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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
WADSWORTH INVESTMENT CO., INC.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

879 CHURCH STREET
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{No. and Street)
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DALE R. ALDIERI %}63) 269-9730
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1062 BARNES ROAD; SUITE 203 WALLINGFORD CT 06492
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(O Public Accountant DECﬂ ? znﬂs
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

1NDEPENDENT_ PUBLIC ACCOUNTANT whose opirion is contained in this Report

NAME (I individual, state last, fist, middle name)

DAVIS, MASCOLA & PHILLIPS, LLC [70
ADDRESS ;
N
1062 BARNES RD; STE 203 [71|WALLINGFORD [72] CT [73] 06492 74 ]
~ Number and Street : City State Zip Code '
CHECK ONE
K Certiied Public Accountant | FOR SEC USE
(7] public Accountant :
[J Accountant not resident in United States

of any of its possessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION. | REPORT DATE DOC. SEQ. NO. | CARD
MM/DD/YY
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER QR DEALER

WADSWORTH INVESTMENT CO., INC.

NSIIII I

.

12,

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

CASN oot rersete v e rras s st s s $
Receivables from brokers or dealers:

A, Clearante 3CE0UN ..ccovvurrermverrssensseenssscsnes 3
B. Other ..o,

Receivable frgim NOM-CUSIOMENS coov eocrecrrsrsierenasneeer
Securities and spot commaodities

owned at market value:
A. Exempted securities
B. Debt securities .........
C. Oplions ...erervmereeeee
D. Other securitigs .................
E. Spot cammodities
Securities and/or other investments

not readily marketable:

A Atcosty § 13¢
B, Afestimated fair value ...
Securitfes borrowed under subordination

agreements and partners' individual and capital
securities accounts, at market value:

A. Exempled
. Securities § I 150
8. Other

securities $ 160
Secured demand NOES: ...cue.ccvuecrrsrmrsrernieserssansassons
Market value of collateral;
A. Exempted

securities $ [ 170|
B. Other

securities 180
Memberships in exchanges:
A. Owneg, at

market  $ 190
B, Owned, at COSE ..o orerir st emrsiesa oo rerraieans
¢. Conlributed for use of the company, at

market valug .......ceeeceenn

. Investment in 2nd receivahles from affiliates,

subsidiaries and associated partnerships ........cevmmerneee

. Property, fumiture, equipment, leasehold

improvements and righls under igase agreements,

at cosl-net of accumulated depreciation and

AMOTUZALUDN -eeveerere v ieessase b nesesnes e enseas v s

Other assets ............
TOTAL ASSETS oo s errresersin b B

ot

asof pawmony)_ 4/ 30/06 95
SEG FILE NO. 98
Consohdaﬁ[ X [ 198
Unconsolidated 1 J 159
Allowable Non-Allowable Total
3,592 [200] $ 3,592 [750]
245
300108 550 810
355 600 | %, 830
418
419
4UZ.,b3> o
[F]]
= 130 402,635 [0
[440 ] 510 ' 860
460 [630] 880
470 {640 ] 890
[s0]
% 660 900
480 670 410
Q [4% I 0 [920
0 {53 3,300¢%735 3,300 |90
406,227 [s40ls 3,300 740]s 409,527 e
OMIT PENNIES
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1

