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OATH OR AFFIRMATION

I, . MJ‘M %v@% , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Bu Burke, LIC : 1
of __September 30 ,20__Q6 ., are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, pﬁncipal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Q

N
NOTARIAL SEAL ’ ~ - & .
David B. Rowland, Notary Public ol Lser,
Abington Twp., Montgomery County Signature
My commission expires November 17, 2009 ) CF
_ Res et 8 (O

Title

CHé«Oé ‘

Notaq} Public

This report ** contains (check all applicable boxes)
{a) Facing Page.
{b) Statement of Financial Condition.
{c) Statement of Income (Loss).
(d) Statement of @hakgeX m:mmxmmm Cash flows
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordmated to Clalms of Creditors.

(h} Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. .

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplementai Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions ofcanfidenﬁal treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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J.P. MCANDREW & CoMPANY, P.C.

CeRTIFIED PUBLIC ACCOUNTANTS

November 10, 2006

t

To the Members -
Burke, Lawton, Brewer & Burke, LLC
Spring House, Pennsylvania

Independent Auditor’s Report

We have audited the accompanying statement of financial condition of Burke, Lawton,
Brewer & Burke, LLC as of September 30, 2006, and the related statements of income
and changes in members’ equity, changes in liabilities subordinated to claims of general
creditors and cash flows for the year then ended that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Firm’s management. Our responsibility is to express an opinion on
these'financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the

~ amounts and disclosures in the financial statements. An audit also includes assessing the

accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present f&irly, in all material
respects, the financial position of Burke, Lawton, Brewer & Burke, LLC as of September
30, 2006, and the results of its operations and its cash flows for the year then ended in
conformity with accounting prmmples generally accepted in the United States of

America.
7%-_,%,%

8333 Germantown Avenue, PO, Box 4072. Philadelohia. PA 19118 » Tel: 215-247-1804 » Fax: 215-247-1867




Bhrke, Lawton, Brewer & Burke, LLC
Statement of Financial Condition
September 30, 2006

Assets
Cash and cash equivalents
Deposits with clearing organizations
Receivable from clearing organization
Accrued commissions income receivable -
Prepaid expenses and miscellaneous receivables
Marketable securities owned, at market value

Property and equipment, at cost, less accumulated
depreciation $140,096 '

Liabilities aﬁd VMembers' Eduity
Accounts payable, accrued expenses and other iiabilities
Subordinatedn borrowings
Total Liabilities

Members' Equity

The accompanying notes are an integral part of these financial statements.

$1,004,480
25,000

. 49,456
335

21,306
39,669

9,776

$1,150,022

$8,579

200,000

208,579

941,443

$1,150,022



Burke, Lawton, Brewer & Burke, LLC
Statement of Income and Changes in Members' Equity
For the Year Ended September 30, 2006

Revenues
Commissions -

Net dealer inventory and investment gains

" Margin interest
Interest and dividends
Administration fees

Expenses - o
Employee compensation and benefits
Clearing charges ’
Communications
Occupancy and equipment
Taxes .

Promotional costs

Data processing costs
Regulatory expenses
Other operating expenses
Interest expense
Depreciation

Net Income
Members' equity, October 1, 2005
Members' contributioris. net of distributions

Members' equity, September 30, 2006

The accompanying notes are an integral part of these financial statements.

877,017
13,691
35,679

180,794
815,015

1,922,196

952,288
193,164
31,620
165,596
12,223
19,561
42,194
42,318
88,823
4,740
4,358

1,556,885

365,311
955,292

(379,160)
" $941,443




Burke Lawton, Brewer and Burke, LLC
Statement of Changes in Subordinated Borrowings
For the Year Ended September 30, 2006

Subordinated borrowings at October 1, 2005 $200,000
Increase / (decrease):

Issuance / (redemption) of subordinated note 0

* Subordinated borrowings at September 30, 2006 $200,000

The accompanying notes are an integral part of these financial statements.




