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OATH OR AFFIRMATION

L PATRICK G QUINN - , swear (or affirm) that, to the best of
my knowledgze and belief the accompanying financial statement and supporting schedules pertaining to the firm of

WM 'V FRANKEL & CO . INC , 88
of SEPTEMBER 30 2008 , are true and cormrect. .I further swear (or affirm) that
neither the company nor any partner, proprietor; principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

4
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™ (a) Facing Page. . Tz ,f:‘\' S ~iT=
B (b) Statement of Financial Condition. By - Y FE
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® (g) Computation of Net Capital.
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B () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
B (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
B (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report. _
& (n) Areportdescribing any material inadequacies found to cxist or found to have existed since the date of the previous audit.

**Tor conditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(e)(3).
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SANFORD BECKER & CO,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

RICHARD S, BECKER, C.P.A. 1430 BROADWAY

?f\-'N::O‘RDSE.(‘[:['.:IS"[E:“E’({A-P‘A. NEW YORK, N.Y. 10018
PEORGE 5. GETZ, LEA. TELEFHONE - (212) 921 - 9000

. \ FACSIMILE - {212) 354 - 1822
SANFORD RECKER, C.P.A, 199¢-1094

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Wm. V. Frankel & Co., Inc.
Jersey City, New Jersey

We have audited the accompanying statement of financial condition of Wm. V. Frankel
& Co., Inc. as of September 30, 2006 and the related statements of income, changes in
stockholder’s equity and cash flows for the year then ended, that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Wm. V. Frankel & Co., Inc. as of September 30, 2006 and the
results of their operations and their cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exhange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in atl material respects in relation to the basic financial statements taken as a whole.

New York, New York 6)/ k
November 13, 2006 5/ 7Ld -




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. PART |l
BROKERORDEALER M v FRANKEL & CO INC. N 2 o
STATEMENT OF FINANCIAL CONDITION
asof (Mwooryy)  SEPTEMBER 30 200e 99
SECFILENO. 8 23175 98
Consolidated 198
Unconsnlldatetlrr_xH 789 |
ASSETS
Allowable Non-Allowable Total
1. Cash ... 8 261,220 [Z00} $ 261,220 [750]
2. Cash segregated in compliance with federal
and other regulations 210 760
3. Receivabie from brokers or dealers and
Glearing grganizations:
A. Failed to deliver:
1. Includable in *Formula for Reserve
REQUIFRMIENIS" ........eeeeermsinsserserssssresersarans W
2. Other 94 447 [230] 94.447 [T0]
B. Securities borrowed: o
1. Includable in*Formula for Reserve
Requirements”® Wﬂ
2. Other {250 | [780]
C. Omnibus accounts:
1. Includable in“Formula for Reserve
Requirements® 260 |
. 2, Other 3 270 780
D. Clearing orpanizations:
1. Includable in*Formula tor Reserve
REQUIrEMENLS" ..ueerrrrrmseeumersnsomasmresasssrssreess 280
2. Other 85,718 [290 85,718 [80w0
E. Other 300 | $ [ 550 | 810
4. Receivables from customers:
A. Securities accounts:
1. Cash and fully secured accounts ........c..coru 310
2. Partly secured aCCOURLS .......cvrmerreenrsvariesres 320 560
3. Unsecured aCCOUNES .....ververrsssresenssrasseses 570
B. Commodity accounis 330 580
C. Allowance for doubtiul aCCOURLS .....corvvereressnrennas T 11 335§ ) { 590 [820)
5. Receivables from non-customers:
A Cash and {ully secured accounts .......eerierneenns 340
B. Partly secured and unsecured accounts ............. 350 [ 600 | [830]
6. Securities purchased under agreements
to resell ... , [380 % 605 (840 |
7. Securities and spot commodities owned,
at market value;
A. Bankers acceptances, certificates of
deposit and COMMENTIAl PAPET ..ovvvevssecrinconiasenes 370
B. U.S. and Candaian govemment
obligations [380 |
C. State and municipal government
obligations l_ﬁfﬂ
. D, Corporate 6bligations ........eerseeersersmrssseseesressens % 400
OMIT PENNIES

