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A. REGISTRANT IDENTIFICATION
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OATH OR AFFIRMATION

i Robert T. Mann ", swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

First Georgetown Securities, Inc. , as
of . July 29 ‘ _~,20_05  are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Security accounts of principal officers and directors that are classified as

customer ‘accounts.

re

A Y

Signature

President

Title

Notary Public

This report ** contains {(check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition:
{c) Statement of Income (Loss). =™
(d) Statement of Changes in Financial Condition. . :
(¢) Statement of Changes in Stockholders’ Equity or Paﬂners or Seole Proprietors’ Capltal
(f) Statement of Changes in Liabilities Subordinated to Claims of Credltors
(g) Computation of Net Capital. T
(h) Computation for Determination of Reserve Reqmrements Pursuant to Rule 15¢3-3.
(i} 'Information Relating to the Possess;on or Control Requirements Under Rule 15¢3-3."
.() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. .
{1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

e L L T TR T N . e

Oo0os 0 OBR0s0BA0ERBse

X (o) Footnotes
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).

X (p) Statement of Cash Flows

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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Dembo, Jones, Healy, Pennington & Marshall, P.C.

Certified Public Accountants and Consultants

Report of Independent Auditors

Board of Directors
First Georgetown Securities, Inc.

We have audited the accompanying statement of financial condition of First Georgetown Securities,
Inc. as of July 29, 2005 and the related statements of income, changes in stockholder's equity and cash
flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these ﬁnancxal statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of First Georgetown Securities, Inc. as of July 29, 2005 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained on Pages 3, 4, 6, and 7 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities and Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our

opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

M oo, Wy, Buigfns Mushl, £C.

. ~Rockville, Maryland
September9 2005

6010 Executive Boulevard = Suite 900 » Rockwille, Maryland 20852
301 770-5100 « 888 283-5472 = Fax 301 770-5202 « djhpm@djhpm.com

©MEMBER: AMERWCAN INSTTAITE OF CERTIFIED PURSLIC ACCOLUNTANTS




FOCUS REPORT oo

FORM (Financial and Operationa!l Combined Uniform Single Report)
X-17R-5 | - PART llA 7
1 3/35‘ ! : {Plea:e read in:tm'c'liom before preparing Form.)
[——
= Tmis report is being filed pursuant 1o (Check Applicable Block(s)): ° .
1) Rule 17a-5(a) [ X]16 ] 2) Rule 17a-5(b) 3) Rule t7a-11 [ T 18]
3 4) Special requesl by designated examining _au!homy 5) Other
S
JAME OF BROKER-DEALER SEC FILE NO.
- g 8-18390 4]
. ... .FIRM ID. NO.
i Georgetown Securities, Inc.
j First J e (3] 5871 s
DDHESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.) FOR PERIOD BEGINNING (WM/CDIYY;
225 Reinekers Lane, Suite 270 o [0] 7/30/2004 [24]
) - (No. and Street) ' : .- - AND ENDING (MM/0D/YY)
1 alexandria [21] VA [22] 22314 [2a] 7/29/2005 ° (25 ]
1 (City) {State) ~ (Zip Code)
‘INAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TQO THIS REPQAT {Area Code)—Telephone No.
Robert T. Mann L [Ga] (703) 519-7700 °  [3]
BRAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REF’OHT ' OFFICIAL USE
') —_— : 32 a3
s e 34 15
36 a7
38 39

DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? -~ YES NO
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT

- .
! . TR

i R e S e T S R =

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it is executed represent hereby that all information contained therein is true,
correct and complete. It is understood that all required items, statements, and schedules
. are considered integral parts of this Form and that the submission of any amendment
v represents that alt unamended items, statements and schedules remain true, correct and
‘ complete as previously submitted,

Dated the . day of 19

Manual sj ures ol:
1}

Principal Executive Omcer or Managmg Partner

i b ki e S 4 it 3, e, T B

Vv‘ . ’ 2)

Principal Financial Officer or Partner

3)

Principal Operations Officer or Partner

ATTENTION—Inlentional misstatements or omissions of facts conslitute
Federal Criminal Viotations. {See 18 U.S.C. 1001 and 15 U.S.C, 78:f{a))




