SEE—— D% 12./2{

v NG | » ‘ OMB ABPROVAL
'Y \\\ UNITED STATES OMB Number: 3235-0123
\ ‘ AND EXCHANGE COMMISSION Expires: January 31, 2007
06050280 | Washington, D.C. 20549 Estimated average burden
hours per response ... 12.00
ANNUAL AUDITED REPORT SEC FILE NUMBER
W
FORM X-17A-5 8- / A21588
PART Il A
L. OETVED S
1/;}4
FACING PAGE < .
Information Required of Brokers and Dealers Pursuant to Section 17 of tl;e-]: ‘
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder Q’:-Q,-?
.'QC:X ~
REPORT FOR THE PERIOD BEGINNING 10/1/2005 AND ENDING 9/30/2006
MM/DDIYY MM/DDIY Yol

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

McLaughlin, Piven, Vogel Securities, Inc.

FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

44 \Wall Street ,

(No. and Street)
New York NY 10005
{City) {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REFORT

Mr. Aflan Vogel, Financial Principal 212-248-0750

{Area Code -- Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

J.H. Cohn LLP

(Name — if individual, state fast, first, middle name)

1212 Avenue of the Americas, Suite 1200 New York " NY 10036-1602
{Address) (City) {State) (Zip Code)

CHECK ONE:
[0 Certified Public Accountant PROCESSED

Public Accountant

D Accountant not resident in United States or any of its possessions DEC 2 o 2006
LT atTia)al ¥
FOR OFFICIAL USE ONLY ’ TTIVNVIOUAS

FINANUIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an inde endent public accountant
must be supported by a statement of facts and circumstances relied on as the basis YQr the exem%m.é’e/w{tian 240.17a-5(e)(2}.

V

SEC 1410 (06-02) Potential persons who are to respond to the colledtion af infarmg
contained in this form are not required to respond qniess the form displays
a currently valid OMB control number.

iy

‘




- r—

OATH OR AFFIRMATION
I, James C. McLaughlin , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
McLaughlin, Piven, Vogel Securities, Inc. , as of
September 30, 2006 , are true and correct. [ further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

/m/

gnature

Chairman of the Board
% Title
JANERRY | ..E}DY
lopary P'.n‘.ic, S
r
1y - (‘

o R
This report** contains (check aif apph_blc boxes):

{a) Facing page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

{d) Statement of Cash Flows.

(e) Statement of Changes in Stockhelders' Equity or Partners' or Sole Proprieter's Capital.

(f) Statermnent of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
{1} An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(0) Independent auditor's report on internal accounting control.

(p) Schedule of segregation requirements and funds in segregation--customers’ regulated commodity futures account
pursuant to Rule 17§-3.

(| | . | =3

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5¢e}(3).
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Report of Independent Public Accountants

To the Board of Directors
McLaughlin, Piven, Vogel Securities, Inc.

We have audited the accompanying statement of financial condition of McLaughlin, Piven, Vogel
Securities, Inc. as of September 30, 2006, and the related statements of income, changes in
stockholders' equity and cash flows for the year then ended that you are filing pursuant to rule
17a-5 under the Securites Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of McLaughlin, Piven, Vogel Securities, Inc. as of September 30, 2006, and
its results of operations and cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedule | is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

L 10r

New York, New York
Qctober 24, 2006




McLAUGHLIN, PIVEN, VOGEL SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2006

ASSETS

Cash

Money market funds, at market value
Securities owned, at market value

Cash surrender value of officers' life insurance
Other assets

Total

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:
Securities sold but not yet purchased, at market value
Payable to broker
Accrued expenses and other liabilities
Total

Commitments and contingencies

Stockholders’ equity:
Common stock, no par value; 3,000 shares authorized;
1,015.203 shares issued, at stated value of $247 per share
Additional paid-in capital
Retained earnings
Total stockholders' equity

Total

See Notes to Financial Statements.

$ 23,540
1,136,035
4,212,272

731,158
1.423,538

7,526.54

$ 6618
520,506
2,522,085
_3.049.200

250,755
20,444
4,206,135
4.477,334

$7.526.543



McLAUGHLIN, PIVEN, VOGEL SECURITIES, INC.

STATEMENT OF INCOME
YEAR ENDED SEPTEMBER 30, 2006

Revenues:
Commission income
Net dealer inventory and investment gains
Municipal interest and other income
Total

Expenses:
Employee compensation and benefits
Commissions and floor brokerage
Communications
Occupancy and equipment rental
Other operating expenses
interest

Total

L oss before income taxes
Credit for income taxes

Net income

See Notes to Financial Statements.

