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1717 Arch Street, Suite 3230
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OATH OR AFFIRMATION

I, Mr. James T. Hunter , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Mufson Howe Hunter & Partners LLC , as
of December 31 ,20_05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

A .
/ /W/) J%’ur\%(

COMMONWEALTH OF PENNSYLVANIA Slg ure
NOTARIAL SEAL
ROSEMARY T. FITZPATRICK, Notary Public S g Q/)M dﬂl
City of Philadelphia, Phila. County = -
My Commission Expires October 26, 2009 Title

(A T N (

4 Notary Public

3/7-—7/'2.00 [

his report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
consolidation.

() An Oath or Affirmation,

(m) A Copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).
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BRIGGS
BUNTING &
DOUGHERTY, LLP

Certified Public Accountants and Business Advisors

INDEPENDENT AUDITOR'S REPORT

To the Members
Mufson Howe Hunter & Partners LLC
Philadelphia, Pennsylvania

We have audited the accompanying statement of financial condition of Mufson Howe Hunter & Partners
LLC (a Delaware Limited Liability Corporation) as of December 31, 2005, and the related statements of
income, changes in ownership equity, and cash flows for the year then ended, that you are filing
pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of MHHP's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Mufson Howe Hunter & Partners LLC as of December 31, 2005, and the results of its
operations and its cash flows for the year then ended, in conformity with U.S. generally accepted
accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
awhole. The information contained in Pages 3,4, and 7 is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by
Rule 17a-5 of the Securities Exchange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.

éﬂ/ﬁ, /Mv% //yﬂ’ljl'""ﬁ/ 2(

Philadelphia, Pennsylvania
March 8, 2006




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER  Mufson Howe Hunter & Partners LLC N 3 ol
7 |

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY) 12/31/05 99
SEC FILE NO. 8-66587 98
ASSETS Consolidated 198
Unconsolidated (199
Allowable Non-Allowable Total
1. CaSN et 3 67.926 200 $ 67,926 | 255
2. Receivables from brokers or dealers: v
A. Clearance account.........ccccccoveiiiiininiineninnnn 3 295 -
B. Other .......ccooov e 300 $ 13,000 550 | | 13,000 810
3. Receivables from non-customers .................... 355 600 ) 7 830
4. Securities and spot commodities
owned, at market value:
A. Exempted securities.............ccccevvmreiiiiinnns 418
B. Debt securities .......c..ccocerevmrinreneeiiinens 419
C. Options.....cccoveeviiiiinnne 420
D. Other securities............... v 424
E. Spot commodities 4 430 850
5. Securities and/or other investments
not readilv marketable:
A. At cost 2' $
B. At estimated fair Value ............o.oroe... (440 610 [se0
6. Securities borrowed under subordination agree-
ments and partners' individual and capital
securities accounts, at market value: ......... 460 630 I_EE
A. Exempted
securities $
B. Other
securities $
7. Secured demand NOteS ..........ccocoeiiiiiiiiiineiinnns 470 | 640 | IE
market value of collateral:
A. Exempted
securities $
B. Other
securities $
8. Memberships in exchanges:
A. Owned, at
market $
B. Owned, at cost......cccooceeeveciiiines 650
C. Contributed for use of the company, v
at market value...........coceveevincinnccccine, 6 660 IW

9. Investments in and receivables from
affiliates, subsidiaries and
associates partnerships........c.ccocoeeeeienenene 480 670 W
10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreciation .
and amortization ......c..cccoceicininininnie. 490 680 92(

11. Otherassets .......ccocevveeeeienenieniiinee e Y 535 5,584 735 5,584 93(
12. TOTALASSETS ..., 5% 67,926 540) $ 18,584 7401 $ 86,510 94(
OMIT PENNIE

See accompanying notes

1/76 Page 1




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER  Mufson Howe Hunter & Partners LLC as of 12/31/05