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

—._'—-__._-_‘__.—_ - Py
gR OR DEALER . L N 3 (oo ]
T‘ First Georgetown Securities, Inc. EENEEENR

— STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
: 'CERTAIN OTHER BROKERS OR DEALERS

7/29/05 99

as of (MM/DD/YY)
sec FILE no,_D—18370. 98
ASSETS Consolidated l 1 198
- ' Unconsalidated | X__| | 109
- Allowable Non-Allowable . Total
B e $ 1,621 [700) $ 1,621 [750]
4 2 ivables lrom brokers or dealers:
R/ fc;learance BECOUNML. + vt v vn s vnamannannn ‘; 302,24 2 295 |
BB, Other. oo 0 |300]s 736 | 550 302.978 810
“Breceivables from non-customers. .. ... .. .. 0 [3s 2,790 [e00]Y 2.790 | 830
i .. Jrities and spot commodities
! " awhed, at market value:
'I Exempted securities ... ... o 0 [a8
il Debtsecuritift, ... ..., e 0 419
f L OPUONS .« o coenrnsrnn e (0) 420 ; .
1. Other securities . .. ..... e eraaaeaaae 424
HE Spot commodities. .. ..uananaans. M 0 | 430 0 [asol
g3 rities and/or other investments '
K K- not readily marketabie:
Ha At co;t Ts . 0
. A 2
B. Atestimated fairvalue ._............ 610 860

ments and partners” individual and capital

R
I

0 [ 630[ ) 0 880

¢ securities accounts, at market value:

‘% l:ecuri;ies ; o " 0 I ISDI
; . 3
!

g 8. Other

securities $ 0 I 150|

'} . market value of collateral:

890

g
a
a
a
(]
3
&
a
3
e
8
o
re
b}
o
o
<

. Exempied - . ’

E securities $ : 0 [0

-' . Oxhef )

1B securities S 0 [[180]
: mberships in excha.nges:

. Owned, at

A N ] ) . l
1B makor s 0 [790] =3
RB. Owned, at cost e : 0 650

1gc. Contributed for use of the co )
. mpany, r——l
soat market value 0 @ 0 900

LY |

E '-. alhlmm subsudnnes and [ : |
# Wsociated partnerships - : = : N 0 B

kasehold improvements and rights
© under lease agreements, at cost-net
of accumulated depreci: tion

0 [a%0 11,277 [ea0]7Y 11,277 920
535 8,217 | 735 8,217 930
540 |8 23,020 | 740]s 326,883 | %49

OMIT PENNIES

!
i
;
1 ?'mﬁv. {urniture, equipment,




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA '

| S
_ . 7/29/05
M"ER " First Georgetown Securities, Inc. as of

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS CR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

. Al . Non-A.L.
Liabilities Liabilities Liabilities Total

" | gk (oans payable. .. ...l $ 0 [m $ 0 m;s 0 [m
¥ payable to brokers or dealers: - - .
) ' A, Clearange aceount. . ..., 0 1114 0 1315 0 1560
l B. OTREE. .o ovvrann e m e ainnaitiaas y 0_f[11s 0 |1305 0 1540
Heayavle to noncustomers. ... L 0 |11ss 0 |13s5 0 1610
i rities sold not yet purchased,
! s:‘“:l Imarket VaE < .. 0 [1380 0 [7e20]
B i nis pavable, accrued liabilities, ] ,
i Acc::upelns:s:ﬂd;othﬂ ------------------ 104,686 [t205] ' 0 [13s5 . 104,686 [vess
i Notes and mortgages payable: i
M A, Unsecured ...« onevenneneannnn. ... ) 0 Mzio 0 1650
_I.B> SecUrEd . . i e e e 8] 1211. l‘_'! 0 [1390] : 0 | 1700

N Liabilities subiordinated to claims

| . Cath BOTTOWINGS. - oo v v ee s aee e eennns . ' 0 [vaoo |. 0 [3710]

a A
L4
B 1. from outsiders 9 $ 0 970
2. Includes equity subordination (15¢3-1 {d))

of .... $ - 0. [ “ss0]

o
>
bl K1
;_.,
o

4N B. Securities borrowings, at market value:. . .

