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R SE( 06051344 mSSION- .. | OMB Number: 3235-0123{ *
N L L © " |Expires: - January 31, 2007
: ' T ) . Estimated average burden
B ANNUAL AUDITED REPORT o houIspeIresponse ...... 1200
FORM X'1 7A 5 SEC FILE NUMBER".
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_ : X FAC]NG PAGE - :
: Informatlon Requlred of Brokers and Dealers Pursuant to SectIon 17 of the
' Securities Exchange Act of 1934 and Rule 172 5 Thereunder

REPORT FOR THE PERIOD BEGINNING__ 114/05 __ AND ENDING. . 11013%06'_; ey )
T . L : " MM/DDIYY . . MM/DDIYY . |
A.REGISTRANT IDENTIFICATION - . . K T
NAME OF BROKER- DEALER JAMES C. BUTTERFIELD, INC. . . .. .~ [OFFICIAL USE ONLY.
' ADDRESS OF PRINCIPAL PLACE OF BUSINESS: .(Do not use P.0. Box No) e FIRM 1.D. NO.

111 EAST MICHIGAN AVENUE

('No and StreeI)

JACKSON. . .- MICHIGAN ST .. 48201.° "
(City) : C ' N O ’ . (ZIpCodc)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

ALEXANDER JAMES BUTTERF[ELD L . T : * 517-787- 5000
s ct T ‘ . {Area Code - Tetephone Number)

B. ACCOUNTANT' IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opmlcm it contamed m this chort*

WILLIS & JURASEK, PG~ .- - . A

. . o (Narne - Ifma'awduai state. !asr Sirst, ‘middle rmme)/ \ 7 s
. ’ . N o Co. .
2545 SPRING ARBOR ROAD SUITE200 - JACKSON .MICHIGAN ’%%‘ - . 49203
(Address) ’ . o (Clty) o ) i {Zip Code) | o
- CHECK ONE:

)

ﬁ Certified Publlc Accountant
O ‘Public Accountant ’

L

l:] Accountant not rc51dcnt in Umted States or any of its possessmns

FOR OFFICIAL USE ONLY

Lot a0

*Claims for exemprwn from the requzremen: rhat the annual reparr be covered by the opzman ofan mdependél'wm aceountant
T ;musl be supported by a statément'of facts and czrcumtances relred on as the baszs Jor the exempnon See Se&m 7a-5(e)f2)

'-'?\" \b

_ " Potential_pérsons who are to.respond to the collection
' X information contatned in this form are not requiredtores
SEC 1410 (06-02) | | 'unlesstheform dlsplayf‘; currently valid OMB controf num
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IRRTRRR PRI OATH OR AFFIRMATION el

‘ . - . ’

ALEXANDER JAMES BUTTERFIELD - 1: ';- - .'_ C 0 swear (or affirm) thiat, to the best of

'my knowledge and behefthe accompanymg Fnancral statement and supportrng schedules pertaining to the t'rm of

rof. O CTOBER <3 IR L , 2006° , are true and correct. I further swear (or aff'rrn) that

“neither the company nor any partner propnetor prmcrpal of{ icer or drrector has any propnetary mterest in any account .

-

classn"ed so]ely as that of a customer except as follows

.. . . Lo . - -
. . -

JAMES C.BUTTERFIELD, ING. -~ _ ‘. e ,as

D
n PR

Dr{s éw--'

(e). Statement-of Changes in Stockholders Equity or Partners! or So]e Propnetors Caprtal
(O Statement of Changes in Lrabrhtles Subordmated to C]arms of Credrtors NS
(g) Computanon of Net Capital, - - . -y '

(h) Computanon for Determmanon of Reserve Requrrements Pursuant to Rule 15¢3- 3

N Informatron Relating to the Possession or Control Requrrements Under Rule 15¢3-3. .
gy A Reconcrhanon ‘including appropriate exp]ananon of the Computanon of Net Caprta] Under Rule 15¢3-1 and the
" Computation for Determination of the Reserve ‘Requitements Under Exhibit A of Rule 15¢3-3, . :

HENRNNYENNR

R

. consolidation. - Sy A, -
(]) An Oath-or Affirmation. . - ' Lo LT ST _f o
" {m) A copy of the SIPC Supplemental Report Lyt R . S
(n) A report descnbmg any matena] madequacres found to ex1st or found 10 have exlsted sifce the date of the prevrous audrt

W

1

mmm'm"

- .
< ) .

**For condmons ofconfdennal trea:ment ofcerlam poruons oflhzsfhng see section 240 17a 5(e)(3)
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* This report * - contams (check a]] appltcable boxes) .. - - NOTARY PUBUC Jad(son County, M' YU Baemr el AZx
(b)- Statement omeanmal Condrtton ST : ACU"Q 'nJaC'kSO" COUMY g_?;‘-’éf:(f'ﬂ\ I § '
(c) Statement of Income. (Loss). I P T ’5',.’_".,{'\'\:":.‘& &
(d) Statement of Changes in Financial Condrtron e U e IR ..?-"_,-q;’\
ST

(k) ‘A Reconciliation between the audited and unaudlted Staternents of Financial Condmon with respect to. methods of -
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- Willis & Jurasek P C.

James C. Butter.ﬂeld, Inc.
111 E. Michigan Avenue
Jackson, Michigan 49201

We have audited the answers to the FOCUS Report Part IIA of James C. Butterf eld, Inc. as of

-October 31, 2006. Our audit was made in accordance with auditing standards generally accepted
in. the United ‘States of.America and with' the auditing .réquirements prescribed by the Securities.

and Exchange Commission; accordrngly, it included a review of the accounting.system and control '
structure (including the procedures for safeguarding securities), and such other auditing -
procedures as we cons:dered necessary in-the crrcumstances . :

r

in our.opinion, the . accompanyrng FOCUS Repod Part A ‘of James C Butterf e!d Inc. at

October 31, 2006, presents fairly the information required in the form prescribed by the Securities
and Exchange Comm|35|on in conformlty wrth accountlng prmmples generally accepted |n the ~
Umted States of America. - . : : .

.‘November17, 2006 o A T

WiLLs &JURASEK7 P.C. . R - . N R o e - Phone Number: (517) 788-8660;

2545 Spring Arbor, Road

- Fax-Number: (517) 788-9872-

Post Office Box 39 e ST - ) E - ' . E-mail: willis@willispc.com

Tt

Jackson, Michigan 49204-0039 T . T T . " Web site: www willispe.com
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UNITED STATES

SECURITIES AND EXCHANGE CO]\/IMISSION

. '.‘-"‘.‘ R o Washington,DC 20549

~OMB APPROVAL

" |OMB Number:  3235-0123
Expires:
- | Estimated aterage burden

hours per response ...... 12.00

- January 31,2007

Form | FOCUS' REPORT

X-17A 5

(Financial and Operational Comblned Unlform Single Report)

- PARTlA -

PR e e . .
. v . . r : P
0 " - v . !

‘(Pleqse read inslrucrions before :ﬁrepa_ring Form.)

ThIS report is being filed pursuant to Check App]icable Block(s)):
1)Ruleﬂ‘a st) [_T186].: . - "2) Rule 172:5(b}- -

3) Rule 17a- i1 [ -
5) Other _ -

4y Speclal request by desmnaied examlning authiority . -

Manual 5|gnature of:.