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A
i .
h
R ALER asof 4/30/06
g BROKER OR DEALE WADSWORTH INVESTMENT CO., INC.
: STATEMENT OF FINANGIAL CONDITION FOR NONCARRYING, NONCLEARING AND
; CERTAIN OTHER BROKERS OR DEALERS
i LIABILITIES AND OWNERSHIP EQUITY
1 ‘ Al Non-Al.
! Liabilities Liabilities Liabilities Totat
i 3. BAOK 1DZAS PAYADIE v $ 1045] § [1255% § [1e70]
) 14. Payable to brokers or dealers:
! A. ClEarance 36CTUNL ... .oooeoeerreercereresrrores 1314 1315 1560
: B. Other ... " 1115 1305 1540
| 15. Payable to non- n-customers . 1155 1355 1610
: 16. Securities sold not yel purchased
\ at markel value ........e... 1360 1620
H i7. Accounts payable accrued llabulmes
[ EXPENSES AN DUIBY ..o 22,657 [1203) f1385 22,657 [1683
. 18. Notes an¢ morigages payable
i A UNSBOURE ..vovrrerececomressoecrreserssmssssssssssasirens 1210 1690
i B. Secured... 1211] 7, } 1350] =, 1700
: 19. E. Liailities subordmaled 10 clalms
i of general creditors:
i A, Cash DOOWINGS: ..erece e [ 1400 [i710)
i 1. from outsidersy $ [ 970]
! 2. includes equity suberdination (15¢3-1(d
f o... $ [ 980]
i B. Securities borrawings, at market value ............ {1410} [i720)
j fiom auisiders  § 990
: C. Pursuant to secured demand note
1 collateral AQreeMENtS ... [1420] [1730)
| 1. lrom outsiders § {1000]
2. includes equity subordination (15¢3-1{d
of ... $ [1610]
D. Exchange memberships contributed for
! vse of company, al market vale ......c..ccevieeeees 1430 174
i' £. Accounts and other borrowings not ’
quatified for nel capital purposes ..., 1220 1440 1750
20. TOTAL LABILITIES ovooreerrccvrercrimrccs § 22,657 1230 § 1450] $ 22,657 (1760
Ownership Equity .
21. Sole Proprietorship ... CetexPesReesane s A SRR 484 AR 8552 e s 2854 St 4SS e AR AR AR br et arense 5 P 1770
22. Partnership (limited panners) TSRO 11 | 1020)) 1780
23. Cocporation;
B PIRIBIIB SIOCK 1ovoeveeesteeeeeeesesemsessevessraomsseame e dns s et empoes 4 oes 2 ee21 2 oe o4 ee 810540t 4mao s 4 808 sme b 82 o810 P2 bR L8P PGSRt ne S 1791
B. Common Stock ... . 'L, UUU Ty792
C. Additionat paid-in capital .. 1793
D. Retained earnings ......... 3/5,06/U 1794
E. Total.. . - . 386,870 i
F o Less capnm stock in lreasury e S| )| 1796
24, FOTAL OWNERSHIP EQUITY . . oo, e e S___386,870_ 1800
25, TOTAL LIABILIFIES AND OWNERSHIP EQUITY oo s S L (VL &9 7| 1810

OMIT PEMNIES
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'FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPQRT
PART [IA

5., --.|BROKERORDEALER  AnSUORTH INVESTMENT CO., INC. ol 4/30/06

COMPUTATION OF NET CAPITAL

Tota1 Owncréhip‘eq“m[y from Staiement of Financial Condition $ 386,870([3480
Deduct ownership equily not allowable for Net Capital ... - e f e J] 3490
. Totat ownership equity QUAfied 108 B CAPILAL ... ere e s e e s bebae dsaa A E S A SRR A b bbb b e ennnsen 186 L 87013500
. Ada: ; :
i+ A. Liabilities subordinated to claims of general credilors allowable in computation of 0et CaPilal .......c.coerireireceriemim et enane . 3520
& B. Other {deductions) or altowable Credits (LiSt) ..ot 3525
5. Total capita! and allowable subordinated abilities .............ccorercccnie v icvnrsnersnens [P | 3530
6. Deductions andfor charges:
A. Total non-allowable assets from . i
Statement of Financial Congition (NOLES B and B .....ccc.eweroorreomeeesssesssmssessesmesesreere L § 3,300 [3540
B. Secured demand note delinquency ... - 3590
+3 C. Commadily fulures contracts and Spﬂl commodmss- . . - . T
3= . propriglary CapHal CRATOES ..ot s 3600 T .
0. Other deductions and/or charges...... . ®0]  ( 3,300 13620
7. Other additions and/or allowable credits (List) ........ . 3630
8. Nel capilal Before NZITCULS ON SECUANES POSIONS ....ovrvressesrereerssseresssssseansssssssssssssssesssssmss s serecesssese s s e sssnsersin "1 383, 570 3640
9. Hairculs on securities {computed, where appllcable pursuam lo 15¢3- 1(1’))
A. Contractual securities commitments ... SOOI 3660) - T
B. Subordinated SECUMES DOMOWINGES ......cverirerimiarirns bescsies e eesn et b ssmans st the e s ssaeseemsanban et 3670 ’
C. .Trading and investment securities:
1. EXERIPBO SEOUMNES ...oceoemere e rrecmsecesermsecrme s emsesess mssosae s sressasersssst s ssasmmacrasass . 3735
2. Dedl securities 3733
» 3 0pHONS (oot : 3730
4, Other securities .............. ! 3/ ,5Y/7 [3734
0. Undue Concentration .. . : 3650 .
TE. ONEE(LISE) oo sreseeaess s eeesneness s sesscrsnnins 3736 . G 3740
10. Net Capital .... ettt s R, $ . - 345,97 330
' OMIT PENNIES
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" FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
~ PART IA

