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| . OaTH OR-AFFIRMATION '

1, WllllaﬁSannert Secretarv Treasurer
my. knowledge and behef the aecompanymg ﬁnancml statement and supportlng schedules pertammg to the f'rm of

§ Perelman—Carleyi & Associates. Fhos S rere EE S b R , as
of September 30 i _ .. ;2006 aretrue “and correct I further swear, (or affirm) that
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tThls report i contams (eheck all appllcable boxes) . . . “ B - .
(a) Facmg Page. i ‘ . Lo L )

_ ". (b) Statement of Financial Condmon ]

B

(c) Statement of Incor!ne (Loss) S .

(d). Statement of Changes in Fmancxal Condn:on. :

{e) Statement of Changes in Stockholders ‘Equity or Partners’ or Sole Proprletors Cap:tal.

(- Statement of Changes in Llablhtles Subordmated to Clalms of Credltors

(g) Computauon ofNet Capltal - :

-(h) Computatlon for‘Determmatlon of Reserve Reqmrements Pursuant to Rule 15¢3-3.

(i) Informatnon Relatlng to the Possession or{Control Requirements Under Rule 15¢3-3.

e A Reconc:hauon‘ meludmg appropriate explanatlon of the Computatnon of Net Capital Under Rule 15¢3-1 and the
. Computatlon for}l)etermlnatlon of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.%

(k) A Reconcd:atton between the audlted and unaudited Statements of Fmanc:al Condition with’ respect to methods of

consolidation. ' |17 . _ j : : : :
_(I) An[Oath or Afﬁrmatlon i

(m) A copy of the SIPC Supplemental Report
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_ Supplemental‘ Report on Internal Control.
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INDEPENDENT ACCOUNTANTS’ AUDIT REPORT
f i L '
J : ., |
_ !
Board of Directors érid Stoékholders_
Perelman-Carley &JAssocia;tes, Inc.
Omaha, Nebraska . :
We have audited the acco;mpanying statements of financial condition of Pereiman-Carley & Associates,
Inc., a Nebraska corporation, as of September 30, 2006 and 2005, that you are filing pursuant to Ruie
17a-5 under the Securities Exchange Act of 1934. These statements of financial condition are the
respo:nsibility of }hle Company's management. Our responsibility is to express an opinion on these
statements of financial condition based on our audits. ' :

i ‘ ’ N
We conducted ouriaudits in accardance with auditing standards generally accepted in the United States
of America. Those 'standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statements of financial condition are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the statements of
financial condition. , An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall statement of financial condition
‘presentation. We tljelieve that our audits provide a reasonable basis for our opinion.
1 ‘

In our opinion, the statements of financial condition referred to above present fairly, in all material
respects, the financial position of Pereiman-Carley & Associates, Inc. at September 30, 2006 and 2005, in
conformity with accounting principles generally accepied in the United States of America. ‘
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' PERELMAN CARLEY & ASSOCIATES INC

t‘t

|
STATEMENTS OF FINANCIAL CONDITION

b
I

SEPTEMBER 30, 2006 AND 2005

I
i | .
g 4 | ASSETS
. | ‘
i

Cash and Cash Equwa!ents
Cash and Securltles Segregated Under Federal Regulatrons (Note 2)
Other Secuntres . o '

Receivable from Brokers, Dealers and Clearlng Organizations
Receivable from Customers (Notes 3and 4)

Other Assets S

-
TOTAL ASSETS Coed !
I . t‘. b ) : .

| S LIABILITIES

L
Payable to Brokers Dealers and Clearmg Orgamzatlons
Payable to Customers |nclud1ng Free Credit Balances of $32,193,944
and $32, 305 848, Respectlve!y {Note 3)
Accounts Payable Accrued Expenses and Other Liabilities
|

Total Liabit 'IIIES ‘

i 1

, | .
- COMMITMENTS AND CONTINGENCIES (Notes 6 and 7)
S '