S | (AN ﬁ
: . ' - Prmclpal E)!?c ive Officer, Mana gPartn
‘2

) . Pnnc|pa| Fuﬁ/gﬁlceﬁlﬁany/z,ﬂ/

" Prmclpal Optrations OIII@for Partner-

s Y [ .. -

) ATTENTIDN — Intentional misstatements; or omissions of iacIs constitute Federal . '
Cnm]nal VoIatIons (See 18 U. S C. 1001 and 15 U SC.78: f(a))

'

L oL __I Persons who respond to the collecuon of lnformaIion conIained in this*:

- . '_ o form are notrequired to respond unless Ihe form d:splays a currently valnd

. SEC 1696 (02~03) 10f 16

OMB control nurnber o

.\

B 3

' NAVE OF BROKER-DEALER , SECFLEND. - - -
' CLT B Lo 812429 . . 14
. JAMESC BUTIERFIELD INC " .- FIRMLDIND. -
— [35) 469
ADDRESS OFPRINCIPALPLACE OF BUSINESS (Do NotUsePO Box No} e oo 15
|11 EAST MICHIGAN AVENUE .‘_- o 3 - FOFI PERIOD BEGINNING (MIWDD[W) |
i . ] (Nn andSIreeI) . R v o 11”,05 - I 24 ]
I T T ;ANDENDING(MM/DDIYY) S
. _JACKSON " r#7. MICHIGAN - r—1 49201 - [T SRR
ey . . see) T @pted - . o 10/31/06- [25]
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT {Area Coda)—Taprhone Nu S 0
ALEXANDER JAMES. BUTTERFIELD ' r—| - B17- 787 5000 [37] ;
N N_AME(S_.) OF SIJBS!DIARIES OR AFFILIATES CONSOLIDATED IN TH_IS REPOR_T: o, ' OFFICIﬁIL USE B
NP r—lsa_ - . [8)
T T oo RESPDNDENTCARRYITS QWi CUSTOMER ACCOUNTS? "vgsAI Tan) v [XT41] -
L '_ o " CHECK HERE IF RESPONDENT 15 FILING AN AUDITED REPOFIT T [(XT42]
e e T | EXECUTION: - R T
. : ) ) The registrant/broker or: dealer submming th:s Form and Its anachments and Ihe person(s) by.
T e .| -whom it is executed represent hereby that all information'contained therein is irue, correct and
e 2T . _ complete: It is understood that all required-items, statements, and schedules are considered -
U ot integraIJJarts of this Form and that the: submisslon- of any amendment represents that afl - |- -
s R © | unamended items, sIatemenIs and scheduIes remain true, correctand complete as prevnously .
St ot 0y submitted. . S : - i
o e Dated the __ F}-\ . dayqf' Dec. o 20gb:



"T0-BE COMPLETED WITH THE-ANNUAL AUDIT REPORT, ONLY:
- ,INDEPENDENT PUBUC ACC.DU’NTANT whuse n;umun is contalned in thls Repnr! - . - r
NAM: {ll :ndmdua! staie fast, 1 Pst, mdd]e narre) ) - )
WILLIS & JURASEK P c B '_ R - = L g
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_SUITE 200, ;—; JACKSON 4——1 MICHIGAN ;—7 49203
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S oranyo!itspossess!ons ' P : T L e
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FINANCIAL AND OPERAHONAL GDMBINED UNIFORM SINGLE REPORT L
"f : IR -PART IIA _' L
BROKERORDFALEH. JAMESC BU'ITERFIELD INC. .- n B N 3 | |.p_f| N '| | —
S ., . .7 T STATEMENT OF ANANGIAL CONDITION FOR NONCARRYING, NUNCLEARING AND Coe
A * GERTAIN OTHER BROKERS OR DEALERS _ * L :

9.

" . 3. Recelvable from nan- -cuStomers

8. Memberships in exchanges

2. Recetvables from brokers or dealers

A Clearancaaccnunt_._.._..................- ........ rveneans O Y

B A1 T — -

4. Securities and spot commodi nes
*owned at market value:

COA Exampted securilies ...

- .. B. Debt securities .....

~D." Dther Securitles :
E. Spolcnnunodmes et

ﬁ.wSecuzihes and!uroiherinvesh‘nems ' . .

no! readily marketable: . S
A Atcosty § . .1 130
B. Alesumtedtairvah.le P
6. Secustties bomewed under subordmahon LI e
- apreements and partners Individual and capnal
securities accounts, al market value:
A. Exempled . '
: . securies'$ - T, - ) 150§ . -
.B. Other ~ i
. securilles $ ' e 1]
7. Secured demand ROIES: ... ..icowcrmsensserrrsrsssisssnmenn: s
‘Market valus of collateral o RN
A." Exempted T
C secuntes §_ s [0
B. Other o :
+, . securities § . “.

A. -Owned, at: ) . S
“manet $ v 190]
B.- Owned, al €05t ....curnuneen JU

) B " Gontributed for use of the company at |

market value

" 9. Investment in and recelvables from afﬁlla!es. a

- subshiaries and associated PAFINEISIDS ...

S Pruper‘ty, furniture, equipment, leasehokd

tmprovements and rights’ under tease agreemems
" at cost-nét ol accumulated depreclatmn and
. ammﬁzat]on ;

1. Other assels...... v et et serie s essLsseibett s

-

TU42 TOTAL ASSETS o R 1

.- Allowabla
86,663

4

Nzl

4173 [7%
5

SEC FILE NO

ST T el (MWD 10/31/06 -

98

8-1 2429

- " Non-Allowable

550

Tonsolidated | | 198-| . .
 Unconsolidater T597

- .
.

A Total

. 86,663 [750

67,882 [0

4286 o

L

830 | ’

- [4ig

. . .
nd N

QT ETE a0
N 430 |

355 |

419 .

440

L 800 |

297 574

IR

.

- . [Tee]

- - | 650 |

- [0

660

670

Nng

]

175.657-

50|y

175,657 [55"

2000 [735

5,000 [0 ]

392:695 - . sdp

629,776 ! 940

? .

237,080 1740

"OMIT PENNIES ~~



) SR FINANCIAL AND OPERAIIONAL COMBINED UNIFORM SINGLE REPORT
g _PARTIIA -

]

BBOI(ERORIJ'EALER e Gl s Cosus |
o s -, JAMESC BUTTERFIELD,INC., .+ L0 o "0 T

S e, STATEMENT or FINANGIAL CONDITION FOR NONCARRYING NONCLEAFIING AND T
v T . CERTAINOTHERBROKERSORDEALEFIS o o '

et T inBLMES AND OWNERSHIEQUITY

T T s e e e s Al o e o NoneAL o
LiabIIItIes R L N .- " liabilities = .- - ", Liabilities ’ +  Total e
" 13. Bank Ioans payable ..o enneniens ATV, S UL £ -1 I TP £ 7|t} S . [1470)
'14.. Payable o brokers or déalers: S T I N . S
JA Clearance ACCOUN oot i o T T . 4 | 1315 - T 1560
_-B.. Other ... . - . e N E15 1 B EE oo . ] 1540
*. 15, Payableto non—custumers : : 11557 . 1355 - . . K 610
16. Securitles sold not yet purchased R et v . S B , R ‘ :
at market vafue......., TS S VR R S S 1350 o et [1620

17. Accounts payable, accrued fiabilities, - .. : ‘ : s - N
: I 12 706 205 N 1385, . 12,708 |'15_35|

‘expenses and other
.+ 18..Notes and murtgages payable . e ) L
..+ 'A.. Unsecured ... S 1210 N S A o 60|~