THE ACCOMPANY ING NOTES ARE AN

INTEGRAL PART OF
PAGE 2

THESE FINANCIAL STATEMENTS
SEC 1695 (07-02) 3 of 28




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER ORDEALER WM. V. FRANKEL & CO. , INC. asof _9/30/06
STATEMENT OF FINANCIAL CONDITION
ASSETS
Allowable Non-Allowable Total
E. Stocks and warrants ... 5 $1,858,370 410
F. Options T 420
G. Arbitrage 422
H. Other securities 424
I Sport commodities 430 $ 1. 658.870 850
8. Securitfes owned not readily marketablg:
A AtCost..% [130] [4a0] s 610 860
9. Other investments not readily marketable:
A AtCost... § [40]
B. Atestimated fair value ............ooommmnrcscsincinnnns 450 620 gro
10. Securities borrowed under subordination
agreements and partners’ individual and
capltal securities accounts, at market vafue:
A, Exempted
securiies., 3§ 150 :
B. Other ... $ 160 | Yo 460 830 880
11. Secured demand notes-
market value of collateral:
A, Exempted
securities .. $ 170
B. Other ......$ 180 470 [640] 890
12. Membershlps in exchanpes:
A. Owned, at market
valie ... $ 190
B. Owned 8 COSL e var e |ﬁ|
C. Contributed for use of company,
Bt MATKEE VAIE <.oveveeeeeerce e e . {680 900
13. investment in and receivables from affitiates,
subsidiaries and associated partnerships 480 2,224 381 [e10]% _2.224 881 910
14. Property, furniture, equipment, leasehold
improvements and rights under lease
agreements:
At cost (net of accumulated depreciation
and amortization) 4490 10,922 [%R0 10,922 920 |
15, Other Assets:
A. Dividends and interest receivable ............. 500 630
B. Free shipments ........ccervevmmmrerrees 510 700
C. Loans and advances 520 e-.632 | 7o
D. Miscellangous ............. 530 18,017 [720 £6,649 930
16, TOTAL ASSETS $ 2,100,255 540 |78 2 .322 452 . (740 ]S _4.422 707 - |94
OMIT PENNIES

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

PAGE 3
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. PART I
BROKER ORDEALER M v, FRANKEL & CO. , INC asof _9/30/06
STATEMENT OF FINANGIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY {continued)
Al Non-A.l.
Liabilittes™ Liablllties* Total
Liabilities
17. Bank loans payable:
A, Includabie in "Formula for Reserve -
REQUINBMEIS" .vvv.veremmsressenstvastsassaammsesssesanee $ 1030 $ 1240 | $ 1460
B, OMNBLeiirirenranirnrssnasiransessssssmmsssossisrassssinssesssnas 1040 $ 1250 % 1470
18, Securities soid ynder repurchase agrement..., 1260 1480
19, Payable to brokers or dealers and
clearing organizations:
A Failed to receive: ‘
1. Includable in "Formula for Reserve
Requirements”® 1050 1270 1490
2. Other 1060 37.383 1280 37,383 1500
B. Securities loaned:
1. Includable in “Formula for Reserve
REQUIBIMENIS” .vvvcvesesensssrsssesssmesessen 1070 17 1510
2. Other % 1080 f1290| 1520
£. Omnibus accounts;
1. Includable in “Formula tor Reserve
. (LD THIG L) — 1090 1530
2. DRt 1095] % [1300] 1540
D. Ciearing orpanizations:
1. Includable in “Formula for Reserve
Requirements” 1100 ‘ 1550
2. Other 1105 1310 1560
E. Other: 1110 1320 1570
20. Payable to customers:
A. Securities accounts-including tree credits
of ...s$ [50] 1120 % 1580
B. COMMOGIES BECOUALS «...verereeeeeer e ecreercesersane A8 1130 {1330} 1590
21. Payable to non customers:
LT T TR O ——— 1140 1340 1600
B. Commodities accounts. 1150 1350 1610
22. Securities sold not yet purchased at market
value-including arbilrage
L R $ 960 68,345 [1360] 68 345  [1620]
23. Accounts payable and accrued liabilities
and expenses; :
A. Drafts payable 1160 1630
B.  ACCOUNIS BAYADIE evvvenrvsersssrsse SRS 10,291 [1170 10,291 1640
C. Income taxes payable ......ccveevsnmnren 1180 % 1650
0. Deferred iNCOME 1AXES ..vuuirsrrresserseismsrarenssssnserses % [1370] 1660
E. Acrued expenses and other Habilities ..., 44 518 (1190 44 .S12 1670
(31 S " 1200 [1380] 1680
OMIT PENNIES

*Brokers or Dealers electing the alternative net capltal requirement method need not complete these columns.

