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REPORT FOR THE PERIOD BEGINNING

s A. REGISTEANT IDENTIFICATION
NAME OF BROKER-DEALER: ’ ’ .
- ) OFFICIAL USE ONLY
FutureTrade Securities, LLC ' :
: . s : FIRM ID. NO.
ADDRESS OF PRIN(?IPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
26110 Enterprise Way '
' (No. and Street)
Lake Forest, . California 92630
(cswi)' - (State) {Zip Codc)
NAME AND TELEP?IONE'NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT .
William Guerry . 849-999-2210
i . ; ' . - (Arca Code -- Telephone No)
>~ .
. B. ACCOUNTANT IDENTIFICATION

3 .
. INDEPENDENT PU‘BLIC ACCOUNTANT whose opiniion is contained in this Report*

i
Rothstein, Kass & Company, P.C.

(Name -- if individual, state last, first, middle name)

9171 Wilshire' Bcfuievard, Suite 500 Beverly Hills ' " California 90210
' (City) (State) (Zip Code)

(Address) :
PROCESSED

CHECK ONE: :

[ Certified Public Accountant 1
- | DEC 2§ ypp

0 Public '‘Accountant
D Accouf‘ttam not resident in United States or any of its possessions .
i THOMSON—-
s

¢ .
) FOR OFFICIAL USE ONLY

.
*Claims for exemption from the requirement that the annual report be covered by the opirion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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'. OATH OR AFFIRMATION
1 l;
I, William Guerr'jr - soti ~, swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supportmg schedulés pertaining to the firm of
FutureTrade Securmes LIL.C ' ‘ st . ,as of
September 30 : 20 06 . , are true .md correct. I further swear (or’ afﬁrm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account CIaSSlﬁCd solely as that of
a customer, except as follows

B,
I : =

‘
K . t‘/ .
t . 4

!

.

_ (See atiched)
/x_7r Notary Public _

This report** contains (check all applicable boxes):
(a) Facing page.

{b) Statement of Financial Condition.

{c} Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(c) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordmaled to Claims of' Creditors.

(g) Computation of Net Capital. :

(h) Computation for Determination of Rescrve Requitements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

()] A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Rejuirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(1Y An Oath or Affirmation. -

(m) A copy of the SIPC Supplemental Report,

O0Ox] O OCOCOCCO0O0O0OEE]

(n} A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

]

**For conditions of conﬂdén!ia! treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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ACKNOWLEDGMENT

State of : California
County of

w&&_&mbefom me MI{{I’) F F.bzﬁ%)? MQ%&LW»{

Name and Title of Officer (c.g., “Jane Doe, Notary Pubiic™)
I

persgnally appeared M).l { / f M\ Cjufl’l:'}

Name(s) of Signer (s)

{(personally known to me
]

proved to me on the basis of satisfactory
evidence

to be the person(gf whose nameﬁ@m
subscribed to the.within i ent and
acknowledged to me thaf{the/she/ they
executed the same i /thied? authorized
capacity(éeg), and tha /their
signatures) on the instrument the persomx),
or the entity upon behalf of which the

G ST [ person(8¥acted, executed the instrument.
'. by ST thomsn #1642692 - | ‘ |
: . Lol ged  Notary Public - Califoriia % i

o Cationia 8 WITNESS my hand and official sea)
Comm, Expires Feb. 2, 2010 - .

Place Notary Seal Above
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INDEPENDENT AUDITORS' REPORT

I

!

To the Member of FutureTrade Securities, |.LC - :
(A wholly owned subsidiary of FutureTrade Technologies, Inc.) !
' | l

We have audited the accompanylng statement of financial condition of FurtureTrade Securmes LLC (the
"Company") (a wholly owned subsidiary of FutureTrade Technologies, Inc.) as of September 30, 2006, that you
are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, This financial statement is the

responsibility of the Company's managerment. Our responsibility is to express an opinion on this ﬁnanmal
statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, onra
test basis, evidence supporting the amounis and disclosures in the statement of financial condition, assessing the
accounting principles used and significant 2stimates made by the Company's management, as well as evaluatlng
the overall statement of financial conditior, presentation. We believe that our audit provides a reasonable baS|s
for our opinion.