$

7,679,633
3,298,583

1,439,013
12,417,239

3,448,277
4,268,017
535,685
749,983
3,341,178

79,680

12.422 720

(5,481)

(36.044)

$

30,563
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McLAUGHLIN, PIVEN, VOGEL SECURITIES, INC.

STATEMENT OF CASH FLOWS
YEAR ENDED SEPTEMBER 30, 2006

Operating activities:
Net income
Adjustments to reconcile net income to net cash used in
operating activities:
Depreciation and amortization
Deferred income tax
Loss on disposal of equipment and fumiture
Changes in operating assets and liabilities:
Money market funds
Securities owned, net
Due from broker
Other assets
Securities sold but not yet purchased, net
Accrued expenses and other liabilities
Net cash used in operating activities

Investing activities:
Increase in cash surrender value of officers' life insurance
Purchase of equipment and furniture
Net cash used in investing activities

Net decrease in cash
Cash, October 1, 2005

Cash, September 30, 2006
Supplemental disclosures of cash flow data:
Interest paid

Income taxes paid

See Notes to Financial Statements.

$

30,563

86,926 -
(64,153)
57.722

197,772

1,576,509

693,342
(74,219)
(5,360)

(2,632,600)
(133.498)

(115,344)

(44,618)
(159,962)

(293,460)

317,000

$ 23540

$ 79,680
$ 44850




McLAUGHLIN, PIVEN, VOGEL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 1 - Business and summary of significant accounting policies:
Business:
McLaughlin, Piven, Vogel Securities, Inc. (the "Company") is a registered broker-
dealer with the Securities and Exchange Commission (the "SEC") and a member
of the National Association of Securities Dealers, Inc.

The Company has an agreement with another broker-dealer (the "clearing
broker") to clear transactions, carry customers' accounts on a fully-disclosed basis
and perform record keeping functions and, consequently, operates under the
exemptive provisions of SEC rule 15¢3-3k(2)(ii).

Use of estimates:
The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to
make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Securities transactions and valuations:
Securities transactions, commission income and related commission expenses
are recorded on a trade date basis.

The Company's securities owned and the securities sold but not yet purchased
positions are concentrated in marketable debt securities. Those securities
positions and its deposits in money market accounts are valued at market and
unrealized gains and losses are included in the results of operations during each
period.

Equipment, furniture and improvements:
Equipment, furniture and improvements are carried at cost. Depreciation is
provided using the straight-line method over estimated useful lives of three to
seven years. Leasehold improvements are amortized over the lesser of the
economic useful life of the asset or the term of the lease.

Deferred rent:
Deferred rent payable represents the excess of recognized rent expense over
scheduled lease payments. Deferred rent payable is included in accounts payable
and other liabilities and amounted to $283,944 at September 30, 2006.

Advertising and marketing:
Costs and expenses related to advertising and marketing are expensed as
incurred. Such costs were approximately $83,500 in 2006.




McLAUGHLIN, PIVEN, VOGEL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 1 - Business and summary of significant accounting policies {concluded):

Income taxes:

The Company accounts for income taxes pursuant to the asset and liability
method which requires deferred income tax assets and liabilities to be computed
for temporary differences between the financial statement and tax bases of assets
and liabilities that will result in taxable or deductible amounts in the future based
on enacted tax laws and rates applicable to the periods in which the temporary
differences are expected to affect taxable income. Valuation allowances are
established when necessary to reduce deferred tax assets to the amount
expected to be realized. The income tax provision or credit is the tax payable or
refundable for the period plus or minus the change during the period in deferred

tax assets and liabilities.

Note 2 - Securities owned and securities sold but not yet purchased:
Securities owned (other than money market account shares) and securities sold but
not yet purchased represent positions in marketable securities taken primarily for
trading purposes in the ordinary course of business. A summary of those positions as

of September 30, 2006 follows:

Sold But
Not Yet
Owned Purchased
State and municipal obligations $ 687,208
U.S. Government and agency obligations 214,466 $ 218
U.S. Treasury Bills 2,688,053
Corporate bonds 559,150 6,400
Other 63,395
Totals $4,212,272 6,618

Note 3 - Equipment, furniture and leasehold improvements:

Equipment, furniture and leasehold improvements, which are included in other

assets, consist of the following:

Estimated
Useful Lives Amount
Computer equipment 3-5 years $123,249
Office equipment 5 years 169,107
Furniture and fixtures 5 years 165,523
Artwork 195,900
653,779
L.ess accumulated depreciation and amortization 146,119
Totals $507.660




McLAUGHLIN, PIVEN, VOGEL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 4 - Income taxes:

The provision (credit) for income taxes is comprised of the following:

Current - state and city $ 28.109
Deferred:

Federal (48,407)

State and city (15,7486)

Total (64,153)

Total 36,044)

The Company's credit for income taxes differs from applying the statutory U.S.
Federal income tax rate to income before income taxes. The primary differences
result from providing for state income taxes, certain expenses that are deductible for
financial statement purposes but not for Federal income tax purposes, certain interest
income that is not subject to tax, and an adjustment for overaccruals from prior years.