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
PAGE 4 SEC 1695 (07-02) 7 of 28




" FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. PART Il

BROKERORDEALER WM V FRANKEL & CO., INC ' asof  9/30/06

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (continued)

Al Non-Al
Liabillties* Liabilities* Total
Liabllitles .
24, Notes and mortgages payabls:
A Unsecured... . $ 1210 $ 1680
B SBOUMEH oovvrceerrrcrernnvoncrenssemeseresssrsesssnsess %W 1211] § [1390] 1700
25. Liabllities subordinated to claims
of general creditors:
A Cash bOITOWINGS: vcvuemmreemesressensssssessasreninns \ 1400] [1710]
1. irom outsiders%$ 970)
2. Intludes equity subordination (15¢3-1{d
of ... $ 980 ]
B. Securities borowings, at market value ....... |1410| [1770)
from outsiders s 090 |
C. Pursuant to secured demand note
collateral BGrEEMENLS .....comecuerrvvererrersmrezzaseeees |1420| % [1730]
1. irom outsiders $ f1000]
2. Includes equity subordination (15¢3-1(d)
of... . $ 1010
D. Exchange memberships contributed for
usa of company, at market value ..........oeeeveescien kY 1430 [1740)
E.  Accounts and other bormowings not
. qualified for net capital PUIPOSES ....ereeoesecessesans ) 1220 1440 1750
26. TOTAL LIABILITIES ....ovmeemerimereremurrrsrsereansen $ 54,809 1230| § 105 728 [1450| § 1Ta0,537 1760
Ownership Equity
27. SOIE PIODABIOISIID .....ovevveseesrsensenssusssssssssssmmassssssssssosseonsarssserasaas aastsssassasassassneass testes $ 1770
28. Partnership-limited PAMNErs ..o v coersssene $ I | 167:{t] ERE—— $ 1780
29. Corporation; ' .
A. Preferred stock evtsr ettt rem e et bt b 1791
B, COMMON SIOK ..o rrrsessvammasesissonsssissssss s ; % 400,000 1792
C. Additional pait-in CAPHAL ..o..eeeeevnsssieesireeeemssseseeeseeessmssebeem s restoe e besenennssene e e 1,000,000 1793}
D. Retained eamings — R 3,025,612 1754
E. Total 4 425 12 . 11795
F. Less capital stock In treasury - ( 183,442 1796
30. TOTAL OWNERSHIP EQUITY ....oovvcomervsssssmsenssssanssssmmsssssessssssassssssarsssassensssssos : -~ % 4 22 170 . [18
3. TOTAL LIABILITIES AND OWNERSHIP EQUITY ...ooooconecsimcsrscssancsssssassens - $ 4,422 707 - [1810]
OMIT PENNIES

*Brokers or Dealers elecling the alternative net capita! requirement method need not complete these columns.

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
PAGE 5
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‘ . ' ' WM. V. FRANKEL & CO., INC.
STATEMENT OF EARNINGS

" FOR THE YEAR ENDED SEPTEMBER 30, 2006

REVENUE
Principal Transactions - Trading
Other Revenue
TOTALS

EXPENSES .
Employee Compensation and Benefits
Communications '
Occupancy Expenses
Clearance Charges
Promotional Costs
Other Operating Expenses
' TOTALS

Net Income (:Loss)' Before Federal Income Tax
Federal Income Tax (Note 1)
Net (Loss) After Provision for Federal Income Tax

Page 6

2,207,719
154

2,207,873

1,290,742
58,782
164,316
142,943
51,097
1,030,173
2,728,053

(520,180)

