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OATH OR AFFIRMATION

1 Sui-Hock Goy ‘ swear (or affirn) that, 1o the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertzining to the firm of
‘ NiL Advisors, Inc . as of

_ June 30 1%096 _ are true & 1.correct, 1 further swear (or affirm) that neither the company
nor any partner, propriecor, prindpal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:
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Nowry Public
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Thus report®® contans (check all applcable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

td) Statement of Changes in Finanaial Condiuon.

(¢) Statement of Changes in Stockholders’ Equity or Parners’ or Sole Propnetor’s Capua.l

{f1 Statement of Changes 1 Liabibues Subordinated to Claims of Credstors.

(g) Computauon of Net Capnal )

(hy Computauon for Determmunauon of Reserve Requirements Pursuant 1o Rule 15¢3-3.

(1 Informauon Relaung to the Possession or control-Requirements Under Rule 15¢3- 3

() A Reconaiauon, including appropnate explanauon. of the Computauon of Net Capital Under Rule 15¢3-1 and the
Computauon for Deterrunation of the Resene Requirements Under Exdubit A of Rule 15¢3.3.

(k) A Reconaibauon between the audited and unw.iucd Statcmcms of Financial Condition with respect to methods of con-
sobidauon

(hy An Qath or Affirmauon

{tmiA cops of the SIPC Supplemental Repont

{n} A repont dessnbing any matenal madcqua..-, found tu ewust or found 1o have c:u.Slcd since the date of the previous audit.
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**for condinons of confidential ireaiment of ceriair portions of ths filing, see section 240.17a-5(e)(3).




WILLIAM WELDON SHIPP

CERTIFIED PUBLIC ACCOUNTANT
D.‘l"as Young Buil(ling

Jj 1964 Mountain Boulevard, Suite 199
i Oa]zland, Ca 94611
! (510) 339-8955

! Independent Auditor’s Report - Revised

Board of Directors
Sui-Hock Goy
Ni Ad_visors, Inc.

‘!

. | have audited the accompanying statement of financial condition of Ni Advisors Inc. as
of June 30, 2006, and the rclated:statement of income, changes in stockholders’ equity, changes
in liabilities subordinated to claims of general creditors, and cash flows for the period then
ended. These financial statements are the responsibility of the Company’s management. My
responsnblhty 1s to express an opinion on these financial statements based on my audit.

* I conducted my audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that 1 plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An au;,;iit inciudes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
preseri'tation. [ believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in‘all material
respects the financial position of Ni Advisors Inc. as of June 30, 2006, and the results of their
operations and their cash flows for the pertod then ended in conformity with accounting
principles generally accepted in the United States of America.

' My examination was made for the purpose of forming an opinion on the basic financial
statements, taken as a whole. The information contained in Schedule I-IV is presented for the
basic financial statements but is supplementary information required by rule 17a-5 of the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procec!ures applied in the audit of the basic financial statements and, in my opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

a/x/c@ boelae,,

Wl“ldm Weldon Shipp

September 23, 2006




: NI ADVISORS, INC.
; STATEMENT OF FINANCIAL CONDITION
June 30, 2006 - Revised

I .
Assets
Cash” $ 24361
Accounts receivable 3,696
Receivable from clearing
organization 10,250
Prepaid expenses and deposits 8,846

Furniture, equipment & organization costs
at cost $9.683 ) :
Net'of accumulated Amortization & -

Depreciation of $1,934 17749
 Total Assets $ 54902

l,iabiliﬁies
Accou‘%}ts payable $ 11,527
: Total LiaBilities $ 11,527

Stockholders’ Equity

Paid in Capital J $ 101,700

Retained Earnings <58.325>
Total Stockholders’ Equity $ 43375

Total Liabilities and
Stockholders’ Equity § 54902

The acgompanying notes are an integral part of these financial statements.




NI ADVISORS INC.
STATEMENT OF INCOME
. From Inception to June 30, 2006 - Revised
Reveri:iues
j [
Life Insurance Revenue
Futures Revenue
Mutual funds

2,246
15,819
44,222

Other.j_ 3.085
‘i Total Revenues $ 65372
Exgeﬁ_ses
Empléyee compensation & commissions § 37,942
Employee benefits 750
Securities clearance 15,000
Telephone ‘ 3,573
Office supplies 893
Regulatory fees & expenses 12,808
Information services | 2,009
Occupancy expenses | 20,642
Depreciation 462
Travel & Entertainment 8,280
Promotional expenses 395
Professional services | 15,012
Miscellaneous 1,656
Businé;ss insurance 2,803
Amort:ization 1,472
i’ Total Expenses $ 123,697
Income <loss> before income taxes § <58325>
[ncome taxes | ' $ 0

Net I:l;:ome <loss> $ __<58.325>

The accompanying notes are an integral part of these financial statements.