Net deferred tax assets are included in other assets and comprised of the following:

Deferred tax assets $615,887
Deferred tax liabilities (138,629)
Net deferred tax assets $477.258

Deferred tax assets are primarily the result of the effects of accrued officers'
compensation and certain other accrued expenses. Deferred tax liabilities are
primarily the resuit of the effects of differences in depreciation methods and state
income taxes.

Note 5 - Employee benefit plans:

Profit-sharing plan:
Employees of the Company participate in a profit-sharing plan covering all
employees who have completed one year of service, as defined. Contributions
are made at the discretion of the Company’s Board of Directors. No contributions
were made to the profit-sharing plan for the year ended September 30, 2006.




McLAUGHLIN, PIVEN, VOGEL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

Note 5 - Employee benefit plans (concluded):
Savings plan:
The Company has established a savings plan pursuant to Section 401(k) of the
Internal Revenue Code (the “"Code") under which all employees meeting eligibility
requirements qualify for membership. Subject to certain fimits set forth in the
Code, employees are permitted to make contributions to the plan on a pre-tax
salary reduction basis, and the Company may make voluntary contributions of up
to 50% of the employee contributions. The Company did not make any -
contributions to the plan for the year ended September 30, 2006.

Note 6 - Commitments and contingencies:
Leases:
The Company is obligated under various operating lease agreements for rental of
office space through 2014. Approximate minimum annual rentals in fiscal years
subsequent to September 30, 2006 are as follows:

2007 $ 615,000
2008 . 635,000
2009 604,000
2010 524,000
2011 508,000
Thereafter 1,863,000

Total $4.749.000

Rent expense aggregated approximately $723,000 for 2006.

Stockholder agreements:

Under the terms of stockholder agreements, the Company may be required upon
the occurrence of certain events to repurchase the shares of common stock
owned by each of its stockholders at the net book value of the shares.
Repurchases, if any, are subject to regulatory approval. If the Company does not
exercise its right to purchase the shares, then the remaining stockholders are
granted an option to purchase the shares. If neither the Company nor the
remaining stockholders purchase the shares within one year, then the Company
shall be dissolved.

Litigation:

The Company is a party to various legal actions arising in the ordinary course of
business. Included in accrued expenses and other liabilities at September 30,
2006 is $281,500 related to arbitration awards and legal settiements. Included in
other operating expenses for the year ended September 30, 2006 is $506 600
related to arbitration awards. During the current year, the Company paid
$640,000 related to an arbitration award, the amount of which was determined in
a prior year. The Company is vigorously defending itself against certain of these
and other actions. In the opinion of management, the outcome of these actions
will not have a material adverse effect on the financial condition, results of
operations or cash flows in excess of the amounts recorded at September 30,
2006.

10




McLAUGHLIN, PIVEN, VOGEL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 7 - Other related party transactions:
From time-to-time, two commonly-controlled companies have provided advertising
and related services to the Company and, in exchange, the Company has made
payments to third parties on behalf of those affiliates. During 2006, advertising and
marketing related services provided to the Company by the affiliates and payments
on their behalf were immaterial.

Note 8 - Financial instruments with off-balance-sheet risk:
The Company maintains cash deposits (including money market funds) with banks
and brokers. At times, such deposits exceed Federal or other applicable insurance
limits. The Company reduces its exposure to credit risk by maintaining such deposits
with major financial institutions that have high credit ratings.

The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks, and other financial institutions.
In the event counterparties do not fulfill their obligations, the Company may be
exposed to risk. The risk of default depends on the creditworthiness of the
counterparty or issuer of the instrument. it is the Company's policy to review, as
necessary, the credit standing of each counterparty.

The Company's customer securities activities are transacted on either a cash or
margin basis. In margin transactions, the Company's clearing broker extends credit to
the customer, subject to various regulatory and internal margin requirements,
collateralized by cash and securities in the customer's account. As a result of
guaranteeing customer margin balances carried by the clearing broker, the Company
may be exposed to off-balance-sheet risk in the event margin requirements are not
sufficient to fully cover losses which the customer may incur. Margin accounts
guaranteed by the Company had an approximate average aggregate balance of
$14,296,000 during September 2006.

