_ \(Sh

l UNITED STATES OMB APPROVAL | ,L/)
um S AND EXCHANGE COMMISSION OMB Number:  3235-0123 {
Nashm ton, D C 20549 Expires: January 31, 2007
6050649 = Estimated average burden -
hours per response.. . . . . 12.00
CW ANN UAL AUDITED REPQ: QR peT TR
3 A,
(./ FORIXI(’);{F 17' 5 SEC FILE NUMBER
PARTI 8-18118
FACING PAGEQ\ 767 &5
Information Required of Brokers and Dealers P ﬁ}fo Section 17 of the
Securities Exchange Act of 1934 and Rule 7'3(5 Thereunder
REPORT FOR THE PERIOD BEGINNING 10/01/05 AND ENDING @..OWBO;’.W
' ‘ MMDDIYY MMIGDIY Y
“A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: OFFICIAL USE ONLY
T USs SECURITIES INTERNATIONAL CORP.
; . FIRM 1.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
120 Broadway, Suite 1017
E {No. and Street)
- New York New York 10271
(City) .. (S[alc) . (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO TH]S REPORT
William Coppa . . (212) 227-0800

(Area Code - Telephene Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion.is contained in this Report*

Hagan & Burns CPA’s PC
(Name - if individual, stai¢ last, first. middle name)
120 Broadway, Suite 940 - New York NY 10271
(Address) (City) (State) (Zip Code)

CHECK ONE: ' b PROCESSED
Certified Public Accountant ’ NDV3'0 m

3  Public Accountant

0 Accountant not resident in United States or any of its possessions. ‘
THOMI’)~ FTTS
h
FOR OFFICIAL USE ONLY
*Claims for exemplion from the rcqu:remenl that the annual report be cov ercd by the oplnmn of an independent p bii imlanl must be supported by




i

f _ OATH OR AFFIRMATION .

-

r -, =

I, ‘ W:Iham Coppa S , swear (or affirm) that, to the best of
my knowledge and belief the accompanymg financial statement and supporting schedules pertaining to the firm of
Us Securmes International Corp. : , as of
Scmember 30 2006 , are true and correct. | further swear (or affirm) that neither the company nor any

partner propnetor principal officer, or director has any proprietary interest in any account cla551f' ed solely as that of a
customer except as follows:
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This report ** contains (check all applicable boxes):
® {(a) Facing Page. '
®@ (b) Statement of Financial Condition,
B—{e}—~Statement of Income (Loss).
~¥ _(d) Statement of Cash Flows.
(e} Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
—8(g), Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (l) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
D () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
0O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
“  of consolidation. :
“H-(1}_ An Oath or Affirmation. : ‘ ]
1 (m) A copy of the SIPC Supplemental Report. . ' : <
O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.
®l (o) Independent auditor's report on internal control.
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120 Broadway TEL (212) 425-7790

Suite 940 B FAX (212) 425-1165
New York, NY 10271 | E-mail: Ihb@lhbassociates.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
u.s. SeCurities International Corp.

We have audited the accompanying statement of financial condition of U.S. Securities International
Corp. as of September 30, 2008, which have been prepared on the basis of accounting principles
generally accepted in the United States. This financial statement is the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about

- whether the financial statements are free of material misstatement. An audit includes examining, cn a
test basis, evidence supporting the amounts and disclosures in the financial statement. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financia!l statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of U.S. Securities International Corp. as of September 30, 2006, in conformity with
accounting principles generally accepted in the United States.

No. W\*?D +ny
CeRy Y

Hagan & Burns CPA's P.C.