I . |STOCKHOLDERS' EQUITY
!‘ .
COMMON STOCK fo :
$.01 Par Value Authorized, 2, 000 000 Shares
Issued, 1, 300 000 Shares Outstanding, 1,208,765 Shares

l ‘
PAID INCAPITAL  .'
RETAINED EARNINGS :

I

|
UNREALIZED HOLDING: LOSSES ON MARKETABLE SECURITIES

'
|

Less Treasury Stock 91; 235 Shares at Cost

Total Stor‘:kholders Equlty i

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

|
|
|
I
|

2006 - 12005
$ 1,787,860 $ 4,876,752
. 25,636,848  25560,602
1,053,477 53,218
3,837,657 7,299,708

7,177,185 7,501,269 | -

693,357 1,313,032

£40,186,384  $46,614.481

$ 41,496 % 105117

32,397,083 39,248,011
89,975 73.205

32,528,554 39426 333

13,000 13,000
912,830 912,830

7,137,545 . 6,672,082

(17.661) (21.880)
8,045,714 7,576,032
387.884 - 387.884

7.657.830 7,188,148

$40,186,384  $46.614.481

See Notes to Statements of Fmancnal Condition.
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PERELMAN CARLEY & ASSOCIATES, INC.
NOTE:S TO STATEMENTS OF FINANCIAL CQNDITION

| ] .
SEPTEMBER 30, 2006 AND 2005

! it ‘
P '.‘.l

TR

1. Summary of Slgnlflcant Accountmg Policies
T .‘l !
Nature of Business: . Perelman -Carley & Associates, Inc. (the “Company") is a broker-dealer
' reglstered with the Securities and Exchange Commission ("SEC”) and is a
b member of the National Association of Securities Dealers ( NASD“)
I i
Use of Estimates | i ' The;preparatlon of statements of financial condition in conforrmty with accounting
' © 1 principles generally accepted in the United States of America requires
. management to make estimates and assumptions that affect the reported
l . amounts of assets and liabilities and disclosure of contingent assets and
|
|

;' liabilities at the date of the statements of financial condition. Actual results could
s dlffer from those estimates.

I '.L' .o

Securities Sy | .

Transactions 0 _Cus'tomers‘, securities transactions are recorded on a settlement date basis,

' 1 ' -which is generally three business days after the trade date. Revenues and
| 1! expenses related to securities transactions are also recorded on settlement date,
| ‘ o WhICh is not materially different than the trade date.

Cash and Cash . : ‘ ‘ :

Equivelents g Cash and cash equivalents are deflned as highiy Ilqwd investments with original

, maturltles of three months or less.
\ .
Other securities consist of marketable equity securities and a:U.S. treasury bill
which the Company has classified as available-for-sale securities. These
, securities are reported at fair market value, with unrealized gains and losses
| ' excluded from earnings and reportednet of income taxes as a separate
{ component of stockholders' equity. Realized gains ‘and losses are computed

l o using the specific.identification cost method.

Other Securities ':

Fair Value of :
Financial Instruments The, Company considers amounts presented for financial instruments to be
" . reasonable estimates of fair value.
Furniture and k : ' .
Equipr'nent + Furniture and equipment are recorded at cost less accumulated depreciation and
. |~ are included in other assets. Depreciation is computed ‘using accelerated

‘ | 1 - methods over the estimated useful lives of furniture and equipment.

| |

I Deferred income tax assets and liabilities are computed annually for differences
' between the financial statement and tax bases of assets and liabilities that will
L result in taxable or deductible amounts in the future based on enacted tax laws
. and rates appllcable to the periods in which the differences are expected to affect
taxable income. Valuation allowances are established when necessary to reduce
| deferred tax assets to the amount expected to be reallzed

Income Taxes

|

I
! _
o
| !
;

t
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PERELMAN-CARLEY & ASSOCIATES INC