(520,180) -

THE ATCCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS




WM. V. FRANKEL & CO., INC.
STATEMENT OF STOCKHOLDERS' EQUITY

FOR THE YEAR ENDED SEPTEMBER 30, 2006

ADDITIONAL
COMMON  PAID-IN CAPITAL STOCK RETAINED
TOTAL STOCK  CAPITAL IN TREASURY EARNINGS

Balance - October 1, 2004 $ 4,782,350 400,000 1,000,000 (163,442) 3,545,792
Deduct: '

Net Loss {520,180) : (5620,180)
Balance - September 30, 2005 4,262,170 400,000 1,000,000 (163,442) 3,025,612

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

PAGE 7




WM. V. FRANKEL & CO., INC.
. STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2006
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH FLOWS FROM OPERATING ACTIVITIES
Net Loss For The Year $ (520,179)
Adiustments to Reconcile Net Income to Net Cash
'Used for Operations

Decrease in Receivables From Brokers or Dealers 65,886
Decrease in Other Assets 414,849
Increase in Payables to Brokers or Dealers 11,063
Decrease in Accounts Payable and Accrued Expenses Payable (16,346)
Decrease in Payables Non-Customers {7,200)
Total Adjustments 468,232
Net Cash Used for Operatiang Activities (51,947)
CASH FLOWS FROM INVESTING ACTIVITIES
Increase in Securities Owned (Net) (137,018)
. Net Cash Used for Investing Activities (137,018)
Net Decrease in Cash and Cash Equivalents (188,965)
Cash and Cash Equivalents at Beginning of Year 450,185
Cash and Cash Equivalents at End of Year 261,220

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
PAGE 8




(

(2)

3)

(4)

o

(6)

WM. V. FRANKEL & CO., INC.

“NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2006

Summary of Significant Accounting Policies:

Accounting for securities transactions is on a settlement date basis {(normally three
business days after trade date).

The corporation and shareholders have elected, effective January 1, 2000, to be treated as
a Subchapter S corporation under applicable Federal and New Jersey State law.
Accordingly no provision has been made for Federal Corporation Income Tax.

Capital Stock:

Capital Stock consists of the following:
Common Stock without par value
Authorized 2,500 shares

~ Issued and Qutstanding 2,239 shares

Net Capital Requirements:

The Company is subject to the uniform net capital rule (Rule 15¢3-1) of the Securities
Exchange Act of 1934 which requires that the company maintain a ratio of aggregate
indebtedness to net capital as defined, not to exceed 15 to 1. At September 30, 2006 the
corporation’s net capital was $1,528,842 whereas the required net capital was
$1,000,000. Total aggregate indebtedness was $54, 809 and the percentage of aggregate
indebtedness to net capital was 4% compared to a maximum allowable percentage of
1,500%.

General Business: .

The corporation was incorporated in the State of New Jersey on June 14, 1978 to succeed
to the business of Wm. V. Frankel & Co., Inc., a New York Corporation.

Wm. V. Frankel & co., Inc. operates one oﬁ' ice in Jersey City, New Jersey. Their
primary source of revenues is market making in low priced securities listed as part of the

-NASD market.

William V. Frankel, Inc. is obligated under the terms of a lease, for its office space, dated
May 1, 2003, expiring April 30, 2007. The yearly base rent is $102,500.00 in addition to
the cost of utilities. '

The preparation of financial statements in conformity with generally accepted accounting
principals requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expense during the reporting period. Actual results could differ from these estimates.
We do not consider any differences in these financial statements to be material.




WM. V. FRANKEL & CO., INC.
NOTES TO FINANCIAL STATEMENTS

. SEPTEMBER 30, 2006

N The corporation maintains cash in bank accounts which, at times, may exceed federally
insured limits.

