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Your company IS growing in wichigan,
where our new $765 million casino hotel
complex is under construction. This 400-
room, 100,000-square-foot casino will be open
sometime late next year or in early 2008.

The MGM Grand Detroit casino has
performed magnificently since its opening in
1999, and we have even higher expectations
of our new multi-faceted MGM Grand Detroit
casino hotel.

In Macau, the stunning MGM Grand
Macau is rising from the ground soon to
reach 34 stories and frame a new icon in
this emerging center of tourism in China.
Along with our partner, Pansy Ho Chiu-king,
we anticipate opening this resort in late
2007. Our plan for continued growth is
secured by your company’s substantial
real estate holdings in Las Vegas and in key
markets in the U.S. and abroad.

We are the largest gaming industry
landowners in Las Vegas with current real
estate assets in excess of 800 acres. Of this,
over 300 acres are either undeveloped or
underdeveloped. Long after Project CityCenter
has become the new standard for the Las
Vegas experience in the 21st Century, we will
have numerous growth opportunities to ex-
pand and improve your company’s holdings.

We are also the largest gaming industry
landowners in Atlantic City with over 75
developable acres adjacent to Borgata, our
extraordinarily successful partnership with
Boyd Gaming. We envision for Atlantic City
a project of similar impact to that of Project
CityCenter in Las Vegas.

We eagerly await the decision of
the government of Singapore to find out
if we will have the opportunity to enter
a second market in the rapidly
developing Asian market-
place. We've enlisted
the talents of top

Borgata

architects and relied on our experience

in operating some of the world's top resort
properties to create and submit a thorough
proposal for an iconic resort, worthy of

the unique Marina Bay location. Should
the Singapore government choose the
MGM MIRAGE proposal, we stand ready
to assist them in achieving their goal of
increasing tourism.

Much of our continuing story of success
is attributable to the extraordinary men and
women who make up our family of almost
70,000 employees. In making them feel at
home and secure in their work, we also have
made great strides in emphasizing the need
for diversity in all that we do. As our nation’s
ethnicity changes, so too must we reflect
the vast and varied backgrounds of our
guests. As I've noted on many occasions,
at MGM MIRAGE diversity is not defined
in terms of EEOC reports, but ratherin a
philosophy and attitude that we incorporate
into our daily business plan.

In addition to the wonderful success
of your company financially this past
year, we have taken great care {o remain
involved and responsive to the needs of
the communities in which we are privileged
to do business. Along with donations from
our family of employees, MGM MIRAGE
made contributions to worthy charities
in excess of $7 million in 2005. We are
mindful of the need to give back to the
communities in which we live and work
in order to strengthen them for our
families and future generations.

still asking “what if"—more now than ever.
We are energized by the possibilities before
us: new co-workers, new development sites,
new profit oppartunities, new cities rising
from the ground. We are feeding off the
momentum of 2005 to propel us forward,
and | have no doubt that we report many
new and exciting ideas throughout 2006.

In closing, the MGM MIRAGE Board of
Directors sadly mourned the passing of two
of its members during 2005 - George Mason
and Walter M. Sharp.

Mr. Mason, a Bear, Stearns and Co.
executive and longtime member of the
MGM MIRAGE Board of Directors, passed
away October 5, 2005. He previously served
as a member of the Board of Directors for
Mirage Resorts from 1973 to 2000, and
was a member of the Board of Directors of
MGM MIRAGE from 2000 until his passing.
With his remarkable business instincts,
George made valuable contributions to our
Board of Directors.

Walter M. Sharp, an icon of the
California banking industry and longtime
member of the MGM MIRAGE Board of
Directors, passed away December 22, 2005.
He served on the MGM MIRAGE Board of
Directors and previously on the MGM Grand,
fnc. Board of Directors from 1986 until
2002, when he was named to the honorary
position of Director Emeritus of the Board.

Although our friends are no longer with
us, their contributions will endure well into
our company's future.

Sincerely,

. AN nes

J. Terrence Lanni
Chairman and CEO o« MGM MIRAGE

z

2 In all, 2005 was a landmark year

=z for MGM MIRAGE. Now we find ourselves = ;muu

m asking how to top this and make 2006 Q M

m even better. < =
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THEhotel Shark Reef o Mandalay Bay Moorea Ultra Beach Lounge Monte Carlo ,
Maidalay By 7

hat if
- DREAN

he Mandalay merger adds tremendous
assets to our company in the form of
buildings, land and employees, but
more importantly the merger adds a
significant intangible—potential.

You can see it everywhere at Mandalay—
employees excited about the future;
magnificent sites for future development;
even walking around the time-tested

REALITY?

Filling these 13,000 rooms would generate
much-needed customer volumes and help
maximize profits in the casino, restaurants
and showrooms. By implementing MGM
MIRAGE’s yield management strategies,
combined occupancy at these resorts for the
second half of 2005 was 93% compared to
88% in the 2004 period, without sacrificing
room rates. This led to increased profits,

Circus Circus

operating resorts, we see potential for with combined EBITDA going up 13%.

future growth. In the same way we Consider the steps we took to immedi-

transformed MGM Grand Las Vegas, ately increase occupancy at Mandalay’s key

New York-New York and now The Mirage, resorts: Mandalay Bay, Luxor and Excalibur.

we feel that similar changes at resorts These resorts generally get less walk-in N Amu

like Luxor and Mandatlay Bay will lead traffic due to their south Strip location. W ;m

to increased cash flow, and a new sense w/ 5

of “Wow!” for our customers. M_ ¥
38

In bringing these companies fogether,
we are making changes large and small
to maximize the potential of this
powerful combination.
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®ﬁ MGM MIRAGE, our employees are
our greatest resource. That’'s why we are
ent about investing in our people.
Leadership and development programs,
top quality employee benefits, tuition
reimbursement, on-site daycare and health
and wellness initiatives are examples of
ways in which we address the needs of our
employees. This holistic approach led
to our being named among the Fortune
500 “most admired” companies for human
resources practices by Human Resource
Executive magazine. Also, the Nevada
Business Journal named our company as
one of the “best to work for” in the state.
Both Hispanic Business magazine and
Black Enterprise recognized us for our
diversity teadership.

Hurricane Katrina Devastation

5

And the Human Rights Campaign
applauded our policies that are considerate
of gay, lesbian, bisexual and transgender
employees. Qur individual properties are
distinguished for human resources
practices. New York-New York is recipient
of the “healthy workplace” award from the
Nevada State Psychological Association
for maintaining an environment considerate
of the psychological health of employees,
and MGM Grand has been named the
“best place to work” by the Southern
Nevada Human Resources Association
for its training, benefits and employee
recruitment and retention programs.

We believe that when our employees
thrive, so do the communities in which
they live, work and raise their families.
That's why we also invest in the communities
where we operate businesses.

Since its inception in 2002, the
MGM MIRAGE Voice Foundation, our
employee-driven non-profit entity, has
raised more than $12 million to benefit
a variety of non-profit programs and
causes. The company underwrites all

Hurricanc Katrina o fob Opportunity Center ar Beau Rivagi

administrative costs associated with the
Voice Foundation, enabling one hundred
percent of our employees’ donations to reach
their intended recipients.

In 2005 alone, our employees confributed
$3.6 mitlion to the Voice Foundation. These
contributions were donated to organizations
selected by our employees to benefit the com-
munities where they live and work. We believe
that an investment in our employees is an
investment that can transform communities.

The Voice Foundation played a critical
role following the devastation of Hurricane
Katrina at Beau Rivage Resort in Biloxi, Miss.
MGM MIRAGE created a special recovery
fund to aid Beau Rivage employees starting
with a $1 million seed donation matching,
without fimit, every employee donation made
to the fund. Generous employees donated
$145,543 and the MGM MIRAGE match
raised the total to $291,085 for the fund.

Opposite Page

The MGM MIRAGE Voice foundation has raised
$12 mitlion to assist not oily MGM MIRAGE

E.;\w\eﬁz. but entive families tin the COmmUiLLY.
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What if... you broke all the financial
records, then broke them again? It seems
redundant to talk about record years. After all,
last year we noted that 2004 had shattered
our previous records for customer volumes,
revenues and profitability. And yet we did it
again, carrying the positive momentum into
2005, and thus far this year.

We earned net revenues of $6.5 billion
in 2005, 53% higher than 2004. Even exclud-
ing the Mandalay resorts and Beau Rivage,
our net revenues increased a healthy 11%,
providing an arguiment against some market
observers who think that gaming is a mature
industry with few prospects for growth.
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James J. Murren
President, CFO ¢ Treasurer o MGM MIRAGE

QOur hotel revenues increased 19% on
a same-store basis, owing to the continued
strength of room rates, additional capacity
from the Bellagio expansion and upgraded
rooms at the MGM Grand Las Vegas. And
the Mandalay resorts performed tremendously
under our new leadership, as we drove
significant gains in occupancy at the key
Las Vegas Strip resorts, which in turn added
customers to the gaming floor and cther non-
gaming areas, such as restaurants, shows
and retail shops. Property-level EBITDA was
an all-time record, over $2.1 billion, and even
on a same-store basis profits were up 11%.

What if... a company adhered io one

set of core sirategies—year afier year?

A novel concept to some businesses, but

the strategies that led to our success in 2005
continue to be the cornerstone strategies we
have consistently followed. The key tenets of
our financial strategy are important to us, and
worth repeating: hire the best operators in

the world; continually reinvest in our resorts,
maintaining their world-class and industry-
leading status; maximize operating cash flow
through financial discipline; utilize free cash
flow and sound capital allocation strategies
to maximize value for shareholders.

What if... we hired the best of the best?
Our management team consists of the best
and brightest leaders in the industry. Two
recent additions exemplify the leadership
qualities we seek in our management.

In April 2005, we named Lorenzo
Creighton as President and Chief Operating
Officer of New York-New York. Lorenzo brings
us a wide-ranging perspective on business
matters, having worked as an attorney, judge,
gaming regulator and for more than 10 years
as a gaming operator. Recently, Lorenzo was
honored as a recipient of the Trumpet Award,
honoring outstanding accomplishments by
African Americans in the fields of business,
law, public service and entertainment.

WHAT IF?

No. M
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Mike Shaunnessy
General Manager
Gold Stiilee « foan

& Nevada Lauding

Furthermore, our margins lead the
industry, year-after-year. Our property-
level EBITDA margin in 2005 was 32%; on
a same-store basis it was 33%, consistent
with 2004. We expect our margins to not
only stay strong in 2006 and beyond, but
improve as we fully realize the synergies of
the Mandalay merger.

