R RA "

f\§ d'\ 06050041 OMB APPROVAL
) . : SECURITIESANDEXCHANGECOMMISSION OMB Number: 32350123
Washington, D.C. 20549 Expires: January 31, 2007

Estimated average burden

ANNUAL AUD'TED REPORT hours perresponse... ... 12.00
FORM X-17A-5 SEC FILE NUMBER

PART Il g 46478

FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING January 1, 2005 AND ENDING December 31, 2005
: MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Amerivet §ecurities , Inc. ‘| OFFICIAL USE ONLY
P
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Box No.) FIRM I.D. NO.
26550 S1CVERADo  co URT
(No. and Street)
HMoRENO VALLEY Ci 2558
(City) (State) (Zip Code)

—

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Bitomrgohmsondrs CEE T =20 (Area Code - Telephone Number)
' B. ACCOUNTANT IDENTIFICATION
(minTalalmdalel o n
I NVVLJVULLL)
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Elizabeth Tractenberg, CPA SEP 112006
(Name - {f individual, state last, firsi, middle name) HOMSON
3832 Shannon Rd., Los Angeles, CA 90027 FINANGIAL
(Address) ' (City) (State) (Zip Code)
CHECK ONE: SECURITIES AND EXCHANGE COMMISSION
Certified Public Accountant ‘ , RECEIVED
O Public Accountant .
' - APR 0 3 2006

O Accountant not resident in United States or any of its possessions.
BRANCH QF REGISTRATIONS

FOR OFFICIAL USE ONLY AND
02 EXANMINATONS
a\ \/(\

*Claims for exemption from the requirement that the annu Xygﬂ l%@red by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances\lelied on as the basis for the exemption. See Section 240.17a-5 (e)(2)

Potential persons who are to respond to the collection of
o Information contained in this formare not required to respond
SEC 1410 (06-02) unless the form displays a currently valld OMB control number.




OATH OR AFFIRMATION

I, Elton Johnson Jr. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supportiﬁg sg}ledules pertaining to the firm of

, 8§

Amerivet Securijties, Tnc
~,20 , are true and correct. I further swear (or affirm) that

of _ pecember—3+—2005
neither the Eompany nQr any ;')artner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NMNonN - RPPLIAALE
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Aignature

PRESIDENT
Title

|

e : |
This report ** contains (check all applicable boxes):

X (a) Facing Page. : ‘
X . (b) Statement of Financial Condition. - o
(c) Statement of Income (Loss). " B

X
X

&

(d) Statement of GinpeexinKirgneitk&opditiane Cash Flows

] (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
El

B

0

0

(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1 5¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,
A (k) A Reconciliation between the audited and unaudited Statemems of Financial Condition sithcoespsot sxmothodscof X %

‘ XRRAHMIORX XXX
™ (1) An Oath or Affirmation.

[J (m) A copy of the SIPC Supplemental Report.
B (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

“*For conditions of confidential treatment of certain portions of thx's JSiling, see section 240.1 7a-5(e)(3).

CDENISEL MEYERS

) OMM. #1611

85 NOTARY PUBLIC- cm?:%%m Q
RIVERSIDE COUNTY ~ ¥

My Comm. Exp. Oct 19, 2009 F
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REPORT OF INDEPENDENT ACCOUNTANT

Board of Directors
Amernivet Securities, Inc.
Los Angeles, California

1 have andited the accompanying statement of financial condition of Amerivet Securities, Inc. as of
December 31, 2005 and related statements of income, cash flows, and changes in shareholders”
equity and changes in subordinated liabilities for the year then ended. These financial statements
are being filed pursuant to Rule 172-3 of the Securities Fxchange Act of 1934 and include the
supplemental schedule of the net capital computation required by rule 15¢3-1.

These financial statements are the responsibility of Amerivet Securities, Inc.’s management. My
responsibility is to express an opinion on these financial statements based on my andit.

[ conducted my andit in accordance with the generally accepted anditing standards in the United
States. Those standards require that I plan and perform the andit to obtain reasonzble assuarance
hout whether the financial statements are frec of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounis and disclosures in the fimancial
statements. An andit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. 1 believe that my andit provides a reasonable basis for my opimon.

n my opinion, such financial statements referred to above present fairly, in all matenal respects,
the finamcial condition of Amerivet Securities, Inc. as of December 31, 2005 and the results of its
operations, cash flows and stockholder’s equity for the year then ended in conformity with the
accounting principles generally accepted in the United States.

