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OATH OR AFFIRMATION

1, JAMES 5. SCHMITT , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
WESTCOUNTRY FINANCIAL , O
of DECEMBER 31 : .20 05 are true and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprictary inlerest in any account
classified solely as that of a customer, except as follows:

PorIettnz . Q2w PA

Title

LT efpdow s Tevembew 50,0607
This repo contains {check all appl :

£l (a) Facing Page.

Kl (b) Statement of Financial Condition.

Bl (c) Statement of Income {Loss).

B0 (d) Statement of Changes in Financial Condition.

El (e) Statement of Changes in Stockholders® Equity or Pariners’ or Sole Proprietors® Capital.

[0 () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

ET (g) Computation of Net Capital.

O ¢h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

{1 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
- Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

iK1
i

{k} A Reconciliation between the audited and unaudited Statements of Financial Condition with respect 10 methods of
consolidation, '

() An Qath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
{n) A reportdescribing any material inadequacies found to exist or found to have exisied since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17u-5(2)(3).
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AL William L. McConnell, CP.A.
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0CT % 5 2006

To The Principal of Westcountry Financial DIVISIDil UF MARKET REGULATION

In planning and performing our audit of the financial statements of Westcountry Financial for
the year ended December 31, 2005 , we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under rule 17a-3(e)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal
contro! and the practices and procedures referred to in the preceding paragraph. In fuffilling
this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to
in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives on internal
control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use of disposition and that transactions are executed in
accordance with management'’s authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting principles. Rule 17a-
5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

(562) 594-5866 = (377) 310-1040 * f: (562) 594-7944 + 6700 East Pacific Coast Highway * Suite 230 * Long Beach, California 90803




To The Principal of Westcountry Financial
Page Two

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to further periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate. '

Our consideration of internal contrel would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control components does not reduce to a relatively
low level the risk that error or fraud in amounts would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees
in the normatl course of performing their assigned functions. However, we noted no matters
involving internal control, including control activities for safeguarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in material respects indicate a
material inadequacy for such purposes. Based on the understanding and on our study, we
believe that the Company’s practices and procedures were adequate at December 31, 2005, to
meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the NASD and other regulatory agencies that rely on rule 17a-5(g) under
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

M) o Epe T )
GELLER EPERTNENER & ﬁcCONNELW

Long Beach, CA
May 24, 2006
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NANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

5. Securities and/or other in

A, Al cost ! 3

A. Clearance account . . ..............,.. M 295
B.Other. ... ... 300 |3 550

3. Receivables from naon-customers. ... ....... 355 £ Lj)_ 35@ 6oo |¥ 657 :gm 830

4, Securities and spot commodities

PART IIA
BROKER OR DEALER N 3
i Wer-counTRy Civanclas, NENENEN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
: CERTAIN OTHER BROKERS OR DEALERS

a5 of (MM/DO/YY) /33 05 29

" SECFILENO._ @ = 9P L 98

ASSETS Consolidated 198

Unconsolidated 189

Allowable Non-Allowabls TL“.!!

................. $ ),_wq [200] $ )Ijlgl_irso_}

2. Receivables from brokers or dealers:

810

owned, at market value:

A. Exempted securities . ... ............. 418
B. Debtsecurities, ..................,.. 419
C.Options .. .. ... . . .. 420
D. Othersecurities ... .................. 129, 916 424
E. Spot commaodities . . ................. M 430 | X

295(.,[350

vestments

not readily marketable:

securities accounts, at
A. Exempted

securities $

860

B. At estimated fairvalue .. ... ......_, .. 440 610
6. Securities borrowed under subordination agree-

ments and partners’ individual and capital

g

market value: 460

880

B. Other
securities

7. Secured demand notes: . .

A. Exempted
securities 5

................ 470 640

890

market value of cotlateral:

B. Other

securities S

A, Owned, at
market %

8. Memberships in exchanges:

8. Owned, at cost .. ..

C. Contributed for use of

at market value _ . . ..

associated partnerships

11, Other assets
12. TOTAL ASSETS

under lease agreements,

the company,

L |

660

9. Investment in and receivables from

aftiliates, subsidiries and

e e 480 670

910

10, Property, furniture, equipment,
leasehold improvements and rights

at cost-net

of accumulated depreci: tion )
NG BMOFNZALION . . . ..ot 490 680

-

920

535 Jo . oo | 75 /o ng g | 930

.................. s P FWEINEDLE £S5 35T [ ra0]s K39, ofp | 920

Page 1
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BAOKER OR DEALER

as o M
WEST CoynTry Frivanc 1AL f .