Scott Sibella
President
The Minuge

What if... we found a betier way to utilize
our assets to maximize return on investmeni?
As we grow, it becomes even harder to find
projects that “move the needle” in terms of
positively impacting shareholder value. Yet
we have our best development pipeline ever.
Here are just a few examples:

The Signature at MGM Grand opens two
of ifs three towers this year, with significant
one-time cash profits to us, as well as the
opportunity for ongoing revenues as we rent
the hotel-condominium units and further
fill our largest resort with upscale, discerning
visitors. The third tower will open in 2007
and is selling at a rapid pace with prices
over $1,100 per square foot; more residential
projects are likely.

Overseas, MGM Grand Macau will soon
make a major contribution to our financial
results. In partnership with Pansy Ho Chiu-
king, we will create an icon for this burgeoning
tourist destination, with a resort that will be
second-to-none when it opens in late 2007.
With a total investment of $280 million in this
venture, we expect returns well above 30%.
The partnership also continues to seek oppor-
tunities for future developments in Macau.

William Smith
Yresident

MGM MIRAGE
Design Gronp

Ben Speidel

Slots - A-Fun

Farcrtainne

Ceneral Aanager esiele
MGM MIRAGE
Spaits and

Richard A. Sturm

nr

it

Project CityCenter represents the
culmination of everything we have learned as
developers, operators and financial engineers.
With Project CityCenter, we are leveraging the
ultimate intangible asset for a real estate
developer—Iocation—into a growth project
with compelling consequences, while
generating a return on investment superior
to a resort-only development.

Project CityCenter also raises the bar
for future Las Vegas development. In effect,
it creates a new barrier to entry. Develop-
able land, especially prime land, on the Las
Vegas Strip is almost entirely spoken for and
incredibly expensive. No company has more
of this land than your company, allowing us to
control our own growth well into the future.

What if... you could turn the supply-
demand equation on its head? Recently,
you may have heard rumbtings about over-
building on the Las Vegas Strip. I've been
around this industry for 22 years, and | can't
tell you how many times I've heard that the
Las Vegas Strip is over-developed or at risk for
overdevelopment. Let me make it clear that
we are not only comfortable with anticipated
supply developments but excited about them.

Top 10 bottom
From left to right

Donald Thrasher

Goeneral Manager

Renee West
President

Frank Visconti
Prosident

MGM MIRAGE
Retail

Crrens-Cricns « LY FExcalibur
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For the [Years Ended Degember| 311 2005 2004 2003 2002 2001 m .
Net revenues. ... ... . ...|.[{. .| - 6,481,967 b [f11238)104 % BI86R, 743 $ RI756,9281lII$[131699,852 z
perating income. . . .. PSS Y | 1,357,208 95860 (99,729 46,538 b99,892 anu > S1.3HH
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etincome. . ... L] 443,256 412/332 P43.697 92,485 169,815 =
» $700
gpic parnings par share 400 ?.% %e.e E.Q_S E.N_% mi.a
Inggme from gontinuing operatipns .l . 1.56 N 1.25 077 i 0.82 0.51
Net [income per sharg ... .|.||||. |.. 1.56 L.48 0.82 0.83 0.63
g
Weighted average number of shares . ||, 284,943 2781325 29[/ ,861 5,618 BI17|,54 4 .m
iluted|earning per share )
Inggme from continding operalipns | 1.50 g L.2]1 016 0.90 0.5( ol
Nelllincome|per sharg ||.[{ J|{|H. |- | 1.50 AB 0480 0.0 0.55
A p 5230
Wellghted average|npmern (of shakes - Il- Hi 96,334 2801333 308, 184 9,880 321,644 ] . _ : . _
150 $200 3250 $300 $350  $¥O| i
flyeanrend .
rotdl assets | L : 41l 15,020 |18 fole 1l agolll & 16565, q08(l Il 0 l542,5 S
Totdl debt| |{nctuding|azinital |4ases . Il | ] 829 (BRIBI1P B33, 462 22,19 rmm,m g
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anagement’s Discussion and Analysis

INANCIAL CONDITION AND RESULTS OF OPERATIONS

EXECUTIVE OVERVIEW

Current Operations
At December 31, 2005, our operations consisted of 24 wholly-owned casino resorts

and 50% investments in three other casino resorts, including:

Las Vegas, Nevada: Bellagio, MGM Grand Las Vegas, Mandalay Bay, The Mirage,
Luxor, T1, New York-New York, Excalibur, Monte Carlo, Circus Circus Las Vegas,
Slots-A-Fun and Boardwalk (Boardwalk closed in January 2006 in preparation for
Project CityCenter — see “Other Factors Affecting Liquidity”).

Other domestic: The Primm Valley Resorts (Whiskey Pete’s, Buffalo Bill’s and
Primm Valley Resort) in Primm, Nevada; Circus Circus Reno and Silver Legacy
(50% owned) in Reno, Nevada; Colorado Belle and Edgewater in Laughlin,
Nevada; Gold Strike and Nevada Landing in Jean, Nevada; Railroad Pass in
Henderson, Nevada; MGM Grand Detroit; Beau Rivage in Biloxi, Mississippi and
Gold Strike Tunica in Tunica, Mississippi; Borgata (50% owned) in Adantdc City,
New Jersey; and Grand Victoria (50% owned) in Elgin, lllinois.

Other operations include the Shadow Creek golf course in North Las Vegas; two
golf courses at Primm Valley; a 50% investment in The Signature at MGM Grand,
a condominium-hotel development adjacent to MGM Grand Las Vegas; and a
50% investment in MGM Grand Paradise Limited, which is constructing a

casino resort in Macau.

Mandalay Acquisition

On April 25, 2005, we closed our merger with Mandalay Resort Group
(“Mandalay”) under which we acquired Mandalay for $71 in cash for each share
of common stock of Mandalay. The total acquisition cost of $7.3 billion included

equity value of approximately $4.8 billion, the assumption or repayment of

outstanding Mandalay debt with a fair value of approximately $2.9 billion and $0.1
billion of transaction costs, offset by the $0.5 billion received by Mandalay from the

sale of its interest in MotorCity Casino in Detroit, Michigan.

The Mandalay acquisition expands our portfolio of resorts on the Las Vegas Strip,
provides additional sites for future development and expands our employee and
customer bases significantly. These factors result in the recognition of certain intan-
gible assets and significant goodwill. The purchase price allocation is preliminary
and may be adjusted up to one year after the acquisition. In particular, we are still
evaluating certain customer relationship intangible assets related to individual and
group hotel reservations as well as gaming loyalty program members. We did not
incur any significant employee termination costs or other exit costs in connection

with the Mandalay acquisition.

Key Performance Indicators

We operate primarily in one segment, the operation of casino resorts, which
includes offering gaming, hotel, dining, entertainment, retail and other resort
amenities. Giving effect to the Mandalay merger, over half of our net revenue is
now derived from non-gaming activities, a higher petcentage than many of our
competitors, as our operating philosophy is to provide a complete resort experience
for our guests, including non-gaming amenities which command a premium price
based on their quality. We believe that we own several of the premier casino resorts
in the world, and a main focus of our strategy is to continually reinvest in these

resorts to maintain our competitive advantage.

As a resort-based company, our operating results are highly dependent on the
volume of customers at our resorts, which in turn impacts the price we can charge
for our hotel rooms and other amenities. We also generate a significant portion
of our operating income from the high-end gaming segment, which can cause

variability in our results. Key performance indicators related to revenue are:
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anagement’s Discussion and Analysis

-INANCIAL CONDITION AND RESULTS OF OPERATIONS

increases in REVPAR and increased customer volumes in gaming areas, restaurants, offset by the expected recoveries. All post-storm costs and expected recoveries are
shops, entertainment venues and our other resort amenities. recorded net within “General and administrative” expenses in the accompanying
consolidated statements of income, except for depreciation of non-damaged assets, ,7
Towers 1 and 2 of The Signature at MGM Grand are expected to be completed in which is classified as “Depreciation and amortization.” ‘
the second and fourth quarters of 2006, respectively. At that time, we will recognize
our share of the venture’s net income, which will consist of the sales and costs asso- RESULTS OF OPERATIONS
ciated with the sales of the condominium units, along with deferred profit from our
contribution of land to the venture, within “income from unconsolidated affiliates” Summary Financial Results
in the consolidated statement of income. Upon completion of each tower, we will The following table summarizes our financial results:
have the opportunity to rent the condominiums to third parties on behalf of owners

who elect to have us do so, providing a potential ongoing revenue stream.

(in thousands, except per share data)

Financial Statement Impact of Hurricane Katrina Net revenues... .$ 6,481,967 53%  $ 4,238,104 10%  $ 3862743
Beau Rivage sustained significant damage in late August 2005 as a result of Operating iNCOME .....vveeeeee... 1,357,208 43% 950,860 36% 699,729
Hurricane Katrina and has been closed since. We expect to teopen Beau Rivage income from

in the third quarter of 2006, although some of the resort’s rooms, restaurants and continuing operations .......... 443,256 27% 349,856 52% 230,273
other amenities will not reopen until the fourth quarter. The Company maintains Diluted income from continuing

insurance covering both property damage and business interruption as a result of operations per share............ $ 1.50 24% % 121 59% % 0.76
the storm. The deductible under this coverage is approximately $15 million, based

on the amount of damage incurred. Based on current estimates, insurance pro- References to “same-store” results throughout Managemenc’s Discussion and

ceeds are expected to exceed the net book value of damaged assets; therefore, the Analysis exclude the Mandalay resorts and Monte Carlo for all periods. Same-store
Company will not record an impairment charge related to the storm and upon ulti- results also exclude Beau Rivage for all periods.

mate settlement of the claim will likely record a gain. The damaged assets have been

written off and a corresponding insurance receivable, classified within “Other long- On a consolidated basis, the most important factors and trends contributing to our
term assets” in the accompanying consolidated balance sheets, has been recorded. performance over the last three years have been:

Business interruption coverage covers lost profits and other costs incurred during * The addition of Mandalay’s resorts on April 25, 2005. For the cight months we
the period of closure and up to six months following the reopening of the facility. owned the Mandalay resorts, net revenue for these operations was $1.9 billion and
The costs expected to be incurred during the interruption period are less than the operating income was $433 million;

anticipated business interruption proceeds; therefore, post-storm costs are being
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magement’s Discussion and Analysis

INANCIAL CONDITION AND RESULTS OF OPERATIONS W,

In 2005, operating income did not increase to the same extent as net revenues, Q@mwwn:@ Results - Detailed Revenue Information ,,
largely due to already strong operating margins, a lower-than-normal bad debt The following table presents detail of our net revenues:
provision in 2004, higher corporate expense and higher preopening, restructuring,

and property transactions, net. This resulted in an operating margin of 21%

versus 22% in 2004. Corporate expense increased as a percentage of revenue due (In thousands)
primarily to merger integration costs. Casino revenue, net: <
Table games ............cccouene $ 1,140,053 21% $ 943,343 9% $ 866,096

