TUMEII e e e s e W

B %96050111” FACING PAGE
ANNUA&,&%",&%&_EEPO RT Informetion Regquired of Brokers snd Dealers SEC FILE MO
PART i1 ‘ Pursuant to Section 17 of the Securitias 8 '
_ Exchangs Act of 1834 snd Rule 17:-5 Thereunder " 5555
REPORT FOR THE\Pgﬁ‘IOD BEGINNING 7/1/05 ' AND ENDING  '6/30/06
‘ ‘ MM/DQ/YY ' MM/ DO 7YY
A. REGISTRANT IDEMTIFICATION
NAME OF BROKER-DEALER: N\
) Citieiel Uma Only
John A \SIberell & Co - . FIRa D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS:
(Do not use P.O, Box No.} .
Key Bank Bldg | - PROCESSED
Suite 824 i
202 So Michigan St ... Ne.andStreat) SEP. ng
South Bend, IN 46601 S [\ A_H OMbON
. [
{City) . (State) \jv FINANCIAL {2Ip Coce)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

"~ pon and/or John Siberell 1 574 232 4855
(Area Coda == Telephone No.)

B. ACCOUNTANT IDENRTIFICATIOR

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®
(Name - - if individual, state last, first, middle name)

Kruggel, Lawton & Co LLC CPAs

53633 County Road 7 Elkhart, IN 46514

(ADDRESS) Number and Strast City State Zip Coae

CHECK ONE:
. X Certified Public Accountant
e [ Public Accountant
! [TJ Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ORLY

Y/\ CIL AN
A

be covered by the opiEion of GR0Y
tement of focts and cwqg/é%%ccs Bltied O .

® (laims for exemption from the requirement that the an
independent public accountant must be supported &y a
on as the basis for the exemption.
See section 240.17a-5(e)(2).

SEC 1410 {5-78)



4 -2
OATH OR AFFIRMATION

| thn A Siberell

- vlg'dg —— — . Swear (or affirm) that, to the best of my
: i € accampanying financial statement and supporting schedul ini
to the firm of bsoehn a’Sbereld & Co ,as of 29/30/3005 = per;t;mmg
&2 true and correct, | further swear (or affirm) that neither the company ner any part-r:;r:

proprietor,tprincipal officer or director has any proprietary interest in any account ciassified
solely 35 that of-a customer, except as foliows:

N/A

Signature

//%ﬁ/@dém

‘\-Partner

Titie

.. PAULETTA P GREEN
=) H;sident of St Jeseph County, IN
My Commission Expires
November 13, 2008

This report ** contains {check all applicabie boxes):

(a) Facing-page

{b) Statement.of Financial Condition

(c} Statement of Income (loss)

{d) Statement of Changes in Financial Condition

{e) Statement of Changes in Stockholders' Equity or Partners’ ar

Sole Propristor’s Capital,

{(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital

(h} Computation for Determination of Reserve Requirements Pursuant

to Rule 15¢3-3.

i} Information Relating to the Possession or Control Requirements
Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the
Computation of Net Capital Under Rule 18¢3-1 and the
Computation for Determination of the Reserve Requirements
Under Exhibit A of Rule 15¢3-3,

0. (k) A Reconciliation between the audited and unaudited Statements

g of Financial Condition with respect to methods of consolidation,

{1) An.Qath or AHirmation

1 (m) A copy of the SIPC Supplemental Report

0 (n) A report describing any materiai inadequacies found to exist or

found to have existed since the date of the previous audit,

B, B8O E;BEIB'%.

a

»¢ For conditions of confidential treatment of certain portions of this filing,
see section 240.17a-5(e)(3). ,



JOHN A. SIBERELL & CO.

