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OATH pu AFFIRMATION !
!
|

1 Robert B. Ausdal, Jr. . » swear (or affirm) that, to the best of
my knowledge and belief the accompanying f'mancml smlemem and supporting schedulcs pertaining to the firm of
__Robert ,B. Ausdal._ CO., InC-_m SR RO S . .LAS. . ..
T E . . T
of September 30 A 20 06 are true and cor'rect | further swear (or affirm) that

neither the company nor any partner, proprietor, prmcilpnl officer or director has any proprlet'lry interest in any account

classified solely as that of 2 customer, except as follows: C
Kl 1 I

No exceptions ,

% o CONNIE HOECK_ C T Signgre

Commission Number 742253
" My Commiss:cn Explres ' +
August 14, 2009 ;

| Title
t

/MWWCI& N B

' "~ Notary Public b

Thls report ** contains (check all applicable boxes): '

(a) Facing Page. E
(b) Statement of Financial Condition. 1
{c) Siatement of Income (Loss). i
(d) Statement of Changes in Financial Condi:lion:. I
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’; ‘
() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X
X
X
0
) Capital.
4
[ (g) Computation of Net Capital. . |
d
(]
=
O
=
O
[

{(h) Computation for Determination of Reserve Reqmremems Pursuant to Rule 1'5(:3 -3,

(i) Tnformation Relating to the Possession or Comtol Requirements Under Rule 15¢3-3.

i) A Reconciliation, including appropriate cxp!ananon of the Computation of Net Capltal Under Rule 15¢3-1 and the
Computation for Determination of the Rescrve Requirements Under ExhlanA lof Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial C‘ondmon with respect to methods of

. . consolidation._. . Coe e : . .. ‘ ! i

(I An Oath or Aff'rmat:on !

(m) A copy of the SIPC Supplé:mcmal Report. | l
(n) A report describing any material inadequacies found to exist or found to have ex15ted since the date of the prcvlous audit.

I
X (o) Independent Auditor's Report on the Internal Control Structure.
**[For conditions ?cmifdenua! treatment ofcermm portions of this filing, see secuon 240.17a-5(e)(3).
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September 30, 2006

ROBERT B. AUSDAL & CO., INC..
FINANCIAL STATEMENT
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To the Board of Directors -
Robert B. Ausdal & Co., Inc.” - t
Davenport, lowa Y , ‘ 1
We have audited the accompanymg statement of ﬁnancml condltlon of Robert B. Ausdal
& Co., Inc. as of September 30, 006 that you are filing pursuant to Rule 17a-5 under the
Securltles Exchange Act of 1934. ' This financial statement |ls|the responsibility of the
Company’s management. Our respons:blllty is to express an oplmon on this financial
statement based on our audit. ‘ i

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America . Those standards require that we plan and perform the audit to
obtain reasonable assurance about1 whether the financial statement is free of material
misstatement. An audit includes exammmg, on a test basm evidence supporting the
amounts and disclosures in the financial statement. An audtt also includes assessing the
accounting principles used and mgmﬁcant estimates made by ‘management, as well as
evaluating the overall ﬁnan01a1 s'tatement presentation. We believe that our audit
provides a reasonable basis for our opinion. | '
P

In our opinion, the financial statement referred to above presents fairly, in all material
‘respects, the financial position of Robert B. Ausdal & Co., Inc as of September 30, 2006,
in conformity with accounting pr;nmples generally acceptedm the United States of
America.

’ \
Hod s § A md PLe =
Huckfeldt & Smith, P.L.C. i
November 16, 2006 !

oo

1 1 .

. Past Office Box 3159 » Davenport, [A 52808-3159 '

- Alpine Ofﬁce Centre » 2435 Kimberly Road, Suite 290N ¢ Bettendorf, IA 52722 (563) 355-5330 FAX (563) 355-5272
Membem Iowa Society of CPAs * American :mt:mte of CPAs  Private Company Practice Section of the AICPA -
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ROBERT B. AUSDAL & CO., INC.
Statem.ent' of Financia! Condition

. September 30, 2006
ASSETS

Cash

Receivables:
Client/Employee
Commissions

Prepaid Expenses

Securities Owned at Market Value

Leasehold Improvements, Furniture and Equipment
Net of Accumulated Depreciation of $114,961

