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o o OATH OR AFFIRMATION

'I, Nora SJ.mpSDn . : , swear {of affirm) that, to the best of
my ‘knowledge and bel:ef the accompanying financial statement and supporting schedules pertaining to the firm of

, First Pacific Securities, Inc. , : , as
Of September 30 .20 06 are true and correct. I further swear (or affirm) that

ne:ther the company,nor any pariaer, proprictor, principal offlcer or director has any proprietary interest in any account
‘ classified solel},r as that of a cuslomer, except as follows: ' '
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E ngnalurc
| j 034 Finorcead offieer
fo | Title i
’ ’ "H.F’_\\ = -
‘ N A a7
oy Notary Public MARCELLAW. HORNER ERRE ::‘ e ,:',‘;' 2y
‘ NQTARY PUBLIC OF DELAWARE : TR RInT
* This reporl ** comams (check all applitable boxes): ‘ ! PRSP ™3
'[@ (a) Facing Page:] ! AR R
;¥ {b) Statemcm of Financial Condmon ' el Ea

‘& (c) Statement of Tacome (Loss).
[, (@) Siatement of Changcs in Financtal Condition.
s (e) Statement of Changes in Stockholders” Fquity or Parlners or Sole Proprietors” Capital.
"H () Statement of Changes in Liabilities Subordinated to Claims of Creditors.
'@ (g) Computallon!of Net Capilal. ' i
[:I - () Computatmn[for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
! 1" (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
EI G A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Compulahon‘for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
El (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
' ] consol;dalmn
& (I) An Qath or A‘[f:rmatlon -
y B (m) A copy of the SIPC Supplemental Report.
‘ 0 (n) Areport dcsctnbmgany material 1nadequac1cs found to exist or found to have existed since the date of the previdus audit.
1 l
‘ **F or conditions of ggr:ﬁdenrml treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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Board of D:rectors
First Paclﬁc Securities, Inc.

Honululu, Hawaii
|

We have laudlted the accompanying statement of financial condition of First Pacific Securities, Inc. as of
September 30, 2006 and the related statements of income (loss), changes in ownership equity, and cash flows
for the year then ended. These financial statements are the responsibility of the Company’s management
Our respons;b:hty is to express an opinton on these financial statements based on our audit. .

' _
We conducted our audit in accordance with auditing standards generally accepted in the United States of
Amerlca [ Those standards require that we plan'and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audll includes examining, on a test
basis, evrdencc supporting the amounts and disclosures in the financial statements An audlt also 1ncludes
assessmgi the accounting principles used and significant estimates made by managcment as ‘well as
evalualmg the overall financial statement presentation. We believe that our audit provides a reasonable
basis 'for our opinton.

‘ﬂ

In our oprmon the financial statements referred to above present fairly, in all material respects, the financial

: 1posmon of First Pacific Securities, Inc. as of September 30, 2606, and the results of its operations and its

cash ﬂows for the year then ended, in conformity with accounting principles generally accepted in the United
States of' Amenca

:Qur audlt was made for the purpose of formmg an opmlon on_the basrc financial statements taken as a
':who]e IThe information contained in Pages 34,6 and 7 is presemed for purposes of addltlonalxanalysm

'and i is not a required part of the basic financial statements, but is supplementary information required by Rule

“ 17a- 5 of the Securities and Exchange Commission. Such information has been subjected 'to the }audltmg

procedures applied in the audit of the basic financial statements and, in our .opinion, is fairly stated, in all.

|
'matetial Frespects in relation to the basic financial statements taken as a whole. .

/@.Z{W//de “’%4""

Philadelphia, Pennsylvania
Novemper 27, 2006
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FINANCIAL AND OPERARONAL CUMBINED UNIFORM SINGLE REPORT
I PART IIA

BROKER ORDEALER , First Pacific Securities, Inc. . N 3 '
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I 5.