. NI ADVISORS INC.
! : STATEMENT OF CASH FLOWS

- From Inception to June 30, 2006 - Revised

Y |
Cash flows from operating activities:
£ *
Net Income <loss> (see Footnote)

Add (Deduct) to reconcile
net in¢0me to net cash increase

Amortization

Depreciation expense

Accounts receivable increase
Receivables from clearing org. increase
Prepaid expenses & other increase
Organization cost increase

Accounts Payable increase

Net Cash outflows from
Operating activities

Cash flows from investing activities:
 Cash outflows:
Office Equipment purchase
Software Purchased

Net caéh outflow from investing
Activities

Cash ﬂow from financing activities:
51’ Cash inflows: .
Capital paig in
i

o | .
Net cash inflows from financing
activities ‘

Net increase (decrease) in
cash during year

Cash bfalance Beginning of Period

Cash b?alance End of Year

*Includes income taxes paid $ 0 and interest paid $0
The accompanying notes are an integral part of these financial statements.

$ <58.,325>

$ 1,472

462
<3,696>
<10,250>
<8.846>
<4,900>

11,527

§ <922>

<3.861>

$ 101,700
$ 101,700

$ <72,556>
$ <4,783>
$ 101,700
$ 24.361
$ 0

24361




NI ADVISORS INC,
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY

L June 30, 2006 - Revmed

, . Paid In- Retamed Stockholders’

' ‘ Capital Earnmgs Equity
Balan;:e Inception $ 0 $ 0 $ 0
Paid m Captial ' 101,700 101,700
Net ln__;come <loss> <58.325> <58,325>
Balanc;e June 30, 2006 $ 101,700 $ <58;325> $ 43375

t

1
|

The ac%i:ompanying notes are an integral part of these financial statements.

i




| f NI ADVISORS INC.
~ NOTES TO FINANCIAL STATEMENTS

L S " June, 2006 - Revised '

Note 1 Summary of Significant Accounting Policigs

F

N1 Ainsors, Inc., a securities broker-dealer, was incorporated in the State of California January
1, 2005, and became a member of the NASD April 1, 2005. The company is licensed in
Califofnia

Securities transactions are reflected in these financial statements as of the trade date for principal
transactions and agency transactions. Commission income and expense is recorded in these
financial statements as of the trade date also.

Depreciation of office furniture and equipment is provided on a straight line basis using an
estimated useful life of three and five years. Amortization of organization costs is provided on a
straight line basis over an estimated life of five years.

The preparation of financial statements in conformity with generally accepted accounting
principles requires management t0 make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Note 2‘;5.0perating Lease

The Cc;;mpany leases office space in Foster City, CA under a lease dated November 1, 2005. The
lease ei;pires in three years. The monthly rental cost is $2,949.00.

Note 3'Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
15C3-1, which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to new capital, both as defined, shall not exceed 1500% of net capital.
At June 30, 2006, the Company had net capital of $14,180, which was $9,180 in excess of the
require;d net capital of $5,000. The Company’s net capital ratio was 8.

Note 4:Contingent Liabilities
f
The Company is presently not contingently liable as a defendant in any lawsuits.




\ NI ADVISORS, INC.

COMPUTATION OF NET CAPITAL
June 30, 2006 - Revised ‘

._ Schedule |
1 Total Ownership Equity (o/e) $ 43,375
2 Deduct o/e not allowable for net capital
3 j"otal ofe qualified for net capité_ll § 43,375
4 Add:
a Allowable subordinated habilities $ 0
b. Other deductions or credits
1 Description Amount
5 Total cap and allowable subloans $ 43,375

6 Deductions &/or charges :
a. Total non-allowable assets $ 29,195 ‘
b. Secured demand note deficiency
¢. Cap chrgs for spot & commodity futures ‘
d.. Other deductions &/or charges

7 Other additions &/or allowable credits
Description |  Amount

<29.195>
$ 14,180

8 Net capital before haircuts

9  Net Capital $ 14,180
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NI ADVISORS INC.

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

June 30, 20006 - Revised

Minimum net capital required
(based on aggregate indebtedness)
6 2/3% x Line 19

Minimum dollar requirement

Ij:\‘et Cap requirement
(greater of Line 11 or 12)
i

Excess net capital
(Line 10 — Line 13)

Exc net cap @ 1000%
(line 10~ 10% of AI)

Computation of Aggregate Indebtedness

15

16

17

18

19

Total Al liab from Balancé _:S_sheet :

