IN ACCORDANCE WITH RULE 202 OF REGULATION S-T, THIS EXHIBIT 99.5 TO
THE PRE-EFFECTIVE AMENDMENT NO. 2 TO THE FORM S-1 REGISTRATION
STATEMENT IS BEING FILED IN PAPER PURSUANT TO A CONTINUING

RxRDaRY EXEMPTION ORlGHL

_ Washington, DC 20549

L ——

06036115 FORM SE

FORM FOR SUBMISSION OF PAPER FORMAT EXHIBITS N

BY ELECTRONIC FILERS

Chicopee Bancorp. Inc. 0001355786
Exact Name of Registrant as Specified in Charter Registrant CIK Number

Exhibit 99.5 to the Pre-Effective No.2 to the Form S-1 333-132512

Electronic Report, Schedule or Registration SEC File Number, if availabie
Statement of Which the Documents Are a Part (give

period of report)

PR
Name of Person Filing the Document @@ESSED
(If Other than the Registrant) ﬂfmy 2 % 2@@5 P
’ THg,
FiNAN &Oé\o £

S



PRO FORMA VALUATION UPDATE REPORT
CHICOPEE BANCORP, INC.
HOLDING COMPANY FOR

CHICOPEE SAVINGS BANK
Chicopee, Massachusetts

Dated As Of:
April 21, 2006

Prepared By:

RP® Financial, LC.
1700 North Moore Street
Suite 2210
Arlington, Virginia 22209
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April 21, 2006

Board of Trustees

Chicopee Savings Bank

70 Center Street

Chicopee, Massachusetts 01014

Members of the Board of Trustees:

At your request, we have completed and hereby provide an updated independent
appraisal (“Update”) of the estimated pro forma market value of the common stock which is to
be offered in connection with the mutual-to-stock conversion (“Conversion™) of Chicopee
Savings Bank, Chicopee, Massachusetts (“CSB” or the “Bank’), as described below.

This Update is furnished pursuant to the requirements of 563b.7 and has been prepared in
accordance with the “Guidelines for Appraisal Reports for the Valuation of Savings and Loan
Associations Converting from Mutual to Stock Form of Organization” of the Office of Thrift
Supervision (“OTS”) and applicable interpretations thereof. Such Valuation Guidelines are
relied upon by the Federal Deposit Insurance Corporation (“FDIC”) and the Massachusetts
Division of Banks (the “Division”) in the absence of separate written valuation guidelines.

Our Original Appraisal report, dated February 17, 2006 (the “Original Appraisal™), is
incorporated herein by reference. As in the preparation of our Original Appraisal, we believe the
data and information used herein is reliable; however, we cannot guarantee the accuracy and
completeness of such information.

This update has been prepared to reflect: (1) changes in stock market conditions for
thrifts since the Original Appraisal; and (2) CSB’s recent financial developments as of March 31,
2006.

Plan of Conversion

The Board of Trustees of the Bank adopted a plan to reorganize from the mutual form of
organization to the stock form of organization within a holding company structure (the “Plan™)
on October 27, 2005, and amended such plan as of January 9, 2006. Pursuant to the Plan,
Chicopee Savings Bank will reorganize from a Massachusetts chartered mutual savings bank into
a Massachusetts chartered stock savings bank. The conversion (the “Conversion”) will be
accomplished under the laws of the Commonwealth of Massachusetts and the regulations of the
Division and the FDIC, and other applicable laws and regulations. Pursuant to the Conversion,
the Bank will become a wholly-owned subsidiary of Chicopee Bancorp, Inc. (the “Company™), a
Massachusetts corporation. Concurrently, the Company will sell, in the Subscription and
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Community Offerings, Company common stock in the amount equal to the appraised value of
the Bank. Immediately following the Conversion, the only significant assets of the Company
will be the capital stock of the Bank and the net conversion proceeds remaining after purchase of
the Bank’s common stock by the Company. The Company will use 50% of the net conversion
proceeds to purchase the Bank’s common stock. A portion of the net conversion proceeds
retained by the Company will be loaned to the ESOP to fund the ESOP’s stock purchases in the
offering, and the remainder will be reinvested into investment securities.

It is anticipated that the shares will be offered in a subscription offering to the Bank’s
Eligible Account Holders, Supplemental Eligible Account Holders, Tax-Qualified Plans, and
Employees, Officers, Trustees and Corporators of Chicopee Savings Bank. To the extent that
shares remain available for purchase after satisfaction of all subscriptions received in the
subscription offering, the shares may be offered for sale in a community offering.

Concurrent with the Conversion, the Bank will form a charitable foundation called the
Chicopee Savings Bank Charitable Foundation (the “Foundation™). The Foundation will be
funded in an amount equal to 8% of the stock offering with conversion stock.

LimitingFéctors and Considerations

Our valuation is not intended, and must not be construed, as a recommendation of any
kind as to the advisability of purchasing shares of the common stock. Moreover, because such
valuation is necessarily based upon estimates and projections of a number of matters, all of
which are subject to change from time to time, no assurance can be given that persons who
purchase shares of common stock in the conversion will thereafter be able to buy or sell such
shares at prices related to the foregoing valuation of the pro forma market value thereof.

RP Financial’s valuation was determined based on the financial condition and operations
of the Bank as of March 31, 2006, the date of the supplemental financial data included in the
regulatory applications and prospectus.

RP Financial is not a seller of securities within the meaning of any federal and state
securities laws and any report prepared by RP Financial shall not be used as an offer or
solicitation with respect to the purchase or sale of any securities. RP Financial maintains a
policy which prohibits the Company, its principals or employees from purchasing stock of its
client institutions.

The valuation will be updated as provided for in the conversion regulations and
guidelines. These updates will consider, among other things, any developments or changes in
the Bank’s financial performance and condition, management policies, and current conditions in
the equity markets for thrift stocks. These updates may also consider changes in other external
factors which impact value including, but not limited to: various changes in the legislative and
regulatory environment, the stock market and the market for thrift stocks, and interest rates.
Should any such new developments or changes be material, in our opinion, to the valuation of
the shares, appropriate adjustments to the estimated pro forma market value will be made. The
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reasons for any such adjustments will be explained in the update at the date of the release of the
update.

