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1 Summarv of smmﬁcant accountmg Qohcle T _:‘,.”-'-'_-_- o o o
Nature of operatlons — The Company is reg13tered as a broker dealer under the L
" exammmg authority of the National ‘Association of Secunty Dealers. The Company, S
- on a fully disclosed basns clears customer transactions’ through an unafﬁhated broker— L
dealer who aIso maintains-the customer accounts FE R S

PN

Use of estlmates =, The preparatlon of ﬁnancml statements :in conforrmty w1th
generally accepted accountmg pnnc1p1es requlres management to make est1mates and -
- assumnptions ‘that -affect - certain- reported amounts and. dlsclosures. Actuabresults

could dlffer fromthoseestlmates, SV E L e s e T e
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. Cash egulvalents - L1qu1d mvestments wrth matuntles of three months or less when g .

purchased are cons1dered cash equlvalents. o ';‘ O L S ;

Marketable securifies - Marketable secuntles are stated ‘at market value and are” SR

¥ classified as avallable for ‘sale.- The resultlng dlfference between cost -and- market is, R

sk

or. losses L
Recervables - Recewables from clearmg broker are comm1ss1ons earned but not yet .
© paid: The Company penodlcally reviews all recelvables and records an allowance for . =

< doubitful accotints when- it becomes unllker to. be collected As of September 30, ." ) v

2006 no allowance for doubtﬁJI accounts has been recorded as the Company beheves
" all amounts are, collectlble S e T TR ‘_‘-‘_ .0
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Pr p rtv and equlpment — Property and eqmpment are- recorded at’ cost reduced by :

' s n . A
accumulated deprematlon Deprec:latlon’ expense “is - recogmzed over the assets” st

estlmated usefuls hves usmg stra1ght <line and accelerated methods, Estlmated useful
lives range from 3 to. 7 years Leasehold 1mprovements are amornzed over the’

« shotter.of the remammg terin of the. leasé or the useful life of the 1mprovement usmg » } Sy

© the st:ralght hne method. .Deprec1atron expense was $l 61 8 in 2006 ey
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Revenue reco@mon The Company records revenues and expenses (comnnssrons Lo
and brokerage expenses) dlrectly related to’ securlty transactlons on a settlement date "¢ ..

' basrs whlch approx1mates trade datebasrs S A P S ST A
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Advertlsmg The Company records expense for advertlsmg when Ilabrhty 1s ;:’. i

r : . v

" included-in ificome: .The_ ﬁrst-m ﬁrst-out method is used to determme reallzed gams UL
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S 1 Summal_'y of sigglﬁcant accountmg pohcnes contmued

Income taxes - Deferred tax ‘asséts and 11ab111t1es are recogmzed for the tax eﬁ'ects
of drﬂ'erences between the ﬁnanc1al statement and tax ba313 of assets and lla‘mlltres

. v : . [ .'\ Te “_ " ". . s .' ';
2.. Concentratlon of Credlt Rlsk T B X

The Company has a retall and 1nst1tut10nal customer base located generally in- Ohro, v

Indlana and- Kentucky 'Under the: correspondent agreement “with its cleanng broker,
o the Company has- agreed to 1ndemmfy the’ clearmg broker from’ damages or losses
- -0 restlting from customer transactions. " The Company 1s therefore exposed to off-'
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: -balance’ sheet nsk of Ioss in the event customers are unable to fulﬁll contractua]
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The Company rents ofﬁce space under an- operatmg lease agreement wrth 1ts sole

v

-'_.'.‘ N . shareholder. Rent expense amounted to: approxnnately $9, 000 1n 2006 Future lease. '
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R The Company is subject to the umform net capltal rule of the Securmes and Exchange
K Commrssmn (Rule 15¢3-1), whrch requires.the mamtenance of minimum net capital . .
. and that' the ratio of. aggregate mdebtedness to net capltal not éxceed 15 to 1-(as’ those

) _ terms are. deﬁned by thé Rule)."-In addmon equrty caprtal may not be’ wrthdrawn if -
e -_; _ the resultmg net capital rates would exceed. 10 to"]. At September 30, 22006, the

Company had net capltal of $74,280 whleh was $24, 280 greater than its requlred net '.,' )

-;_ . capltal of $50 000 The company s net’ caplta] ratlo was, 07 ol - T o
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Deferred tax lrabrhtres of $2 794 ‘in’ the accompanymg statement of ﬁnanclal : .
. ~ condition, result from dlfferences in-book and tax _depreciation lives and methods and K
' unreahzed galns on marketable equrty secuntles as of September 30 2006 .
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