shares to effect a Subsequent
Acquisition Transaction.

In certain types of Subsequent Acquisition Transactions, the registered holders of Dual Shares may have the right to
dissent under the ABCA and he paid fair value for their securities, with such fair value to be determined by the
Court. The fair value of securities so determined could be more or less than the amount paid pursuant to the Offer or
the Subsequent Acquisition Transaction. Any such judicial determination of the fair value of the Dual Shares could
be based upen considerations other than, or in addition to, the market price, if any, of the Dual Shares.
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A Subsequent Acquisition Transaction described above may constitute a "Business Combination” or a "Going
Private Transaction” within the meaning of certain applicable Canadian securities legislation and regulations
including Ontario Securities Commission (the "OSC") Rule 61-501 Insider Bids, Issuer bids, Going Private
Transactions and Related Party Transactions ("OSC Rule 61-5017) and the Québec Autorité des marchés financiers
(the "AMF") Policy Statement Q-27 Protection of Minority Securityholders in the Course of Certain Transactions
("AMF Policy Q-27™) . Under OSC Rule 61-501 and AMF Policy Q-27, subject to certain exceptions, a Subsequent
Acquisition Transaction may constitute 2 Business Combination or a Going Private Transaction if it would result in
the interest of a holder (as defined therein) or beneficial owner of Dual Shares being terminated without such holder
or beneficial owner’s consent, irrespective of the nature of the consideration provided in substitution therefor. The
Offeror expects that any Subsequent Acquisition Transaction relating to Dual Shares will be a Business
Combination or a Going Private Transaction under OSC Rule €1-501 and AMF Policy Q-27.

In certain circumstances, the provisions of OSC Rule 61-501 and AMF Policy Q-27 may also deem certain types of
Subsequent Acquisition Transactions to be "related party transactions”. However, if the Subsequent Acquisilion
Transaction is a Business Combination or a Going Private Transaction carried oul in accordance with OSC Rule 61-
501 and AMF Policy Q-27 or an exemption therefrom, the "related partly transaction” provisions therein do not
apply o such transaction. The Offeror intends to carry out any such Business Combination or Going Privale
Transaction in accardance with OSC Rule 61-500 and AMF Policy Q-27, or any successor provisions, or
exemptions therefrom such that the "related party transaction” provisions of GSC Rule 61-501 and AMF Policy Q-
27 will not apply w0 the Business Combination or a Going Private Transaction.

OSC Rule 61-501 and AMF Policy Q-27 provide that unless exempted, a corporation proposing 10 carry out a
Business Combination or a Going Private Transaction is required 1o prepare a formal valuation of the affected
securities (in this case, the Dual Shares) and, subject to certain exceptions, any non-cash consideration being offered
therefor) and provide to the holders of the Dual Shares a summary of such valuation or the entire valuation.

In connection therewith, the Offeror intends to rely on an available exemption or to seek waivers pursuant to OSC
Rule 61.501 and AMF Policy Q-27 exempting the Offeror or Dual or their affiliates, as appropriate, from the
requirernent to prepare 2 valvation in connection with any Subsequemt Acquisition Transaction. An exemption is
available under OSC Rule 61-501 and AMF Peolicy Q-27 for certain Business Combinations or Going Private
Transactions completed within 120 days after the expiry of a formal take-over bid if the intent to effect such
transaction is disclosed in the 1ake-over bid circular, the consideration offered under such transaction is at least equal
in value to and is in the same form as that paid in the take-over bid and certain disclosure is given in the take-over
bid disclosure documents. The Offeror currently intends that the consideration offered under any Subsequent
Acquisition Transaction proposed by it would be equal in value to and in the same form as the consideration offered
under the Offer and thar such Subsequent Acquisition Transaction would be completed no later than 120 days after
the Expiry Date. Accordingly, the Offeror expects (o rely on these exemptions.

OSC Rule 61-501 and AMF Policy Q-27 also require that, unless exempted, in addition to any other required
shareholder approval, in order to complete a Business Combination or Going Private Transaction, the approval of a
simple majority of the votes cast by "minority" shareholders be obtained. In relation to the Offer and any subsequeni
Business Combination or Going Private Transaction, the "minority” holders will be, unless an exemption is available
or discretionary relief is granied by the OSC and the AMF, as required, all holders of Dual Shares, other than the
Offeror or any “interested party” or any “relaied panty” -of the Offeror, or any other "interested party” for purposes
of OSC Rule 61-501 and AMF Policy Q-27, including any director or senior officer of the Offeror, any associate,
affiliate or insider of the Offeror or any of their directors and senior officers or any person or company acting jointly
or in concert with any of the foregoing. However, OSC Rule 61-501 and AMF Policy Q-27 provide, subject to
certain terms and conditions regarding the timing of a Subsequent Acquisition Transaction and certain other
requirements, that the Offeror may treat Dual Shares acquired pursuant to the Offer as "minority” shares and vote
themn, or consider them voted, in favour of such subsequent Business Combination or Going Private Transaction if,
among other things, the consideration per security in the Business Combination or Going Private Transaction is at
least equal in value to and is in the same form as the consideration paid under the Offer and such Business
Combination or Going Private Transaction is completed no later than 120 days afier the Expiry Date. The Offeror
currently intends that the consideration offered under any Subsequent Acquisition Transaction proposed by it would
be equal in vatue to and in the same form as the consideration paid 1o tendering Shareholders under the Offer and
that such Business Combination or Going Private Transaction would be completed no later than 120 days after the
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Expiry Date. Accordingly, the Olferor intends that the Dual Shares acquired by it under the Offer will be counted as
part of any minority approval required in connection with a Subsequent Acquisition Transaction.