South Bend, Indiana

ANNUAL REPORT
June 30, 2006

CONTENTS

REPORT OF INDEPENDENT AUDITORS
FINANCIAL STATEMENTS
Statement of Financial Condition
Statement of Income
Statement of Changes in Partnership Capital
Statement of Cash Flows
Notes to Financial Statements

REPORT OF INDEPENDENT AUDITORS ON
SUPPLEMENTARY INFORMATION

SUPPLEMENTARY INFORMATION
Schedule of the Computation of Net Capital
Schedule of the Computation for Determination of Reserve Requirements

REPORT OF INDEPENDENT AUDITORS ON INTERNAL
ACCOUNTING CONTROL

PAGE

10

11

12-13




Kruggel, Lawton & Company, LLC

Accountants and Advisors

Phone 574.264.2247
Fax 574.266.0965

53633 CR 7
Elkhart, IN 46514

www.klcpas.com

REPORT OF INDEPENDENT AUDITORS

To the Partners
John A. Siberell & Co.
South Bend, Indiana

We have audited the accompanying statement of financial condition of John A. Siberell & Co. as of June
30, 2006 and the related statements of income, changes in partnership capital and cash flows for the year then
ended. These financial statements are the responsibility of the Company’s management. Our responsibility 1s to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of John A. Siberell & Co. as of June 30, 2006, and the results of its operations and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United States of America.

Respectfully submitted,

%M e £ W”\F;‘/ lec

77
Certi@af Public Accotntants

Elkhart, Indiana
August 8, 2006

Members of the American Institute of Certified Public Accountarsl -
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JOHN A. SIBERELL & CO.
South Bend, Indiana

STATEMENT OF FINANCIAL CONDITION
June 30, 2006

ASSETS
CURRENT ASSETS
Cash (Note 1) 1,545,818
Receivables from customers on cash
and margin accounts (Note 1) 317,954
Prepaid expenses 1,019
Deposits in clearing funds and special reserve 88,712
Other assets 270
Total Current Assets 1,953,773
PROPERTY AND EQUIPMENT (Note 1)
Office furnishings 1,037
Automobile 19,603
Total 20,640
Less: accumulated depreciation 20,539
Net Property and Equipment 101
TOTAL ASSETS 1,953,874
LIABILITIES AND PARTNERSHIP CAPITAL
CURRENT LIABILITIES
Accounts payable 2,153
Accounts payable - other 44,574
Total Current Liabilities 46,727
PARTNERSHIP CAPITAL 1,907,147
TOTAL LIABILITIES AND PARTNERSHIP CAPITAL 1,953,874

The Notes to Financial Staiments are an integral part of this siatement.
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JOHN A. SIBERELL & CO.
South Bend, Indiana

STATEMENT OF INCOME
For the Year Ended June 30, 2006

REVENUES Amount %
Commissions 195,242 93.90
Interest 12,675 6.10

Total 207,917 100.00

EXPENSES
Commissions and floor brokerage 15,735 7.57
Communications 22,155 10.66
Occupancy 18,670 8.98
Salaries 75,166 36.15
Other operating expenses 39,584 19.04

Total 171,310 82.40

NET INCOME 36,607 17.60

The Notes 1o Financial Statements are an integral part of this starement.

~
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JOHN A. SIBERELL & CO.
South Bend, Indiana

STATEMENT OF CHANGES IN PARTNERSHIP CAPITAL
For the Year Ended June 30, 2006

PARTNERSHIP CAPITAL, BEGINNING OF YEAR 2,082,656
Net income for the year 36,607
2,119,263
Partner draws for the year (212,116)
PARTNERSHIP CAPITAL, END OF YEAR 1,907,147

The Notes to Financial Statements are an iniegral part of this siatement.
-4 -




JOHN A. SIBERELL & CO.
South Bend, Indiana

STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments for changes in operating assets and liabilities:
Accounts receivable

36,607

{132,771}

Prepaid expenses and other current assets (313)
Accounts payable (8,460)
Net Cash Flows from Operating Activities (104,937)
CASH FLOWS FROM FINANCING ACTIVITIES
Draws to partners (212,116)
Proceeds from membership liquidation 8,350
Net Cash Flows from Financing Activities (203,766)
DECREASE IN CASH (308,703)
CASH AT BEGINNING OF YEAR 1,854,521
CASH AT END OF YEAR 1,545,818

The Noies to Financial Siatemenis are an integral part of this siaiement.
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JOHN A. SIBERELL & CO.
South Bend, Indiana

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2006

NATURE OF BUSINESS

The Company 1s a securities broker-dealer located in Northern Indiana. The Company facilitates commissionable
transactions for their customers. Customers are primarily located in the Michiana area,

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
USE OF ESTIMATES

Management used estimates and assumptions in preparing these financial statements in accordance with
accounting principles generally accepted in the United States of America. Those estimates and assumptions
affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the
reported revenues and expenses. Actual results could vary from the estimates and assumptions that were used.