BROKER OR DEALER ~ WADSWORTH INVESTMENT CO, INC. asofl 4, /30/06

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A

11. Minimum net capital required (6%,% of line 19) ... I [OOSR 1 3 511 3756
12. Minimym doltar net capital reqmremenl ol repumng broker or dcaler and rnmlmum nel capnal requuemefn

of subsidiaries compuled in accordance with Note {A) .. $ 5 ) 000 3758
13. Net capital requirement {greater of fine 11 or 12} ... $ ), UUU 3760
14, Excess net capital (ling 10 less 13)... o $_ 340,973 3770
15. Excess net capital at 1000% (line 10 less 10% of fine. tg) .................................................................................................................. w$_ 343, /U7 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

il 1

16. Total AL iabitities from StA1mEnt of FINANCIE! CONGIION ..........eeosoossscssmesssssessesos s sssstsssssmsriomsirsscmseess 9SGy OO T 3750
17. Add:

A. Drafis for immediate credit .. (SRS PIVUIPOUOR 11 4 [3800]

B. Market value of securities bon‘owed fnr wh1ch nn equwa[enl value

is paid or credited... et ettt bt e et s e e e setrns kLA

C. Other unrecorded amounts (L1st} 3g20] $ 3830
18. Tolal aggregate indebtedness ... s 272,65/ 3840
19. Percentage of aggregate indebtedness fa net capsial (Ime 18 + by line 10) U b.o> 3850
20. Percentage of debt to debt-equity total cemputed in accordance with Rule 15r.3 1(d) e st et ess et sassre s essnnsnssssanss O 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
NOT

21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuan! te Rule 15¢3-3

prepared as of {he date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits........... $ APPLICABLE ] 3970|
22, Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note {A) ... s raptesasies s 3880
23. Net capital requirement (greater of line 21 or 22) ... $ 3760
24, EXCESS CZPIN (M8 TOIBES 23] . ciiutuseessrsasioresioressmsscesesssss e ssssssesess s 82 Akt 148 8458 0 LR HAAA SRR R 0008 S 3910
25. Net capitat in excess of the greater of:

A. 5% of combined a0gregate debit S 0F $120.000 .....v..cevrrverrisesreeeeeensscmessreersssseomrreors e msssssssssssmss st st s messsessesssssseins 9 [3820
NOTES:

(A} The minimum net capital requirement should be computed by adding the minimum dellar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consalidated, the greater of:
1. Minimum dollar net capital requirement , or
2. %% of aggregate indebledness or 4% of aggregate debits if alternative method is used.

(8} Do not deducl the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets.

(C) For reports filed pursuant to paragraph {d) of Rule 17a-5, respondent should provide a list of material ngn-allowable assess.
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SINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER WADSWORTH INVESTMENT CO., INC.