: Dot
f | X i l ) CERTAIN OTHER BROKERS OR DEALERS:
4 H . .
! | as of (MM/DDAYY) 9/30/06 99
i | # SECFILENO. 8-40219 ' 98
; t , l . T ' Consohdaled v 198
st P ‘ , Unconsolidale x IRLY
by L. ‘ 'l . ' ) i :
3 . . : .
R ! g Nllowable ? Non-Allowable Total.
Eo ; : . ) A
TR IO S| S s 18,027 [200] ‘ s 18.027 | [m0]
LA Recelvables from bmkers of dealers: . i ‘
LA.' Clearance ACCOUAL | 3 295 | - ‘ - .
JB OPRI, oo ! .' ............................ ' 300 S r -550 ‘ 810
3. |Recewabletromnun-cy;lumers 355 ) 600 ;% ‘ ! 830
. i Securities, and spot commodities - : ! , . X
uwned at market value: i :
A Exempled sequnlses 418
1.* B.} Debt securities ..'..'.! ............................................. : B EICHE = . . )
:C.. Options ’! -4, - : ' ﬁ
. D., Other securities ... 424 + i . .
| E.. Spot commodilies ... [ 430 . , [850 |
Securities and/for olher |nveslmems '
© not readily markelable;
A AMcosty § ) I 130} ' .
B.! Alesl:maled fairvalue . 440 - 610 I 860 |
6. Securties bonawed under subordmatmn
agreements and partnets individual and capitat :
securities accounls, at market value: | 460 | j 630 I ) IBBO |
A. Exempled |
securities $ ‘ [ 150|
B. Other :
' securities $° [ 1s0]
7. Secured demand notes! . 470 m M
Market vatue of collateral:
A Exempled
securities $ I 170i
B. OCther
securilies $ ¥ 180
8. Memberships in exchanges:
A. Owned, at
markel $ . I 190|
B. Owned, ateost ... [0 }
C. Contributed ior use oI the company, at
market value ...... ?.; .................................................... % [ 650 ] {200 |
9. Investmem in anfl rec'ewables trom affiliates,
subsidiaries and assoc:aled PANEISHiPS oo 480 97,803 . [670 ] 97,803 910
10. Propenty, tumnure eqmprnenl leaseheld
improvemenls and rlgms under lease agreements,
al cost-net of accumulated depreciation and -
amortization ... O O : 490 680 |3 520
11, OMDET ASSELS . vooiervreeeeees e coeet e svesnecremisesirss ‘ 535 : 735 : 930
12, TOTAL ASSETS oo 518,027 540 J§_ 97,803 ° 740 } 3 115,830! 940
' OMIT PENNIES
|
|
See Notes 1o Financial Statements Page | f 02/03