In addition, under OSC Rule 61-501 and AMF Policy Q-27 if, following the Offer, the Offeror and its affiliates are
the registered holders of 90% or more of the Dual Shares at the time the Business Combination, Going Private
Transaction or related party transaction is initiated, the requirement for minority approval under OSC Rule 61-501
and AMF Policy Q-27 would not apply to the transaction if a statutory dissent and appraisal remedy is available, or
if a substantially equivalent enforceable right is made available, to the minority shareholders. The Duat Shares will
not be counted as part of the minority except if permitted by the AMF and the OSC.

Any Subsequent Acquisition Transaction may also result in Shareholders having the right to dissent and demand
payment of the fair value of their Dual Shares, If the statutory procedures are complied with, this right could lead to
a judicial determination of the fair value required to be paid to such dissenting shareholders for their Dual Shares.
The fair value of Dual Shares so determined could be more or less than the amount paid per Dual Share pursuant to
the Subsequent Acquisition Transaction or the Offer.

The tax consequences to a Shareholder of a Subsequent Acquisition Transaction may differ significantly from the
tax consequences (o such Shareholder of accepting the Offer. See Section 13 of the Circular, "Canadian Faderal
Income Tax Considerations™. Sharehelders should consult their legal advisors for a determination of their legal
rights with respect to a Subsequent Acquisition Transaction if and when proposed.

Other Alternatives

If the Offeror is unable to or decides not to effect a statutory Compulsory Acquisition or a Subsequent Acquisition
Transaction, then it will evaluate other available altematives to acquire the remaining Dual Shares. Such alterpatives
could include, to the extent permitted by applicable law, purchasing additional Dual Shares in the open market, in
privately negotiated transactions, in another take-over bid or exchange offer or otherwise, or taking no further action
to acquire additional Dual Shares. Any additional purchases of Dual Shares could be at a price greater than, equal to
of less than the price to be paid for Dual Shares under the QOffer and could be for cash and/or securities or other
consideration. Alternatively, the Offeror may sell or otherwise dispose of any or all Dual Shares acquired pursuant
to the Offer or otherwise. Such transactions may be effected on termns and at prices then determined by the Offeror,
which may vary from the price paid for Dual Shares under the Offer.

Judicial Developments

Prior to the adoption of OSC Rule 61-501 {or its predecessor, OSC Policy 9.1) and AMF Policy Q-27, Canadian
courts had in several instances granted preliminary injunctions to prohibit transactions which constituted Business
Combination or Going Private Transactions. The trend in both legislation and Canadian jurisprudence has been
towards permitting: such transactions 1o proceed subject to compliance with procedures designed 10 ensure
substantive fairness to the minority shareholders. Shareholders should consult their legal advisors for a
determination of their legal rights.

13. MARKET PURCHASES AND SALES OF DUAL SHARES

The Offeror reserves the right to, and may, acquire or cause an affiliate to acquire beneficial ownership of Dual
Shares by making purchases through the facilities of the TSX at any time and from time 1o time prior to the Expiry
Time in accordance with applicable Securities Laws. In no event will the Offeror make any such purchases of Dual
Shares through the facilities of the TSX until the third clear wrading day following the date of the Offer. If the
Offeror should acquire Dual Shares by making purchases through the facilities of the TSX during the Offer Period,
the Dual Shares so purchased shall be counted in any determination as to whether the Minimum Condition has been
fulfilled. The aggregate number of Dual Shares acquired in this manner will not exceed 5% of the Dual Shares
outstanding on the date of the Offer and the Offeror will issue and file a press release containing the information
prescribed by law forthwith afier the close of business of the TSX on each day on which such Dual Shares have been
purchased.
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Although the Offeror has no current intention to sell Dual Shares taken up under the Offer, it reserves the right,
subject to applicable laws, to make or enler inlo an arrangement, commitment or understanding during the Offer
Period to sell any of such Dual Shares after the Offer Period.

14. OTHER TERMS

The Offer and all contracts resulting from the acceptance of the Offer shall be governed by and construed in
accordance with the laws of the Province of Alberta and all laws of Canada applicable therein. Each party to any
agreement resulting from the acceptance of the Offer unconditionally and irrevocably attorns to the non-exclusive
jurisdiction of the courts of the Province of Alberta and the courts of appeal therefrom.

No broker, dealer or other person has been authorized to give any information or to make any representation
on behalf of the Offeror other than as contained in the Offer or in the Circular, and, if given or made, such
information or representation must not be relied upon as having been authorized. No broker, dealer or other
person shall be deemed to be the agent of the Offeror or the Depositary for the purposes of the Offer.

