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_ Information Required of Brokers and Dealers Pursuant to Section 17 of the .
L/ Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

FACING PAGE

REPORT FOR THE PERIOD BEGINNING__ 07/31/05 AND ENDINOYK __07/28/06
MM/DD/YY v MM/DD/YY

A. REGISTRANT IDENTIFICATION

@
NAME OF BROKER-DEALER: First Georgetown Securities, Inc. : OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.} FIRM 1.D. NO.
225 Reinekers Lane, Suite 270
® {No. and Street) ) .
Alexandria Virginia 22314
(City) ) _ {State) {Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Robert T. Mann 703-519-7700
. . (Area Code — Telephone Number)
. ‘B. ACCOUNTANT IDENTIFICATION ‘ PRO(\ESS
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* NUV"I 3 o
' Dembo, Jones, Healy, Pennington.& Marshall,. P.C. : i
. i ) - I (Name — ij.r'ndividua!, state last, first, middle name) N l&",\'EN“SHON
5 6010 Execu|t ivé Bou’le\}ard , Suite 900, Rockville &N
(Address) | (City) SECUBTER RY: 23 (Zip Code)
CHECK ONE: C . - 0[]6
— 2 a - N " )
o Bl Certified Public Accountant SEP "-2 62
i ~1STRATIONS
a Pulbllc,ﬁfzfoun‘tam . o - BRANCH OF RFgglleRA
. [] Accountant not resident in United States or any of its possessions. l OL_EX—WE@_—’_‘
# + . _~ . FOR OFFICIAL USE ONLY
. . ; ]
*Claims for exemption from the requirement that the annual report be covered
must be supported by a statement of facts and circumstances relied on as ¢
.- .

he opinion gf an independent public accountant
sid for the exet

. See Section 240.17a-5(e)(2)
the collLt&n 1% .

uired to respon
contro! number.

‘ PmentlalI personsI wIJ? ama t'o respond
: information contained in this form are not
SEC 1410 (06-02) . unless the form displays a currently valid O
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- - OATH OR AFFIRMATION B

1, Robert T. Mann , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supportmg schedules pertaining to the firm of
First Georgetown Securities, Inc. , as

of July. 28 ,20_06 are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Security accounts of principal officers and directors that are classified as

customer accounts.

, e S
/-7/) Pl ; ”/1 o 2 n&“ f_‘_\b_,‘
{ i v 4 . “ ", -
Signature -_'-\‘,‘.: ;_"-.? N £
% ., + +
) 3 o oS . o
" Presidént SRR

i | ‘f . Title
s / Notary' Publlc Yl/u‘; &mm g(/d(/‘—% QAF/W

This report ** contams {check all appllcabie boxes):

Bl (a) Facing Page.

B (b) Statement of Financial Condition.

Bl (c) Statement of Income (Loss).

0 (d) Statement of Changes in Financial Condition.

& (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (O Siatement of Changes in Liabilities Subordinated to Claims of Creditors.

Bl (g) Computation of Net Capital. .

O (h) Computation for Determiration of Reserve chulremems Pursuant to Rule 15¢3-3.
&d

B

O

&

O

g

X

Y 3

{i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. '

(1) An Qath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A report deséribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Footnotes
For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

X (p) Statement of Cash Flows




~* 70 BE.COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

{NDEPENDENT PUBLIC ACCOUNTANT whose opinioﬁ is contained in this Report

NAME (If individual, state last, first, middle name)

Dembo, Jones, Healy, Pennington & Marshall, P.C. . (70 |

ADDRESS

6010 Executive Blvd, Suite 900771 Rockville [72] Maryland [73] 20852 (73]
Number and Street City State _ Zip Code
CHECK ONE
(A Certiied Public Accountant * FOR SEC USE -
(O public Accountant
D Accountant not resident in United States

or any of its possessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEG USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
(50 § 511 [ 52 [ 53

: SEC 1696 (02-03) 2 of 16
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Dembo, Jones, Healy, Pennington & Marshall, P.C.

Certified Public Accountants and Consultants

Reporf of Independent Auditors

Board of Directors
First Georgetown Securities, Inc.