from outsiders $ 0 1 990"

5 | €. Pursuant to secured demand note

coltateral agreements: ... ............. . 0 l 1420 I 0 | 1730 I

1. from outsiderx $ 0 1000
‘M 2. lacludes equity subordination (15¢3-1 {d)}

of ..., 3 0 I10‘|0|

£ D. Exchange memberships contributed for

[1726]

§-  use of company, at market value. . . , . . .. 0 [1a30 0 | 1740 |
R € Accounts and other borrowings not
qualified for net capita! purposes . . ... .. 0 1220 0 1440 0 1750
TOTAL LIABILITIES ......:.... $ 104 . 686 | 3230} $ 0 _|19s0| $ 104,686 11760

Ownership Equity
— e

SOl BIODGRIOMNID . .. .. .\t e e s 0 [7e
| Partnership (limited partners ............ hE 0 - [1020] Y 1780

‘ co'DOntion:
' ¥ A Preterred stock ... e e e e e e 0 1
B B CommOn S10ck . . 250 1792
A C Additional paidiin capital ... ... .. ... L. B 546,667 |17
g 2 Retaineg earnings . .., e e e e e e e e e e e e e e e {(324,720) 1794
b O 222,197 1795
F. e capinal SUOCK M TRAEUIY . . o o .. e e e et e e e e e e M 0 _n1796
TOTAL OWNERSHIP EQUITY . . ..« v v v e e oo e e e e e e e e e e e $ 222,197 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY « oo o e oo e oo et e e $ 326,883 1810

OMIT PENNIES



Page 3

FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART IIA
S
i . First G town Securiti In 7/29/05
OKER OR DEALER First Georgetown Securities, Inc. as of
' - COMPUTATION OF NET CAPITAL
Total ownership equity from Statement of Financial Condition. . ..., .o i $ 222,197 3480
Deduct ownership equity not allowable for Net Capital . ... ........... g b4 0 H 3490
Tortal ownership equity qualified for Net Capital . ........ ... P e 222,197 3500
Add: . .
A. Liabilities subordinated ta claims of general creditors allowable in computation of netcapital. .. .........oueu0, 0 3520
. 8. Other (deductions) or allowable eredits (Listh. ... e i e 0 3525
‘B Total capital and AllWable SUBOFAINATET TADHITIES . - - « . o v v e e ettt e e e e e e et e et e e e e s 222,187 3530
Deductions and!or charges: L M .
A, Total nonallowable assets from Statement of Financial Condition (Notes B and C! S 23,021 |3540
@. Secured demand note deficiency . . . ... ... it i 0 {3590
C. Commedity futures contracts and spot, commodmes
! proprietary CapItal ChAGES. .. . ...\ttt it 0 [3600
0. Other deductions andfor charges ..................................... 3810| ¢ 23,021 i 3620
Other additions andfer atlowable credits [List). . ... . e e 0 3630
Net capital before haircuts on securities POSITIONS . .. ... ... .. .. ...ttt iitaanraaanaaa e ; s 189 r 176 3640
il Haircuts on sedurities (computed, where applicable, )
pursuant to 15c3-1 {f}): .
A. Contractual securities COMMINMIENTS . . . oo et ee e e ee e ennnnees $ 0 |3660
g. Subordinated securities borrowmg: ................................... 0 |3670
C. Trading and investment securmes .
1. Exempted securities. . ... ..... .c‘.r 0 [3735
2. Debtsecurities ... ............ N P 0 [-3733
3. Options . ................ T e 0 [3730
4, Othersecurities .. .. ... ... it et 0 3734
D. Undue Concentration ... ................. FE N 0 {s3eso
B B Other (List)h. .. oo 0 |3738} | 0 )| 3740
-, Net Capital ...l R O s 199,176 3750
) ' OMIT PENNIES



-~

. of subsidiaries computed in ‘accordance with Note L7 $
B Net capital requirement (greater of line 11 0r 12) ........ e e e e aa e ta e e $ 100,000 3760
Excess net capital TR 101855 13) . .ttt e et e e e e e e e e e $ 99,176 3770
Excess net capital 3t 1000% (tine 10 fess 10% 0f line 19) ... Lo\ iuieuinit ittt ys_ 188,708 3780

RoKkER OR DEALER " First Georgetown Securities, Inc.

