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Washmgton D.C. 20549

ANNUAL AUDITED- REPORT

] < JFORM X-17A-5.
" "PART Il

FACING PAGE

Information Reqmred of Brokers and Dealers Pursuant to Section 17 of the

;. PP
L

OMB APPROVAL

OMB Number:

Expires: January 31

3235-0123
, 2007

Estimated average burden

hours per response

12.00

SEC FILE NUMEER

& 6789

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING_09/01/05

MM/DD/YY

AND ENDING__08/31/06

MM/DD/YY |

A. REGISTRANT IDENTIFICATION

- NAME OF BROKER-DEALER:

he Dvor < O DFFICIAL USE ONLY
GOt e sl I
ADDRESS OF PRINCIPA sl S no T ‘o 4@5 0/ FIRM 1.D. NO.
\)
. by e ==
638 Shadowlawn Drive e, Do
. {No. and Street) "f_____.,m .
Westfield, NJ 07090 . SECTION
{City) (State) (Zip Code}

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Stephen Dvorak

{908) 232-0697
(Area Code - Telcphon.e Number)
B. ACCOUNTANT IDENTIFICATION
TNDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Redfleld Blonsky & Co., LIC
: (Name — if individual, state last, first, middle name)
{Address) (City} ' lqi ,i EE@SED (Zip Code)
CHECK ONE: DEC ' c 2008
[d Cettified Public Accountant
. I rHOMuON
[0 Public Accountant F‘NANCIAL
‘1 Accountant not resident in United States or any of its possessions.

_ FOR OFFICIAL USE ONLY

J

h;

.‘.\

*Claims for exemption from the requirement that the annual reposg be covgfed by the apinion of an independent public accountant

niust be supporied by a statement of facts and circumstances relie

n

SEC 1410 (06-02)

Potential persghs|who areo respond to the collection of
information cogtained in this form are not required to respond
unlesstheform lays acurrently valid OMB control number.

the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, Stephen Dvorak : . swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supportmg schedules pertaining to the firm of
Stephen Dvorak & Company as
of _August 31" . 2006 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

) )
e ? 7
» " " Lﬁf”;\
Fas 5 % 4_/2
> u P
> 7

A MWW %%Q &
=" -— # =
=1 o ' -~ = Ignaty
2 - :.?5 . ég re-
2. S . Sole Proprietor )
", o
%, DONNA MANN Title B
e Y. , NOTARY PUBLIC OF Nevy SERSEY
i ‘Comsnission Expires /6/2008
. Notary Public '

This report ** contains (check all applicable boxes):

k] (a) Facing Page.

kl (b) Statement of Financial Condition.

Kl (c) Statement of Income (Loss).

{1 (d) Statement of Changes in Financial Condition.

k1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

k1l (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

&kl (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

k1 (¥) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

£] (1) An Oath or Affirmation.

[J (m) A copy of the SIPC Supplemental Report.

O (n) A reportdéscribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions ofthisﬁlfng, see section 240.17a-5(e)(3).
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We ‘have-audited the accompanymg statement of ﬁnanmal condmon of Stephen Dvorak & Company

" asof August 31, 2006° and the related statement of income and comprehensrve income, changes ini sole

made by management as well as evaluating the overall, ﬁnancral statement presentatron _We beheve _

propnetor s equity, and cash flows for the year then-ended that you.are filing pursuant to rule 17a-5
under the ‘Securities Exchange Act of 1934, -These ﬁnanc1al statements are the responsrblhty of the
Companys management Our responsrblhty is to express an opmlon on these ﬁnancral statements
basedonouraudrt U S :

. AES . , z N .- . N . P
h P eoa . PaE e *, A T
IR ' . . . P & ,

I".»‘ 4.., . v

We conducted oour audit in accordance w1th audltmg standards genera]ly accepted in the Umted States )
Those standards requrre that we plan and perform the audrt to’ obtam ‘reasonable B

*of Arnenca
" assurance: about whether the fmancra] statements are free of matenal mrsstatement An audrt mcludes
exammmg, “on a.test bas1s evrdence supportmg the amounts and- disclosures ‘in. the . ﬁnancral

: statements An aidit also- 1ncludes assessing the- accountmg prmc:ples used and significant ¢ esttmates

that our audlt provtdes a reasonab]e ba51s for our optmon Ce '

