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A. REGISTRANT IDENTIFICATION,
NAME OF BROKER-DEALER: NOBLE INTERNATIONAL INVESTMENTS JINC.

-;

I ! OFFICIAL USE ONLY
— H
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) |
\ , ! FIRM ID. NO.
,.:.I 6501 Congress Avenue, Suite 100 :
: (No. and Street) !
Boca Raton FL , ' 33487

(City) (State) . ~ (Zip Code)

NAME AND TELEPPTONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Nico Pronk . L (561) 994-1191
' : . . . (Are Code — Telephone No.)
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this l;ieport*
AHEARN, JASCO + COMPANY, P.A. !
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(Néme — if individual, state last, first, middle name)

190 SE 19™ AVENUE POMPANO BEACH Florida , 33060
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public
accountant must be supporied by a statement of facts and circumstances rehed on as the basis for the exemption. See
Section 240.17a-5(e)(2). |
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. **For. condmons of confidential treatment of cerfain partmns of thi

OATH OR AFFIRMATION

-1, Nico Pronk , swear (or affirm) that, to the best of my knowledge and belief, the accompanying financial

statement and supporting schedules pertammg to the firm of Noble International Investments. Inc. - , as of
September 30 , 2006, are true and correct. | further swear (or affirm} 1hat neither the Company nor any partner,

proprietor, principal off'cer or director, has any proprletary interest in any account classnﬁed solely as that of a customer,
except as follows'
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- (a) Facing Page. '
(b) Statement of Financial Condition. !
F (c¢) Statement of Income (loss).
(d) Statement of Cash Flows. P
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprletor s Capital.
B (f) ‘Statement of Changes in Liabilities Subordinated to Claims of Creditors. i ‘ ]
() Computat:on of Net Capital for brokers and dealers pursuant to Rule 15¢3-1. : i
O (h) ‘A Reconciliation, including appropriate explanation, of the Computation ofNet Capital Under Rule 15¢3-1 and
the' Computation for Determination of the' Reserve Requirement Under Exhlblt A of Rule 15¢3-3.
3 (i) A Reconciliation between the audited and unaudited statements of Financial Condition with respect to methods
*  of consolidation. - -
(i)  An Oath or Affirmation.
O (k A copy of the SIPC Supplemental Report . . |
B (). A report describing any ‘material inadequacies found to exist or found to have existed since the date of the - -
previous audit.
B (m) Exemptive Provision Rule under 15¢3-3.
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INDEPENDENT AUDITORS' REPORT

Board of Directors _ |
Noble International Investments, Inc. ,
We have audited the acconipanying statement of financial condition of Noble International Investments,
Inc. (the "Company") as of September 30, 2006. This financial statement is the responsibility of the
Companys management. OQur responsibility is to express an opmlon on this statement based on our

i
- i .

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressmglan opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordmg]y, we express no such opinion. An
audit includes examining, on a test basis, evidence supporting theiamounts and disclosures in the
statement of financial candition. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluatmg the overall financial statement
presental:[on We believe that our audit provides a reasonable ba51s for our opinion.

. ] ‘
In our opmlon, the statement of financial condition presents fairly, in all material respects, the financial
position of Noble International Investments, Inc. as of September 30, 2006 in confonmty with accounting
prmc1ples generally accepted in the United States of America. l

'
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"AHEARN, ]Aééo + COMPANY, PA.
Certified I’ublllc Accountants

Pompano Beach, Florida l
November 13, 2006 _ _ ’ ;
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NOBLE INTERNATIONAL INVESTMENTS, INC.