Discussion of Relevant Considerations

Table 1 presents summary balance sheet and income statement data through March 31,
2006. The overall composition of the Bank’s updated balance sheet was generally comparable to
the fiscal year end 2005 data, with the Bank experiencing modest asset growth during the three
month period. Consistent with recent trends, the balance sheet was largely funded by deposits,
which funded growth of both loans and investments.

Growth Trends

The Bank’s total assets decreased by slightly more than $1 million over the three
months ended March 31, 2006, in contrast to recent growth trends. The balance of loans
increased modestly during the three month period which is primarily attributable to expansion of
the portfolio of commercial mortgage and C&I loans as the balance of residential mortgage loans
continues to diminish. The balance of cash and investments diminished modestly reflecting
normal fluctuations of cash and liquidity. The increase in deposits ($2.9 million) was more than
offset by reductions in borrowed funds, primarily related to shrinkage of retail repurchase
agreements. Equity increased from December 31, 2005, to March 31, 2006, as a result of interim
earnings.

Loan Receivable

Loans receivable increased from $315.6 million, as of December 31, 2003, to $317.5
million, as of March 31, 2006, and the proportion to total assets increased slightly. The loan
portfolio continues to gradually shift in composition to include a higher proportion of
commercial mortgage and C&I loans. The residential mortgage loan portfolio consists primarily
of adjustable rate loans as the Bank’s policy is to generally sell longer term fixed rate loans into
the secondary market.

Cash. Investments and Mortgage-Backed Securities

The balance of cash, investments and mortgage-backed securities (“MBS””) decreased
modestly overall during the three months ended March 31, 2006, to equal $48.6 million in
aggregate, or 12.5% of assets. The comparatively modest level of cash and investments is
reflective of CSB’s general preference to invest in whole loans.

Funding Structure

Deposit balances increased by $1.9 million over the three months ended June 30,
2006, to equal $317.5 million, or 81.4% of total assets. Borrowed funds diminished modestly as
the increase in advances was more than offset by a decline in retail repurchase agreements.
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Table 1
Chicopee Savings Bank
Recent Financial Data

At December 31, 2005

At March 31, 2006

% of % of
Amount Assets Amount Assets
($000) (%) ($000) (%)
Balance Sheet Data
Assets $391,349 100.00% $390,081 100.00%
Cash and cash equivalents 17,586 4.49% 14,691 3.77%
Securities - AFS 4,934 1.26% 4,723 1.21%
Securities - HTM 29,472 7.53% 29,221 7.49%
Loans receivable (net) 315,649 80.66% 317,530 81.40%
Deposits 295,023 75.39% 297,929 76.38%
Total borrowings 49,580 12.67% 44,967 11.53%
Total equity 43,441 11.10% 43,880 11.25%
12 Months Ended 12 Months Ended
December 31, 2005 March 31, 2006
% of Avg. % of Avg.
Amount Assets Amount Assets
($000) (%) ($000) (%)
Summary Income Statement
Interest Income $18,832 5.05% $19,605 5.13%
Interest Expense (6,930y -1.86% (7,579)  -1.98%
Net Interest Income $11,902 3.19% $12,026 3.15%
Provision for Loan Losses (120)  -3.00% (240)  -0.06%
Net Interest Income after Provisions $11,782 3.16% $11,786 3.09%
Other Operating Income 1,377 0.37% 1,430 0.37%
Operating Expense (11.087) -2.98% (11.251)  -2.95%
Net Operating Income 2,072 0.56% 1,965 0.51%
Net Non-Operating Income 115 0.03% 135 0.04%
Net Income Before Tax 2,187 0.59% 2,100 0.55%
Income Taxes 771y  -D.21% (739)  -0.19%
Net Income (Loss) $1.416 0.38% $1,361 0.36%

Source: Chicopee Savings Bank's audited and unaudited financial statements and RP Financial calculations.
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Equity

Total equity increased by nearly $0.4 million over the three months ended March 31,
2006 to $43.9 million, equal to 11.25% of assets, reflecting interim earnings. The Bank’s capital
ratio increased modestly over the quarter in the face of asset shrinkage.

Income and Expense Trends

CSB’s trailing 12 month earnings decreased in the most recent period, from $1.416
million for the 12 months ended December 31, 20035, to $1.361 million for the 12 months ended
March 31, 2006, with the reduction primarily the result of the continuing expenditures associated
with the Bank’s recent efforts to expand, including the cost of the new branch office in West
Springfield — primarily in the area of staffing expense.

Net Interest Income

CSB’s net interest income increased for the most recent trailing 12 month period in
dollar terms but decreased as a percent of average assets. Specifically, et interest income
increased by $124,000 to $12.0 million, while the net interest income ratio decreased by 4 basis
points to 3.15% for the most recent period. The growth in net interest income reflects the benefit
of balance sheet growth over the most recent twelve months, while the reduction in the ratio of
net interest income to average assets reflects the impact of increasing funding costs.

Loan Loss Provisions

Provision for loan losses increased by $120,000, to equal $240,000 for the 12 months
ended March 31, 2006. The provision was increased as a result of loan growth, and owing to the
increase in classified assets. Classified assets increased during the quarter primarily owing to the
classification of a $4.4 million loan relationship secured by commercial real estate as special
mention.

Non-Interest Income

Non-interest income increased modestly for the most recent period to $1.4 million, or
0.37% of average assets. The bulk of CSB’s fee income is comprised of fees related to its
depository activities, lending, and mortgage servicing. However, the Bank has also diversified
into non-traditional product lines (primarily brokerage services), which provide a modest amount
fee income. Additionally, non-interest income was further enhanced by the purchase of BOL],
wherein the income from the increase in the cash surrender value of the policies is reflected as
non-interest incormne.

Operating Expenses

As discussed in the Original Appraisal, operating expenses have been increasing for
the Bank over the last several years, both on a dollar basis and measured as a percent of average
assets. The Bank’s operating expenses have increased in due to asset growth, emphasis in
commercial lending, de novo branching and revenue diversification strategies.
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The Bank’s operating expenses increased from $11.1 million (2.98% of average
assets) for the twelve months ended December 31, 2005, to $11.3 million (2.95% of average
assets) for the twelve months ended March 31, 2006. As indicated earlier, the increase for the
increase in trailing twelve month expenses primarily reflects the impact of the new branch office
in West Springfield and the related staffing costs.