. r

AL

In our opmton the ﬁnancml statements referred to-above. present fatrly, in all matenal respects the
financial posrtlon of Stephen Dvorak & Company at. August 31, 2006 and'the results’ of its operatlons
"and’its cash- ﬂows for the - ‘year then ended in conformrty wrth accountmg prmcrples generally accepted

_._'-1nthe1Un1tedStatesofAmerlca DT R J R

a

' oplmon 1s farrly stated in all matenal respects m relatlon to the basic ﬁnanmal statements taken asa’ e,

~ N . i . ~ B
sy r Lo . o E . - ROWE . e
< .. ' h Iy LI 5

et . ._'

i L ' .:‘ el o - - ,'._..
<y _ ' BN

5

,-as a whole.; The information contained i in the schedules of computatton of net caprtal reconciliation of
focus -report and claim for exemption under’ rule 15¢3-3.is presented for purposes’ of addltronal
analysrs and is not a. requrred part of the basi¢ financial statements ‘but is supplementary mformat:on

requ:red by rule- 17a-5 under the Secirities Exchange Act of 1934. Such mformatton has been

subjected to.the audrtmg procedures apphed in the audit’ of the basrc financial- statements and in our”.
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: " ;% STEPHENDVORAK & COMPANY, - -
e  STATEMENT OF. INCOME AND COMPREHENSIVE INCOME

P

R C FOR THE YEAR ENDED AUGUST 31 2006
" a L AN . -
. - . . e . v Cos .o ! ;
Pt 1el Ly L . g - i . _‘ v : e
5 #o T = . "
- * 8 ¢ s . a
R + . ‘! . . i ,. £ P i k ‘ . . !

YoMl ) T “ :’ i o ERI]
Commlssion income_ ">t . -1 ST $ 5 023
DlVldend mcome .. : i— e - - . . :""- o B o ‘ ] ‘-4‘,83_7 ot
. a - - ‘,_s‘ C o \ Do e ., i ot TlE _“-‘ " ; R . SN
Capntalgam ;-' e L I 8,020

_Inferest income '+ ° B : [ 26307
T A A RS U GG e e e T RIS
' Gain on sale of securities - . - .To 0 T TN . " 1,688
s L 'I"otal.il_lcpn}e O 19,831, -,
,Qp’erat_ing éxp,elgses- LT e T T e T e 6,869
Chantable contrlbutlons (note 4) T e 1500,
Netlncome T A' ',‘7 Co T e L ry e e - 11,462
, ; : R - A . -'. . - s . - T ‘.. . ._ -- " -. :-. - ‘: O - —.' ) .
Other comprehenswe mcome (note 2) S T T
Unreallzed holding gains . ;. . - T a0 ] 5,458
Recla551ﬁcat10n ad_]ustmcnt - Lo LT e T T 254
Total qthép.compréhehsiie;ilicomé"' R SRR |- 14 SN




s . ST o 4 ' 4 - . o -- N .‘.‘~..
L. B el o e . 2
MR - R AT ";- :
e , ) .
£ - s M .;“ 5. T N .
¥ R . LT A L
- '.. P roe e o
' : ,zr . ) _T ': " ‘
-2 Balance - at September 1,2005-- . ¢
vl“‘ . Al( -“ " .-
focae Dlstnbutmns S A
' oo I R ! M - Y "