We have audited the accompanying statement of financial condition of First Georgetown Securities,
Inc. as of July 28, 2006 and the related statements of income, changes in stockholder's equity and cash
flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion. :

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of First Georgetown Securities, Inc. as of July 28, 2006 and the results of -its
operations and its cash flows for the year then ended in conformity w1th accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained on Pages 3, 4,.6, and 7 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities and Exchange Act of.1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated:i in all material respects in relation to the basic financial statements taken as a
whole '

Do, %M %&m%aﬂ{w\m fc.

Rockville, Maryland
September 8, 2006

6010 Executive Boulevard » Suite 900 « Rockville, Maryland 20852
30! 770-5100 « 888 283-5472 « Fax 301 770-5202 » djhpm@djhpm.com

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND PKF INTERNATIONAL




FOCUS REPORT &g
(5-3187)
FQRM (Financial and Operational Combined Uniform Singie Report)
3/35‘ ‘ (Please read instriictions before preparing Form.)
This report is being liled pursuant to {Check Applicable Block(s}): .
1) Rule 17a-5{a) 2) Rufe 17a-5(b) - 3} Rule 17a-11 [__E
4) Special request by designated examining authority 5} Other
NAME OF BROKER-DEALER SEC FILE NO.
o 8-18390 ~_ [hd]
. FIRM (0. NO.
First Georgetown Securities, Inc. 13 | 5871 ]

P.Q. Box No.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use ax No.} FOR PERIOD BEGINNING (MM/DO/YY)

225 Reinekers Lane ' 20 08/01/2005 [2a)
. (No. and St:eet) AND ENDING (MM/DD/YY)
Alexandria . 21 VA I 22 |22314 !23 I 07/28/2006 Izs I
. (City) (State} . {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT  (Arez Code)—Telephone No.

Robert T. Mann, President L f30] (703) 519-7700 [31]

NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSO.IDATED IN THIS REPORT: OFFICIAL USE
32 33
34 35
6 a7
s . 39

DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? ves[ Jan| noO
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT

-

:

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person{s)
by whom it is execuled represent hereby that all information contained therein is true,
correct and compiete. It is understood that all required. items, statemenis, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and
complete as previously submitted.

Principal Executive Otncer or Managing Partner

2)

Principal Financial Olficer or Partner

3

Principal Operations Officer or Partner

ATTENTION—Intentional misstatements or omissions ol Iai:ls constitute
Federal Criminal Viclations, (See 18 U.S.C. 1001 and 15 U.S.C. 78:f{a})




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A

B R DEA : e
RROKER OR DEALER pirst Georgetown, Securities, Inc.

N|3

[LELl 1l
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DD/YY) 7/28/2006 99
SEC FILE NO. 8-18390 98
ASSETS Consolidated 198
Unconsotidated 199
Allowable Non-Allowable Total
1. CaSh oot $ 2,040 ({200 $ 2,040 [750]
2. Receivables fraom brokers or deaters:
A. Clearance aCCOUNt. . v oo v v e v s nennnss ! 331 ’ 833 295
B. Other... ... U Q0 |300s 3,764 | 550 335,597 | 810
3. Receivables fTOM NON-CUSLOMErS. .. .-+ oo oo 0 [355 1,555 600 |7 1. 5551 830
4. Securities and spot commuodities * ’ e
owned, at market value:
A. Exempled securities .. ... .o 0 418
B, Debt securities, .. ..v.overannesrnnn- 0 419
C. Options. ... - e 0 420
D. Other Securities . . oo veevoenerrooneenn 206 424
E. SpOtcammOoditios . . ... oooeiiereenn M 0 | a30 »ae [ eso |
5. Securities and/or ather investments
not readily marketable:
A Atcost 78 0 130 ]
8. Atestimated faic value .. ... ...er.nee 0 | a4 0 610 0 [ 860 l
6. Securities borrowed under subordination agree- .
ments and partners’ individual and capital
securilies accounts, at market vatue; 0 460 0 630 0 880 '
A. Exempred .
securities $ 0 {150}
B. Other '
securities $ 0 160
7. Secured demand MOIES . . ... v.venrnrenns 0 470 0 [ 640 ] 0 890
market value of collateral:
A. Exempted
securities $ 0 r17_ﬂj
8. Other
securities $ 0 1 180[
8. Memberships in exchanges:
A. Owned, at ) )
market  $ 0 190
B, Owned, ateost  ,,....... e : 0 r@ s
C. Contributed for use of the company,
lmarketvalue [ .. ... e : 0 I 660 | 0 900
9. Inwvesirment in and réceivables tram o
affiliates, subsidiries and .
a550Ciated Partmerships -« oo ev e cun - ] 0 480 0 670 4] 910
10. Praperty, furniture, equipment, ' .
leasehoid improvements and rights
under lease agreements, al.cost-net
o! accumulated depreci: tion
ANE BMOTLZAtON . . o oo e e e v e \ 0 490 7,092 680 |7 7,092 | 920
t1. Other assers. ... ., e e H - 0 535 6,593 735 6,593 930
12, TOTAL ASSETS . cvmvnnrnnn-s .18 334,079 |s4c]s 19,004 | 740 |$ 353,083 | 940 |
OMIT PENNIES
1176 Page 1
N B



h FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART (1A

BROKER OR DEALER  First Georgetown Securities, Inc.

o of 7/28/2006

15.
16,

17.

19.

20.

21,
22,
23.

24,
25.

1176

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

_ LIABILITIES AND QWNERSHIP EQUITY

Al Non-A.l.
Liabitities Liabilities Liabifities Total
Bank 10ans payable. .. ..o vvvareuriani . 8 0 1045| $ 0 I 1255 i,',s 0 I 1470 I
. Payahte to brokers or dealers:
A, Clearante account . oo .o v v e ven oo 0 1144 | 0 1315 0 1560
B. Other.®.......... JOTUTR R Y 0 [1115 n  [1305 P 1540
Payable 10 NON-CUSTAMErS. . .o vuurrrraarss 1] 1155 0 1355 f] 1610
Securities sold not yet purchased, .
At marker value ... .ouver e 0 l1350 l 0 l 1620 l
Accounts payable, accrued liabilities, ', .
expenses and Oher . ......oovovennnnn 134,427 [1205 | o [1385] 134,427 f1e85]
Notes and martgages payable: . il
A URSECUTET .+ o eeeee e 0 1210 0 690
B. Secured........ PN 0 1211 Y, 0 i 1390 | y 0 1700
Liabilities subordinated to claims
of general creditors:
A. Cash BOFOWINGS: -+« «ovoneneannn s 0 [vao0 0  [i770]
1. from outsiders Ts 0 970
2. {includes equity subordination {15¢3-1 (d))
of .... - i 980 l
B. Securities barrowings, at market value:. . . 0 m 0 [7201
from outsiders " $ 0 290 ’
C. Pursuant 10 secured demand note
collateral agreements: ........-.... ..~ 0 l 1420 | 0 I 1730 ]
1. from outsider: $ 0 1000|
2. .Includes equity subordination {15c3-1 (d})
of ... 8 0 - fraig)
D. Exchange memberships contributed for
use of company, at market value. .. .. T 0 1430 O I 1740 |
E. Accounts and other horraowings not
qualitied for net capital purposes .. . . . . . 0 1220 0 1440 0 1750
TOTAL LIABILITIES ........... $ 134,427 1220] $ 0 1a50| s 134,427 1760
Ownership Equity
e P xS 0 1770
Partnership {limited partners . ........... I 0 1020 h U 1780
Corpaoration:
A Preferred S10CK oo v v ot it e sa s ee e e e e e a et 0 1791
B, COMMON S1OCK -« v s s e e e e e e e e e e e e e e e et e e e e e e e 250 1792
C. Additional paid-in €apital . . ... ot e e e, 546, 667 1793
D. RETAINED BAIMIAGS - « e s o e o e st e em e e e o m s m e n e e e e e s e (328,261) 1794
R 7 [T AU S TR R 218. 656 1795
F. Less capital SUOCK QN TrBEUIY . .+ v v s v v v e s ar s m e s n et bt s e s e m s e ae e oot M 0 0 | 1796
TOTAL OWNERSHIP EQUITY « 1+« v et e eatm e et ettt et e e e e e e ettt s 218,656 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY L. o0ttt ittt ettt s 353,083 1810