CASH

For purposes of the statements of cash flows, the Company considers all highly liquid investments with an initial
maturity of three months or less to be cash equivalents. Cash is held at local banks and is insured up to $100,000
by the FDIC.

The Organization occasionally maintains deposits in excess of federally insured limits. Statement of Financial
Accounting Standards No. 105 identifies these items as a concentration of credit risk requiring disclosure,
regardless of the degree of risk. The risk 1s managed by maintaining all deposits in high quality financial
institutions.

ACCOUNTS RECEIVABLE

Accounts receivable are stated at the amount management expects to collect from outstanding balances related to
margin accounts and commuission fees. Since these relate to margin accounts and commission fees receivable
from customers, management does not deem an allowance for doubtful accounts necessary nor is it required
according to the computation for determination of reserve requirements pursuant to Rule 15¢3-3.

PROPERTY AND EQUIPMENT
Property and equipment are stated at cost. Routine maintenance and repairs are charged to expense as incurred.
When equipment 1s retired or otherwise disposed of, the cost and related accumulated depreciation are removed

from the respective accounts and any gains or losses arising from the disposition are reflected 1n income.

Depreciation is provided over the estimated useful lives of the assets using the straight-line method. A summary
of the range of lives by asset category follows:

Office furnishings 3 - 7 years
Automobile 5 years




JOHN A. SIBERELL & CO.
South Bend, Indiana

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
REVENUE RECOGNITION

Securities transactions and related income and expenses are recorded on a settlement date basis which is
generally the third business day following the trade date.

INCOME TAXES

The Company, with the consent of the partners, has elected to be taxed as a partnership for federal and state
taxes, therefore in lieu of corporate income taxes, the partners are taxed on the Company’s taxable income or
deduct the Company’s loss. Therefore, these statements do not include any provision for federal or state
corporate income tax.

PROFIT SHARING

The Company has a SEP plan for all active employees. The Company contributed $5,000 to the plan for the year
ended June 30, 2006.

NOTE 2 —- NET CAPITAL RULE

The Company, as a member of the Chicago Stock Exchange, Inc., is subject to the Exchange’s Net Capital Rule
which requires that the Company maintain a ratio of aggregate indebtedness to net capital, as defined, not to
exceed 15 to 1. The ratio for the Company at June 30, 2006 was .024 to 1. As disclosed in the schedule of the
computation of net capital at June 30, 2006, the required capital was $250,000 and the net capital was
$1,906,027. No material differences exist between the Computation of Net Capital under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15¢3-3 in the
supplementary information of this report as compared to the corresponding June 30, 2006 filing of the FOCUS
Report.

NOTE 3 - OMISSION OF CERTAIN SCHEDULES FROM REPORT

At June 30, 2006, there was an overconcentration in the margin accounts which was taken into consideration in
the computation for determination of reserve requirements pursuant to Rule 15¢3-3. With this taken into
consideration, the Company was still in compliance with the reserve requirements related to Rule 15¢3-3. No
additional items were necessary for disclosure concerning information relating to the possession or control
requirements under Rule 15¢3-3. In addition, no statement of changes in Labilities subordinated to claims of
general creditors has been prepared as no such liabilities exist.




JOHN A. SIBERELL & CO.
South Bend, Indiana

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2006

NOTE 4 - AVAILABILITY OF THE STATEMENT OF FINANCIAL CONDITION

Pursuant to Rule 17a-5 of the Securities and Exchange Commission, the June 30, 2006 statement of financial
condition 1s available for examination and copying at the Partnership’s office, and at the Principal and Chicago
Regional Office of the Commission.

NOTE 5 - LEASE AGREEMENTS

The Company leases office facilities in South Bend, Indiana for $630 per month under an agreement which
expires on December 31, 2009.