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities Total
13. Bank loans payable $ [1045] $ [1255)i3 $ [1a70
14. Payable to brokers or dealers:
A. Clearance account.... e . 1114 1315 1560
B. Other ......coovveceieecereeec s 10 1115 1305 1540
15. Payable to non-customers.............ccoovueeennnene. 1155 1355 1610
16. Securities sold not yet purchased,
atmarketvalue.......c.ccocooviiinincie I 1360| I 1620
17. Accounts payable, accrued liabilities,
expenses and other ... 38,880 | 1205| | 1385| 38,880 | 1685
18. Notes and mortgages payable: -
A, Unsecured.........ooooeeecnineneeees 1210{ , v 1690
B. SECUIED.....oooeeeeeseeesses s 1211] 12 [1390] 14 1700

19. Liabilities subordinated to claims
of general creditors:

A. Cash borrowings........cccoceoviiiiniiiinniniiinnnns [1400] | 1710

1. from outsiders ; $
2. Includes equity subordination (15¢3-1(d))
of...... $
B. Securities borrowings, at market value ...... | 1410| I 1720

fromoutsiders $
C. Pursuant to secured demand note

collateral agreements ..............ccccccecercnnnee | 1420| [ﬁ
1. fromoutsiders $
2. Includes equity subordination (15¢3-1(d))

of...... $
D. Exchange memberships contributed for
use of company, at market value................ @ |1—74_0
E. Accounts and other borrowings not S
qualified for net capital purposes................ 1220 1440 1750
20. TOTAL LIABILITIES ... $ 38,880 1230] $ 1450] $ 38,880 1760

Ownership Equity

21, SO0l@ PrOPFBLOTSRID .....coovviiviiiii ittt ettt b bR LB en e A sk b b A bbb bbbkt 1'5 3 1770
22. Partnership (limited partners..............ccco........ ME S [1020}) 47,630 1780
23. Corporation: -
S o= =Y (= R (o 1o, S OO SO OO OO O TP UTOROUROt 1791

B. COMMORN STOCK ......veiveeriiiiiieeeiceteeteee ettt e e e e bt et et e et et e e e bt e be e eb b s b e s b e e s e s b s e et e e b st s an e s s e st aab e e s s e aeesbesaenbeebeenneeannaneases 1792

C. Additional Paid-iN CAPILAL.........coeoirteiiieeirere et ekt 1793

D. REtAINEA CAIMINGS........e.ioieteeetetiiitienietee st b b esr e e ee e s e e b et e b e s b e ke re e b e b e s e e b e Re s b e b e b e b E e e R bt 1794

E. TOMAL ..ottt ettt ettt et e et etebe e b e b s e s e s e e e b ab e bRtk h LSRR bR e Rk et b e be e ns v 1795

F. Less Capital STOCK iN tTEASUNY.........ccoiiuiiiei ettt e ae e st as st b e e s e b b e an s et e s s enea 16 ( )| 179¢€

24, TOTAL OWNERSHIP EQUITY ...ttt etetstesasase s sasre e ebe sttt ek eesae st arar st s tos s bbb aba s saenssasassasasn e s nennana $ 47,630 180¢
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ..ottt v ssisastess s $ 86,510 181¢
OMIT PENNIE!

See accompanying notes

1/76 Page 2




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER Mufson Howe Hunter & Partners LLC as of 12/31/05

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition ............c.cccooiiiiiiii ., 3 47,630 3480
2. Deduct ownership equity not allowable for Net Capital...............ccooiiiiiiiii e 19 )| 3490
3. Total ownership equity qualified for Net Capital ... 47,630 3500
4. Add:

A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ... - 3520

B. Other (deductions) or allowable credits (LiSt)...........ccocvririn e - 3525
5. Total capital and allowable subordinated liabilities..............c.ccccecrvmmnnniiiiinnn e, e s 3 47,630 3530
6. Deductions and/or charges: 17

A. Total nonallowable assets from Statement of Financial Condition (Notes B and C)$ 18.584 3540

B. Secured demand note defiCienCy ............cccoeriiinni e - 3590

C. Commodity futures contracts and spot commodities-

proprietary capital Charges ..o - 3600

D. Other deductions and/or ChArges .............ccoeiviecierirenenieeeesere e e eeeenees - 3610 ( 18,584 )} 3620
7. Other additions and/or allowable credits (LiSt) ... v - 3630
8. Net capital before haircuts on SECUIItIES POSIIONS ........coveiieiiiiiii et 20 $ 29.046 3640

