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UNITED STATES i
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549 '

| [ omB APPROVAL
OMB Number: 32050123
Expires: Qctobar 31, 198%

Estimated average burden
houts per responsze . 12

ANNUAL AUDITED REPORT { SEG FILE NUMBER
EORME SCATAS : 8 32709
“PART I} ' 1

FACING PAGE - .
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

09/01/2005  Anp ENDING 08/31/2006
) |

MM/DD/YY . MM/DDIYY
!

REPORT FOR THE PERIOD BEGINNING

" ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No. )!

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: - :
; OFFICIAL USE ONLY

Pavek Investments, Inc. b TR

2419 W. Brantwood Ave. +

{Mo. and Strear) )

_Glendale WI . l ‘ 53209
{Ciy) : {State} ! ~ (Zip Code

NAME AND TELEPHOMNE NUMBER OF PERSON TO CONTACT IN R‘EGARID TO THIS REPORT
Douglas Pavek L i (414) -352-4434

; tArca Code — Telephene No.)

B. ACCOUNTANT lDLNTlFiCATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this chon‘
Gary Hoffman [

(Name — o ednidual, tlale lusi, firse, mididle name)

7670 N. Port Washington Road Milwaukee | WI 53217
(ACd1ts) iy} B (:S!m] PROCESSzéCnd:I
CHECK ONE: f L
& Certified Public Accountant !
D) Public Accountant ; - DEC 2 b 2006
O Accountant not resident in United States or any of ils possessions. | THOMSON

"FOR OFFIGIAL USE ONLY ] . FINANCIAI
' ;
r

i .
*Claiins for exemplion from the requirentent that the annual report be covered by the opinion of an independent public accountam
must be supported by a statement of facts and circumstances relied on as the basis for the exemption, See section 240.17a-5(ej(2).
1
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OATH OR AFFIRMATION | ;

Douglas Pavek :
) g ! swear (or affirtn) that, to the

best of my knowledge and belief the accompanying financial statement and suppomng schedules pertaining to the firm of
Pavek Investments, Inc. ) ! | s of

A . . L
ugust 31, 2006 XF&XXXX are true and correct. | further swear (or affirm) that ncither the company
nor any partner, proprietor, principal officer or director has any propnctary interest m any account classified soley as that of

a cusmmer, except as follows: I '
AL L _
<

sident

[ Title

Nowary Public

W PAC

|
i
|
!

This report** contains {check all apphcable boxes): r

K) (a) Facing page. |

$3 (b) Statement of Financial Condition! !

{2 (c) Statement of Income (Loss). |

£ (d) Statcment of Cknomxivbnerciak Kenditienexxxxx Cash Flows

Kl (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictor s Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

£ (2) Computation of Net Capital '

£] (h) Computation for Determination of Rescrve Requirements Pursvant to Rulc 15c3 3.

8 () Information Relating to the Possession ot control Requirements Under Rulc 15¢3-3.

O (i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Rescne Requirements Under Exhibit A of Rule 15¢3-3.
X3 (k) A Reconciliation between the audited and uUnaudited Statements of Fmancual Condition with respect to methods of con-
solidation. |

£ () An Qath or Affirmation. i

O (m}A copy of the SIPC Supplemental Report.

X) (n) A report describing any material inadequacics found to exist or found to have existed since the date of the previous audit.

|
**gor conditions of confidential treatment of certain portions of this filing, see section 240.174-5(e)(3).
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[ o]

"AGDRESS
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. the. basic financial statements taken as a wh

. GARY HOFFMAN :

. . L. .
| Certified Public Accountant [
7670 Nonh Port Washington Road | °
hdﬂwaukee Wisconsin 53217

3 . Phone: (414) 247-1411
Fax: (414) 716-7671

[

‘Board of Directors
,Pavek Investments, Inc.