STATEMENT OF FINANCIAL CONDITION
AS OF SEPTEMBER 30, 2006

n
1
|
ASSETS i
‘ 1
CURRENT ASSETS: |
Cash and cash equivalents ) $ 795593
Cash on deposit with clearing orgamzatlons I 100,000
Securities owned, at market value i 72,854
Receivable from clearing organization k 39,882
Consult'mg fees receivable ] 12,007
Other receivables 1 82,464
Prepaid and other current assets l 13,414
TOTAL CURRENT ASSETS 1 1,116,214
DEFERRED TAX ASSET ! 46,800
PROPERTY AND EQUIPMENTT, net | 19,476
f | '
.OTHER ASSETS | 26,554
v i
| . T
S 1
TOTAL l - % 1,209,044
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES:
Current portion of capital leases . $ 1,852
Accounts payable and accrli_ed expenses - ' 497,200
Payable to brokers and dealers ' . 74,400
Prepéid revenue : : : 90,000
Income taxes payable ‘ 53,400
Due to related entity | 34,295
H I .
TOTAL CURRENT LIABILITIES . 751,147
‘ ' [ —_—
STOCKHOLDER'S EQUITY:
Common stock, $1 par value; 100 shares ;
authorized, issued, and outstanding | 100
Additional paid-in capital _ ; 181,947
Retained earnings ’ : ’ 275,850
TOTAL STOCKHOLDER'S EQUITY I 457,897
! -
TOTAL | "$ 1,209,044
;_ |
The accompanying notes should be read with this fmarlcxal statement.
2



NOBLE INTERNATIONAL [NVESTMENTIS, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION
FOR THE YEAR ENDED SEPTEMBER 30, 2006

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

QOrganization and Basis of Presentation .

Noble International Investments, Inc. (the "Company") was incorporated in the State of .
Florida on September 21, 1984 and operates as a registered securities broker/dealer under
the rules of the National Association of Securities Dealers ("NASD”). The Company is a
wholly owned subsidiary of Dutch American Holdings, Inc. ("Holdings"). Holdings,
together with its subsidiaries, are hereinafter referred to as the “Combined Group”.

The Company is engaged in a single line of business as a securities broker-dealer, which
comprises several classes of services, including principal. transachons agency transactions,
investment banking, investment advisory, and venture capital businesses. The Company
manages its customer accounts through Pershing Securitie;s. (“Pershing”) on a fully disclosed
basis. Pershing provides services, handles the Company's customers' funds, holds securities,
and remits monthly activity statements to the customers 01]i behalf of the Company.

The Company prepares its financial statements in accordance with accounting principles
generally accepted in the United States of America (“GAAP”). The preparation of financial
statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting per:od Actual results could differ
from those estimates. -

Marketable Securities ‘

Marketable securities are valued at market value and securmes not readily marketable (if
any) are valued at fair value as determined by the board of directors. The resulting
difference between cost and market (or fair value) is included in the statement of operations.

Cash and Cash Equivalents - !

~ Cash and cash equivalents include all highly liquid mvestments if any, purchased with an

original maturity of three months or less. The Company periodically maintains cash
balances with financial institutions, which are in excess of Ithe insured hm1ts

Fair Value of Financial Instruments |

Cash, accounts receivable, accounts payable and accrued liabilities are reported in the
financial statements at cost, which approximates fair value because of the short-term
maturity of those mst'ruments

Income Taxes _ :

The Company accounts for income taxes, in accordance with the Statement of Financial
Accounting Standards (“SFAS”} No. 109, “Accounting for Income Taxes.” Deferred taxes
are provided on a liability method whereby deferred tax assets are recognized for deductibie
temporary differences, operating loss carry forwards, and' tax credit carry forwards, and
deferred tax liabilities are recognized for taxable temporary differences. Temporary
differences are the differences between the reported amounts of assets and liabilities and
their tax bases. Deferred tax assets are reduced by a valuation allowance when, in the
opinion of management, it is more likely than not that some portion or all of the deferred tax
‘assets may not be realized. Deferred tax assets and liabilities are adjusted for the effects of
changes in tax laws and rates on the date of enactment. '



NOBLE INTERNATIONAL INVESTMENT'S, iNC.
NOTES TO STATEMENT OF FINANCIAL CONDITION
FOR THE YEAR ENDED SEPTEMBER 30,2006

RELATED PARTY TRANSACTIONS |

NOTE7.

|

Noble Capital Management, Inc. (”NCM") is a related ennty through common ownership
and is part of the Combined Group. NCM’s prmc:pal business is that of registered
investment advisor. Due to the undelineated relationship between the Company’s securities
business and NCM'’s registered investment advisor busmess, certain expenses of NCM are
included in the accounts of the.Company and then aIIocated back to NCM via a systematic
calculation based on the revenue of NCM. During the year ended September 30, 2006, the
Company charged NCM $355,841 for commission expense and $23,242 for overhead
allocation. As of September 30, 2006, the Company owed NC_M $34,295,
1 §

NOTES8.