The Offeror shall, in its sole discretion, be entitled to make a final and binding determination of all questions
relating to the interpretation of the Offer, the Circular, the Letter of Transmittal and the Notice of Guaranteed
Delivery, the validity of any acceptance of this Offer and any withdrawals of Dual Shares, including, without
limitation, the satisfaction or non-satisfactton of any condition, the validity, time and effect of any deposit of Dual
Sharcs or notice of withdrawal of Dual Sharcs, and the duc completion and exccution of the Letters of Transmittal
and Noticcs of Guarantced Delivery. The Offcror reserves the right to waive any defect in acceptance with respect
to any particular Dual Sharc or any particular Sharcholder. There shall be no obligation on the Offeror, the
Depositary or the Information Agent to give notice of any defects or irregularitics in acceptance and no liability shall
be incurred by any of them for failure to give any such notification.

The Offer is not being made to (nor will deposits be accepted from or on hehalf of) Shareholders residing in
any jurisdiction in which the making of the Offer or the acceptance thereof would not be in compliance with
‘the laws of such jurisdiction. However, the Offeror may, in its sole discretion, take such action as it may
deem necessary to make the Offer in any such jurisdiction and extend the Offer to Shareholders in any such
jurisdiction.

The Offer and the accompanying Circular and the other documents referred to ahove constitute the take-over hid
circular required under Canadian provincial securities legislation with respect to the Offer.

Information for United States Shareholders

The Offer and Circular have been prepared in accordance with Canadian disclosure requirements, which differ from
those in the United States. The financial statements and other financial information incorporated by reference herein
have been prepared in accordance with Canadian generally accepted accounting principles that are subject to
Canadian auditing and auditor independent standards and thus may not be comparable to financial statements and
other financial information of United States companies. Information concerning 0il and gas operations and reserves
have been prepared in accordance with Canadian requirements, which differ significantly from those of the SEC.

The Cyries Shares to be issued to United States holders of Dual Shares pursuant to the Offer will not be registered
under the 1933 Act, and such securities will be freely tradeable in the United States under applicable United States
securities Taws except for (i) any Cyries Shares acquired by affiliates of Dual or the Offeror and (ii) Cyries Shares
that are issued with respect to Dual Shares that are deemed "restricted securities” under Rule 144 of the 1933 Act,
which in each case may be resold in the United States only in accordance with Rule 144 under the 1933 Act.
Resales may also be made in Canada in accordance with Regulation S under the 1933 Act.

Dual Shareholders who are resident of certain U.S. states and whe do not qualify as exempt institutional investors in
such U.S. states who would otherwise receive Cyries Shares in exchange for their Dual Shares shall have such
Cyries Shares issued on their behalf to a selling agent, which shall, as agent for such Dua) Sharehelders, sell such
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Cyries Shares on their behalf over the facilities of the TSX and have the net proceeds of such sale delivered to such
Dual Shareholders. For additional information and details, see "Notice to United States Shareholders" in the Offer.

Dual Shareholders are urged to consult their legal advisers to determine the extent of all applicable resale provisions.
Dated: October 24, 2006
CYRIES ENERGY INC.

By: (Signed) Donald F. Archibald
Chairman and Chief Executive Officer

The provisions of the Definitions, Circular, Letier of Transmittal and Notice of Guaranteed Delivery

accompanying the Offer, including the instructions contained therein, as applicable, form part of the terms
and conditions of the Offer.
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CIRCULAR

The following information in this Circular is provided in connection with the Offer made by the Offeror dated
October 24, 2006 to purchase all of the Dual Shares. The terms, conditions and provisions of the QOffer Documents
are incorporated into and form part of this Circular, and collectively constitute the take-over bid circular of the
Oiferor. Certain terms used in this Circular are defined in the Glossary. Shareholders should refer to the Offer
Documents for details of the terms and conditions of the Offer.

The information concerning Dual contained in the Offer Documents has been taken from or is based uvpon
publicly available documents, records on file with Canadian securities regulatory authorities and other public
sources and information provided to the Offeror by Dual. Although the Offeror has no knowledge that would
indicate that any statements contained herein taken from or based upon such documents and records or other
information are untrue or incomplete, the Offeror does not assume any responsibility for the accuracy or
completeness of the information taken from or based upon such documents, records and information, or for
any failure by Dual to disclose publicly events or facts which may have ocourred or which may affect the
significance or accuracy of any such information but which are unknown to the Oiferor.

Pursuant to the provisions of the securities laws of various provinces of Canada, the directors of Dual must send a
circular to all Shareholders in connection with the Offer, which circular, together with other information, must
disclose any material changes in the affairs of Dual subsequent to the date of the most recently published financial
statements of Dual.

1. CYRIES ENERGY INC.
General

The Offeror is a corporation amalgamated under the laws of Alberta. Cyries is an independent public corporation
engaged in the acquisition, exploration, development and production of crude oil and natural gas in western Canada.
Cyries' operations are principally concentrated in the Deep Basin and Peace River Arch area of northern Alberta,
Cyries has one wholly-owned subsidiary, Cyries Wyoming Inc., which is organized pursuant to the laws of the State
of Wyoming. All of the assets of Cyries Wyoming are located in Canada.

The Cyries Shares trade on the facilitics of the TSX under the symbol "CYS". Cyries is a reporting issuer in each of
British Columbia, Alberta, Saskatchewan, Ontario, Quebec, Nova Scotia and Newfoundland. Cyrics has no material
subsidiaries other than Cyries Wyoming Inc.