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1IA

BROKER OR DEALER First Pacific Securities, Inc. asof __9/30/Q6
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l.
Liabilities Liabilities Liabilities Total
13. Bank loans payable __. $ [1045] $ 1255% § 1470
14_ Payable to brokers or dealers ‘ i ’ .
'A.| Glearance account’; 114 : 1315 | (758
'B. -Other! e LT e 1115 : 1305] ! 1540
. 15 " Payable :o non- customers ..................................... 1155 1355 ' 1610
16. Securrnes 4sold not vet purchased, ’
at market valie ....“.....}.[. ......................................... [1360] (1820}
7 Accnunts payable/ accrued fiabilities, i
. expenses and other ... 940 [1205] 940 [ 1685}
18. Notes and mongages payable ’
ﬂA Unsecured 1210 1690
1B, { Secured ... ‘ : 211], ‘ [1390] v, 1700
19:E. Llabmltes subordmaled to claims ' ) {
“of general credr!ors :
Ai I Cash bormwmgs {1400} [1710
1. from omsmers' $ [o70)
2. includes equsty subordmahun {15¢3-1(d
of . —E {980
B. Secunlues bormwmgs al market value ............ [1a16] 1720
fiom owtsiders || $ {980]
G, Pursuant to 5ecured demand note
- collateral agreernems 1420 [1730]
1. from outsuiers 5 10G0
2. inchudes eqmly subordination {15¢3-1{d
of. o %3 1010]
D.: Exchange membershlps contributed for .
use of company at markel Value oo, §1430] [1740]
E. Accounts and olher borrowings not
' qualified for ne! capllai pUIpOSes .. 1220 1440 1750
20, . TOTAL L!ABILITIES 3 G40 1230} $ 1450] $ 940 1760
Ownersh[p Equnty
21. Sole Pmpnelnrshlp “',ss 1770
22. Partrership (tlimited partners) (s 1020)) 1780
23. Corpmat:an {
A. . Preferred stock .. 1791].
B. . COMMOR S1OCK --..oeeree e craners e c 2,000 - [4792
C Additionat paid-in capilal 222,226 . [1793
+ Retained earnings .. (109,836} - {1794
E. i Tolal .. T - 114, 890 11785
F. : Less capﬂal stock |n lreasuw ..... )1 1786
24. +  TOTAL OWNERSHIP EQUITY .. ) 114, 89 18060
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY 115,830 1810
"OMIT PENNIES
See Notesto F inancial Statements Page 2 02/C3
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FINANCIAL AND OPERA'I'IONAL COMBINED UNIFORM SINGLE REPORT ! - !
BROKEROR DEALER ¢  First Pacific Securities, Inc. : asof _9/30/06
COMPUTATION OF NET CAPITAL
. . il
1. Total ownemmp equny {10m Statement of FIRANGIA CORGIION ... ccooceeec oo e oo s 114,890 3480
2. Deduct ownership equnty nul allowable for Net Capital . T ( ] 3490
3 Total ownershlp equny quallﬁed for Net Capital ..o e st st e 84 s e e e S 114,800 3500
‘4. Add: . : . ¢ i ! -
% A Liabilities s&bordmaled to claims of general creditors allowable mcompulatmn of nel caprlal i 4 f 13520
| B. Other {deductions) of allowable credits {List) ! - i "}3525
5. Tolal capital and allowable subordinaled habililres s eeteseeesemeeenreseeees e U : $ 114,890 3530
6. Deducinns andfar charues T : a0 ¢ . f : 7 PR
A Tolal non-aliowable assels iom T : : i ;
& SlalememannancwlCondnmn(NolesBand C)"S 97,803 354D :
. B. - Secured demand nole BElNQUENGCY ..o e et et cectnerssasaresessre e s e eemreme s e seeasovsnans ' 3590
C. 'Gommodny luiwes contracts and spot commodities * .
| proprietary capilal chames ...... : eeeeemmeere s reseeeon 3600
D. Olherdeducuons and,forcharges , ) 3610 { 97 803| ) 13620
7. Olher additions and/urallowable credits (List) . 13630
8. Met capital betore hauculs D0 SECUTIIES POBIIOIIS wo-..oe oo eeeetsusmeeeeesvss s essssmass s s ormmss oo oe s com s e sserecoms et sent s e nenes s e %% 17 087 l 3640
9. Hauculs on securmes (ccmpuled where apphcable pursuant 1o 15¢3- 1(:}): ‘ !
A Conllaleual secunhes commllmenls . . - ) 3660
B. Submdmaied securmes borfowings ... 3670
C nTradmg and mveslmenl securities:
4 1. Exempted E 1O 44 3735
| 2. Debtsecurities!!... - '
1l‘ ‘3. Options ...
¢ ,'4 Gther secul es .....
: D.. Unuue(:oncentranon -
E. Other (Lis) ... ;' { . )[370]
- N | |
“1o0. Nel Capnal !! 3 17,087 3750
, ! ¢ A o
) | Y OMIT PENNIES .
The audited net capital is the same as the unaudited net capital of
$17 087 at 9/30/06 filed with the Focus Report.
!
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See Notes to Finajncial Statements Page 3 : : 02/03
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. t FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT |
b - PARTIA  t ! *r
I y
;| BROKER OR DEALER . First Pacific Securities, Inc. - asof _9/30/06
COMPUTATION OF NET CAPITAL REQUIREMENT
Part A
11 Minirnum net capital required (62,3 01 BB 1) .oco..ooooooooooee oo oo eseeoeesssesene s s ssers e s seeemmeseineee s 5 o .8 63 [37356}
12. Minimum dollar net capital requirement of teporting broker or deaier and minimum net capttal requirement )
of subsidiaries computed in accordance with Note (A) ....................................................................................................................... 5 5,000 - | 3758
13. Net capital requirement {greater of Gne 11 or 12) ... - $ 5,000 3760
14. Excess net capial (N8 101855 13) ..o e oottt e reneas o s et bbbttt I $ 12,087 3770
15, Excess net capilal at 1000% (fine 10 less 10% of line 19) 'zz $ 16,993 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Tola) AL fiabifities tmm Statement OF FINANCRI COMMION - _—eoooooe e s eomsesimsenemmresmseemeee s reemesmnmnreneereeoeee 940 " [3790
y 17. Add: ‘
» A Drafls for lmmed:ate credit .
' B. :Marketl value of securities bormwed tor whmn no equwatent va!ue
* s pai Or Greded |
} C. .Other umecorded amounts {List) ... $ ) 3830
18. Tolal aggregate mdebtedness ....................................................................... s 9407 . |3840
19. Percentage of aggregate indebledness lo net capital (line 18 = by line 10) N g? 2!!; 3850
20. Pefcentage of debl to debt—equtty total compuled in accordance with Rule 15¢3-1(d) ... SRR 3 ! 3860
) COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
1 ) ]
{ Part B '
21. 2% of combined agg;egate detnt items as shown in Formula for Reserve Requirements pursuant to Rufe 15¢3-3 ‘ '
prepared as of the date ol the net capital computation including both brokers or dealers and consofidated subsidiaries’ debits ... $ N / A 3970
22. Minimum dotlar net cap:tal requirement of reporting broker or dealer and minimum net capital requirement of ‘ .
subs|d|ar|es computed m accoidance with Note (A) 7S 3880
23. Net capttal requuement (greater of line 21 0r 22) ... $ 3760
24. Excess cap:lal {Ime 10 less 23}.... $ 3910
25. Net caprtat in excess of the gleater ot ‘
A 5% of comhmed aggfegate debit items or $120,000 .. SO YOOI UIUUS RO OPURSPRNIVORURR: T | N/A .| 3920}