'
' b

I have examined the statement of financial condition of Pavek
Investments, Inc., as of August 31, 2006 and the related:
statements of 1ncome changes in stockholder s equity, and
statement of cash flows for the year then ended My examination
was made in accordance with generally accepted auditing standards
and, accordingly, included such tests of the accountlng records
.and other such auditing procedures as I con81dered necessary in
.the circumstances. ! .
I

In my opinion, the f1nanc1a1 statements referred to above present
fairly' the financial position of Pavek Investments Inc., as of
August 31, 2006 and the results of their operatlons for the year
then ended in conformity with generally accepted accountlng
‘principles applied on a con51stent basis. .

My examination was made for the purpose of formlng an Oplnlon on
'the basic financial statements, taken as a whole The
information in Part IIA 1s presented for the purposes of
additional analysis and is not a required part of the basic
'financial statements but is supplementary 1nformat10n required by
rule 17a-5 of the Securities and Exchange Commission. Such
information has been subjected to the Audltlng procedures applled

"in the examination of the ba51c financial statements and, in my

opinion, is fairly stated,in all material resp ts in relation to

e



i
PAVEK INVESTMENTS, INC. ;
STATEMENT : OF FINANCIAL CONDITION

August 31, 2006

ASSETS
Current Assets - .
I Cash ' . $, 53,377
i Accounts Receivable l 33,465
Marketable Securities : 57.344
' Prepaid Taxes ! 1,258
! NASD Stock Subscrlptlon : | 3,300
- Total Current Assets i $i 148,744
,Fixed Asgsets ' | .
‘ Furniture & Equipment . [ o . 38,496
i © Less: Accumulated Deprec1atlon ’ ! 36,712
Net Fixed Assets ; S 1,784
|Other Assets ' : r : :
Deposit - License - | S 140
Other Assets , 1,615
Security Deposit ‘ : ! : 1,354
i ! i -
' Total Other Assets i $ 3,109
| .
| TOTAL ASSETS ; { $ 153,637
LIABILITIES ' i
Current Liabilities | .
! " Commissions Payable o S 18,634
" Accrued Payroll Taxes ' 24,423
Accrued Income Tax ; 146
’ 1 ; ! ,
' Total Current Liabilities 1‘ § 45,203
‘ TOTAL LIABILITIES . $ 45,203
. |
. Stockholder’s Equity ' ;
Common Stock ! ; S 5,000
Additional Paid-in Capital ; © 31,100
' Retained Earnings ‘ | 72,334
: | _
, . Total Stockholder’s Equity | $ 108,434
: ' | S —
TOTAL LIABILITIES & STOCKHOLDER'S EQUITY $ 153,637

b
1 !
b

' The Accompanying Notes Are An Integral Part 0f These Financial
Statements. 1




' ' 4.
; PAVEK'INVESTMENTS INC. i
' : STATEMENT OF INCOME ;
FOR THE YEAR ENDED AUGUST 31; 2006
Revenues ' 1
Commissions $ 856,979
Interest and Dividends, ' 600
Total Revenue ’ $' 857,579
'Expenses 'i
‘Commissions ‘ $ 612,222
" ’nutomobile Expense | | 3,023
.Salaries | 110,000
: 'Regulatory Fees 8,073
'Employee Benefits 13,851
‘Professional Fees . 25,201
' .Dues & Subscriptions ' 3,468
Education ! : ' . 1,543
Advertising & Donatlons ; 2,310
Office Expense : 9,068
Postage : 943
Utilities , 5 . 3,789
; Payroll Taxes : 8,415
Bank Charges & Filing Fees : 249
Personal Property Tax ; 20
| Telephone : ' 4,531
[ Sales Meetings & Travel ; ' 7,156
! Depreciation : . 951
, Rent * 13,265
Retirement Plans . 7 27,500
1 . ! l
.Total Operations Expense | § 855,578
'Operating Income <Loss> ' . 2,001
, : \ .
! Other Income <Ekpense> | :
Gain on Marketable Securities ‘ 23,641
| ‘ l :
- Net Income/<Loss> Before Income Tax ' S 25,642
Income Tax ! 146
1
%

