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I, CRAIG A. BATCHKER, swear that, to the best of my knowledge and belief, the accompanying
financial statements and supporting schedule(s) pertaining to the Firm of GOETZ, BATCHKELR &
. CO.,INC. asofJ uﬁe 30, 2005, are true and correct. I further swear that neither the company nor any
partner, proprietor, principal officer or director has any proprietary interest in any account classified

solely as that of a customér, except as follows:

No Exceptions

Craig A. Batchker
CEO

/@é/M

(Notary Pu 1c)

RBERT 0. KANARICK
HETARY PUBLIC, STATE OF NEW YORK
-
COMMISSION EXPIRES FEBRUARY 28, 2006
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- taken as a whole.

S.P.COO{ )& COMPANY, LLP | 1o

'CERTIFIED PUBLIC ACCOUNTANTS

1 EXECUTIVE BOULEVARD
YONKERS, NY 10701
914-709-1100
914-476-8901 FAX

Independent Auditor's Report

To the Officers and Directors of
Goelz, Batchker & Co., Inc.

We have audited the accompanying statement of financial condition of Goetz, Batchker & Co., Inc.
as of June 30, 2005 and the related statements of operations, changes in stockholders’ equity,
changes in habilities subordinated to claims of general creditors, and cash flows for the year then
ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934, These
financial statements are the responsibility of the Company's managerﬁent. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the finaincial statements are free 6f material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also

- includes assessing the accounting principles used and significant estimates made by management,

as well as evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

* In our opinion, the financial statements referred to above present fairly, in all matenial respects, the

financial position of Goetz, Batchker & Co., Inc. as of June 30, 2005, and the results of its operations
and its cash flows for the year then ended in conformity with U.S. generally accepted accountmg

" principles.

Qur audit was made for the purpose of forming an opinion on the basic financial statements, taken
as awhole. The information contained in the accompanying schedules is presented for purposes of
additional analysis and 1s not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934, Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all materi /brespects in relation to the basic financial statements

ol rmegags, (L7

ﬁm;wv s

September 13, 2005
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GOETZ, BATCHKER & CO., INC.

STATEMENT OF FINANCIAL CONDITION

JUNE 30, 2005

t
it

ASSETS
Cash and cash equivalents
.Receivable from broker
Floor brokerage receivable
Deposits |
Property and equipment, less
accumulated depreciation of $ 114,320
Other assets

Total Assets
LIABILITIES AND STOCKHOLDERS® EQUITY

Liabilities o
Accounts payable and accrued expenses

Liabilities subordinated to claims of general creditors:
Subordinated loan agreement

Total Liabilities

Stockholders’ Equity
Common stock, no par value
Authorized and issued: 200 shares
Additional paid-in capital
Accumulated deficit
Less: Treasury stock,
100 shares at cost

Total Stockholders’ Equity

Total Liabilities and Stockholders’ Equity

The accompanying notes are an integral part of these financial statements.

3 103,340
70,380

25,050
100,680

65,540

11,860

3 376,850

$ 99270

30,000

129.270

45,000
818,800
( 610,420)

( 5.800)

247,580

3 376,850
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GOETZ, BATCHKER & CO., INC.

STATEMENT OF OPERATIONS
YEAR ENDED JUNE 30, 2005

Income

Commissions & floor brokerage - - , | $ 1,420,370
Intcre.st income 1,820

Total Income : | : 1,422,190

- EXPENSEé .