The accompanying financial statements have been prepared assuming that Amerivet Securities,
Inc. will continue as a going concem. As discussed in Note 1 to the financial statements, the
Company’s ability to generate sufficient cash flows to meet its obligations, either through future
revenmes and/or additional debt or equity financing, cannot be determined at this time. In
addition, the Company has stopped trading because of its Net Capital deficiency. Management’s
plans in regard to these matters are also described in Note 1. These financial statements do not
imclude any adjustments relating to the recoverability and classification of recorded assets, or the
amounts and classification of liabilittes that might be necessary in the event the Company cannot
«}cjgiinue il @stencg ;

Lrdl f o (Jt.;[ﬁ
Elizabeth Tractenberg
Los Angeles, California
March 1, 2006




AMERIVET SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2005
ASSETS
Cash ' $ 165
Commissions receivable 1,107
Receivable from sharcholder 24,429
TOTAL ASSETS $ 25,701

LIABILITIES AND SHAREHOLDER'S EQUITY

Accounts payable and accrued expenses $ 42 461
TOTAL LIABILITIES " 42,461
SHAREHOLDER'S EQUITY

Common stock, $1 par value, 1,000 shares

aﬂﬁﬂﬂﬂlﬁz@d, issned and ontstan dhim g $ 1,000
Paid-in capital 210,089
Retained earnings (deficit) (227,849) (16,760)

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY  $ 25,701

See accompanying notes to financial statements
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AMERIVET SECURITIES, INC.
STATEMENT OF INCOME (LOSS)
FOR THE YEAR ENDED DECEMBER 31, 2005

REVENUES
Commisston income $ 162079
Consulting fees 32,836
Other income | | (222)
TOTAL REVENUES 194,693
OPERATING EXPENSES - see page 8 196,799
INCOME (LOSS) BEFORE INCOME TAX PROVISION (2,106)
INCOME TAX PROVISION | 300
NET INCOME (LOSS) $ (2,906

See accompanying notes to financial statements
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AMERIVET SECURITIES, INC.
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2005

Conunon Retamed
Stock Commen Paid-In Eammings
Shares Stock Capital (Deficit) Total
Balance, December 31, 2004 10060 $§ 1000 $ 210080 § (224943) $ (13854
1 Net moome (I.oss) (2,906) {2.906})
Balance, December 31, 2005 1000 § 1000 § . 210089 $ (227849) 3 (i6,760)

See accompanying notes to financial statements
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AMERIVET SECURITIES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

Cash Flows from Operating Activities:

Net loss $ {2,906)
Amortization
Changes in operating assets and liabilities:
Commissions receivable {1,107)
Accounts payable and accrued expenses 800
Net cash provided (used) in operating activities (3,213)

Cash Flows from Investing Activities:
Investments 3,250

Cash Flows from Financing Activities:

Capital contributed . 0
Net mclrease in cash 37
Cash at beginning of year ' 128
Cash at end of year $ 165

Supplemental Cash Flow Infonmation
Cash paid for interest
Cash paid for income tax 3 0

€% ]
(=]

See accompanying notes to financial statements
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AMERIVET SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

NOTE 1 - BUSINESS AND ABILITY TO CONTINUE IN EXISTENCE

Amerivet Securities, Inc. (the Company), was incorporated on August 1993 and is a
registered broker-dealer in securities under the Securities Exchange Act of 1934. The
Company became a member of the NASD on May 13, 1994.

The Company, in connection with its activities as a broker-dealer, holds no fumds or
securities for customers. The Company executes and clears all of its transactions through
a clearing broker-dealer on a filly disclosed basis and accondingly, is exempt from the
provisions of Rule 15¢3-3 under subparagraph (k}(2)(x).

The Company is in violation of Net Capital Required by Rule 15c3-1 and has stopped
trading at the end of August 31, 2002. The only scurce of income currently is from
mutual find trailers and consulting agreements with the California State Controller’s
office. Tﬂnepnncnpalofmeﬁmhasbmcaﬂuﬂmacﬁvemﬂiﬁmydmymdhasbmom
of the conntry for the greater part of 2002. Mmagmnmtnscunmﬂymgoﬂahngm
infusion of capital in returm for an equity position.

NOTE 2 - USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actnal results could differ from those estimates.

NOTE 3 - INCOME TAXES

The Company has a net Federal operating loss canry forward NOL of approximately
$189,500 which can be used through years 2006 - 2020. The State income tax is a
minimum requirement of $800. The NOL is being used to off-set cunrent year imcome.
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~ AMERIVET SECURITIES, INC. |
SCHEDULE OF OPERATING EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2005

OPERATING EXPENSES
Legal and accounting 1,640
NASD fees 450
Officer’s fees 76,872
Qutside services and other fees 117,156
All other expenses 681

TOTAL OPERATING EXPENSES $ 196,799

See accompanying notes to financial statements
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AMERIVET SECURITIES, INC.
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TORULE 13¢3-1
DECEMBER 31. 2005

COMPUTATION OF NET CAPITAL

Total ownership equity from statement of financial condition $  (16,760)
Nonallowable assets - officer loan (24.429)
NET CAPITAL . $ (41.189)