; |
[ NOTES: | ,i
- I
{A) The mlmmum net capttal sequirement should be computed by adding lhe minimum dollar nel capilal requirement of the reporting broker deales and for each
subs:d:ary to be consotldated lhe greater of:
Tt \thmum dollar net capltat requirement , or
2. L% of aggregate mdehtedness or 4% of aggregate debits if allernative method is used. .
(8) Do not deduct the value of securities borrowed under subordinalion agreements or secured demand note covered by subordination agreements not in sattstactury form
and the market vallfes oflmembelshlps in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included i tn non-allowable
assets. I
{C) For reports filed pursuatftt to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-aflowable assets.

et e e e e —————— e -

.See Notes 1o Einarllcial Statements Page 4 ‘ . 02/03



FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART [IA |

. |
BROKER OR DEALER Fir_st Pacific Securities, Inc.

¢ - See Notes to Financial Statements Page 5

i

® For the period (MMDDYY) fromd0/01/05 [3932to 9/30/06 3933
Number of months included in this statement 12 3931
STATEMENT OF INGOME (LOSS) i ' ‘
REVENUE C i ! i
PY 1, Commissions: ' ) -
& Commissions on transactions in exchange listed equzty securilies execuled 0N an eXchange ...........ievr oo i e $ : I 3935
b. Commissions on listed option transactions S . ; ! 3938
¢ All other securities commissions ............... SR, et mae e e ees e e e e bt et ot e e e - 1,781 . 3939
d. Total securmes comm:sslons 1,781 3940
_ 2. Gains or losses on  firm secunnes trading accounts :
- _a.  From market maklng in options on a national securities exchange ... 3945
® “b. From all other lradmg .................................................................... 3949
: X . TR QI (0S5} . e e e ettt Cb e oe oo e et e b et 8 e et 3950
+ 3. Gains or losses on, fmn'securmes investmenl accounts .. . 3952
. 4. Profit (loss) from underwnhng and selling groups .. e emeetehessseseteistssiesssiaseinsemeiisesessscssesesssemese seesissosseseninmsmesesesomaren - g 3955
1 5. Revenue from sale oI |nveslmem company shares ......... rne e e b g et s et e g aas a2t IR 3970
| 6. COMMOUHIES IBVEMUE .1L......oo...ocrvvrsrermsessssssessis s eonas e ene eeereeeeeos i 3990
i 7. Fees for account supervrsmn investment advisory and administrative services .............. - 3975
@ | 8. Other revenue . 225,081 3995
: 9. Tolal revenue .. e s $ 227.762° 4030
| ExpENsES '
l 10. Salaries and other employmem cosls for general pariners and voting stockhotder offiers ... ..o o e 4120
_ ; 11, Other employee compensalion and benefits 248,880 4115
2. Comrmssmns pald lo other broker-dealers ‘ 4140
@ .13, Interest expense ... A 4075
a Incrudes m!eresl on accounts sublec! to subordmalmn agreemenls ] 4070| ]
|14 Regulatory fees and expenses , 6,024 4195
15, Other expenses 20,836 ! 4100
'16. Total expenses .. ! $ 276,340 . 4200
{NET INCOME T
P N7 Income {loss) before Fedgral income faxes and items below (nem 9 less ltem 15) OO (48, 578) 4210
oo 118 Prcwls:on toi Federal i income laxes (for parent only) ... e ermntehmete seneemnae et nea e s e ehern s e 4o sem s semes s seanenina T8 ) 4220
119, Equﬂy in eamings (Iosses} of uncons olidated subsndlanes nol mcluded above 4222
! " After Federal i tncome HBXBS OF e . [4338]
20. Extraordmary gains (losses) | 4224|
! a, After Federal i mcome laxes OF T ' [4239]
. 21 Cumulauve etlect of changes in accounting principles .. et eeeeeeeRSeavet emeaetemea st e eeememms et s oo eeteme seeemmennrere see et armsesser e seemmennemernn 4225
L 22. Net income (loss) atter Federal income taxes and extramdlnary nems ................................................................................................ $ (48,578) 4230
MONTHLY [NCOME ! .
23. Income (currest month onry) before provision for Federal income taxes and emaordlnary items .. USRI 1 N/A | 4211]

