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BUNTING &
DOUGHERTY, LLP

CERTIFIED
FPUBLIC
ACCOuUNTANTES

INDEPENDENT AUDITOR'S REPORT

To the Managing Member
Abramson Financial, LLC
New York, New York

We have audited the statement of financial condition of Abramson Financial, LLC as of September 30, 2006, and the
related statements of income, changes in ownership equity, and cash flows for the year then ended that you are filing
pursuant to rule 17a-5 under the Securities Exchange Act of 1234, These financial statements are the responsibility
of the Company's management. Qur responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation: We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Abramson Financial,.LLC as of September 30, 2006, and the results of its operations and its cash flows for the
year then ended, in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained in Pages 3, 4 and 7 is presented for purposes of additional analysis and is not a required
part of the basic financial statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1834. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial

statements taken as a whole.
Briggs, Buslng  Doughity 20 F

Philadelphia, Pennsylvania
November 2, 2006




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IlIA

BROKER OR DEALER  Abramson Financial, LLC N 3 EEENIEN
1

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY) 9/30/06

SEC FILE NO. 8-66282

ASSETS Consolidated |

99
a8
193

Unconsolidated |_,x

Allowable Non-Allowable Total

199

[750]

2. Receivables from ;brokers or dealers:
A. Clearance actount..........cccovovvvvvreveresnrnnens 3 111,617

$ 550 | 111,617

810

cn
-

3. Receivables from non-customers

830

4. Securities and spot commodities
owned, at market value:

A Exempted securities.. ... 418

B. Debt securities

102,172 4

[eso]

E. Spot commodiies ....................cooovovvvee 4 430 102,172
5. Secunties and/or other investments :
not readitv marketable:
A Atcost 5 §
B. Alestimated fairvalue .........................

810

[ ss0]

6. Securities borrowed under subordination agree-
ments and partners’ individual and capital

| 440 l
securities accounts, at market value: ......... l 460 I [ 630'

[es0]

A. Exempted
securities $

B. Other
securities $__
7. Secured demand NOtES ..............cc..ccoooeveene.. 470 [es0]

market value of coliateral:
A. Exempted
securities $
B. Other
securities $
8. Memberships in exchanges:
A. Owned, at
market $

B. Owned, atcost ..o I 650]
l 660|

C. Contributed for use of the company,
atmarketvalue............. [

g

9. Investments in and receivables from
affiliates, subsidiaries and .
associates partnerships........ccooo s I 480| 670

910

10, Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreciation
and aMOrZAON «............oooovvsrersoooreeereeeeeee 490 . 680

920

11, Other assels ., et et enereeaenn 535 735

930

12 TOTAL ASSETS ................... 58 213 789 540} S 7401 5 213,789

249

OMIT PENNIES

See accompanying notes

1176 _ Page 1




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
\ PART IIA
BROKER OR DEALER  Abramson Financial, LLC asof 9/30/06

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l
Liabilities Liabilities Liabilities Total
13. Bank l0ans payable ............oo..oorrrrr. $ 1045] $ [1255)5 3 [1470]
14. Payable to brokers or dealers
A. Clearance account . 1114 1315 1560
B. Other 10 1115 1305 1540
15. Payable to non-customers 1155 1355 1610
16. Securities sold not yet purchased,
at market value I 1360] I 1620'
17. Accounts payable, accrued Ilabllmes
expenses and other .. 4,600 1205 1285 4 600 1685
18. Notes and mortgages payable:
A Unsecured......cineniniienininns 210( | . 1690
B. SEGUMEH ..o e eneen 1211] 12 [1390] 14 700!
19. Liabilities subordinated to claims
of general creditors:
A CaSh DOTOWINGS c.vvvvveeoeeeeesseeeseeeeeesseeenen [1400) [1710]
1. from outsiders 9' $
2. Indudes equity subordination (15¢3-1{(d})
of...... E- 1
B. Securities borrowings, at market value ...... [ 1410|

from outsiders: $
C. Pursuant to secured demand note
collateral agreements ..o 1420

g dl

1730

1. from outsiders’ $
2. Includes equity subordination {15c3-1(d))