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
' PART 1A

— 7/29/05
as of

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

§ i

aimum net capital required (6-2/3% of line 191 .. ... ... . Ll $ 6,979 - | 3756 |
- am dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
Minimu 100 ’ 000 3758

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total A.l. liabifities from Statement of Financial Condition. . .. ... ... ... .. i e 3 104 [ 686 | 3790 '
Add: . . . \ '
A, Drafts fOr HMMediate Credit, .. . .. ...\ ve et eeinenan e ean e s 0 [3800]
B. Market valug of securities barrowed for which no equivatent
value ispaid or eredited .. ... e e $ p }3810 )
C. Other unrecorded amounts(Listh, ... . .. . i e $ O |3820]3% - 0 3830
Total aggregate indebtedness . ................... e e et e e DI $ 1704 Li 686 3840
Percentage of aggregate indebtedness to net capital (line 193by line 100 L ... .ot e i ir e i ciiiiaaans % . 53 3850
Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-t {d) ... ... ..o v oot % R 0 -} 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

8 3
2% of combined aggregate debit items as shown in Formula tor Reserve Requirements pursuant 1o Rule - ’ : -

1‘5C3-3 prepared as of the date of the net capital computation including i)oth brokers or dealers . ". I

and consolidated subSIdiaries” QeDitS . . .. .. ... .. .. ittt e e $ N/A [3870]

N Minimurm dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note {A) .. ... ... il ,',3 N /A 3880
r Net capital requirement (greater of 1ine 22 6r 23] .. ..ottt e it it e e e $ N/A 3760

Excess net capital (in€ 109855 24) ... .. . . o. ottt et e e e s " N/A 3910
Nat capital in excess of- -
5% of combined aggregate debit items o5 $120,000 . ............................................................ s N /A I 3920 |

OMIT PENNIES

The minimum net capital requirement should be computed by adding the minimum dollar net capitat requirement

B of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1 ini : . .
- Minimym dollar net capital requirement, or

2. 6.2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

Bo not deduct the value of securities borrowed under subordination agreements or secured demand note
Covered by subordination agreements not in satisfactory form and the market values of memberships in
_"ch‘“ﬂei contributed for use of company {contra to item 1740) and partners’ securities which were
'"chuded in non-allowable assets.

Fo i
" reorts filed pursuant to paragraph {d} of Rule 17a-5, respondent should provide a list of material
non-allowable assets.

Page 4



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1IA

gROKER OR DEALER 'First Georgetown Securities, Inc.