COMMITMENTS AND CONTINGENCIES

NASD Arbitrations -
The Company has been named in three separate NASD arbltratlon actions by former clients
of the Company for allegedly violating various securities laws and NASD rules. These
actions have not been settled as of September 30, 2006, Management intends to vigorously
defend- against these claims. For those actions referred to counsel, counsel has advised the
Company that it is unable to opine on the likelihood of an unfavorable outcome, therefore,
the financial statements are -affected by an uncertamty the outcome of which is not
susceptible of reasonable estimation. The accompanying financial statements do not include
an accrual for any loss that may result from the ultimate outcome of these actions.
Management believes that the settlement or resolution :of these actions will not have a

material effect on the financial position or results of operations of the Company.
. P

Other '

From time to time the Company is exposed to claims and; legal actions in the normal course
of business, some of which may be initiated by the Company. At September 30, 2006,
management believes that any such outstanding issues w111 be resolved without significantly

- impairing the financial condition of the Company. -

NOTE 9.

CONCENTRATIONS AND CREDIT RISKS . .

Finaricial Instruments With Off-Balance Sheet Risk o

The Company will periodically sell securities that it does not currently own and will
therefore be obligated to purchase such securities at a future date. The Company will record
these obligations in the financial statements at market values of the related securities and
will incur a loss if the market value of the securities mcrtjaases subsequent to September 30,
2006. , j -

|
- i

The Company’s customer securities activities are transacted on either a cash or margin bass.
In margin transactions, the Company extends credit to its customers, subject to various
regulatory” and internal margin requirements, collateralized by cash and securities in the
customers’ accounts. In connection with these activities, the Company executes and clears
customer transactions involving the sale of securities not, ;yet purchased, substantially all of
which are transacted on a margin basis subject to mdlv_ldual exchange regulations. Such
transactions may expose the Company to significant off-balance-sheet risk in the event
margin requirements are not sufficient to fully cover losses that customers may incur. In the
event the customer fails to satisfy its obligations, the Company may be required to purchase
or sell financial instruments at prevailing market prices to'fulfill the customer’s obligations.

5
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NOBLE INTERNATIONAL INVESTMENTS, INC,
NOTES TO STATEMENT OF FINANCIAL CONDITION
FOR THE YEAR ENDED SEPTEMBER 30, 2005

NOTE 9.

CONCENTRATIONS AND CREDIT RISKS (continued)

The Company seeks to control the risks associated with its customer activities by requiring
customers to maintain margin collateral in compliance with various regulatory and internal
guidelines. The Company and its clearing broker monitor required margin levels and,
pursuant to regulatory guidelines, require the customers to deposit additional collateral or
to reduce positions when necessary. '

The Company’s customer financing and securities settlement activities require the Company
to pledge customer securities as collateral in support of various secured financing sources
such as bank loans and securities loaned. In the event the counter-parl:y is unable to meet its
contractual obligation to return customer securities pledged as collateral, the Company may
be exposed to the risk of acquiring the securities at prevailing market prices in order to
satisfy its customers' obligations. The Company controls this risk by monitoring the market
value of securities pledged and by requiring adjustments of collateral levels in the event of
excess market exposure. In addition, the Company estabhshes credit limits for such
activities and monitors compliance.

Concentrations of Credit Risk - l

The Company is engaged in various trading and brokerage activities in which counter-
parties primarily include broker-dealers, banks, and other financial institutions, In the event
counter-parties do not fulfill their obligations, the Company may be exposed to risk. The
risk of default depends on the creditworthiness of the counter-party or issuer of the
instrument. It is the Company’s policy to review, as necessary, the credlt standing for each
counter-party.