For the period (MMDOYY) fromy, 5 / 1 / #3334/ 30/06 [38
Number of months included in this statement _1 2 3931
‘4
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions: -
a Commissions on ransaclions in exchange listed equity Securities EXCu1Ed O aN EXCNANGE ......crmnvmssssmmmscsoscssnrenmenss - $ 11,583 [3935
b. Commissions on listed OPHON ANSACHONS ..ovcvervmeuruasiiessissorseies sttt . K 3938
c. Al Other SECUMLES COMMUSSIONG .....occcriiimssssssmrreressresescsmscsnststssrass s s ssvssas 3939
d.. Total securifies COMMISSIONS ....coe 11,583 [3%40
2. Gains or losses on firm securities trading accounts
a. From market making"in op:ions ON 2 N1AHONA! SECUMGES BXCHANDE .ovureervesremsisseesrres e recermomeessesbarsrsss sosrerss st s s st srassssaesstobis s 3945
B FTOM) 88 OYNEE AABING e eesevsscsesmos e st 58 10 3949
¢. Total gain (loss) - 3950
3. Gains os losses on firm secunues mveslmem accoums ......................................... . 0Z220) [a3952
4. Profit (loss) (O UNAEAWAtING ANG SEHING FOUDS everrceevesserenemsssssme s sassssss s ssb s s s s it s % 3955
5. Revenue from sale of investment company Shares ........c..... ettt . 439 _B46 lago
B, COMMOUMIES FEYRIUR -.oveovevrrsveessoervereeseesssisssssssssssmsesspars samssse s mssbassr sses bt iatsrpssas s stisssassrecs . . 3980
7. Fees for account superwsmn mvestmem adwsury NG A0MINISITALVE SEIVICES L..vvvurveceueeescersrereestsarssrpsssse sotmiss i snsss it asssas sassssnscnres 3975
B OUNEE TBVENUE .o sssscssmsmss sttt o . S 24,369 [3995
9. Total revenue $ 475 578 14030
EXPENSES )
10. Salaries 2nd other employment costs for general panners and voting SIOCKNONIET OHfICEIS ..ovrcvsvrrecesrercrsrrreccommssremssaesstsssniss s sesessans 51.003 4120
11. Other employee compensation and benefls ... . 4,536 4115
12. Commissions paid to other broker-dealers .... 4140
T3, IMEFEER BXPBISE ...-.ocesneveemsssester s s s scnrsbnssssssssss s ot 4075
2. Includes interest on accounts subject to SubOrdinAlion agreBMBNIS ... isvissnssssire I OI
14, Regulatory fees and expenses...... S eer et s er et e ev R AR 3,357 4195
15. Other eXPEASES ... ..coomererrrerces 415, 790 4100
1B, TOUE BXDENSES .v..vvuvvvessveesesessorrs essasssmusss s 241 4 et e AR A T $__ 474 (A6 14200
NET INCOME
17. Incorme (l0ss) before Federal income taxes and items below {tem 9 less ltem 16) 892 [4210
18. Provision for Federal income taxes [for parent only) 4220
19. Equity in eamings (losses) of unconsolidated subsidiaries nm mcluded above ...... . 4222
2. ARG FROBIAI INCOME XS OF oo vevrmccceeeescscrsscacccsssssrspesmstssenasss msssenimas b s sessasas s s
20. EXtraordinary gaing (JOSSES) veereremsmrrarsmmasersenstivamsesnsi s sesnass 4224
a. After Federal income taxes of ...
21, Cumulative effect of changes in at:cnummg pnnc:ples " 4225
22. Netincome {loss) after Federal income taxes and extraordmary ﬂems et oo RSeS| D aqno | 4230
MONTHLY INCOME
23 Income {current month onty) befare provision for Federat income taxes and eXAraordinary HBMS ......ccovvrcrmuiererimsearenssssessssares s $ 4211
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT -
PART IIA

BROKER OR DEALER WADSWORTH INVESTMENT CO., INC.

For the period (MMDDYY) trom 5/1 /05 1o 4/30/06

STATEMENT OF CHANGES IN OWNERSHIP £QUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION}

1. BRIANCE, DEGHUING OF PEAOG _..ocvvrv.evsvsssssssvses e oo e oo e et R 8t rsr s $ 385,978 [0
A NEUINCOME {JSS) wuccuvnrereereeeseseaesssesessreceses esrressesssssesssssss seessos 04 545444545558 54852488 SAR SRR SR SO B LR RS SRR vt — RG7 4250
B. Additions {Includes non-conforming CapItal Of ... smsssrssinens $ 4262]) 4260
C. Deductions (Includes NoN-CONEOMMING CAPIAN OF ....rvvcvrrreesrrrreeermmseamrorssessssns essssssesssssssssssanes $ 42721) 4270