2 For the pertod (MMDDYY) from ¥, 872704 |ssx2fig /29 /05 |99
L Number of months included In this statement 390
A ) . p
4k STATEMENT OF INCOME (LOSS)
’f "REVENUE
i .
E; . 1. Commissions: : T i
; a. Commisslons on"transactions in exchanga fisted equity securities’ execu!ed on an axchange ...................... s' 238,576 2935
"i b. c°mmissions on listed optian lmﬂsactions e et r e erausiaaitasarrecinteenr it raanaraan Y 244,125 3936
} c. All other securities commissions ........ T ettt atmeeteeseeaneaerar e taraaar e 306,240 3919
. d. Total 56CUtias COMMISSIONS . ... i iuuuaetnnniirinuanrnneeettaeearaanaraes e e aeere e raeeraan 788,941 2940
: 2 Gains or losses ‘on firm securities trading accounts ‘ _ e ]
; a From market making In options on a naﬁnnal securihes exchange [N ceerariaeaes L T RRRRETECEERCE 0 3945
’; b. Frqm all other trading ...........oiiiiiiiiae, ..... ............. N ereticaeraraeann 1,909 3949
il c. Total galn (loss) T S U . e iaaarenaeaeeea 1,909 3950
H 3. Gains ar lossexon firm securities Investiment aCcounts .........ccenns e asereedsroistiiennbaararaaea e ar ey 0 3852
g . 4, Profit (toss) from underwriting and selling groups ........... .....» O PR X .. 0 2955
i - §. Revenue from safe of investment COMPANY SHAMES «..veeinvreevennunnarssinas 53,150 3970
li 8. COmMOGMIES OVENUE ... . ivussrsunseasrnrssraiareiis caniaaiinsia s eees PP 39%0
Al 7. Feos tor account supervision, Investment advisory and administrative secvices ...........ccooiieiiiiiiiinn, 18,118 -|3975
lj 8, OUIOF TEVBONE « - v ivenenneneen e e e e en e eaan s rnennns ..... L P TS . 379,550 3995
'% f 9. Total revente ..........eciiiiiiiineeen e areertaereranenaaas it s 1,241,668 = |ww
4
i} EXPENSES . .
q E 10. Selardes and other employment costs for general paftners and voting stockholder OMICOMS v irrnrcareaeiaenannes s 273,022 4120
‘1 11, Other employee compensation and benefits ... ... ....ooiiieirnrncaniverann- e eaeabeeiaruaaan reeneeaan y 409,199 4115
12 Commissions pald to other broker-dealers .............c.ievvnen- S 289,720 4140
'f, ; 13, Interest @XPBIMSE ..o ion ittt e e e e e e sk e 425 4075
:,.' 3 2. includes interest on accounts subject to subordination agreements _............... 0 leom ‘
1R W, Rogulatory {665 and @XPEMSES .. .....ceucenorencrneesiittassassnsanssntsnsnssensocaastareasosenssatssnnesans 9,981 4195
AR 15, OIher exXpenSEs .........c.ceiioioeaeeeamaaiatatiaaanrcaieneereres e estebaersanaatiarararere e ) 259,717 4100
A l“- Tolal expenses ............. et rear e e et i ineaaeas e aan et aseaseeiaia e $ 1,242,064 4200
(X1 .8
p : NET INCOME
IR 17 Net ncome (loss) before Federal Income taxes and ltems below (tem B less Mem 16 }.....ooivuiiiiiinnirarnanens s (396) |[a210
‘_ '“- Provision for Federal income taxes (for PATBNL ONIY) ... e e oneteeuenutouransanernsioeeas sasnenaaneoannsssssens y 2,887 4220
i . Egulty in eamings (losses) of unconsolideted subsidiaries not Included - above ............cciiiiiiiiiiiiinaenn... 0 4222
‘-i: & After Fodersl INCOME AXES OF . .....ucsoennesennsanrsoerasassssenasantesnorsanns 1] w
A } ‘ 2. Extraordinary gains T N O P 0 4224
1: 8 AROr Foderal inCome IBXES Of .. .ou.eeoenreeneannsiaieriareeinreniataraaisnsnn 0 [a239]
Kl 2. Cumutative ettect of changes in accounting prnCIPles ... ... coiiir it it a e 0 4225
j ! "B, Net incoma {loss) after Federal income texes and extraordinary QeMS . ........veruniirenrernnaraniarencasannans $ - 3, 283) 4239
,1 I MONTHLY (ncome
:'é ! B. Income {current manth only) before provision for Federal Income taxes and extreardinary items. ... ........coovvens $ (5,637) '4_1‘1;]
A

et

AN e Sl N
e ————



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

LROKER OR DEALER First Georgetown Securities, Inc.