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

" LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities Total

13 Bank 10ans payable. ... ..o.ie. L. $ /9,8 [0as] s [1255 ]¥s )&, 81 % [Famn|

14. Payable to brokers or dealers:

A, Clearance account . ... .. ............. 1114 ) 1315 1560
B. Other. ...t oot et iaiaiae s y 1115 1305 1540
15, Payable tc noncustamers. . ... ........... 1155 1355 1610

16. Securities sold not yet purchased,
atmarketvalue ., ... ... ... ] 1360 I I 1620

17. Accounts payable, accrued liabilities,
expenses andother . ... ... ... 000 I 1205 | 1385 I 1685 |

18. Notes and morigages payable:

A, UNSEEUTEO . o v v vt e v nenn s 1210 1690
B. SBCUMd . ..ottt 1211 ¥ {1390} ¥ 1700

19, Liabilities subordinated to claims
of general creditors:
A. Cash borrawings: .. ............ c.un . I 1400 I I 1710 l
1. from outsiders § $ 970
2. Includes equity subordination I!5c3-'l (d¥}

of .... s I BBDI

B. Securities borrowings, at market value:. . . l 1410 I I 1720 |

from outsiders $

f

C. Pursuant 10 secured demand note

collateral agreements: ...........c.en.n | 1420 ] I 1730 '

1. from outsider: $ 1000
2. -Includes equity suberdination {15¢3-1 (d)}

of .... $ [1010]

D. Exchange memberships contributed for

use of company, at market value. . ... ... . 1430 I 1240 |
E. Accounts and other barrowings not )
qualified tor net capital purposes .. ..... 1220 1440 1750
20. TOTAL LIABILITIES ........... $ 1230| § 1450] $ /S £/ > [1760
r

Ownership Equity

21 Soleproprietorship...................................... ................................. e XS &/9419) 1770
22, Partnership (limited partners . ........... ’s 020)) ' 1780
23. Corparation:
B Preferred STOCK .. o o\ ittt it e et e e e 179
B. COMIMON SHOCK o v o o et e e e e e e ettt e et m et e e e e et ee et et m e s m e 1792
C. Additional Paid-in CaPITal . . ... ... . e e e 1793
D. PEt3inet BBIMINGS « oo\ vt vt vt nn e e et et e e e e e e e e e e e e 1794
[ T T P 1795
B Less CADITAl STOCK ifl TF@BEUMY « . o o o v v et e e e e e e et e e e e e e e et e e e e .'.( § 1796
2a. TOTAL OWNERSHIP EQUITY - o v v e e e e e e e e e e e e e e e $ B9, /9> [1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY ...\ttt e 5 £, /Ly | 1830

OMIT PENNIES




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART (1A

BROKER OR DEALER

as of ],-L“g /FQ s

WESTCOuVNTAY E/VAN elar
COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition. . .. ... . 0\ $ £19, /9 2 [3380
2. Deduct ownership equity not allowable for Net Capital . ... .......u oo o0 ol T | 3430
3. Total ownership eauity qualified for Net Capital . .. ... ... oo E’ 9. /ﬁ‘) 3500
4. Add: v
A. Liabilities subordinated 10 claims of general creditors allowable in computation of net capital .. ................ 3520
B. Other [deductions) or allowable credits (Listh. .. .. ... o oot 3525
Total capital and allowable subordinated Habilites. . .. ... .o oottt e e $ 3530
6. Deductions and/or charges: 1':
A. Total nonallowable assets from Statement of Financial Condition{Notes B and C} $ (;),3& 3540
" B. Secured demand note deficiency. .o .o e i 3590
C. Commaodity futures contracts and spot commodities-
Proprietary capital charges. . . ... oo it e 3600
D. Other deductionsand/or charges. . .. ... ... v, 3610] | (’)$> 23 3620
7. Other additions and/or allowable credits {Listh. ... ... ................ ... 0. e 3630
8. Net capital before haircuts on securities positions .., ........... e e e A [~ & [ 9" [3840

