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OATH OR AFFIRMATION

I, _Steven A. Batman

of June 30 , 2006, is true and correct. [ further swear (or affirm) that neither the company nor
any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as

that of a customer, except as follows:

, swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statement pertaining to the firm of 1st Global Capital Corp. , as

(Vg ntzs

NotaryPublic

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(¢) An Oath or Affirmation.

/4 Signature ’

Chairman & CEO

Title

% SUSANE. CARPENTER
MY COMMISSION EXPIRES
APRIL 11, 2009
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INDEPENDENT AUDITOR'S REPORT

Board of Directors
1st Global Capital Corp.

We have audited the accompanying statement of financial condition of 1st Global Capital Corp. as
of June 30, 2006. This financial statement is the responsibility of the Company's management. Qur
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit of the statement of financial condition provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of 1st Global Capital Corp. as of June 30, 2006 in conformity with
accounting principles generally accepted in the United States of America.

CFEG P

CF & Co., L.L.P.
Dallas, Texas
July 21, 2006

14175 Proton Road « Dallas, Texas 75244-3604 « Phone: 972-387-4300 « 800-834-8586 « Fax 972-960-2810 « www.cfllp.com

MEMBERS: AICPA » CENTER FOR PUBLIC COMPANY AUDIT FIRMS OF THE AICPA, TSCPA, EBPAQC
CPAMERICA INTERNATIONAL AN AFFILIATE OF HORWATH INTERNATIONAL, REGISTERED WITH THE PCAOB




1st Global Capital Corp.
Statement of Financial Condition

June 30, 2006
ASSETS
Cash ' $ 3,028,448
Cash segregated under federal and
other regulations 347,403
Receivable from brokers and dealers 979,969
Other assets 338,659
Investments-non marketable 4,751
$ 4,699,230
LIABILITIES AND STOCKHOLDER’S EQUITY
Liabilities:
Accounts payable and accrued expenses $ 106,971
Payable to brokers and dealers 215,579
Commissions payable 552,854
Deferred revenue 58,838
Payable to Parent — income taxes 105,415
State income taxes payable 51,697
Intercompany payable 129.164
1,220,518
Stockholder’s equity:
Common stock - no par, 10,000
shares authorized, 10 shares
issued and outstanding 24,000
Retained earnings 3.454,712
Total stockholder’s equity 3.478.712
$ 4.699.230

The accompanying notes are an integral part of this financial statement.
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Note 1 -

Note 2 -

Note 3 -

1st Global Capital Corp.
Notes to the Financial Statement
June 30, 2006

General Information and Summary of Significant Accounting Policies

The Company is a wholly owned subsidiary of 1st Global, Inc. (the “Parent”).

1st Global Capital Corp. (the “Company”) is a broker-dealer in securities registered
with the Securities and Exchange Commission (S.E.C.) under Rule 15¢3-3(k)(2)(it)
which provides that all the funds and securities belonging to the Company's
customers would be handled by a clearing broker-dealer. The Company is
incorporated in the state of Delaware. The Company's customers are located
throughout the United States.

Security transactions (and related commission revenue and expense) are recorded on
a trade date basis.

Securities and investments which are not readily marketable are carried at fair value
as determined by management of the Company.

Income taxes are provided for the tax effects of transactions reported in the
financial statements and consist of taxes currently due.

The preparation of a financial statement in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the statement of
financial condition. Actual results could differ from those estimates.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act
of 1934, the Company is required to maintain a minimum net capital, as defined
under such provisions. Net capital and the related net capital ratio may fluctuate on
a daily basis. At June 30, 2006, the Company had net capital of approximately
$3,086,630 and net capital requirements of $81,408. The Company's ratio of
aggregate indebtedness to net capital was 0.40 to 1. The Securities and Exchange
Commission permits a ratio of no greater than 15 to 1.

Cash Segregated Under Federal and Other Regulations

Cash of $347,403 has been segregated in a special bank account for the exclusive
benefit of customers under rule 15¢3-3 of the Securities and Exchange Commission.
$215,579 is owed to various mutual funds for the purchase of securities by
customers and is included in payable to brokers and dealers.
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Note 4 -

Note 5 -

Note 6 -

Note 7 -

Note § -

1st Global Capital Corp.

Notes to the Financial Statement
June 30, 2006

Income Taxes

The Company files a consolidated income tax return with the Parent. Income taxes
are recorded using the separate company method to comply with FASB Statement
109. Any resulting provision or benefit for income taxes is recorded as receivable
from or payable to the Parent. There are no material book and tax differences. At
June 30, 2006, the amount payable to Parent for income taxes was $105,415.

Related Party Transactions

The Company is a member of a group of affiliated companies under common
control and has extensive transactions and relationships with members of the group.
The existence of that control could create a financial position significantly different
than if the companies were autonomous. Essentially all operating costs and
expenses of the group are incurred by an affiliate.

Possession or Control Requirement

There were no material inadequacies in the procedures followed in adhering to the
exemptive provisions of (S.E.C.) Rule 15¢3-3(k)(2)(ii) by promptly transmitting all
customer funds and securities.

Concentration Risk

At June 30, 2006, and at various other times during the year, the Company had cash
balances in excess of federally insured limits of $100,000.

Commitments and Contingencies

Included in the Company’s clearing agreement with its clearing broker-dealer, is an
indemnification clause. This clause relates to instances where the Company’s
customers fail to settle security transactions. In the event this occurs, the Company
will indemnify the clearing broker-dealer to the extent of the net loss on the
unsettled trade. At June 30, 2006, management of the Company had not been
notified by the clearing broker-dealer, nor were they otherwise aware, of any
potential losses relating to this indemnification.
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