9. Haircuts on securities (computed, where applicable,
pursuant to 15¢3-1 (f)):

A. Contractual securities COMMItMENtS ... s $ 3660
B. Subordinated securities borrowings ...........cccoeeeeveeecnne, . 3670
C. Trading and investment securities: v

1. EXemMPed SECUMLIES ... ..o ieieeieeieriei ettt e 18 3735

2. Debt SECUILIES ........c.ocicecccecinrc s 3733

3. OPHONS ..ottt e 3730

4. Other SECUMLIES .....ccruerveieeeiirieieeeeee s 3734
D. Undue Concentration...........ccceivrinninniiciieiis s 3650 _
E. OREr (LISt) ooveeiceceec e et 3736 ( )| 3740
10, NEECAPIAL........oveeeeieieieeeiree ettt bbbttt ee st ettt bt £ £ £ 8 b et R R R e e ettt $ 29,046 3750
OMIT PENNIES

There was no difference between the audited and unaudited calculation of net capital
pursuant to Rule 15¢3-1.

See accompanying notes
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER  Mufson Howe Hunter & Partners LLC as of 12/31/05

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% of liN@ 19).......ccooiiiiiiii s 3 4,860 | 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement -
of subsidiaries computed in accordance with Note (A) 5,000 3758
13. Net capital requirement (greater of line 11 0r 12)......cococoriiniiinnn, 5,000 3760
14. Excess net capital (line 10 18sS 13) ..o 24,046 3770
15 Excess net capital at 100% (line 10 less 10% of iN@ 19) ..o 25,158 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.1. liabilities from Statement of Financial Condition .............o.cciiiiice 3 38,880 [3790
17. Add: v
A. Drafts forimmediate credit ............cooooeveciriirrrrenerre s 21 $ - | 3800|
B. Market value of securities borrowed for which no equivalent
value is paid or Credited.............cccccciiiiine e $ - 3810 -
C. Other unrecorded amounts (LiS)...........cccovruiircerieernerercniiniisieireiesteseiensnnneas $ - 3820| $ - 3838
19. Total aggregate INABDIBANESS.........o.ccooim it $ 38,880 3840
20. Percentage of aggregate indebtedness to net capital (line 19 @ by liN€ 10).......coooiiiiiiiimii % 134 3750
21. Percentage of debt to debt-equity total computed in accordance with Rule 15€3-1 (d) ...t % - 3760
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers
and consolidated SUDSIAIANES' AEDIS. ............cveeieierirrerer et s s $ lﬁ
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital . .
requirement of subsidiaries computed in accordance with Note (A) ... 23 $ 388(
24. Net capital requirement (greater of lin@ 22 OF 23).........cccoiiinnnce 376(
25. Excess net Capital (N 10 1858 24).........covcririiiimiiii ettt s e 391¢(
26. Net capital in excess of:
5% of combined aggregate debit items or $120,000..........ccooiimiiiiiii 3 [392(
OMIT PENNIE
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement

of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 8-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners' securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.

See accompanying notes

3/83 Page 4




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER Mufson Howe Hunter & Partners LLC