Our operating income in 2004 increased 36%, due primarily to the strong revenue e P 1,741,556 43% 1,218,589 9% 1,115,029

trends and a full year of Borgata’s results. The increase in income from unconsoli- OEr oo oo, 100,042 61% 62,033 10% 56,389

dared affiliates was responsible for approximately one-third of the increase in Casino revenue, net........... 2,981,651 34% 2,223,965 9% 2,037,514

operating income, while improvements at our operating resorts, particularly Non-casino revenue:

Bellagio, MGM Grand Las Vegas and New York-New York, made up the rest ROOMS ... oeooeoevvseer 1,673,696 84% 911,259 % 833,272

of the increase. Operating income at MGM Grand Detroit was essentially flat in Food and beverage.............. 1,330,210 58% 841,147 11% 757,278

2004 compared to 2003, despite an increase in the gaming tax rate from 18% Entertainment, retail

10 24% cffective September 2004. and other..........ooocrrrreeeee 1,098,612 58% 696,117 7% 647,702 ,
Nori-casino revenue ... 4,102,518 68% 2,448 523 9% 2,238,252

We expect operating margins to stay relatively consistent with current levels in 7,084,169 52% 4,672,488 9% 4,275,766

2006. Anticipated revenue gains at Mandalay resorts and continued realizacion Less: Promotional allowances ...  (602,202) 39% (434,384) 5% (413,023}

of merger cost savings will offset typical increases in labor costs, the additional 2% $ 6,481,967 53%  $4,238,104 10%  $3862743

gaming tax payable to the City of Detroit beginning January 1, 2006, and the inclu-

sion of stock compensation expense (see "Recently Issued Accounting Standards"). Table games revenue, including baccarat, was flat on a same-store basis in 2005. A

4% increase in table games volume was offset by a slightly lower hold percentage,
though hold percentages were within our normal range for all three years presented.
In 2004, rable games volume increased 9%, with particular strength in baccarat
volume, up 18%. In both 2005 and 2004, key events such as New Year, Chinese

New Year and other marketing events, were well-attended.

Slots revenue increased 8% on a same-store basis, following a 9% increase in 2004.
Additional volume in 2005 was generated by the Spa Tower at Bellagio - Bellagio’s :

slots revenue increased over 30% - and the traffic generated by KA and other
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inagement’s Discussion and Analysis

INANCIAL CONDITION AND RESULTS OF OPERATIONS

Restructuring costs (credit) consisted of the following:

ONBT . (59) 1,932 925

$  (59) $ 5625 $ 6,597

There were no material restructuring activities in 2005. At December 31, 2005,
there were no material restructuring accruals. All material restructuring costs have

been fully paid or otherwise resolved.

In 2004, restructuring costs include $3 million for contract termination costs
related to the Aqua restaurant at Bellagio and $2 million of workforce reduction
costs at MGM Grand Detroit as a resule of our efforts to minimize the impact of

a gaming tax increase in Michigan.

In 2003, restructuring costs included $2 million related to the closure of the
Siegfried & Roy show, primarily for severance costs of employees involved in the
show’s production. Also, we terminated a restaurant lease and closed two marketing
offices, resuldng in $4 million of contract termination charges. Other severance

of $1 million in 2003 related primarily to restructuring of table games staffing at

several resorts.

Property transactions, net consisted of the following:

impairment of assets to be disposed of.......................... $22,651 $ 473 $ 7172 :
Write-off of abandoned capital projects...........c..cool 5,971 — —
DEMOTON COSS ..veviiniiiiiiieii et e 5,362 7,057 6,614
Gain on sale of North Las Vegas land ................... ... — — (36,776)
Other net losses on asset sales or disposals..............cceee.. 2,896 1,135 4,049
$36,880 $ 8665 $(18,941)

In 2005, recognized impairments relate primarily to assets removed from service
in connection with new capital projects at several resorts, including Bellagio, T1,
The Mirage and Mandalay Bay. The amount of the impairments was based on the
net book value of the disposed assets. Abandoned projects included individually
insignificant projects at several resorts. Demolition costs related primarily to room

remodel activicy at MGM Grand Las Vegas and the new showroom at The Mirage.

In 2004, there were no material unusual property transactions. In 2003, we sold
315 acres of land in North Las Vegas, Nevada near Shadow Creek for approximately
$55 million, resulting in the $37 million gain reflected above. Also in 2003, we
recorded write-downs and impairments of assets abandoned or replaced with new
construction, primarily at MGM Grand Las Vegas in preparation for new restau-
rants and the K4 theatre. Demolition costs in 2004 and 2003 related primarily to
preparation for the Bellagio standard room remodel, Bellagio expansion and KA
theatre at MGM Grand Las Vegas.
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-INANCIAL CONDITION AND RESULTS OF OPERATIONS

anagement’s Discussion and Analysis

provided and the reversal of a greater amount of tax reserves in 2003 compared to

2004 as a result of completion of audirs and the expiration of statutes of limitations.

In 2005, taxes paid decreased from 2004, in part due to increased tax benefits

from stock option exercises and one-time benefit plan deductions, partially offset
by decreased accelerated tax depreciadion deductions and increased pre-tax income.
In addition, a federal tax overpayment from 2004 was applied to 2005, reducing
the 2005 tax payments. In 2004, taxes paid increased from 2003, primarily due to
increased pre-tax income and the full utilization of tax credit carryforwards in 2003.
We expect cash paid for income taxes to increase significantly in 2006 due to the
required payment of taxes on the gain on Mandalay’s sale of MotorCity Casino,
required tax payments on the income associated with Towers 1 and 2 of The
Signature at MGM Grand, and continued increases in income resulting from the

Mandalay merger and continued improvements in operating results.
LIQUIDITY AND CAPITAL RESOURCES

Cash Flows - Summary

Our cash flows consisted of the following:

P

796 $ 829247 $ 740812

Investing cash flows:

Acquisition of Mandalay Resort Group, net .................... (4,420,990) — —
Capital expendifures ... (759,949) (702,862) (550,232)
Proceeds from the sale of subsidiaries, net.... — 345,730 —
Investments in uncensolidated affiliates ........................ (183,000) (11,602) (41,350)
OENEN et e 61,122 20,981 35,894

Net cash used in investing activities ..........c.ccoeevee, (5,302,817) (347,753) (555,688)

Financing cash flows:

Net borrowing (repayment) under bank credit facilities .. 4,725,000 (1,574,489) (285,087)
Issuance of tong-term debt ... 880,156 1,528,957 600,000
Repayment of long-term debt ... (1,408,992) (562,149) (28,011
Issuance of common stock ..., 145,761 135,910 36,254
Purchase of treasury stoCK.........ooooe oo (217.316) (348,895) (442,864)
OHNT .ttt (61,783) (15,306) (45,527)

Net cash provided by (used in) financing activities ..... 4,062,826 (325,972) (165,235)

Net increase (decrease) in cash and cash equivalents...... $ (57,195) $ 155522 $ 19,889

Cash Flows - Operating Activities

Trends in our operating cash flows tend to follow trends in our operating income,
excluding non-cash charges, since our business is primarily cash-based. Cash flow

from operations has increased in each of the last two years due to higher operating

income offset by higher combined interest and tax payments.

At December 31, 2005 and 2004, we held cash and cash equivalents of $378 mil-
lion and $435 million, respectively. We require a certain amount of cash on hand
to operate our resorts. Beyond our cash on hand, we utilize a company-wide cash
management system to minimize the amount of cash held in banks. Funds are
swept from accounts at our resorts daily into central bank accounts, and excess
funds are invested overnight or are used to repay borrowings under our bank credit
facilities. Included in cash and cash equivalents at December 31, 2004 was $141
million received from the sale of MGM Grand Australia and still held in Australia.
These funds, net of amounts paid for Australia taxes on the sale, were repatriated to

the United States in 2005 and used to fund capital expenditures during the year.

Cash Flows - Investing Activities
The acquisition of Mandalay closed on April 25, 2005, at a cost of $4.4 billion,
net of cash acquired, plus the assumption of $2.9 billion of Mandalay debt.
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anagement’s Discussion and Analysis

INANCIAL CONDITION AND RESULTS OF OPERATIONS

In 2004, we repaid a net $1.6 billion on our bank credit facilities and repurchased
$49 million of our existing senior notes for $52 million, resulting in a loss on ecarly
retirement of debt of $6 million, including the write-off of unamortized original
issue discount, which is classified as “Other, net” in the accompanying consolidated

statements of income.

In 2003, we issued $600 million of 6% senior notes, due 2009 and repaid a net
$285 million on our bank credit facilities. The net proceeds of these financing
activities were used to supplement operating cash flows, fund capital expenditures

and repurchase shares of our common stock.

Our share repurchases are only conducted under repurchase programs approved by

our Board of Directors and publicly announced. Our share repurchase activity

was as follows:

February 2003 authorization
(20 million shares purchased) ...........c..ocoooviovvene. — — 335911

November 2003 authorization

(16 million and 4 million shares purchased) ............ — 348,895 70,919
July 2004 authorization
(5.5 million shares purchased) .........ccoovvveieeeenocn 217,316 — —
$ 217,316 $ 348895 $ 442864
Average price of shares repurchased...........cccooveen e $ 39.51 $ 21.80 $ 16.59

At December 31, 2005, we had 14.5 million shares available for repurchase under
a July 2004 authorization. We received $146 million, $136 million and $36 mil-
lion in proceeds from the exercise of employee stock options in the years ended

December 31, 2005, 2004 and 2003, respectively.

Principal Debt Arrangements

Our long-term debt consists of publicly held senior and subordinated notes and our
senior credit facility. We pay fixed rates of interest ranging from 5.875% to 10.25%
on the senior and subordinated notes. We pay variable interest based on LIBOR on
our senior credit facility. Our current senior credit facility is a $7.0 billion, five-year
credit facility with a syndicate of banks led by Bank of America, N.A., and consists
of a $5.5 billion revolving credit facility and a $1.5 billion term loan facility. As of
December 31, 2005, we had approximately $2.2 billion of available liquidity under

our senior credit facility.

Other Factors Affecting Liquidity

Distributions from The Signature at MGM Grand ° As discussed carlier, Towers
1 and 2 of The Signature at MGM Grand are expected to be completed in the
second and fourth quarters of 2006, respectively. We expect to receive distributions

totaling at least $100 million upon completion of these towers.

