JUE A

06036138

IEA Income Fund X, L.P.

2005 Annual Report



April 28, 2006

To the Limited Partners in IEA Income Fund X, L.P.:

In our prior communications to the Limited Partners, we reported that all of the Partnership’s
remaining on-hire containers had been sold on August 31, 2005. By mid-October 2005, we
disposed of the remaining off-hire containers, and had accounted for all outstanding lease
receivables as well as costs associated with the termination of the Partnership. On October 14,
2005, we proceeded with the cancellation of the Certificate of Limited Partnership, thus
terminating the Partnership.

On October 31, 2003, we made a final distribution to the Limited Partners, which was comprised
of net proceeds from the sale of the Partnership’s remaining off-hire containers and cash reserves

available for distribution after accounting for expenses relating to the final liquidation and
dissolution of the Partnership.

We would like to express our sincere appreciation to all the Limited Partners for their investment
in the Partnership. In our many years of successfully managing marine container investment
programs, we have welcomed the opportunity to assist you in pursuing your financial goals.

Respectively submitted,

G .v{?é‘

Dennis J. Tietz
President

Cronos Capital Corp.
The General Partner




Selected Financial Data

For the period
January 1, 2005 to
October 14, 2005

{Termination of Year Ended December 3 1,
Partnership) 2004 2003 2002 2001

Net lease revenue $ 98,445 $ 279,684 $ 293214 $ 361,766 $ 733314
Net income (loss) h) 285,805 $ (167,199) 5 (205,714) $ (426,029) § (326,861)
Net income (loss)

per unit of limited

partnership interest $ 2.71 $ (4.22) $ (5.19) $ (10.76) 3 (8.59)
Cash distributions

per unit of limited

partnership interest $ 30.91 $ 10.94 $ 14.06 $ 2906 $ 4450
At year-end:
Total assets $ - $ 938,275 $ 1,546,965 $ 2,320,532 $ 3,915,739

Partners' capital $ - § 938,275 § 1,546,965 $ 2,320,532 $ 3,915,739




Independent Auditors’ Report

To The Partners
IEA Income Fund X, L.P.
San Francisco, California

We have audited the accompanying balance sheets of IEA Income Fund X, L.P., A California
Limited Partnership (the “Partnership”) as of October 14, 2005 (Termination of Partnership) and
December 31, 2004, and the related statements of operations, partners’ capital, and cash flows for the
period from January 1, 2005 to October 14, 2005 (Termination of Partnership) and the years ended
December 31, 2004 and 2003. These financial statements are the responsibility of the Partnership’s
management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Partnership’s internal control over financial reporting. Accordingly, we express
no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position
of the Partnership at October 14, 2005 (Termination of Partnership) and December 31, 2004, and the
results of its operations and its cash flows for the period January 1, 2005 to October 14, 2005
(Termination of Partnership) and the years ended December 31, 2004 and 2003, in conformity with
accounting principles generally accepted in the United States of America.

Delote £ Fpecha LLP

San Francisco, California
March 16, 2006




IEA Income Fund X, L.P.

Balance Sheets
October 14, 2005 (Termination of Partnership) and December 31, 2004

2005 2004
Assets
Current assets:
Cash and cash equivalents, includes $326,723 in 2004 in interest-bearing
accounts $ - $ 341,723
Net lease and other receivables due from Leasing Company - 138.704
Total current assets - 480.427
Container rental equipment, at cost - 2,390,053
Less accumulated depreciation - (1.932.205)
Net container rental equipment - 457,848
Total assets ‘ $ - $ _938,275
Partners' Capital
Partners' capital (deficit):
General partner 3 - $ (167,421)
Limited partners - 1.105.696
Total partners' capital $ - § _938.275

The accompanying notes are an integral part of these financial statements.
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IEA Income Fund X, L.P.