Minimum lease payments under the agreement are as follows at June 30:

2007 7.560
2008 7,560
2009 ' 7,560
Total 22,680




Kruggel, Lawton & Company, LLC

Accountants and Advisors

Phone 574.264.2247
Fax 574.266.0965

53633 CR 7
Elkhart, IN 46514

www.klcpas.com

REPORT OF INDEPENDENT AUDITORS
ON SUPPLEMENTARY INFORMATION

To the Partners
John A. Siberell & Co.
South Bend, Indiana

Our report on our audit of the basic financial statements of John A. Siberell & Co. for the year ended June
30, 2006 appears on page 1. Our audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying information is presented for purposes of additional analysis and is
not a required part of the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

Respectfully submitted,

M / @7&(7/ Lec
ert Pulélic Accountant

Elkhart, Indiana
August 8, 2006

Members of the American Institute of Certified Public Accountanrs9 -




JOHN A. SIBERELL & CO.
South Bend, Indiana

SCHEDULE OF COMPUTATION OF NET CAPITAL
PURSUANT TO RULE 15¢3-3
June 30, 2006
(See Report of Independent Auditors on Supplementary Information)

Partnership capital (including unrealized gains) 1,907,147
Ownership equity not allowable as net capital:
Net office furnishings & auto 101
QOther non-allowable assets 1,019
Net capital 1,906,027
Required capital (the; greater of $250,000 or 6 2/3% of aggregate indebtedness) 250,000
EXCESS NET CAPITAL 1,656,027

No material differences exist between the Computation of Net Capital under Rule 15¢3-1 in this schedule and

the corresponding June 30, 2006 filing of the FOCUS Report.

- 10 -




JOHN A. SIBERELL & CO.
South Bend, Indiana
SCHEDULE OF THE COMPUTATION FOR DETERMINATION OF
RESERVE REQUIREMENTS PURSUANT TO RULE 15¢3-3
June 30, 2006
(See Report of Independent Auditors on Supplementary Information)

CREDIT BALANCES
Free credit balances and other credit
balances in customers' security accounts 44,574
Total Credit Balances 44,574
DEBIT BALANCES
Debit balances in customers' cash and margin accounts 317,954
Less: reduction in margin due to overconcentration 12,857
Total 305,097
Less: 1% statutory allowance for doubtful collections 3,051
Total Debit Balances 302,046
EXCESS OF TOTAL DEBITS OVER TOTAL CREDITS 257,472

No reserve
1s necessary

No material differences exist between the Computation for Determination of the Reserve Requirements under
Exhibit A of Rule 15¢3-3 in this schedule and the corresponding June 30, 2006 filing of the FOCUS Report.

- 11-




Kruggel, Lawton & Company, LLC

Accountants and Advisors

Phone 574.264.2247
Fax 574.266.0965

53633 CR 7
Elkhart, IN 46514

www.klcpas.com

REPORT OF INDEPENDENT AUDITORS
ON INTERNAL ACCOUNTING CONTROL

To the Partners
John A. Siberell & Co.
South Bend, Indiana

In planning and performing our audit of the financial statements of John A. Siberell & Co., securities
dealer, as of June 30, 2006, we considered its internal controls, including control activities for safeguarding
securities, in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control. '

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of rule 15¢3-3. We reviewed the practices and procedures followed by the Company
in the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin securities
of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal controls and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute assurance that
assets for which the Company has responsibility are safeguarded against loss from unauthorized use or disposition
and that transactions are executed in accordance with management's authorization and recorded properly to permit
the preparation of financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.

Members of the American Institute of Certified Public Accountantd 2 -




Because of inherent limitations in internal control or the practices and procedures referred to above, errors
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that might
be material weaknesses under standards established by the American Institute of Certified Public Accountants. A
material weakness 1s a condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we noted no matters
involving internal control, including contro!l activities for safeguarding securities that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company's practices and procedures were adequate at June 30, 2006, to meet
the SEC's objectives.

This report 1s intended solely for the information and use of management, the SEC, the NASD, and other
regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and 1s not intended to be and should not be used by anyone other than these specified
parties.

Respectfully submitted,
LLC
Certi ublic Accountants

Elkhart, Indiana
August 8, 2006