Long-term Debt Payable in 2006 - We rcpaid $200 million of long-term debt
at maturity in February 2006 with available borrowings under our senior credit

facility. Another $245 million of long-term debt matures later in 2006.

Project CityCenter » In November 2004 we announced a plan to develop a multi-
billion dollar urban metropolis, Project CityCenter, on 66 acres of land on the Las
Vegas Strip, between Bellagio and Monte Carlo. Project CityCenter will feature a
4,000-room casino resort designed by world-famous architect Cesar Pelli; two 400-
room boutique hotels, one of which will be managed by luxury hotelier Mandarin
Ortental; approximately 470,000 square feet of retail shops, dining and entertain-
ment venues; and apptoximately 2.3 million square feet of residential space in over

2,900 luxury condominium and condominium-hotel units in multiple towers.

As currently contemplated, we believe Project CiryCenter will cost approximately
$7 billion, excluding preopening and land costs. After estimated proceeds of $2.5 |

billion from the sale of residential units, we believe the net project cost will be |
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wnagement’s Discussion and Analysis

INANCIAL CONDITION AND RESULTS OF OPERATIONS

Recent legislative changes will allow us to operate the VLTs past the expiration date

of the current NYRA franchise agreement.

Off Balance Sheet Arrangements

Our off balance sheet arrangements consist primarily of investments in unconsoli-
dated affiliates, which currently consist primarily of our investments in Borgata,
Grand Victoria, Silver Legacy, MGM Grand Macau and The Signature at MGM
Grand. We have not entered into any transactions with special purpose entities, nor
have we engaged in any derivative transactions other than straightforward interest
rate swaps. Our joint venture and unconsolidated affiliate investments allow us to
realize the benefits of owning a full-scale resort in a manner that minimizes our ini-
tial investment. We provided a guaranty for up to 50% of the interest and principal
payment obligations on the construction financing for the first two towers of The
Signature at MGM Grand. Otherwise, we have not guaranteed financing obtained
by our investees, nor are there any other provisions of the venture agreements which
are unusual or subject us to risks to which we would not be subjected if we had full

ownership of the resort.

At December 31, 2005, we had outstanding letters of credit totaling $53 mil-
lion, of which $50 million support bonds issued by the Economic Development
Corporation of the City of Detroit. These bonds are recorded as a liability in our
consolidated balance sheets. This obligation was undertaken to secure our right to

develop a permanent casino in Detroit.

Commitments and Contractual Obligations
The following table summarizes our scheduled contractual commitments as of

December 31, 2005:

Estimated interest payments on

long-term debt (1) ...l 853 769 688 659 559 811
Capital 1eases..........occoveveicien. 2 1 1 — — —
Operating leases 13 11 9 9 8 338
Long-term lia 61 9 9 58 8 5
Other purchase obligations:

Construction commitments (3).. 432 146 54 28 4 —

Employment agreements .......... 125 62 27 12 — —

Entertainment agreements (4)... 124 5 — — — —

Other (5) oo 101 44 4 3 1 1

$ 2,156 $2449 $1,169 $ 2045 $ 6478 $ 4,048

(1) Estimated interest payments on long-term debt are based on principal amounts outstanding at December 31, 2005 and
forecasted LIBOR rates for our bank credit facifity.

(2) Includes our obligation to support $50 million of bonds issued by the Economic Development Corporation of the City of
Detroit as part of our development agreement with the City. The bonds mature in 2009. Also includes the estimated payments of
abligations under our deferred compensation and supplemental executive retirement plans, based on balances as of December
31, 2005 and assumptions of retirement based on plan provisions.

(3) Included in construction commitments is $413 million related to Project CityCenter, consisting primarily of commitments
related to design work and the Bellagio employee parking garage. While we have entered into a contract with a general contrac-
tor for the consiruction of most of Project CityCenter, we are not comnmitted to any component of the project until we request
and approve a guaranteed maximum price (“GMP") for the component with the general contractor. We expect to approve GMPs
for most or all of the components of Project CityCenter in 2006.

(4) Our largest entertainment commitments consist of minimum contractual payments to Cirque du Soleil, which performs
shows at several of our resorts. We are generally coniractually committed for a period of 12 months based on our ability to exer-
cise certain termination rights; however, we expect these shows to continue for longer periods.

(5) The amount for 2006 includes approximalely $61 million of open purchase orders. Other commitments are for various con-
tracts, including corporate aircraft purchases, maintenance and other service agreements and advertising commitments.
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anagement’s Discussion and ?Dm;vaa

-INANCIAL OOZD:_OZ AND RESULTS OF OPERATIONS

The collectibility of unpaid markers is affected by a number of factors, including
changes in currency exchange rates and economic conditions in the customers’
home countries. Because individual customer account balances can be signifi-
cant, the allowance and the provision can change significanty between periods, as
information about a certain customer becomes known or as changes in a region’s

cconomy occur.

1:_0 following Bv_m mroém _AQ statistics related to our casino receivables:

$ 174713 m 159,569

Allowance for doubtful casina accounts receivable ............ 68,768 57,111 75,265
Allowance as a percentage of casino accounts receivable.. 31% 33% A47%
Median age of casino accounts receivable. 39 days 33 days 43 days
Percentage of casino accounts outstanding over 180 days 19% 15% 23%

The allowance for doubtful accounts as a percentage of casino accounts receivable
has decreased in the last two years, particularly in 2004, as a result of improved col-
lections leading to improved credit statistics. Our reserve percentages for 2004 and
2005 are consistent with the percentage before the September 11, 2001 attacks, and
are representarive of a more normalized collection experience and positive global

economic conditions relative to the conditions in 2001 and 2002.

At December 31, 2005, a 100 basis-point change in the allowance for doubtful
accounts as a percentage of casino accounts receivable would change net income by

$1.5 million, or less than $0.01 per share.

Fixed asset capitalization and depreciation policies

Property and equipment are stated at cost. For the majority of our property and
equipment, cost has been determined based on estimated fair values in connec-
tion with the Mandalay acquisition and the May 2000 Mirage Resorts acquisition.
Maintenance and repairs that neither materially add to the value of the property

nor appreciably prolong its life are charged to expense as incurred. Depreciation and

amortization are provided on a straight-line basis over the estimated useful lives of
the assets. We account for construction projects in accordance with Statement of
Financial Accounting Standards No. 67, “Accounting for Costs and Initial Rental
Operations of Real Estate Projects.” When we construct asscts, we capitalize direct
costs of the project, including fees paid to architects and contractors, property taxes,

and certain costs of our design and construction subsidiaries.

We must make estimates and assumptions when accounting for capital expendi-
tures. Whether an expenditure is considered a maintenance expense or a capital
asset is a matter of judgment. When constructing or purchasing assets, we must
determine whether existing assets are being replaced or otherwise impaired, which
also may be a matter of judgment. Our depreciation expense is highly dependent
on the assumptions we make about our assets’ estimated useful lives. We determine
the estimated useful lives based on our experience with similar assets, engineering
studies, and our estimate of the usage of the asset. Whenever events or circumstances
occur which change the estimated useful life of an asset, we account for

the change prospectively.

In accordance with Statement of Financial Accounting Standards No. 34,
“Capitalization of Interest Cost” (“SFAS 34”), interest cost associated with major
development and construction projects is capitalized as part of the cost of the proj-
ect. Interest is typically capitalized on amounts expended on the project using the
weighted-average cost of our outstanding borrowings, since we typically do not bor-
row funds directly related to a development project. Capiralization of interest starts
when construction activities, as defined in SFAS 34, begin and ceases when con-
struction is substantially complete or development activity is suspended for more

than a brief period.

Whether we capitalize interest on a project depends in part on management’s
actions. In November 2004, we announced the development of Project CityCenter
in Las Vegas. In connection with this announcement and the start of design activities,

we began capitalizing interest associated with this project, including capitalizing
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anagement’s Discussion and Analysis

-INANCIAL CONDITION AND RESULTS OF OPERATIONS

we believe that it is more likely than not that our deferred rax assets are fully
realizable because of the future reversal of existing taxable temporary differences
and future projected taxable income. The valuation allowance at December 31,
2005 related to the New Jersey and foreign deferred tax assets were $6 million

and $2 million, respectively.

Our income tax returns are subject to examination by the Internal Revenue Service
(“IRS”) and other tax authorities. While positions taken in tax returns are sometimes
subject to uncertainty in the tax laws, we do not take such positions unless we have
“substantial authority” to do so under the Internal Revenue Code and applicable
regulations. We may take positions on our tax returns based on substantial authority

that are not ultimately accepted by the IRS.

We assess such potential unfavorable outcomes based on the criteria of Statement of
Financial Accounting Standards No. 5, “Accounting for Contingencies” (“SFAS 57).
We establish a tax reserve if an unfavorable outcome is probable and the amount of
the unfavorable outcome can be reasonably estimated. We assess the potential out-
comes of tax uncertainties on a quarterly basis. In determining whether the probable
criterion of SFAS 5 is met, we presume that the taxing authority will focus on the
exposure and we assess the probable outcome of a particular issue based upon the rel-
evant legal and technical merits. We also apply our judgment regarding the potential

actions by the tax authorities and resolution through the setddlement process.

‘We maintain required tax reserves until such time as the underlying issue is resolved.
When actual results differ from reserve estimates, we adjust the income tax provision
and our tax reserves in the period resolved. For tax years that are examined by taxing
authorities, we adjust tax reserves in the year the tax examinations are sectled. For tax
years that are not examined by taxing authorities, we adjust tax reserves in the year

that the statute of limitations expires. Our estimate of the potential outcome for any
uncertain tax issue is highly judgmental, and we believe we have adequately provided

for any reasonable and foreseeable outcomes related to uncertain tax matters,

During 2003, we filed amended returns for tax years subsequent to 1996 to reflect
the impact of the IRS audits of the 1993 through 1996 tax years on those subse-
quent years. In the fourth quarter of 2003, the statutes of limitations expired for
the 1997 mrao:mr 1999 tax years, resulting in a reduction of our tax reserves of
$13 million and a corresponding reduction in our provision for income taxes. In
the third quarter of 2004, the statute of limitations expired for our 2000 tax return,
resulting in a reduction of our tax reserves of $6 million and a corresponding
reduction in our provision for income taxes. The IRS is currently auditing our
2001 and 2002 tax returns, and the tax returns for years after 2002 are subject

to possible future examination.

We classify reserves for tax uncertainties within “Other accrued liabilities” in the
accompanying consolidated balance sheets, separate from any related income tax
payable or deferred income taxes. Reserve amounts may relate to the deductibility

of an item, as well as potential interest associated with those items.