Statements of Operations
For the Period January 1, 2005 to October 14, 2005 (Termination of Partnership) and the
Years Ended December, 2004 and 2003

2005 2004 2003
Net lease revenue $ 98,445 § 279,684 $ 293,214
Other operating expenses:
Depreciation (57,458) (292,050) (381,885)
Other general and administrative expenses {70,712) (56,371) (53,864)
Net gain (loss) on disposal of equipment 308,025 (100,192) (64.717)
179,855 (448.613) (500.466)
Income loss from operations 278,300 (168,929) (207,252)
Other income:
Interest income 7,505 1,730 1,538
Net income (loss) $ 285805 § (167,199) $  (205.714)
Allocation of net income (loss):
General partner $ 179,625 $ (1,672) $ (2,058)
Limited partners 106,180 (165.527) (203.656)
$ 285,805 $  (167.199) $ (205.714)
Limited partners’ per unit share of net income (loss) 5 2.71 $ (422 $ (5.19)

The accompanying notes are an integral part of these financial statements.
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IEA Income Fund X, L.P.

Statements of Partners’ Capital
For the Period January 1, 2005 to October 14, 2005 (Termination of Partnership) and the
Years Ended December 31, 2004 and 2003

Limited General

Partners Partner Total
Balances at January 1, 2003 2,455,041 (134,509) 2,320,532
Net loss (203,656) {2,058) (205,714)
Cash distributions (551,340) (16.513) (567.853)
Balances at December 31, 2003 1,700,045 (153,080) 1,546,965
Net loss (165,527) (1,672) (167,199)
Cash distributions (428.822) (12.669) (441.491)
Balance; at December 31, 2004 1,105,696 (167,421) 938,275
Net income 106,180 179,625 285,805
Cash distributions (1.211,876) (12.204) (1.224,080)
Balances at October 14, 2005 § - 3 - $ -

The accompanying notes are an integral part of these financial statements.
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IEA Income Fund X, L.P.

Statements of Cash Flows

For the Period January 1, 2005 to October 14, 2005 (Termination of Partnership) and the
Years Ended December 31, 2004 and 2003

2005 2004 2003

Cash flows from operating activities:
Net income (loss) $ 285,805 5 (167,199) $  (205,714)
Adjustments to reconcile net loss to net cash provided by
operating activities:

Depreciation 57,458 292,050 381,885
Net (gain) loss on disposal of equipment (308,025) 100,192 64,717
(Increase) decrease in net lease and other
receivables due from Leasing Company (23.707) 1,553 (15,211)
Total adjustments (274,274) 393,795 431,391
Net cash provided by operating activities 11,531 226,596 225,677
Cash flows from investing activities
Proceeds from sale of container rental equipment 758,286 217,471 276,955
Proceeds collected on sales-type lease receivable 112,539 - ' -
Net cash provided by investing activities 870.825 217,471 276.955
Cash flows from financing activities
Distributions to general partner (12,204) (12,669) (16,513)
Distributions to limited partners (1,211.876) (428,822) (551,340)
Net cash used in financing activities (1.224.080) (441.491) (567.853)
Net (decrease) increase in cash and cash equivalents (341,723) 2,576 (65,221)
Cash and cash equivalents at beginning of year 341,723 339.147 404,368
Cash and cash equivalents at end of year $ - $ 341723 $ 339,147

Supplemental disclosures of cash flow information:
Non-cash investing and financing activities:
Sales-type lease receivable (net of unearned income)
originating from amendment of term lease agreement $ - $ 119,880 b

|

The accompanying notes are an integral part of these financial statements.

7

—




IEA Income Fund X, L.P.

Notes to Financial Statements
October 14, 2005 and December 31, 2004 and 2003

(1) Summary of Significant Accounting Policies

(a) Nature of Operations

1EA Income Fund X, L.P. (the “Partnership”) limited partnership, was organized under the laws of the State of
California on July 18, 1989 for the purpose of owning and leasing marine cargo containers worldwide to ocean
carriers. Cronos Capital Corp. (“CCC”), the general partner and, with its affiliate Cronos Containers Limited
(the “Leasing Company”), managed the business of the Partnership. CCC and the Leasing Company also
manage the container leasing business for other partnerships affiliated with CCC.