i
o !

tH

02/03
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S FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPOHT
| S PART 1A
BROKER OR DEALER First Pacific Securities, Inc.
. 1 - f . ‘ j
i For the period (MMDDYY) from 10/01/05 1o 9/30/06
‘ ,f STATEMENT OF CH!:\NGES iN OWNERSHIP EQUITY
. o (SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPO{IATION)
| ) ' ' :
. ‘Balance, begmmng of penod ‘ 4240
® | A Netincome (loss) ! H e i - : 14250
. B. - Additions (IncIudes non conforming capnal of ...... . . 4260
“ C. » Deductions (Iqudg‘s non-confnnmng‘caplral of i : 4270
f 2. -Balance, end ol pe(iod I:Ftumilem LE-10.1) OO [ 4%50]
I ' I . STATEMENT OF CHANGES IN LIABIIJTIES SUBORDINATED'
® | ) I [ . . TOCLAIMS OF GENERAL CREDITORS ° } . : '
'y ol - ; o
; 3. ‘Balance, heg:nmng‘o! péfriod ; : i' ..... s . N/ A, 4300
. A, Increases........) I O SO S e e etreees i . 4310
b Bl DECIRESES oo b U S S— - ' 4320
4. Balance, end of period (ﬁmm itern 3520) ! $ N/A [4330] -
® o OMIT PENNIES
@
@
I
@
®
e
® | See Notes 1o Financial Statements ! Page 6 02/03
|
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s ¢ PARTIA T
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kE

BRO

) ‘ ! .
KER ORDEALER ' First Pacific Securitiesl Inc. 7 asof 9/730/06

v EXEMPTIVE PROVISION UNDER RULE 15c3-3

24 If an exemplion from Ru!e 15¢3-11s claimed, identify below the seclion upon which such exemption is based (check one only)

] ) :
A (K)(1)— $2, 500 capital category as per Rule 15¢3-1 . ..$5,000 (CatESOI'_Y ) X 4550
B. (kM2)(A) ~ "Special Account for the Exclusive Benefit Of cuslomers” mamtalned 4560
€. ()(2)(B) — All customer transactions cleared through another broker- dealer ona fulfy dlsctosed hasis.
Name of clearing fimnY, I 4335 4570
D. {k}3) — Exempted by order of the Commission (include copy of !etter) et em e e v e b b st et et e e e 4580
Ownership Equity and Subordinated Liabilities matunng or proposed to be wnhdrawn within the next six months
: f and accruals, (as defined below), which have not been deducted in the computation . Of Net Capltal i i
! ot .
: | S
\" [ Lo ) ’ . ! l
" Type of Proposed 4 Amounttobe | " |
. i - |Withdrawat or i Al \ : : Withdrawn (cash (MMDOYY) l Expecl
CUG cAccmal | oaff T : Insider or amount and/or Net ! Withdrawal or ! )
., (See below : 0ut5|der'? Capital Value of Maturity " Renew
_ lorcode) } . Name of Lender or Contributer (] Or Out) Securities) ‘ Date . (Yes of No)
A T S ) . . i
N N {4600} : [4601] | (4602} . {4603} -[4604] | [4605]
, : [ || ) i l )
i | i t .
T2 i [4610] . ' - [4B11] I [4612] . I [4613] EE {4615
- 1 ' I B '
:i t l . . ! l I !
T3 {4820] [4€21) | [4822] [4623] f4624] . [4625]
% _[4%30] ) I ) (3633 [3531] [4638]
K I :
P 7640 4] | [4642] [4643) [4684] [45%5)
L : 1
| Total $% N/A [4658)