OMIT PENNIES



FINANCIAL AND OPERAT!ION COMBINED UNIFORM SINGLE REll’OFIT

PART IIA .
BROKER OR DEALER First Georgetown Securities, Inc. as ot 07/28/2006
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Condition. . ... ... vuuir i irirerern e sinaraasesnes $ 21 81 656 [3480
2. Deduct ownership equity not allowable for Net Capital .. ............... U T 0 | 3200
3. Total cwners.hip equity Qualified for NETCADItAl . . v v e oot a e e et ae e et it 218,650 | 3s00
4. Ada: '
A. Liabilities subordinated to claims of general creditors allowable in computation of net CaPITAY. ot 0 3820
B. Other {deductions) or allowablecredits {List). .. .. ..o iar et e 0 |aszs
5. Total capital and allowable subordinated liabilities. . ... ..ol e s e $ 21 8, 656 3530
6. Deductions andn'o_!r charges: . e "L ’
A. Taotal nonaliowabte assets from Statement of Financial Condition(Notes B and C) § 19,004 3540
B. Secured demand NOte QefiGIBNEY . . o o . .t turter it e ah 0 3590
. Commodity futures contracts and spot commuodities-
Proprietary cadital Chares. . .. .. oet e ar e ia e - 0 3600
D. Other deductions and/or €harges . . . .. ..ot v ianrreeceanineaanonneenss 0 3610} | 19,004 1 3620
7. Other additions and/or allowable credits (Listh, ... ... et cet it i ittt e 0 |3630
8. Net capital before Haircuts ON SECUTITIES POSIIOMS L. .\ uu ' oe e oeene e eian s ionsaatsarnenneannersioiss b4 199,652 [3640
4. Haircuts on securities (computed, where applicable, .
pursuant to 15¢3-1 (A1)
A. Contractual SECUTIties COMMIMBIES .. .. ... .ucr it raerrenenenaeanrnnnen 8 0 3660
B. Subordinated securities BOrrOWINGS . .. ... it e e 8] 3670
C. Trading and investment securities:
1. Exempted S$ecurities. .. ... .. ... . i :‘; 0 3735
. DD SBOUNIEIEE . o oottt e s ea e et ce s e e e 0 3733
B, OPHIOMS o vt v e e et e et e e e e e 0 3730
A, OUher SBCUTIES . ...\ iur e ancrarannaranannans e : 83 3734
D. Undue CONCERTIAtEAN . ..ot v vttt s tr e nreeeaanantennas e 0 3650
EL Other [LISth .+ o v oo e oo e e e e 0 [378] ¢ 83 i[3740
L LT o= L AR S U U OO S 5 199,569 [arso
OMIT PENNIES
3/78 Page 3




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
‘ PART IIA

BROKER OR DEALER First Georgetown Securities, Inc. a3 007/28/2006

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimam net capitat required [6-2/3% 0f line 19} L. . it i $ 8; 961 l 3756 1
12. Minimum dollar net capital requirement of reporting broker or dealer and minimurn net capital requirement
of subsidiaries computed in accordance with Note {A) .. ... ..... R P $ 1 00, 000 3758
13. Ner capital requirement fgreater of line §1 0r 121 .. ...t it tiaaian et $ 1 00, 000 3760
14. Excess net capital fline 101ess 13] ..o v oo e $ . 569 3770
15. Excess net capital at 1000% {line 10 less 10% of ling 19) . ... ... ... o v o e ys 186, 126 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS '
16. Total A.l. liabilities trom Statement of Financial CONGItION, .. ... ... ot e 3 134 r 427 [ 3790 [
17. Add: , o ' -
A. Drafts for immediate credit. .. ......... e T TS 0 [3800
B. Markel value of securities barrowed for which no equivalent
value 15 Paid Or Credited . . ..t e a e $ 0 [3810
€. Other unrecorded amounts (LISt ... .. s 0 3820} s 0 3830
19. Total aggregate indebtedness .. ... ... ... S R R $ 1 341 427 3840
20. Percentage of aggregate indebtedness to net capital (line 19 by line 100, ... e e e % 67 3850
21. Percentage of debt 1o debt-eguity total computed in accordance with Ruld 15¢3-1 {d) .. ... vt % 4] 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB

-

22. 2% of combined aggregate debis i1ems as shown in Formula for Reserve Requirements pursuant 1o Rule
15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers
and consolidated subSIAIaries’ DabITS . . . .. . vttt o et a e oo $ N/A I 3870 ]

23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

_requirement of subsidiaries computed in accerdance with Note LA} L. i he l N/A 3880
24. Net capital requirernent (greater of line 22 0r 23] ... oot i e $ N/B | 3760
26. Excess net capital (1ing 101888 281 .. . oottt et o e e e 8 N/A | 3010
26. Ma:capital 1n excess of:
5% of combined aggregate debit viems 0r $120000 . ......... ... ... e e s $ N/A ! 3920 ]
OMIT PENNIES
NOTES:

{A}] The minimum net capiial requirement should be camputed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be cansolidated, the greater of:
1. Minimum dollar nes capital requirement, or
2, 82/3%of aggrégaxe indebtedness or 2% of aggregate debits if alternative method is used.
{8} Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed {or use of company (contra to item 1740) and pariners’ securities which were
included in non-allowable assets.
(€Y For reports fited pursuant 1o paragraph {d) of Rule 17a-5, respondent should provide a list of material .

non-allowable assets.

3/83
Page 4



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1IA '

BROKER OR DEALER pjrgt Georgetown Securities, Inc.
Far the period (MMDDYY) from Y8/1 /2005 [2932{107 /28,/2006 3833

) Number of months included in this statement 12 |39

STATEMENT OF INCOME (LOSS)

REVENUE
1, Commisslons:
a. Commisslons on transactions in exchange listed equity securities executed on an exchange.........o.ovoninvins s 263,437 |soss
b. Commissions on listed option 1rANBACHONS ... .. .uiuveeeirrrareerroannnaomennnmiinans e M 195,235 |8
G, All Other SECUITUES COMIHBSIONS « .t tuvnrvrrerroreneemannenetitssiissrsannsarsisnrseneanessaranasestiisernnes 31 8, 138 [3sse|
d. Tolal securlties COMMESSIONS .. ... ..ottt iateiraar s rasaaar oaasraanas st tanraan s rsnaassess 776 810 3540
2. Gaing or losses on firm securities trading accounts
a. From market making In options on & national securitles exXChange ... ... -vivun it rrri i reonannnniinen . 0 3945
B. FrOM @il OtNEr trAAMG . .. ..\ ooteut ottt cn e en et ee e e bt 1,432 [0
e. Total galn (TO88) ..o cvriveetinruinreennanrenaerensanssansotnsasnssranns N e airaaeireenaaaaanes 1 . 432 3950
3. Gains or losses on firm securities fnvestmant BECOUAE L. ... e 0 3852
4. Profit {loss} from underwriting and 881HNG GrOUPS ... it ivire trerroremennoaarasoananeanseeareronaninictotiorss ,'. 0 3955
5. Revanue from sale of investment COMPany SHAMEB .. ....ceuuissrssrerreriernrrariosnsnnns s 126,517 |2am
B. COMMOGILIBE TBVEMUE ...t ev et ntr et e s ee s ane e s iae e teas e tneneennasssasransnssnnans anerarosasnsnnn ) 0 [ams0
7. Fees for account supervision, investment advisory and administrative Services .............ociiiiiuiinioinenann, 28,200 |aers
o 10T G - T 392,094 |sss
B, TOtB] MBVBIUB . it tit i inns e e v aenn et seriamennsrarerereanangbatoeentaastsssnsatnnsssnnnrstnernneannon $ 1 ,325, 053 |ew
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers ...............c00evnnnn s 305, 525 4120
11. Other ¢mployee compensation and BeneflEs ... ... ... c.iitoreitiar ettt y 456,098 |4118
12. Commisslons paid to other broker-doalers ........ R T T PRI R PPN S 282,617 [0
13, [N1BIOSE EXPBISE . . .\ .o et e e nee s s s asasssssssasssensanasssnnnssereeesassaaasesstneaennneeennanttrs 202 |«o7s
& Includes interest on accounts subject o subordination agreemonts ................ 0 [4073]
14. Regulatory fees and expenses ’ " 10, 433 Tatss
R TR o T T 1T - T T 269, 836 4100
16. Total expenses ...............covivunns e $ 1,324,711 je2m0
NET INCOME
17. Net Income (loss) before Federal Income taxes and [tems below (ltem S tess Rem 18 ).............c0vviniianin [ 342 [a210
18. Provision for Federal Income taxes {fOr PArnt ONI¥) . ...vervrisrvanrrrnaean ettt s aiaraeens y 3,883 |40
19, Equity in earninga (losses) of unconsolidated subsidiaries not Included above ..............ivvnniiniiine, 0 4222
a. After Federal lncome taxes of
20. Extraordinary gains (10$36S) ......cecevee- e 0 |42z
a. Alter Federal income taxes of - " ;
21, Cumulative effect of changes ln accounting PrNCIPIEs ... ... . it i e i it s eaena 0 ([a2z5
22, Net income (loss) after Federal income taxes and extraofdinary llems ... .. ittt iiianeenesy $ (34_541 ) 4230
MONTHLY INCOME .
23. income {current month only) before provision for 'Federal income taxes and extraordinary ltems, ................... s (91 226) F’:ﬁ]