9. Haircuts on tecurities {computed, where applicable,
pursuant to 15¢3-1 () ):

A. Contractual securities COMMITMENTS . .. ... ... ...y innnn ... $ 3660
B. Subordinated securities borrowings. . .. ... .. i 3670
C. Trading and investrment securities:
1. Exempted securities. . .. ....... ... .. e 1'5 3735
2. Dbt SeCUNITIES Lo ot i et e e -3733
A ODtONS 3730
Q. Other SBCURITIES . o\ ittt ettt e et ettt e e 2 Gy |3734
O. Undue Concentration ... ................. e e ’ 3650
£ omer (Lisn... &6 . (AT ST "TRAVVATATI W 4o ] |3736] | 2 9 653 13740
10, NETCADItal .. .ottt e e e T $ /33 &t [3780

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER sof_/D~3/m &5

W ETT cCoynrpy  Eivan Y.
COMPUTATION OF éASIC NET CAPITAL REQUIREMENT

Part A
1. Minimum net capital required (6-2/3% of line WO $ > pay I 3756
12, Minimum doliar net capital requirremen: of reparting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A} ..o $ /’g\‘) 0D 3758
13 Net capital requirement lgreater of tine 110 12) ... ... $ 3760
19 Excess net capital lline 101ess 13) ... 5 3 &G 13770
. . ] 7
15, Excess net capital a1 1000% {line 10 less 10% of line 18y rs e /’ /24 |3780
COMPUTATION OF AGGR EGATE INDEBTEDNESS
16. Tatal Al liabilities fram Statement of Financial Condition. ... .o $ / Q 8 { > 3790]
17. Add: 7
A. Drafts loc immediate credbt. . ............. .. .. . . .. T3 3800
B. Market value of securities borrowed for which no equivalent
valueispaidor credited . ... ... o $ 3810
C. Other unrecorded amountsiList). .......... ... ... .. . ... . 3 3820 % 3830
9 Totlaggregate indebredness ... 3 /S ¥t 3840
20. Percentage of aggregate indebtedness tonetcopital tine 1930y ine 100 .. ... ... . ... .. . . ... % e 3850
21. Percentage of debt to debt-equity total Computed in accordance with Rule 15¢3.1 (d) . ...... ... .. . .. .. % 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate debit iterms as shown in Formula tor Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including’both brokers or dealers
and consolidated subsidiaries’ FODIS - 3 l 3870 I
T .23 Minimum doilar net capital requirerment of reporting broker or dealer and minimum net capital
——m
requirement of subsidiaries computed in accordance with Note ) T3 3880
24, Net capital requirement tgreater of line 22 or 23 $ 3760
25 Excess net capital fline 10 less 24) ... b3 3910
26. Net capital 1n excess of:
5% of combined aggregate debui 11ems or $120000.............. B 3 I 3920 l
OMIT PENNIES
NOTES:

{Al The minimum net capital requirement should be computed by adding the minimum daltar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dobar net capital requirement, or
2. B:2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.
{B] Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory lorm and the market values of memberships in
exchanges contributed for use of company {contra to item 1740) and pariners’ securities which were
included in non-atiowable assets. .
(C) For reports fileg pursuant 1o paragraph {d} of Rule 17a-5, respondent should provide a list of marterial
non-ailowable assets,