For the period (MMDDYY) from ;4 01/01/05 |3g32| to 12/31/05 {3933

Number of months included in this statement 12 3931

COMPUTATION OF NET INCOME (LOSS)
REVENUE

1. Commissions:

a. Commissions on transactions in exchange listed equity securities executed on an exchange 3935
b. Commissions on listed Option traNSACHONS ...........ocviii ettt nene e 3938
C. All Other SeCUTHIES COMMUSSIONS .........cveeiiriiiirire et eb e r ettt eatebess e e as e er e et r etk et e ene et eesncsseanenneneerenes 3939
d. Total SECUTItIES COMIMISSIONS........cooiititeieirieriee et ettt s a s b bbb 3940
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities €XChange...............c..cooiriiiiiiiniiinicniniece e 3945
D, FrOM @ll OBNET trAGING.... ..o iieiiieieiceistc ettt e et ebe et ek e s se b ea b ae s e st b b et ek entatnrese e s s eneseenenereenenenesnenine 3949
€. TOLAEGAIN (JOSS) .ouvirieeiiriieecei ettt et e R e e AR e s a e e e E e e e n et e e s e e e e ebesaantan 3950
3. Gains or losses on firm securities iNVESIMENt @CCOUNLS.............coooiiiiiiiiiii v 3952
4.  Profit (loss) from underwriting and SEHING GrOUPS .......ccou it 26 3955
5. Revenue from sale of investment company Shares............c..ccooviiiiiiii e 3970
6. COMMOMILIES TEVENUE ......c.veueeuiititeieieieee sttt test e eetaseestrseatessenernsseeesesn e teaneseese ettt et e abea R e e st e s eateee et antestsaesnssneereresesansnesnennens 3990
7. Fees for account supervision, investment advisory and administrative services ... 818,855 3975
8. OHNBITEVENUE........c.cecevevceriiteieeitee st ce e ete e e e te e s be s s e be s s e s ae e s e be et AL e b1 s S b e s s ke be st e s e ke e s s s b e se e bbbtk et eebenbee et e temeenees 3995
. TOMBITEVENUE..........c.oceieeieteieteiieiete ettt eace e e s s e e st s e e e e aeee et e e e ae b e £ et ea e e bt 2t eae et entaates e et et aasebeseerea R e R e s e R e nr e e e meEenr e ee o nnes 818,855 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers...............oooiiiiiiiiiniinn, § 4120
11. Other employee compensation and benefits ... e 27 344,875 4115
12. Commissions paid to Other BrOKEr-JEAIEIS ..............ccvii ittt et et sbes e nan e snenesmenennne 4140
13, INETESE EXPENSE ...ttt bt b e bt h e E et e s b e b e b he e hb e h b e b e et et et e et e e et 4075
a. Includes interest on accounts subject to subordination agreements....................... I 407OI
14. Regulatory fEE€S and EXPENSES........coov vt e bbb 2,445 (4195
15, OthEI EXPENSES ... .c.eieiieieeriee vt et eeees et eae et et eaeeaet e e eaeeeenseneaat et eaeeaeeeeeneeareaeareaE e Heeaeaeeotene et ennemeenesre e eneenesaebesbnsbsbants 388,745 4100
16, TOMAI @XPENSES .....veueiviivieeeseeeeeeieee ettt eteetesie e e s eab e te s eeseetesee s e e s e abe s es e s e nEes e s emse s ea e Rt e r e s e e eE €At E £ AR e s ee e £ et eatebeteateaeebeneeneeheseneen 3 736,065 4200
NET INCOME
17. Netincome (loss) before Federal income taxes and items below (ltem 9 less ltem 16) 82,780 —42_10-
18. Provision for Federal income taxes (fOr pare€nt ONly)...........ccooiiiiiiiiiii e et e ae e - 4220
19 Equity in earnings (losses) of unconsolidated subsidiaries not included above. ... - 4222
a. After Federalincome taxes Of............ccociiiiiiiiniiiiinc e
20. EXtraordinary QNS (IOSSES) ... .coioreeiiteteeeiertenererteneeneeaeaeenseneentanessnesres e eemeemeesneneeseersseseseeeasentiaeses et et aas s s e b st as e sttt es s - [a224
a. After Federal InCOme taxes Of ...t s | 4239| -
21. Cumulative effect of changes in accounting PriNCIPIES ..........ccoiiiiiiiccrcc e saaas - 4225
22. Netincome (loss) after Federal income taxes and extraordinary #emS...........coovererieee e 3 82,790 4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary items ..........c..cccoovvvenivninenccns $ (68,140) [4211

See accompanying notes
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER Mufson Howe Hunter & Partners LLC

For the period (MMDDYY) from 01/01/05 to 12/31/05

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning Of PEIHOU ........c.cvuiuiiiiii ettt et bbb e bbb $ 57,596 4240
A NEEINCOME (J0SS) ovvvvrrriitiie s s i 82,790 4250

B. Additions (includes non-conforming capital of ..o 29 4262 43,492 4260

C. Deductions (includes non-conforming capital of .............ccovvvvvn, 4272 (136,248) 4270

2. Balance, end Of PEHOT (FTOM HEM 1800) ..........ooorrvvvvvveeeeeeeessssseeseeeeeeeesseeesessssssnsesssssssssssssssssse e sssssssessssss s sssscesseeees $ 47,630 [4290]