For the period (MMDDYY} from _8/2/05 w71/29/05"

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

il 4. ealance, beginning Of PEriod. . ... .u v s us vt it at st a e s 225 ’ 480 4240
) A Netingome (loss). .o e et (3 [ 283) 4250
E p. Additions {tncludes nonconformingcapitalof . . ... ... .o s 0 [4262 |) 0 4260
C. Deductions.{Includes non-conforming capital of ., ... ... .......oouonnns $ 0 4272 | 0 4270
5 Balance, end of period (From item 1800) .............ooiiiiiiiiiannt. e e s 222,197 [(4290 |
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
. TO CLAIMS OF GENERAL CREDITORS
* 4 e ] s 0 4300
o Satance, begimningof period ... it »
; . N T T - S L R R 0 4310
! 4 B LT T o U R L L E L R R E TR .0 4320
18
3 i ' Balance, end of period (From item 35200, . ... ... oo i ittt $ 0 4330
. ; i ' OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART NA

4

7/29/05

as of

1 LER : ' M e
| proKER OR DEA First Georgetown Securities, Inc,

Exemptive Provision Under Rule 15¢3-3

) if o exemption trom Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based (check one only)

a. (k) (1)—3$2,500 capital category as per Rule 15C31 L e 4550
8. (K. {2MA)—"Special Account for the Exclusive Benefit of
customers™ Maintained ...... e e et ety ea et araenarreanaes . 4560

il

) c. (x) (eHBY—Al customer wransactions cleared through another '

broker-dealer on a fully disclosed basis. Name of clearing
2

iem 1770 National Financial Services, LLC [4335 ] o X 2570
0. () {(3)—Exempted by order of the COMMISIION .. ... ... cteieniiiiiiitis e erteaieeanteiaaaanass 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),

R ' which have not been dedycled in the computation of Net Capital.

Type of Propased,

- withdrawal or . Amount to be With- {MMDDYY) . Expect

B Accrual N . Insider or drawn {cash amount Withdrawal or to
Seo below lor OQutsider? and/or Net Capital Maturity Renew
code fo enter Name of Lender or Contributor | {In or Out) Vatue of Securities) . Date (yes or no)

i
g

4602 4605

4600 ' 4601

4610 4612 i [ 4614

BE

4611

B
g 3

4620 -] 4621 4622 4623 1-4624

| 463

F. 3

6.

8
s

63

n

4630 4632

4640 4642

&, |
ERER

4650 4652 4653 4654

4661 4662 4663 4

WY

4672 4673 4674

| 4670 ]‘ 4671

HEEEEEE

4681 4682 4683 4684 4685

4695

I E R
R

i i
g [t 2] ¢

4692 4693 4694

:] :

88 (e o] [ 8 e o)

TOTAL $ ) 0 4699

OMIT PENNIES

1 Detail listing must include the tota! of items maturing during the six month period following the
'eport date, regardless of whether or not the capital contribution is expected to be renewed. The
lchpdule must alsg include proposed capilal withdrawals scheduled within the six month
ﬁﬂlloyi_ following the report date including the proposed recempiion of siock and payments of

abilities secured by fixed assets {which are considered allowable assets in the capital computation
Bursuant 1o Rule 15¢3-1(c){2Hiv)), which could be required by the lender on demand or in less
than six manths.

WAL CODE: DESCRIPTION

;: Equity Capita!

: Subordinated Liabilities '
4' Accruats

15¢3-1(c){2}iv) Liabilities
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FIRST GEORGETOWN SECURITIES, INC.
STATEMENTS OF CASH FLOWS
July 30, 2005 and July 25, 2004

2005 2004

Cash flow from operating activities:
Net loss $ (3,283 § (1,443)
Adjustn;cn;s to reconcile net loss to
- net cash:provided by operations activities:

Depreciation and amortization 5,359 5,436
Deferred taxes (436) (502)
(Increase) decrease in
Accounts receivable-brokers and dealers (11,985) (41,701)
Trading securities owned, at market value 7 (7)
Employee advances ) 3,396 3,071
Prepaid expenses 1,760 613
Deposits on leases 1,500 -
Increase (decrease) in:
Accounts payable . (4,300) (11,507
Accrued payroll and commissions 6,978 1,448
Retirement plan contribution payable 10,304 49,910
Accrued vacation (1,030) (2,124)
Payroll taxes withheld and accrued 913) (5,516)
Income taxes payable : (2,892) 3.638
Net cash provided by operating activities 4,465 1,316

Cash flows from investing activities:

* Purchase of office equipment (3.286) (2,986)

Net cash used in investing activities (3.286) (2,986)
Net increase (decrease) in cash 1,179 (1,670)
Cash and cash equivz.:llents at beginning of the s'ear 742 2412
Ca§h and cash equivalents at end of the year $ 1921 3 | _742

? . Supplemental disclosures of cash flow information:

"*  Cash paid during the year for: |

" Interest 425 63
- Income taxes 6,172 2,470

'The accompanying notes are an integral part of these financial statements.