The head office of Cyries is located at 3200, 500 - 4™ Avenue S.W., Calgary, Alberta T2P 2V6. The registered
office of Cyries is located at 3700, 400 - 3 Avenue S,W., Calgary, Alberta T2P 4H2.

Cyries Documents Incorporated by Reference and Further Information

The following documents of Cyries, copies of which can be found at www.sedar.com, are specifically incorporated
by reference into and form part of this Circular:

(a) the annual information form dated March 15, 2006 for the year ended December 31, 2005 including the -

business acquisition reports dated September 16, 2005 and October 26, 2005 in connection with the
acquisitions of Devlan Exploration Inc. and 1181608 Alberta ULC, respectively, which are incorporated by
reference in the annual information form;

(b) the audited consolidated financial statements as at December 31, 2005 and December 31, 2004 and for the
period July 2, 2004 (o December 31, 2004 and the year ended December 31, 2004, and the related notes
thereto, and the Auditors’ Report thereon;

(c) the management's discussion and analysis of Cyries’ financial position and 6peraling results relating to the
above described audited financial statements;
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{d) the management proxy statement and infonmation circular for Cyries’ annual and special meeting of
shareholders held on May 16, 2000;

(e) unaudited consolidated inerim financial statements and the related noles thereto as al and [or the six
months ended June 30, 2006 and 2005;

(3] management’s discussion and analysis of financial position and operating results for the six months ended
June 30, 2006 and 2005; and

g the material change report dated October 13, 2006 with respect to Cyries and Dual entering into the
Acquisition Agreement.

Any documents of Cyries of the type referred to above (excluding confidential material change reports) filed by
Cyries with a securities regulatory authority in Canada on or after the date of this Offer and Circular and prior to the
Expiry Time, will be deemed to be incorporated by reference into this Circular.

Any statement contained in a document incorporated or deemed to be incorporated by reference herein shall
be deemed to be modified or superseded for the purposes of this Circnlar to the extent that a statement
contained in this Circular or in any subsequently filed document that also is or is deemed to be incorporated
herein by reference herein modifies or supersedes such statement. Any statement so modified or superseded
shall not constitute a part of this Circular, except as so modified or superseded. The modifying or
superseding statement need not state that it has modified er superseded a prior statement or included any
other information set forth in the docament that it medifies or supersedes. The making of such a modifying
or superseding statement shall not be deemed an admission for any purpose that the modified or superseded
statement, when made, constituted a misrepresentation, an untrue statement of a material fact or an omission
to state a material fact that is required to be stated or that is necessary to make a statement not misleading in
light of the circumstances in which it was made.

Information has been incorporated hy reference in this Circular from documents filed with the securities
regulatory authority in each of the provinces of Canada in which Cyries is a reporting issuer, Copies of the
documents incorporated by reference in the Circular regarding Cyries may be obtained on request without charge
from the Chairman and Chief Executive Officer of Cyries at Cyries Energy Inc., 3200, 500 - 4th Avenue S.W.,
Calgary, Alberta, T2P 2V6 or by telephone at (403) 262-9609. For the purpose of the Province of Quebec, the
Circular contains information to be completed by consulting the permanent information record, a copy of which
permanent information record may be obtained from the Chairman and Chief Executive Officer of Cyries at the
above-mentioned address and telephone number. Copics of documents incorporated by reference or forming part of
the permanent information record may be obtained by accessing the website of the Canadian securities regulatory
authorities located at www.sedar.com.

Description of Share Capital

Cyries is authorized to issue an ualimited number of Cyries Shares, an unlimited number of preferred shares,
issuable in series, and vp to 605,285 Class B performance shares ("Performance Shares”) of which 41,118,824
Cyries Shares and 599,072 Performance Shares are issued and outstanding as fully paid and non-assessable shares as
at October 13, 2006. As at October 13, 2006 Cyries has issued 3,423,001 options each of which are exercisable into
one Cyries Share and has outstanding 3,963,640 Warrants, each of which are exercisable into one Cyries Share.

The following is a description of the rights and privileges of each of the Cyries Shares, preferred shares,
Performance Shares and Warrants.

Cyries Shares
The Cyries Shares have attached to them the following rights, privileges, restrictions ard conditions: (i) except for

meetings at which only holders of another specified class or series of shares of the Corporation are entitled to vote
separately as a class or series, each holder of a Cyries Share is entitled to receive notice of, to attend and to vote at
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all meetings of the sharcholders of the Corporation; (i) subject to the rights, privileges, restrictions and conditions
attached to any preferred share, the holders of the Cyries Shares are entitled to receive dividends if, as and when
declared by the directors of the Corporation; and (iii) subject 10 the rights, privileges, restrictions and conditions
attachcd to any other class of shares of the Corporation, the holders of the Cyrics Sharcs arc cntitled to share equally
in the remaining property of the Corporation uspon liguidation, dissolution or winding-up of the Corporation.

Preferred Shares

The preferred shares may be issued in one or more series. The directors are authorized to fix the number of shares in
each series and to determine the designation, rights, privileges, restrictions and conditions attached to the shares of
each series. The prefemred shares are entitled to a priority over the Cyries Shares with respect to the payment of
dividends and the distribution of assets upon the liquidation, dissolution or winding-up of Cyries.

