@/ﬁb .\1,
CoL UNITED STATES OMB APPROVAL 1\
l : SECURITIES AND EXCHANGE COMMISSIQ

IR s

OMB Number: 3235-0123
Expires: October 31, 2004
Estimated average burden

b:hours perresponse....... 12,00

| ANNUAL AUDITED RE

FO RM Lx"l 7,A SEC FILE NUMBER
08051027 PART Il o
FACING PAGE )
Information Required of Brokers and Dealers Pursu ettion 17 of the
S‘ecurities Exchange Act of 1934 and Rule 17a- ercunder
REPORT FOR THE PERIOD BEGINNING 07/01/05 AND ENDING 06/30/06
MM/DD/YY ' MM/DD/YY
| 1 A. REGISTRANT IDENTIFICATION
— - ,
NAME OF BROKER-DEALER: OFFICIAL USE ONLY
Horwitz & Associates, Inc ' . -
ADDR_ESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
630 Dundee Road
(No. and Street}
Northbrook Hlinois 60062-2751
(in) (State) . (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
GERALD HORWITZ | | (847)-790-1400

| " . (Area Code — Telephone Number)

| B. ACCOUNTANT IDENTIFICATION

!
INDEPENDENT PUBLIC ACCOliJNTANT whose opinion is contained in this Report*

|
[
Grant Thornton LLP ‘ !

. 1 (Name — if individual, state last, first, middle name)

175 West Jackson Boulevdrd _ _ Chicago i 50604
(Address) (City) {State) (Zip Code)
CHECK ONE:

[d Certified Public Accountant
| X PROCESSED

] Public Accountant

O Accountant |not residlem in United States ‘or any of its poslsessions. NUV ' ? 2005
| I FOR OFFICIAL USE ONLY [THOMSON
FINANCUIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5{e}(2)

r«:tqntiall peréons who are to respond to the collection of
. nformation contained in this form are not r ired to re}pond
SEC 1410 (06-02) unless the form displays a currently valid ntrol nulyber. /\

A\




| | OATH OR AFFIRMATION

- GERALD HORWITZ , swear (or affirm) that, to the best of

my knowledge and bellefthe accompanymg “financial statement and supporting schedules pertaining to the firm of
HORWITZ & ASSOCIATES, INC as

)

‘ Df . JUNE 30 | . ,20 06 . are true and correct. I further stlvear (or affirm) that

. nelther the company nor any panner proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

"

t None
S B
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o 7 - i ' Signature ‘ /
CEQ - ‘
Title
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B. STANKOVITC

- NOTAHYPUBLIC STATEOF !Lug(;lls
. MYCOMMISSION EXP!RESl -8-2008

Notary Public .

-’4'"

hlS report ** contains (check all appllcable boxes):

*{(a) Facing Page.

(b) Statement of Fmanc1a] Condmon

(c) Statement of Income (Loss)

(d) Statement of Char;ges in Fmam:la! Condition.

(e). Statement of Changes in Stockholders Equity or Partners’ or Sole Proprietors’ Capital.
() Statement of. Changes in Llabllmes Subordinated to Claims of Creditors,

(g) Computatlon of Net Capltzlll .

(h) Computation for Determmatlon of Reserve Requlrem'ents Pursuant to Rule 15¢3-3.

. (i) Information Relatmg to the Possesswn or Control Reqmrements Under.Rule 15¢3-3.

%EDEEGEHHHE

., Computation for Determination of the Reserve Requnremenls Under Exhibit A of Rule 15¢3-3.

- .7 (x) -A Reconciliation between |the audited and unaudited Statements of Financial Condition with respect to methods of
oy consolidation.

. [@ () AnOath or Affirmation..
- (m) A copy of the SIPC Supplemental Report.

D (n) A report descrlblng any material inadequacies found to exist or found to have existed since the dale of'the previous audlt

“**For conditions of confidential treatment of certain porrions of this filing, see section 240.17a-5(e)(3}.