The Partnership commenced operations on January 17, 1990, when the minimum subscription proceeds of
$1,000,000 were obtained. The Partnership offered 40,000 units of limited partnership interest at $500 per
unit, or $20,000,000. The offering terminated on October 30, 1990, at which time 39,206 limited partnership
units had been sold.

The Partnership’s operations were subject to the fluctuations of world economic and political conditions. The
Partnership believed that the profitability of, and risks associated with, leases to foreign customers was
generally the same as those of leases to domestic customers. The Partnership’s leases generally required all
payments to be made in United States currency.

One of the principal investment objectives of the Partnership was to lease its containers for ten to fifteen years,
and then to dispose of them and liquidate. The Partnership has been in operation for over fifteen years.
Through occasional sales, retirements and casuvalty losses, the Partnership had sold or disposed of
approximately 78% of its container fleet (measured on a TEU-basis) as of June 30, 2005. With the reduction
in the size of the Partnership’s container fleet, the administrative expenses incurred by the Partnership, as a
percent of its gross revenues, had increased. For these reasons, CCC, as the general partner, concluded that it
would be in the best interest of the Partnership and its limited partners to sell its remaining containers in bulk.

CCC distributed a request for proposal (“REFP”) on June 24, 2005 to third parties secking their interest in
purchasing the Partnership’s remaining on-hire containers (those containers on lease to third-party lessees).
The RFP solicited bids for the Partnership’s containers on-hire and subject to master and term leases (referred
to as “Operating Lease Containers™) and the Partnership’s on-hire containers subject to sales-type leases
(referred to as the “Sales-Type Lease Containers™). On August 31, 2005, the Partnership completed the sale of
its remaining Operating Lease and Sales-Type Lease Containers for an aggregate amount of $515,934 (see
Note 9).

With the completion of the sale of the Partnership’s Operating and Sales-Type Lease Containers, CCC
proceeded with the orderly liquidation of the remaining assets of the Partnership, including its off-hire
containers, the payment or discharge of its remaining liabilities, and the distribution of the net proceeds of the
Partnership’s liquidation to the partners of the Partnership. CCC completed the liquidation and the Partnership
ceased operations on October 14, 2005. The Partnership filed with the state of California a Certificate of
Dissolution on Form LP-3, dated October 14, 2005, and a Certificate of Cancellation on Form LP-4 dated
October 14, 2005. On November 1, 2005, the Partnership filed Form 15 — Certification and Notice of
Termination of Registration under Section 12(g) of the Securities Exchange Act of 1934 or Suspension of Duty
to File Reports under Section 13 and 15(d) of the Securities Exchange Act of 1934 with the Securities and
Exchange Commission (“SEC”).




IEA Income Fund X, L.P.

Notes to Financial Statements
(Continued)

(b) Leasing Company and Leasing Agent Agreement

Pursuant to the Limited Partnership Agreement of the Partnership, all authority to administer the business of
the Partnership was vested in CCC. A Leasing Agent Agreement existed between CCC and the Leasing
Company, whereby the Leasing Company had the responsibility to manage the leasing operations of all
equipment owned by the Partners%ié). Pursuant to the Agreement, the Leasing Company was responsible for
leasing, managing and re-leasing e Partnership's containers to ocean carriers and had full discretion over
which ocean carriers and suppliers of goods and services it dealt with. The Leasing Agent Agreement
permitted the Leasing Company to use the containers owned by the Partnership, together with other containers
owned or managed by the Leasing Company and its affiliates, as part of a single fleet operated without regard
to ownership. The Partnership determined that the Leasing Agent Agreement met the definition of an
operating lease in Statement of Financial Accounting Standards (SFAS) No. 13, and accordingly, accounted for
the Leasing Agent Agreement as a lease under which the Partnership was lessor and the Leasing Company was
lessee.