B. Secured E 99;234» 28]y, .. L.o- 1390y, _.99:234 . [1700

19. E. Liabllities subordinated to-claims I . o j . - o
* . of general creditors: ‘ ‘ o T S ty "y
-« A Cashbomowings; ..o IR L A R RTINS, B T3] A SR SN & VA T:) |
© .o 1 irom outsiderst, § _ Lo C ’ R o S
' 2 Includes equity suburdlnanon(15c3 1|d" . . : - S e oo

I OI $ : . . . I . o . ) o r: . . .
St B Securiﬂeshormwmgs almarkztvalue ...... R PR - - Nag . : 1720

* {rom outsiders L I - [e8g) .. o e T e .o o ] )

C.'Pursuanuosecureddemandnole ’ s - ' L
o collateral agreements ... : L ’

e - LT . . .
- . 4 c . Lt

- ..~ 1. -irom ontsiders §.__ L. . . S P B e ‘ -
. . 2. includes equity subordlnallun (15631 L St ' L o P
of. $ |1010| B g . - . . . : ) : ; ]

D. Exchange membershlps conlrlbuted for - ' . B T e e
** . use of company, at MArket Vale e ccones v ' R IR - - [yaa) 0 - __--11740
. E. ‘A¢counts znd other borrowings nut P . we R N
o quaified for net capital pumoses ...... —— . . . 220) - - - R LT [Y) - 11750
CoLen ToTAL uaan_mes ............. w8 - 111.940[7230} §_- - -7 — [1450)..5_111.840 1760

*

. .
.

! DwnershlquuIty B L T B o T

21 Sole Proprletorshlp...........-..'...........; SR et : - o 11770

22. Partnership (timited panne:s) JRSETTTR R TF | . - T1020 ) S o : 1780
- 23. Corporatlon: | . Co N T S Lo e o

Preferred stock . bt e e i . R k¥ icH

- Common stogk ........ . N i 32,949  |1792]

Additionat paid- mcapna] - e ceoee reeerimrssanterns . ) 21104 11783(

Retained €2mings ............ . S - . 463, 1784).

Total ........ - st g e e eeene e sl evsssssoonnsl 51 836 - {1795] -
L . Less capital stockmtreasury IS rureseonierrerenns eeeterereneesemnpessneraesmscneneesensseenas s g L - )11796

24, - TOTAL OWNERSHIP EQUITY . s e« e e e e s 8 517 835_ 1800 -

. 25.\: ) TOTAL LIABILITIES AND OWNERSHIP EQUITY T O AR —— VRS 629_'_776 1810

OMIT PENNIES ’
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FINANCIAL AND OPERA"HONAL GOMBINED UNIFORM SINGLE REPORT ,
, L PART IIA :
BROKER OR DEALER  jAMES c. BUTTERFIELD INC asof__10/31/06
. GOMPUTATIDN OF NET CAPITAL Co )
1. Total ownership equily from Statement of Finaneial Condition ..... .. $ - 817,836 3480
2. Deguct ownership equity not allowable for Net Capital . e )| 3480
. 3., Total ownership equity quafiied for Net Captal 517,836 ]300
R Add ca v j -t
+ A" Usblites subordmaied 10 claims of general crednors allowable in computation of net capnal : ‘ 352p]
: B. Other (deductions) of allowable credits {List) - - 3525
5. Total capital and allowable subordinated habllmes - 517.:836. 3530
6. Deductions and/or charges: . . ; o
A, Total non-allowable assets from . ) - . .
Statement of Financial Condition (Notes B and C) : hif 237,080 3540 :
B. Secured demand note delinquency .. .. : et g ] 3590 '
C. Commodity futures contracts ‘and spm conumdltles - : : o o o R I
proprietary capital charges .. : " . 3600 N
D. Other deductions and/ar charges 35100 (237,080  )[3620
7. Qther additions and/or alowable credits (List} ......., : e iessetsenbas et et senp e e R 3630
. B+ Netcapital before haircuts'on securities positions ... : SV NN 1. 3 280,756 3640
9. . Halreuts an securities {computed, where appltcable pursuanl lo 15n3 1[1)) . o
_-A.- Contractual securities commitments............. w mrresn s B : 3660
B. Subordinated securities borrowings .. - e R R
- C.. Trading and investment securities: . U o e, " !
1. Exempted SECURNES ...... .oooriciveresn et eessrbant e ' O PO . 3735
2. Debt securitfes ...... : . . et vee v e ees j 3733
3. OptionS cciiverceene esiesee : . " 3730
: 4, Dther securities 83,180 . a1 o :
D. Undue Concentration .. . 3650 ' L.
E. Other (List}" ... 379 (__ 83,180 ) 3740] -
10, Net C2PIA oo e e s § 197,878 [E150] -
. ) " OMIY PENNIES
~ . \
1y v ’ e
Lo LT SEQIE_SQG‘ (02-03) 7of 16
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FINANCIAL AND OPERAHONAL COMBINED UNIFORM SINGLE REPORT
ST PARTIIA 7 |