(i) A Reconciliation, I1nc:ludm|g appropriate explanation’ of the Computation of Net Capital Under Rule 15¢3-3 and the .
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Board of Directors 1
Horwitz & Associates, Inc. ’

We have audited the accompanying statement of financial condition of Horwitz & Associates, Inc. (the

“Company”), a w hollv-owncd subsidiary of Raffacllo, Inc., as of June 30, 2006, and the rclated statements
of operations, changes in stockholder’s equity and cash ﬂows for the vear then ended, which vou are filing
pursuant to Rule 17a-5 under the Sccurities Exchange Act of 1934, These financial statements are the
responsibility of the Companly’s management. Qur responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in zllccordancc with auditing standards generally acccptcd in the United States of
America, as established by lthe Auditing Standards Board of the American Institute of Certificd Public
Accountants. Thosc‘[ standa{ds requirc that we plan and perform the audit to obtain reasonable assurance
about whether the financial statcmcnts are free of matenal misstatement. An audit includes constderation
of intcrnal control ov‘er financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not fcl)r the purpose of expressing an opinion on the effectiveness of the Company’s

internal control over‘ financial reporting.  Accordingly, we express no such opinion.  An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,

- assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation.  We believe that our audit provides a reasonable
basis for our opinion. :

In our opinion, the ﬁnanc:al statements referred to above present fairly, in all material respects, the
financial position of Honwtz & Associates, Inc. at June 30, 2006, and the results of its operations and its
cash flows for the vcar thcn ended, in conformity with accounting principles generally accepted in the
United States of America.

Our audit was condulcted for the purposc of forming an opinion on the basic financial statements taken as a
whole. The information on pages 14 and 15 is presented for purposes of additional analysis and is not a
required part-of the basic financial statements, but is supplementary information required' by Rule 17a-5
under the Securities E\chang’e Act of 1934. This information has been subjected to the auditing procedures
applied in the audit of the ba51c financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

[
I

I ,
Chicago, lHinois
August 7, 2006
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Horwitz & Assocmtes, Inc.

STATEMENT OF FINANCIAL CONDITION
June 30, 2006 t

S

The accompanying notes are an integral part of this statement.

4

ASSETS
Cash and cash equwalents| $ 266,018
- Investment secuntles owned at market 158,844
Due from clearing broker| 752,164
% Other assets 91,412
|
TOTAL|ASSE;TS $ 1,268,438
!
LIABILITIES AND STOCKHOLDER’S EQUITY
LIABILITIES
/ Accrued payroll and related expenses $ 440,381
' Accounts payable and other liabilities 435,191
o Total liabilities 875,572
COMMITMENTS, CONTINGENCIES AND GUARANTEES -
. STOCKHOLDER’S EQUITY
L Class A stock, I(RO 000 Ishares authonzed,
33,000 at par of $1 lssued 33,000
Class B stock, 200 000 ishares authorized,
102,597 at par|of $1 issued 102,597
Paid-in capital 65,500
Retained earnings 490,129
Treasury stock, at cost
Class A stock, |12,000 shares (36,000)
Class B stock, 74,13 1|shares . (262,360)
Total stockholder’s equity 392 866
TOTAL LIABILITIES AND STOCKHOLDER’S EQUITY $ 1,268,438

[P




S Hoﬁvitz & Assoc]iafes, l:nc.
\ STATEMENT OF OPF?RATIONS
' Year ended June. 30, 20?6

""" -Revenues
- Commissions
Agent $8,057,502
_ Principal | - 169,253
f Insurance O 239,601
Interest and divi?ends 318,558
i Net gain on inveist_mentsi : ' 35,279
: Investment advisory fees ' 1,021,657
Total revenués . ' 9,841,850
.  Operating expense's
} Broker and employee compensation 5,694,125
j Brokerage clearing 1,943,292
Occupancy - | 1,002,792
Communications 150,858
Interest : 2,754
: Taxes, other than income taxes 114,874
- Other - 837,556
: Total operating expenses 9,746,251
" Income before income taxes 95,599
¢ Income taxes : : 30,239
;  NET INCOME $ 65,360