Operating expenses are expected to increase following the Conversion as a result of
the expense of the stock-related benefit plans, the cost related to operating as a public company
and as a result of long-term plans to continue to expand the branch network. With regard to this
latter factor, the Bank plans to establish up to four new branches over the next three to four years
which will entail additional expenses related to staffing and operating costs as well as
depreciation expense on the fixed asset investment. Furthermore, CSB expects to continue to
gradually build its commercial lending staffing levels take advantage of the expanded branch
coverage. The Bank will be seeking to offset such costs over time through growth and increased
efficiency.

Efficiency Ratio

CSB’s efficiency ratio (operating expenses as a percent of the sum of net interest
income and other operating income) of approximately 83.6% for the 12 months ended March 31,
2006, reflects an increase (i.e., deterioration) from the 83.5% ratio for the 12 months ended
December 31, 2005, primarily reflecting an increase in operating expenses.

Non-Operating Income/Expense

Non-operating income and expense items continue to be a limited factor in the Bank’s
operations. For the twelve months ended March 31, 2006, non-operating income was solely
comprised of gains on the sale of loans and investments and totaled $135,000, equal to 0.04% of
average assets, as compared to a level of $115,000, equal to 0.03% of average assets for the
twelve months ended December 31, 2006. :

Taxes .

CSB’s tax rate approximated 35% for the 12 months ended March 31, 2006, which
closely approximates the average tax rate reported for the 12 months ended December 31, 2005.

2. Peer Group Financial Comparisons

 Tables 2 and 3 present the most updated financial characteristics and operating results
available for Bank, the Peer Group and all publicly-traded savings institutions. The Peer Group
is comprised of the same twelve publicly-traded full stock companies as were employed in the
Original Appraisal.

Financial Condition

In general, the comparative balance sheet ratios for the Bank and the Peer Group did
not vary significantly from the ratios examined in the Original Appraisal analysis (see Table 2).
Relative to the Peer Group, the Bank’s interest-earning asset composition continued to reflect a
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higher level of loans (81.4% of assets for the Bank versus 61.5% for the Peer Group) and a lower
level of cash, MBS and investments (12.5% for the Bank versus 34.7% for the Peer Group). The
Bank’s funding composition continued to reflect a higher proportion of deposits in comparison to
the Peer Group (76.4% of assets for the Bank versus 69.1% of assets for the Peer Group).
Comparatively, borrowings accounted for a Jower portion of the Bank’s interest-bearing funding
composition, as reflected by borrowings-to-assets ratios of 11.5% and 21.0% for CSB and the
Peer Group, respectively.

The Bank’s equity-to-assets ratio of 11.3% was above the Peer Group’s average net
worth ratio of 8.3%. All of the Bank’s equity consisted of tangible equity while intangibles
maintained by the Peer Group equaled 0.3% of assets, translating into a tangible equity-to-assets
. ratio of 8.1% on average for the Peer Group. On a post-conversion basis with the addition of
offering proceeds, the pro forma capital position will substantially exceed the Peer Group’s ratio.
The increased equity is anticipated to enhance the Bank’s earnings potential through
reinvestment of proceeds, lower funding costs and potentially through profitable growth.
However, at the same time, the increased pro forma capital position is expected to result in a
decline in the Bank’s return on equity (“ROE”), based on both reported and core earnings.

The growth rate section of Table 3 shows annual growth rates for key balance sheet
items for the most recent 15 month period on an annualized basis for the Bank, and the most
recent 12 month period for which data is publicly available for the Peer Group. Asset growth for
the Bank equaled 8.48% versus an average of 3.57% for the Peer Group based on updated
financial data. The Bank’s comparatively faster growth is attributable primarily to loan growth
as the Bank sought to increase the investment in commercial mortgage loans. The foregoing
growth strategy is evidenced by data showing that the Bank’s loan portfolio increased by 10.07%
as compared to growth of 9.06% for the Peer Group over the same period. Comparatively, the
Bank’s cash and investments portfolio diminished over the most recent period by 1.60% as
compared to a reduction of 7.68% for the Peer Group while over the same time period.

The growth rate of both deposits and borrowings for the Bank continues to exceed the
Peer Group average. In this regard, borrowings increased more rapidly than deposits for both the
Bank and the Peer Group. Specifically, borrowed funds increased at a 51.15% annual pace for
the Bank versus 8.97% for the Peer Group. In comparison, deposits increased at a 4.84% rate for
the Bank and by 3.84% for the Peer Group.

The Bank’s equity increased 3.25% while the Peer Group’s equity diminished by
1.79%. The Bank’s comparatively modest capital growth rate is reflective of its moderate ROA
and ROE measures. The Peer Group’s more limited equity growth, notwithstanding favorable
profitability, reflects the adoption of dividend and capital management strategies. On a post-
offering basis, the Bank’s capital growth rate is expected to decline due to the increased equity
level and marginal short-term net proceeds reinvestment benefit.

Income and Expense Trends

CSB and the Peer Group reported profitability ratios of 0.36% and 0.75%,
respectively, for the most recent 12 month period (see Table 3). The Bank’s continued lower
profitability reflects that the Bank’s earnings advantages in the areas of net interest income, was
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more than offset by the Peer Group’s lower level of operating expenses and slightly higher level
of non-interest operating income. Loan loss provisions were a comparable factor in the Bank’s
and the Peer Group’s earnings.

CSB’s ratio of net interest income to average assets diminished to 3.15% for the 12
months ended March 31, 2006, but remains above the Peer Group average of 2.87%. The
stronger net interest income ratio is primarily attributable to Bank’s greater investment in higher
yielding loans.

Loan loss provisions for the Bank and the Peer Group were limited based on updated
financial data, and equaled 0.06% of average assets for both.

Non-interest income equaled 0.37% of average assets for the Bank versus an average
of 0.41% for the Peer Group. The relatively low earnings contribution realized from non-interest
operating income realized by both the Bank and the Peer Group is indicative of their emphasis on
mortgage lending and limited diversification into areas that generate revenues from non-interest
sources.

The Bank’s operating expense ratio diminished slightly to 2.95% of average assets,
which remains well above the Peer Group average of 2.11% of average assets.