Performance Shares

The Performance Shares rank junior to the Cyries Shares and preferred shares, other than as set forth below.
Holders of Performance Shares are not entitled to vote at meetings of shareholders of Cyries except as required
under the ABCA and are not entitled to receive dividends. The Performance Shares are not entitled to receive any
property or assets of Cyries upon its dissolution or winding-up other than an amount of $0.01 per share in preference
over the Cyries Shares but after any payment to which the preferred shares are entitled. Each Performance Share
was sold for a price of $0.01 per share and is convertible into the fraction of a Cyries Share equal to the closing
trading price of the Cyries Shares on the TSX or such other stock exchange on which the Cyries Shares are listed on
the trading day prior to such conversion (the "Cyries Closing Price™) less $1.63, if positive, divided by the Cyries
Closing Price. Holders of Performance Shares may, in their sole discretion, convert up to one-third of their
Performance Shares into Cyries Shares on or after each of July 2, 2005, July 2, 2006 and July 2, 2007; provided that
such holder is an employee, officer, director or any person engaged 1o provide engoing management, consulting or
advisory services to Cyries ("Cyries Service Provider") on such date. Upon a holder ceasing to be a Cyries Service
Provider, Cyries wil), subject to applicable law, redeem the Performance Shares at a redemption price of $0.01 per
share, If the Cyries Closing Price less $1.63 is not positive on any conversion date, Cyries will, subject to applicable
law, redeem the Performance Shares that would have otherwise been converted at a redemption price of $0.01 per
share. In the event that Cyries is unable to pay the redemption price in accordance with applicable law, the
Performance Shares which were to be redeemed will be canceiled and the former holders will only have the right to
receive $0.01 per share.

Warrants

The Warrants were issued under and pursuant to a warrant indenture dated June 28, 2004 between Cyries and
Olympia Trust Company, as trustee. Each Warrant entitles the holder thereof 10 acquire, subject to adjustment in
certain circumstances, one Cyries Share prior to 4:30 p.m. on June 28, 2008 upon payment of the exercise price of
$1.63 per Cyries Share. Holders of Warrants are entitled to exercise up to one-third of the Warrants held by such
holder on each of June 28, 2005, June 28, 2006 and June 28, 2007.

Capitalization of Cyries

On Qctober 20, 2006, Cyries entered into an agreement with a syndicate of underwriters to issue by way of a short
form prospectus, 2,200,000 Cyries Shares at a price of $12.50 per share. The public offering will result in gross
proceeds to Cyries of $27,500,000. In addition, Cyries provided the underwriters with an over-allotment option to
purchase up to an additional 330,000 Cyries Shares at a price of $12.50 per share, for a period of 30 days from
closing of the public offering, which if exercised in full will result in total gross proceeds to Cyries of $31,625,000.

Proceeds from the public offering will be used to fund an increase in Cyries' 2007 capital expenditures from $130
million to $160 million. The majority of the increase to Cyries’ 2007 capital expenditures will be focused on the
Deep Basin, including the Gold Creek Halfway light oil pool.

Clarus Securities Inc., the independent financial advisor retained by Dual, is a member of the syndlcatc of
_underwriters in connection with the public offering by Cyries.
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The completion of the public offering is subject to Cyries receiving all necessary regulatory approvals and is
expected to close on or about November 9, 2006.

The following table sets forth the consolidated capitalization as at December 31, 2005 and as at June 30, 2006 before
and after giving effect to the completion of the acquisition of Dual and the public offering of Cyries Shares

described above.
Outstanding as at
June 30, 2006 after giving
effect to the public
offering, the July 2006
Outstanding as at Outstanding as at private placement and
Authorized December 31, 2005 June 30, 2006 the acquisition of Dual
(unaudited} {unaudited)
(in thousands of dallars except share and warrant amounts)
Credit Facility'” $120,000 $47,249 $104,794 360,455
Share Capital:
Common Shares™™ Unlimited $194,300 $193,640 $304,8284%
(39,263,709 shares) (39,272,799 shares) (49,103,384 shares)
Preferred Shares Unlimited - $nii $nil $nil
(nil shares) (nil shares) nil shares)
Class B Performance 605,285 $6 36 $6
Shares (599,072 shares) (599,072 shares} (599,072 shares)
Wanants 3,987,730 $1.428 51,427 81,427
(3,967,730 warranis} (3,963,730 warrants) (3,963,730 warrants)
Notes:
(1) Cyries has a demand revolving operating credit facility (the "Credit Facility"} provided by Canadian chartered banks, The Credit

Facility is lirnited 10 $120,000 and provides that advances may be made by way of direct advances or bankers’ acceptances. Direct
advances bear interest at the bank's prime lending rate plus a variable rzte and bankers' acceptances bear interest at the applicable
bankers' receptances rate plus a variable rate stamping fee. The variable rate charged by the banks is dependant upen Cyries' debt to
trailing cash flow ratio. The Credit Facility is subject 10 perodic review and is secured by a $250,000 demand fixed and floating
charge debenture on all of Cyries' assets.