. The accompanying notes are an integra! part of this statement.

|
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LHdrwitz & Associates, Inc.
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
Year ended June 30, 2006

Common stock : Total
: Class A | ClassB Paid-in Retamned Treasury stockholder’s -
: Amount |  Amount capital earnings stock equity
Balance at .
¢ July 1, 2005 $33,000 $102,597 $65,500 $£424 769 $(298,360) $ 327506
‘Net income - - - 65,360 - 65,360
LB'alance at

: "Jun_e 30, 2006 $33,000 $102,597 $65,500 $490,129 $(298,360) $ 392,866

*The acconipanying notes are anntegral part of this statement.
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Horwitz & Associiates, Ilnc.
. STATEMENT OF CASIH FLOWS
! . Year ended June 30, 2006
| ,

1, !

. Cash flows from operating activities
‘ «  Netincome | - | $ 65360
- Adjustments to r‘econcille net income to net cash
‘ provided by operating activities

Changes in assets and liabilities

[ncrease in| investrlnent securities owned, net (18,629)
Increase in| due frcl)m clearing broker (164,388)
[ncrease inI other zlassets ' (3,279)
Increase in accrued payroll and related expenses 7 146,811
Increase in accounts payable and other liabilities 128,202
Total adjustments 88,717
Net cash provided by operating activities 154,077

Cash flows from financing activities

N_et payments on1 line of credit (50,000)

Net cash used!in financing activities (50,000)
L o Net increase in cash and cash e_quivalents 104,077
' Cash and cash equivalents at beginning of year : 161,941
' Cash and cash equivalents at end of year $ 266,018

Supplementat cash|flow disclosures:

Interest payments $ 2,754

. Income tax payments (paid to parent) $ 5,000

The accompanying!notes ziire an integral part of this statement.
|
| 7
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Horwitz & Assocntes, lnc

- NOTES TO FINANC]A‘L STATEMENTS
" June 30, 2006

NOTE A - NATURE OF BUSINESS

'~ "Horwitz & Associates, Inc. (the “Company”), a wholly-owned subsidiary of Raffaello, Inc. (the

“Parent Company’ ) acts as an introducing broker/dealer in the purchase and sale of securities and

. optlons and as a rleglstered investment adviser to certain customers on a fee basis. The Company
" is a broker/dealer reglstered with the Securities and Exchange Commission and a member of the

.. National Assoc:atlon of Secumles Dealers, Inc.

The Company hals agreements with clearing .brokers to clear securities transactions, carry
custonier accounts on a fully disclosed basis, and perform record-keeping ﬁmcnons Accordingly,
the Company oper:ates under the exemptive provisions of Securities and Exchange Commission
Rule 15¢3-3(k)(2)(ii).

The Company has 17 branches located in Alabama, California, Illinois, lowa, Michigan, New
Jersey, New York, Ohloi Pennsylvania, and Texas, and has customers, pnmarlly individuals, in
numerous states in|which the Company is registered.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Income Recognition

All customer secupty transactions are cleared on a fully disclosed basis with a clearing broker.
Commission revenues and related expenses arising from such transactions are recorded on a
trade-date basis. | Investment advisory fees are accrued and recognized monthly, based on
- quarterly period- epd balzinces Unrealized gains or losses are recognized on the differences
between cost and market value on securities positions.

Investments

. Securitics are classnﬁed as either trading account assets, held-to-maturity or available-for-sale.
Trading account assets mclude securities acquired as part of trading activities and are typically
purchased with the expectatlon of near-term profit. Securities are classified as held-to-maturity

: . when the Company has both the positive intent'and ability to hold them to maturity. All other

‘securities are classnﬁed as available-for-sale, even if the Company has no current plans to sell
them. The Company does not have any investments classified as held-to-maturity or available-for-
sale.
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Horwitz & Assoclates, lnc
NOTES TO FINANCIAL STATEMENTS - CONTINUED

June 30, 2006

NOTE B - SUMMARY{OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Investments - Continued

Investments in marketable securities are considered to be trading securities and are valued at
market value, and securltles not readily marketable are valued at estimated fair value as
determined by management The resulting difference between cost and market is included in the
statement of operations.