The Bank’s higher level of operating expenses can in part be attributed to the higher
personnel needs that result from a funding composition with comparatively higher and lower
concentrations of deposits and borrowings, respectively, relative to the Peer Group’s funding
composition. Additionally, the Bank has added staff to support implementation of business plan
growth strategies. Consistent with the Bank’s higher operating expense ratio, CSB maintained a
comparatively higher number of employees relative to its asset size. Assets per full time
equivalent employee equaled $3.7 millien for the Bank, versus a comparable measure of $5.5
million for the Peer Group.

Gains and losses from the sale of assets continued to have a limited impact on the
Bank’s earnings for the twelve month period shown in Table 3.3, as the Bank reported net gains
equal to 0.04% of average assets while losses reported by the Peer Group averaged 1 basis point.
The Peer Group reported net non-operating losses equal to 0.10% of average assets.

CSB’s effective tax rate of 35.20% remains slightly below the Peer Group’s average
tax rate of 36.14% based on updated financial data.
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3. Stock Market Conditions

Since the date of the Original Appraisal, the broader market generally trended higher.
However, in early-March 2006, stocks trended lower on concerns that rising global interest rates
would hurt corporate profits. Stocks rebounded in mid-March, as economic data showing steady
economic growth and little consumer inflation helped to lift the DJIA to a four and one-half year.
Consumer prices rose just 0.1% in February, while job growth and housing construction were
both stronger than expected in February. Stocks trended lower at the close of the first quarter on
interest rate worries, as the Federal Reserve lifted rates another quarter-point and hinted at more
increases to come.

The broader stock market traded up at the start of the second quarter of 2006, reflecting
optimism about first quarter earnings and that tame inflation would bring an end to rate increases
by the Federal Reserve. Higher oil prices curbed the positive trend in stocks during mid-April,
which was followed by the biggest gain of the year for the Dow Jones Industrial Average
(“DJIA”). The release of the minutes from the Federal Reserve’s March meeting, which signaled
that the Federal Reserve was about to stop raising rates served as the catalyst to the rally. Stocks
generally edged higher through the end of April, as investors focused on strong first quarter
eamings reports by a number of blue chip stocks. However, the positive trend was somewhat
subdued by new inflation fears resulting from strong economic reports for March. On April 21,
2006, the DJIA closed at 11347.45 or 2.1% higher since the date of the Original Appraisal. The
NASDAQ closed at 2342.86 or 2.7% higher since the date of the Original Appraisal while the
S&P 500 closed at 1311.28, which is 1.9% higher than the date of the Original Appraisal.

Thrift issues also showed a positive trend since the date of the Original Appraisal.
Thrifts rebounded in conjunction with the broader market in mid-March 2006, as interest rate
sensitive issues benefited from tame inflation data reflected in the February consumer price
index. The proposed acquisition of North Fork Bancorp by Capital One helped to further the
advance in thrift and bank stocks, particularly in the Northeast. Higher interest rates pushed
thrift stocks lower in late-March, particularly after the Federal Reserve increased rates another
quarter-point and indicated that more rate increases were likely. Thrift issues traded in a narrow
range during the first half of April, in which mixed earnings reports and concerns about interest
rates and inflation provided for an uneven trading market. Thrift stocks spiked higher in
conjunction with the broader market heading in to the second half of April, as investors reacted
favorably to news that the Federal Reserve was contemplating an end to rate increases during its
March meeting. The rally in thrift stocks was short-lived, with renewed concerns about interest
rates and inflation providing for a modest pull back in thrift stocks during late-April. On April
21, 2006, the SNL Index for all publicly-traded thrifts closed at 1,685.1, an increase of 2.9%
since the date of the Original Appraisal. ‘

The updated pricing measures for all publicly-traded thrifts and the Peer Group reflected
increases in line with the SNL Index. Overall, the comparative changes in the pricing measures
for the Peer Group indicate an increase in average pricing ratios of 1%-3%. The average per
share price of the Peer Group reflected an increase of less than 1%. For all publicly-traded
thrifts, the average P/E multiple increased in a range of 2.5% to 3.3% while the book value based
pricing measures increased by 1.6%. The SNL index of all publicly traded thrifts increased by
2.9% since the date of the Original Appraisal. A comparative pricing analysis of all publicly-
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traded thrifts and the Peer Group is shown in Table 4, based on market prices as of February 17,
2006, and April 21, 2006.

Table 4
Average Pricing Characteristics
At February 17, At April 21, Percent
2006 2006 Change

Peer Group
Price/Earnings (X) 16.42x 16.97x 3.4%
Price/Core Earnings (x) 16.36 16.71 2.1
Price/Book (%) 144.66% 146.06 1.0
Price/Tangible Book (%) 150.83 152.39 1.0
Price/Assets (%) 12.06 12.20 1.2
Price/Share ($) (1) --- --- 0.4
Market Capitalization (1) --- - 0.7
All Publicly-Traded Thrifts
Price/Earnings (x) 19.48x 19.96x 2.5%
Price/Core Earnings (x) 20.29 20.95 33
Price/Book (%) 152.08% 154.54 1.6
Price/Tangible Book (%) 171.45 174.19 1.6
Price/Assets (%) 16.73 17.78 6.3
Other
SNL Thrift Index 1638.2 1685.1 2.9

(1) Reflects the median of the percentage change for the Peer Group companies.

As set forth in the original appraisal, the “new issue” market is separate and distinct from
the market for seasoned issues like the Peer Group companies in that the pricing ratios for
converting issues are computed on a pro forma basis, specifically: (1) the numerator and
denominator are both impacted by the conversion offering amount, unlike existing stock issues in
which price change affects only the numerator; and (2) the pro forma pricing ratio incorporates
assumptions regarding source and use of proceeds, effective tax rates, stock plan purchases, etc.
which impact pro forma financials, whereas pricing for existing issues are based on reported
financials. The distinction between the pricing of converting and existing issues is perhaps most
evident in the case of the price/book (“P/B”) ratio in that the P/B ratio of a converting thrift will
typically result in a discount to book value, whereas in the current market for existing thrifts the
P/B ratio often reflects a premium to book value. Therefore, it is appropriate to also consider the
market for new issues, both at the time of the conversion and in the aftermarket.