(8) Furniture, equipment and leasehold improvements are stated at cost less accumulated

depreciation and amortization. Depreciation and amortization are computed using
accelerated methods over the estimated useful lives of the related assets,

Page 9B




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. ,_ PART Il

'

BROKER ORDEALER WM. ¥ FRANKEL & CO., INC. asof ___9/30/06
COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial COnGHton - HEM 180D w.wvvmsmemessssunsrormesspssssesssesm o § 4,202,170 [3480

2. Deduct Ownership equity nol aliowable for Net Caplial .........cuecrmmecienns et er R e ERR R R RS R RS I { )| 3490

3. Total ownership equity qualified tor Net Capital s vsreereneenesseneenene 4 22 170 3500

4, Add: .
A. Liabilities subordinated to claims of general creditors allowable in computation of Bel CAPItAl ........cemesrisrsierssessimsmmsirsssmnrsares 3520 |
B. Other {deductions) or allowable credits (List) - 3525 '

5. Tolal capital and alfowabte subordinated liabilities ............oc.coooicece. “ . $ 4,262,170 |33

6. Deductions and/or charges:
A. Total nonallowable assels from

Statement of Financlal Condition {NOtES B 81 ) ...ev.uvusersersssecseserssasssmssressenesmsessssesssssasss $_ 2,322 452 [3540]
1. Additienal charges for customers’ and
non-customers’ security accounts $ {3550]
2. Additional charges for customers' and
non-customers' commodity accounts " 3560
B. Aged fail-to-deliver 3,047 3570
1. NUMBEr Of BMS ...ooovecvevoeerasssssssssssssasmsassatsanes % [3450]
C. Aged short security differences-less
TBSEIVE OF ...ovvoerervssesseceneteermaermmsesss satesssn $ 3460 % [3580]
number of items 3470 ' ‘
0. Secured demand note GfCIBNCY .....cccmccemcemerscmissnianessessare: [3590]
E. Commodily futures contracts and spot commodmes
- proproefary capital charges 3600
F. Other deductions and/or charges 3610
G. Deductions for accounts carried under Rule 15¢3-1{a){6), (a)(7) and {CH2}{X) oorerrmveruieasnne 3615
H. Total deductions and/or charges - { 2.325,499 ")/ 3620
. 7. Other additions and/or allowable CrRilS {LIS) .......reesurmrcvimecmromm ittt sttt assatastnsss smase s s sus i neansas semsassssansi ssannasson 3630
8. Net capital before haircuts on SECUMGES POSIHONS wuvucveiesirerisisomimasnmsasimiminissiniss s smssssossnssssssrsssinsssrinsssarssssssass s sssasss 3 1.936 871 3640
9. Haircuts on securities: (computed, where applicable, pursuant to 15¢3-1{f)}:
A. Contractual secLrities COMMIBMENIS ..uvvvs.cerscerrssesmeermsessmssssrmmssosersrssssrssmssmessonscoeee $ 3660
8. Subordinated securities borrowings 3670
C. Trading and investment securities:
1. Dankers' acceptances, certiticates of deposit and commercial paper ...l 3680
2. U.8. and Canadian govemment obligations .. 3680
3. State and municipal government obligations 3700
4. Corporate obligations 3710
5. SIOCKS N0 WAITANS .o.vovvevveoee s sssrssssssreserssssssrmsssarsssssrsssessaseas 407,829 3720
B, OPHONS ...cverereeurserenrverssssimensessemsmssrssessssessassassasssssssrsses s sprasssmsssasssarsssssesssss aanses 3730
7. Aitrage 3732
8. Other securities I, #9 3734
D. Undue Concentration 3650
E. Other (List) 3736 | 407,829 |[5740]
10, Net Capital ..o eerrvceecre e e et aesnae e ere et eemd b 4L P LL £ PAESP ORI LSRR TR 1SRRI AR EROGOSER A SARSERS R TRS $ 1.528 842 [3750

OMIT PENNIES

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
®

BROKER ORDEALER  wM. v, FRANKEL.& CO., INC, asof _9/30/08

COMPUTATION OF BASIC NET GAPITAL REQUIREMENT

Part A
11. Minlmum net capital required (6%,% 0f B 19) ......oncromncssniersismmssscsmmmmmssmsssessmssrms s $ 3,853 [3756)
12. Minimum dollar net capital requirement of reparting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note {A) ............ 1,000,000 3758
13, Net capltal requirement (greater of fine 11 or 12) ... " 1.000,000 |3760
14. Excess riet capltal (line 10 less 13)... 528 842 |3770

15. Excess net capital at 1000% (fine 10 less 10% of fing 19) 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS

16, Total A\, lizbilities from Statement of Financial Condition $ 54,809 3790
17, Add:

A. Drafts for immediate credit wud [3800

B. Market value of securities borrowed for whrch no equivilent value

15 Paid OF CIRHILEY .....ooveecerevs s sererssemerssnsssenssssss st onanssess s 3 3810

€. Other unrecorded amounts (LISE) ..o s s $ 3820} § 3830
18. Deduct: Adjustment based on deposits In Special Reserve Bank Accounts (15¢3- 1(c)(1)(vu)) ............. 3 3838
19, T0ta] 20rEOALE IMTBDIBENESS vvv.eerrssrrassns ensssssesssnrsss et ssssssassass usirsss sessissssassssas esasasassss rsseas evasssesessesstssss sassa s ate s S RS sSSP EE 000 $ 54,809  |3840
20. Pescentage of aggregate indebtedness to net capital (Ilne 19 + by Ine 10} ..vunnrers % 47 [ 3850
21. Percentage of aggregate indebtedness to net capltal affer anticipated capital withdrawats

{line 19 + by line 10 less Itarn 4680 page 25) : % 3853

COMPUTATION GF ALTERNATE NET CAPITAL REQUIREMENT N/A

. Part B

22. 2% of combined aggregate debt items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared as of date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits .............. 58 [ 3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) $ 3880
24. Net capital requirement (greater of line 22 or 23} . $ 3760
25. Excess net capital (line 10 185 24) ....voveeornnrens $ 3910
26, Percentage of Net Capital to Aggregate Debits (line 10 + by linei7 page B) % 3851
27. Percentage of Net Capita), affer anticipated capltal withdrawals, to Aggregate Debits

{line 10 less item 4880 page 11 + by [ing 17 PAGE B) ..ccrevvsiirrissnismmmmssmissmesosrassnssnessearsass % {3854]
28. Net capital in excess of the greater of; .

A, 5% of combines aggregate debll ikems or $120,000 ..o rmmresernessrnsessmmscensmsessmsemens $ 3920

OTHER RATIOS

Part C
29. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) % [3880]
30. Options deductions/Net Capital ratio {1000% test} total deductions exclusive of liquidating equity under

Rule 15c3-1{a}{6), (2)(7} and (c}(2)(x) + Net Capital ........ % [3852]
NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capltal requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of.
1. Minlmum dollar net capital requirement , or
2. 6%% of agqrepate indebtedness ar 2% of aggregate debils il allernative method is used.

(B) Do not deduct the valus ol securities bormowed under subordination agrements or secured demand notes covered by subordination agrements not in satisfactory {orm
and the market values of memberships in exchanges contributed for se of company (contra to item 1740) and partners' securities which were included in non-allowable
assets.

. {C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should pruvide a list of material non-allowable assets,

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART |l

I asof 9/30/0e

BROKER ORDEALER WM, V. FRANKEL & CO., INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
{5ee Rule 15¢3-3, Exhibit A and Related Notes)