~Net Income/<Loss> S 25,496

|
1The_. Accompanying Notes Are An Integral Part Of These Financial
. Statements. X
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: .
, 5.
B PAVEK INVESTMENTS, INC|
| STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
* FOR THE YEAR ENDED AUGUST 31l, 12006

! |

P Additional
Common Paid-in Retained
. ‘ Stock Capital Earnings
Balances as of| September 1, 2005 $ 5,000{ § 31,100 S 46,838
Net Profit <«<Loss> ' 25,496
. : | : ! :
Balances. at August 31, 2006 ; $ 5,000 $ 31,100 $ 72,334

i
I .
The Accompanying Notes Are An Integral Part Of These Financial Statements.
|
|
i




l 6.

i

PAVEK INVESTMENTS, INC:
STATEMENT OF CASH FLOWS

YEAR;ENDED AUGUST 31, 200§

1 t
. ‘ I
1

Operating Activities

'Net Profit | $ 25,496
Increase in Accounts Receivable i <3,701>
. Decrease in Accounts Payable ‘ <4,236>
Decrease in Comm1551ons Payable o : <2,581>
‘Decrease in Accrued Income Tax i , <403>
.Increase in Payroll Taxes payable ‘ 2,347
‘Decrease in Prepaid Taxes ] 549
-Depreciation . ! 951
Net 'cash provided by Operating Activities : $ 18,422
i
Investing Activities ’ :
Increase 1n Marketable Securities ’ S «23,642>
Increase in Fixed Assets i <2,342>
Net cash used in Investing Activities f $ <25,984>
' . I
Financing Activities J » 0
Increase in Cash : $ <7,562>
Cash — Beginning of Year é 60,939
I .
Cash — End of Year : ; $§ 53,377

The Accompanying Notes Are An Integral Part 0f These Financial
Statements.




; 7.
| i
PAVEK INVESTMENTS, INC. |
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31l 12006

1. Significant Accounting Policies Business’Activity:

! 1 I$
The company is engaged primarily in selliné of securities for a
commission. The company does not buy or sell investments for its
cllents and acts only as a salesman for thellnvestment companies.

2. i Capital Stock:

l
The 'authorized, issued and outstanding sharés of capital stock at
August 31, 2006 were as follows: |

i |

; Common  Stock, no par value; authorized 2,800 shares;
i issued 1,000 shares.
t

3. ¢ Net Capital Requirement- J

The  company is subject to'the Securities and Exchange Commission
Uniform Net Capltal Rule (rule c¢m3-3}, ] whlch requires the
maintenance of minimum net capital. At August 31, 2006, the
company had net capital of| $89,409, which was 584,409 in excess of
its required net capital of 5,000. !

4, Income Taxes:

I
|
I

The federal income tax liability for the year ended August 31, 2006
was $98. The Wisconsin income tax 1iability‘%or the year was $56.




' FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

i

' o ~ PART lIA {o

GROKER OR DEALER Pavek Investments, Inc. ‘ as of 8/31/2006
|
COMPUTATION OF NET GAPITAL |