Officers’ compensation ~ 850
Comﬁissions, other compénsatiqn, ﬂbor brokerage L 890,160
Stock exchange fees . | 41,060
QOther expenses 723010

Total Expenses | 1,655,080

NET LOSS S(__ 232.890)

The accompanying notes are an integral part of these financial statements. ’ Page 3




GOETZ, BATCHKER & CO., INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
YEAR ENDED JUNE 30, 2005

. Additional Total
Common Paid-in Accumulated  Treasury Stockholder’s
Stock Capital Deficit . Stock Equity

Balance July 1, 2004 $ 45,000 § 424800  $(406,120y $( 5800) 3 57,880
Adjustment to reconcile prior

period to Focus Reports 0 0 28,590 ) 0 28,590
Contributed capital ) ' 0 394 000 0 0 394,000
Net Loss 0 0 ( 232890) 0 (232.890)

" Balance, June 30, 2005 $ 45000 $ BI3,800  $( 610420) 3 5800) § 247,580

The accompanying notes are an integral part of these financial statements. Page 4
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Balance, July 1, 2004

Balance, June 30, 2005

GOETZ, BATCHKER & CO., INC. -

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO

CLAIMS OF GENERAL CREDITORS
YEAR ENDED JUNE 30, 2005

h 30,000
$ 30,000
s

The accompanying notes are an integral part of these financial statements.



GOETZ, BATCHKER & CO., INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2005

Notel - Nature of Business and Summary of Significant Accounting Policies

' a) Nature of Business

Goetz, Batchker & Co., Inc. (the "Company") is a New York State corporation formed for the purpose
of conducting business as a broker-dealer in securities. The Company operates under the provisions of
Paragraph (k)(2)(i1) of rule 15¢3-3 of the Securities and Exchange Commission ("SEC") and,
accordingly, is exempt from the remaining provisions of that rule. Essentially, the requirements of
Paragraph (k)(2)(ii) provide that the Company clears all transactions on behalf of customers on a.
fully-disclosed basis with a clearing broker-dealer, and promptly transmits all customer funds and
securities to the clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the
customers and maintains and preserves all related books and records as are customarnly kept by a
clearing broker-dealer.

e
{b _Pn\rnn na acncsmifinn
TR eV Nan v Es v ki e as

Securities transactions (and the related commission revenues and expenses) are recorded on a trade date
basis. There 1s no material difference between the settlement and trade date.

(c) Cash Equivalents

Included in cash and cash equivalents are money funds totaling $ 103,340 that the Company has defined
as cash in bank.

(d) Depreciatioﬁ

De'preciétionAis computed on the accelerated cost of recovery method over the estimated useful lives -
of the assets. ' '

(e) Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and labilities and disclosure of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenues and expenses during the reported period. Actual results
could differ from those estimates.

~Page 7
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0 GOETZ, BATCHKER & CO., INC. _ 0
NOTES TO STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2005

Note 2 - Management's Business Plan

As reported in the accompanying and past financial statements, the Company incurred a net loss of
$ 232,890 during the current period and a net loss of $ 420,000 during the previous years. Adverse
economic conditions have limited the Company's ability to generate sufficient revenues and cash to
cover its expenses and meet its current obligations. As a result, a shareholder has contributed capital
during the fiscal years ending June 30, 2005, June 30, 2004 and June 30, 2003 totaling $ 394,000,

$ 325,800 and $ 91,000, respectively.

Accordingly, management is in the process of implementing a plan to reduce expenses and expand
revenues. Furthermore, its majority shareholder has committed to provide sufficient capital to satisfy
regulatory and contractual net capital needs for the near future.

Note 3 - Liabilities Subordinated to Claims of General Creditors

Liabilities subordinated to claims of general creditors repreent amounts of $ 20,000 and $ 10,000
payable to the family of the Chairman. These subordinated liabilities have automatic rollover

“provisions, which extend their maturities annually. The loans bear interest at the rate of 12% and 10%

per annum, respectively. The interest has not been paid.

The subordinated borrowing agreements have been approved by the New York Stock Exchange, Inc.
in computing net capital under the SEC Uniform Net Capital Rule 15¢3-1. To the extent that such
borrowings are required for the Company's continued compliance with minimum net capital
requirements, they may not be repaid.

Note 4 - Defined Contribution Profit Sharing Plan

The Company sponsors a defined contribution profit sharing plan covering substantially all of its
employees. Contributions are determined at the discretion of the employer. No contributions were made
for the year ended June_ 30, 2005.