COMPUTATION OF NET CAPITAL REQUIREMENTS

6.67% of met aggmgame mmd:db(tedmms b3 2.832

Mimimum dellar net capital requined b3 3,000
Net Capital required {greater of above amounis) .3 3,000
EXCESS CAPITAL (DEFICIT) $ (46,189)

Excess net capital at 1000% (net capital less 10% of

aggregate mdebledness) $ (45435)
COMPUTATION OF AGGREGATE INDEBTEDNESS

Total hiabilities $ 42461

Percentapge of aggregate mdebtedness to net capital -103.0%%

The following is a reconciliation of the above net capital computation swith the
Company's corresponding unaudited computation pursuant to Rule 179-5(d){4):

NET CAPITAL PER COMPANY'S COMPUTATION $ (13968)
VARIANCE

Cash 150
Commuissions receivable 1,107
Receivable from shareholder - non allowable {24.429)
Other securities {3.250)
Accrued liabilities (800)
Rounding ' 1

NET CAPITAL PER AUDITED REPORT T (41,189)

See accompanying notes to financial statements
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REPORT OF INDEPENDENT ACCOUNT
ON INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC Rule 172-5

Boand of Directors
Amerivet Securities, Inc.
Los Angeles, Califormia

In planning and performing my audit of the financial statements of Amernivet Securities, Inc. {the
“Company”) for the year ended December 31, 2003, I have considered its mmtemal control
strucmre, including procedures for safeguarding securities, in order to determine my anditing
procedures for the purpose of expressing my opinion on the financial statements, and mot to
provide assnrance on the intermal control structure.

Also, as required by Rule 172-5(g}(1) of the Secunities and Exchange Commission, 1 have made a
study of the practice and procedures (including tests of compliance with such practices and
procedures) followed by the Company that I considered relevant to the objectives stated in Rule
17a-3(g) in making the periodic computations of aggregate indebtedness (aggregate debits) and
net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. I did not review the practices and procedures followed by the
company: (1) in making the quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by Rule 17a-13;(2) in complying with
the requirements for prompt payment for securities under section 8 of Regulation T of the Board
of Governors of the Federal Reserve System; or (3) in obtaining and maintaining physical
possession or contro] of all fully paid and excess margin securnities of customers, because the
Company does not carry security accounts for customers or perform custodial functions relating
to customer securities.

The management of the Company is responsible for establishing and maintzining an intermal
control strectnre and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of intemal control structure policies and procedures and of
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commuission’s above mentionad
objectives. Tweo of the objectives of an internal control structure and the practices procedures are
to provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unanthorized use of disposition,
and that transactions are execnted in accordance with management's authorization and recorded
proparly to penmit the preparation of firancial statements in accordance with generally acoepted
accounting principles.

Rule 17a-5(z) kists additional o‘byecﬁwm of the practice and procedures listed in the preceding
paragrapl.

£ BEVEALY HILLR O S0E 04403




Because of mherent limitations in amy internal control structure or the practices and procedures
referred to above, errors or imregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadeguate
because of changes in conditions or that the degree of compliance with them may deteriorate.

It has come to my attention that the NASD has brought forth, in the past, disciplinary actions
against the Company for failure to maintain sufficient minimum net capital and for failing to
timely file Form G-37 in connection with four numnicipal securities underwritings sold on a firm
comunitment basis. The Company has failed to report customer complaints and continued to
engage in a securities business when its net capital was below the required minimum three times
during the year 1997 and failing to develop and maintain a written training plan for the firm’s
covered registered persons. The NASD on a number of occasions requested that the Company
take steps to comrect the finm’s use of cash basis accounting, maintenance of customer accoumt
files and other supervisory procedures be improved. I continue to impress upon the Company’s
prmcipal the importance of accrual basis accounting and proper record keeping,

My consideration of the intemal control structure would not necessarily disclose all matters in the
intemal control structure that might be material weaknesses under the standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does mot reduce
to a relatively low level the risk that errors or inregularities in amounts that would be material in
relationship to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, I noted no matters during the year ending December 31, 2005 involving the accoumting
systein and control precedures that I consider to be material weaknesses as defined above. In
addition, with the exception noted in the above paragraph, Company, was in compliance with ihe
exemptive provisions of Rule 15¢3-3 as of December 31, 2005 and no facts came to my attention
indicating that such conditions had not been complied with during the year then ended.

[ understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material anadequacy for such purposes. Based on this understanding and on my study, I believe
that the Company’s practices and procedures were adequate at December 31, 2005 to meet the
Commission’s objectives. :

This report is imended solely for the use of management, the Securities and Exchange
Commission, the National Association of Securities Dealers, Imc., and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, and should not be used
for any other purpose.

ook // o]
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Ehzabeth Tractenberg, CPA
Los Angeles, California
March 1, 2006
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