Dembo, Jones, Healy, Pennington & Marshall, P.C.
Certified Pubbic Accountants and Consultants




FIRST GEORGETOWN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
July 29, 2005 and July 30, 2004

Nature of Operations and Significant Accounting Policies

;. First Georgetown Securities, Incorporated (the “Company”), a Delaware corporation, is

~ organized to engage in the buying and selling of securities for businesses and the general
public and is a broker-dealer registered with the United States Securities and Exchange
Commission. The Company is a member of the National Association of Security Dealers
(NASD) and the Securities Investor Protection Corporation (SIPC). The Company is an
introducing broker that accepts customer orders but elects to clear orders through a
clearing broker for cost efficiencies. National Financial Services LLC, a wholly owned
subsidiary of Fidelity Investments Company, maintains all customer brokerage accounts.

Cash and Cash Equivalents
The Company considers all demand deposit accounts to be cash equivalents.
Accounts Recei‘vable ~ Brokers and Dealers

Accounts receivable — brokers and dealers represent receivables due from the
clearing broker, National Financial .Services LLC. The Company considers
allowances for doubtful accounts based on factors surrounding the credit risk of
. specific customers, historical trends, projection of trends, and other information.
Management of the Company periodically reviews the collectability of accounts
receivable, and those accounts that are considered not collectable are written off as
bad debts. Based on management's review, an allowance for doubtful accounts is not
considered necessary.

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade
date, as if they had settled. Profit and loss arising from all securities and
commodities transactions entered into for the account and risk of the Company are
recorded on a trade date basis. Customers’ securities and commodities transactions
are reported on a settlement date basis with related commission income and expenses
reported on a trade date basis.

Dembo, Jones, Healy, Pennington & Marshall, P.C.

Certified Public Arcrountanis and Consokants



FIRST GEORGETOWN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
July 29, 2005 and July 30, 2004

Note 1. Nature of Operations and Significant Accounting Policies {continued)
Depreciation Methods

Depreciation and amortization are provided on a straight-line basis using estimated
" useful lives of five to eight years for furniture and fixtures, and the remaining lease
' ~ term for leasehold improvements.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Note 2. Fiscal Year End
The Company's fiscal year ends on the last Friday of July.
B8
- Note 3. Net Capital Requirements

Pursuant to the net capital requirements of Rule 15¢3-1 of the Securities Exchange Act of

1934, the Company's required ratio of "aggregate indebtedness”, as defined, to "net
capital", as defined, may not exceed 15 to 1. Net capital and related ratios normally
fluctuate on a daily basis. In addition the Company must maintain a minimum net capital
of $ 100,000. On July 29, 2005 and July 30, 2004, the Company had net capital (as
computed in accordance with the regulations of the Securities and Exchange Commission)
of $ 199,176 and $ 193,007 respectively and the ratios of aggregate indebtedness to net
capital were 0.53 to 1 and 0.50 to 1, respectively.

i <. Note 4. Income Taxes

Deferred income taxes arise from timing differences resulting from income and expense
items reported for financial accounting and tax purposes in different periods.

- Dembo, Jones, Healy, Pennington & Marshall, P.C.

Certifierd Public Aceouniants and Consiitants




FIRST GEORGETOWN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
July 29, 2005 and July 30, 2004

Note 5. Lease Commitments

The Corporation leases office space and three automobiles under operating leases that
_have remaining lease terms in excess of one year as of July 29, 2005.

The minimum rental commitments under these leases as of July 29, 2005 are as follows:

Fiscal Year Ending:
July 2006 $ 75983
July 2007 68,486
July 2008 70,243
July 2009 16.846

$ 231,558

Total rental expense for automobile and office space lease was $ 69,604 and $ 70,902 for
the years ended July 29, 2005 and July 30, 2004, respectively.