A portion of our tax reserves was assumed in the Mirage Resorts and Mandalay
acquisitions. The IRS audic of the tax returns of Mirage Resorts through the merger
date was settled in August 2003, resulting in a payment to the IRS of $45 million,
including interest. These matters had been previously reserved for, so the
settlement had no impact on our goodwill balances. Any future adjustments to

the acquired Mirage Resorts and Mandalay tax reserves will be recorded as

an adjustment to goodwill.

Business Combinations

We account for business combinations in accordance with Statement of Financial
Accounting Standards No. 141, “Accounting for Business Combinations” (“SFAS
1417) and Statement of Financial Accounting Standards No. 142, “Accounting for
Goodwill and Other Intangible Assets” (“SFAS 142”), and related interpretations.
SFAS 141 requires that we record the net assets of acquired businesses at fair value,
and we must make estimates and assumptions to determine the fair value of these

acquired assets and assumed liabilities.
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anagement’s Discussion and Analysis

INANCIAL CONDITION AND RESULTS OF OPERATIONS

Transition o There are two allowable transition alternatives — the modified-
prospective transition or the modified-retrospective transition. We will apply the
modified-prospective transition. Under the modified-prospective transition, we will
begin applying the valuation and other criteria to stock options granted beginning
January 1, 2006. We will begin recognizing expense for the unvested portion of
previously issued grants at the same time, based on the valuation and attribution

methods originally used to calculate the disclosures.

The impact of adopting SFAS 123(R) on our operating results will depend in part
on the amount of stock options or other share-based payments we grant in the future.
The following table shows compensation expense, net of tax, related t options

granted through December 31, 2003, based on the options’ vesting schedules:

(In thousands)

2003 (Actual, included in our pro forma disclosures) $43,310
2004 (Actual, included in our pro forma disclosures) 22,963
2005 (Actual, included in our pro forma disclosures) 47,934
2006 (Estimated, to be recorded as expense) 45,5695

We do not belicve the adoption of SFAS 123(R) will have a material impact on our

cash flows or financial position.

Rental costs incurred during a construction period

In October 2005, the Financial Accounting Standards Board issued Staff Position
FAS 13-1, “Accounting for Rental Costs Incurred during a Construction Period”
(“FSP FAS 13-17). FSP FAS 13-1 requires that rental costs associated with ground
or building operating leases incurred during a construction period be expensed.
Prevalent practice in real estate and hospitality industries had been to capitalize such

rental costs during a construction period as a project cost.

FSP FAS 13-1 is effective for fiscal years beginning after December 15, 2005, with

early adoption permitted. We will adopt FSP FAS 13-1 in the first quarter of 2006.

We do not believe that the adoption of FSP FAS 13-1 will have a material impact
on our cash flows or financial position. We have historically not had significant
leases during construction. We will have some minor leases in connection with
Project CityCenter, and MGM Grand Paradise Limited will have a land lease for

the project site in Macau.
MARKET RISK

Market risk is the risk of loss arising from adverse changes in market rates and

prices, such as interest rates, foreign currency exchange rates and commodity prices.

Our primary exposure to market risk is interest rate risk associated with our long-
term debt. We attempt to limit our exposure to interest rate risk by managing the
mix of our long-term fixed rate borrowings and short-term borrowings under our

bank credit facilities.

As of December 31, 2005, long-term fixed rate borrowings represented approxi-
mately 61% of our total borrowings. Based on December 31, 2005 debt levels, an
assumed 100 basis-point change in LIBOR would cause our annual interest cost to

change by approximately $48 million.
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port of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of MGM MIRAGE

We have audited management’s assessment, included in the accompanying “Management’s Annual Report on Internal Control Over Financial Reporting,” that

MGM MIRAGE and subsidiaries (the “Company”) maintained effective internal control over financial reporting as of December 31, 2005, based on criteria established in

Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. As described in “Management’s Annual Report on

Internal Control Over Financial Reporting,” management excluded from their assessment the internal control over financial reporting of Mandalay Resort Group (“Mandalay”) “
and the business units acquired in the merger which closed on April 25, 2005. Such businesses represent approximately 47% of the Company’s total assets as of December 31,
2005 and 29% of the Company’s total revenues for the year ended December 31, 2005. Accordingly, our audit did not include the internal control over financial reporting of
Mandalay and the business units acquired in the merger. The Company’s management is responsible for maintaining effective internal control over financial reporting and for its
assessment of the effectiveness of internal control over financial reposting. Our responsibility is to express an opinion on managements assessment and an opinion on the
effectiveness of the Company’s internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and perform
the audit to obrain reasonable assurance about whether effective internal control over financial reporting was maintained in all material respects. Our audit included obtaining an
understanding of internal control over financial reporting, evaluating management’s assessment, testing and evaluating the design and operating effectiveness of internal control,
and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinions.

A company’s internal control over financial reporting is a process designed by, or under the supervision of, the company’s principal executive and principal financial officers, or
persons performing similar functions, and effected by the company’s board of directors, management, and other personnel to provide reasonable assurance regarding the reliabilicy
of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company’s incernal control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accor-
dance with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a marerial effect on the financial statements.

Because of the inherent limitations of internal control over financial reporting, including the possibility of collusion or improper management override of controls, material mis-
statements due to error or fraud may not be prevented or detected on a timely basis. Also, projections of any evaluation of the cffectiveness of the internal control over financial
reporting to future periods are subject to the risk that the controls may become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

In our opinion, managements assessment that the Company maintained effective internal control over financial reporting as of December 31, 2005, is fairly stated, in all matertal
respects, based on criteria established in Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. Also in
our opinion, the Company maintained, in all material respects, effective internal control over financial reporting as of December 31, 2005, based on criteria established in Internal
Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the consolidated financial statements as of and for the
year ended December 31, 2005 of the Company and our report dated March 10, 2006 expressed an unqualified opinion on those financial statements.

§~ \u\\\\?g NB\O

Las Vegas, Nevada
March 10, 2006
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nsolidated Balance Sheets

Current assets
Cash and cash equivalents
Accounts receivable, Net. . . .. ..
I O S . L e

Prepaid exXpenses and Othier . . . ... e
Ot CUITENE A8 SES. « .« e e

Property and equipment, Met . . . . .

Other assets ‘
Investments in unconsolidated affiliales. . . . ...
Goodwill and other intangible assets, Met. . .. ..
Deposits and Other assets, Net. . . e
Total Ol e BSSEtS . . o o

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities
ACCOUNES PaYaDIE « . .
INCOME TaXES PAYADIE - . .. . e
Current portion of long-term debt . . ...
Accrued inferest on [ONg-term debt . L . L
Other accrued Habilities. . ...
Total current Habilies . . ..o e

Deferred iNCOMeE taXes . . . ... .
Long-term debt . . . .
Other long-term Obligations. . . . . ... . e

Commitments and contingencies (Note 12)

Stockholders’ equity

Common stock, $.01 par value: authorized 600,000,000 shares,

issued 357,262,405 and 347,147,868 shares; outstanding
285,069,516 and 280,739,868 shares
Capital in excess of par value . e
Deferred compensation . . .. .. ... . L.
Treasury stock, at cost (72,192,889 and 66,408,000 shares)
RetaINEd BaIMINES . . . o o
Accumulated other COMPIENENSIVE 108, . . . . o
Total stockholders” BQUITY . . . . .o e

The accompanying notes are an integral part of these consolidated financial statements.

$ 377,933

352,673
111,825
65,518
110,634
1,018,583

16,541,651

931,154
1,692,040
515,992
3,139,186

$ 20,699,420

$ 265,601
125,503

14

229,930
913,520
1,534,568

3,378,371
12,355,433
195,976

3,573

2,586,587
(3,618)
(1,338,394)
1,987,725

(801)

3,235,072

$ 20,699,420

$

$

$

$

435,128
204,151
70,333
28,928
81,662
820,202

8,914,142

842,640
233,335
304,710
1,380,685
11,115029

198,050
4,991
14
116,997
607,925
927,977

1,802,008
5,458,848
154,492

3,472
2,346,329
(10,878)
(1,110,551)
1,544,499
(1,167}
2,771,704
11,115,029
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nsolidated Statements of Cash Flows

“Cash zcim *_63 oum-m::m activities

Nl INCOMMIE . o $ 443,256 $ 412,332 $ 243,697
Adjustmenits to reconcile net income to net cash provided by operating activities:
Depreciation and amortization . . . .. ... . 588,102 403,039 412937
Amartization of debt discounts, premiums and iSSUaNCE COSIS. . . . .. . . .. e 5,791 31,217 35,826
Provision for doubtful acCounts © . . e 25,846 (3,522) 13,668
Property transachions, Net . .. . .. .. 36,880 8,661 (18,336)
Loss on early retirements of debt. . ... .. 18,139 5527 3,244
(Gain) loss on disposal of discontinued operations . . . .. . .. . — (82,538) 6,735
Income from unconsolidated affiliates . .. .. ... e (134,132) (167,360) (23,885)
Distributions from unconsolidated affiliates . . . ... .. . 89,857 51,500 38,000
Deferred INCOME LaXES . . . . o 51,759 55,647 28,362
Tax benefit from stoCk OpHoN EXErCISES . . . . 94,083 38,911 9,505
Changes in current assets and liab
Accounts receivable (68,159) (48,533) (14,330)
Inventories .. .. ... ... .. (7,017) (8,557) (2,205)
Income taxes receivable and payable . ... .. .. 8,058 14,891 (10,538)
Prepaid expenses and other . 10,830 1,109 (8,500)
Accounts payable and monEma __m €5 . 75,404 72,392 53,971
Change in Hurricane Katrina insurance rece mc_m (46,275) —
Other. (9,626) (15,469) (27,339)
1,182,796 829,247 740,812
Cash flows from investing activities
Acquisition of Mandalay Resort Group, net of cash acquired . ... ... ... . (4,420,990)
Capital EXPENAIUIES . . . o o e (759,949) (702,862) (550,232)
Proceeds from the sale of the Golden Nugget Subsidiaries and
MGM Grand Australia, Nt . . ... — 345,730 —
Hurricane Katring inSurance proCeRAS . . . . . . ..o it e e 46,250 —
Dispositions of property and equipment 7,828 32,978 56,614
Investments in unconsolidated affiliates (183,000) (11,602) (41,350)
Change in construction payable . .. . .. . L 40,803 17,329 12,953
Other .. ... (33,759) (29,326) (33,673)
Net cash used in investing activities (5,302,817) (347,753} (555,688}
Cash flows from financing activities
Net borrowings {repayments) under bank credit facilities
with maturities of 90 days Or1eSS . . . .. o 325,000 (1,574,489) {285,087)
Borrowings under bank credit facilities with
maturities fonger than 90 daysS. . . .. .. e 4,400,000
Issuance of long-term debt. . . .. 880,156 1,528,957 600,000
Repayment of long-term debt. . . . (1,408,992) (52,149) (28,011)
Dbt ISSUANCE COSES .« o o (50,331) (13,349) (25,374)
Issuance of COMMON SEOCK. . . . ... e 145,761 135,910 36,254
Purchases of treasury stoCK . . ... ..o e (217,316) (348,895) (442,864)
Other (11,452) (1,957) (20,153)

4,062,826

Cash and cash equivalents

Net increase (decrease) for the year. . . .. (57,195)

Cash related to discontinued operations . —

Balance, beginning of year. . ... ... ... 435,128

Balance, end Of Year . . ... $ wﬂw 933
Suppiemental cash flow disclosures

Interest paid, net of amounts capitalized . . ... ... e $ 588,587

State, federal and foreign income taxes paid. . . .. ... ... 75,776

The accompanying notes are an integral part of these consolidated financial staterments.