3/83




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER -

WEST counTAY CINANC 1A

For the perlod (MMDOYY) from ¥, o~ &S~ [3932[to 5 s « fJ2933
Number of months included In thls statement N
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transaclions in exchange listed equity securities executed on an exchange...........c.c.oovvvene [ Glf ) R_S‘ 3938
b. Commissions on llstad option transactons ... .. ... ... iii e it e i tar it s a st n s ,‘; Ky ‘/G 3938
€. All Othar SBCURILIES COMMISSIONG . ...\ \\ .t ittt eerereeenarateraeeaeeerasnnnneresnenenaeeaaeeaaaaeaaanenns " 3939
A, Tolal 68CUrllies COMMISSIONS L. ..\t uuaestare et tenn it nrensrnaasnans nieees saneneenenanasesonns pXT- RN
2. Gains or lossas on firm securities trading accounts v
a. From market making In options on a national securities exchange ............ ... .. .. .cciiiuiiririeninnininnns 39435
D, From Bl other Irading .. .ooie it i et ittt te st ettt et e e et e 949
Lo 1T T T T T T O 3850
3. Galns or losses on firm socurities investment ACCOUNIE ... ... .o ... iiiiinii i iiiair it e G QL?a[ %2
4, Profit {loss) from underwriting and SeIING GroUPS ... .. ..ttt ottt it vt et et et i e ,". i 3955
5. Revenue from sale of Investment COMPANY BhAIES .. .....-.vivsnerornirannnrnsoroiuianerinssiseastaonenensnenns e
6. CommOodilios FBVBRAUB |, ., .. .iuuur s artattaaeeesaree s it ittt atme s tnneane e e arabone o reaar e anneers 3990
7. Fees for account supervision, Investment edvisory and administrative services . ......... ... .oiiiiiiniiennnnnnn. 7S
B, ONOT FBVANUB ... . ittt etaas st taasas s rannnsotstsa e ean e e e st ea st ea et Jy 3 [sees
9. Total revenuo .......... e e e e s s $ /26609 Jwox
F
EXPENSES
10. Selarles and other employment costs for general partners and voting stockholder officers ..............coveiuunt. $ 4120
11, Other employes compensation and Denefits ... .. ... .. ... et erencainrrnreesetsaarnrrsrireratarsnrnersonss ,‘,' 4318
12, Commisslons pald 1o other broker-dealers ...................... C e e e e e e et L5 ¢ 8§ |4
13, INIOTOSE BXPBNSE .. .o\ 1\ s eean i e e ennnanasrensssnnne e rerrnnes e e ) 7 4y 2 [0S
a. Inctudes Intarast on accounts subject to subordination agreements ................ |4om[
14, ROQUIAtOrY 1068 BND BXDENBOS - ... ... uuur i eseenseioanasnerintratassinrestsesissincainnssonsraincessiarionss oLly §” | 4195
15. Other expensas ............ eeanaraiaaas bt k4 ey a ey i o¢ [4100
16. Total expenses ............ RPN Ce et rareiataeareanns e earar e raae e e etererteeieaaaaeaes $ P L/?Lf 4200
NET INCOME
17. Net Income {loss) befora Federal Income taxes and items below (item 9 fess ltem 16 ) s ..59[69: 4210
18, Provision for Federal Income taxes (fOF pPar@nt ONIY) ... ...uenoion ittt i iie s irranatnatteae i arnaans ,"' 4220
19. Equity In earnings {losses) of unconsolidated subsidlaries not Included above ...............c.coiiinniarnnnnnen, 4222
8. After Fedaral inCome 18Xa8 O ... ... oo it iunrurrareretarainieatanaanaaiernns I 4238'
20. Extracrdinary galns (1033e3) .......ccovevrianans e ke b b a s et at e N e e e et a et by 4224
8. After Foaderal income taxes of .. .......ouiiiiiriiiiiiniaresarstnarnirsrarereniasa [uasJ
21. Cumulative ellect of changes In accounting principles ....... Y PN 422%
22, Net Income (loss) alter Faderal InCome taxes and exireordinary IemMS . ... .. iiiiit e niotar e ririnststieannennan $ 5'9/ AD_S" 4230

MONTHLY iNCOME

23. Income {current month only) before provision for Federal Income taxes and extraordinary lema .. ............. R

3/78




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

'BROKER OR DEALER

W EST™ counThY  Fiman <A
For the period (MMDDYY) trom et < to Ja—j) -— °=S

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning f Period. .. ... o s 7> O Q[ 22a0
A Netincome (1ossh . ..o 5-‘5 [ S| 4250
B. Additions (Inciudes non-conformingeapital of .. ... . ... ... . ... . ,! $ 2/; &9 4262 |) Qi &. d.p 4260
C. Deductions (Includes non-conformingcapital of , ., ., .. ... .. .. .. . . ... ... $ 2P a7z | 29A9 ') 4270
2. Balance, end of period (Fromitem 1800} . ..... ..ottt e 5 ﬁl 9 /9 > I 4290'
¥

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Bakance, beginning of Period . ... ..o e ,'.' $ i 4300
ALINETBEIES . e e 4310
B, DBCIBASES. . o . o e 4320

4. Balance, end of peried (Fromitem 36200 ... ... 3 — I 4330 !

OMIT PENNIES

3/78 Page 6




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IlIA

BROKER OR DEALER asof _LnSl OS

WESTCouAlTRY Fnvanve a4

Exemplive Provision Under Rule 15¢3-3

25. 11 an exemption (rom Rule 15c3-3 is ctaimed, idenilily below the section upon
which such a»emption is based (check one only}