Securities sold but not yet purchased represent obligations of the Company to deliver
the specified security at the contracted price and thereby create a liability to
repurchase the security in the market at prevailing prices. Accordingly, these
transactions result in off-balance-sheet risk as the Company's ultimate obligation to
satisfy the sale of securities sold but not yet purchased may exceed the amount
recognized in the statement of financial condition.

Additionally, the Company is exposed to off-balance-sheet risk of loss on
transactions during the period from the trade date to the settiement date, which is
generally three business days. If the customer fails to satisfy its contractual
obligations to the clearing broker, the Company may have to purchase or sell
financial instruments at prevailing market prices in order to fulfill the customer's
obligations. Settlement of these transactions is not expected to have a material effect
on the Company's financial position.

11




McLAUGHLIN, PIVEN, VOGEL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 8 - Financial instruments with off-balance-sheet risk (concluded):
The Company seeks to control the risks associated with its customer activities by
requiring customers to maintain margin collateral in compliance with various
regulatory and clearing broker guidelines. The Company monitors required margin
levels daily and, pursuant to such guidelines, requires the customers to deposit
additional collateral or to reduce positions when necessary.

Note 9 - Net capital requirements:

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1),
which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule
15¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid
if the resulting net capital ratio would exceed 10 to 1. At September 30, 2006, the
Company had net capital of approximately $2,752,000, which was approximately
$2,584,000 in excess of its required net capital of $168,139. The Company's net
capital ratio was .92 to 1. :

Note 10- indemnifications:

In the normal course of its business, the Company indemnifies and guarantees
certain service providers, such as clearing and custody agents, trustees and
administrators, against specified potential losses in connection with their acting as an
agent of, or providing services to, the Company or its affiliates. The Company also
indemnifies some clients against potential losses incurred in the event specified third-
party service providers, including subcustodians and third-party brokers, improperly
execute transactions. The maximum potential amount of future payments that the
Company could be required to make under these indemnifications cannot be
estimated. However, the Company believes that it is unlikely it will have to make
material payments under these arrangements and has not recorded any contingent
liability in the consolidated financial statements for these indemnifications.

The Company provides representations and warranties to counterparties in
connection with a variety of commercial transactions and occasionally indemnifies
them against potential losses caused by the breach of those representations and
warranties. These indemnifications generally are standard contractual terms and are
entered into in the normal course of business. The maximum potential amount of
future payments that the Company could be required to make under these
indemnifications cannot be estimated. However, the Company believes that it is
unlikely it will have to make material payments under these arrangements and has
not recorded any contingent liability in the consolidated financial statements for these
indemnifications.

12




McLAUGHLIN, PIVEN, VOGEL SECURITIES, INC.

SCHEDULE | - COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
SEPTEMBER 30, 2006

Net capital.
Total stockholders' equity 54,477,334
Deduct nonallowable assets and charges:
Petty cash $ 1,000
Equipment, furniture and improvements, net 507,660
Other assets 915,878
Blanket bond 100,000 1,524 538
Net capital before haircuts on securities positions 2,952,796

Haircuts on securities positions:

State and municipal obligations 48,105
U.S. Government and agency obligations 12,868
Other o 139,927 200,900
Net capital $2,751,896
Aggregate indebtedness:
Total liabilities $3,049,209
Deduct:
Securities sold but not yet purchased (6,618)
Payable to broker (520,5086)
Aggregate indebtedness $2,522,085

Computation of basic net capital requirement:
Minimum net capital required (greater of 6-2/3% of aggregate
indebtedness or $100,000 minimum dollar net capital require-

ment) $ 168139
Excess of net capital $2,583,757
Excess of net capital at 1,000% $2,499,688
Ratio of aggregate indebtedness to net capital 92 t0 1

No material discrepancies exist between the above computation and the computation included in
the Company's corresponding unaudited Form X-17A-5 Part {lIA filing.
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Report of Independent Public
Accountants on Internal Control

To the Board of Directors
McLaughlin, Piven, Vogel Securities, Inc.

In planning and performing our audit of the financial statements and supplemental schedule of
McLaughlin, Piven, Vogel Securities, Inc. as of and for the year ended September 30, 2006, we
considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (the "SEC"), we
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

3. Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by Rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fuffiling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

14



Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation
of one or more of the internal control components does not reduce to a relatively low level the risk
that misstatements caused by error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving internal control, including control activities for safeguarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in alt material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that
the Company's practices and procedures were adequate at September 30, 2006 to meet the
SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the New York Stock Exchange, the National Association of Securities Dealers, Inc. and
other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

INCL, 11p

New York, New York
October 24, 2006
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