As shown in Table 5, there have been four mutual holding company offerings were
completed during the past three months, three of which have been completed since the date of
the Original Appraisal. All three of the mutual holding company offerings were closed at the
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top of their superranges. On a fully-converted basis, the average closing pro forma price/tangible
book ratio of the recent MHC offerings equaled 78.6%. On average, the recent MHC offerings
reflected price appreciation of 7.3% after the first week of trading.

Valuation Approaches

In applying the pro forma market value approach to valuation promulgated by the federal
and state regulatory agencies, we considered the three key pricing ratios in valuing CSB’s to-be-
issued stock -- price/earnings (“P/E”), price/book (“P/B™), and price/assets (“P/A”) approaches --
all performed on a pro forma basis including the effects of the conversion proceeds. In
computing the pro forma impact of the Conversion and the related pricing ratios, we have
incorporated the valuation parameters disclosed in CSB’s prospectus for reinvestment rate,
effective tax rate, offering expenses and stock benefit plan assumptions, and foundation
contribution (summarized in Exhibits 2 and 3). In our estimate of value herein, we assessed the
relationship of the pro forma pricing ratios relative to the Peer Group, taking into account the
valuation adjustments noted in our Original Appraisal (which were modified herein if
appropriate).

In examining the valuation adjustments made relative to the Peer Group in the Original
Appraisal, we concluded that no adjustment for financial condition were necessary as updated
financial data through March 31, 2006, reflected limited change from the Peer Group comparison
contained in the Original Appraisal. Similarly, the Bank’s earnings were substantially the same
incorporating updated financial data, in comparison to the Peer Group averages.

In terms of other valuation adjustments relative to the Peer Group, there was no new
information that would lead us to a different conclusion other than that reached in cur Original
Appraisal.

The general market for thrift stocks has moved modestly higher since the date of the
Original Appraisal, as indicated by the increases recorded in the SNL Index for all publicly-
traded thrifts. Specifically, the pricing ratios for all publicly-traded thrifts increased in a range of
2% to 6% while the SNL Thrift Index increased by 3%. On a reported basis, the book value
based pricing measures for the Peer Group while the earnings based pricing measures for the
Peer Group increased in a range of 2% to 3%. The new issue market has also reflected some
strength as the four most recent conversion transactions (all mutual holding companies)
converted at an average P/TB equal to 78.6% and appreciated in the aftermarket by an average of
7.3%. Taking info account the increase in the Peer Group’s prices and the aftermarket
performance of the recent conversions, we have upgraded the valuation parameter of “Marketing
of the Issue” from “No Adjustment” to a “Slight Upward Adjustment”.
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Key Valuation Parameters: Valuation Adjustment
Financial Condition Slight Upward
Profitability, Growth and Viability of Earnings Moderate Downward
Asset Growth Slight Upward
Primary Market Area Slight Downward
Dividends No Adjustment
Liquidity of the Shares No Adjustment
Marketing of the Issue Slight Upward
Management No Adjustment

Effect of Government Regulations and Regulatory Reform  No Adjustment

Based on the application of the three valuation approaches, incorporating the relative peer
group valuation adjustments above, and primarily in consideration of the increase in the Peer
Group’s pricing ratios and updated financial data for the Bank, RP Financial concluded that, as
of April 21, 2006, the pro forma market value of the Bank’s Conversion stock was $77,000,000
at the midpoint, inclusive of 570,370 shares issued to the Foundation for a value of $5,703,700
based on a per share value of $10.00 at issuance. The offering amount at the midpoint is
equivalent to $71,296,300 or 7,129,630 shares at $10.00 per share. The valuation reflects a
10.0% increase relative to the midpoint pro forma value established in the Original Appraisal. In
arriving at this valuation conclusion, we have continued to evaluate each of the three pricing
ratios and give similar weight to each approach as in our Original Appraisal. These are
discussed below.

P/E Approach. The application of the P/E valuation method requires calculating CSB’s
pro forma market value by applying a valuation P/E multiple to the pro forma earnings base. In
examining the valuation earmnings base for the Bank, we considered the reported trailing 12
months through March 31, 2006, as well as the core earnings base excluding non-recurring
earnings. Specifically, in deriving the Bank’s core earnings, we adjusted reported earnings of
$1.361 million for net gains on sale of $135,000 and the related tax impact. Thus, as shown
below, the Bank’s core earnings were determined at $1.280 million. We have not made an
explicit adjustment to earnings for the additional potential revenues related to the Bank’s
anticipated growth or the expenses attributable to recent or planned investments in infrastructure
to support such growth. However, we have considered such factors in the determination of the
appropriate pro forma pricing ratios for the Bank.
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Amount
(5000)
Trailing 12 Month Net Income (3/31/06) $1,361
Less: Net Gains on Sale of Loans and Investments (135)
Tax Effect (1) 54
Core Earnings Estimate $1,280

(1)  Reflects a 33.9% tax rate on adjustments consistent with the average tax rate for
the most recent 12 months.

Note: The Bank will record an expense related to the establishment of the Foundation
which will be a one-time non-recurring event and thus, has not been incorporated
into the pro forma analysis.

Based on the reported and estimated core earnings and incorporating the impact of the
pro forma assumptions discussed previously, the Bank’s pro forma reported and core P/E
multiples at the updated midpoint value of $77.0 million equaled 41.06 times and 42.93 times,
respectively. The P/E premium relative to the Peer Group based on reported earnings increased
from 127% at the midpoint to 177% in this Update while the P/E premium relative to the Peer
Group based on core earnings increased to 210%, versus a 157% premium at the midpoint. In
evaluating the appropriateness of the earnings multiples in the updated valuation, RP Financial
considered the indicated discounts pursuant to the book value approach.

P/B Approach. The application of the P/B valuation method requires calculating CSB’s
pro forma market value by applying a valuation P/B ratio to the Bank’s pro forma book value.
As before, we also examine the price/tangible book ratio (“P/TB”), adjusting for the impact of
intangible assets for the Bank as well as for the Peer Group. Based on the $77.0 million updated
midpoint valuation, CSB’s pro forma P/B and P/TB ratios have increased to 72.6%, which
closely matches the increase in the Peer Group’s P/B and P/TB ratios such that the P/TB discount
at the maximum has diminished from 54% in the Original Appraisal to 53% in this updated
appraisal. At the top of the super range, the Bank’s P/B and P/TB ratios equaled 80.12% which
reflects a 47% discount as compared to a 48% discount at the supermaximum value as reflected
in the Original Appraisal.