I
NOTEIS TO STATEMENTS OF FINANCIAL CONDITION

b _
SEPTEMBER 30, 2006 AND 2005

[ o
- - S
2. Calsh and Securities Segregated Under Federal Regulations

At}September 30, 2006 and 2005, cash and securities of $25,636,848 and $25,569, 602 respectively,
have been segregated in a special reserve bank account for the benefit of customers under Rule
) 1503 3 of the Secuntles and Exchange Commlss:on :

|
3. Receivable from:and Payable to Cﬂstomers
Accounts recervable from and payable to customers include amounts due on cash and margin
transactlons Securmes owned by customers are held as collateral for receivables. Such collateral is
not reflected in the accompanymg statements of financial condition.

4. Financing Arra'ngement

The Company has a Ime of credlt with a financial institution providing for borrowmgs collateralized by
customer margin securities up to $5,000,000. There were no amounts outstanding agalnst this I|ne of
credrt at September 30, 2006 and 2005, .

5. Liabilities Subordlnated to Claims of General Creditors

! 1

The Company had no Irablhtles subordinated to claims of general creditors at September 30, 2006 .
and 2005.

6. Commltments and Contmgencles

Ltlaase Obllgatron
The Company has entered -into an operating lease for ot'fce space. The future minimum lease

payments under thls noncancellable operattng lease as of September 30, 2006 are as foliows:

Year Endlng September 30
i 12007 : ' $21,444

Financial lnstruments with Off-Balance-Sheet Risk .
In the normal course of business, the Company's customer activities mvolve the executlon
settlement and financing of various customer securities transactions. These activities may expose
the Company' to off-balance-sheet risk in the event the customer or other broker is unable to fulfill its
contracted oblrgatlons and the Company has to purchase or sell the financial instrument underlying
the contract at a loss. |

| . !
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P.EREELMAN-C-IARLEy & ASSOCIATES; INC.

NOTE;S TO STATEMENTS 6F FINANCIAL CONDITION

SEPTEMBER 30, 2006 AND 2005

I

. t | '
6. Commitments-a‘nd Contingencies - Continued

Thle Companysfcustomer securities actlwtles are transacted on either a cash or margin basis. In
margln transactions, the: Company extends credit to its customers, subject to various regulatory and
mternal margin requirements, collateralized by cash and securities in the customer’s accounts. In
connectlon with these activities, the Company executes and clears customer transactions involving
the sale of securities not yet purchased ("short sales”). Such transactions may expose the Company
to |off -balance sheet risk in the event margin requirements are not sufficient to fully cover losses that
customers may incur. in the event the customer fails to satisfy its obligations, the Company may be
requ:red to purchase or sell financial instruments at prevailing market prices in order to fulfill the
'custorners obllgatlons The Company seeks to control the risks associated with its customer
actnntles by requiring customers to maintain margin collateral in compliance with various regulatory
and internal guidelines. ' The Company monitors required margin levels daily and, pursuant to such
guudellnes reqmres the customers to deposit add|t|onal collateral or to reduce positions, when
necessary 1,

!
+

7. Ne:t Capital .
Tl'lle Company i IS subject to the Secuntles and Exchange Commission Uniform Net Capllal Rule (SEC -
--Rule 15¢3-1), WhICh requires the maintenance of a minimum net capital and requires that the ratio of
aggregale mdebtedness to net capital, both as defined, shall not exceed 15 to 1. Net capital and the
related net capltal requirement may fluctuate on a daily basis. At September 30, 2006 and 2005, the
Company had net capital of $7,411,338 and $7,020,349, respectively, and a net capital requirement
of $834,007 and $1,127,162, respectively. .The total aggregated indebtedness at September 30,
2006 and 2005,'was $12,510,106 and $16,907,432, respectively, and the ratioc of aggregated
indebtedness 't'ofnet capital'was 1.69 to 1 and 2.41 to 1, respectively.