The Leasing Agent Agreement generally provides that the Leasing Company will make payments to the
Partnership based upon rentals collected from ocean carriers after deducting direct operating expenses and
management fees to CCC and the Leasing Company. The Leasing Company leased containers to ocean
carriers, under operating leases which were either master leases or term leases (mostly one to five years) and
sales-type leases. Master leases do not specify the exact number of containers to be leased or the term that
each container will remain on hire but allow the ocean carrier to pick up and drop off containers at various
locations, and rentals are based upon the number of containers used and the applicable per-diem rate.
Accordingly, rentals under master leases are all variable and contingent upon the number of containers used.
Sales -type leases have fixed payment terms and provide the lessee with a purchase option. The net investment
in sales-type leases represented a receivable due from the Leasing Company, net of unearned income.
Unearned income, when recognized, is reflected in the Partnership’s statements of operations, providing a
constant return on capital over the lease term. Unearned income is recorded as part of the net lease and other
receivables due from the Leasing Company.

(c) Concentrations of Credit Risk

The Partnership’s financial instruments that were exposed to concentrations of credit risk consisted primarily
of cash, cash equivalents and net lease receivables due from the Leasing Company. See note 3 for further
discussion regarding the credit risk associated with cash and cash equivalents.

Net lease receivables due from the Leasing Company (see notes 1(b) and 4 for discussion regarding net lease
receivables) subjected the Partnership to a significant concentration of credit risk. These net lease receivables,
representing rentals earned by the Leasing Company, on behalf of the Partnership, from ocean carriers after
deducting direct operating expenses and management fees to CCC and the Leasing Company, were remitted by
the Leasing Company to the Partnership three to four times per month. Historically, the Partnership never
incurred a loss associated with the collectibility of unremitted net lease receivables due from the Leasing
Company.

(d) Basis of Accounting

The Partnership prepared these financial statements utilizing the accrual method of accounting. Net lease
revenue was recorded by the Partnership in each period based upon its leasing agent agreement with the
Leasing Company. Net lease revenue was generally dependent upon operating lease rentals from operating
lease agreements between the Leasing Company and its various lessees, less direct operating expenses and
management fees due in respect of the containers specified in each operating lease agreement.

«




1EA Income Fund X, L.P.

Notes to Financial Statements
(Continued)

(e) Use of Estimates

6y

The financial statements are prepared in conformity with accounting principles generally accepted in the
United States of America (GAAP), which requires the Partnership to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reported period.
Actual results could differ from those estimates.

The most significant estimates included within the financial statements are the container rental equipment
estimated useful lives and residual values, and the estimate of future cash flows from container rental
equipment operations, used to determine the adequacy of the carrying value of container rental equipment in
accordance with SFAS No. 144, Considerable judgment is required in estimating future cash flows from
container rental equipment operations. '

Allocation of Net Income or Loss, Partnership Distributions and Partner’s Capital Accounts

Net income or loss had been allocated between the general and limited partners in accordance with the
Partnership Agreement. The Partnership Agreement generally provides that CCC shall at all times maintain at
least a 1% interest in each item of income or loss, including the gain arising from the sale of containers. The
Partnership Agreement further provides that the gain arising from the sale of containers be allocated first to the
partners with capital account deficit balances in an amount sufficient to eliminate any deficit capital account
balance. Thereafter, the Partnership’s gains arising from the sale of containers are allocated to the partners in
accordance with their share of sale proceeds distributed. The Partnership Agreement also provides for income
(excluding the gain arising from the sale of containers) for any period, be allocated to CCC in an amount equal
to that portion of CCC’s distributions in excess of 1% of the total distributions made to both CCC and the
limited partners of the Partnership for such period, as well as other allocation adjustments.