(2) The amount of the debt outstanding under the Credit Facility as at June 30, 2006 herein gives effect to the following adjustments:
(i) the receipt by Cyries of approximately $23,035 gross proceeds, less related expenses of $800, pursuant 1o the July 2006 offering of
common shares (the "July 2006 Equity Issue™); (ii) the assumption of $9,122 of debt upon the completion of the acquisition of Dual,
which amount has been adjusted 10 give effect to the anticipated receipt of approximaiely $5,243 proceeds pursuant 10 the exercise of
oulstanding stock options and warrants; and (iii) the receipt by Cyries of approximately $25,983 pursuant to this offering as more
particularly described in note 5 to this table,

(3) As at June 30, 2006, Cyries had issued 3,071,619 stock options at exercise prices ranging from $5.21 to $16.60.

{4) Assumes the issuance of 5,803,175 Cyries Sharcs 10 be issued to Dual Shareholders which assumption is bascd on 34,749,549 Dual
Shares being outstanding as of the date Cyries acquires the Dual Shares and that all options and warrants of Dual are exercised. The
actuat number of Cyries Shares to be issued will depend on the actual number of Dual Shares which are owtstanding and the actua)
number of warrants and optiens which are exercised to acguire Dual Shares. The Cyries Shares Lo be distributed pursuant to the Offer
have been valued at $10.72 per share a5 determined using the weighted average trading price of the Cyries Shares for the 5 trading
days ended October 6, 2006,

[&}) Based on the anticipated issue of 2,200,000 Cyries Shares pursuant 10 the public offering, which is expected io close on November 9,
2006, for aggregate gross proceeds of 327,500 less the underwriters' fee of $1,237 and expenses of the issue estimated to be 3280 and
without giving effect 1o the exercise of the underwriters' over-allotment option.

Market For, Price Range and Trading Volume of Cyries Shares

The Cyries Shares are listed for trading on the TSX under the trading symbol "CYS". The following table sets out
the price range for and trading volume of the Cyries Shares for the periods indicated.
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Period High Low Volume

2005

JANUATY cooetr e e s $9.00 $7.45 1,208,453
February ..o s $10.84 $8.85 2,349,296
March $11.24 $9.20 2,329,300
AP $1045 $3.01 2,223,500
MAY ¢t st s i $11.35 $5.10 1,663,600
June .... vererereseerresaensenn $512.49 §$11.10 2,762,900
July .o rereerenaenr e errnen $13.24 $11.50 5,405,400
August....... derererenee et eeas $18.40 $12.90 8,855,400
September... $17.90 $15.95 10,134,500
October.......... $17.74 $14.00 4,253,800
November ... e $15.75 $14.20 6,417,100
December ..o.vvvvvarirce e 517.31 $14.90 6,593,3C0
2006

JAnUArY covcevevrresresere bt $15.44 $14.20 7,684,800
February ..o $15.79 $12.00 9,813,400
March ........ $14.39 $12.30 7,035,233
April ... $15.30 $13.30 5,749,369
May .......... $14.97 $11.68 4,410,085
June ....ene.. $12.94 $9.85 6,453,510
July.ooeennns $14.11 $10.20 3,845,329
August....... $14.19 $12.61 4,242,310
Seprember........occiemn e $13.54 $10.74 2,959,724
October (1-20) ..o $13.14 £10.19 3,540,293

2. DUAL EXPLORATION INC.
Gengeral

Dual is a corporation incorporated under the Taws of Alberta. Dual is an independent public corporation engaged in
the acquisiticn, exploration, development and production of oil and patural gas in western Canada. Duals
operations are principally conducted in Alberta, Saskatchewan and the Northwest Territories, with a focus in the
Peace River Arch arca of northwestern Alberta.

The Dual Shares trade on the facilities of the TSX under the symbol "DLX". Dual is a reporting issuer in each of
British Columbia, Alberta, Saskatchewan, Onlario, Quebec.

The head office of Dual is located at 1400, 333 - S5th Avenue §.W., Calgary, Alberta T2P 3B6. The registered office
of Dual is located at 3000 Shell Centre, 400 - 4™ Avenue S.W., Calgary, Alberta T2P 0J4.

Capital Structure of Dual

The authorized capital of Dual is comprised of an unlimited nursber of commeon shares, an unlimited number of
preferred shares issuable in series and an unlimited number of special preferred shares, of which 30,876,163 Dual
Shares were issued and outstanding and no other shares were issued and outstanding as at October 13, 2006. As of
the date of the Offer, 696,600 Dual Shares were issuable pursuant 1o the exercise of outstanding Dual Options and
3,176,786 Dual Shares were issuable pursuant to the exercise of Dual Warrants. To the knowledge of the Offeror,
there are no other issued and ouistanding shares of Dual or securities of Dual convertible into or exchangeable for
common shares. '
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The Duzl Shares are listed and posted for trading on the TSX. The following table sets forth the reported high and
low sales prices and the comulative volume of trading of the Dual Shares on the TSX for the periods indicated:

Period High Low Yolume
2005
TULYT vt $2.73 $1.85 4,236,245
AULUSL evvcvircranereresnsisecnsrenessmsssessenene $3.00 $2.25 2,456,553
September ..ot $3.00 $2.41 2,199,310
OCLOBET .. cvvrrnniorererese e sensseressinnsenons $2.70 $1.65 731,670
November ... rercreesre $2.73 $2.31 424,602
DECEIIDEY eoroeoeeeeeeeeemeeeeemreeeeeen $2.68 $1.95 1,072,424
2006
January ..o $2.30 $1.86 2,077,023
February $2.26 $1.75 626,156
MATCh .o $2.40 $1.81 1,655,058
ADHL et s $2.30 $2.04 476,058
MEY oot $2.06 51.70 801,532
hme ... $1.90 $1.20 1,131,255
July e $1.79 $1.25 453,150
AVZUSE e $1.70 81.50 859,717
September........... $1.62 £1.15 709,766
QOctober (1-20).... $2.15 $1.32 5,921,360

Note:

{1) The Dual Shares commenced trading on the TSX on July 11, 2005.