F
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) INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL |

| l : {

3 b S -

Board of Directors and Stockholders Co!
Peretman—CarIey &‘Assomates Inc.
Omaha, Nebraskal | | : '
. ; : .
..l“ t'. . |
In planmng and - performmg our audit of the statement of financial condition of Perelman- Carley &
Assocrates Inc., a}Nebraska corporation, as of September 30, 2006, we considered its internal control,
: snc[udlng control actlwtles for safeguardmg securities, in order to determine our auditing procedures for
the, purpose of expressrng our- opinion on the statements of financial condition and not to provnde
assurance on the' anternal control. : : :
e ‘ : ' ‘
Also,|as required by Rule 17a—5(g)(1) of the Securities and Exchange Commission (SEC), we have made
-a study of the practlces and procedures followed by the Company, including tests of compliance with
such |practices and procedures that we consndered relevant fo the objectives stated in Rule 17a-5(g) in
the fotlowrng ) t :

1.. Mak:ng the penodlc computatlons of aggregate mdebtedness and net capltal under Rule 17a-
3(a)(11) and the reserve requrred by Rule 15¢3-3(e)
b |
2. Makmg the qularterly secunttes examinations, counts, verrr cations, and comparisons, and the -
recordatlon of ‘dlfferences required by Rule 17a-13 - :

3. Complymg wrth the requ:rements for prompt payment for securities under Sectlon 8 of
Federal Reserve Regulatmn T of the Board of Governors of the Federal Reserve System-
a

4, Obtalnlng andI maintaining physrcal possessuon or contro! of all fully paid and excess margin
securmes of customers as requnred by Rule 15¢3-3

The management Pf the Company is respon5|ble for establlshlng and maintaining internal control and the
practlces and procedures referred to in the preceding paragraph In {fulfilling this responsibility, estimates
and judgments tIJy management are required to assess the expected benefits and related costs of
controls and of, the practices .and procedures referred to in the preceding paragraph and to assess

'whether those practlces tand ‘procedures can be expected to achieve the SEC's above-mentioned
objectlves Two. of the objectwes of internal control and the practices and procedures are to provide
management wnth reasonable but. not absolute "assurance that assets for which the Company has
responmblhty are safegua'rded against loss from unauthorized use-or disposition, and that transactions
are executed int accordance with management's authorization and recorded - properly to permit the
preparatlon of flnanCtaI statements in conformity with accounting principles generally accepted in the

' Unlted States of Amerlca l Rule 17a-5(g) lists additional objectives of the practices and procedures listed

in the preceding p?ragraph
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Because of mherent llmltatlons in mternal control or the practlces and procedures referred to above error
or fraud may occuriand not be detected. Also, projection of any evaluation of them to future periods is
subject to the riskithat they may become inadequate because of changes in conditions or that the
effectiveness of thelr desagn and operation may deteriorate. :
t -t

Our consuderatlon of |nternal control would not necessarily disclose all matters in internal control that
might|be material weaknesses under standards established by the American Institute of Certified Public
Accountants A matenal weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in.amounts that
would he material |n relation to the financial statements being audited may occur and not be detected
wuth:n a timely penod by'employees in the normal course of performing their assigned functions.
However we noted no matters involving internal control, including control activities for safeguardlng
securlltles that we con5|der to be material weaknesses as defined above.

We uhderstand that practlces and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in-accordance with
the Securlttes Exchange Act of 1934 and related regulations, and that practices and procedures that'do
not acoompllsh such objectlves in all material respects indicate a material inadequacy for such purposes.
Based on this understandlng and on our.study, we believe that the Company's practices and procedures
were adequate at September 30, 2006, to meet the SEC's objectives.

.Thls report is tntended solely for the information and use of the Board of Directors, management the

SEC, |the National, Assocnatton of Securities Dealers and other regulatory agencies that rely. on Rule 17a-
5{g) under the Securmes Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not|intended to be and should not be used by anyone other than these specn‘“ ed parties.
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