P/A_Approach. The P/A valuation methodology determines market value by applying a
valuation P/A ratio to the Bank’s pro forma asset base, conservatively assuming no deposit
withdrawals are made to fund stock purchases. In all likelihood there will be deposit
withdrawals, which results in understating the pro forma P/A ratio computed herein. At the
updated midpoint of the valuation range, CSB’s value equaled 17.01% of pro forma assets.
Comparatively, the Peer Group companies exhibited an average P/A ratio of 12.20%, which
implies a premium of 39.4% has been applied to the Bank’s pro forma P/A ratio, versus a
premium of 29.4% at the midpoint of our Original Appraisal.
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Valuation Conclusion

Based on the foregoing, it is our opinion that, as of April 21, 2006, the aggregate pro
forma market value of the Bank’s common stock, including the stock portion of the contribution
to the Foundation immediately following the offering, is $77,000,000 at the midpoint, equal to
7,700,000 shares issued at a per share value of $10.00. The updated valuation reflects an
increase of 10% relative to the valuation midpoint in our Original Appraisal for the reasons
outlined earlier. The pro forma valuation calculations relative to the Peer Group are shown in

Table 6 and are detzailed in Exhibit 2 and Exhibit 3.

Valuation Range

Shares
Minimum
Midpoint
Maximum
Supermaximum

Value
Minimum
Midpoint
Maximum
Supermaximum

Offering
Amount

6,060,186
7,129,630
8,199,075
9,428,936

$60,601,860
$71,296,300
$81,990,750
$94,289,360

Foundation Total
Contribution Issued
484,815 6,545,000
570,370 7,700,000
655,926 8,855,000
754,315 10,183,250
$4,848,140 $65,450,000
$5,703,700 $77,000,000
$6,559,250 $88,550,000
$7,543,140 $101,832,500
Respectfully submitted,

RP® FINANCIAL, LC.

W . hl W !
William E. Pomem
President and Managing Director
més P. Hennessey

Senjor Vice President
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Stock Prices
As of April 21, 2006
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EXHIBIT 2

Pro Forma Analysis Sheet




nice Multiple Symbol
rice-eamnings ratio (x) P/E
‘rice-core eamings ratio (x) P/Core
rice-book ratio (%) = P/B
Tice-tangible book ratio (%) = PAB
‘fice-assets ratio (%) = PIA
‘aluation Parameters

re-Conversion Eamings (Y) $1,361,000
re-Conversion Eamings (CY) $1,279,000
‘re-Conversion Book Value (B) $43,880,000
re-Conv, Tang. Book Val. (TB) $43,880,000
re-Conversion Assets (A) $390,081,000
einvesiment Rate (2)(R) 4.38%
_st. Conversion Expenses (3)(X) 2.16%
ax Rate (TAX) 40.00%

Zalculation of Pro Forma Value After Conversion

Exhibit 2
PRO FORMA ANALYSIS SHEET
Chicopee Savings Bank
Prices as of April 21, 2006

Peer Group
Subject (1) Mean Median
41.06 x 16.97x 14.15x
42.83 x 16.71x 14.35x
72.26% 146.06% 142.15%
72.268% 152.39% 146.85%
17.01% 12.20% 12.06%

ESOP Stock Purchases (E)
Cost of ESOP Borrowings (S)
ESOP Amortization (T)

RRP Amount (M)

RRP Vesting (N)

Foundation (F)

Tax Benefit (Z)

Percentage Sold (PCT)
Option (O1)

Estimated Option Value (02)
Option vesting (0O3)

Option pct taxable (O4)

Massachusetts Companies
Mean Median

20.27x 17.92x
46.52x 16.52x
132.32% 136.36%
150.67% 145.00%
17.03% 14.74%

8.00% (5)
0.00% (4)
20.00 vears
4.00%
5.00 years (5)
7.41%
2,281,480
100.00%
10.00% (6)
37.40% (6)
5.00 (6)
25.00% (8)

V= §77.000,000

V= $77.000,000

i. V= PIE * (V)

1-P/E* PCT * (1-X-E-M-F)*R*(1-TAX) - (1-TAX)*E/T - (1-TAX)*"M/N) - (1-(TAX"04))*(01*02)/03)
7. V= P/Core * (Y)

1 - Picore * PCT * (1-X-E-M-F)*R*(1-TAX} - (1-TAX'E/T - (1-TAX)*M/N} - (1-(TAX*04))*(01*02)/03)
3. V= P/B * (B+Z)

1-P/B*PCT * (1-X-E-M-F)

4. V= P/TB * (TB+Z)
1-P/TB* PCT * (1-X-E-M-F)

PIA* (A+Z)
1-PIA* PCT * (1-X-E-M-F)

Conclusion
Supermaximum
Maximum
Midpoint
Minimum

v= $76,999,998

V= $76,999,998

V= $77,000,000

Shares
Shares Issued Price Per  Gross Offering Issued To  Total Shares
To the Public Share Proceeds Foundation Issued
9,428,935 10.00 §$ 94,289,352 754,315 10,183,250
8,199,074 10.00 81,990,741 655,926 8,855,000
7,129,630 10.00 71,296,296 570,370 7,700,000
6,060,185 10.00 60:601,852 484,815 6,545,000

(1) Pricing ratios shown reflect the midpoint value.

(2) Net return reflects a reinvestment rate of 4.38 percent, and a tax rate of 40.00 percent.
(3) Offering expenses shown at estimated midpoint value.
{4) No cost is applicable since holding company will fund the ESOP loan.
(5) ESOP and EIP amortize over 20 years and § years, respectively, amortization expenses tax effected at 40.00 percent.
(6) 10 percent option plan with an estimated Black-Scholes valuation of 37.40 percent of the exercise price, inciuding a

5 year vesting with 25 percent of the options (granted to directors) tax effected at 40.00 percent.

