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OATH OR ATFIRMATION

L, John A. Oliva swedr (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Capital City Advisors, Inc. . as

of December 31, . 20058 are true and correct. | turther swear (or affirmm) that

neither the company nor any parner, preprictor, princtpal officer or director has any progrietary interest in any account

classified solely as that of a customer, except as follows.
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This report ** contains (¢h® 1caple boxes):

£ () Facing Page.

X7 (b) Statement of Financial Conditicn.

%1 (¢) Statement of Income (Loss).

[k (d) Statement of Changes in Fipgogiek Gomting Cash Flows

£] (e) Statement of Changes in Stockhoiders’ Equity or Partuers’ or Sole Proprietors’ Capital.

L] () Statement of Changes in Lizhilities Subcrdinated to Claims of Creduors.

%] (g) Computation of Net Capital,

L3 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Contro} Requirsments Under Rule 15¢3-3.

T () A Reconciliation, including appropriate explanation of the Computatien of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 13¢3-3,

O {k) A Reconciliation between the audited and unaudited Stutements ot Financizl Conditien with respect te methods of
consolidation.

% (1) An Oath or Affirmation.

T (m) A copy of the SIPC Supplemental Report.

®] (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of ceriain portions of this filing, see secrion 240.17u-5i¢)(3).



Guy R. Wilcox
Certified Public Accountant
2270 Castle Lake Drive
Tyrone, Georgia 30290
Phone: (770) 632-9933

INDEPENDENT AUDITOR’S REPORT

To the Stockholders of
Capital City Advisors, Inc.
Greenville, South Carolina

I have audited the following financial statements of Capital City Advisors, Inc. (the
“Company”) for the year ended December 31, 20035, that you are filing pursuant to Rule
17a-5 under the Securities Act of 1934:
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These financial statements are the responsibility of the Company’s management. My
responsibility is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, such financial statements present fairly, in all material respects, the
financial position of Capital City Advisors, Inc. at December 31, 2005, and the results of
its operations and its cash flows for the year ended December 31, 2005 in conformity
with accounting principles generally accepted in the United States of America.

The accompanying financial statements have been prepared assuming that the Company
will continue as a going concern. As discussed in Note 4 to the financial statements, the
Company has had limited operations and fell below the minimum net worth requirements
during the year. Because the operations of the Company could be substantially impeded

if the capitalization requirements are not corrected raise substantial doubt about its ability
to continue as a going concern. Management’s plans in regard to the capitalization issue
is described in Note 4. The financial statements do not include any adjustments that

might result from the outcome of this uncertainty.
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My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The following supplemental schedules of Capital City
Advisors, Inc. as of December 31, 2005 are presented for the purpose of additional
analysis and are not a required part of the basic financial statements, but are
supplementary information required by Rule 17a-5 under the Securities Exchange Act of
1934:

Page
Computation of Net Capital for Brokers and 11
Dealers Pursuant to Rule 15¢3-1 Under the
Securities Exchange Act of 1934

These schedules are the responsibility of the Company’s management. Such schedules
have been subjected to the auditing procedures applied in my audit of the basic financial
statements and, in my opinion, are fairly stated in all material respects when considered
in relation to e basic financial statements taken as a whole.




CAPITAL CITY ADVISORS, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2005

ASSETS

CASH AND CASH EQUIVALENTS
DEPOSIT WITH CENTRAL REGISTRATION DEPOSITORY

PREPAID EXPENSES

TOTAL

LIABILITIES AND SHAREHOLDERS® EQUITY

ACCOUNTS PAYABLE AND ACCRUED EXPENSES
Total Liabilities
SHAREHOLDERS’ EQUITY:
Common stock — par value 5.01,
1,500 shares authorized; 1,500 shares issued and outstanding
Additional paid-in capital
Retained (deficit)

Total shareholders’ equity

TOTAL

See Accompanying Notes and Accountant’s Report

$ 4,615

629

13

$ 5,257

600

600

15
83,585
(78,943)

4,657

S 5,257




CAPITAL CITY ADVISORS, INC.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2005

REVENUES:
Total revenues

EXPENSES:
Legal, accounting and other professional fees
Office expense

Total expenses

NET LOSS

See Accompanying Notes and Accountant’s Report.

s 19,925
18,685
16,483
35,168
$ (15,243)




CAPITAL CITY ADVISORS, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ (15,243)
Adjustments to reconcile net income to net cash flows provided by

operating activities:

Changes in assets and liabilities:

Prepaids and Other Assets net of Accounts Payable 1,763

Net cash flows used in operating activities (13,480)

Net Capital Contributed 8,600

NET DECREASE IN CASH (4,880)
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 9,495
CASH AND CASH EQUIVALENTS, END OF PERIOD S 4,615

See Accompanying Notes and Accountant’s Report.




CAPITAL CITY ADVISORS, INC.
STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2005

Capital Contributed

Additional
Common Paid-in Retained
Stock Capital Deficit Total
BALANCE DECEMBER 31, 2004 $ 15 $ 74,985 $ (63,700} $ 11,300
8,600 8,600
(15,243) (15,243)
BALANCE, DECEMBER 31, 2005 $ 15 $ 83,585 $ (78,943) $ 4,657

See Accompanying Notes and Accountant’s Report.



CAPITAL CITY ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 1 - GENERAL

Basis of Presentation — The accompanying financial statements include the accounts of Capital
City Advisors, Inc. (the Company).