of..... $
0. Exchange memberships contributed for
use of company, at market value.............. | 1430|
E. Accounts and other borrowings not
qualified for net capital purposes 1220 1440 1750
20. TOTAL LIABILITIES ..o $ 4600 1230} 3 1450 $ 4,600 1760/
Ownership Equity
21, SOl PIOPRBIOISHID ..o oottt ettt e et ettt sttt nm e se et e eneae st e st st enannmnrnetearesieesereerenrenees 16 B 1770
22. Partnership (limited partners....."..........c........ b 3 [1020 h 209,189 1780
23. Corporation:
AL PIRIBITE SEOCK. ...ttt ettt ettt s et e e e aeeae et et e s eae et e et eaeerees et et enserestnasenseneenensenean erens 1791
B COMIMION SEOCK ..o oeeeerecrrre ettt e ettt ea e e et et e e aebesas e saneeaesastsaebasesses £ emam s ee e et bas s sess s e saat b e et set et eorrmemensesesrann 1792
C. ADdIIoNAl PAKD-IN CBPHAL..........ooooeieeeceeeee ettt et s et eeme s e en et e seeae ese s et et et ebesbe e eeaeensnnensenenn 1793
D, RETAINE BAIMIMGS....eiivcvieiinie ittt ettt ettt et e et e e te et e e eae et et e st et e e emnneanemensanemsemsensesteseessessate s nssenenteetanean 1794
E. Total .. OSSO . 1795
F. Less capnal stock in treasury ey b e ettt e e be e anen 16 | 1796
24, TOTAL OWNERSHIP EQUITY OO U DTSR TOPTOTOROPIOPPTOTV- 209,189 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ..ot cmmenenesns s nnenroes B 213,789 1810
OMIT PENNIES
See accompanying notes
1776 Page 2
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
, PART IIA ) :
BROKER OR DEALER  Abramson Finangcial, LLC as of 9/30/06
COMPUTATION OF NET CAPITAL
'
1. Total ownership equity from Statement of Financial Condition ... . ¥ 209,189 3480
2. Deduct ownership equity not allowable for Net Capital .............c.cooovoerrinvevncncnee ! 19 )| 3490
3. Totat ownership equity qualified for Net CapHal .............cc..ccooovorciiicreeresscsccnmreerrrs 209,189 3500
4. Add: g
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital 3520
B. Other (deductions) or allowable credits {List)....... BT as2s
5. Total capital and allowable subordinated BBBALES. ....ccvoo et s $ 3530
6. Deductions and/or charges: 17
A. Total nonallowable assets from Statement of Financial Condition {Notes B and C)$ 3540
B. Secured demand note defiCIBNCY ...t rsrarr e e e ess s 3590
C. Commodity futures contracts and spot commeodities-
proprietary capital ChATGES .......cocov ettt sttt seranes 3800
D. Other deductions and/or charges ........................ ' 3610 ¢ )| 3620
7. Other additions and/or allowable credits (List) ........... 3630
8. Net capital before haircuts on securities positions . 3640
9. Haircuts on securities {computed, where applicable,
pursuant to 15¢3-1 ().
A. Contractual securiies COMMIIMENES ...........ccorurmmesecerreinnnmsmrsmrrees o s e $ 3560
B. Subordinated secunties BOMOWINGS ... s 3670
C. Trading and investment securities: .
1. Exempted SBCUMHES ... 13 3735
2. DEDESEOUMDES ..o eoeecececeecesessnsss e eessssseen oo 3733
3. OpHONS ...coovirnmrsinersirrnsnaesns 3730
4. Other securities...........cccoovervcnn. 2043 3734
D. Undue Concentration 3650
E. Other (LisY) ... 3736 { 2,043 Yy 3740
10. NetCapital....... ' $ 207,146 3750
: COMIT PENNIES

There were no matenial differences between the audited Computation of Net Capital included above and the corresponding
schedule included in the Company's unaudited September 30, 2006 Form X-17A-5 Part lA filing.