CREDIT BALANCES
1. free credit balaices and other credit balancesin cuslamers secunty
accounts (see Note A, Exhibit A, Rue 15¢3-3) ......... s 1 %S [4320]
2. Monies borrowed collateralized by securities carried for the accounts of
_customers (see Note B) Creveeenmseensseeneen et R R R S e 4350
3. Monies payable against customers' securities loaned (see Note C) ....... 4360
4, Customers' seclrities failed to receive (see Note D) 4370
5. Credit balances in firn accounts which are attributable to principal sales to CUSIOMENS ... 4380
6. -Market value of stock dividends, stock splits and similar distributions receivable outstanding ' -
over 30 CAlBNdar GaYS ........umrvremmrsrrsrmmirsis e ssresses s ; - | 4390 NOT
7. **Market value of short security count dlﬂerences over 30 calendar days Dld .............................. 4400 APPLICABLE
8. **Market value of short securities and credits (not to be offset by logs or by . ‘
debits) in all suspense accounts over 30 calendar Qays .......e.mmiseseess - m
9. Market value of securities which are in transfer in excess of 40 calendar days and have not been )
confirmed to be in transfer by the transfer agnet or the issuer during the 40 days .........cccoeevvennee. 4420
10. Other (List) ......, . , ' : 4425
11, TOTAL GREDITS ...... - ; I [4430]
DEBIT BALANCES
12. **Debit balances in customers’ cash and margin accounts excluding unsecurad accounts and
accounts doubtful of coltection net of deductions pursuant to Note E, Exhibit A, Rule 15633 .0nnee $ m
. 13. Securities burruwed to effectuate short sales by customers and securities borrowed to make -
_delivery on custnmers securities falled to deliver : 4450
14. Failed to deliver ol customers’ securities not older than 30 calendar QAYS .ovenrreenirssssmrisorae rasserans _| 4460
15, Margin requ:red and on deposit with Options Clearing Corporation for all option contracts ) '
written or purchased in customer accounts (see Note F). 4465
16. Other (List). - T 4468
A7, T AGGTEGAR TBHIHLHEITS vvvrrvveeseeeesseressseeeeeseeeesscssresrssesseesssasssessesseeseesessore eecosemssmsmmeeee e e $ 4470
! 18. **Less 3% (for alternative method only-see Rule 15¢3-1{1){5){i) et L R LRSS R AR R bs ek b ( ) 4471
| 19, **TOTAL 14c3-3 DEBITS......... $ 4472
RESERVE COMPUTA'HON
20. Excess of totaf debits over total credits {line 19 less line 11) ...crvnnece, wied 4480
21. Excess of totaf credits over total debits {line 11 1885 INB 19) v.urvererserssrsmemsssmmssssssssenssseess 4490
22, If computation permitted on a monthly basis, enter 105% of excess of lotal credits over total debits .., 4500
23. Amount held an deposit in “Reserve Bank Account(s),” including value of qualified securities, at end of reporting period ........cuwun. 4510
24. Amount of depesit {or withdrawal) including . o
$ : [4515 ] value of qualified securities...... [4520]
25, New amount in Reserve Bank Accouni(s) alter adding deposit or subtracting withdrawat including
s . [4525 | value of qualmed BECHIIES covevreerseecomrecsmesenseemsesessaeeresssssoemre - § 4530
26. Date of deposit {MMDDW} : AL RA A bk e bt e R RS Y PO AR AR RS OSE Sr b PSS e be 4540
FREQUENCY OF G{JMPUTATION : '
27. Dalyy ! [4332] Weekly " [4333] Monthly . [4334]

** In the event the Net Capitat Requirement is computed under the alternative method, this “Reserve Formula® shall be prepared in
accordance with the requirements of paragraph {f) of Rule 15¢3-1.

THE ACCOMPANY ING NOTES ARE AW IN_TEGRAL PART OF THESE FINANCIAL STATEMENTS

, PAGE 12
- - SEC 1695 (07-02) 17 of 28




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I

BROKER OR DEALER WM. V FRANKEL & CO., INC asof _9/30/06

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

EXEMPTIVE PROVISIONS
28. If an exemption trom Rule 15¢3-3 is claimed, identify betow the section upon which such exemption is based (check anly ane)

A, (K)(1) — $2,500 capital category as PEr RUIE THC3-1 .ciiimummiimoiimiimisssisiarisssss s s s s st ssaras 4550
B. (K)(2){A) — *Special Account for the Exclusive Benefit of customers” maintained.....E.8EMET.L QN JNDER..{K). (2 ) 4560
C. (Kk}{2)(B) —- A customer transactions cieared through another broker-deater an a fully disclosed basis.

Nama of clearing tirm, | 4335 ‘ 4570
0. (k){3) — Exempled by order of the COMMISSION ... cevrem ittt e sstssiss st s b e abassbas b sara st s s bapate s anr s 4580

Information for Possesslon or Control Requirements Under Rute 15¢3-3
State the market valuation and number of otems of:

1. Customers’ fully paid securities and excess margin securities not in the respondent’s possesion or control as of the report date
(for which instructions to reduce to possession or control had been issued as of the report date) but for which the required
action was not taken by respondent within the time frame specified under Rul 15c3-3. NOteS A and B ....vvoovevcervermrermmsesessseensennes $ NONE 4586
A, NUMDEL OF IIBIMIS 1vevveoeveveccs s e ereeeesseeseese st st serstsasssasserasessess 4587