. |BROKER ORDEALER - - i ‘ o ) 2 0f - 10!31!06 g
I : . o JAMESC BUTTERFIELD INC et bt e .
’ R ', s e COMPUTATION OF NET CAPITAL REDUIREMENT
| - . R '--‘:‘ J‘- . '_"',. B '_-J R i : . -‘,_,' '7“- ' A [ .' E '-. . T ' '-'*'.‘ v
I Paﬂﬂ g '_ o L -t oo e ST R < .'__
R 11 Minimum net capital requured (64,% of line 19) - : il e s § 2 7 463 - [amE6) ..
T “12. Minimurm doflar et capital requrrernenl of repomng brnker or ﬂealer and minimum nel capita[ reqmrement T RI : S,
. L -of subsidiaiies computed in accordance with Note (A) ... e b e st oot erene s 1 < e e 50 000 . 3758
I' C 13. Net capital fequirement (greater of ling 114 or 12) = Ceernreeens reesnrearead, Q - [3750)7 ..
- 14. Excess net capltal (Ime 10 jess 13) ... : S Crerrirn _. 147,576 arro]
. i 15 Excess net capital at 1000% (iine 10 less 10% of Ime L) J— 186,382 3780
l - . COMPUTA'I'ION DF AGGREGATE iNDEBTEDNESS . :_' o .
. -7 15, Tomt Al Ilab[lmes trom Statemenlo!FmanclalCondition e e ' et $___ 111,940 .. [37e0
17. Add: . ) : Lo : ; - Co ‘ :
I © A Drafts for immediate credit ......... Ceereeeemsms s :
- B. Market valve of securities borrowed inrwmeh no equwalem value ) :
: * s paid o credited...........o..c... S messer et sp s et i N :
' . C. Other unrecorded amounts {List) ... 3 : - 3830
: 18. Total aggregate indebtedness $_ 111.940 T
¢ . . 18, Percentage of aggregate.indebtedness to net capital (tine 18 + by ling 10) e % K7 - - ]3850.
< R 20 Pelcentage oi debl to debt- equity total compuled in accnrdance with Rule 1503 1(d) % T ! SBBQ
I ’ . ) . S j'_ COMPUTATION OF ALTERNATE_ NE['QA_PITAL REQUIREMENT ! . . R
. ' . - . T :.- i.‘-‘. .'-..- ‘. ’ - . : ‘. .' ’ ’ R ) v ‘ B
T o ’ PBHB ) ..- ' - . -:_.' f "."‘ .' . . - I ‘ "' .
- 21. 2% of combired aggregate deblt Items as shown in Fnrmula for Reserve Reqmrements pursuant to Rule 15¢3-3° . ° o - ) S L '
B prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ demts i 2P SR K 111
' 22. Minkmum dollar net capital requitemient of reporting broker. or dealer and rinjrmum net capltal requlremen! of. . '.- o e e
P subsidiaries computed in accordance with NOte {A) ......u . . omensneie oo e oo o ) ,' . asspl. .
.. 23 Netcapital requirement (greater of fine 21°0r 22) et RRETIN R~ : : ‘8. ) © 137680
<. v 24, Excess capial {Ting 101835 23) et e S R—— ; s ' 3910). .
- 25..Nét capHal In excess of the greater of: o I T T . L. .
" A.* 5% of cembmed agpregate debn ilems or 3120 000 ..................... e e SO [3830) .
l N(JTES PRI .'_ T :
. ' .t {A) The mlnimum net capltal requirement should be computed by add’mg the mimmum doltar net capnal requiremem oi the reporting broker dealer and; for each '
S subs1dlarytobe consolidated, the greater of: o . . T , - .
) ‘Minimum dollar net capital requireent , or 7 T PRI L : T
1 2 6%% of aggregate indebledness or 4% of aggrepate deblls it altematwe method is used. T ‘ o ! ’ o
’ (B) Do not deducl the value of securities borowed under subordination agreements or secured demand note cnvered by subordination agreements not in satistactory iom g
i and the market values of memberships in exchanues contributed for use oi company (conira to ltem 1740) and partners’ securities which were included in non-allowable -
! assels, - . . . . .
I . . {C) For. :epnrls filed. pursuem to paragraph [d) of Huie 17a 5 respondent shuuld prowde a l:s: of mater:al non- allowable assets, * L. . . - v
. . - . ) o o ) 3 Lt - "
' I S ’ - - _— Y SEC 1696 (0’2,03) g.0f16
Lo ' --‘. LN a . ' . - . 1 . . r‘ 2 "I. .
I ’ L J ” ’- : ) - i
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BROKER OR DEALER - JAMES c BUTTERFIELD INC.. , T
; T« o Forthie period (MMDDYY) from;.11i1!05[3§3 lto - 10/31/06 [3533)
N e h " Number of menths included in this slatement 12 - 3931}
N STATEMENT OF INCOME (I.OSS)'
REVENUE . ;_, e s S - ) ]
1 Cnmmissluns SRR E S
2. Commissions on fransactions in exchange lsted equny securities executed O 8 EXCHANGE - ccececonr e T et erasinnnamnne [ - 17,223 | 3835
-"b. Commissions on fisted option transactions — . s | 3938
" c Allother securities commissions ... : 1,829 [3939]
d. Total securilies commissions . : 25,082 13540
2. Gains or oses on firm securities trading accoums - oo s : L.
. & From market making in optlnns on a national securlnes exchange et s bt area e s 3845
- -b. From all other frading .. e ettt e - ' 3945
- . Total gain (loss) ‘ . 3950
. 3. Gainsor Iosses on firm securities invesiment accoums 54 86 3052
<42 Profil. (Iess) from underwriting and selling groups ... 3855
.5 Revenue from sate of investment company shares —d 1 18 605 3970}
) - B COMMOGHIES TBVEMUE .ovovrr e vercnregsmscerrss e erne et it rsrsseme s 3390
. 7. - Fees for account superwswn |nveslmen! adwsory and BIIFI'III'HSI.I'BINB SEMVCES . ) L 3975
' B.. Other revenua ' 523,'376 {73585
.9, Total revenve’ 202 |4030] -
EXPENSES T o il ’ o -
*10. Salartes and other empluymem costs for general panners and voting sluckholder officers 310,000 [4320
11. Other employes compensation and benefits : . e e ernn s seseres et et e aas e s 82 193 {415}
12: Cnmmlssmns paiuto oiher bmker—dealers . Lo, e 414_9_
13 ln!eresl expense | . : . -2 14075]
. Includes-interest on accounts sub|ect te subordmanon agreements .............. - ’ .
. 1, Regulatorytees and expenses R 5,974 [ai55]
15, Dther EXPERSES - 4100
16, Teta] expenses . | 4200
© NETINCOME = - . o . , C
‘ 17. fricome (Ioss) before Federal income laxes and rtems helow (Item 9 less: nem 16) e 4210
> 18. Proviston for Federal income taxes (for parem nnly) S 4220
.18 Equlty In eamlngs (Iosses) of unconsohdated subsumanes nut mcluded abou e . 4222
- a. Alter Federal income taxes of . -~ i - |4338I»
20." Extraordinary gains {I05Ses) ... r..... - 4224
"2 After Federat income taxes of ........ oot e 1 ks s [4239] :
21, Cumutative eflect of changes in accouriting principles-.. . - ‘ Lo [4225]
22 Nel ineome {luss} after, Federal income taxes and exlraordmary 11:13): JOO " ‘ — ¥ - 102,964 4230
MONTHLY INCOME Vel - o
........... ettt it L B I4211|'

-

T

L  PART A

" FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

23. Incume (currem moath ohly} beiore prevlsmn Ior Federal income lexes and emraordlnary nerns

s

.
-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
_ PARTIA-

I

BROKER OR DEALER

. Balance, beginning of period ..coeveree e Hrwseenarmemmnassnasenns .
A. Netincome {ioss) .o .
B. . Additions {Includes non-conforming capital of . .

s Deductions {Includes non- conformlng capltal of ................ AR L 14272])

 Balants, end of period (From uammoo) - . : ORI R

Balance, beginning of penod

JAMES C. BUTTERFIELD, INC.

'

For'the. penod (MMDDYY) from” 11!1/05

STATEMENT OF ‘CHANGES IN OWNERSHIP EQUITY
-, (SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

416,872 [T

o’_10/31/06

4240

1Q2 964

4250f

az50]

~2.000

4270

e STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
- TO CLAIMS OF GENERAL CREDITORS .

‘517,836 '

4300

4310

4320]"

T
[

. OMIT PENNES®

[

‘\A.l

‘A, Increases.... . .
8. " Decreases”: . o
. Batance, end of period (From item 3520) oot essrens e e et s s st e 5
. ' o : s
t . N ) .
: ; .
- : . - .
“ _' \\
L -
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| FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT -
o PARTIAL