The Offer was announced to the public on October 4, 2006. On Qctober 3, 2006, the last full day on which the
Cyries Shares and the Dual Shares traded prior to public announcement of the Offer, the closing price of the Cyrics
Shares on the TSX was $10.56 and the closing price of the Dual Shares on the TSX was $1.40. The volume-
weighted average trading price of the Cyries Shares and the Dual Shares on the TSX for the 10 trading days ended
October 3, 2006 the last trading day prior to the announcement of the Offer, was $11.28 and $1.28, respectively.
Based on'these share prices, the Offer represents a premium of approximately 45% over the value of the Dual Shares
for that period.

Previcus Distributions

Based on publicly available information, no distributions of Dual Shares were effected since Dual's inception on
April 19, 2003, except for the following:

Description of Number of Price Per Aggregate Gross
Date Distribution Securities Security Proceeds to Dual
Tuly 1, 2005 Private Placement 4,761,905 $1.05 $5,000,000
August 11, 2005 Private Placement 5,100,000 $1.75 $8,925,000
December 22, 2005 Private Placement 1,500,000 $2.80 $3,080,000
Tune 15, 2006 Private Placement 2,137,000 $2.34 $5,000,580
Tune 15, 2006 Private Placement 662,000 $1.90 $1,257,800
Notes:

(1) The securities distributed were units, each unit was compnised of one Dual Share and 0.75 of a Dual Warrant.

(2} The securities distributed were subscription receipts, each subscription converted into a Dual Share on Angust 12, 2005
upon completion of the acquisition of a private oil and gas company.

{3) The securities distributed were Dual Shares which were issued on a "flow through” hasis.

(4) The securities distributed were Dual Shares.
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Information and Reporting Requirements

Dual is subject to the information and reporting requirements of the ABCA, the securities laws of each of the
provinces in Canada in which it is a reporting issuer, and the rules of the TSX. In accordance therewith, Dual is
required to file reports and other information with the securities regulatory authorities in Canada and with the TSX
relating Lo its business, financial statements and other matters which may be inspected at the offices or through the
facilities of such securities regulatory authorities and the TSX. Information as of particular dates concerning Dual's
directors and officers, their remuneration, stock options granted to them, the principal holders of Dual Shares and
any material interest of such persons in material transactions with Dual and other matters is required to be disclosed
in proxy statements distributed to Shareholders and filed with certain of such securities regulatory authorities and
with the TSX.

Purseant io the provisions of the securities laws of the provinces of Canada, the directors of Dual must send a
circular to all Shareholders in connection with the Offer, which circular, together with other information,
must disclose any material changes in the affairs of Dual subsequent to the date of the most recent published
financial statements of Dual.

3. BACKGROUND TO AND REASONS FOR THE OFFER
Background to the Offer

In rccognition of the number of operational synergies which could be achicved by combining Cyries and Dual,
certain of their respective officers began discussions on September 12, 2006 regarding the terms and conditions
pursuant to which Cyries would agree to acquire Dual. On September 15, 2006, the Partics determined that the
potential acquisition of Dual by Cyries should be investigated further, and in this regard, they entered into a
reciprocal confidentiality agreement on September 18, 2006 pursuant to which cach Party provided the other with
access to its books, records and other information.

The Parties formally retained their respective legal counsel during the week of September 18, 2006. Cyries’ legal
counscl commenced preparation of the Acquisition Agrcement shortly thereafter.

On Qctober 2, 2006 Dual formally retained Clarus Securities Inc. as its independent financial advisor w provide
financial advisory services, including the presentation and delivery of an opinion on the faimess of the consideration
offered under the Offer, from a financial point of view, to Shareholders.

During the period of September 18 to October 4, 2006, the Parties negotiated the terms and conditions of the
Acquisition Agreement and Lock-up Agreements. During this period, the Parties also completed their respective
due diligence investigations regarding the other Party. On October 4, 2006 the boards of directors of each of Cyries
and Dual met to consider the terms of the Acquisition Agreement and approved the transaction, The Acquisition
Agreement and Lock-up Agreements were executed on October 4, 2006 and the Offer was publicly announced
shortly thereafter.