$

$

T @25972)

155,522
279,606
~ 435,128

321,008
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-s 10 Consolidated Financial Statements

Note 1 o Organization

MGM MIRAGE (the “Company”) is a Delaware corporation, incorporated on
January 29, 1986. As of December 31, 2005, approximately 56% of the outstand-
ing shares of the Company’s common stock were owned by Tracinda Corporation, a
Nevada corporation wholly owned by Kirk Kerkorian. MGM MIRAGE acts largely
as a holding company and, through wholly-owned subsidiaries, owns and/or oper-
ates casino resorts. On April 25, 2005, the Company completed its merger with
Mandalay Resort Group (“Mandalay”)-see Note 3.

The Company owns and operates the following casino resorts in Las Vegas, Nevada:
Bellagio, MGM Grand Las Vegas, Mandalay Bay, The Mirage, Luxor, Treasure Island
(“IT”), New York-New York, Excalibur, Monte Carlo, Circus Circus Las Vegas and
Slots-A-Fun. The Boardwalk was closed in carly 2006 in preparation for Project
CityCenter (sec below). The Company owns three resorts in Primm, Nevada, at the
California/Nevada state line — Whiskey Pete’s, Buffalo Bill’s and the Primm Valley
Resort — as well as two championship golf courses located near the resorts. Other
Nevada operations include Circus Circus Reno, Colorado Belle and Edgewater in
Laughlin, Gold Strike and Nevada Landing in Jean, and Railroad Pass in Henderson.
The Company has a 50% investment in Silver Legacy in Reno, which is adjacent to
Circus Circus Reno. In addition, the Company owns a 50% interest in The Signature
at MGM Grand, which is adjacent to MGM Grand Las Vegas. The Signature at
MGM Grand is a condominium-hotel development, with three towers currently
under construction. The Company also owns Shadow Creek, an exclusive world-class

golf course located approximately ten miles north of its Las Vegas Strip resorts.

The Company and its local partners own MGM Grand Detroit, LLC, which oper-
ates a casino in an interim facility located in downtown Detroit, Michigan. The
Company also owns and operates two resorts in Mississippi ~ Beau Rivage in Biloxi
and Gold Strike Tunica. Beau Rivage sustained significant damage in late August

2005 as a result of Hurricane Katrina and has been closed since. The Company

expects to reopen Beau Rivage in stages beginning in the third quarter of 2006. The
Company has 50% interests in two resorts outside of Nevada — Borgata and Grand
Victoria. Borgata is a casino resort located on Renaissance Point in the Marina area
of Atlantic City, New Jersey. Boyd Gaming Corporation owns the other 50% of
Borgata and also operates the resort. The Company owns additional land adjacent
to Borgara, a portion of which consists of common roads, landscaping and master
plan improvements, a portion of which is being utilized for an expansion of Borgata,
and a portion of which is available for future development. Grand Victoria is a river-
boat in Elgin, Illinois that was previously owned by Mandalay. An affiliate of Hyatt

Gaming owns the other 50% of Grand Victoria and also operates the resort.

The Company owns 50% of MGM Grand Paradise Limited, a joint venture with
Pansy Ho Chiu-king formed to develop, build and operate a hotel-casino resort,
MGM Grand Macau, in Macau S.A.R. In April 2005, MGM Grand Paradise
Limited obtained a subconcession allowing it to conduct gaming operations.
Construction of MGM Grand Macau, which is estimated to cost approximately
$1.1 billion including land and license rights and preopening costs, began in the

second quarter of 2005 and the resort is anticipated to open in late 2007.

The Company owns 66 acres adjacent to Bellagio on which it is developing Project
CityCenter. Project CityCenter will feature a 4,000-room casino resort designed

by world-famous architect Cesar Pelli; two 400-room non-gaming boutique hotels,
one of which will be managed by luxury hotelier Mandarin Oriental; approxi-
mately 470,000 square feet of retail shops, dining and entertainment venues; and
approximately 2.3 million square feet of residential space in over 2,900 luxury
condominium and condominium-hotel units in multiple towers. The overall cost of
Project CityCenter is estimated at approximately $7 billion, excluding preopening
and land costs. After escimated proceeds of $2.5 billion from the sale of residential
units, net project cost is estimated at approximately $4.5 billion. Project CityCenter

is expected to open in 2009.
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s 70 Consolidated Financial Statements

Accounts receivable and credit risk o Financial instruments that potentially subject
the Company to concentrations of credit risk consist principally of casino accounts
receivable. The Company issues markers to approved casino customers following
background checks and investigations of creditworthiness. At December 31, 2005, a
substantial portion of the Company’s receivables were due from customers residing
in foreign countries. Business or economic conditions or other significant events in

these countries could affect the collectibility of such receivables.

Trade receivables, including casino and hotel receivables, are typically non-interest
bearing and are initially recorded at cost. Accounts are written off when manage-
ment deems the account to be uncollectible. Recoveries of accounts previously writ-
ten off are recorded when received. An estimated allowance for doubtful accounts

is maintained to reduce the Company’s receivables to their carrying amount, which
approximates fair value. The allowance is estimated based on specific review of
customer accounts as well as historical collection experience and current economic
and business conditions. Management believes that as of December 31, 2005, no
significant concentrations of credit risk existed for which an allowance had not

already been recorded.

Inventories - Inventories consist of food and beverage, retail merchandise and oper-
ating supplies, and are stated at the lower of cost or market. Cost is determined pri-
marily by the average cost method for food and beverage and supplies and the retail

inventory or specific identification methods for retail merchandise.

Property and equipment ° Property and equipment are stated at cost. Gains or
losses on dispositions of property and equipment are included in the determination
of income. Maintenance costs are expensed as incurred. Property and equipment are

generally depreciated over the following estimated useful lives on a straight-line basis:

Buildings and impProVeMENTS ... ... oo b e 30 to 45 years
LaNd IMPIOVEIMENES. ... .eiiic e ettt e e ettt e e e eeens 10 to 20 years
Furniture and fiXEUIES ... 3 to 10 years
EQUIDMIENE oottt 3 fo 20 years

We evaluate our property and equipment and other long-lived assets for impair-
ment in accordance with the Financial Accounting Standards Board’s Statement

of Financial Accounting Standards No. 144, “Accounting for the Impairment or
Disposal of Long-Lived Assets.” For assets to be disposed of, we recognize the asset
to be sold at the lower of carrying value or fair value less costs of disposal. Fair
value for assets to be disposed of is estimated based on comparable asset sales,

offers received, or a discounted cash flow model.

For assets to be held and used, we review fixed assets for impairment whenever
indicators of impairment exist. If an indicator of impairment exists, we compare
the estimated future cash flows of the asset, on an undiscounted basis, to the carry-
ing value of the asset. If the undiscounted cash flows exceed the carrying value, no
impairment is indicated. If the undiscounted cash flows do not exceed the carrying
value, then an impairment is measured based on fair value compared to carrying
value, with fair value typically based on a discounted cash flow model. If an asset is
still under development, future cash flows include remaining construction costs.

For a discussion of recognized impairment losses, see Note 16.

Capitalized interest o The interest cost associated with major development and
construction projects is capitalized and included in the cost of the project. When

no debt is incurred specifically for a project, interest is capitalized on amounts



ToUIa1El1§ A—ﬁﬂug.ﬁﬁﬁ% ﬁwuﬁ.@:@mﬁcg Ol S31ON

"SIANEIIU IAW0ISND MU pue suonemdo dn-1res 10 mou 03 pa3er sasuadxo a0
pue ‘Buisnisape ‘sa01a13s apisino ‘fjoifed spnpur sasuadxs dn-reas pue Juruadoard

SE PoIfIsSe]d $1507) "parinow se pasuadxa are 51500 [euoneziurdio Fuipnpur 1503 dn
-ress pue Futuadoar] sonianoy dn-areg jo s15070) a1 wo Suntoday | ‘G-g¢ uonIsog
0 JUDWNLIS YNM dUEPIodE ul suonelddo jo saseyd dn-arers pue Suruadosrd sya Sur
J ! I suot 3 q ! !

|.::u Ppa1ndut 51505 .—Om sjunodoe \AENQEOU Uﬂrﬁ o sasuadxa &—.—lu.:wuw —Uﬁd w:mﬁuﬁcuhg

“a]qeqoid owodaq
sey 109{o1d oy1ads € Jo Juswdoppadp [nun panmoul se pasuadxe are Yorym ‘santum
-10ddo ssoutsnq mou jo amsind pue uonenfeas s uedwor) aYa Il PAILIDOSSE §1500

‘ . ; '
ap sapnpur asuadxe arerodiod ‘wonippe uy “suonerado 110sa1 outses s {uedwor)
a1 01 Patejar Ap2a11p Jou $asuadX2 1210 sNOUERA puE $39) [euoissajord “$1500 1JEId

-1e pue :ob?m paredo|[eun s1u9sa1dar asuadxa ayerodion) o asuadxo ou«ac&uoU

“A[pandadsar ‘¢oog pue

00T ‘$00T 10 UOIIW $C¢ PUE UOKIW /(§ VO 6§ Seam “sasuadxs aanenst
-urwpe pue [e1ousd Ul papnjoul A[[eIousd s1 yorym osuadxo Suisniaapy -aoed soyel