A, (k) [1}—$2.,500 capital category as per Rule 15C3-¥ .. ... ... .. s

4550

CUSIOMEIE" " MAINIAINEY . ... it s s e b e a e e

4560

B. (k) (2{A)—"Special Account for the Exclusive Benelfit of

C. {k} (2){B)—All customer transactions cleared through another
broker-dealer on a lully disclosed basis. Namae of clearing

tm Y (UVEDBYSH MolkGran) SECUbTie © )N [e33s ] OT#H=R

4570

D. (k} (3)—Exompled by order of the CommMisSion . ..., ... . ittt iiaiiiiir it et tra i aranenraranneas

4580

Ownershilp Equity and Subordinated Llabilities maturing or proposed tc be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed

withdrawal or 7 Amount to be With- {MMDDYY) Expact
Accrual Insider or drawn (cash amount Withdrawat or to
Ses below for Qutsidar? and/or Net Capital Maturity Renew
code 1o enter Namaea of Lender or Contributor (in or Qut) Value of Securitias) Date {yes or no)
y 46800 4601 4802 4603 | 4604 | I 4605!
‘.'. 4610 4811 4612 4613 I 4614 | I 4815'
.‘. ) 4620 4621 4622 4623 | 4624 I I 4625'

y 4630 4631 4532 4633 4534

g

4640 4641 4642 4643 4644

M 4850 4851 4652

4655

v 4660 4661 4662

4665

y 4670 4671 4672

4675

x 4680 4661 4682 4883 4684

4685

6] (1 5 ) i) o] el e ]
e (2] 1 e o) ] i o) ]
e [ 3] i ) [ ] e I

JEEEEE
B e i e e

4590 4691 4692 4693 4694

4695

81 B[

TOTAL SV 4699

OMIT PENNIES

Instructions: Detail listing must include the tolal of items maluring during the six month pariod following the
repori date, regardless ol whethar or not the capital conlribution is expected 1o be renewed, The
schadule must also include proposed capital withdrawals scheduled within the six month
pariod [oliowing the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considerad allowable assets in the capital compulation
pursuant to Rule 15¢3-1{c)(2}(iv}}), which could be required by the lander on damand or in lass
than six months.

WITHORAWAL CODE: DESCRIPTION

Equity Capital
Subordinated Liabilities
Accruals

15¢3-1{c}{2){iv) Liabilities

Ealiadl el

3/78
Page 7
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WESTCOUNTRY FINANCIAL
STATEMENT OF CHANGES IN FINANCIAL CONDITION
For The Year Ended December 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES
NET INCOME $ 59,185

Adjustments to reconcile net income to net
cash used by operating activities:

Gain on Sale of Securities {42,145)
Adjustment of securities to market value (18,836)
Decrease in payables (45,488)
Increase in receivables ' (95,000

Net cash used by operating activities (142,284)

CASH FLOWS FROM INVESTING ACTIVITIES

Sales of securities 294,971
Purchase of securities {153,610)

Net cash provided by investing activities 141, 361
Decrease in cash (1,923)
Cash at beginning of year 2,633

Cash at end of year $ 1,710
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February 23, 2006

Westcountry Financial
Sec. File No. 8-29946

In connection with the examination of Westcountry Financial for the
period ended December 31, 2005, no material differences exist between the
computation of net capital per the company’s most recent unaudited Focus
Report Part IIA and the computation of net capital under Rule 15¢c3-1.
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2005 ANNUAL AUDITED REPORT
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To The Principal of Westcountry Financial

In planning and performing our audit of the financial statements of Westcountry Financial for
the year ended December 31, 2005 , we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periocdic computations of aggregate indebtedness (or aggregate debits) and
net capital under rule 17a-3(e)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to
in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of the objectives on internal
control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use of disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting principles. Rule 17a-
5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.
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To The Principal of Westcountry Financial
Page Two

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to further periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control components does not reduce to a relatively
low level the risk that error or fraud in amounts would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, we noted no matters
involving internal control, including control activities for safeguarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in material respects indicate a
material inadequacy for such purposes. Based on the understanding and on our study, we
believe that the Company’s practices and procedures were adequate at December 31, 2005, to
meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the NASD and other regulatory agencies that rely on rule 17a-5(g) under
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

GELLER EPERT ER & MCCONNELL LLP

Long Beach, CA
May 24, 2006