Actual cash distributions differ from the allocations of net income or loss between the general and limited
partners as presented in these {inancial statements. Partnership distributions were based on "distributable cash”
and were paid to the general and limited partners on a quarterly basis, in accordance with the provisions of the
Partnership Agreement. Partnership distributions from operations were allocated 95% to the limited partners
and 5% to the general partner. Distributions of sales proceeds were allocated 99% to the limited partners and
1% to the general partner. These allocations remain in effect until such time as the limited partners have
received from the Partnership aggregate distributions in an amount equal to their capital contributions plus a
10% cumulative, compounded (daily) annual return on their adjusted capital contributions. Thereafter, all
Partnership distributions were allocated 85% to the limited partners and 15% to the general partner. Cash
distributions from operations to the general partner in excess of 5% of distributable cash were considered an
incentive fee and will be recorded as compensation to the general partner, with the remaining distributions
from operations charged to partners’ capital.

Upon dissolution , the assets of the Partnership were sold and the proceeds thereof distributed as follows: (i) all
of the Partnership’s debts and liabilities to person’s other than CCC or the limited partners were paid and
discharged; (i1) all of the Partnership’s debts and liabilities to CCC and the limited partners were paid and
discharged; and (iii) the balance of such proceeds were distributed to CCC and the limited partners in
accordance with the positive balances of CCC and the limited partners’ capital accounts.
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IEA Income Fund X, L.P.

Notes to Financial Statements
(Continued)

2

(g) Container Rental Equipment

Container rental equipment was depreciated over a 15-year life to its salvage value, estimated to be 10% of the
original equipment cost, using the straight-line method.

SFAS No. 144, "Accounting for the lmpairment or Disposal of Long-Lived Assets,” was adopted by the
Partnership effective January 1, 2002, without a significant impact on its financial statements. In accordance
with SFAS No. 144, container rental equipment is considered to be impaired if the carrying value of the asset
exceeds the expected future cash flows from related operations (undiscounted and without interest charges). 1f
impairment is deemed to exist, the assets are written down to fair value. There were no impairment charges to
the carrying value of container rental equipment during 2005, 2004 and 2003.

(h) Income Taxes
The Partnership was not subject to income taxes, consequently no provision for income taxes was made. The
Partnership files federal and state annual information tax returns, prepared on the accrual basis of accounting.

Taxable income or loss is reportable by the partners individually.

(i) Financial Statement Presentation

The Partnership has determined that, for accounting purposes, the Leasing Agent Agreement is a lease, and the
receivables, payables, gross revenues and operating expenses attributable to the containers managed by the
Leasing Company are, for accounting purposes, those of the Leasing Company and not of the Partnership.
Consequently, the Partnership’s balance sheets and statements of operations display the payments to be
received by the Partnership from the Leasing Company as the Partnership's receivables and revenues.

Operating Segment

An operating segment is a component of an enterprise that engages in business activities from which it may eam
revenues and incur expenses, whose operating results are regularly reviewed by the enterprise’s chief operating
decision maker to make decisions about resources to be allocated to the segment and assess its performance, and
about which separate financial information is available. CCC and the Leasing Company operated the Partnership’s
container fleet as a homogenous unit and determined that as such the container fleet was a single reportable
operating segment.

The Partnership derived revenues from dry cargo containers used by its customers in global trade routes. The
Partnership disposed of its remaining fleet in 2005 (see notes 1 and 9).

Due to the Partnership’s lack of information regarding the physical location of its fleet of containers when on lease
in the global shipping trade, the Partnership believed that it did not possess discernable geographic reporting
segments as defined in SFAS No. 131 (“SFAS 1317), “Disclosures about Segments of an Enterprise and Related
Information.”
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IEA Income Fund X, L.P.