New York, New York
November 6, 2006




U.S. SECURITIES INTERNATIONAL CORP.
STATEMENT OF FINANCIAL CONDITION
YEAR ENDED SEPTEMBER 30, 2006

[}
Assets ?i
l
Cash and cash equivalents
Receivable from clearing broker
Investment in securities
Deferred tax asset ’ )
Leaseheld improvements, net of accumulated amortization of $17,715
_ Exchange membership, at cost (market value $1,345 000)
Other assets

Total Assets

Liabilities And Stockholders’ Equity

Liabilities
Accrued expenses and other llablhtles

Total Liabilities

Commitments And Contingent Liabilities g

_Stockholders’ Equity

Common stock, $0.01 par value
Nonvoting, authorized, 10,000 shares, issued and outstandlng 86 shares
Voting, authorized 10,000 shares; issued and outstanding 6 shares

Paid in capitaf

Retained earnings :

Less: advances to stockholders

Total Stockholders’ Equity

Total Liabilities And Stockholders’ Equity

Trie acéompanying notes are an integral part of these financial statements.

HAGAN & BURNS
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$212,945
39,104
45,360
6,132
11,810

1

12,825

$ 328,177

$ 31,922

31,922

86

6
70,146
237,969
(11,952)

296,255

$ 328,177




U. S. SECURITIES INTERNATIONAL CORP.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED SEPTEMBER 30, 2006

NOTE 1--Business And Summary Of Significanf Accounting Policies

U.S. Securities International Corp. (the "Company") was purchased from Fidelity Management and
Research Co. in 1974 by the operating personnel who have owned and operated the Company since
that date. The Company is a registered broker-dealer with the Securities and Exchange Commission and
the NASD and is a member of the Chicago Board Options Exchange (CBOE).

The Company ciears transactions on a fully disclosed basis and does not carry customer accounts and
is exempt from Securities and Exchange Commission Rule 15¢3-3 under paragraph k (2){ii).

The following is a summary of significant accounting policies followed by the Company:
Accounting Method
Assets, liabilities, income and expenses are recorded on the accrual basis of accounting.
Revenue Recognition
\ The Company records all securities transactions, including commission revenue and related
i expenses, on a settlement-date basis. There is no material difference between settlement date
and-trade date.
Use of Estimates .
The preparation of financial statemerits in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
“affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities .at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting penod Actual results could differ from those estimates.

Cash and Cash Equivalents

‘Cash equivalents include short-term highly liquid investmen{s, such as short-term deposits.
Investment in Securities

Investment in securities, are valued at market value. The resulting difference between cost and
market is mcluded in current mcome

Leasehold Improvements

Leasehold improvements are recorded at cost-and amortization is provided principally on the
straight-line method over the life of the lease.

HaBGAaN & BURNS




U. S. SECURITIES INTERNATIONAL CORP.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED SEPTEMBER 30, 2006

I

NOTE 2;—Receivable From Clearing Broker
The Companys clearing operations are provided by a nationally recognized clearing broker. At
September 30, 2006 the amount receivable from clearing broker reflected in the Statement of Financial
Condltlon is due from this clearing broker in connection with such sewlces

The same clearing broker acts as custodian for rnoney market mutual fund shares valued at $101,250
as of September 30, 20086.

t
NOTE 5-—Stockholders' Equity — Regulatory Requirements
il

The Company is subject to the Securities and Exchange Commission (“SEC”) Net Capital Rule, which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1.

As of September 30, 2006, th‘e Company had net capital of $236,393 which was $231,393 in excess of
the minimum net capital of $5,000. The ratio of aggregate indebtedness to net capital was .14 to 1.

The Company clears all transactions with and for customers on a fully disclosed basis with a clearing
broker. Accordingly, the Company is exempt from the requirements of SEC Rule 15¢3-3. Under its
clearing agreement, the Company could ultimately be held liable for the non-performance of its
customers.