i

1. V0121 ownership squity from Statement of Financial CORBition. . ... ... «\erurierrrrerssersss L 5 108,434 |3480
2. Decduct ownership equity not allowabla for Net Copilal .. . vv it vt e ot et teetaeemeennnn i, M i 3490
3. Totsl ownerthip eauity Gualified For NETCaPIIBl - v ..\ et iyt i o r it e e e esaraearsanns Lo 1008 aA34 | 3500
4. Add: P r T
A. Liabilities subord-nlud 10 ¢loimi of general craditors sllowable in computation of net capltal ...... e 3520
8. Other ideductians) or attowable credits [Listh. ........ e e e i 3525
5. Tote! capita! and aliowabie 3ubordinated HaBItities. ... ... 0 iane it vranrererrinrnnsersn- I S $ 10 8,434 3530
6. Deductions andfor chargen: Y 19, 02 5 i
A, Total nonallowable 2s3ets irom Statement gf Finangial Condnuon [NowsBand C) 3 ] J540
, B, Secured demand NOtE RTRIBACY L - v rrue s rsensad j .................. | 0 3590
C. Commedity futures contracts and spot commodities. i
prapeisiary capital chmpas, | L. L . e e eeee s .. ! 600
U, Other deductions andfor charges . . . ... .. oo,y i mrnraneirstannrans \ ! Al 19 ! 02 5‘ 02
7. Other addhitions andior aftowable eredits ILISU. . ... .. ..ot oottt Lo, | 3830
8. Neg eapinad balore lflmn:un ON SRS PIDITEY L e i e J . i ........... ,‘,’,3 : 8 9_:__;__0‘“_9 30:‘_?
OO Manguiyon 5lrc|:a|||ae1 computéal, wheep applicable, ‘ i §
pursuant 10 18¢3-1 N} ,
A, CORractual $ECURMIs COMMITMENTS . v uueuiunrar.ns e $ b 3600
B. SubLordinaled sccuritigs borrowings, . ..., PP e et caaies b 3670 .
C. Trading and investmant securitics; ‘ '
1. Enempied Leurities o - oo et iunns ieraress et eareaer e T 3735
2. Debt SECLRItIOs , . ot et e i i e RN { 3733
B0 ODHOM &t et ettt ittt aas R L 3730
4, Othersocurings , ..oy vyunrunan e e e ) 3734
0. Undue CORTRREIIION Lo\ vvereernrrecessnasnennn e [ 3650 0 o
B DREr 8t e ottt it e e e e . | e | }{ 740
10, Mt CaPIAl ot vt vvve s eerasnnaansnnassanrsenrrans e e e L $ 89 409{3msc

OMIT PENNIE?

1} . There are no material dlfferences between this audlted report and
: the corresponding Unaudited Part IIA filed by the company; therefore,
! no reconciliation is included in this report. )

2) There were no material 1nadequac1es found to EXlSt gince the date of

the last audit. ‘
i
Llne 6A -- Non-Allowable Agsgets ;
Accounts .Receivable ‘ $110,832
Other Assets ' 1,615
NASD Deposit Account \ 140
Security Deposit : ‘ © 1,354
NASD iStock Subscription ' 3,300 ,
Fixed Assets - Net : 1,784 _

I
TOTAL $:19,025




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A L

i
| :
BROKER OR DEALER Pavek Investments, Inc. : a5 of 8/31 /2006
. I

COMPUTATION OF BASIC NET CAPITAL REAUIREMENT

Part A
11, Minimum net copital required {6-2/3% 01 ling 19) . ... it iieiienierioinrinnanns e 1 .............. s 3,013 {ase
¥2. Minimum dolist net capitat requirement of reporting broker or Cealer and minimum gt ¢apitdl rcquir‘emnm
of wubsidiarics computed 1n sccordance with Note (A L .. ... ... ... i e e - 5,000 |38
13, Nelcapital requirvement {gredter of ine T or L2l L L L L. L i i e e e e s 3 5 ' 000 3760
14, Excessnalcopaat {ling 10238 13} L0 u 0ot i e e e P s 84,403 |arn
15. Excess nel copital 2 1000% lire 10 less 10% of tine 191 .. ... o ... e b s 84,588 |0
' 1
) COMPUTATION OF AGGREGATE INDEBTEDNESS
16, Torol Al lisbalities feom Statemant af Finaneidl Condition, ..y vieiiss e aronses e e ... ¥ 45,203 ﬁiﬁ
17, Add: f
B, Drafts 1or imaedhale €8O . . . .o ottt st e s e N3 : [3800)
8. Market vilue of sccurilies bareowed tor which no enuivalent '
valug 11 D3d 0r redit®d L Lo i e e e 3 ! 10
C. Other uniecordad amounts ELISI . L it iin e iiiaeatrsarnraraaans - ! 382018 (3030
19, Yotal agoregate 1ndChICUNEIs « . .\t a it e v e aaa s v anr st s aan i ey e $ 25, 203) 3840
20. Percantane of pagrogate indebircdness 1o ne ganpital Hine 19 S Hne 100 ., ., L F % 5 1 3850
21, Peigentagy of debt 1 debeyosty 10121 COMPUILY 0 36€0rUance with Hule 16e3: 0 {d) - v oo - S ® Juuy
COMPUTATION OF ALTCANATL NCT CAPITAL NCQUIREMENT
Not Applicable :
PartB PP !
22. % ol combined sggregsen debly items 21 shown in Formula for Reserve Aequiremencs pursvant to Rule E
15c2.3 prepared os of 1he date ol the aet ¢apital computation wncluding buth brakers or dealers |
BN CONTONTA1EE SUBIIANEE TEBIIE . . Lo\ttt ine et sy g e e et e e rab e e 5 3870
23, Minimym dollar net capliat requirement of reporiling .bro'kcr or deater and msnvmum net caprial i
cequirement f subtigiaries computed in accordancewith Mote (A} ... ... il [ s 3680
4. Net capicsl requiremant lgreater of ling 2200 23] L. ot e 5__ 3760
25, Excessmetcopital Liac TOIass 28 o ...t ittt nrnr e aa eyt b $ 3810
26, Netcapital inoxcess al: - :
5% ol combinad eggregatd debnltamy ar 3120000, ..., it i e e s 3920
! OMIT PENNIL!
|
NOTES: . -