. . STEPHEN BVORAK. & COMPANY . .
TATEMENT OF CHANGES IN SOLE PROPRIETOR’S EQUITY

RENEES

A (7.805 )‘




H e ST STEPHENDVORAK&COMPANY R RIS

R, f:""": %o e STATEMENT OF CASH FLOWS - i'-‘;‘ A RNP
S FORTHEYEARENDEDAUGUST31 2006 R TR I SN

. - . l._;! R __,|$ 3 Ca . - e . ,

4 " y ) v v N K - ’ .. .‘. A "‘.: , [ -4\,.\ . ~“\' -y : ri_. , R
RPN Cash ﬂows from operatmg actmtleS' T Tea T e T e T
o .‘ E - ' - . : N . . ‘ .. ) . u.'-'.." . ,.'—7 g . . T ~.l‘ . . i ' ‘:_ . ‘. ' :"‘ : E : L . ‘. ) oo ‘- L . . i . - : )
T, '_".*. N Net lncome e ".. I . ‘.“ . “ R ‘.r“l"“- :. . 7\; . .-: i - $ 11,4:62"_ .-' ; D . " - __"
o Adjustments to reconc11e net- mcome to net cash T S U
S T o : provrded by operatmg activities: - e "', o L RE ‘
. R L e L N . . ' . . B . . v
Increase (decrease) in: R ., LT . L
‘ . s L 4 . T . ‘. B
_ Contnbutlons of noncash assets (note 4) Tl T c oo T 1,049
R ' K T Ve ’ . . BN . |
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- [ . '.: : B + PN . - : i., v . P ,.‘ . R " < . ’ P ’ " .. . a
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coL 4 _, ; s N T . ER I AT o . Ry . : .' . . M "
. AN P . r “ - - 4 B . - [ - t .
. . T . ; : I I e eial T A et T ’
L SRR Net-cash-used‘m_lvnvestgngfac_tl,v’ltles N R !7,803) Lo e T
. . ‘ o . . l:. \. '_‘ O _.. ‘.' -‘ oy - ‘i n ‘r_ . '. ) S ‘.";‘ '.‘ .,‘ - .. l ) .-'.,- N , ._‘1 o . \ . ‘ . 'l: ) ‘ , _‘ s .
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Method of Accountmg
The 51gn1ﬁcant accountmg pohcres of Stephen Dvorak & Co do conform w1th
generally accepted‘accountmg prmmples The- pohcres reflect pracnces appropnate to
_ the busmess in whlch the Company operates whrch is, govemcd by the Securrty and

.|‘

A

Stephen Dvorak and Cornpany mvests 1n marketable equ1ty securltles that cons1st of 7
“ common. stocks arid: rmutual funds: The investments in these securltres .are bemg held
for an mdeﬁmte penod and in. accordance with the Fmanc1al Accountmg Standards
Board S. Statement 115¢ (FASB llS) and are classrﬁed as avarlab]e for sale and are
recorded at falr value or amortlzed costl7

ih

Other Comnrehensrve Income

Marketable Equrty Securmes o

Income Taxes

M

of net’ mcome

Note 2 Summary Of Slgmﬁcant Accountmg POllCleS

) STEPHEN DVoiiAK & COMPANY
' NOTES To FINANCIAL STATEMENTS
L. AUGUST 31 2006

Stephen Dvorak & Company (a sole propr]etorshlp) conducts busmess prlmarlly in the
greater New York: Metmpohtan -area as*a BrokerfDealer in ¢ Securltles and rsl,a
reglstered member of the Nattonal Assoc1atlon of Secunty Dealers 5 Lo

e

'Cash and cash equlvalents mclude cash on hand cash in banks and all hlghly hquld

' mvestments "For: purposes of reportmg cash ﬂows the Company consrders all- ]1qu1d
- mvestments w1th a matunty of three months or less when purchased to be cash
'5‘" .equrvalents e T e '

Tarr .
r. *‘ .

other comprehenswe qncome smce all; mcome tax. hab111t1es andfor beneﬁts ‘of + the
aproprletorshlp are passed through to the sole propnetor and are computed on the total
of hlS income from-all; sources : : . S

_ sThe Company has adopted SFAS No 130 Reportmg Comprehenswe Income ‘The
T statement estabhshes standards for reportmg and display of comprehenswe income’ and
' '. its. components tn ‘a full- set’ of - general-purpose ﬁnanc1al statements. - Comprehenswe
- income is a-more mclusrve finanicial reportmg methodology that mcludes d1sclosure of -
‘cerfain’ ﬁnanclal' mformanon that histoncally has not been recogmzed in- the calculatron -
Comprehensrve income’ is deﬁned as the ¢hange-in- equrty durmg ar': "
perlod from transaetlons and- othér. events and: crreumstances fromi nonowner sources:
Comprehensrve mcome is- the total of net income* plus other comprehens1ve income "
" inclading: unreahzed gams and losses on’ ava1lab1e for sale marketable securmes netof B
related tax=effects or before related tax’ effects w1th one: amount d1sp1ayed for the "_,.: e,
aggregate income Aax expense or beneﬁt related to. total other. eomprehenswe income.

