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INDEPENDENT AUDITORS' REPORT

Board of Directors
Dome Securities Corp.

We have audited the accompanying statement of financial condition of Dome Securities Corp. (the “Company”) as of

. September 30, 2006. This statement of financial condition is the responsibility of the Company’s management Our
[responsibility is to express an oplnlon on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes consideration of intemal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the - -
amounts and disclosures in the .statement of financial condition, assessing the accounting - principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.. We
believe that our audit provides a reasonable bams for our opinion,

~ In our opinion, the statement of financial condition referred to above bresents fairly, in all material respects, the

financial position of Dome Securities Corp. as of September 30, 2006, in conformity with accounting pnncuples
generally accepted in the United States of America.

Kmy{wg@?% pe.

Roseland, New Jersey .
October 10, 2006
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" ASSETS

! September 30, 2006

i

' . " Cash and cash equivalent

Receivable from broker

" Commissions receivable

Securities owned, at market
Prepaid expenses and other assets

Clearing deposit with broker

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities
Accounts payable
Income taxes payable
Deferred tax liability

Total Iiabilities
Stockholders equity
Common stock, $.01 par value, authonzed 1,000 shares,
issued and outstanding 201 shares

Capital in excess of par value
Retained eamings

Total stockholders' equity -

See accompanying notes fo financial statements.

$

5,704
56,246
241,521

203,433

106,088

25,000

$

$

637,992

4,000
17,172
149,000

170,172

$

2

10,048

457,770

: 467,820

637,992
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‘ 1 Nature of business

" Dome Secirities Corp. (the "Company”) is a broker-dealer registered with the Securities and Exchange Commission
- (“SEC") and Is a member of the National Association of Securities Dealers, Inc. (‘NASD™). The Company's operations

- are primarily comprised of securities transactions on an agency basis. The Company also eams fees from market
advisory services. Revenues are eamed from a limited number of customers.

2. Summary of slgn.lﬁcant accounting policies
Cash and Cash Equivalent
The Company considers a money market account to be a cash equivalent.

Securities Owned, at markef

All securities owned are valued at market and unrealized gains and losses are reflected in revenues. Currently,
the Company owns a government bond.

Fumiture and Fixtures

Fumniture and fixtures are stated at cost less accumulated depreciation. The Company provides for depreciation using
a declining-balance method over an estimated useful life of seven years.

Revenue and Expense Recognition from Securities Transactions

Securities transactions and the related revenues and expenses are recorded on a trade date basis. Fee revenues
are recognized ratably over the term of the related contracts.

Income Taxes

The Company complies with Statement of Financial Accounting Standards No. 109, "Accounting for Income Taxes”,
which requires an asset and liability approach to financial reporting for income taxes. Deferred income tax assets and
liabilities are computed for differences between the financial statement and tax bases of assets and liabilities that will
result in taxable or deductible amounts in the future, based on enacted tax laws and rates applicable to the periods in
which the differences are expected to affect taxable income. Valuation allowances are established, when necessary,
to reduce the deferred income tax assets to the amount considered more likely than not to be realized.

Use of Estimales

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amount of revenues and expenses during the reporting period. Actual results could differ from those
estimates.
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3. Related party administrative services agreement

The Company is obligated to Dome Capital Management, Inc., under an administrative services agreement which will
automatically be renewed for successive terms of twelve months each, unless terminated by written notice. The
agreement provides the Company with the non-exclusive right.to use office space and all office fixtures and
‘ equ:pment suitable and customary for the conduct of its activities and certain operatmg expenses. Admlnlstratlve :
! services expense was $75,000 for the year ended September 30, 20086.

-4. Income taxes

"The current income tax expense included in- the statement of operations consists of approximately $20,000 of
federal, state and local taxes.

The temporary differences which give rise to deferred income taxes result primarily from income tax reporting on the
cash hasis of accounting as shown in the following table:

2006
Receivable from clearing broker ‘ $ (22,000)
Commissions receivable - (94,000)
Prepaid expenses (35,000)
Accounts payable ‘ 2,000
$ (149,000)

5. Net capital requirements

The Company is a member of the NASD, and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1, and that equity capital may not be withdrawn or cash dividends paid if the
resulting- net capital ratio would exceed 10 to 1. At September 30, 2006, the Company's net. capital was
approximately $213,000 which was approximately $208,000 in excess of its minimum net capital requirement of
$5,000.

6. Exemption from Rule 15¢3-3
The Company is exempt from the SEC Rule 15¢3-3 pursuant to the exemptive provision under sub-paragraph

(k)(2)ii) and, therefore, is not required to maintain a "Special Reserve Bank Account for the Exclusive Benefit of
Customers”.
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7. Ofl‘-bé'lance .s'héet risk and concentratldn of credit risk

" Pursuant toa clearance agreement, the Company introduces all securities transactions to its clearing broker on-a

fully-dlsclosed basis. Therefore, all of the customers' money balances and long and short security positions are

- carried on the books of the clearing broker. Under certain conditions, as defined in the clearance agreement, the -

Company has agreed to indemnify the clearing broker for losses, if any, which the clearing broker may sustain from
camying securities transactions introduced by the Company. In accordarice with industry practice and regulatory
requirements, the Company and the cleanng broker monitor collateral on the securities transactnons introduced by the
Company. ‘

In addition, the receivable from the clearing broker and the clearing deposit are pursuant to this clearance agreement.

All of the commission income for the year ended September 30, 2006 was eamed from two customers.