Notes to Financial Statements
(Continued)

&)

)

Cash and Cash Equivalents

Cash equivalents included money market funds that invested in highly-liquid securities, such as U.S. Treasury
obligations, repurchase agreements secured by U.S. Treasury obligations, and obligations whose principal and
interest were backed by the U.S. Government. Cash equivalents were carried at cost which approximated fair value,
and at times, exceeded federally insured limits. The Partnership did not experience any losses in such accounts.

Net Lease and Other Receivables Due from Leasing Company

Net lease and other receivables due from the Leasing Company were determined by deducting direct operating
payables and accrued expenses, base management fees payable, and reimbursed administrative expenses payable to
CCC and its affiliates from the rental billings earned by the Leasing Company under operating and sales-type leases
to ocean carriers for the containers owned by the Partnership as well as proceeds earned from container disposals.
Net lease and other receivables at October 14, 2005 (Termination of Partnership) and December 31, 2004 were as
follows:

October 14, December 31,
2005 2004

Gross lease and other receivables $ B $ 104,822
Sales-type lease receivable (net of uneamed income) - 112,539

- 217,361
Less:
Direct: operating payables and accrued expenses - 55,245
Base management fees payable - 5,336
Reimbursed administrative expenses - 2,073
Allowance for doubtful accounts - 16,003

- 78.657
Net lease and other receivables $ - $ 138,704

On December 1, 2004, the Leasing Company, on behalf of the Partnership, amended a term lease agreement with
one lessee to include a bargain purchase option, in exchange for the lessee’s continued lease of these older
containers and their eventual sale. As a result of the amendment, the Parinership reclassified the term lease
agreement as a sales-type lease, recorded a sales-type lease receivable and recognized the sale of 632 on-hire
containers that were subject to the amended term lease agreement. At the time of the amendment, the difference
between the present value of the future payments under this lease and $259,297, the net book value of the containers,
resulted in a net loss of $139,417. The net loss originating from the amendment of the term lease agreement is
reflected in the 2004 statement of operations as a component of net gain (loss) on the disposal of equipment, together
with a $39,225 net gain on the disposal of equipment generated from an additional 266 containers dispased as part of
the Partnership’s operating activities.
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IEA Income Fund X, L.P.

Notes to Financial Statements
(Continued)

(5) Net Lease Revenue

Net lease revenue is determined by deducting direct operating expenses, base management fees and reimbursed
administrative expenses to CCC from the rental revenue carned by the Leasing Company under operating and sales-
type leases to ocean carriers for the containers owned by the Partnership. Net lease revenue for the period January 1,

2005 to October 14, 2005 (Termination of Partnership) and the years ended December 31, 2004 and 2003 was as
follows:

2005 2004 2003
Rental revenue $ 156,725 379,221 $ 437,385
Interest income from sales-type leases 3.506 638 -
160,231 379,859 437,385
Less:
Rental equipment operating expenses 31,678 48,042 83,632
Base management fees (note 7) 14,991 26,236 30,460
Reimbursed administrative expenses (note 7);
Salaries 10,909 17,916 21,179
Other payroll related expenses 1,481 2,227 2,277
General and administrative expenses 2,727 5.754 6.623
15,117 25.897 30.079
61.786 100,175 144,171
Net lease revenue § 98445 279.684 $ 293,214

(6) Compensation to General Partner

Base management fees are equal to 7% of the gross lease billings from the leasing of containers subject to leases
whereby the aggregate rental payments due during the initial term of the lease are less than the purchase price of the
equipment subject to the lease. Reimbursed administrative expenses are equal to the costs expended by CCC and its
affiliates for services necessary for the prudent operation of the Partnership pursuant to the Partnership Agreement.
The following compensation was paid or will be paid by the Partnership to CCC:

2005 2004 2003
Base management fees
ccc $ 14,991 $ 26,236 § 30460
Reimbursed administrative expenses
ccC 15,117 25.897 30.079
$ 30,108 $ 52.133 $ 60,539

The following net compensation was payable to CCC at October 14, 2005 (Termination of Partnership) and
December 31, 2004.