See accompanying notes

3/78 , Page 3




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER Abramson Financial, LLC as of 9/30/06
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11. Minimum net capital required (B-2/3% OF i@ 19)...........coorvverereeeereeeeeeeeeeeeeeeeeee e eeeeeeeeeeeeeeee e eeeeseesesseaesesasesssasaresssenssesees s 307 [3756]
12. Minimum deollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A)........................... $ 5,000 3758
13. Net capital requirement (greater of line 11 6r 12} $ 5,000 3760
14. Excess net capital {line 10185 13). e . 202,146 3770
15 Excess net capital at 100% (line 10 less 10% of line 19) ... 2 % 206,686 arso
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.1. liabilities from Statement of Financial Conaition ...... ...t rrrr s sesars s $ 4,600 3790
17. Add: : . :
A. Drafts for immediate credit ..o 21 % [ 3800|
B. Market value of securities borrowed for which no equivalent
valueispaldorcredited............oo.ooe e et 3 3810
C. Other unrecorded aMOUNES {LISE)..........ocvvrivrrrrenvrrrrnesie s serrrsrvs erarasressssesssssessens 3 3820] $ 3838
19. Total aggregate INdebtedness.... ...t $ 4.600 3840
20. Percentage of aggregate indebtedness to net capital (fine 19 2 byline 10)............ccceieieerens % 2 3750
21. Percentage of debt to debt-equity total computed in accordance with Rulg 15¢3-1 (d) ..o % 0 760 |
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate debit iterns as shown in Formula for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers
and consolidated subsidianies’ GebitS. ... ..o e b3 i 3870'
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital .
requirernent of subsidiarnes computed in accordance with Note (A) ...l .22 3 3880 |
24. Net capital requirement (greater 0f ine 22 08 23 ).ttt n et e et aseen et e senneseeneen 3 3760
25. Excess net capital {line 101ess 24).............. -3 3916
26. Net capital in excess of:
5% of combined aggregate debititems or $120,000 ... ... s [3920]
COMIT PENNIES
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement

8

<

of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimum dollar net capital requirement, or

2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative methed is used.

Do not deduct the value of securities bormowed under subordination agreements or secured demand note
covered by subardination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company {contra to item 1740) and partners’ securities which were
included in non-allowable assets.

For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets. ’

See accampanying‘: notes

3/83
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BRCOKER OR DEALER Abramson Financial, LLC

v
For the period (MMDDYY) from 24 10/1/05 Lmz.l to 9130106 3933
L Number of months included in this statement 12 3921
COMPUTATION OF NET INCOME (LOSS)
REVENUE
1. Commissions: i
a. Commissions on fransactions in exchange listed equity securities executed on an exchange..........o.oveeininnnn $ 3935
b. Commissions on listed option FanSactions................cc.oevvevveerveeneeneenns 3938 ‘
c. All other securities COMMISSIONS .........ccocvvvvvvvnriiiines 104,741 3939
d. Total securiies COMMISSIONS. ..o bt e e e 3940
2. Gains or losses on fitn securities trading accounts ‘
a. From market making in opfions on a nationa! securities exchange 3945
B. From all GHEer MAING..... ... s e es e st sa s a s v bbb msmem e 3949 ‘
€. TOIGAIN {IOSS) -t bbb s sae b p e nn e e s et bbb ke be s e R R e s 3950
3. Gains or (05565 On fiMM SECUMLES INVESIMENt ACCOUNES. ...........covevvirieruieriressessssessessecsesseaeessesssmesises s assssensseasesscens 3952
4. Profit (loss) from underwriting and Selling QrOUPS ...t 3955
5. Revenue from sale of investment COMPANY SRATES......... e 3970
6. Commodities revenue e eAeterErhtrerErEE bbb TSRS SR £ eE et £ eAeateEekeat b ehen e R R eRe e R Rt E R e en e oL R TarrRe e 3990
7. Fees for account supervision, investment advisory and administrative SEMVICes ...................... ettt enan e ran e ten vt 3975 |
B, OO TBVEBMUE ....c.iievevaetercrmcsessesaeseaseeseesessesassness s eems e e e eaeemresssbd bbb s e SAe bR ELRE 404844050840 T R T T RS E R YT e e e ae e s e s eannsebasbesn e saasa sessenns sramnsnannans 7.528 3995
LT 17 1= = LT L JO U O P U PPy P SOy FPOPPIDPIPPIPPPRIPIN 112,269 4030
EXPENSES
10. Salanes and other"employment costs for general partners and voting stockholder officers........................nn, 3 4120
11. Other employee COMPENSAtoN aNd DENEMILS ........coiiiniiiimim ettt s 21 4115
12. Commissions paid to other broker-dealers.... “ et teeeteeiteeteette eeaeeeateeaseoeinssstre e s e arr e reeseeaan 21,160 4140
13, INMEreSt @XPeNSE ... 4075
a. Includes interest on accounts subject to suberdination agreements..........
14. Regulatory fees and expenses....... et enoas 4195
15, OHIBE BXPENSES ..ovvvree e cecrimeeceeeeteneereensammms e m rerem e es b s b RS bR R e 05 E a2 s s ebe e 4100
16, TOtal @XPENSES ..ot e et e s 4200
NET INCOME
17. Net income (loss) before Federal income taxes and items below (ltem 9 less Rem 16) ... 3 64 806 4210
18. Provision for Federal income taxes (for parentonly).............................. et ee et b e e e eneeeaeeeennanaee ;a 4220
19 Equity in earnings (tosses) of unconsolidated subsidiaries notincluded above. ... 4222
a. After Federal income taxes Of ........covveeiirieee e e I ¢238|
20. Extraordinary gains {JoSSeS8) ... . ety 4224
a. After Federal income t8XeS Of..........coovveevriiriirer e I 4239'
21. Cumulative effect of changes in ACCOUNLING PIINCIPIES ..ot e e m e e roeb s s b2 s s e s et e e e 4225
22. Netincome (loss) after Federal income taxes and extraordinary HemsS ... s 64 806 4230
MONTHLY INCOME '
23. Income (current ménth only) before provision for Federa! income taxes and extraordinary items ... $ 9,949 | 4211 |