2. Balance, end of period (From item 1800) oo e e s . 38 6, 870 [4290)

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS |

NOT

3. Balance, DEQINNG OF PEHOU ..o..oooovvsmvasssessssresssssssssrsrssssrsssssessssrsrrssssrens +$APPLICABLE [7300
A." Increases rererensseeparagetenas oetteereesieateesbe b reRat oAt e A eEees e e et eA S eea e R oA L A S LA SRR AE AR ETY ERTRR TR TR ErTRRE TS . 4310

B, DBEIBASES ..ovvvsreseresmreseresaemseernssnassssbmsesosssbsssas ensrenaes sabessbansssssens st sabes rmamasassnes 4320

4. BAIANCE, NG Of PEOH (FIOM HEM 3520} c..rvrsvvseeseesenscsssssssessesssssssesssssses s sss s ss-osegom s o s i i s s [4330)

. oMIT PENNIES. :
Rl
.4
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.FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA |

BROKER OR DEALER  WADSWORTH INVESTMENT CO., INC. asol _4/30/06
EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24 If an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based {check one only)

A (KI(1) — $2.500 capital category as per RUIE 15031 i msrrs e st s s e 4550
B. (k)(2)(A) — “Special Account for the Exclusive Benefit of customers™ MAINLAINEY ........coovummmmie et s 4560
C. (K(2)(B) — All customer transactions cleared through another broker-gealer on 2 fully disclosed basis.
Name of clearing fim%yy, CANTFELLA [4335 | Y 4570
D. (x)(3) — Exempted by order of the Commission (include copy OF TBHEI} .oreeveececressstinsassrerens s s ssss snssnessas s s s srassnssnen 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Captial.
Type of Praposed Amount 1o be
Withdrawal or Withdrawn {cash (MMDDYY} Expect
Accrual Insider or amount and/or Net Withdrawal or to
(See below Qutsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor {tn or Qut) Securities) Date {ves or No)
M (4600) 4601 4502 [4603] [4604] [4605)
% (4510} (@61 [472) [413) (@14 __ [%719)
% . [4620] ' [462 4622 [4623] F4624 [4625)
k7 [4530) 4631 4632 [4633] (4634] {1635
% 2640 26AT . [442 (#543) [a843) [4635)
Total $% [1599]
QOMIT PENNIES

Instructions: Delaif Listing must include the total of items maturing during the six month period foliowing the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also inctude proposed capital withdrawals scheduled within the six month period foflowing the repont date including
the proposed redemption of stock and anticipated accnsals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
honuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to penslon or profit sharing plans, elc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capilal
2. Subordinated Liabilities
3. Accruals
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STATEMENT OF CASH FLOWS
For the period ended April 30, 2006

OPERATING ACTIVITIES:
t
Net'?incomel(loss)
i
Adjustments to reconcile net gain to net cash

provided by operating activities: '
Loss on securities
Unrealized gain on securities

Decrease in accrued liabilities

Net.cash used in operating activities

INVESTING ACTIVITIES:

Sale of securities
Purchase of securities

Net cash used in investing activities

Decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

SUPPLEMENTAL DISCLOSURES:
Interest paid: None
Income taxes paid: Federal - $0; State $1301

See accompanying notes and auditor's report.

R WADSWORTH INVESTMENT COMPANY, INC.

., (_614,160)

$ 892

220
( 7.985)

(_137.222)

(_144,095)

293,923

(_320,237)

( 464,332)
542 558

$ 78226




WADSWORTH INVESTMENT: COMPANY S INC.
RECONCILIATION OF COMPUTATION OF NET.CAPITAL

April 30, 2006 -
Net capital per audit report $ 345,973
Net capital per 5™ quarterly report oo g C e 344108~ atad i
. Satd ety astmon's
Difference 8031865 g eale f
" e T e s
The differences were the result of the
following corrections:
' i b T
Line 1. Total ownership equity. $ 1846 . ¢ o
oy tl‘!f
Differences created by adjustment for:
Revenue 2,584
Other expense ( 738)
$ 1,846
Line 9C4.  Haircuts on securities 19
$ 1865

There were no material differences in net capital.

There were no material inadequacies found to exist, or found to have existed, since
the date of the previous audit.

See accompanying notes and auditor's report.




. WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f) Concentrations of Credit Risk
Cash accounts are maintained at a bank in Wallingford, Connecticut
and a Mutual Fund Money Market account. Attimes, cash balances may bein
! excess of FDIC insurance limits, or in uninsured accounts.

g) Stockholder Equity

The stockholder equity consists of retained earnings and common stock
outstanding. These are 100 shares no-par common stock authorized with 60
shares issued and outstanding at April 30, 2006.