\ : OMIT PENNIES

! ,; | | .

: Instructions:  Detail Listing Ilpu*sl include the total of items maturing during the sm' monlh period following the report date, regardtess Of whether of not !he capﬁal cOmribuhon is
expecied 1o be renewed. The schedule must also include pmposed capital withdrawals scheduled within the six month period following the repOn da!e mclud ing
the pmposed redemp[mn of stock and anlicipated accruals which would cause a reduction of Nel Capital. These anticipated accruaks would include amOunls of
bonuses, panners drawing accounts, taxes, and interest on caprlal voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the compulanon of Net Capital, but which you anticipate will be patd within the next six months.

: !

WITHDRAWAL CODE: | DESCRIPTIONS |

X 1. Equity Gapital |

! 2. Subordinated Liabilities I
i ' Accruals

See Nofes to Financial Statements

Page 7
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‘-FIRST PACIFIC SECURITIES, INC.. .. ' . ,. ;

)
e 2t

STA TEMENT OF CASH FLOWS ’
o | . Year ended September 30, 2006
i ‘ i i| !
INCREAI?E (DECREASE) IN CASH
: Cash ﬂows from operatmg activities
: Commlssmns and other fees recelve_d $ 228,151
o BRI Salar[les and other - expenses pald o L o ! 1274,428)
' , ] Net cash used for operatmg activities . 7 i o s . !46,277)
o | ; oy
: Cash Jlows from f nancmg activities ' _ ' : T }
7; _ ; S’tockho]der capital contributed ‘ o N l _ 45.000
o ! ‘ i t t 7
o . ) t[Net decreasle in cash _ : (1,277)
! . f
' !
. Cash |
. Beginning of year 19,304
® ' End.of year ‘ $ 18027
| o
! RECONCILIATION OF NET INCOME TO NET CASH
| PROVIDED BY (USED FOR) OPERATING ACTIVITIES
1 .
: Net (loss) $ (48,578)
® ' Decrease in accounts receivable from affiliate 2.301
Net cash used for operating activities $ (46277)
I
® .
P |
o |
|
]
|
i
' |
o |

s : r

® . See notes ?a financial statements. : '




FIRST PACIFIC SECURITIES, INC.,

NOTES TO FINANCIAL STATEMENTS

September 30, 2006

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2

i

Flrst Pamﬂc Securities, Inc. (the “Company’) a Hawaii Corporatlon was formed on May 13, 1988, and
is a Ewholly-owned subsidiary of Lee Financial Group, Inc., an investment management services
orgamzatlon The Company is registered asa general securities broker-dealer with the Securities and -

: Exchange Commission. o

Do Lo, b
E o ’ i . ;
The Company has a distribution agreement with® First Pacific Mutual Fund, Inc. (the “Fund™), a

non—dwersnﬁed open-end management investment company. Pursuant to Rule 12b-1 of the Investment

Company Act of 1940, a distribution plan adopted by the Fund reimburses the Company for certain
expenses incurred in distributing the Fund’s shares. :

The Company is included in the consolidated federal and state income tax returns of its parent. Income
taxes' are prowded for on a separate return basis only to the extent that income tax expense (credit) is

‘ mcurred by the conso]tdatcd group.  Although income tax expense was incurred by the consolidated

group for the year ended September 30, 2006, no provision was atlocated to the Company, due to the
near brcak-even status of current year operatlons

In prepanng financial statements in confonmty with accounting principles generally accepted in the
Umteid States of America, management makes estimates and assumptions that affect the relported_
amounts of assets and liabilities at the date of the financial statements, as well as the reported amounts
of income and expenses during the reported period. Actual results could differ from those estimates.

REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Rule 15¢3-3 of the Securities Exchange Act of 1934
(reserve requirement for brokers and dealers) in that the Company does not hold funds or securities for
customers and it promptly transmits all funds and delivers all securities in connection with its activities
as a broker or dealer.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined, equal to the greater of $5,000 or
6-2/3% of aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on a daily
basis. At September 30, 2006, the Company had net capital of $17,087, and net capital rcqu1rements of
$5,000. The percentage of aggregate indebtedness to net capital was 5.50%.
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- Cert f ed Public Accountants

RlEPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROIL REQUIRED BY SEC RULE 17a-5

Board of Dlrectors ' ‘
First ?aelﬁc Securities, Inc. : 1 _

Honolulul,| Hawaii
|

'l
1

| ‘ :
L

i

. l |
In' planmdg and performmg our audit of the ﬁnancnal statements of Flrst Pacific Secuntles Inc (the

“Companlj'z”) for the year ‘ended September 30, 2006 we conSIdered its mtemal control 1nc1udmg procedures
for safeglﬁnrdmg securities, in order to detcrmme our audltmg procedures for the purpose of expressmg ‘our
opmlon on the financial statements and not to provide assurance on internal control

We a]so rpade a study of the practices and procedures followed by the Company in makmg the penodlc
computanons of aggregate indebtedness and net capital under Rule 17a3(a}(11) and the procedures for
determmmg compliance with the exemptive provisions of Rule 15¢3-3. We did not review the practices and
procedures followed by the Company in ‘making the quarterly securities examinations, counts, venﬁcatlons
and compansons and the recordation of differences required by Rule 17a-13, or in complying wnth ‘the
requu'ements for prompt payment for securities under Section 8 of - Regulatlon T of the Board of Govemors
of 'the; Federal Reserve System, because the Company does not carry security accounts for customers or .
perform custodlal functions relating to customer securities.
/|

The management of the Company is responsible for establishing and mamtammg internal control and the
practlces and procedures referred to in the preceding paragraph. In fulﬁllmg this TCS])OﬂSlblllty esllmates
and judgments by management are required to assess the expected benefits and related costs of conlfols and
of the ipra'c'tlces and procedures referred to in the preceding paragraph, and to assess whether those practlces
and procedures can be expected 1o achieve the Commission’s above-mentloned objectives. TwoI of [the
ObjeCtIVCS lof internal control and the practices and procedures are to provnde management with reasonable
but not absolute assurance that assets for which the Company has responsnblllty are safeguarded agamst loss
from unauthonzed use, or disposition, and that transactions are executed in accordance with managément S
authonzauon and recorded properly to permit the preparation of | financial statements in conform:ty with
generally lacccpted accounting principles. Rule 17a-5(g) lists additional objectives of the practlces and

procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may loccur and not be detected. Also, projection of any evaluation of them to future periods lS|SubjCCt
to the nsk that they may become inadequate because of changes in conditions or that the effectiveness of
their desngn and operation may deteriorate.
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Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants A material weakness is a condition in which the design or operatlon of the spec:f' ic mternal
control elements does not reduce to a relatively low level the risk that errors or irregularities i m amounts that .
would belmatenal in relatlon to the financial statéments being audlted 'mayioccur and not be detectéd within
a trmely period by employees in the normal course of performing their assrgned functions. iHowe\'.fer ‘we
noted ‘nollmatters involving internal control, including procedures: for safeguardmg securities, . that- we
consider tlo be material weaknesses as defined above

P : .
We undeltstancl that practices and procedures that accomplish the . objectwes referred to m the : Isecond
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance with
the Secuntles Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accompllsh such objectlves in all material respects indicate a material inadequacy for such purposes. l Based
on this understandmg :and on our study, we believe that the Company’s practices and procedures were
adequate at September 30 2006, to meet the Commission’s objectives. 7 !

This repo‘r‘t is intended solely for the use of management, the Securities and Exchange Comm1551on and
other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, and

should not be used for any other purpose.

. o 7 @ - e
. /7
Phlladelphla, Pennsylvania
November 27, 2006