Burke, Lawton, Brewer, & Burks, LLC
Statement of Cash Flows
For the Year Ended September 30, 2006

Cash flows from operating activities:

Net income

Adjustment to reconcile net income to net cash
provided by operating activities:
Depreciation
Decrease in receivables from clearing organization
Decrease in accrued commissions income recsivable
(Increase) in prepaid and miscellaneous receivables

{Decrease) in accounts payable, accrued expenses and other liabilities-

Net cash provided.by operating activities *

Cash flows from investing activities:
(Increase) in marketable securities owned

Net cash (used) by investing activities
Cash flows from financing activities:
Members' contributions
Members' distributions
Net cash (uéed) in financing activities
Net (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at the end of period

Supplemental cash flow information:
Interest paid

The accompanying notes are an integral part of these financial statements. -

$365,311

4,358
21,837
13
{5,536)

(9,567)
376,416

(7.352)
(7.352)
168,694
(547,854)
(379,160)
(10,096)
1,014,576

© $4,219



Note 1.
4

Note 2.

Note 3.
L)

Note 4.
»

Burke, Lawton Brewer & Burke, LLC
-Notes to Financial Statements
For the Year Ended September 30, 2006

Significant Accounting Policies
Burke Lawton Brewer & Burke (the “Firm"®) is a limited liability company
operating as a fully disclosed registered broker - dealer.

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and
assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results may differ from those estimates.

For the purposes of the statement of cash flows, the Firm has defined cash and cash
equivalents as highly liquid investments, with original maturities of less than mnety
days, that are not held for sale in the ordmary course of business.

Securities transactions and related revenue and expenses are recorded on a
trade date basis. :

Marketable securities are valued at market value. The resulting difference
between cost and market value is included in income.

Depreciation is computed on a straight-line basis over the estimated useful lives of the
assets (five to seven years). Depreciation expense for the period is $4,358.

Deposit and Receivable from Clearing Organization
The Firm has on deposit $25,000 with its clearing organization to secure

the clearing agreement. The Receivable from clearing organization
includes amounts due for completed transactions.

Securities Owned
Marketable securities owned consist of trading and investment securities at
quoted market values as follows:

Money Market Funds $2,983
Equity Securities 36,686
Total

$39,669

Subordinated Borrowings
The borrowings under subordmation agreements at September 30, 2006 are listed as
follows:

Subordinated Note, 2.37%, due January 11, 2008 .$200,000
The subordinated 'borrowings are available in computing net capital under the SEC's
uniform capital rule. To the extent that such borrowings are required for the Firms'
continued compliance with minimum net capital requirements, they may not be repaid.




Note 5.

. Note 6.

Note 7.

. Note 8.

Note 9.

Burke, Lawton .Brewer & Burke, LLC
Notes to Financial Statements
For the Year Ended September 30, 2006

Fletirement Plan

Eﬂ‘ectwe January 1, 2001 the Firm adopted a srmplmed employee pensmn

plan {the “SEP"). The SEP covers all employees at least 21 years of age with -

a half year of service. The total expense for the year ended September 30, 2006
was $92,455. .

Iftelated Par_ty__ Transactions .

The Firm leases its office from a member on a month to month
basis. The total expense for the year ended September 30, 2006
was $120,000.

The Firm has an agreement with Venture Securities Corporatlon {"Venture")
(owned by-a member) to share space, personnel and other general

and administrative costs. Costs paid by the Firm attributable to , .
Venture, are reimbursed by Venture and are included in the Statement of

.Income as of September 30, 2006.

lncome Tax -
As anLLC operating as a partnership, the Firm is not a taxable entity for federal

and state income tax.purposes. Accordingly, the individual members report their
respective shares of income or-loss on their personal tax returns.

Net Capital Fteguirement

The Firm is sub]ect to the Securities and Exchange Commission's Uniform

‘Net Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net

capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. At September 30, 2006, the Firm had

~ net capital of $1,104,441, which was $854,441 Iin excess of its required net capltal of

$250,000. The Firm's net capatal ratio was .00777 to 1.

Rule 1§c3 3 Flegmrements

The operation of Burke Lawton Brewer & Burke, LLC does not include the physical
handling of securities or the maintenance of open customer accounts. Accordingly, the
Firm is exempt from the reserve provisions of Rule 15¢3-3-under the exemption allowed
by paragraph (k)(2)(||) of such rule.
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Note 10.

Note 11.

Note 12.