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning Of PEIOM ...t e e b bbb b bR 0 $ 4300
AL INCTEASES ... ..ot eeeetet et eeete e et eteeeereeseasaasassesassasses e et eseeaeea e s eb et es e R e AR e AR e 4R e e s e R e e e e A RS A A SRS A SRt SR e R e r e e Reebseae b e b e bR sar s 4310

B. DBCIBASES .........eoveevetieteiteiteitereese e eaesesaesteeerestesaes s as e s Eeshes e e R e AR e E R se e e Rt e b e S e RS SRS E S e R e e RS s R e TR e AR e b b e e e R e e g e h e et et 4320

4. Balance, end of period (FTom item 3520) .........c.cccciimimiiiiiit it bbb $ [4330
OMIT PENNIES

See accompanying notes
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER Mufson Howe Hunter & Partners LLC as of 12/31/05

Exemptive Provision Under Rule 15¢3-3

25. If an exemption from Rule 15c3-3 is claimed, identify below the section upon
which such exemption is based (check one only)

A. (K) (1)—$2,500 capital category @s per RUIB 15C3-1 ..o [a5501
B. (k) (2)(A)—"Special Account for the Exclusive Benefit of
CUSTOMEES" MAINEAINEA ......o.veeeeeeeetieie ettt e e bt e sttt et e e b b e s be e bt e s b e e R e et e s E e s b e b e b et e e st e s be s b e e b e eaa e s e sssnanasnees X | 4560|

C. (k) (2)(By—All customer transactions cleared through another
brokey-dealer on a fully disclosed basis. Name of clearing
firm 31 (4335] 4570
D. (k) (3)—Exempted by order of the COMMISSION ..........ccooimimiiiii e 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed
withdrawal or Amount to be With- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to

See below for Outsider? and/or Net Capital Maturity Renew

code to enter Name of Lender or Contributor (In or Qut) Value of Securities) Date (yes or no)
2 [4600] [4601] [[2602] [4603] [4604] [4605
33 [a610] [4611] [4612) [4613] l4614] f4615]
34 [4620] [4621] [4622] [ 4623 [4624] [4625
35 [4630] [4631] [4632] [4633) [4634) [4635]
36 [a640] [4641] [4642] [4643] [4644] [4645]
a7 [4650 [4651] [a652] [4653] [4654] [4655)
38 [4660] [4661] [4662] [4663] [4664] 1 4665]
39 [4670] [4671] [4672] [4673] [4674] f4675]
40 [4680] 4681] [ 2682] [4683] [4684] [4685]
a1 fa90] [4691] [4692] [4693] [4694] (4895

TOTAL $.42 0 [ 4600
OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(c)(2)(iv)), which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
4. 15¢3-1(c)(2)(iv) Liabilities

See accompanying notes
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MUFSON HOWE HUNTER & PARTNERS, LLC
STATEMENT OF CASH FLOWS

Year ended December 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 82,790

Adjustments to reconcile net income to net cash
provided by (used for) operating activities

(Increase) decrease in

Fees receivable (13,000)
Other assets (5,584)
Increase (decrease) in
Accounts payable and accrued expenses 27,790
Net cash provided by operating activities 91,996
CASH FLOWS FROM INVESTING ACTIVITIES
Net capital withdrawal (92,756)
Net decrease in cash (760)
CASH
Beginning of year 68,686
End of year $ 67,926

See accompanying notes




MUFSON HOWE HUNTER & PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2005

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Mufson Howe Hunter & Partners LLC ("MHHP"™) is a wholly-owned subsidiary of Mufson Howe
Hunter & Company LLC ("MHHC"). MHHP is a broker-dealer registered with the Securities and
Exchange Commission and is a member of the National Association of Securities Dealers, Inc.
(NASD).

MHHP provides investment banking services to its clients located mainly in the Mid-Atlantic
region of the United States. These services include raising capital, providing consulting services
for merger and acquisition transactions and providing strategic advice to growth companies and
companies in transition.

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Concentration of Credit Risk

Financial instruments which potentially subject MHHP to concentrations of credit risk consist
principally of cash and receivables. MHHP deposits its cash with its bank, which is a high credit,
quality financial institution. At times, these deposits may be in excess of the FDIC insurance limit.
Receivables are substantially from clients in the Mid-Atlantic region of the United States. MHHP
does not require collateral to support accounts receivable.