3/78
Page 5




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER First Georgetown Securities, Inc,
For the period IMMDBYY) from 08/07/2005 1007/28/2006

STATEMENT OF CHANGES {N OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIF OR CORPORATIONI)

1, Balance, beginningof period. .. ... ... .. . iaiii s P 3 222 r 197 [a240

A, NELINCOME (10SS), - o v v v e i e et et ie e m it ta i a e R R T { 3r 541 ) 4250

8. Additions {Includes non-conformingcapital of ... .. ........ . Y3 0 4262 |} 0 | az60

C. Deductions {includes nanconformingcapitalof .. ... ... ................ § 0 4272 | 0 | 4270
2. Balance, end of period {Framitem 1BO0F .. ... vvvre vttt an e r s e s s rn e eae e $ 218 ’ 656 I 4290 |

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of PErigd .. vv.v it iar it irian e e e s s 0 336

A TFCTBASES « o o v oe v ve e ee e e e e et m et et e [ [ D | a310

B, DIBCTRASES . « v o v v e e e e em e e e e ea e e e e e e e e e (0 _| 4320

4, Balance, end of period (From item 35200, . ..t var o mae s o e et e e e $ 0 I 4330
OMIT PENNIES

5 . '
3/78 ‘ : o i Page 6



FINANCIAL AND OPERATIONAL COMBINED-UNIFORM: SINGLE ‘REPORT .
- © PARTHA o

as o07/28/2006

.

'é{ﬁbgsn OR DEALEA- First Georgetown: Securltles . Inc..

PN . - . -

Exemptive Provision Under Rule 15c3-3

25, [f an exemption trom Aule 15¢3-3°is claimed, idémﬁy batow the section updn
which such exemption is baséd (check ¢ne anly) '

A (K} (1)=$2,500 capital category as per Rule 15¢31 .. oo, ... e e . [asso]
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FIRST GEORGETOWN SECURITIES, INC.
STATEMENTS OF CASH FLOWS °
Years Ended July 28, 2006 and July 29, 2005

2006 2005

Cash flow from operating activities: :
Net loss $ (3541 $  (3,283)
- Adjustments to reconcile net loss to
net cash provided by operations activities:

Depreciation and amortization 4,868 3,359
Deferred taxes (878) (436)
(Increase) decrease in
Accounts receivable-brokers and dealers - (32,619) (11,985)
Trading securities owned, at market value , (206) 7
Employee advances 1,235 3,396
Prepaid expenses 1,624 - 1,760
Deposits on leases - 1,500
Increase (decrease) in: o
Accounts payable ' ' 378 (4,300)
Accrued payroll and commissions ‘ 1,985 6,978
Retirement plan contribution payable 25,811 10,304
Accrued vacation : 952 (1,030)
Payroll taxes withheld and accrued _ 55 (913)
Income taxes payable ' 1,438 (2.892)
Net cash provided by operating activities 1,102 4,465
'Cash flows from investing activities:
Purchase of office equipment (683) (3,286)
Net cash used in investing activities . (683) (3,286)
Net increase in cash ' 419 1,179
Cash and cash equivalents at beginning of the year 1,921 742

Cash and cash equivalents at end of the year $ 2340 S 1,921

Supplemental disclosures of cash flow information:
Cash paid during the year for: : 7
Interest : $ 202 $ 425
Income taxes 3,323 6,172

The accompanying notes are an integral part of these financial statements.

Dembo, Jones, Healy, Pennington & Marshall, P.C.
Certified Public Accountants and Consultants



Note 1.

FIRST GEORGETOWN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
July 28, 2006 and July 29, 2005

Nature of Operations and Significant Accounting Policies

First Georgetown Securities, Incorporated (the “Company”), a Delaware corporation, is
organized to engage in the buying and selling of securities for businesses and the general

" public and is a broker-dealer registered with the United States Securities and Exchange

Commission. The Company is a member of the National Association of Security Dealers
(NASD) and the Securities Investor Protection Corporation (SIPC). The Company is an
introducing broker that accepts customer orders but elects to clear orders through a
clearing broker for cost efficiencies. National Financial Services LLC, a wholly owned
subsidiary of Fidelity Investments Company, maintains all customer brokerage accounts,

Fiscal Year End

The Company's fiscal year ends on the last Friday of July.
Cash and Cash Equivalents

The Company considers all demand deposit accounts to be cash equivalents.
Accounts Receivable — Brokers and Dealers

- Accounts receivable — brokers and dealers represent receivables due from the
clearing broker, National Financial Services LLC. The Company considers
allowances for doubtful accounts based on factors surrounding the credit risk of
specific customers, historical trends, projection of trends, and other information.
Management of the Company periodically reviews the collectability of accounts
receivable, and those accounts that are considered not collectable are written off as
bad debts. Based on management's review, an allowance for doubiful accounts is not
considered necessary. ' ’

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade
date, as if they had settled. Profit and loss arising from all securities and
commodities transactions entered into for the account and risk of the Company are
recorded on a trade date basis. Customers’ securities and commodities transactions
are reported on a settiement date basis with related commission income and expenses
reported on a trade date basis.

Dembo, Jones, Healy, Pennington & Marshall, P.C.
Certified Public Accountants and Consuftants



FIRST GEORGETOWN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS '
. July28,2006 and July 29, 2005

Note 1. Nature of Operations and Significant Accounting Policies (eontinued)
Depreciation Methods

Depreciation and amortization are provided on a straight-line basis using estimated
" useful lives of five to eight years for furniture and fixtures, and the remaining lease
term for leasehold improvements. -

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management-to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses durmg the reportmg perlod Actual results could differ
from those estimates.

Note 2. Net Capital Requirements

Pursuant to the net capital requirements of Rule 15¢3-1 of the Securities Exchange Act of
1934, the Company's required ratio of "aggregate indebtedness”, as defined, to "net
capital”, as defined, may not exceed 15 to 1. Net capital and related ratios normally .-
fluctuate on a daily basis. In addition the Company must maintain a minimum net capital

“of $ 100,000. On July 28, 2006 and July 29, 2005, the Company had net capital (as
computed in accordance with the regulations of the Securities and Exchange Commission)

of $ 199,569 and $ 199,176 respectively and the ratlos of aggregate indebtedness to net
capital were 0.67 to 1 and 0.53 to 1, respectively.

 Note3. - Income Taxes

" Deferred income taxes arise from timing differences resulting from income and expense
items reported for financial accounting and tax purposes in different periods.