See accompanying notes

3/78 ; Page 5



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA :
BROKER OR DEALER  Abramson Financial, LLC
For the period (MMDDYY) from 101195 to 9/30/06
i ) STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
1. Balance, beginning of PEAOd ..o i e e $ 156,883 4240
AL NELINCOME (JOSS} ... vitreerececereeietecneees st ee e b bbb s e . i 64 806 4250
B. Additions (indydes non-conforming capital of 2 4262 ) . 4260
C. Deductions {inciudes non-conforming capital of ....... { 12,500 4272 I ( 12,500 4270
2. Balance, end of PErOG (FEOM HEM 1B00) .....oorr.....coorroereesseeeeeseseeesssssseesessesseessisseee st ssses oo $ 209,189 [4290]
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, beginning of period 4300
AL HIGTRASES....ccvvvesseesssesessse e seeee e seeesseesseeseee e smeeseessissons 4310
B. D CIBASES ... i vieriereesterrvrerresrveesseeeeenceaseasaaeasensensesessensemeebenbene s ELLA LA LASSE 1R AR L E SRS EE AT AR TR ER R YRS S8 £ SE e R At e h ek et n e ngl
4. Balance, end of PEAOT (FIOM HBM 3520).....ce.evererrtrsssisssosssososososir oo $ [4330]
: OMIT PENNIES
See accompanying notes

378 Page 6




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PARTIIA

BROKER OR DEALER Abramson Financial, LLC - | as of 9/30/06

Exemptive Provision Under Rule 15¢3-3

25. If an exemption from Rule 15¢c3-3 is claimed, identify below the section upon
which such exemption is based (check one only}

A. (K) {1)}—$2.500 capital category as per Rule 15¢3-1 ...t 4550
8. (k) (2XA)—"Spedial Account for the Exclusive Benefit of
CUSIOMESS” MAIMLAIME ... ... e e e ermresss e rereassan sene e e sa s s a e s e e s b e s R e s st s a e sa e s e s e e e rmrs smeaemambansass ‘ 4560'
C. (k) (2)(B—All customer transactions cleared through another
brokes-dealer on a fully disclosed basis. Name of clearing
firm 31 Pershing LLC [4335) X 4570
D. (k) (3}—Exempted by order of the COmMMISSION ..., bt e et b e e b e b et anaes 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type of Proposed
withdrawal or * Amount to be With- {MMDDYY) Expect
Accrual : Insider or drawn {cash amount Withdrawa)l or to
See below for Outsider? and/or Net Capital Maturity Renew
code to enter - Name of Lender or Contributor {tn or Out) Value of Securities) Date {yes or no}
32 [4500] [4601] [4s02] - {4603} [4604] [4605]
u {ag10] [2611] [4612] [2613] [a614] (36151
34 I‘_1620| |4651| | 4622| I 4623] |4625| |§§5]
35 [a630] [4831] 232 (2633} [a634] [4g3sl
% [as40] [a641] [2642] [2643] [4644) [2645]
7 (4850] [4651] [4652) [ 4653] [4654] [4655]
38 [4860] {4661] [4662] [4863] [a664} [s65)
3 2570] [4671] [ss72) 4673) (2574] [a75]
40 [480] [4681] (4682 [e683) [4684] [as85)
“ (a0l 4691 (4921 [4s93] [a654] [4695]
TOTAL §.42 4694
OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capitat computation
pursuant to Rule 15¢3-1(c){2)(iv})), which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE; DESCRIPTION