2005 2004

ccc A 7,409

|
;
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IEA Income Fund X, L.P.

Notes to Financial Statements
(Continued)

(7)

8

Limited Partners’' Capital

Cash distributions made to the limited partners during 2005, 2004 and 2003 included distributions of proceeds from
equipment sales in the amount of $633,294, $232,788 and $294,048, respectively. These distributions as well as
cash distributions from operations are used in determining “Adjusted Capital Contributions™ as defined by the
Partnership Agreement.

The limited partners' per unit share of capital at October 14, 2005 and December 31, 2004 and 2003 was $0, $28 and
$43, respectively. This is calculated by dividing the limited partners' capital at the end of each year by 39,206, the
total number of limited partnership units.

Sale of Partnership Containers and Dissolution

On June 24, 2005, CCC distributed an RFP to various third parties for the purpose of soliciting their interest in
purchasing the Partnership’s remaining Operating Lease and Sales-Type Lease Containers. CCC distributed the RFP
to 14 parties, including competitors of CCC and the Leasing Company in the container leasing business. Eight
parties submitted proposals to purchase the Partnership’s Operating Lease Containers and six parties submitted
proposals to purchase the Partnership’s Sales-Type Lease Containers. The high bidder for the Partnership’s
Operating Lease Containers was Access Shipping Limited Partnership, a Connecticut limited partnership (“Access”),
and the aggregate high bidder for the Fund’s and the Other Funds’ Sales-Type Lease Containers was YorkCont 1 LP,
a British Virgin Islands limited partnership (“York”). Affiliates of Access have purchased containers from prior
limited partnerships managed by CCC, which containers are managed by CCC as leasing agent. The managing
director of York is S. Nicholas Walker, a director of CCC’s ultimate parent company, The Cronos Group, a
Luxembourg holding company (Nasdaq: CRNS). Mr. Walker played no role in the preparation or distribution of the
RFP, the selection of the bidders to whom the RFP was sent, or the evaluation of the bids made in response to the
RFP. York’s bid for the Sales-Type Lease Containers owned by the Partnership was the highest bid received by the
Fund for these types of its containers.

On August 31, 2005, the Partnership completed the sale of its remaining Operating Lease Containers to the high
bidders of the Partnership’s Operating Lease and Sales-Type Lease Containers. The high bidder for the
Partmership’s Operating Lease Containers was Access Shipping Limited Partnership, a Connecticut limited
partnership (“Access”), and the aggregate high bidder for the Partnership’s Sales-Type Lease Containers was
YorkCont Y LP, a British Virgin Islands limited partnership (“York™). Affiliates of Access have purchased
containers from prior limited partnerships managed by CCC, which containers are managed by CCC as leasing
agent. The managing director of York is S. Nicholas Walker, a director of CCC’s ultimate parent company, The
Cronos Group, a Luxembourg holding company (Nasdagq: CRNS). Mr. Walker played no role in the preparation or
distribution of the RFP, the selection of the bidders to whom the RFP was sent, or the evaluation of the bids made in
response to the RFP. Access and York’s adjusted bid was $465,748 and $50,186, respectively. The net book value
of the Operating Lease and Sales-Type Containers was $273,629 and $50,186 (the net present value of the sales-type
lease receivable at August 31, 2005), respectively. The Partnership reported both sales and the related purchase
agreements as part of its August 31, 2005 Report on Form 8-K to the SEC.

With the completion of the sale of the Partnership’s Operating and Sales-Type Lease Containers, CCC proceeded
with the orderly liquidation of the remaining assets of the Partnership, including off-hire containers, the payment or
discharge of its remaining liabilities, and the distribution of the net proceeds of the Partnership’s liquidation to the
partners of the Partnership. CCC completed the liquidation and ceased the Partnership’s operations on October 14,
2005. On the same date, the Partnership was dissolved (see note 1).
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