Deposits with Ciearing Organization

Total As_sets

LIABILITIES and STOCKHOLDERS' EQUITY

|
|
|
|
[

i
y
¢

$

57,869

5,136
175,738
19,906
73,370

28,206
10,000

370,225

LIABILITIES:

Accounts Payable and Accrued Expéenses
Commissions Payable
Income Taxes Payable

| COMMITMENTS AND CONTINGENT LIABILIT!ES:
Liability Subordinated to Claims of General Creditors

STOCKHOLDERS' EQUITY:
Capital Stock, Common, Par Value $1 Per Share;
100,000 Shares Authorized; 20,266 Shares Qutstanding
Additional Paid in Capital
Retained Earnings

Total Stockholders’ Equity

Total Liabilities and Stockholders' Equity

The accompanying notes are an integral part of these financial statements.

Il
|
+
1
i
}
1
|

!
l
|

t

23,872
91,927
13,101

128,900

50,000

20,266
106,242
64,817

191,325

370,225




Note 1 -

ROBERT B. AUSDAL & CO., INC.
Notes to Financial Statement
September 30, 2006
1
NATURE OF BUSINESS, ACCOUNTING ESTIMATES AND
SIGNIFICANT ACCOUNTING POLICIES -

t

Nature of Business

The Company operates as a broker-dealer in securities. The Company is
registered with the Securities and Exchange Commission (SEC) and is a
member of the National Association of Securities Dealers (NASD).

For transactions in mutual fund shares, limited partnership interests and
variable products, the Company operates under the provisions of paragraph
{(k)(2)(1) of Rule 15c3-3 of the Securities and Exchange Commission. Among
other items (k)(2)(i) requires that the Company carry no margin accounts, that
it promptly transmits. all customers funds and securities and does not hold
customer funds or securities or perform custodial services for customers. It
effectuates all such transactions through a special bank account for the
exclusive benefit of its customers.

With respect to all other securilies transactions, the Company operates under
the provisions of paragraph (k)(2)(i1) of Rule 15¢3-3 of the Securities and
Exchange Commission. Essentially, the requirements of paragraph (k)(2)(i1)
provides that the Company clear all transactions on behalf of customers on a
fully disclosed basis with a clearing broker-dealer and promptly transmit all
customer funds and securities to the clearing broker-dealer. The clearing
broker-dealer carries all of the accounts of the customers and maintains and
preserves all related books and records as are customarily kept by a clearing
broker-dealer. ;
i

As a result of the above two paragraphs, the Co:hpany is exempt from the
rematning provisions of Rule 15¢3-3. :

Accounting Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and
assumptions that affect the reported amount of 'assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues. and expenses during the
reporting period. Actual results could differ from those estimates.



Note 1 -

ROBERF B. AUSDAL & CO., INC
Notes to Financial Statement
September 30, 20006

NATURE OF BUSINESS, ACCOUNTING ESTIMATES AND
SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Cash and Cash Equivalents ' !

For the purposes of reporting of cash flows, the Clon']pany. considers all cash
accounts, which are not subject to withdrawal restrictions or penalties, and all
highly liquid debt instruments purchased with an]ongmal maturity of three
months or less, to be cash equivalents.

|

!

Securities Transactions |

T |

1

Proprietary securities transactions (securities ownéd) commission revenues

and related expense are recorded on a settlement date basis, which is generally

the third business day following the date a transacllon is executed. As of

September 30, 2006, the effect of transactions executed but not yet settled is

not significant. Marketable securities owned are vilued at market value as of

September 30, 2006, with the resulting net unfealized gains and losses
included in earnings of the current period. |

|
Leasehold Improvements, Furniture and Equipment
) |
All leasehold improvements, furniture and equipment are carried at cost with
depreciation computed using straight line method over the estimated uscful
lives of the assets. . ]
|

Investment Advisory Fees

Commissions

L

|
Investment advisory fees are recognized as earned. |
. I

|

|

Commissions and related clearing expenses for publicly traded securities, are
recorded on a trade-date basis as securities transactlons occur. Commissions

_receivable and payable on private placement transactlons are recognized when

all documents have been completed, and funds received from the client.
i
i
L]



Note 2 -

Note 3 -

Note 4 -

ROBERT B. AUSDAL & CO INC
Notes to Financial Statement
+ September 30, 2006

1

CASH SEGREGATED/UNDER FEDERAL AND OTHER REGULATIONS
' !