Burke, Lawton Brewer & Burke, LLC
Notes to Financial Statements
. For the Year Ended September 30, 2006

Fair Values of Financial instruments

Financial instruments on the balance sheet as of September 30, 2006,
comprised of cash, receivables, marketable securities and payables, are valued .
as noted below:

Cash, receivables, and payables - carrying amounts of these items are
reasonable estimates of their fair value due to their short term naturs.

" Marketable securities - the fair value is estimated from quoted market
prices for these or similar investments.

Concentratioh' of Credit Risk

Financial instruments, which potentially subject the Firm to concentration
of credit risk, consist principally of cash and marketable securities.

The Firm places its cash with high credit qualuty institutions. At times
such amounts may be in excess of the FDIC insurance limits. As of September
30, 2006, excess amounts over the FDIC insurance limits was $855,044.

Marketable securities consists of a diversified portfolio of equity securities and money-
market funds. :

Contingencies -

The Firm clears all of its securities transactions through a clearing broker on a fully
disclosed basis. Pursuant to the terms of the agreement between the Firm and the

_clearing broker, the clearing broker has the right to charge the Firm for the losses

that result from a counterpart’s failure to fulfill its contractual obligations.

As the right to charge the Firm has no maximum amount and applies to all trades
executed through the clearing broker, the Firm believes there is no maximum amount
assignable to this right. The Firm believes that, since it only trades with customer .
invested funds, the risk of loss is remote. The Firm made no payments to the clearing
broker related to this guarantee on 2006, and has recorded no liabilities with regard to
the commitment as of September 30, 2006.

In addition, the Firm has the right to pursue collection or performance from the
counterparties who do not perform under their contractual obligations. The Firm's

clearing broker monitors the credit standlng of all counterparties with which it conducts
business.



JPM |
J P. MCANDREW & COMPANY PC

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report on
Supplementary Information Required By
SEC Rule 17a-5

')
November 10, 2006
To the Members

Burke, Lawton, Brewer & Burke, LLC
Spring House, Pennsylvania

We have audited the financial statement of Burke, Lawton, Brewer & Burke, LLC for the
year ended September 30, 2006, and have issued our report thereon dated November 10, 2006.
Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedule I on the following pages is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
! " supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
‘ Such information has been subjected to the auditing procedures-applied in the audit of the basic
j financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.

o | o %fﬁtd-&—-.c.?..?,fc

‘ 8333 Germantown Avenue, PO. Box 4072, Philadelphia, PA 19118 » Tel: 215-247-1804 » Fax: 215-247-1867
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' ' Schedule |
Burke, Lawton, Brewer & Burke, LLC
Computation of Net Capital Under Rule 15¢3-1 of the'
Securities and Exchange Commission
As of September 30, 2006
Net Capital -
Total members' equity ' $941,443 -
Add ’ C ‘
Subordinated borrowings allowable in '
computation of net capital . 200,000
Total capital and aliowable subordinated borrowings 1,141,443
Deductions and/or charges
Non-allowable assets .
Property and equipment _ $9,776
- Prepaid expenses and miscellaneous receivables 21,306
Non-allowable receivable from broker dealer 78 31,160
' ' 1,110,283
Less securities haircut pursuant to Rule 15¢ 3-1
Trading and investment securities
corporate obligations . |, o . $0
Other - NASDAQ stock . T 5,842 5,842
Net capital . ' $1,104,441
Aggregate Ihdebtedness
tems includes in statement of financial condition
- Accounts payable, accrued expenses and other liabilities _ $8,579 -
Total aggregate indebtedness - : ' . $8,579
Computation of basic net capital reqdirement
Minimum net capital required (based on :
aggregate indebtedness) . _ : . - 572
Minimum dollar required of reporting
broker or dealer ‘ oo , 250,000
Net capital req.uirement o . L | $250,000
Net capital in excess of minimum requiréd , $854,441

Ratio of aggregate indebtedness to net capitai - 00777 to 1



Schedule | continued
Burke, Lawton, Brewer & Burke, LLC
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission
As of September 30, 2006

Reconciliation to the Firm's computation as of

September 30, 2006, net capital as reported $1,103,001
To record accrued commissions receivable 335
To offset prepaid taxes with accrued taxes 1,500
To adjust accounts payable and accrued expenses _ (395) .
Net capital per above ' $1,104,441

" Statement pursuant to peirégraph (d) (4) of Rule 17a-J: Reconciliation of Focus Report

No mateg"ial differences exist betweén the amount above and the computation by
Burke, Lawton, Brewer & Burke, LLC in Part II-A of the Focus Report on Form X-17A-5
at September 30, 20086.




