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Hiformation Required of Brokers and Dealers Pursuant to Section 17 of the L

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder -

REPORT FOR THE PERIOD BEGINNING _ 10/01/2005  AND ENDING 09/30/06
MM/DD/YY T MMIbDIYY

A. REGISTRANT IDENTIFICATION

|
‘ [
NAME OF BROKER-DEALER: Kane Reid Securities Group, Inc. OFFICIAL USE ONLY |

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Bo>.c No.) FIRM LD. NO,

5455 N. Federal Highway . Ce : i
(No. and Street)

Boca Raton FL . N 33487
(City) . {State) . (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Philip Claxton \ (877)495 -5464
{Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION _ |

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Kaufman Rossin & Co., P.A.

(Name - if individual, state last, first, middle name)

2699 S. Bayshore Drive Miami ‘ . Florida 33133
{Address) . (Cizy) (State) (Zip Code)
CHECK ONE: S CESSED
[X{ Certified Public Accountant DEC 22 2005
[J Public Accountant ‘ MSON
FINANCiag

(J Accountant not resident in the United States or any of its possessions

FOR OI'FICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinton public .accountant must be
supported by a statement of facts and circumstances 1elied on as the Basis for t tion. See Section 240.17 a-5(e) (2)

Potential persons who are rej ) \S e'collection of information
Contained in this form are mpt equl to respond unless the form
SEC 1410 (06-02) . - Displays a currently valid O control number
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OATH OR AFFIRMATION - \

b, . ~

I, __Philip A. Claxton , swear (or affirm) that, to the best of my
knowledge and beligf the accompanying :inancial statement and supporting schedules pertaining to the firm of
Kane Ken Securihes Group,. lnc. ,as of
Sentember 30 , 2008, _are true and correet’ | further swear (or affirm) that nelther the
company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
I

No exceptions

— (2es

. (Signature)
,,r Vice President & CFO
iac.  LAURA (Title)
ORAD
<87 AN

E/

T MY Commy
o SSION 4

I:PJRLS Oct, 14, 201)
lofida Notary Servico.com

DDetsg4
153

& (Notary Public)
This report ** comzruns (check all applicable boxes)
(a) Facing Page
(b) -Statement of Financial Condition.
(c)' Statement of Income (Loss).
(d) Statement of Changes in Financial Condition. (Cash Flows)
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g} Computation of Net Capital.
{h) Computauon for Detennmatmn of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Informatlon Relatmg to the Possession or Control Requirements Under Rule 15¢3-3.

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

* of consolidation.
(). An Oath ot Affirmation
(m) A copy of the SIPC Supplementz1 Report.

previous audit.
(o) Independent auditors' report on internal control required by SEC Rule 17a-5.

X OOR O D&DED@EEE&

** For conditions of confidential treatment of certain portions of this filing. See section 240. 17a-5(e)(3).

A report containing a statement of financial condition has been included; accordingly itis
requested that this report be given confidential treatment.

() A Reconcﬂlatmn including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the

(k) A Reconciliation between the aulited and unaudited Statements of Financial Condition with respect to methods

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
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BRAND SONNENSCHINE LLP

CEFTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
M. Zucker, Inc. ;

b

We have audited theiaccompanying statement of financial condition of M. Zucker, Inc. as of September
30, 20006 fand the related statements of income, changes in stockholders’ equity and cash flows for the
year then ended that you are filing pursuant to rule 17a-5 under the Securities and Exchange Act of 1934,
These financial statements are the responsibility of the Company’s management. Our responsibility is to
€Xpress an opinion 01:1 these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence suppc:)rting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant- estimates made by management, as well as
evaluating the overall financial statemen: presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the ﬁnancial statements referred to above present fairly, in all material respects, the
financial position of M. Zucker, Inc. as of September 30, 2006 and the results of its operations and its
cash flows for the year then ended, in conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in Schedules I and II is presented for purposes of additional analysis
and is not-a required part of the basic financial statements, but is supplementary information required by
rule 17a-5 under the Securities and Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respect in relation to the basic financial statements taken as a whole.

October 23, 2006

377 BROADWAY « NEW YORK, NY 10013 = TEL. {212) 219-022b e FAX (212) 219-9052 » E-mail: info@bscpa.biz
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| M. ZUCKER, INC.
: STATEMENT OF FINANCIAL CONDITION
, o :I;EPTEMBER 30, 2006
; f I
ASSETS f
Cash : $ 7,511
Marketable Secu:rltles at market value 112,884
Dividend receivable ' ' 204
Prepaid taxes | . -
' TOTAL ASSETS | $ 120599

|
. i

u 1
v 1

l
LIABILITIES AND STOCKHOLDER[S’ EQUITY

Llabllltles
Accounts;payable anfi accrued expenses $ 1,061 |
Income taxes payable 2,168
Due to stockholder | ' 81,009
|
Total liabilities | " 84,238
Stockholders’ equitgr
Common stock, no par value, :
authorized 200 shares, issued 100 shares 5,000
" Additional paid-in-capital : 3,000
'Retained earnings ' A 28.361
' Total stockholders’ ?equity ) 36,361
‘_ 7 ! . '
TOTAL LIABILITIES AND STOCKFIOLDERS’ EQUITY $ 120,5

' See accompanying notes-to financial statements.