2. Customers’ fully pald securities and axcess margin securities for which instructions to reduce possession or control had not
been issued as of the report date, excluding items arising from "temporary lags which result from norma! business operations®

as permitted under Rule 15¢3-3, Notes B, G and D $ NONE 4588
A, Number of items . b 4589
: OMIT PENNIES

3. The system and procedures wtilized in complying with the requirement to maintain physical possession or control of
customers' fully paid and excess margin securities have been tested and are functioning in a manner adequate to
fultill the requirments of Rule 15033 ..rvrieece e e e nen e e e snbrss e Yes |4584 | No | 4585}

NOTES

A—Do not include in ltem one customers’ fully paid and excess margin securities required by Rule 15¢3-3 to be In possession or control but for which no action was
required by the respondent as of the report date or required action was taken by respondent with the time frames specilied under Rule 15¢3-3.

B— State separately in response to items one and two whether the securities reported in response therato were subsequently reduced to possession or control by the
respondent.

C—Be sure to include in item two only items not arising from “temporary tags which result from normal business operations” as permitted under Rule 15¢3-3.

D—Item two must be responded to only with report which is filed as of the date selected for the broker's or dealer's annual audit of financial statements, whether or not such
date Is the end of a calendar quarter, The respense to item two should be filed within 60 calendar days after such date, rather than with the remainder of this report. This
informatlon may be required on a mose frequest basls by the Commission or the designated examining authority In accordance with Rule 17a-5(a)(2){iv).

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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WM. V. FRANKEL & CO., INC.
RECONCILIATION OF COMPUTATION dF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15C3-1 TO CORPORATIONS
CORRESPOND]NG UNAUDITED FORM X-17A-5 PART |l

FILING SEPTEMBER 30, 2006

Net Capital per Computation Pursuant to
Rule 17A-5 $1,528,842

Net Capital Per Corporation's Unaudited
Form X-17A-5 Part Il Filing $1,528,842
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SANFORD BECKER & CO,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

I?[clt-.t\m) S Bl-:gm-:fa, C; P.A. 1430 BROADWAY
?:\faal-tzf:;)S‘E&‘I:f.lgﬁlz‘itl.:(xl’.ﬂ. NEwW YORK, N,Y. 10018
rEORGE & GETZ, L EA . TELEPHONE - (212) 92 - 9000

. FACSIMILE -{212) 354 - 1822
SANFORD BECKER, C.P.A. 1922-1994

REPORT ON INTERNAL CONTROL

Board of Directors
Wm. V. Frankel & Co., Inc.

In planning and performing our audit of the financial statements of Wm. V. Frankel &
Co., Inc., for the year ended September 30, 2006,-we considered its internal control structure
including procedures for safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and not to provide
assurances on the internal control structure.

Also, as required by rule 17A-5 (g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by Wm. V. Frankel & Co., Inc., that we considered relevant
to the objectives stated in rule 17A-5 (g), (1) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17A-3 (a) (11) and the reserve
required by rule 15C3-3(e); in making the quarterly securities examinations, counts, verifications
and comparisons, and the recordation of differences required by rule 17A-13; in complying with
the requirements for prompt payment for securities under section 8 of Regulation T of the Board
of Governors of the Federal Reserve System; and (4) in obtaining and maintaining physical
possession or control of all fully paid and excess margin securities of customers as required by
rule 15C3-3.

The management of the Company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to asses whether those
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility and safeguarded against loss from
unauthorized use or disposition and that the transactions are executed in accordance with
management’s authorization and recorded properly to permit preparation of financial statements
in conformity with general accepted accounting principals. Rule 17A-5 (g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitaitons in an internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluaiton of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
mattters in the internal control structure that might be material weaknesses under standards
established by American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing theier assigned
functions. However, we noted no matters involving the internal control structure, including
procedures for safeguarding securities, that we consider to be material weaknesses as difined
above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such obectives in all material respects
indicated a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were adequate at September 30,
2006 to meet the Commision’s objectives.

This report is intended solely for the use of management, the Securities Exchange
Commission, and other regulatory agencies which rely on Rule 17A-5(g) under the Securities

Exchange Act of 1934 and should not be used for any other purpose.

New York, New York,
November 13, 2006
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