Reasons for the Offer

Cyries believes that the acquisition of Dual will provide an excellent complement to Cyries’ existing asset base.
Cyries further believes that the combination of Cyries and Dual will result in a larger and stronger entity with a
larger production, reserve and undeveloped land base and the financial capacity to compete more effectively in the
oil and gas industry in western Canada. In particular, Cyries expects 10 achieve a number of key financial and
operational benefits from the transaction, including:

(a) Production is expecied 1o increase by approximately 1,100 boe per day, 25% of which is natural gas and
75% of which is o1} and natural gas liquids;
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(b} Cyries will be able to consolidate its interests in several properties, most notably ir the Gold Creek and
Boundary Lake area where Cyries will pursue its exploration, development and operational ephancerment
programs;

(c) Cyries will increase its interest from 60% to 100% in the Gold Creek Halfway oil pool in which Cyries has

recently drilled a number of oil wells. It is anticipated production from the consolidated interests of Cyries
and Dual will increase by an additional 1,000 boe per day upon receipt of certain regulatory approvals
which are expected in early 2007,

(d) Based on the independent reserves evalvation of Dual, effective December 31, 2005, Cyries' proved
reserves are expected to increase by approximately 1,688 mboe and proved plus probable reserves are
expecled to increase by 2,348 mboe; and

(e) Cyries’ undeveloped land is expected to increase by 163,800 net acres, of which approximately 100,000 net
acres are located in the Northwest Territories.

The Offer provides a number of benefits to Shareholders resulting from the combination of Dual and Cyries
including:

(a) the Offered Consideration represents a premium of approximately 45% based on the volume-weighted
average trading prices of the Cyries Shares and the Dual Shares on the TSX for the 10 trading days ended
October 3, 2006;

(b) an opportunity to participate in a well-managed, financially strong company with a diversified asset and

production base in western Canada; and

(c) exposure to enhanced development and expleitation opportunities and realization of operational efficiencies
from the combination of the operations of Dual and Cyries.

4, ACQUISITION AGREEMENT
The Offer

Cyries and Dual entered into the Acquisition Agreement pursuant to which Cyries agreed to make the Offer. Under
the Acquisition Agreement, Dual confirmed to Cyries that its board of directors had, after consultation with its legal
and financial advisors, and upon receipt of the opinion from Clarus Securities Inc., unanimously (i) approved the
Offer; (i) determined that the consideration to be received under the Offer is fair, from a financial point of view, to
holders of Dual Shares, and is in the best interests of Dual and the holders of Dual Shares; and (iii) resolved to
recommend acceplance of the Offer by holders of Dual Shares.

Pursuant to the Acquisition Agreement, Dual also agreed with Cyries that it would immediately cease and cause to
be terminated all existing discussions, solicitations, initiations, encouragements and negotiations with any parties
{other than Cyries or its affiliates) conducted on or before the date of the Acquisition Agreement with respect to any
actval or potential Take-over Proposal. Further, Dual agreed that it would not release any party from any
confidentiality or standstill agreements or amend any of such agreements and that it would exercise all rights to
require the return of all information provided to any third parties who have had discussions or negotiations or have
entered into confidentiality agreements with Dual. Dual also agreed in the Acquisition Agreement that it would not,
nor authorize or permit any person or any of its representatives, directly or indirectly, to solicit, initiate or encourage
or engage in any discussions or negotiations or take any action in respect of, or which may reasonably be expected
to lead to a Take-over Proposal. In addition, Dual agreed that it would not provide or furnish to any party any
information concerning Dual and its business, properties and assets in respect of or which may reasonably be
expected to tead to a Take-over Proposal or accept, recommend, approve or enter into any agreement to implement
any Take-over Proposal. Neither Dual nor its representatives may provide or furnish any information to any party in
respect of the foregoing unless Dual shall have entered into a confidentiality and standstill agreement with such
party containing customary terms. The foregoing does not prevent the board of directors of Dua) from (i) engaging
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in discussions or negotiations with any party who (without any solicitation, initiation or encouragement, directly or
indirectly, by Dual or its representatives after the date of the Acquisition Agreement) seeks (o initiate such
discussions or negotiations, provide or furnish such third party with information concerning Dual and its business,
properties and assets and participate in or take any other action if such party has first made a bona fide written Take-
over Proposal and the Board of Directors of Dual has determined that such Take-over Proposal is a Superior
Take-over Proposal and further determines in good faith, after considering applicable law and receiving the advice
of outside legal counsel thal such action is required for the Board of Directors of Dual 1o comply with its fiduciary
duties under applicable law; (ii) complying with applicable Securilies Laws relating to the provision of direclors'
circulars, and making appropriate disclosure with respect to any such Take-over Proposal (o Shareholders; and
(iii) accepling, recommending, approving or entering into any agreement to implement a Superior Take-over
Proposal and releasing the party making the Superior Take-over Proposal from any standstill provisions, but only if
prior to such acceptance, recommendation, approval or entering into of an agreement or release, the Board of
Directors of Dual shall have concluded in good faith, after considering provisions of applicable law and after giving
effect to all proposals to adjust the terms and conditions of the Acquisition Agreement and the Offer which may be
offered by Cyries during the seventy-two (72) hour notice period set forth below and after receiving the advice of
outside counsel, that such action is required by the Board of Directors of Dual to comply with its fiduciary duties
under applicable law.

Upon receipt of a Take-over Proposal, Dual agrees to provide immediate notice thereof to Cyries and shall provide
Cyries with a copy or written description of any such Take-over Proposal and any amendments thereta, Dual agrees
to notify Cyries immediately if the board of directors of Dual determines that any bona fide written Take-over
Proposal constitutes a Superior Take-over Proposal. For a period of 72 hours from the time that Dual notifies Cyries
of the fact that the board has determined a bona fide written Take-over Proposal constitutes a Superior Take-over
Proposal, the board of directors of Dual agrees not to accept, recommend, approve or enter into any agreement to
implement such Superior Take-over Proposal and