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KPMG LLP
345 Park Avenue
New York, NY 10154

Independent Auditors’ Report

The Board of Directors
National Australia Capital Markets LLC:
(A Limited Liability Company and
A Wholly Owned Subsidiary of National Australia Bank)

We have audited the accompanying statement of financial condition of National Australia Capital Markets
LLC, a Limited Liability Company (the Company), a wholly owned subsidiary of National Australia Bank,
as of September 30, 2004, and the related statements of operations, changes in members’ equity, changes in
subordinated borrowings, and cash flows for the year then ended that you are filing pursuant to Rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based on
our audit.

America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of National Australia Capital Markets LLC as of September 30, 2004, and the results of
its operations and its cash flows for the year then ended, in conformity with auditing standards generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in schedules 1 and 2 is presented for purposes of additional analysis and
is not a required part of the basic financial statements, but is supplementary information required by
Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken as a whole.

KPMe P

October 29, 2004

KPMG LLP, a U.S. limited liability partnership, is the U.S.
member firm of KPMG International, a Swiss cooperative.

l We conducted our audit in accordance with auditing standards generally accepted in the United States of




NATIONAL AUSTRALIA CAPITAL MARKETS LLC
(A Limited Liability Company)
(A Wholly Owned Subsidiary of National Australia Bank)
Statement of Financial Condition
September 30, 2004
Assets
Cash and cash equivalents $ 8,900,414
Due from clearing broker (note 5) 260,275
Accrued interest receivable 70,458
Deferred tax assets (note 4) 347,358
Other assets 46,440
Total assets $ 9,624,945
Liabilities and Members’ Equity
Due to affiliate (note 3) $ 2,490,212
Income taxes payable (note 4) 1,070,458
Accrued expense 24,000
Total liabilities 3,584,670
Commitments and contingencies (note 5)
Subordinated borrowings (note 3) 5,000,000
Members’ equity (note 1):
Members’ contribution 375,000
Retained earnings 665,275
Total members’ equity 1,040,275
Total liabilities and members’ equity $ 9,624,945

See accompanying notes to financial statements.