Transactions in securities|are recorded on a trade-date basis.

Estimates |
The preparation ‘of financial statements in conformity with accounting standards generally -
accepted in the Umtcd States .of America requires management to make .estimates and
assumptions in determmmg the reported amounts of assets and habilities, disclosure of contingent
assets and llabllmes at lhe date of the financial statements, and the reported amounts of revenues
and expenses durmg the reportmg period. Actual results could differ from those estimates.

- Cash Equivalents

Cash and cash equivalents include cash, money market funds and highly liquid debt instruments
-purchased with an|original matunity of three months or less.

NOTE C - NET CAPITAL REQUIREMENTS

Asa broker/dealer the Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (“Rule 15¢3-17), which requires the maintenance of minimum net capital and
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15-to-1.

As of June 30, 2006, the ’net capital ratio was 3.16 to 1, and the net capital was $277,427, which

, - was $177.427 in éxcess of its required net capital of$100 000 at June 30, 2006. Net capital and

the related net cap:tal ratio may fluctuate on a day-to-day basis.
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‘June 30, 2006

Horwitz & Assocmtes, Inc

NOTES TO FlNANClAlL STATEMENTS - CONTINUED

NOTE D.- lNVESTMEIPIT SECURITIES

|

Investment securities, classified as trading account assets, at June 30, 2006, consist of the
following:
' Fair

l market value

Corporate bonds ' $ 13,063
Corporate equity securities 145,781
|
' $158,844

- R
NOTE E-- INCOME TAXES

The Company is includeld in the consolidated tncome tax returns filed by its parent company,
Raffaello, Inc. For financial reporting purposes, the provisions for Federal and state income taxes
are calculated on a separate company basis.

" Income taxes are computed using an asset and liability approach that requires the recognition of

deferred tax asset§ and lllabllltles for the expected future tax consequences of events that have
been recognized in the Company’s financial statement or tax returns. At June 30, 2006, the
Company had no sagmﬁcant deferred tax assets or liabilities.

The differences be‘tween the income tax expense computed at the U.S. statutory income tax rate
and the Company’s income tax expense at June 30, 2006, were not significant.

$30,000.

NOTE F - RELATED-PARTY TRANSACTIONS

The Company leases eqluipment on a month-to-month basis from an affiliate related through
common ownership. Rent expense under this arrangement for the year ended - June 30, 2006, was

» Transactions with|the Parent Company include reimbursements to the Company for salaries and

other operating e:xipgansesl that the Company incurred on behalf of the Parent Company. For the
year ended June 30, 2006, reimbursed expenses to the Company were $30,000.

" The Parent Company is committed to providing all necessary financial support to the Company if

needed.
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Horwitz & Assocmtes, lnc

. NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2006 ]

NOTE G - COMMITMENTS, CONTINGENCIES AND GUARANTEES

]
Lease Commitments :

The Company has entered into two operating leases for office space, both expiring October 31,
2006. The leases for of’ﬁc‘:e space also require the Company to pay for its share of certain bu1ld|ng
operating expenses. Rent expense for the year ended June 30, 2006, was $997,670, and is
included in occupa'ncy expenses in the accompanying statement of operations. The Company and
its Parent Company are in the process negotiating a new lease agreement with an outside party.

The total minimum‘ annual rental commitment for the year ending June 30, 2007, is $30,697.

Clearing A greemeint

In conjunction with its agreements with its two clearing brokers, the Company has agreed to (1)

indemnify and hold the clearing brokers harmless against any loss, liability, damage, claim, cost or
i |

expense, and (2) mamtam a balance with the brokers of cash and/or securities of not less than

$150,000 and $50i000 respectlvely Accordingly, the Company is subject to credit risk if the

clearing brokers are unable to repay the balance on their accounts.