All Publicly-Traded

Mean
19.96x
20.95x

154.54%
174.19%
17.78%

Aggregate
Market Value
of Shares Issued
$ 101,832,500
88,550.000
77,000,000
65,450,000

Median

17.17x
17.16x
144.36%
164.26%
14.70%




EXHIBIT 3

Pro Forma Effect of Conversion Proceeds




Exhibit 3

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Chicopee Savings Bank

At the Minimum

. Pro Forma Market Capitalization

Less: Foundation Shares

Offering Proceeds ,

Less: Estimated Offering Expenses
Net Conversion Proceeds

. Estimated Additional Income from Conversion Proceeds

(
(
(
(
{

Net Conversion Proceeds
Less: Cash Contribution to Foundation
Less: Non-Cash Stock Purchases (1)
Net Proceeds Reinvested
Estimated net incremental rate of return
Reinvestment Income
Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings (3)
Less: Amortization of Options (4)
Less: Equity incentive Plan Vesting (5)
Net Earnings impact

Before

. Pro Forma Earnings Conversion
12 Months ended March 31, 20086 (reported) $1,361,000
12 Months ended March 31, 2006 (core) $1,279,000

Before Net Cash

. Pro Forma Net Worth Conversion Proceeds
March 31, 2006 $43,880,000 $51,185,873
March 31, 2006 (Tangible) $43,880,000 $51,185,873

Before Net Cash

. Pro Forma Assets Conversion Proceeds
March 31, 2008 $390,081,000 $51,185,873

$65,450,000
4,848,150
$60,601,852
1,561,979
$59,039,873
$59,039,873
0
7,854 000
$51,185,873
2.63%
$1,345,165
0
157,080
440,609
314,160
$433,315
Net
Earnings After
Increase Conversion
$433,315 $1,794,315
$433,315 $1,712,315
Tax Benefit After
Of Contribution Conversion
- $1,939,259 $97,005,132
$1,939,259 $97,005,132
Tax Benefit After
Of Contribution ‘Conversion
$1,939,259 $443,206,132

1) Includes ESOP and EIP stock purchases equal to 8.0 and 4.0 percent of the offering, respectively.
2) ESOP stock purchases are internally financed by a loan from the holding company.

3) ESOP borrowings are amortized over 20 Years, amortization expense is tax-effected at a 40.00 percent rate.
4) Option valuation based on Black-Scholes model, 5 year vesting, and assumes 25 percent is taxable.

5) EIP is amortized over 5 years, and amortization expense is tax effected at 40.00 percent.
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Exhibit 3

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Chicopee Savings Bank

At the Midpoint

Pro Forma Market Capitalization
Less: Foundation Shares
Offering Proceeds
Less: Estimated Offering Expenses
Net Conversion Proceeds

Estimated Additional income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation

Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested

Estimated net incremental rate of return

Reinvestment Income
Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings (3)
Less: Amortization of Options (4)
Less: Equity Incentive Plan Vesting (5)

Net Earnings Impact

Before
Pro Forma Earnings Conversion
12 Months ended March 31, 2006 (reported) $1,361,000
12 Months ended March 31, 2006 (core) $1,279,000
‘ Before Net Cash
Pro Forma Net Worth Conversion Proceeds

$43,880,000 860,396,613
$43,880,000 $60,396,613

March 31, 2006
March 31, 2006 (Tangible)

Before Net Cash

Pro Forma Assets Conversion Proceeds

March 31, 2006 $390,081,000 $60,396,613

$77,000,000
5,703,700
$71,296,296
1,659,683
$69.636,613
$69,636,613
0
8,240,000
$60,396,613
2.63%
$1,587,223
0
184,800
518,364
369.600
$514,459
Net
Earnings After
Increase Conversion
$514,459 $1,875,459
$514,459 $1,793,459
Tax Benefit After
Of Contribution Conversion
$2,281,481 $106,558,095
$2,281,481 $106,558,095
Tax Benefit After
Of Contribution Conversion
$2,281,481 $452,759,095

1) Includes ESOP and EIP stock purchases equal to 8.0 and 4.0 percent of the offering, respectively.

2) ESOP stock purchases are internally financed by a loan from the holding company.

3) ESOP borrowings are amortized over 20 Years, amortization expense is tax-effected at a 40.00 percent rate.
4) Option valuation based on Black-Scholes model, 5 year vesting, and assumes 25 percent is taxable.

5) EiP is amortized over 5 years, and amortization expense is tax effected at 40.00 percent.



Exhibit 3
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Chicopee Savings Bank
At the Maximum Value

1. Pro Forma Market Capitalization $88,550,000
~ Less: Foundation Shares 6,559,260
2. Offering Proceeds $81,990,741
Less: Estimated Offering Expenses 1.757,387

Net Conversion Proceeds $80,233,354

3. Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $80,233,354
Less: Cash Contribution to Foundation 0
Less: Non-Cash Stock Purchases (1) 10,626,000
Net Proceeds Reinvested $69,607,354
Estimated net incremental rate of return 2.63%
Reinvestment Income $1,829,281
Less: Estimated cost of ESOP borrowings (2) 0
Less: Amortization of ESOP borrowings (3) 212,520
Less: Amortization of Options (4) 596,119
Less: Equity Incentive Plan Vesting (5) 425 040
Net Earnings impact $595,603
Net
Before Earnings After
4. Pro Forma Earn‘ings Conversion Increase Conversion
12 Months ended March 31, 2006 (reported) $1,361,000 $595,603 $1,956,603
12 Months ended March 31, 2006 (core) $1,279,000 $595,603 $1,874,603
» v Before Net Cash Tax Benefit After
5. Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion
March 31, 2006 $43,880,000 $69,607,354 $2,623,704 $116,111,057
March 31, 2006 (Tangible) $43,880,000 $69,607,354 $2,623,704 $116,111,057
Before Net Cash Tax Benefit After
6. Pro Forma Assets Conversion Proceeds Of Contribution Conversion
March 31, 2006 $390,081,000 $69,607,354 $2,623,704 $462,312,057

(1) Includes ESOP and EIP stock purchases equal to 8.0 and 4.0 percent of the offering, respectively.

(2) ESOP stock purchases are internally financed by a loan from the holding company.