¢ Equity Capital

«  Subordinated Liabilities
Accruals
15¢3-1(c)(2X v} Liabilities

bl

See accompanying notes
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ABRAMSON FINANCIAL, LLC
STATEMENT OF CASH FLOWS

For the yearij'ended September 30, 2006

CASH FLOWS FROM OPERATING ACTIVITIES

Net inconée $ 64,806
Adjustments to reconcile net income to net cash
provided by operating activities
(Increase) decrease in ' _
Receivable from broker 23,856
Prepaid insurance 291
Increase (decrease) in
Accounts payable and accrued expenses (13.606)
Net cash i')rovided by operating activities 75,347
CASH FLOWS FROM FINANCING ACTIVITIES
Distribution to member (12,500)
Net inc;reaée in cash 62,847
CASH AND CASH EQUIVALENTS
Beginning-of year 39,325
End of year $102.172

See accompanying notes




ABRAMSON FINANCIAL, LLC

NOTES TO FINANCIAL STATEMENTS

September 30, 2006

(1) ORGANIZATION AND NATURE OF BUSINESS

(2)

(3)

4

- Abramson Financial, LLC (the "Company™, a Delaware Limited Liability Company, is a broker-dealer

registered with the Securities and Exchange Commission and is a member of the Nationat Association of
Securities Dealers, Inc. (NASD).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash Equivalents

The Company considers money market instruments to be cash equivalents. These are reflected as Other
securities in its Statement of Financial Condition.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as security transactions
occur.

Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period. Actual resuits
could differ from those estimates.

Income Taxes

As a single member Limited Liability Company, the Company is not subject to federal, state or local taxation.
Rather, its taxable income is reported by its sole member.

REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Paragraph (k){2)(if) of Rule 15¢3-3 of the Securities Exchange
Act of 1934 (reserve requirements for brokers and dealers) in that the Company does not hold funds or
securities for customers. The Company has negotiated a clearing agreement with Pershing LLC whereby all
customer transactions are cleared on a fully-disclosed basis.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is
required to maintain a minimum net capital, as defined, equal to the greater of $5,000 or 6-2/3% of aggregate
indebtedness. Net capital and the related net capital ratio may fluctuate on a daily basis. At September 30,
2006, the Company had net capital of $207,146, which was $202,146 in excess of the net capital requirements
of $5,000. These net capital requirements may effectively restrict the Company's ability to make dlstnbutlons to
its sole member.

VARIOUS ASSETS AND CONCENTRATICN OF CREDIT RISK

Receivables from brokers or dealers in the Statement of Financial Condition include $11,617 in commissions
and interest receivable and a $100,000 deposit maintained in accordance with an agreement with the
Company's clearing broker. The receivables and the Company's investment in a maney market mutual fund
represent concentrations of credit risk. Management believes the potential for loss is minimal.
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INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Managing Member
Abramson Financial, LLC
New York, New York

In planning and performing our audit of the financial statements of Abramson Financial, LLC for the year ended
September 30, 2006, we considered its internal control, including control activities for safeguarding securities, in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and
not to provide assurance on internal control.

Also, as required by Rule 17a-5{g}(1) of the Securities and Exchange Commission ("SEC"), we have made a study
of the practices and procedures followed by the Company, including tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a}(11} and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed by the Company in
any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons and recordation of
differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin securities of
customers as required by Rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal contro! and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internai control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(q) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate. ‘
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Our consideration of internal control would not necessarily disclose all matters in internal control that might be
material weaknesses under standards established by the American lnstitute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that error or fraud in amounts that woutd be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters involving internal control, including
control activities for safeguarding securities, that we consider to be material weaknesses, as defined abave.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectivesin all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company's practices and procedures were adequate at September 30, 2006, to meet the SEC's

objectives.
This report is intended solely for the information and use of management, the SEC, and other regulatory agencies

which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified parties.

Brigps, Busling # Doughily 0P

Philadelphia, Pennsylvania
November 2, 2006
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