fAl The rmunimym net capilal reauirement should be computed by adding thi minimum aoilar net capﬂlll uduiremcnt
of the reporiing broker dealer and, lor each subsidiary to be consolidated, the geeater ol. :
]

i

1. Minimum dollar net copital requirement, ar
2. B.2/3% of aggregate indebtedness or 2% of 3agregata debity 1;1 sitarnative method is used,
(8] Do not deduct the volus of securitien borrowed under subordination agreemenis g steured demand note
covered by subordination sgreements nol in satisfaciory lorm and the market values of memberthips o
eachanges contribuied tor wig of company [conlra fo itam 1740) snd Dartnert’ segurnipes which verd
inglyged 1o non-allowable meers. I
tCI For reporrs fited pursuani 1o garagragh (d) of Rule 17a-5, respondent should provide 3 b of matengl

aon-alicwable assets.

3/81 : :



Ownerhlp tqvltj »and Eubordinaled Liabliitlos maluring ariptci»patod o be
: wllhdrewa wilhin tho noxt iy monlhe and pccruals, (o do{in-:.l bolow),
!
which have not bean deducied in the compulslion of Het Clplilul.

Trpa ol Propoccd
withdrawal or s Amount 1o be With {MMDDYY) Capoct
Accrual Lagigder o drawa [Cash amount Withdipwil or 1o
Sco delaw lof Outaldar? sndfos Net Capliak Malutbly Nencw
cade 1o snlar Hama of Leader or Coniributar {ta o¢ Owl) Valua ol Securdiins) Dsla iyes or an)
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[lacs1]

]4‘95
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WITHDRAWAL COODE:; DESCRIPTION
1. E£quily Capiiat
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VI
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EXEMPTIVE PROVISIONS

25. If an exemption from Rule 15¢3-3is clalmed identify below the section upon which

such exemption is based

A (k) (1)-timited business (mutual funds endlor variable annuities only) : ¥ (4550}
B.(k) (2)(i)—"Special Account for the Exdusive Benefit of customers” maintained I [4560]
o (k) (2)(ii}—All customer transactions deared through another broker-dealer on a r 57
fully disclosed basis. Name of clearing firm(s) t 0]
Clearing Firm SEC#s Name *: Product Code
8- - —_ [43358]
[4335A] ; '[4335}'\2]
8. L [4335D)
[4335¢) | e335C2)
: 8- L {4335F]
[4335E] i [4335E2)
8- L - [4335H)
[4335G) L [4335G2)
8- S . [4335J)
(43351} o [433512)

D. (k} {3)-Exempted by order of the Camrnission

I3 (ase0)

-