BROKER OR DEALER JAMES C. BUTTERFIELD, INC. . . " asof _10/31/06
o EXEMPTIVE PROVISION UNDER RULE 15c3- 3 !
24. ﬂ an exempﬂnn from Rute 15¢3-1 is cialmed identily below the sechon upon which such exempl:on is based (check one only) .
- A (k)(1 } — $2,500 capital categnry as per Rule 15¢3- 1. 4550
B (k)(E)(A}—‘Spemal Account for the Exclysive Beneilt of customers” mamtamed : 4560
C. (k{2)(B) — Al customer- transactions cleared Ihrough another broker-dealer on 2 tully dtSClDSBd basis . . . o )
* Name of clearing firmy, - - o |4335] N . 4570
D, {K)3) — Exernpted by order ol lhe Commlssmn {mclude T e O : 4380]
Dwnershlp Equlty and Sub,nrdmated' Liabilﬂlgs mamnng or proposed to be withdrawn within the next six months o
and aceruals, (as defined below), which have not been deducted in the computation of Net Capital. -~
- Type of Propose& ) - oo . Amount to be ' -
Withdrawalor = -, .- . Withdrawn(cash = - (MMDDYY) " Expect
Accruat o . .. v Insider or amount and/or Net  ~ Withdrawal or . o
- {See below . ‘ ) ' Outsider? GCapital Value of ‘Matusity . " Renew
oo dor code) Name of Lender orComribulor (norQut.. Secunues) . Dae : (Yes or No) .
v [rﬁ] - o woT [ B I - B '
o . l4s1ol . S L1 A ) ' rq“‘]sw . [@mu) - [T
B SR ) R L3 @ [ f] - [a67) (@) -
e Jdesul L [mm - 1_}4532 o Em) . [@mm@ . (@)
[ I ) . [4641]  ° 14542 . Tt 4644 {4645)

Toh$% . rm}

OMIT PENNIES

mstmcu:ms Detzil £ isting must mclude the mtal of items rnalurlng aunng the six month period tollowing the'report date, regardless of whether of not 1he caprlal contribution is-
. expecied to be renewed. The schedule must also include praposed capital withdrawals scheduled within the six month period following the repost date including
the groposed redemption of steck and anticipated accruals which would cause a reduction of Net Capital. "These anticlpated aceruals would inclede amounts of - g:
. _bonuses, partners' drawing accounts, faxes, and inferest on-czpital, voluntary contributions 1o pension or profit sharing plans, etc., which have not been deduc:ed
-, inthe cumpmatmn of Net Capitar bt wmch you anﬂclpale will be paid within the next six mun:hs . .

‘WITHDRAWAL CODE: . . DESCRIPTIONS
- 1. .. . CEouity Capital

2. o - Subordinated Liabllities . . oL . ]

N T . -Acorsals ) CL ) o S tr

+

- |

s . N . . .
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.November 1'4_', 2_’006

tndependentAuditors‘ Report : -

Board of Directors _
James C. Butterfield, Inc.
Jackson Mtchtgan

We have audited the accompanying .Statement of Financial -Condition of James.C. Butterf eld, Inc. as of
Oclober 31, 2008, and the. related statements of income, retained earnings and cash flows for the period
then ended. These fi nanmal statements are the responsibility of the company’s- management Qur
responsmlttty is to express an opmron on these financial statements based on our audit.

-+

" We conducted our audit’in accordance with auditing standards generalty accepted in the United States of

America. Those standards reqwre that we plan and perform the audit to obtain reasonable assurance about )
whether the financial statements are free of material misstatement. An audit includes examining, on a test

__basns,'ewdence supporting the-amounts and disclosures in- the financial statements An audit-also includes
‘assessing the accaunting principles -used 'and  significant estimates made by management; as well as

evaluating the overall financial ‘statement presentatlon We belleve that our audit prowdes a reasonable
basis for our opinion. - _ o _ _ , !

I our oprnlon the f nancial statements referred.to above present falrly the financia! position of James C.

- . Butterfield, Inc. as of October 31, 20086, and the results of its operations and its cash flows for the period then '

ended in conforrnlty w:th accountlng prlnclptes generally accepted in the United States of Amer;ca .

- We have compiled the accompanylng Statements of Financial Condltton of James C. Butterﬁetd Inc as of

December 31, 2005, and the related statements of income, retained eamnings and cash flows for the year
then ended in accordance with statements on standards for accounttng and review service issued by the
Amerlcan Instltute of Cert|t" ed Public Accountants - ’

A comptlatlon is hmtted to presentlng in the form of fi nancna! statements mformatlon that is the representation
of management. ‘We have not audited or reviewed the accompanying financial statements as of December -
31 2005 and accordlngty, do not express an optmon or any other form of assurance,on them

-'.w{w.am\hmwiupc_ I _-. —

.Wlllrs&Jurasek PC B L S '

. . ‘: v : V . ) . ) ) - b

jackson Mlchlgan 49204 0039

WILLIS &JURASEK P. C . o ; B ‘ . N A . Phone Number: (317) 788-8660
2545 Spring Arbor Road - . L C- _ ; Fax Number: (517) 788-9872
Post Office Box 39 > . o T I oo + E-mail: willis@willispe.com’

' Web site: wwwwillispc.com
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e JamesC Butterﬁeld Inc.: S -
., Statements of Fmancnal Condmon - S
S October 31, 2006 and December 1, 2005 S
- . 2006 2005
K Assets :
-Cu-rrent'Ass‘ets" L . | L - oLt e
Cash " ) R 186,663 §: . 26964 .-
Commrssrons feceivable- ‘ T .. 67.882°.' " -53870
Sectirities owned - at' market value 297,574 . 234,043
. Employee foan - . - 2,000 T 2,000
Total current assets : ' 454,119 316,877
Property, Plant & Eqmpment T S
- Equipment . . . . 22036 - 22,036
‘Leasehold. |mprovements 170,115 170,115
Auto™ - _ ) 11,0007~ 11,000°
A o 203151 . - 203,151 - .
. Less: accumulated depreciation ! © (27,494) (20,935)
_Total propetty; ptant & equipment 175657 182,216
g .8 620778 $ 499,093
- ‘ ‘.“_ PRI .“‘ L. . ‘ . ‘ o ‘ -‘~ '.:“'_. "\ . 1
) _ ' .. - . .. Liabilities and Stockholders’ Equity - 5 _
- Current Liabilities: . T ’ ST o L
Current portion of long- -term debt C8 13230 8 18,464
- Accrued expenses " - 12706 - 22,889 ° -
Total current liabiities . . 25936 © 41,353 - -
Long-Term Débt: ° _ S S
_Note payable - bank . - : R . . 99,234 6157 .
-Note payable - rerhbdeling . o 96,834
Less current portlon I {(13,230) (181464)
Total long -term debt 86,004 84,527
A-Stockho!ders Equity: . ' -
Common stock-$1 .00 par value
authonzed 50, OOO shares; - _ ’ s cem e o
issued and outstandmg 32,949 shares - - 32,949 32,949
Capital in excess of par value . 21,104 21,104
Retamed eamlngs . ‘463,783 319,160
. Tgtalstockholde_rs' equity- . . . 517,836 . - 373,213
| N L : $ . 629776 $ 499,003
See Accountants’ Report and Accomp'anymg Notes to Financial Statements . )
. 2 . 5
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. . .
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r A

|ncome

3

- Retlrement ‘

3

_ “Postage

~-Building malntenance
. Legaland accountlng
- Insurance

Commlsssons agency ol

Comm|55|ons mutual fiunds
Prafi ts - sale of secunnes
Insurarice products
Management fees™ .-
Other income '

- Total inceme, g o

L3

Expenses .
. ".Salaries and wages i
Payrolitaxes: *~ -

-F

-_;; S "James"c Bntterfieid Inc.

" Statements of Income .

[

Group insurance and medlcalv:

Dues and subscnptlons S

il

Computer expense _

__Tralnlng and semlnars
‘Utilities * -
Clinterest . 0T

s

' Rent -

Depreciation '
Corporate taxes

- Pron'zotion and-entertainment

- . Teléphone - . T
_Ofﬁce expense - ° ‘

.
-
'
# . :
! {3
- *-
'
P
' Vi
f
" i
‘
-1
N
. - -
H ¢ .
oy
L
N
N
N
. '

Tota! expenses T

s

§

‘Net Irfco_rne' S

.. "Income Be_fore Proyision'for,Federal Income Taxes

, 'Provisiop for Federa_l Income Taxes;, ce

[

006 .