~ ' Dembe, Jones, Healy, Pennington & Marshall, P.C.
Certified Public Accountants and Consuftants



" FIRST GEORGETOWN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
July 28, 2006 and July 29, 2005

Note 4. Lease Commitments
The Corporation leases office space and two automobiles under operating leases that have
remaining lease terms in excess of one year as of July 28, 2006. The lease for the office

space expires on October 31, 2008. The leases for the automobiles expire-in 2008.

The minimum rental commitments under these leases as of July 28, 2006 are as follows:

‘Fiscal Year Ending:
July 2007 $ 77,486
July 2008 79,243
July 2009 : 19.846

176,575

Total rental expense for automobile and office space lease was $ 69,226 and $ 69,604 for
the years ended July 28, 2006 and July 29, 2005, respcctlvely

Note 5. Retained Deficit

In 1975, the corporations of Baxter, Blyden, Selheimer & Company, Inc. and Bronwen
Corporation were merged. The successor corporation formed was First Georgetown
Securities, Inc. As a result of this merger a deficit was created in the stockholders’ equity
section of the Company from operations prior to 1975 and prior to the control of current
management. The deficit does not represent obligations of the Company.

Note 6. Advertising Expense

The Corﬁpany’s policy is to expense advertising costs as incurred. Advertising expense
was $ 3,338 and $ 3,730 for the years ended July 28, 2006 and July 29, 2005.

Note 7. Retirement Plan

The Company sponsors a Simplified Employee Pension Plan (SEP) that covers all
employees. At management’s discretion, the Company funds the Plan 100% with
available resources. An employee must work for one year to become eligible for
contributions. Contributions to the plan are limited to the lesser of $ 42,000 or 25% of
employees’ eligible compensation. For the years ended July 28, 2006 and July 29, 2005,
the Company elected to make a contribution of $ 86,025 and $ 79,214, respectively.

Dembo, Jones, Healy, Pennington & Marshall, P.C.
Certified Public Accountants and Consuttants
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Dembo, Jones, Healy, Pennington & Marshall, P.C.

Certified Public Accountants and Consultants

Independent Auditor's Report On Internal Control

Board of Directors )
First Georgetown Securities, Inc.

In planning and performing our audit of the financial statements of First Georgetown Securities, Inc.
(the Company) for the year ended July 28, 2006, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by First Georgetown Securities, Inc. including
tests of such practices and procedures that we considered relevant to the objectives stated in rule 17a-
(5)(g)(1) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because First Georgetown Securities, Inc. does not carry securities accounts for customers
or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by First Georgetown Securities, Inc. in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons;
2. Recordation of differences required by rule 17a-13;

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

The management of the Company is responsible for establishing and maintaining an internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, -
estimates and judgments by management are required to assess the expected benefits and related costs
of controls, and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit

- preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph. '

6010 Executive Boulevard + Suite 900 Rockville, Maryland 20852
301 770-5100 « 888 283-5472 » Fax 30| 770-5202 « djhpm@djhpm.com

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC AGCOUNTANTS AND PKF INTERNATIONAL
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Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in iniernal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is ‘a condition in which the design or operation of the specific
internal control components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted no matters involving internal control, including control activities for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in"all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the practices and procedures
of First Georgetown Securities, Inc. were adequate at July 28, 2006, to meet the SEC's objectives.

This report is intended solely for the use of management, the SEC, the New York Stock Exchange, the
National Association of Securities Dealers and other regulatory agencies which rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is
not intended to be and should not be used by anyone other than these specified parties.

"Somdlo, ,Uu.%(, QM%*MMM, KC_

Rockville, Maryland
September 8, 2006

Dembo, jones, Healy, Pennington & Marshall, P.C.

Certified Public Accountants and Consultants
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Certified Public Accountants and Consultants
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¢ The Board of Directors
First Georgetown Securities, Inc.
We have audited the financial statements of First Georgetown Securities, Inc. as-of July 28, 2006
® and have issued our report thereon dated September 8, 2005. Pursuant to rule 17a-5(d)(4) of the
Securities and Exchange Act of 1934, we reviewed the Computation of Net Capital under Rule 15¢3-1.
No material differences exist between the preliminary net capital, as filed August 18, 2005 and the
_ audited net capital contained herewith.
‘ @w\ '
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Rockville, Maryland
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