Included in cash and cash equivalenls as of September 30, 2006 is $22, which

has been segregated in'a “special reserve bank account for the exclusive

benefit of customers”. In accordance with the prowsmns of Rule 15¢3-3 of

the Securities Exchange Act of 1934, no amount was required to be on deposit

in this special account. g

SECURITIES OWNED |

1

Securities owned, at quoted market fair values, are summarized as follows:
1

Equity Securities $ 71,643 ;
Money Market Funds 1,727
. $ 73370

j

LIABILITY _SUBORDINATED TO CLAIMS OF GENERAL
CREDITORS :

The borrowings under a subordination agreement, ! approved by the National
Association of Securities Dealers, with the prmcnpal officer-stockholders at
September 30, 20006, 15 as f'ollows _ |
;o

Unsecured note, 10%, due November 20, 2009 ; $ 50,000

The subordinated borrowing is available in computing net capital under the
Securities and Exchange Commission’s uniform net capital rule. To the
extent that such borrowing is required for the Company’s continued
compliance with minimum net capital requirements} it may not be repaid.

|
1
f



Note 5 -

Note 6 - .

Note 7 -

i
i
|
s |
|
ROBERT B. AUSDAL & CO., INC.
Notes to Financial Statement

|

|
- September 30, 2006 |
1
1
1
f

INCOME TAXES
Book to tax timing dlfferences result from unreallzed gain on securities owned
and depreciation recognmon No deferred income taxes have been recognized,

. as the difference in these‘two timing differences, largely offset each other.

- For the fiscal year ended September 30, 2006, caﬁital losses carryforward of

$i1 ,710 and federal net operating loss of $6,430 were fully used in offsetting
taxable income of the company. ‘

i

i

i
{
i

. |
DEFINED CONTRIBUTION PLAN

- The Company sponsors: a savings incentive m‘atch plan (SIMPLE) for

employees covering substantially all of its employees Contributions are
détermined by a Companv matching contribution of 1% to 3% of participating
employees’ compensation. Company contributions' to the plan totaled $4,994
for fiscal year ended Septémber 30, 2006. 1
1 |

|

LEASE COMMITMENTS

The Company leases ofﬁce space on a month-to- month lease. Equ1pment Is
also leased with a 30- day rlght of cancellation.

1
] I
.




Note 8 -

Note 9 -

ROBERT B. AUSDAL & CO,, INC.
Notes to Financial Statement
September 30, 2006

NET CAPITAL REQUIREMENTS

!
{

The Company is subject to the Securities and Exchange Commission’s
Uniform Net Capital Rule (SEC Rule 15(:3 1) which requires the
maintenance of a mlmmlljm net capital and requ1res that the ratio of aggregate
indebtedness to net capital, both as defined, shall ndt éxceed 15-to-1. The rule
also provides that eqqlty!capltal may not be w1thdrélwn or cash dividends paid
if the resulting net capital ratio would exceed 10-t0-fl 5

As of September 30, 2006 the Company st‘ operating under K(2)(i)
exemption for mutual fund transactions and a K(2)(11) for other than mutual
fund transactions which had a minimum net capital requirement of $50, 000 as
of September 30, 2006. -

|

At September 30, 2006, the Company had net capital as computed under Rule
15¢3-1 of the Securities and Exchange Commissiori of $95,762 which was
$45,762 in excess of its requ1red net capital of $50 000 The Company’s net
capital ratio (aggregate indebtedness to net capital) was S3tol.

B

CONTINGENCIES |

|

1

1
- Off-Balance-Sheet Risk' j .
, 5

As discussed in Note 1 the Company’s customers’ securities transactions are
introduced on a fully disclosed basis with its clearmg broker/dealer. The
clearing broker/dealer carries all of the accounts of the customers of the
Company and is responsub]e for execution, collection, and payment of funds,
as well as receipt and dellvery of securities relative toicustomers’ transactions.
Off-balance-sheet-risk exists with respect to these itransactions due to the
possibility that customers may be unable to fulfill their contractual
commitments wherein the clearing broker/dealer 1may charge any losses it
incurs to the Company. . ' The Company seeks to minimize this risk through
procedures designed to monitor the credit worthmeés of its customers, and see
that customer transactions are executed properly by clearlng the broker/dealer.