In our OpInIOFI the statement of financial cond|t|on referred to above presents fairly, in all material respects, the
financial position of FutureTrade Securites, LLC as of September 30, 2006, in conformity with accountlng
pnncnples generally accepted in the United States of America. : |

/@Mm %!W/ d;

Beverly Hills, California
November 3, 2006

Affiliated Offices Worldwide A3




September 30, 2006

ASSETS

Cash and cash equivalents

Restricted cash

Receivables from customers

Receivables from broker-dealers and cleiring organizations
Other assets

Deferred taxes

Deposit with clearing organization

Goodwill

LIABILITIES AND MEMBER'S EQUITY
Liabilities
Accounts payable and accrued liabilities

Payables to broker-dealers and clearing ¢rganizations
Due to Parent

" Total liabilities
Contingencies

Member's equity

See accompanying notes to financial statement.

3,861,065
155,123
249,41_:3

3,51 7,695

38,173
sa,oop .

!
1,493,572
f

3.128

9,376,172

1,080,437
650,003
362,472

2,092,912

b

7,283,260

!
9,376,172

I
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1. Organization

FutureTrade Securmes LLC- (the “Company ) ‘a wholly owned subsidiary of FutureTrade Technologies, Inc. (the
"Parent ), is a broker-dealer registered with tt‘e Securities and Exchange Commission (*SEC") and is a member of the
National Association of Securities Dealers! Inc:. [(“NASD"). The Company executes and clears its securities transactions
on a fully disclosed basis with a clearing broker and, accordingly is exempt from Rule 15¢3-3 of the SEC. -

2. Summary of significant accounting puolicies
Use of Estimates

The preparation of financial statements in onformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Securities Transactions
Customer commission revenue and related zlearing expenses are recorded on a trade-date basis,
Cash Equivalents

The Company considers all highly liquid investments puréhased with original maturities of three rﬁonths or less'to be
cash equivalents. : ‘

Restricted Cash and Expenses Paid on Behalf of Clients

The Company has entered into contracts with cerlain of its clients under which it utilizes a portion of the commission
from such clients to pay research, services and other expenses on behalf of such clients. It is the Company's policy
to recognize as revenue only those amounis that involve a financial commitment and assumption of credit risks by
the Company. For the year ended September 30, 2006, the Company collected $5,966,718 under such
agreements, of which $1,097,366 has been classified as revenues. As of September 30, 2006, amounts collected in
excess of payments made were $809,780, of which $215,489 is included in payables to broker-dealers and clearing
organizations and $594,291 in accounts payable and accrued liabilities in the accompanylng statement of financial
condition. These amounts will be paid in the normal course of business.

Pursuant to the requirements of subparagreph (k){2)(i) of SEC Rule 15c3-3, the Company has established a special
cash account for the exclusive benefit of certain of its customers to fund and pay amounts collected for the payment
of expenses on behalf of such customers. Funds for customers for which the Company has not assumed a
contractual commitment for all of their research-related services are segregated and paid from this account.. As of
September 30, 2006, the total funds available to pay expenses for these customers aggregated $155,123, and this
amounti is included as restricted cash in the accompanying statement of financial condition.
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2. Summary of significant accounting pulicies {(continued)

Income Taxes

The Company files a consolidated income iz x return with its Parent. The accompanying financial statements provide
for income taxes as if the Company filed g separate retum. Income taxes are accounted for under Staterment of
Financial Accounting Standards (*SFAS") No: 109, Accounting for Income Taxes, which requires the recognition of
deferred tax assets and liabilities for the expected future tax consequences of temporary differences between the
‘carrying amounts and the tax bases of assets and liabilities. .