J.P. McANDREW & ComPANY, P.C.

CERTIFED PUBLIC ACCOUNTANTS

Independent Auditor’s Report on Internal
- Accounting Control Required by SEC Rule 17a-5

November 10, 2006
0
To the Members

Burke, Lawton, Brewer, & Burke, LLC
Spring House, Pennsylvania

In planning and performing our audit of the financial statements and supplemental schedules of
Burke, Lawton, Brewer & Burke, LLC (the “Firm”) for the year ended September 30, 2006, we
considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
‘statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5 (g) (1) of the Securities and Exchange Commission (the “SEC”),
we have made a study of the practices and procedures followed by the Firm, inicluding tests of
compliance with such practices and procedures, that we considered relevant to the objectives
stated in Rule 17a-5 (g), in the following:

1. Making periodic computations of aggregate indebtedness and net capital under Rule 17a-
3(a)(11); and
2. Determining compliance with the exemptive provisions of Rule 15¢3-3.

Because the Firm does not carry securities accounts for customers or perform custodial functions
0. relating to customer securities, we did not review the pracuces and procedures followed by the
’ Firm in any of the followmg -

1. Making the_éluartcrly securities examinations, counts, verifications, and comparisons, and
the recordation of differences required by Rule 17a-13;

2. Complying with the requirements for prompt payment for securities under Section 8 of
-Federal Reserve Regulatlon T of the Board of Governors of the Federal Reserve System;
and

3. " Obtaining and mamtammg physical possession or control of all fully paid and excess
margin securities of customers as required by Rule 15¢3-3;

8333 Germantown Avenue, P.O. Box ‘4072, Philadelphia, PA 19118 » Tel; 215-247-1804 » Fax: 215-247-1867
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* Burke, Lawton, Brewer & Burke, LLC
November 10, 2006 :
Page 2

The management of the Firm is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of control.and of the practices and procedures referred to in the

“preceding paragraph, and to assess whether those practices and procedures can be expected to

AN _ achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
¢ . practices and procedures are to provide management with reasonable, but not absolute, assurance

ithat assets for which the Firm has responsibility are safeguarded against loss from unauthorized
juse or disposition, and that transactions are executed in accordance with management s

. Iauthonzatlon and recorded properly to permit the preparation of financial statements in
, conformity with generally accepted accounting principles. Rule 17a-5 (g) lists additional

' objectlves of the pracnces and procedures listed in the preceding. paragraph.

| 'Because of inherent lumtatlons in any internal control structure or the practices and procedures

‘ referred to above, errors or fraud may occur and not be detected. Also, projection of any

' | Fevaluatlon of them to future periods is subject to the risk that they may become inadequate
.because of changes in condmons or that the effectiveness of their design and operation may

! detenorate

| o ' Our consnderation of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weakness under standards establishes by the
[Amencan Institute of Certified Public Accountants. A material weakness is a condition in which
. the design or operation of the specific internal control structure elements does not reduce to a
', relatively low level the risk that errors or fraud in amounts that would be material in relation to
" the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
' matters involving the internal control structure, including procedures for safeguarding securities
- that we conmder to be material weakness as defined-above.

| ‘.!r ] We understand that practices and procedures that accomplish the objectives referred to in the
: - second paragraph of this report are considered by the Commission to be adequate for its purposes
' in accordance with the Securities Exchange Act of 1934 and related regulations, and that
+ practices and procedures that do not accomplish such objectives in all material respects indicate a
‘ 5 material inadequacy for such purposes. Based on this uriderstanding and on our study, we believe
, that the Firm’s practices and procedures were adequate at September 30, 2006, to meet the
I Commission’s objectives.

| This report is intended solely for the use . of management, The Securities and Exchange
i ' Commission, the National Association of Securities Dealers, Inc. and other regulatory agencies
I which rely on Rule 17a-5 (g) under the Securities Exchange Act of 1934, in their regulation of
registered brokers and dealers, and it is not intended to be and should not be used by any other
than these spec1fied parties. '

| | ﬁfﬁxm__a.r?,,;c o | '