This agreement providesithe clearing brokers with liens upon all cash and cash equivalents,:

securities and receivablesi held by the clearing brokers. These liens secure the liabilities and
. obligations of the Company to the clearing brokers.

At June 30, 2006, the Company had cash of $56,929 and investments with a fair market value of
$158,844 on deposn with 'one of the clearing brokers, and $52,929 of cash with the other clearing
broker.

Subsequent to year|end, the Company terminated an agreement with one of its clearing brokers.

Financial Instruments with Off-Balance-Sheet Risk

In the normal course of business, the Company executes, both as agent and principal, transactions
on behalf of its customersi Pursuant to the clearing agreement, the clearing brokers act as the
principal in agency ‘transactions. If the agency transactions do not settle due to failure to perform
by either the customer or the counterparty, the Company may be obligated to discharge the
obligation of the non- performmg, party and, as a result, may incur a loss if the market value of
the securities dlf'f'e‘rs from the contract amount. The Company’s nisk is normally limited to
differences in market va]uels of the securities from their contract amounts.

l
|
|
|




Horwitz & Assocmtes, lnc
NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2006 ‘

: NOTE G- COMMITMENTS, CONTINGENCIES AND GUARANTEES - Continued

Financial Instruments with Off-Balance-Sheet Risk - Continued

The Company does not anticipate non-performance by customers or counterpartics. The
-Company’s po]icyi is to monitor its market exposure and counterparty risk. In addition, the

Company has a policy 'of reviewing, as considered necessary, the credit standing of each

* counterparty and customer with which it conducts business.

From time to time, the{Company may sell securities short, which involves an obligation to

purchase such securities at a future date. . The Company’s risk of loss is normally limited to

1 ~ increases in market values of uncovered positions. There were no such transactions outstanding
' - at June 30, 2006.

Litigation and Arbitration

“In the normal course of business, the Company is subject to various litigations and arbitration

| |

matters. These matters are vngorously defended and management believes numerous meritorious
defenses exist. Management does not believe the eventual outcome of this litigation in the
aggregate will have a material adverse effect on the Company’s financial statements.

NOTE H - PROFIT-SHARING PLAN

The Company .‘administeirs a profit-sharing plan for the benefit of eligible eh‘nployees and
beneficiaries of the! Company, and an affiliate company (see note F). The COmpany’s contribution
15 discretionary, Total expense recognized under this plan was $121,257 for the year ended June

30, 2006. The Cémpany is reimbursed by the affiliate company for the affiliate’ $ share of the

expense. . ‘

L

NOTE I - LINE OF CREDIT

The Company had|a $120,000 line of credit with a ‘bank, interest payable monthly at the prime
rate less 0.750%. | The. lme of credit was collateralized by substantially all of the Company’s
assets. The Company had no balance outstanding on the line of credit arrangement at June 30,
2006. The line of credit e expires September 30, 2006
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: Horw:tz & Assocnates, Inc

‘ COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

OF THE SECURITIES AND EXCHANGE'‘COMMISSION

“June 30, 2006
: ‘ ‘ .
" Stockholder’s equity $392,866
Non-allowable assets
. Other assets : 91,412
i Petty cash fund : ' 200
Total non-allowable assets . 91,612
" Tentative net capital before haircuts ' 301,254

HalFCUtS Ol’l SBCUI’ltleS

Corporate obllgatlons ' 1,960
: * Stock and warrants ' 21,867
23,827
I

- Net capital $277,427

- Capital_ requi_reme!nts
: Minimum net catpital ' $100,000
i Net capital in excess of requirement 7 177,427
Net capital, as above $277.,427
Ratio of ﬁggregate indebtedness to net capital 3.16

N Aggregate mdebtedness
Accounts payable accr;ued expenses and other liabilities $875,572

Statement pursuant to Rule l?A-S(d)(4)

No material difference exlsts between the above computation and the computation mcluded
in the Company’s correspondmg unaudited Form X-17A-5 Part 1la filed for the period ended
June 30, 2006. :