NOTE 4 Commitments And Contingent Liabilities
Leases

At September 30, 2006, the Company is obligated under a lease for office space which expires on
November 30, 2008. The lease requires monthly rental payments of $4,275 per month through March
31, 2006, and monthly rental payments of $4,560 per month commencing on Aprit 1, 2006 throughout the
remainder of the lease. The lease is subject to escalation based on taxes and other costs. - At
September 30, 2006 the future minimum payment were as follows:

Year Ended

2007 S ' ' 54,720
2008 - _ ' 54,720
2009 ‘ 9,120

Total minimum lease payments S ‘ ' ~ $ 118,560

HaGaN & BURNS




t. S. SECURITIES INTERNATIONAL CORP.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED SEPTEMBER 30, 2006

NOTE 4-- Commitments And Contingent Liabilities (Continued)
Leases (con't)

The Company rents property on a monthly basis from a firm owned by an officer of the Company.
For the year ended September 30, 2008, such rental payments aggregated $18,000 and are included
in other expenses.

NOTE 5--Income Taxes

Income “taxes are computed pursuant to Statement of Financial Accounting Standards No. 108,
"Accounting for Income Taxes.” The Statement establishes financial accounting and reporting standards
for the effects of income taxes that result from an enterprise’s activities during the currentand preceding
years. Deferred income taxes are recognized for the tax consequences in future years of differences
between the tax bases of assets and liabilities and their financial reporting at each year end and the
statutory tax rates applicable to the pericds in which the differences are expected to affect taxable
income. Income tax expense is the tax payable for the period and the change during the period in
deferred tax assets and liabilities.

The Company's provision for income tax consisted of state and local taxes which are currently payable
and an adjustment to the deferred tax asset. The difference between the effective tax rate and the
statutory rate is primarily attributable to the non-deductibility of a portion of entertainment expenses, state
and local taxes and the adjustment to the deferred tax asset.

At September 30, 2006, the Company had a deferred tax asset of $6,132 which is primarily
attributable to net operating loss carryforwards. A valuation allowance has not been placed against
the deferred tax asset, as management believes that the benefit related to the deferred tax assets is
more likely than not to be realized.

The Company files its tax returns on a June 30 fiscal year.

NOTE 6--Pension Plan

The Company has a qualified, self-directed, defined contribution pension plan covering all eligible
employees. For the year ended September 30, 2008, the Company has contributed $102,822 to the

plan, an amount equal to 25% of each participant's compensatlon for the period October 1, 2005 through
September 30, 2006.

HaGAN &: BURNS
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U.S. SECURITIES INTERNATIONAL CORP.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED SEPTEMBER 30, 2005

NOTE 7--Advances to stockholders

In 1974, concurrent with the formation of the Company, the Company advanced $12,702 to the
shareholders under 4% demand notes. At September 30, 2006, stockholders’ advances net of
repayment were $11,952. All interest on the advances has been waived through September 30, 20086.

NOTE 8-- Leasing Income

The Company has an agreement to tease its seat on the Chicago Board Options Exchange. The
lease is cancelable at six-month intervals. Lease payments are based on the average fair market
value of the seat multiplied by a monthly interest factor. For the year ended September 30, 2008, the
Company collected rentals in the amount of $68,105.

NOTE 9--Off Balance Risk -

‘Pursuant to a clearing agreement, the Company introduces all its securities transactions to its clearing
broker on a fully disclosed basis. All of the customers’ money balance and long and short security
positions are carried on the books of the clearing broker. In accordance with the clearance agreement,
the Company has agreed to indemnify the clearing broker for losses, if any, which the clearing broker
may sustain from carrying transactions introduced by the Company and must maintain, at all times, net
capital of not less than $5,000. In accordance with industry practice and regulatory requirements, the
Company and the clearing broker monitor collateral on the customers’ accounts.

In normal course of business, the Company's customer activities involve the execution, settlement and
financing of various customer securities transactions. These activities may expose the Company to off-
balance-sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations
and the Company has to purchase or sell the financial instrument underlying the contract at a loss.

NOTE 10--Concentration of Credit Risk
The Company maintains its cash in financial institutions, which at times, may exceed federally insured

fimits. The Company has not experienced any losses in such accounts and believes it is not subject to
any significant credit risk on cash. ' .
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