*"This: ﬁnanclal statement does not reﬂect the comprehenswe mcome net of tax (see L

Note 2- Income Taxes)

ey
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, STEPHEN DVORAK & COMPAN y
s NOTES TO FINANCIAL’STATEMENTS R
DR {-AUGUST 31,2006 -

. (Contmued) S

. » :." vy
R SRR TR PR A
Concentratlon of Credlt Rlsk L e s T D
. RO P TR R - .
.!J . v__a I .' i ;",',‘-’ - .“A-«_' o e

Stephen Dvorak and Company is a Broker/Dealer domg busmess in-the New York R L v :
Metropohtan area: ‘The- Company is. hlghly dependent on the stock market and on the Rt
mdustry in whlch 1t operateS‘ e ) UL e T Lol o

.;r :; e v PR 1 'i"_": P .. ““ ‘,,7.*-'“.‘1 . w L s
Concentratlon 1n Revenue* RN R ORI S LA
N . ", f i, B * (s

Stephen Dvorak and Company earns i majonty of 1ts revenues from the marketable -
‘equity’ secuntles “that-it. holds. The mcome 1t earns on these securmes s hrghly

: e . Tt .
PUNEY 4 v, N

dependent on: the stock market L T .
SRR p TR A P A ;
Securlty Halrcut : 'Lj_' L PR v K "
e ) fr-l_ I
_15c3-1._ﬁ RS LRI
‘.;-J, ST e ‘ - 7 ) S :
-Use of Esttmates\ R L T -
s e Sl S S o N '

The preparatlon ofwthe ﬁnancra] statements in conforrmty wrth generally accepted ST S
accountmg prmc1ples requ1res management to- make estlmates and assumptlons that f~ __-t ’ '
affect the reported- amounts of assets and hab111t1es and drsclosure of contmgenmes at - ‘ 5
_the date of the. ﬁnanc:a] statements and the reported amounts of revenues ‘and: expenses \ DU

durmg the reportlng perlod Actua! resu_lts could dtffer from those estlmates o T Ty T
Undue Co'nc'entranon - PRI : T .
H -~ - 5 \ TR 1 3
‘I' ..,| - . _:_r"' i DR -

Securttles in‘a smgle class and that have a market value of more than ten percent (10%) S ; A
of the net capttal of broker/deaier before the apphcatton of the securlty haircut, shall be - .- :
SUb_]CCt to an addmonal ﬁfty percent (50%) of. the percentage deduction: of the’ secunty

halrcut on the pomon of the securlty posmon in: excess of ten percent (10%) of. the net R A

,.‘"' ! [
" . -t = .
e -, R N L)
' . - ot
BT %
. : Lt -
. . . PR - . . B
K Cu . 'e T FEE T " s R .- s -
- . --r 3 e ] -

Under SEC Rule 15c3 1 the Company is requrred to mamtam net capltal of not less Ce e
than $5 000 as"of: August 31 2006 e . e R
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':AUGUST 31, 2006,

financnal condltlon

1’:- a0 S

e -

Less 7 S% reductlon for undue concentratlons (note 2)

Less.-15% reductmn in, market value of securlt:es (notc 2)

PURSUANT TO SEC RULE ISc 3 1
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STEPHEN DVORAK & COMPANY

SCHEDULE OF RECONCILIATION OF. FOCUS REPORT S
TO COMPUTATION OF NET CAPITAL . /" =i 0 o .

N

v

:
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AUGUST 31, 2006

- o ',‘

i.

Net capltal ‘as reported in the (unaudlted) broker dealer
Focus Report Part I A as of August 31, 2006

Increase in falr market value of seeuntnes owned due to-

addmon errors

-

S 2

K

a7 5

Re—calculatmn oflls% securmes halrcut on. market value

- ofe $302 552
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Audit adJustment for undue concentratlons
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AR Corporatron under Sectlon 3(A) (2) of the Act The 1ncome reported is con51stent wrth this exemptton I
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In planmng and performmg our audlt of the ﬁnanc1al statements and supplemental schedules of Stephen R
. ‘Dvorak & Company (the Company), for the year ended August 31, 2005; we consrdered its internal

“control; mcludmg control activities for safeguardmg securltles, in" ordér to determine our audltmg'
procedures for the purpose of expressmg our oplmon on the ﬁnanmal statements and not to prov1de' .
assurance on 1nternal control A Lt T o

Also as requ1red by rule’ 17a-5(g)(1) of the Secuntres and Exchange Comrmssmn (SEC), we have: made a .
study of the pract1ces and- procedures followed' by the Company including tésts of such practlces and .
L procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the penodlc‘ -
“~ . computations of aggregate mdebtedness (or aggregate deltS) and ‘net capltal under rule 17a-3(a)(1 1yand-
" for determmmg compllance with the exemptive provisions of rule 15¢3-3. Because the Company does -
" not carry securities accounts for" customers or perform custodial functions relatmg to customer: secuntles

“we d1d not rev1ew the practrces and procedures followed by ‘the Company m any of the fo]lowmg

=

', . .,. ' . sa, o reta -r. . b 4o

L Makmg quarterly secunt1es _examinatiors, ‘counts, yenﬁcatlons,' -and - c_ompansons and
' recordatlon of dlfferences requ1red by rulel?a-13 Lo e e T T S

N ) L) L
- - s S \ .