Nature of Operations — The Company, a South Carolina corporation organized in 2002, became a
registered securities broker/dealer in 2002 (commencement of operations as a registered
broker/dealer) for the purpose of establishing broker/dealer services in connection with the
conduct of private placements. The Company has one office located in Greenville, South
Carolina.

NOTE 2 —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Management’s Use of Estimates — The preparation of the financial statements in conformity with
accounting principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, as well as
reported amounts of revenues and expenses during the reporting period. Actual resuits could
differ from those estimates.

Cash and Cash Equivalents - Cash and cash equivalents include cash on hand and money market
investments that mature in 90 days or less from the date of acquisition.

Revenue Recognition — Securities transactions, and the related revenues and expenses thereon, are
recorded on a trade-date basis. Securities owned are recorded at fair value. Unrealized gains and
losses on securities are included in the determination of net income (loss).

Income Taxes — The Company has experienced consecutive net operating losses. It is possible that
the tax benefit of such losses may not be realized, accordingly no deferred income tax benefit has
been recorded in these financial statements.

Use of Estimates — The preparation of these financial statements in conformity with generally
accepted accounting principles requires mangement to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

NOTE 3 —NET CAPITAL REQUIREMENTS

At December 31, 2005, the Company had net capital, as defined, of $4,615. At December 31,
2005 the required net capital was $5,000. The Company was deficient in minimum capital
requirements.




CAPITAL CITY ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 4 - GOING CONCERN

The Company has limited operations and continued losses requiring additional capital
contributions for the year. In addition, the Company was deficient in minimum capital
requirements during the year. If the Company continues to have deficient capital, the Company
will lose its authority to act within its charter and runs a substantial risk of losing its ability to
continue business. Management has indicated that it will either make sufficient capital infusions
to be in full compliance or consider selling the company to a successor who will deposit the
necessary capital. If either of these conditions do not occur, the Company will be forced to
discontinue operations and possibly liquidate.

Concluded
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CAPITAL CITY ADVISORS, INC.
COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT TO RULE
15¢3-1 UNDER THE SECURITIES EXCHANGE ACT OF 1934
FOR THE YEAR ENDED DECEMBER 31, 2005

NET CAPITAL

TOTAL SHAREHOLDERS’ EQUITY . $ 4,657
LESS NONALLOWABLE ASSETS 642
NET CAPITAL BEFORE HAIRCUT ON SECURITIES POSITION 4,015

HAIRCUT ON SECURITIES POSITION -

NET CAPITAL $ 4,015

AGGREGATE INDEBTEDNESS

TOTAL LIABILITIES $ 600

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

MINIMUM NET CAPITAL REQUIRED

(The greater of $100,000 or 6-2/3% of aggregate indebtedness) $ 5,000
EXCESS NET CAPITAL (DEFICIT) S (985)
EXCESS NET CAPITAL AT 100%

(Net capital less 10% of aggregate indebtedness) S (3,955)
PERCENT OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 15.%

See Accompanying Notes and Accountant’s Report.

As shown above, there is no material difference between the audited net capital account
and the net capital from the most recent broker or dealer’s unaudited Part II or Part IIA

filing.
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Guy R. Wilcox
Certified Public Accountant
2270 Castle Lake Drive
Tyrone, Georgia 30290
Phone: (770) 632-9933

SUPPLEMENTAL REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Stockholders of
Capital City Advisors, Inc.
Greenville, South Carolina

In planning and performing my audit of the financial statements of Capital City Advisors,
Inc. (the “Company”) for the year ended December 31, 2005 (on which [ issued my
report dated May 25, 2006), I considered its internal control, including control activities
for safeguarding securities, in order to determine my auditing procedures for the purpose
of expressing an opinion on the financial statements and not to provide assurance on the
Company’s internal control.

Also, as required by Rule 17a-5(g)(1) under the Securities Exchange Act of 1934, I have
made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by the Company that I considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of Rule 15¢3-3. 1did not review the practices and
procedures followed by the Company in making the quarterly securities examinations,
counts, verifications and comparisons, and the recordation of differences required by
Rule 17a-13 or in complying with the requirements for prompt payment for securities
under Section 8 of Regulation T of the Board of Governors of the Federal Reserve
System, because the Company does not carry security accounts for customers or perform
custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control and of the practices and
procedures, and to assess whether those practices and procedures can be expected to
achieve the Securities and Exchange Commission’s (the “Commission’) above-
mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that
assets for which the Company has responsibility are safeguarded against loss from
unauthorized acquisition, use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally
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accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control or the practices and procedures
referred to above, misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal control or of such practices and
procedures to future periods are subject to the risk that they may become inadequate
because of changes in conditions or that the degree of compliance with the practices or
procedures may deteriorate.

My consideration of the Company’s internal control would not necessarily disclose all
matters in the Company’s internal control that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.
However, I noted no matters involving the Company’s internal control and its operation,
including control activities for safeguarding securities that we consider to be material
weaknesses as defined above.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for
its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives, in
all material respects, indicate a material inadequacy for such purposes. Based on this
understanding and on my study, I believe that the Company’s practices and procedures
were adequate at December 31, 2005 to meet the Commission’s objectives.

This report is intended solely for the information and use of the Shareholders,
management, the Securities and Exchange Commission, the National Association of
Securities Dealers and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended tor be and should not be used by anyone other than these specified parties.

May 257 2006
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