Suisnaoape o1 awm 1811 9 s31500 Juisiaaape sasuadxa Auedwor) ay y - Sursnioapy

790792 $ 095082 $  eSvzie $

09512 c1z'e ZPZIGE e 1410

66E£'8.1 GO 16T TOZ'GGeE e 93e19n8Q pue poo4

£0T'v9 $ 260'c9 $ GOOIZR G swooy
illERlink

“wao:Ouw st

sasuadxa outses ur papnpur Aprewrtrd s soouemofe reuonowoid yons Juipraoid jo
1500 PATEWINSD 2Y | “$I0UEMO[[E Teuonowold st Paidnpap udlp pue anuaadl ssoid ul
PApNouT st 58reys MMOYIIM 815913 01 PAYSTUIN SIDTATIS 1910 PUE ©FeIA3q PUE Poo]
‘SUONEPOWITIODDE JO anfea [real oy, ‘swerdord Lfedojutod ut paures siutod pue

SIUNOdSIp wﬁiﬁuﬂiuﬁm nm®>mucuuﬁm mU—wm urejradn VwO jau ﬁONmCWOuwH JE SONUIAII w:msmu

“I9WO0ISND Y 01 Papiaold dIe $IDIAIIS [1IUN SIN[IGRL] PaNIdOT

SE PapI0da 27k S3[ES 1321} ULAPE PUE Swoo1 Uo sysodap 2dueapy ‘pauiojiad are
2014198 SE paziuFooar afe sanudaal §uneodo IO PUE IUAWURIINUS 2FeI12Adq pUE
pooj Jpr0y (Apqer digo Surpueasino, ) uorssassod siauroasnd o ut sdiyd 10§ pue
( Asuour yuoyy oursed ) sinodo Leyd Surured a10joq s1owoisnd £q parsodap spury

10§ PoZIUG0D21 SINI[IRI] YA ‘SISSO[ PuUk sUiM SUTEd usam1dq UIYIP 1ou Ned

-0183e Y3 ST oNUA1 oulIse) o SDUEMO][E —dﬂO«HOEOH& pue :Omum-.&ﬁuvh INUAN

"€00T 10 00T *S00T Ut s1asse d[qiduriu
@u>m—\0umcmuﬁﬁd ﬁCN ___Bﬁoow ‘_O.w m>>®M>u.~ uCDEumN&Em ﬁwﬂ:EN @Ju MO u—swwu e Se @Uuwu

-1put srom stusunfedwr oN] Teaf [eosy yoes Jo sauenb yunog oy ur s1esse ojqiueiur
paar[-a1ruraput pue [impood 105 1591 wstnedun enuue s swiojad Auedwoy

A ], "SPOUEISWINOII UTLLID UT $ITBP 1531 [eNUUE Uddm12q pue A[fenuue 1seaj 1e
Juswiaredwil 10§ PAMIIAT g 1SNUT $13SSE J[QIFULIUT PIAI[-21TULJIPUI PUE [[IPOOr)
“SUOMBUIqUIOD SSOUISTI Ul parmboe $19sse 10U JO anjea 125IEW 118 I940 2d11d aseyd

-md jo $s30x%5 o1 s1usaIdaT [IMPOOE) o S138SE J[qEdUEIUT I2Y10 pUE [[IMPOOL)

‘pousad jourq € ury oTour Joj papuadsns sp A1anor Judwdo[aadp J0 arajdwod Ljen
-ueasqns st 193(01d 2y uaym s3sED 153191uT Jo uonezifende)) “sSuimolioq Jurpurls

-1no s Auedwon) a1 Jo 1500 dderoar-parydom o Bursn 102(01d ay3 uo papuadsxd




s 10 Consolidated Financial Statements

Income per share of common stock - The weighted-average number of common In December 2004, the Financial Accounting Standards Board issued SFAS No.
and common equivalent shares used in the calculation of basic and diluted earnings 123 (revised 2004), “Share-Based Payment” (“SFAS 123(R)”). Under the original
per share consisted of the following: standard, SFAS No. 123, companies had the option of recording stock options !

issued to employees at fair value or intrinsic value, which generally leads to no

expense being recorded. The Company opted to use this intrinsic value method

Weighted-average common shares outstanding used and make required disclosures of fair value expense. SFAS 123(R) eliminates this
in the calculation of basic earnings per share 284,943 279,325 297 861 intrinsic value alternative. SFAS 123(R) was effective for the Company on January
Potential dilution from stock options and 1, 2006, and all future share-based payments must be recorded at fair value.
restricted stock 11,391 10,008 5323
Weighted-average common and common equivalent The Company has adopted nonqualified stock option plans and incentive stock
shares used in the calculation of diluted earnings option plans which provide for the granting of stock options to eligible directors,
DI SHETE ... oevvveveeeerrecsees sessssses s rsessses e 296,334 289,333 303,184 officers and employees. The plans are administered by the Compensation and
- Stock Option Committee of the Board of Directors. Salaried officers, directors
Stock-based compensation » The Company has accounted for stock-based com- and other key employees of the Company and its subsidiaries are eligible to receive
pensation, including employee stock option plans, in accordance with Accounting options. The exercise price in each instance is 100% of the fair market value of
Principles Board Opinion No. 25, “Accounting for Stock Issued to Employees” and the Company’s common stock on the date of grant. The options have either 7-year
the Financial Accounting Standards Board’s Interpretation No. 44, “Accounting or 10-year terms and in most cases are exercisable in either four or five equal
for Certain Transactions involving Stock Compensation, an interpretation of APB annual installments.

Opinion No. 25,” and has disclosed supplemental information in accordance with

Statement of Financial Accounting Standards No. 123, “Accounting for Stock-Based

Compensation” (“SFAS 1237), as amended by Statement of Financial Accounting

Standards No. 148, “Accounting for Stock-Based Compensation — Transition and

Disclosure” (“SFAS 1487). The Company has not incurred compensation expense

for employee stock options when the exercise price is at least 100% of the market

value of the Company’s common stock on the date of grant. For disclosure purpos-

es, employee stock options have been measured at fair value using the Black-Scholes f
option-pricing model and compensation has been assumed to be amortized over the |

vesting periods of the options.
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s 10 Consolidated Financial Statements

Currency translation o The Company accounts for currency translation in
accordance with Statement of Financial Accounting Standards No. 52, “Foreign
Currency Translation.” Balance sheet accounts are translated at the exchange rate
in effect at each balance sheet date. Income statement accounts are translated at
the average rate of exchange prevailing during the period. Translation adjustments

resulting from this process are charged or credited to other comprehensive loss.

Comprehensive income = Comprehensive income includes net income and all
other non-stockholder changes in equity, or other comprehensive income. Elements
of the Company’s other comprehensive income are reported in the accompanying

consolidated statement of stockholders’” equity, and the cumulative balance of these

elements consisted of the following:

Derivative loss from unconsolidated affiliate, net........................ $ 134 $ (1,863)
Foreign currency translation adjustments ... (935) 696
$ (801) $ (1,167)

Reclassifications  The consolidated financial statements for prior years reflect
certain reclassifications, which have no effect on previously reported net income, to

conform to the current year presentation.

Note 3 » Acquisition

On April 25, 2005, the Company closed its merger with Mandalay under which
the Company acquired 100% of the outstanding common stock of Mandalay for
$71 in cash for each share of Mandalay’s common stock. The acquisition expands
the Company’s portfolio of resorts on the Las Vegas Strip, provides additional sites
for future development and expands the Company’s employee and customer bases
significantly. These factors result in the recognition of certain intangible assets,

discussed below, and significant goodwill. The total acquisition cost included (in

thousands):
Cash consideration for Mandalay's outstanding shares and stock options ..o $ 4,831,944
Estimated fair value of Mandalay's long-term debt ..o 2,849,225
Transaction costs and expenses and other... 111,944
7,793,113
Less: Net proceeds from the sale of MotorCity Casing. ... (526,597)
$ 7,266,516

Cash paid, net of cash acquired, was $4.4 billion. The transaction was accounted
for as a purchase and, accordingly, the purchase price was allocated to the underly-
ing assets acquired and liabilities assumed based upon their estimated fair values at
the date of the acquisition. The purchase price allocation is preliminary and may
be adjusted up to one year after the acquisition. In particular, the Company is still
evaluating certain customer relationship intangible assets related to individual and

group hotel reservations as well as gaming loyalty program members.
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-s 170 Consolidated Financial Statements

were $45 million and $231 million, respectively, for the years ended December 31,
2004 and 2003. Included in income from discontinued operations is an allocation of
interest expense based on the ratio of the net assets of the discontinued operations to
the total consolidated net assets and debt of the Company. Interest allocated to dis-
continued operations was $2 million and $9 million for the years ended December
31, 2004 and 2003, respectively. Included in discontinued operations for the year
ended December 31, 2003 is a loss on disposal of Online of $7 million relating
primarily to unrecoverable costs of computer hardware and software. Included in the
tax benefit from discontinued operations for the year ended December 31, 2003 is
$2 million of previously unrecognized tax benefits relating to prior year operating
losses of Online. Included in discontinued operations for the year ended December
31, 2004 is a gain on the sale of the Golden Nugget Subsidiaries of $8 million and a
gain on sale of MGM Grand Australia of $74 million.

Note 5 o Accounts Receivable, Net

Accounts receivable consisted of the following:

[0 13121 TEU SRS OO PR UTPURUUTRUURURON 174713
HOEL L. vvee v 173,049 61,084
35,021 28 114

429,943 263911

Less: Allowance for doubtful accounts...............coooiiiii e (77,270) (59,760)
$ 352673 § 204151

Note 6 - Property And Equipment, Net

Property and equipment consisted of the following:

$ 4,089,106

Buitdings, building improvements and tand improvements ............. 7,595,257 4,228,138
Furniture, fixtures and equipment ..., 2,695,746 2,235,766
CONSLrUCTION 1N PrOBIESS....ccciiiieeie et 607,447 299,148
18,916,751 10,852,158

Less: Accumulated depreciation and amortization ......................... (2,375,100) (1,938,016)
$ 16,541,651 $ 8914,142

Note 7 - Investments In Unconsolidated Affiliates

The Company has investments in unconsolidated affiliates accounted for under
the equity method. Under the equity method, carrying value is adjusted for the
Company’s share of the investees’ earnings and losses, as well as capital contribu-

tions to and distributions from these companies. Investments in unconsolidated

affiliates consisted of the following:

$ 461,211

Marina District Development Company - Borgata (50%) .. $ 405,322
Elgin Riverboat Resort-Riverboat Casino-Grand Victoria (50%)........ 241,279 —
MGM Grand Paradise Limited ~ Macau (50%) .....ccccooeiiiiiieieies 187,568 3,002
Circus and Eldorado Joint Venture — Silver Legacy (50%) .... 26,492 —
Victoria Partners — Monte Carlo (50% in 2004).......................... — 424,683
[0TSR OO UP O PUU PO PO PSSP 14,604 9,633
931,154 842,640
Turnberry/MGM Grand Towers — The Signature at
MGM Grand (5096 ....ovecuiieir it (7,400) (3,231)