AN 2 Complymg w1th the- requ1rements for prompt payment for securities under Sectlon 8 of Federal .
R Reserve Regulatlon T of the Board of Governors of the Federal Reserve System '
DR v 3, Obtammg and mamtammg physrcal possessron or control of all fully pard and excess margm‘ o

P securmes of customer as reqmred by Rule 15 c3 3. st ""_v
The management of the Company 1s responsrble for establrshmg and mamtammg mternal control and the o
practlces and procedures referred to in the preceding paragraph. In fulfilling this respons1b1hty, estimates

. and Judgments by management are required to assess the expected benefits and related costs of* controls E
- and of the practlces and procedures referred to in the preceding paragraph and to assess whether those
practlces and procedures can be expected to achleve the SEC’s above-mentioned. objectlves Two of the

: obJectlves of iriternal control and the practlces and procedures are to provrde management with reasonable’
but not absolute assurance, that ‘asséts for. which’ the Company has: respons1b111ty are safeguarded agamst R
1oss from ‘unauthorized  .use"-or disposition and that" transactions , are ‘executed in accordance’ with
management $ authonzahon and récorded properly- to permrt the preparat1on of financial statements m...,-
conformrty with generally accepted accounting principals. Rule l7a-5(g) hsts addmonal objectrves of the .
practlces and procedures llsted n the precedmg paragraph e ‘ .

“r e, . . . e . . . . PR A - - BEEC - Lt .
- s [ Cm ) s - . oL . . . : . N . . f . oo N
) . B PRI v L . -

Membersof . CooL o T e R

- s i

. c . ’ i - o - N . 'I' - - ' .- o .
P ' American’ Institute of . T D New Jersoy Society of o New York Socmty of . .n ' California Soclety of
Certified Public Accountants Comfed Public Accountants | Cenlf’ed Public Accountants - Certified Public Accountants




Mr Stepheanorak _'.:r T e Ty e e T
5 ‘. _ Because of rnherent hmrtatrons in mternal control or the practrces and’ procedures referred to above, error SR
oo, fraud- may occlr and not be detected Also proyectron of any evaluatron of them to. future perrods is - ‘o
?_‘7 ..“ subJect tos the risk that they may “become 1nadequate because of changes‘ m condrttons or that the R
' effectrveness of therr desrgn and’ operatron may detenorate e ot el
s . ‘e r R : A “- »."- ‘,_ e o a -_ . "..,' . _- .L . -.""
Our con51deratron of 1ntema1 control would riot necessarrly drsclose all matters in internal control that ae

_ might be Thaterial weaknesses under standards established by the Amencan Instrtute of. Certlﬁed Public -
Accountants. A, matenal weakness is'a condrtlon in whrch the design -or operatlon of one .or more of _
_ spec1fic mternal control components does not feduce to a relat1vely low level the risk that mlsstatements ;._ .
- caused by error or fraud in‘amounts that would be material’in relation t6-the ﬁnanmal statements being = .7
audrted may occur -and not be detected -within a trmely period by employees in thé, normal courseof © - -
, performmg their- assrgned functlons ‘However, we rioted no matters involving internal control, mcludmg N
B control actrvrtres for safeguardrng secuntles, that we consuier to be matenal weaknesses as deﬁned above. g ca

P " !
' R . =~ - . .
Vo . B Ty 3

We understand- that practlces and procedures that accomphsh the ob_;ectrves referred to in the second .

. paragraph of this report-are considered by the SEC to be adequate for its purposes in accordance with the-. . ¥

" Securities Exchange Act of 1934 and’ related regulatlons ‘and.that practices and procedures that do not 5
accomplrsh such- objectives in"all* matena] respects indicaté ‘a- material 1nadequacy for. such . purposes.

. . Based on: thls understandmg and on* our study, we believe.that. the Company s practrces and procedures L

"-'j . were adequate at August31 2005 to meet the SEC sob_]ectlves ST T e e e -_*-,'; IR
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Thrs report is mtended solely for the mformatron and use of management the SEC, and other regulatory
. ~"agencies - that: re]y on rule 17a-5(g) under: the secuntles Exchange Act of 1934. m their :regulation of _
. registered: ‘brokers and dealers -and is, not mtended to be and should not be used by anyone other than N
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