Note 5 - Rental Arrangements

The Company leases office space at $ 18,000 per year plus utilities. The lease runs until 2009.

Note 6 - Net Capital Requirement

The Company’s net capital requirement, under rule 15¢3-1 of the SEC, was $ 6,620 whereas the net
capital as computed amounted to $ 101,580, leaving excess net capital of $ 94,960. The capital ratio

was 98% versus an allowable maximum of 1500%.

Page 8
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10. Net Capital

FINANf  -AND OPERATIONAL COMBINED UNIFORM SINGLE R™ "RT

[ )

PART IIA

. )

BEROKER OR DEALER
Gostz, Batchker & Co., In

as of e o — . D8I30/05

COMPUTATION OF NET CAPITAL

. Total ownership equity from Statement of Financial Condition ... ... ..ot $ 247,583 rT‘#:_B_('J

. Deduct ownership equity not allowable for Net Capltal .. .o ottt ( Y3480

. Total ownership equity qualified for Net Capital  « v vverrvn v iaen e 247,583 3500
. Add: .

A. Liabilities subordinated to claims of generai creditors allowable in computation of net capital . ............0 o 30,000 ;3520

_ B. Other (deductions) or allowable credits {List) ~ ................. e I 7

............................................... $ 277,583 (3530

A. Total non-aliowable assets from

. Total capital and allowable subordinaled liabilities
6. Deductions and/or charges: :

Statement of Financial Condition (Notes Band C) . ....oovnvenonouons.

~B. Secured demand note deficlency

"'D. Other deductions and/or charges

pursuant to 15¢3-1(f}) :

A, Contrectual gecuritias commitments

{ifetatit ey tio b

8. Subordinated securities bormowings

C. Trading and investiment securities:

1. Exempled securities .. ... ..

: 2. Debt securites ...........
:-‘ 3. Options ..ol
... 4. Other securites ~ ..........
:0. Undue concentration  ........

E.Other(Listy  ........... ..., G
...................................................... Y T 198,169 ;3750

., Other additions and/or allowable credits (List)
. Net Capital before haircuts on securities positions
, Haircuts on securities (computed, where appliicable,

'C. Commodity futures contracts and spot commodities-
proprietary capital charges e

See independent- auditor's report,‘ e

....................... i
....................... $ 200,183 |

77,400:3540
(3590

... 13600

e, 138G (L 77.400){3620

363
364

N o D D 1.1 ) 21

OMIT PENNIES

Page 11
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.S.P.-COOL -R & COMPANY, LLP

CERTIFIED PUBLIC ACCOUNTANTS
| 1 EXECUTIVE BOULEVARD
YONKERS, NY 10701
914-709-1100
914-476-8901 FAX

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL

To the Officers & Directors of

Goetz, Batchker & Co., Inc.

Gentlemen:

In planning and performing our audit of the financial statements and supplementary information of
Goetz, Batchker & Co., Inc. (the "Company") for the year ended June 30, 2005, we considered its
intemnal control, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressmg our opinion on the financial statements and not to

_nrn\rldp assurance.on internal contral,

LR ML L S L LTS

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we have
made a study of the practices and procedures followed by the Company including tests of such practices
and procedures that we considered relevant to the objectives stated in-rule 17a-5(g) in making the
periodic computatlons of aggregate indebtedness (or aggregate debits) and net capital under rule
17a3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedurcs followed by the Company in any
of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons

2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for securities under Section 8 of

Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute .assurance that assets for which the Company has

Page 12 |
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responsibility’. .afeguarded against loss from unauthorized use or dispositic Ei that transactions
* are executed in accordance with management's authorization and recorded properly to permit the
preparaﬁon of financial statements in accordance with U.S. generally accepted accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is'subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific
internal control components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted no matters involving internal control, including control activities for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedilres that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding an n our study, we believe that the Company's practices and procedures
were adequate at June 30, 2005 to meet the SEC's objectives. -

kS

This report is intended solely for the information and use of management, the SEC, and other regulatory
agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than

September 13, 2005
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