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OATH OR AFFIRMATION

I, Stephen Prough , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Salem Partners, LLC ) , -, as
of December 31 , 20 05 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: '

w.
L¥0)  COMM. #1606279 4
f‘ Notary Public - California ﬂgnature
| Los Angeles Coumy

Ma'n.aging Member
Title

, Expices

\ Notary Public

This report ** contains (check all applicable boxes)

{1 (a) Facing Page. ‘

[] (b) Statement of Financial Condition.

{1 (c) Statement of Income (Loss).

{1 (d) Statement of éash flows.

['] {e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O m Statement of Changes in Liabilities Subordinated to Claims of Creditors.

] (g) Computation of Net Capital. 7

{h)} Computation for Determination of Reserve Regquirements Pursuant to Rule 15¢3-3.

(i) Information Relanng to the Possession or Control Requirements Under Rule 15¢3-3.

i A Reconcmauon including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation f for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consohdauon.ll '

() An Qath or Affirmation.

{m) A copy of r.he|SlPC Supplemental Report.

ogc O O&8/Rx

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).

x (o} ‘ndependent auditors’ report.
x  (p) Independent auditors’ report on internal control.

(n) A report describing any material inadequacies found to existor found to have existed since the date of the previous audit.
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' , SALEM PARTNERS LLC

Salem Partners, LLC
SEC File :Numlier 8-50241
Period: January 1, 2005 through December 31, 2005

(h) - Computation for Determination of Reserve Requirements Pursuant to Rule
15¢3-3

() Information Relating to the Possession or Control Requirements under Rule
15¢3-3 '

Salem Partners, LLC is exempt from SEC Rule 15¢3-3 under paragraph (k)(2)(i) which
states that the provisions of Rule 15¢3-3 shall not be applicable to a broker or dealer:

“who carries no margin accounts, promptly transmits all customer tunds and dehivers all
securities received in connection with his activities as a broker or dealer, does not
otherwise hold funds or securities for, or owe money or securities to, customers and
effectuates all financial transactions between the broker or dealer and his customers
through one or more bank accounts, each to be designated as “Special Account for the
Exclusive Benefit of Customers of (name of broker or dealer)”.

11111 SANTA MONICA BOULEVARD, SUITE 1070, LOS ANGELES, CALIFORNIA 80025 TEL 310-806-4200 FAX 310-806-4201