‘.‘ .
AR

$7 " 15442

100,853
44,330

| 37119 _ -6.08
L B7.13°

409,722

2,858 -

C 253

16,52
7.26
6.08

- 0.47

Penods Ended October 31, 2006 and December 31 2005_ A

. 2005 -

0 32423'

- 125,349
23,209

18,687,

422 541
" - 3,860

518. -

. 20.02
© 3.7

298 -
© B7.49°

P 0.62

© 610,324

100.00

100.00 -

48,865

2,305 -

7,252

17,322 -

2,900
380

10,650

14,237

© 10,324

‘6,967
"6,251

6,559
13,275

* 270,085.
L8081
Lo w1734
' .. 100

“. 3357

10000

"44.25

~12.96

2BV
L 0.02

© 8.01.
038,

"1.19

o284

048
0.06
1,74

.0:69

0.55
1.69

1.4

1.02

1.64
1.07
2.18

s 626,069

350,094

19,189,

' 25,411
18,066

51,428
" 6,624 ¢
8052 -
14,770

¢

., 4485
- T00
- 10,200
.'6;5,1-1

13 596
9598
- 7,821

. '2,875
12,042

‘13,272

- '3“;856 n

" 5592
3.06" -

408

T 289

- 821

1.06
_1:29
.2.36

. 072 .

041"
1.63

<, 104 -

27046

-.1.92

212

0.62

AR

1.53
1.25

. 456,033

74'.72_ '

57"8.600

.92'42 v

154.29‘1 -

2528 «

" .8.180

47,480 .

131

9668 -

71.58

$ - .144823 ~ 2370~ % - -39289 ° -B6.28°
'3 .. .‘,. Cot
. ] . -




I; R : ' '; James C. Butterfield, Inc. . .. ...
S : .. . . :‘Statements of Retained Earnings '
l o " Periods Ended October 31, 2006 and December 31, 2005 :
‘ . S " 2006 - © 2008
I "". Balance - Beginning of Period K ' '$ 319,160 $A: 281,871
l : _ALes‘sDiv‘ilde_ids o . ' . - -, ,2,000°.
" Nétticome for the Period . oL 144623 © 39,289
_'I " "Bafance - End of Period x . ‘5. 463783 § 319,160
I i A . . r y v ';» R J: ‘ Lt _- C A . .‘7 FUN ‘..‘.‘\
: ,‘l“ ‘» Y ' * “ . ] . 1 ’ .
' :‘. o '_. .: ‘: . ! . | ".'..
I . O : Y ! : - 1 ! *
' . 3 - ! X "‘ ‘ : ) ’ '\ '
o . See Accounténts'_Reboﬂ_a'rid'Accompanyi_ng Notes to Einar‘tcialAS,tat‘er.n'eﬁts'.,’- o o e _ :
I- AR R R T T e e




-

: J.am'e.s"C ’Butter;f' eld; Ine.

2 l Statements of Cash Flows = L B -
Penods Ended October 31 2006. and December31 2005 o
¥

Cash Flows From Operatmg Actwntles . oL :
_Netincomie , .. S S I 2 ,,1'44.623. $. 139,289

' Adjustments to reconcile netmcome to net cash - " o o e '

- ‘provided by, operatmg activities: . - o R L e

- Deprec|at|on and: amomzatlon e Lo AR . 8559 9,508 .- .
(Gain) loss on mvestments,.rge( ST LT T 44330 T (23,209)

Deferred income taxes L e T AR e - :
Changes in current assets.and Iiablhtles o e T VU '
* (Increase) decrease in commlsswns.rece}varble . L S (1,4;012)' L (6,442)
* (Increase) decrease. inemployeeloan - © T oo 2,000

- Increase (decrease) in accrued expenses S L LN (10983) - - 17,583

'. Net: cash prowded (used) by operatmg activmes T ' ’ .. 82857 . 39,399 -

Cas'h Flows From Investing' Activities: e -' B PO A — _ L
Payments on long-term debt-- Co - o B - ; . (3,758) _ (25,692) . -

. Purchase of marketable securities o s (19,200) L

) Net cash prowded (used) by mvestlng actnnhes L (22,958) .- i, (25,692) -

.CashFIows From Financing Activitie_e: KA S C e S
' . Dividends paid . . - _ R - S e . - (2,000)
C Net cash provided (used) by ﬁ_nanc_i_ng activities S Yoo - - (2,000}

. . » .- “ - N B R
. AL, . . . ) - . P .
B s - . .

T Netlncrease'(bec_rease) tn-Cash And Cash E,qu!valen'ts R o L 59,699 . 1,707

. Cash And Cash‘Equivalents at'Beginnihlg'o.f..Period A R '_ T .- 26964 .- 15,257

-Caslh-“And Caslj"Equivale.hts_ 'at' End of Period . R $ 86663 § ';"26.964 T

. . . . k . R
\ . . . . . . . V
. o, - . . - : o . . . Lo
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s Ownershrp Equuty Fmancual Statements o e

James C Butterf' eld Inc

Reconc1llat|on of Ownershlp Equity in Flnanclal Statemehts

, with Focus Report Part 1A -
" Period Ended October 31, 2006

s : :

Ownershlp Equﬂy Focus Report Part NA R -

‘

.
*

- .
| .
N '
. . b .
l :
RN
l - )
. . . . - -
.
. - +
- * ’ ¥
. . .
. .
. . .
l ‘ ‘
. . . ‘
i PR .
. R .
v . N .
' . . ~
i 4 N .
. . 1
. . - *
.
. (S

.

.
: R
.
. [ . .
' - »
. R .
3 ' " 1 .
.
* - L
. . - ,
t . '
“ . -
. -
r
- - y .
o, f
. - . - 1
~ - t
P e,
~ B e .
+ B *
N
.
,
r ) ' .
- -
.
4
.
* B
N
. v
- . .
. . -
- Ll
¢
. -
LN
. . .
PR
4 ‘ -
. E
v .
~ 1
.
» . 13
. , >
. .
“
.
- .
N v
N
. "
. t . .
i . ’ . . "
- .
+ b *
.
} - - 6' ¢
” * +
P
"

0

'  Amount

B
~
v
2
r
*
]
v -
i
-
1
.
-
.
v
-
.
. .
¥
-
0
.
]
\ -
e
'



_ o S ' JamesC.‘;Butterﬂetd',Inc. B A
S e .ot Notes to Financial Statements SR - ‘

. . ] .
' . . . LI . 4, L . C o

R

__Note 1 - Summary of Significant Accounting Policies -

a Nature of Bt‘tsiness' g

The Company operates in, the secuntles lndustry and prov:des mvestment counselmg and other- .
SR sennces The Company operates pnmanly in the Jackson Mlchlgan area. v, -

.
'

Basns of Accountlng

-
’

IR ‘ 'The Companys pollcy is to _prepare |ts ﬁnanmal statements in accordance with accountlng'

'accountlng The accrual basis of accountung records revenue in the period in which it.is earned f
_rather than recelved and records expenses in the penod in which mcurred rather than when paid.