14
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Horwitz & Astsoc?ates, ltnc. |
. STATEMENT REGARDING RULE 15¢3-3
! June 30, 2006

-

. The Company is exempt; from Rule 15¢3-3 of the Securities and Exchange Commission under
' - Paragraph (k)(2)(i1) ofthallt rule.
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, INDERENDENT CERTIFIED PUBLIC ACCOUNTANTS’
' ' SUPPLEMENTARY REPORT ON INTERNAL CONTROL

. Board of Directors
Horwitz & Associates, Inc.

In planning and performing our audit of the financial statements and supplemental schedules of
+ Horwitz & Assouates Inc (the “Company™), a wholly-owned subsidiary of Raffaello, Inc., for the year
ended June 30, 2006 we|considered 1ts internal control, including control activities for safeguardmg
firm assets, to determme our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) under the Securities and Exchange Commission (the “SEC”),

! we have made a study of’ the practices and procedures followed by the Company, including tests of
~ compliance with such practices and procedures that we considered relevant to the criterta stated in Rule
17a-5(g) in makiné the peniodic computations of aggregate indebtedness and net capital under Rule
17a-3(a)(11) and for deter‘mmmg compliance with the exemptive provisions of Rule 15¢3-3. Because
+  the Company does hot carr'y securities accounts for customers or perform custodial functions relating to
i customer securities, we did not review the practices and procedures followed by the Company in any of
- the following;

. 1. Making quarterly secu'rities examinations, counts, verifications and comparisons.

|
2. Recordation of differences required by Rule 17a-13.

3. Complying w1t‘h the reqmrements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

“ The management of the Company is responsible for establishing and maintaining internal control and
v the practices and brocedures referred to in the preceding paragraph. In fulfilling this responsibility,
+ estimates and judgments by management are required to assess the expected benefits and related costs
' of internal controls and of; the practices and procedures referred to in the preceding paragraph and to
assess whether those practlces and procedures can be expected to achieve the SEC’s above-mentioned
criteria. Two of the ObjeCIlVCS of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthornized use or disposition and that transactions
are executed in adcordance with management’s authorization and recorded properly to permit the
preparation of ﬁnanc1a| statements in accordance with accounting principles generally accepted in the
Umted States of Amenca Rule 17a-5(g) lists additional criteria of the practices and procedures listed
in the preceding parag,raph_
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y o Grant Thornton &

. Because of mherent limitations in any internal control or the practices and procedures referred to above,
errors or fraud may‘ occur lcmd not be detected. Also, projection of any evaluation of internal control to
' future periods is subject to the risk that internal control may become madequate because of changes in
: conditions or that the effectiveness of its design and operation may detenorate.

! Our consideration of internal control would not necessarily disclose all matters in internal control that
" might be material weakneslses under standards established by the American Institute of Certified Pubhic
Accountants. A matenal weakness is a condition in which the design or operation of one or more of the
specific internal comrol cémponents does not reduce to a relatively low level the nisk that errors or
fraud in amounts that would be matenal in relation to the financial statements being audited may occur
and not be detected withih a timely period by employees in the normal course of performing their
assigned functlonsy However, we noted no matters involving internal control, including control
activities for safeguardmg firm assets, and its operation that we consider to be matenal weaknesses as
 defined above. |

We understand that practices and procedures that meet the criteria referred to in the second paragraph
of this report are consndered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not
meet such criteria, in all material respects, indicate a matenial inadequacy for such purposes. Based on
this understanding Eand oniour study, we believe that the Company’s practices and procedures were
adequate at June 30, 2006, [to meet the SEC’s critena.

1 This report is intended solely for the information and use of management, the SEC, the National
Association of Securmes Dealers and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in therr regulation of registered brokers and dealers, and is not
" intended to be, and should not be, used by anyone other than these specified parties.

|

| | Grok™ Thats LLP

v Chicago, Ilhnois
"~ August 7, 2006