Add:

a:  Drafts for immediate credit

b. Mkt val of sec borrowed where no
! Equiv value is paid or credited

c Other unrecorded amounts

_Description - Amount

’fotal Aggregate Indebtedness

R_iatio of AUNC

P:ercentage of debt to debt equity

Y
Sy

$

Schedule 11

7,685

5,000

5,000

9,180

8,027

11,527

11,527
8

-0-




NI ADVISORS INC.
: EXEMPTIONS UNDER SEC RULE 15¢3-3
; June 30, 2006 - Revised

Schedule 111
EXEMPTIVE PROVISIONS:

25 Ifan exemption from Rule 15¢3-3 is claimed, mark the appropriate rule
section with an “X™":

A K)(1) Limited business (mutual funds and/or life insurance only)
B (k) (2) (i) “Special Account for Exclusive Benefit of Customers™ maintained.

C (k) (@) (1) All customer transactions cleared through another broker-dealer on a fﬁlly X
disclosed basis.

I Clearing Firm SEC #s Clearing Firm Name Product Code
: 8-42095 Penson Financial Services, Inc. All
8-49582 Global-American Investments, Inc. All

D k) (3) Exempted by order of the commission




A NI ADVISORS INC.
RECONCILIATION OF NET CAPITAL COMPUTATIONS

L i .. June 30, 2006 - Revised
- | Schedule IV
June 30, 2006
Net Capital per Broker Dealer
Part II:Focus Report § 14,403
Receivable Mutual Funds <1,054>
Accounts Payable 831
Net Cépital per
Audit computation $ 14,180
“; M l' . }
i
;
!




WITLIAM WEIDON SHIPP

! CERTIFIED PUBLIC ACCOUNTANT
i ) Da“a: Young Blul(llng
1964 Mountain Boulevard, Suite 199
Qakland, Ca 94611
(510) 339-8955

Independent Auditor’s Report on Internal
Accounting Control Required by SEC Rule 17a-5
. June 30, 2006 - Revised

Board: of Directors
Ni Advisors, Inc.

[ have examined the financial statements of Ni Advisors, Inc. for the period ended June 30,
2006 a'nd have issued my report thereon dated September 23, 2006. As part of my examination, 1
made a study and evaluation of the Company’s system of internal accounting controi (which
includes the procedures for safeguarding securities) to the extent | considered necessary to
evaluate the system as required by auditing standards generally accepted in the United States of
America. The purpose of my study and evaluation, which included obtaining an understanding
of the accounting system, was to determine the nature, timing, and extent of the auditing
procedures necessary for expressing an opinion on the financial statements.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission, [ have
made a study of the practices and procedures (including tests of compliance with such practices
and procedures) followed by Ni Advisors, Inc. that [ considered relevant to the objectives stated
in rule 17a-5 (g) (i) in making the per10d1c computatlons of aggregate indebtedness and net
capltal under rule 17a-3(a) (1 ]) 1 d1d not review the practices and procedures followed by the
Company (I) in making the quarterly sécurities examinations, counts, verifications and
comparisons, and the recordation of differences required by Rule 17a-13 or (i) in complying
with the requirements for prompt payment for securities of Section § of Regulations T of the
Board of Governors of the Federal Reserve System because the Company does not carry
security accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining a system
of internal accounting control and the practices and procedures referred to in the preceding
paragraph. In fuifilling this responsibility, estimates and judgments by management are required
to assess the expected benefits and related costs of control procedures and of the practices and
proced’hres referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission’s above-mentioned objectives. The
objecuves of a system and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthonzed use or disposition, and that transactions are executed
in accordance with management S?authorlzatlon and recorded properly to permit the preparation
of financial statements in accordance withig generally accepted accounting principles. Rule 17a(5)
(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

I




| .

Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors or irregularities may nevertheless occur and
not be detected. Also, projection of any evaluation of them to future periods is subject to the risk
that they may become inadequate because of changes in conditions or that the degree of
compliance with them may deteriorate.

My study and evaluation made for the limited purpose described in the first paragraph
would not necessarily disclose all material weaknesses in the system. Accordingly, I do not
express an opinion on the system of internal accounting control of Ni Advisors, Inc. taken as a
wholei However, my study and evaluatlon disclosed no condition that I believed to be a material
weakness T

l understand that the practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that the practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on my study,
| belleve that the Company’s practices and procedures were adequate at June 30, 2006 to meet
the Co_mmlssmn s objectives.

ThlS report is intended solely for the use of management and the Securities and Exchange
(,ommlssmn and should not be used for any other purpose.

U/Af“v"' %Mﬁ

Wllllam Weldon Shipp

September 23, 2006