Note 6. Retained Deficit

In 1975, the corporations of Baxter, Blyden, Selheimer & Company, Inc. and Bronwen
Corporation were merged. The successor corporation formed was First Georgetown
Securities, Inc. As a result of this merger a deficit was created in the stockholders' equity
section of the Company from operations prior to 1975 and prior to the control of current
management. The deficit does not represent obligations of the Company.

Note 7. Advertising Expense

The Company’s policy is to expense advertising costs as incurred. Advertising expense
was $ 3,730 and $ 4,476 for the years ended July 29, 2005 and July 30, 2004.

Demba, Jones, Healy, Pennington & Marshall, P.C.

Cortifined Public, Areouniarts and Coansuliants,
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FIRST GEORGETOWN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
July 29, 2005 and J uly 30, 2004

Retirement Plan

The Company sponsors a Simplified Employee Pension Plan (SEP) that coverg all

., .employees. At management’s discretion, the Company funds the Plag 100% with

available resources. An employee must work for ope year to become eligible for
contributions. Contributions to the plan are limited to the lesser of $ 41,000 or 25% of
employees' eligible compensation. For the years ended J uly 29, 2005 and July 30, 2004,
the Company elected to make a contribution of $ 79,214 and $ 66,410, respectively.

Mot v o
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Dembo, Jones, Healy, Pennington & Marshall, P.C.

Certified Public Accountants and Consultants

Independent Auditor's Report On Internal Control

H Board of?l_)_igectors'
' First Georgetown Securities, Inc.

g o1

In planning and performing our audit of the financial statements of First Georgetown Securities, Inc.
(the Company) for the year ended July 29, 2005, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by First Georgetown Securities, Inc. including
tests of such practices and procedures that we considered relevant to the objectives stated in rule 17a-
(5)(g)(1) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because First Georgetown Securities, Inc. does not carry securities accounts for customers
or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by First Georgetown Securities, Inc. in any of the following:

1. Making qpaﬁerly securities examinations, counts, verifications, and comparisons;
2. Recordation of differences required by rule 17a-13;

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System. .

The management of the Company is responsible for establishing and maintaining an internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls, and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has

- responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit
Preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

6010 Executive Boulevard * Suite 900 « Rockville, Maryland 20852
301 770-5100 - 888 283-5472 « Fax 30} 770-5202 - dihpmi@djhpm.com
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Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our conslderatlon of internal control would not necessanly disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific
internal control components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being andited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
ﬂ functions. However, we noted no matters involving internal control, including control activities for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the practices and procedures
of First Georgetown Securities, Inc. were adequate at July 29, 2005, to meet the SEC's objectives.

This report is intended solely for the use of management, the SEC, the New York Stock Exchange, the
National Association of Securities Dealers and other regulatory agencies which rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is
not intended to be and should not be used by anyone other than these specifted parties.

Bondo, Yoo, Heslly, Bunimfins Mol £C.

Rockville, Maryland
September 9, 2005

Dembo, Jones, Healy, Pennington & Marshall, P.C.
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Dembo, Jones, Healy, Pennington & Marshall, P.C.

|
|
|
‘ Certified Public Accountants and Consultants
|
|

The Board of Directors
First Georgetown Securities, Inc.

We' have audited the financial statements of First Georgetown Securities, Inc. as of July 29, 2005
and have issued our report thereon dated September 9, 2005. Pursuant to rule 17a-5(d)(4) of the
Securities and Exchange Act of 1934, we reviewed the Computation of Net Capital under Rule 15¢3-1.
No material differences exist between the preliminary net capital, as filed August 18, 2005 and the
audited net capital contained herewith.

D, Qs Wk, Buirfens Muhill, (..

‘Rockville, Maryland
September 9, 2005

6010 Executive Boulevard = Suite 900 « Rockville, Maryland 20852
304 770-5100 » 888 283-5472 « Fax 301 770-5202 « djhpm@djhpm.com

MEMBER: AMERICAN INSTITGTVE OF CERTEIED PUHRLIGC ACCOUNTANTS