. Securlty transactlons (and related commission revenue and expense) are recorded on a trade date
-ba3|s R . . ‘ ) o ‘

: Securities owned by the Cormpary are stated at rnarketquota_tion value, .

L. R . .

- .. . . - .
- .- - - -.“ - - - '
" N ¥ .
. - - . .

Casthuwalents R

s Ce i . ‘,‘. s . . AN

v

. The Company considets aII hlghly-llqwd mvestments purchased W|th an |nmal matunty of three :
months orless to be cash equwalents ' ‘_ . S S ©on -
The Company malntalns |ts dep05|ts at fi nancial mshtubons WhICh at tlmes may exceed federally 3

Vrnsuredllmlts o T R I

¥

'.Accounts Recelvabte o Yo _' R
Management has determlned that all outstandtng recervab!es are collecttble The.refo:re, no-
provns:on has been made for unco!lect:ble accounts ' o o

Propertyand Eqmpment .' , A R T ) L
Property and eqmpment are oarned at cost. ‘Depreciation of property and equnpment is prowded
“ using- accelerated and straight-line methods for i nanmal reportlng purposes at rates based on _

| the followmg estlmated useful lives:

-
. l

- . .'_ ﬁ-a-r—s ) .-‘ i ._V’l
. Equ;pment P Y S . -
Leasehold improvements Lo by A 39

. -

Mamtenance and repairs, 1nctud|ng replacement of mlnor |tems are charged to expense and .
major add:trons to property and equnpment are capltallzed '

'

Mlmmum Caprtal Reqmrements ‘; 7 —-, S -

LN N

4

“Under ru1es prescnbed by the Secunhes and Exchange Commlssmn -the ‘ratio’ of the f rm's
’ "aggregate indebtedness” t6 “net capital" (as those terms are defined i In-the rules) must not exceed
* ~ 1510 1. At Oclober 31, 2006, the ratio of aggregate indebtedness to net capital was approxlmately .
"0.57 to 1. The firm's.net capital as “of October 31,-2006, |s $197, 576 and exceeds the reqmred net
' capltal of $50 000 by $147 576.- 7 : : . . Lo

W
l E
“ .
l‘
R

.
Il

principles generally accepted in the Umted States of Amenca under the accrual basis of* .-
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) Note 1 Summary of Slgmf‘ cant Accountmg Pollmes (Contmued)

++ .James C. Butterf'eld lhe. .
- Notes to Financial Statements "

" Investment Advrsor Requrrements The "Brochure Rule
., .v To comply with- SEC rules,. the Company offers a wntten drsclosure statement (brochure) dellvered.
co wrthoutchargeuponrequest SR S . : RS :_
lncome Taxes - o
" . Income-tax expense is the tax payable or refundab!e for the penod plus or mlnus the change durtng -
-the perlod in deferred tax assets : o
Use of Estimates co Vo '
" The preparatlon of fi nanclalstatements in confonnlty with generally accepted accounting principles
requires management to 'make estimates and .assumptions that affect the reported. amounts of . |
assets and liabilities and- dlsclosure of contingent assets and Ilabllltles at the date of the fi nanclal
. statements and the” reported amounts of revenues and expenses dunng the reportlng penod
g Actual results could differ from those estlmates ' : : -
Note2 SecuntlesOwned PR 3 o _' : ST \ |
The Company records rts tnvestment in securltles at market llsted as follows _ R
T, St o - MarketVaIue
Sharesor T S Caat BN
Bonds‘ ST R : October31 2006
. 2‘,007.011 Pioner Mid Cap ValieFund .- '~ .~ . . - $50838 - .
C ' 1,341,832 Pioneer Growth Shares . - = Lo 18,061 . o
T © 1,788.280 -Templeton Growth Fund ~  ~ o, 43710
a - - " 1,451.046° Mutal Discovery Fund = .. S ‘ © T 432270
~ 868.287. Franklin Small-Mid Cap Growth Fund 34202 .
'+ 53,750,960  Galaxy Money Market Fund” - © ¢ =~ = . 53941 -
1,500.000 “The NASDAQ Stock Market,'Inc.- . . - l' - 53585 -
) o
; i
~ -" ; 8'. N i ‘ .-.
4“‘
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' Note 3 - Long-Term Liabilities

‘."‘Note 4 Rents and Re!ated-Party Transactlons '

s respectlvety

e 'tt_lote 5 - FairVValue of Finahcial Instru‘ments'--' '

- Note 6 Secuntles and Exchange Commissron Report

[ P . Lot
¢ ‘ ‘ . P : .

o ) " James C. Butterf'eld inc. _ EETERI S
. Notes fo Financial Statements SRR oo

WL " ... . DueWithin . Due After '
- S ' ‘ ‘ One Year One Year =

- Note pay_able"'— .Bank —"secured by trust assets; -
" payments-of $1,596 per month including

interest at 6.50%; due June 2009 - . $.13230  $.86004
Matunties of Iong—terrn debt are as follows
.'.'. . Detember 31, : Co
2007 .. % 13,230
2008 . S 18117

S 20000 71,887

The Company leases its oft’ ce facmty from a retated party for appro;umately $1 000 per month Rent : '
expense for the penods ended October 31 '2006 and December 31, 2005 was $10,000 and $12, 000 _

1
]

. The canying amount of cash and cash equwalents recelvabtes and accounts payable approx1mates'
fair- value due to the short term matunues of those: tnstruments

v Part A of the Compangfs October 31, 2006, Secuntles and Exchange Commtss:on Report Fonn X-.
. 17A-5, is’available for examination and copying at 111’ East Michigan Avenue; Jackson Mlchlgan or: -
- atthe Chlcago ||||n01s office-of the Securlttes and Exchange Commlssmn . .

.Note 7- Year-End for Tax and Audlt

- The Company has a calendar year end for book and tax purposes and an October 31st year-end for.
audit purposes. - t . .

Note 8 - Retirement Sa‘_v,ings' Plan

" The Company's retirement plan is a defined contribution plan under-the Intefnal Revenue.Code
Section 401(k). The plan covers substantially all full-time employees. “Company.contributions to the
. plan are determined annually.by the Board of Directors.. The Company reserves the right to modify,
+ . amend or terminate the plan, even though the plan is expected to continue indefi initely. - Contributions:
- for the penod ended October 31 2006 were $0- and for the year ended December 31, 2005 were
'-$9035 T L N , R : : A -

et n oo I
.. r . . .




'- - - - ‘- - - ) -l - -
. . . . ’ 1 M .

November17 2006 T .

'.JamesC Butterfeld Inc L . a _. .
" 111 E. Michigan Avenue .. .~ .7~ S : ) . .

Jackson M:chlgan 49201 - . - I

+

: .Gentlemen

o planmng and performrng our audit of the f nancnal statements of James C. Butterfi eld, Inc., (the Company)
> for the period ended October 31,.2006, we considered its internal control, rncludrng control activities for

safeguarding securities, in order to determine our auditing procedures for the purpose of expressmg our
oplmon on'the fi nancral statements and not to provrde assurance on the mtemal control

Also as- requnred by Rule 1?a-5(g)(1) of the Securmes and. Exchange Cornrnlssmn (SEC), we have made a

-study of the practices and procedures followed by the Company, including tests of. compliance with such -

practices and procedures that we. consrdered retevant to the objectrves stated in Rute 17a-5(g)(1) in the .
follownng areas o . . . . .