Fair Value of Financial Instruments

Substantially all of the Company’s financizl instruments are carried at fair value Recewables and payables are
carried at cost, which approximates fair value

Gooadwill

Effective January 1, 2002, as required by SFAS No. 142 Goodwill and Other Intangible Assets, the acoountlng for
goodwill changed from an amortization method to an impairment-only approach. SFAS No. 142 requires the
recoverability of goodwill to be evaluated if avents or circumstances indicate a possible impairment. If impairment of
the goodwill is determined, then a loss would be recorded. As of September 30, 2006, management determined that
goodwill was not impaired.

3. Contingencies
Settlement of Securities Transactions

The Company is obligated to settle transaclions with brokers and other financial institutions even if its customers fail
o meet their obligations to the Company. Customers are required to complete their transactions on the settiement
date, generally three business days after the trade date. If customers do not fulfill their contractual obligations, the
Company may incur losses.

Contracted Client Expenseé

The Company has entered into arrangernents involving a financial commitment for the payment of research,
services and other expenses on behalf of zertain clients. To the extent that the Company does not earn. sufficient
commission to cover these commitments, il. may incur losses in connection with these commitments. Generally, the
- commitments are cancelable upon 30 davs notice and Company regularly monitors and accesses the status of
outstanding commitments and customer treding aclivity.
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4, Income taxes

The components of income taxes for the year ended September 30, 2006 are as follows

Current , : ~ S ‘
Federal , o $ . 772,000
State : - ' 197,000
| 969,000

Deferred : .
Federal _ , (46,000)
‘State ' (12,000)
' (58,000)
_ Provision for income taxes ‘ ‘ _ $ . 911,000
The following tabutation reconciles the federal statutory tax rate to the Compahy's effective rate:
Amount %

Federal statutory rate (approximate) $ 777,000 3.0
State income taxes 121,000 5.3
Meals and entertainment 13,000 0.6
Provision for income taxes $ . 911,000 39.9

Deferred income taxes are a result of timing differences between book and taxable income. The deferred tax
assets as of September 30, 2006 results primarity from compensation costs not paid within two-and-one-half
months from year end.

5. Concentration of credit risk

The Company is engaged in various trading and brokerage activities. Counterparties to these activities primarily
include broker-dealers, banks and other financial institutions. For the year ended- September 30, 2006, four
customers represented approximately 44% of the Company's commission and fees revenue. in the event
counterparties do not {fulfill their obligations, the Company may be exposed to risk. The risk of default depends on
the creditworthiness of the counterparty or issuer of the instrument. It is the Companys policy to review, as
necessary, the credit standing of each counterparty with which it conducts business. In the normal course of
business, the Company maintains cash balances that at times exceed federally insured limits.



6. Related party transactions

The Parent charges certain expenses solelv related to the sales and support of securities transactions paid by the
Parent to the Company and provided cerfain operational and general administrative services on behalf of the.
Company. Payables due to the Parent resulting from these services are settled in the normal course of business.
As of September 30, 20086, the Company had payables due to the Parent of $362,472. For the year ended

September 30, 20086, the Parent charged expenses of $4,457 /389 to the Company as follows:
|

Operational and general adm1mstratwe serwces ' $ 3,012,000
Communications and data costs 530,770
Occupancy 403,460
Employee compensation and benefits 390,968
Cther 120,191

$ 4457389

7. Net capital requirements

The Company is subject to SEC Uniform Nat Capital Rule 15¢3-1, which requires the maintenance of minimum net
capital and that the ratio of aggregate indettedness to net capital, both of which are defined terms, shall not exceed
15 to 1. At September 30, 2006, the Company had net capital of $6,893,393, which was $6,643,393 in excess of its
required net capital of $250,000. The Company’s ratio of aggregate indebtedness to net capltal was 0.30 to 1 at
September 30, 2006.

8. Subsequent events -

During October 2006, the Company had equity withdrawals of $1,000,000.