Note 10 -
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ROBERT B. AUSDAL & CO., INC.

Notes to Financial Statement
September 30, 2006

[
CONCFNTRATIONS AND BUSINESS RISK

The Company’s revenues and proﬁtablllty are affected by many conditions,
including changes in economic conditions, mﬂatlon political events, and
investor sentiment. Because these factors are unpredlctable and beyond the
Company’s control, earnings may fluctuate signiﬁcént]y from year to year.

I
The majority of the Company’s clientele is from blle geographical location,
known as the Quad Cities, and outlying lowa and H;il'lOiS communities.

The Company is engaged in various trading and brokerage activities in which
counterparties primarily -include broker-dealers, banks, and other financial
institutions. In the event counterparties do not fulfill their obligations, the
Company may be expoSed to risk. The nisk of default depends on the
creditworthiness of the counterparty or issuer of the instrument. It is the
Company’s policy to review, as necessary, the, credlt standing of each
counterparty.

|
|
}
|
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"INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
STRUCTURE REQUIRFD BY SEC RULE 17a-5

To the Board of Directors
Robert B. Ausdal & Co., Inc.
!

b

In planning ‘and performing our audlt of the financial statement and supplemental
schedule of Robert B. Ausdal & Co., Inc. (the Company) for the year ended September
30, 2006, we considered its internal control, including control activities for safeguarding
securities, in order to determine ourlaudltmg procedures for the purpose of expressing our
oplmon on the financial statements and not to provide assur'mce on the internal control.

‘Also, as required by Rule 17a-5(g)(1) of the Securities and Exi:hange Commission (SEC),

we have made a study of the practices and procedures follovdfed by Robert B. Ausdal &
Co., Inc. including tests of such practlces and procedures that we considered relevant to
the Ob_]eCUVE?S stated in Rule 17a- S(g) in making periodic computations of aggregate
indebtedness and net capital under Rule’17a-3(a)(11) and for;delermining compliance
with exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functlons relating to customer
securities, we did not review the practices and procedures fotlowed by the Company In

any of the following;: . - ! w

. o - o e
1. Making quarterly. securities examinations,} counts, verifications, and
comparisons recordation of differences reqlilired by Rule 17a-13.
B
2. Complying with r;equiremenls for prompt p:ayh”lenl for securities under
Section 8 of Federal Reserve Regulation Tiof the Board of Governors

of the Federal Reserve System. o
|

‘The management of the Company i$ responsible for eslablishihg and maintaining internal

control and the practices and procedures referred to in lhe preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are requlred to
assess the expected benefits and related costs of controls: and of the practices and
procedures referred (o in the prCCCdliﬂ paragraph and to assess whether those practices

b
|

l

t

I
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To the Board of Directors
Robert B. Ausdal & Co., Inc.
Page Two .

and procedures can be expected to achieve the SEC’s above mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

Our consideration of internal control would not necessarily dis:close all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, we noted the following matters involving the control environment that we
consider to be material weaknesses as defined above. One person has access to all
accounting, financial, and security records. As a result, many of those aspects of internal
accounting control, which rely upon an adequate segregation of duties, are missing.
These conditions were considered in determining the nature, timing and extent of the
procedures to be performed in our audit of the financial statements of Robert B. Ausdal &
Co., Inc., for the year ended September 30, 2006, and this report does not affect our
report thereon dated November 16, 2000.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Bgised on this understanding
and on our study, except as noted above, we believe that the Company’s practices and
procedures were adequate at September 30, 2006, to meet the SEC’s objectives.



—-=- '—-=H_=- -=......=.._.. '=—-=m=‘——=-4—-‘=_—=— —=-‘"—=—=-— —=—'—=—’-=_——'—=—"—=— -

i
i
To the Board of Directors | i
Robert B. Ausdal & Co., Inc. | |
Page Three i

I

!

This report is intended solely for the information and use of ‘the Board of Directors,
management, the Securities and Exchange Commission and the National Association of
Securities Dealers, Inc., and other régulatory agencies which rely on Rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation of reolstered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified
pames

\c\,ﬁg,&&: PN N
Huckfeldt & Smith, P.L.C. !
quember 16, 2006 : !