Fees Receivable

Fees receivable are stated at the amount management expects to collect from outstanding
balances at year-end. Management estimates that losses, if any, on outstanding balances will be
immaterial, based on its assessment of the financial condition and relationships with its clients.

Revenue Recognition

Investment banking and other financial advisory fees generally consist of retainers and success
fees. Retainers are recognized as revenue in accordance with the terms of the engagement and
success fees are recognized as revenue predominantly when the transaction is completed or
closed. Expenses associated with such transactions are recognized as incurred.

Advertising Costs

Advertising costs are generally charged to operations in the year incurred and amounted to
$3,677 in 2005.




MUFSON HOWE HUNTER & PARTNERS LLC

NOTES TO FINANCIAL STATEMENTS

December 31, 2005

(2)

(3)

Income Taxes

MHHP is a limited liability company and a wholly-owned subsidiary of MMHC which is also a limited
liability company. For both federal and state tax purposes, LLC's are taxed as partnerships. All
income taxes on net earnings are payable by the members of the LLC and, accordingly, no
provision for income taxes is required.

COMMITMENTS

At present, MMHC is a holding company and all business is conducted through MHHP. Consequently,
MHHP and MMHC have agreed that MHHP is responsible for substantially all of the operating
expenses incurred by either entity. MMHC entered into a non-cancelable operating lease for the
offices of MMHC and MHHP. This lease expires in July 2012 and requires MMHC to pay monthly its
proportionate share of the operating expenses of the building. The future minimum rent payments
under this lease are as follows: $120,365 in 2006; $123,423 in 2007; $126,481 in 2008, $129,540in
2009: $132,598 in 2010; and $216,577 thereafter. MMHC and MHHP entered into a rent allocation
agreement whereby MHHP has agreed to make all required payments of the aforementioned lease.
This agreement is a one-year agreement which renews automatically at the beginning of each year
unless amended by mutual consent of the parties.

MHHC has also entered into three operating leases for office equipment which expire through
October 2008. MHHP has agreed to assume 100% of the costs associated with these leases. Base
lease and usage expenses in connection with these leases was $52,456 for the year ended
December 31, 2005. The future minimum lease payments in connection with these leases are as
follows: $19,212 in 2006; $13,212 in 2007; and $11,010 in 2008.

Furthermore, MHHC has entered into three licensing agreements for database access which expire
through December 2006. MHHP has agreed to pay all costs associated with these agreements. The
expense associated with these agreements was $66,241 for the year ended December 31, 2005.
The guaranteed payments due under these agreements are $59,576 due in 2006.

REGULATORY REQUIREMENTS

MHHP is exempt from the provisions of Rule 15¢3-3 of the Securities Exchange Act of 1934 (reserve
requirement for broker/dealers) in that MHHP does not hold funds or securities for customers.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, MHHP
is required to maintain a minimum net capital, as defined, equal to the greater of $5,000 or 12.5% of
aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on a daily basis.
At December 31, 2005, MHHP had net capital of $29,046, which was $24,046 in excess of its
required net capital of $5,000.
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BRIGGS
BUNTING &
DOUGHERTY, LLP

Certified Public Accountants and Business Advisors

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Members
Mufson Howe Hunter & Partners LLC
Philadelphia, Pennsylvania

In planning and performing our audit of the financial statements and supplemental schedules of Mufson
Howe Hunter & Partners LLC ("MHHP"), for the year ended December 31, 2005, we considered its
internal control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission ("SEC"), we have made a
study of the practices and procedures followed by MHHP including tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because MHHP does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the MHHP in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons and recordation of
differences required by rule 17a-13

2. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15¢3-3

3. Complying with the requirements for prompt payment for securities under Section 8 of the Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of MHHP is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two ofthe
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which MHHP has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with U.S. generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.




Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that might
be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. However,
we noted no matters involving internal control, including control activities for safeguarding securities, that
we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that MHHP’s practices and procedures were
adequate at December 31, 2005, to meet the SEC's objectives.

This report is intended solely for the use of the Directors, management, the SEC and other regulatory

agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and should not be used by anyone other than these specified parties.

Braggt, My { Sraghy, ¢©

Philadelphia, Pennsylvania
March 8, 2006