¥

RELATED PARTY TRANSACTIONS

- The Company is solely owned by Wadsworth Family, LLC. Wadsworth Family, LLC
also-owns Wadsworth Financial Group, Inc., and is a partner in Portfolio Timing Services.
The Company also leases office space from a member of the Wadsworth family. Rent
expense for the year totaled $60,000. The Company does not receive any income from or

pay any expenses to Portfolio Timing Services. In 2006, the Company paid $250,000 to |

‘Wadsworth Financial Group in management fees.

INCOME TAXES

No provision has been made for deferred taxes because the timing differences
between book and tax depreciation are immaterial and the Company does not have any
other timing differences.

Income taxes currently due are composed of the following:

Federal $ 0
State $1.301

See accompanying notes and auditor's report.
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g F OATH OR AFFIRMATION

-."\1 | ' ———

. i 1, -DA-I:;B-—R—.——A—LD—I—ER-I— () 1Lk Ban [ M{m@m , swear (or affirm) that, to the best of

ﬁ my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

§ WADSWORTH INVESTMENT CO., INC. . as

'i of APRIL 30 ,20_06 _ are true and correct. 1 further swear {or affirm) (hat

'7115- neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

E

i _Lqﬁﬁﬁ%A,ﬁ_#,,

'_{ Signature

\5 -

D

1

—

Pcesnidenk SRR P

@ ‘; Title R B
B _,t - : P il -_-:; V

= ; - l —:— .

Notary FUblic pad C avmencssian G 9/50 20,0 7 T

Thts report ** contains (check zll applicable boxes):

{a) Facing Page.

(b) Statement of Financial Condition. )

(c} Statement of Income (Loss). T

(d) Statement of Changes in Financial Condition. :

-(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Crednors

. {g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3 1and the .
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. -

-(k)- A Reconciliation between the audited and unaudited Statements of Flnanmai Condition with respect to methods of |
o+ consohdauon

(1) "An Qath or Affirmation, .
(m) A copy of the SIPC Supplemental Report .
(n) A report descrlblng any material inadequacies found to exist or found to have ex:sted since the date of the prewous audu
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,A =z Far conditions af confidential treatment of certain portions aof this filing, see section 240.17a-5(e)(3).
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k- DAVIS. MASCOLA & PHILLIPS. LLC
:  Certified Public Accountants

ETe T 1062 Bomes Rd., Ste. 203, Wallingford, CT 06492
IEE Phone: [203) 265-0488 Fox: (203) 284-9486

1253 Berlin Tumpike, Berlin, CT 04037
Phone: (840} 828-8822 Fax: (840} 828-1075

William F. Wadsworth
Wadsworth Investment Company, Inc.
Wallingford, Connecticut

independent Auditor's Report

We have audited the Financial and Operational Combined Uniform Single Report (FOCUS

-REPORT), Statement of Cash Flows, and Reconciliation of Computation of Net Capital of Wadsworth

Investment Company, Inc. as of April 30, 2006. These financial statements are the responsibility of

‘the Company's management. Our responsibility is to express an opinion on these financial

statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the Unlted
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit mcludes
examining, on a test basis, evidence supporting the amounts and disclosures in the ﬂnancxal'
statements. An audit also includes assessing the accounting principles used and signifi cant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1, the financial statements included in the FOCUS REPORT were prepared in
conformity with the accounting practices prescribed by the Securities and Exchange Commission|
which is the same as accounting principles generally accepted in the United States.
In our OplnIOn the financial statements referred to above present fairly, in all material respects, the
Statement of Financial Condition for Noncarrying, Nonclearing and Certain Other Brokers or Dealers
of Wadsworth Investment Company, Inc. as of April 30, 2006, and the Computation of Net Caputal'
Computation of Net Capital Requirement, Statement of Income (Loss), Statement of Changes |n
Ownership Equity, Statement of Cash Flows, and the Reconciliation of Computation of Net Capital for
the year then ended on the basis of accounting described in Note 1.

Do, Masecds & LU0 LLS

May 12, 2006