|




M. ZUCKER, INC.
STATEMENT OF INCOME

YEAR ENDED SEPTEMBER 30, 2006

Revenues
Commissi[ons . , 3 34,548
Interest and dividends 1 3,933
Unrealized loss on firm’s securities account (18.396)
| 20,085
Expenses ;
Officer compensation 6,000 °
Payroll taxes and benefits 18,682
Regulatory fees ' 1,776
Other expenses _ 2,556
29,014
Loss before income ;taxes (8,929) .
[
Provision for income taxes 2,179
‘ | :
NET LOSS | | $  (L108)

t
1

‘See accompanying nc::tes to financial state ments.

|
'
r
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+ M. ZUCKER, INC.
STATEMENT OF C]-IANGES IN STOCKHOLDERS’ EQUITY

YEAR ENDED SEPTEMBER 30, 2006

Balance - Septembér 30, 2005

Common stock ! $ 5,000
Additional paid-in- capltal 3,000
Retained ¢ garmngs ; , 39493 .
Total ! ! 47493
Net loss fl 7 (11,132)
BALANCE - SEPTEMBER 30, 2006 $ 36,361

L
i
t
1
'
]
!

See accompanying notes to financial statemnents.
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I

Cash flows from operating activities
Net loss -
Adjustments to reconcile net loss to net cash
provided by operating activities:
. Investment losses;
(Increase) decrease in assets
Receivables
Prepaid expenses
Increase (decrease) in liabilities
Accounts'payable and accrued expenses
Net cash provided by operating activities

Cash flows from investing activities

- Investments

Net cash used in investing activities
Cash flows from financing activities
Loans from stockholders
Net cash provided by financing activitizs
NET INCREASE IN CASH
Cash — September 30, 2005

|

CASH - SEPTEMB:ER 30, 2006

Supplemental disclosures of cash flows information
Cash paid during the year for:
Income taxes |

| M. ZUCKER, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED SEPTEMBER 30, 2006

(11,132) .

i

18,396

.
790 |

7511

455



‘not handle customer funds and securities, it must maintain a minimum net capital of $5,000.

I ‘
| M. ZUCKER, INC. j,
. NOTES TO FINANCIAL STATEMENTS E
. SEPTEMBER 30, 2006 ‘

|
NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

The Company was orgamzed in the state of New York in October 1970. The Company is a broker-dealer ‘

registered with the ‘Securities and Fxchange Commission (SEC) and is a member of the National !

- Association of Secur'mes Dealers (NASD) It is engaged solely in the sale of mutual funds and vanable *

annultles ' I |

: ' I
NOTE 2?— SIGNIFICANT ACCOUNTING POLICIES

Securities owned — Securities owned are held for investment. Marketable securities are valued at market
value. NOt readily m’arketable securities :are valued at fair value as determined by management.

Statement of cash ﬂows — For purposcs of the statement of cash flows, the company defines cash
equwa]ents as hlghly liquid investmerits, with original maturities of less than ninety days.

Estimates' - The preparation of financial statements in conformity with generally accepted accounting .
pnnc1p1es requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements Actual results could differ from those estimates. \

NOTE 3 - 7} SECURITIES OWNED '

Marketable securities consist of mutual funds only.

NOTE 4 —- NET CAPITAL REQUIREMENT

The company is subjéct to the Securities ind Exchange Commission Uniform Net Capital Rule (SEC rule
15¢3-1). Since the Company is engaged only in the sale of mutual funds and variable annuities and does



i
i| M. ZUCKER, INC.
SUPPLEMENTARY SCHEDULE 1
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE
f SECURJTIES AND EXCHANGE COMMISSION

] SEPTEMBER 30, 2006

.

i
Net capital :
Total stockholders’ equity $ 36,361 -
Deductions for non- a]lowable assets -
Net capital before haircuts on securities positions 36,361
Haircuts on securities owned : . 16,932
Net capltal ' $ 19429

Aggregate indebtedness
Items included in statement of financial condition:

-Accounts payable and other liabilities , $ _84.238
Total aggregate indebtedness $ _84.238
Computation of basic net capital requirements

. Minimum net capital required _ $ 2,615 -

- Minimum dollar net éapital requirement $ 2,000 |
Net capital requirem%nt (greater of above) $ 5,615
Excess net capital : $ 13814 ‘
Excess net capital at i,OOO percent , $ 11005 .
Percentage of aggreg;ne indebtedness to r.et capital 434% .

Reconciliation with company’s computation ( included
in part ITA of Form X-17A-5 as of September 30, 2006)
Net capital, as reportéd in Company’s Pait 1IA
{unaudited) FOCUS report 36,361

Net capital per above 36,361

' See accompanying notes to financial statements.
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: I
- " M. ZUCKER, INC.
! SUPPLEMENTARY SCHEDULE II
STATEMENT REGARDING NON-APPLICABILITY OF ITEMS
~ (I) AND (J)'ON PAGE 2 OF THE FACING SHEET
YEAR ENDED SEPTEMBER 30, 2006

The Company’s income is dertved solely from the sale of mutual funds and variable annuities. It does not -
carry margin accounts or extend credit for customers, and it does not hold securities for the account of its -
customers, '
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BRAND SONNENSCHINE LLP

CERTIFED PUBLIC ACCOUNTANTS

REPORT ON MATERIAL INADEQUACIES

Board of Directors of
M. Zucker, Inc.

We have éxamined the financial statements and related schedulés of M. Zucker, Inc. as of September 30,
2006 and have issued our report thereon «ated October 23, 2006.

In connection with our audit we found no material inadequacies to exist since the date of our last audit.

.-October223, 2006 - A ot O crensileic 2P |

: _ i
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