1.‘-'. Maklng the penod:c computatlons of aggregate rndebtedness (or aggregate deblts) and net caprtal
© . under rule 17a 3(a)(1 1) and the reserve required by rule 1503-3(e) : . :
t2.0 Maklng the quarterly secunt:es examrnahons counts verlt“ catlons and comparlsons and the ‘
recordlng of drfferences required by Rule 17a- 13 C- .- ) . e

3. Complylng wrth the requrrements for- prompt payment for securities under’ Sectlon 8 of Federal o
Reserve Regulatlon Tof the Board of Govemors of the Federal Reserve System

4, Obtalnlng and malntalnrng physrcal possessron or controt of all futly pald and . excess margln
. Isecurltres of customers as required by rule: 1503-3 ‘ o o \

. "
’ 3 N .
[ . . -

The management of the Company is responsnble for establishing. and mamtalmng mternal controts and the .
practrces and procedures referred to in the precedlng paragraph In futfi illing this responsrbillty estimatesand .~ -
. judgments by management are required to assess the expected benefits and related costs of controls, and of _ -
- the' practices and procedures referred to in the preceding paragraph, and to assess whether those practices - _
“and procedures can be expected to achieve the SEC's above-mentioned objectives, Two of the objectives of ..

internal control and the practlces and procedures are to provrde management with reasonable but not -
absolute assurance that assets for which the Company has responmbrltty are safeguarded against loss from

'unauthonzed use or drsposrtlon and that’ transactions are executed in accordance with management's |

alithorization and recorded properly to permit the 'preparation of fi nancial statements in conformity with
generally. accepted accountmg principles.  Rule 1?a-5(g) Iusts addrtlonat objectrves of the practtces and
procedures listed in the precedlng paragraph . . - : L . o

»
L.

" Post Office Box 39
. Jdckson Ml(_‘hlb i 49204 0039

. . L
P
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. o B ‘E-mail: willis@willispc.com
ST CoL S L . Web site: www.willispc.com |
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Because of tnherent fimitations in mternal control or the practlces and procedures referred to above, error or .
fraud may. occur and not be detected. Also, pro;ectlon of any evaluation of them to future periods is subject
to the risk that they may become inadequate because: of changes in conditions or that the effectiveness of
their design and operation may deteriorate. Our consideration of internal contro! would. not necessarily

A_ disclose alt matters in intemat control that might be matenal weaknesses under standards established by the
American Institute of Certified Public Accountants. A matenal weakness is'a condltlon in which the design or

operatton of the specific intemal control components does not reduce to a relatively low level.the risk that
error or fraud.in amounts that would be material in relation to the financial statements being audited. may
occur and not be detected within a timely period by employees in the normal course of performing' their |
assigned functions.. We noted the following matters involving the control environment and accounting system
and their operation that we consider-to be material weaknesses as deﬁned above. These conditions were |
considered in determining the nature, timing, and extent of the procedures to be performed in our audit of the
financial statements of James C. Butterfield, Inc. for the period ended October 31, 2006 and th|s report does

 not affect our report thereon dated- November 17, 2006.

.The size of the busmess necessanly |mposes practtcal Ilmltatlons on the effectlveness of lnternat accountlng e
control, procedures for safeguarding ‘securities, and practices and procedures employed quarterly in counting _ - -

and accounting for securities and in resolving securities differences because all transactions for the purchase -
and sale of securities are made generally by the owners/officers.  There are only three other employees of

- the Company. Substantially, all accounting and cashiering functionis are performed by one owner. Security,

position record,.and the accounting for other securities are performed by this ownerloﬁ' icer. Although the’

. number of personnel of-the Company makes it :mpossrble to have a separation of duties whereby all work of :

any one mdwndual i independently checked by another individual, the size of the business doés permit the

. owners/officers to have’ knowledge of all aspects of the bus:ness and all accountmg records accordlngty,

management proposes no change in procedures

We understand that practlces and procedures that accompllsh the ob]ectrves referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do, not -
accompllsh such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this’ understanding and on our study, we believe that the Company’s practlces and procedures were
adequate at October 31, 2006, to meet the SEC’s ‘objectives. | : :

This report is mtended solely for the mforrnataon and use of the Board of- Dlrectors management the SEC,
and other regulatory agencies that relyon rule 17a-5(g)(1) under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers, ‘and is not mtended to be and should not be used by anyone’
other than these specified partles . : . - )




-Ja_mes c: Bhtter_ﬁetd;itnc. o "‘. o -

S Staterneritof Financial Condition - - - .© = 7.
oo a0 - October 31,2006 R i
STl pssets . 0.0 0T Lisbilities and Stockholders’ Equity.
Cument Assets: . o S g CurrentLrabllltles e T
: Cash . e e 5 86,663 . Current portion of long-term debt . $13,230
. Commissions recervablei N - -~ “ Accrued expenses ' 770 12706
. Securities owned (market value} - .7 " . 207574 - e Total current liabilities o 25936 ."
- Employee loans receivable ' AL L 2,000 0 B < o
* Total current assets B 454119 = = Long term debt T . 86,004 -
Property ‘plant and equnpment Lo 75887 o Stockhold'ers’ Equity . . 517836 .

1

Summary of Signit'lcant Accdunttng Pottcles
Accountmg for Secunty Transactlons .

Secunty ‘transactions (and related commission - revenue and expense) are recorded on a trade date bas;s.
Secuntlesowned by the Company are stated at market quotatlon vatue o : ‘

' MtnlmumCapltalReqmrements C _) . R : - “T o .' :';-‘_- '

o .'The Company ts reqwred to malntam mlnlmum capttal -as. deﬁned in the net capttal" rules of the Secuntres and-

. * . - ' Exchange Commission.of $50,000. The ratio of aggregate indebtedness to. net capital.is not to exceed 15to 1. At
R _October 31; 2006 the -Company's "net capttal" was approximately $197,576 and exceeds the requlred "net capttal" -
o of 350 000 The ratro of aggregate mdebtedness to net caprtal was approxrmately 057t61. . o

*

Securittes and Exchange Commissmn Report o .
Part 1A of the Compaan October 31,. 2006, Secuntles and Exchange Commtssson Report- (Fon'n X-17A- 5) is -
.available for examination and ‘copying’ ‘at 111 East Michigan Avenue, Jackson Mlchrgan or atthe Chncago uhno:s
ofﬁce of the Secunttes and Exchange Commission. .

1
L

InvestmentAdwsor Requtrements The "Brochure Rule _' CLe : o ' ] ) o

TO comply wath SEC rules the COmpany offers a wntten dtsclosure statement (brochure) dellvered wrthout charge"."'

upon request S L .- Lo . hor N

T Independent Auditors’ Report ‘
James C. Butterfield, Inc. ~ * el - .

. Jackson Mrchlgan . . ‘, T T v

) We heve audlted in accordance with audltlng standards generally accepted in the "United States of Amenca the

" statement of financial condition of James. C. Butterfield, inc. as:of October 31, 2006, and the related statements’ of
income, retained eamings and cash flows for the . period then ended (not presented heretn) and in our report dated ™
November 17, 2006 we expressed an unquahﬁed oplnlon on those ﬁnancsat statements

o ,.‘. '
-

in our. opinion, the' mfonnatlon set forth in. the accompanylng condensed fi nanc1al statement is fatrty stated in aII matenal
¢ respects in relatjonshlp to the ﬁnanc:al statements from which it has been dEnved
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