(3) ESOP borrowings are amortized over 20 Years, amortization expense is tax-effected at a 40,00 percent rate.
{4) Option valuation based on Black-Scholes model, 5 year vesting, and assumes 25 percent is taxable.

(8) EIP is amortized over S years, and amortization expense is tax effected at 40.00 percent.




Exhibit 3
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Chicopee Savings Bank
At the Supermaximum Vaiue

. Pro Forma Market Capitalization $101,832,500
Less: Foundation Shares 7,543,150
Offering Proceeds $94,289,352
Less: Estimated Offering Expenses 1 869 747
Net Conversion Proceeds $92,419,605

Estimated Additional Income from Conversion Proceeds
Net Conversion Proceeds $92,419,605
Less: Cash Contribution to Foundation 0
Less: Non-Cash Stock Purchases (1) 12,219,900
Net Proceeds Reinvested $80,199,705
Estimated net incremental rate of return 2.83%
Reinvestment Income $2,107,648
Less: Estimated cost of ESOP borrowings (2) 0
Less: Amortization of ESOP borrowings (3) 244,398
Less: Amortization of Options (4) 685,536
Less: Equity lhcentive Plan Vesting (5) 488,796
Net Earnings Impact $688,918
Net
Before Earnings After

4. Pro Forma Earnings | Conversion increase Conversion
12 Months ended March 31, 2008 (reported) $1,361,000 $688,618 $2,049 918
12 Months ended March 31, 2006 (core) $1,279,000 $688,918 $1,967,918

Before Net Cash Tax Benefit After

5. Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion
March 31, 2006 $43,880,000 $80,199,705 $3,017,259 $127,096,964
March 31, 2006 (Tangible) $43,880,000 $80,199,705 $3,017.259 $127,096,964

Before Net Cash Tax Benefit After

6. Pro Forma Assets Conversion Proceeds Of Contribution Conversion

March 31, 2006 | $390,081,000 $80,199,705 $3,017,259 $473,297,964

(1) Includes ESOP and EIP stock purchases equal to 8.0 and 4.0 percent of the offering, respectively.

(2) ESOP stock purchases are internally financed by a loan from the holding company.

(3) ESOP borrowings are amortized over 20 Years, amortization expense is tax-effected at a 40.00 percent rate.
(4) Option valuation based on Black-Scholes model, 5 year vesting, and assumes 25 percent is taxable.

(5) EIP is amortized over 5 years, and amortization expense is tax effected at 40.00 percent.
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P® FINANCIAL, LC.
‘inancial Services Industry Consultants FIRM QUALIFICATION STATEMENT

RP® Financial provides financial and management consulting and valuation services to the financial services industry
nationwide. RP® Financial establishes long-term client relationships through its wide array of services, emphasis on
quality and timeliness, hands-on involvement by our principals and senior consulting staff, careful structuring of strategic
plans and transactions and providing sophisticated valuation analyses consistent with accepted valuation practices. RP®
Financial’s staff draws from backgrounds in consulting, regulatory agencies and investment banking. Our clients include
commercial banks, thrifts, credit unions, mortgage companies and a variety of financial service companies.

STRATEGIC AND CAPITAL PLANNING

RP® Financial’s strategic and capital planning services are designed to provide effective workable plans with quantifiable
results. In this regard, RP® Financial analyzes strategic options to enhance shareholder value, achieve regulatory approval
or other established objectives. Our planning services involve conducting situation analyses; establishing mission
statements, strategic goals and objectives; and identifying strategies for enhancement of franchise and/or market value,
capital management and planning, earnings improvement, operational matters and charter and organizational issues.
Strategy development typically includes the following areas: capital formation and management, asset/liability targets,
profitability, return on equity and market value of stock. Our proprietary financial simulation model provides the basis for
evaluating the financial impact of alternative strategies and assessing the feasibility/compatibility of such strategies with
regulations and/or other guidelines.

MERGER AND ACQUISITION SERVICES

RP® Financial’s merger and acquisition (M&A) services include targeting potential buyers and sellers, assessing
acquisition merit, conducting detailed due diligence, negotiating and structuring merger transactions, preparing merger
business plans and financial simulations, rendering fairness opinions, preparing mark-to-market analyses and assisting in
implementing post-acquisition strategies. Through our financial simulations, comprehensive in-house data bases, valuation
expertise and regulatory knowledge, RP® Financial’s M&A consulting focuses on structuring transactions to enhance
shareholder returns.

VALUATION SERVICES

RP® Financial’s extensive valuation practlce mcludes valuations for a variety of purposes including mergers and
acquisitions, thrift mutual-to-stock conversions, insurance company demutualizations, ESOPs, subsidiary companies, mark-
to-market transactions and various other corporation valuation requirements. Our principals and staff are highly -
experienced in performing valuation appraisals which conform with regulatory guidelines and appraisal industry standards.
RP® Financial is the nation’s leading valuation firm for mutual-to-stock conversions of thrift institutions.

OTHER CONSULTING SERVICES AND DATA BASES

RP® Financial offers other services including branching and diversification strategies, feasibility studies and special
research studies. RP® Financial assists banks and thrifts prepare CRA plans and apphcatxons for Community Development
Entity (“CDE”) certification and New Markets Tax Credit (“NMTC”) allocation. RP® Financial’s consulting services are
aided by its in-house data bases resource and proprietary valuation and financial simulation models.

RP® Financial’s Key Personnel (Years of Relevant Experience)

Ronald S. Riggins, Managing Director (25)
William E. Pommerening, Managing Director (21)
Gregory E. Dunn, Senior Vice President (23)
James P. Hennessey, Senior Vice President (20)
James J. Oren, Senior Vice President (18)

Washington Headquarters

Rosstyn Center Telephone: (703) 528-1700
1700 North Moore Street, Suite 2210 Fax No.: (703) 528-1788
Arlington, VA‘ 22209 Toll-Free No.: (866) 723-0594
www.rpfinancial.com E-Mail: mail@rpfinancial.com
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SIGNATURES

The Registrant has duly caused this form to be signed on its behalf by the undersigned,

tmto ;iuly authorized, in the City of Chicopee, Commonwealth of Massachusetts on
£ {1 , 2006.

i

CHICOPEE BANCORP, INC.

William J. Wagsfer
President and Chief Executive Officer