$ 923,754 $ 839,409
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Note 8 - Goodwill And Other Intangible Assets

Goodwill and other intangible assets consisted of the following:

Goodwill:

Mandalay acquisition (2005)....c...ccoviriiiinii i $ 1,230,804 $ —

Mirage Resorts acquisition (2000) ... 76,342 76,342
[0 (2T OO PO USRS 7,415 7,415
1,314,561 83,757

Indefinite-lived intangible assets:
Detroit development fights ... 100,056 115,056
Trademarks, license rights and other......_.......................... 251,754 17,554
351,810 132,610
Other intangible assets, net.. 25,669 16,968
$ 1,692,040 $ 233335

Goodwill related to the Mandalay acquisition was primarily assigned to Mandalay
Bay, Luxor, Excalibur and Gold Strike Tunica. Goodwill related to the Mirage
Resorts acquisition was assigned to Bellagio, The Mirage and TI. Other goodwill
relates to the Company’s 2003 acquisition of majority interests in the entities that

operate the nightclubs Light and Caramel, located in Bellagio, and Mist, located

in TI. Changes in the recorded balances of goodwill are as follows:

Currency translation adjustment.. — (992)
Goodwill assigned to discontinued operations............cocoeeiens — (33,267}
(01100 SRS UR RPN O PR — (418)
Balance, end of the period ... $ 1,314,561 $ 83,757

The Company’s indefinite-lived intangible assets consist primarily of development
rights in Detroit and trademarks. The Company’s finite-lived intangible assets
consist primarily of customer lists amortized over five years, lease acquisition costs
amortized over the life of the related leases, and certain license rights amortized over

their contractual life.

Note 9 - Other Accrued Liabilities

Other accrued liabilities consisted of the following:

Payroll and related ... $ 297,946 $ 162,943

120,830 65,810
Casino outstanding chip ability..........ccooeinii s 100,621 85,086
Casino front money deposits. ... 71,768 67,621
Other gaming related accruals.............. 78,921 50,186
Taxes, ather than income taxes 68,632 47,311
Other.... 174,802 128,968

$ 913,520 $ 607,925
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s 10 Consolidated Financial Statements

The major tax effected components of the Company’s net deferred tax liability

are as follows:

Deferred tax assets—federal and state

Bad debl reServe ... $ 32,490 $ 25,168
Deferred compensation...........cccccoiviiiii i 31,230 25,131
Net operating 10ss carryforward..............ccoooiioiii. 7,253 8,569
Preopening and start-up costs ... 3,801 4,305
Accruals, reserves and other. ... 35,675 37,152
Investments in unconsolidated affiliates ................coceivviiiniinn, 265 (130,059)
Long-term debt..........oooiiii 20,902 (18,548)
131,616 (48,282)
Less: Valuation allowance (5,734) (5,608)
125,882 (53,890)

Deferred tax liabilities—federal and state
Property and equipment ... (3,350,365) (1,710,006)
INEANZIDIES ..ot (88,800) 1,966
Unremitted earnings of foreign subsidiary ... — (11,150)
(3,439,165) (1,719,190)
Deferred taxes—fOr€igN ... .....ooiii i 2,027 1,660
Less: Valuation allowance ........c.ccovviiioiiiciece e (1,597) (1,660)
430 —
Net deferred tax liability ...t $(3,312,853) $ (1,773,080)

For U.S. federal income tax return purposes, the Company has a net operating loss

carryforward of $2 million, which will begin to expire in 2012. For state income tax

purposes, the Company has a New Jersey net operating loss carryforward of $112

million, which equates to a deferred tax asset of $7 million, after federal tax effect,

and before valuation allowance. The New Jersey net operating loss carryforwards

began to expire in 2005.

At December 31, 2005, there is a $6 million valuation allowance provided on cer-
tain New Jersey state net operating loss carryforwards and other New Jetsey state
deferred tax assets and a $2 million valuation allowance related to certain foreign
deferred tax assets because management believes these assets do not meet the “more
likely than not” criteria for recognition under SFAS 109. Management believes

all other deferred tax assets are more likely than not to be realized because of the
future reversal of existing taxable temporary differences and expected future taxable
income. Accordingly, there are no other valuation allowances provided at December

31, 2005.

As anticipated, the United States Treasury issued guidance during 2005 that clari-
fied provisions of the American Job Creation Act of 2004 (the “Act”) that provide
for a special one-time deduction of 85 percent on certain repatriated earnings of
foreign subsidiaries. This guidance clarified for the Company that the planned
repatriation of the net proceeds of its Australia operations would qualify for the
one-time deduction. Consequently, the Company repatriated the net proceeds
during 2005 and secured the benefits of the deduction. Since the Company pro-
vided deferred taxes in 2004 on the basis that the net proceeds would be repatriated
without the benefit of the one-time deduction, a tax benefit of $10 million was
recorded in 2005 to reflect the benefit of the Act. The Company considered the
earnings of its Australia operations permanently Rm:mmmﬂn& prior to the sale of

such operations in 2004.

Note 12 - Commitments And Contingencies

Leases ¢ The Company leases real estate and various equipment under operating
and, to a lesser extent, capital lease arrangements. Certain real estate leases provide
for escalation of rent based upon a specified price index and/or based upon

periodic appraisals.
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es To Consolidated Financial Statements

New York Racing Association - The Company has entered into a definitive
agreement with the New York Racing Association (“NYRA”) to manage video
lottery terminals (“VLTIS”) at NYRA’s Aqueduct horseracing facility in metropolitan
New York. The Company will assist in the development of the approximately $170
million facility, including providing project financing, and will manage the facility
for a term of five years (extended automatically if the financing provided by the
Company is not fully repaid) for a fee. Recent legislative changes will allow the
Company to operate the VLTs past the expiration date of the current NYRA

franchise agreement.

United Kingdom < In November 2003, the Company entered into an agreement
with Newecastle United PLC to create a 50-50 joint venture, which would build a
major new mixed-use development, including a regional casino, on a site adjacent
to Newcastle United’s football stadium. The Company made an equity investment
of £5 million ($8.6 million based on exchange rates at December 31, 2005).

The agreement is cancelable, and the equity investment is refundable, if certain
conditions are not met within specified time frames, including obtaining a
regional casino license and regulatory approvals, and the implementation of an

acceptable tax regime.

The Company had an agreement with the Earls Court and Olympia Group, which
operates large trade show facilities in London, to develop an entertainment and
gaming facility. In 2005, the agreement was terminated and the Company received
a refund of its £1.75 million deposit ($3.2 million).

The Signature at MGM Grand - In 2004, the venture obtained construction
financing for up to $210 million for the development of Tower 1. The Company
has provided a guaranty for up to 50% of the interest and principal obligations on

the construction financing. The remaining 50% of interest and principal obligations

is guaranteed by affiliates of the venture’s other member. These affiliates and the

Company have also jointly and severally provided a completion guaranty.

In 2005, the venture obtained construction financing for up to $230 million for
the development of Tower 2. The Company has provided a guaranty for up to 50%
of the interest and principal obligations on the construction financing, with such
guaranty decreasing by 50% relative to the principal when construction is 50%
complete. The remaining 50% of interest and principal obligations is guaranteed by
affiliates of the venture’s other investor. These affiliates and the Company have also
jointly and severally provided a completion guaranty. The Company recorded the
value of its guaranty obligations for Towers 1 and 2, approximately $3 million, in

“Other long-term liabilities” in the accompanying consolidated balance sheets.

Other guarantees - The Company is party to various guarantee contracts in the
normal course of business, which are generally supported by letters of credit issued
by financial institutions. The Company’s senior credit facility limits the amount
of letters of credit that can be issued to $250 million, and the amount of available
borrowings under the senior credit facility is reduced by any outstanding letters of
credit. At December 31, 2005, the Company had provided a $50 million letter of
credit to support the Economic Development Corporation of the City of Detroit

bonds referred to above, which are a liability of the Company.

Litigation o The Company is a party to various legal proceedings, most of which
relate to routine matters incidental to its business. Management does not believe
that the outcome of such proceedings will have a material adverse effect on the

Company’s financial position or results of operations.
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es o Consolidated Financial Statements

The Company has retirement savings plans under Section 401(k) of the Internal
Revenue Code for cligible employees. The plans allow employees to defer, within
prescribed limits, up to 30% of their income on a pre-tax basis through contribu-
tions to the plans. The Company matches, within prescribed limits, a portion

of eligible employees’ contributions. In the case of certain union employees, the
Company contributions to the plan are based on hours worked. The Company
recorded charges for 401(k) contributions of $19 million in 2005, $12 million in
2004 and $10 million in 2003.

The Company maintains a nonqualified deferred retirement plan for certain key
employees. The plan allows participants to defer, on a pre-tax basis, a portion of
their salary and bonus and accumulate tax deferred earnings, plus investment earn-
ings on the deferred balances, as a retirement fund. Participants receive a Company
match of up to 4% of salary, net of any Company match received under the
Company’s 401 (k) plan. All employee deferrals vest immediately. The Company
matching contributions vest ratably over a three-year period. The Company record-
ed charges for matching contributions of $2 million in 2005, $1 million in 2004
and $2 million in 2003.

The Company implemented a supplemental executive retirement plan (“SERP”) for
certain key employees effective January 1, 2001. The SERP is a nonqualified plan
under which the Company makes quarterly contributions which are intended to pro-
vide a retirement benefit that is a fixed percentage of a participant’s estimated final
five-year average annual salary, up to a maximum of 65%. Company contributions
and investment earnings on the contributions are tax-deferred and accumulate as a
retirement fund. Employees do not make contributions under this plan. A portion of
the Company contributions and investment earnings thercon vests after three years
of SERP participation and the remaining portion vests after both five years of SERP
participation and 10 years of continuous service. The Company recorded expense
under this plan of $6 million in 2005, $5 million in 2004 and $5 million in 2003.

Mandalay sponsored a defined benefit pension plan (the “Mandalay SERP”) under ,
which certain key employees earned supplemental pension benefits based upon their

respective years of service, compensation and tier category set out in the plan docu-

ment. The Mandalay SERP was terminated in July 2005 and lump-sum payouts

to the plan participants in the aggregate amount of $145 million were made. In

purchase accounting, all previously recognized amounts related to the SERP were

eliminated and a liabilicy was recorded ac the value of the lump-sum payouts as of

the date of the merger, approximately $146 million. Related investments intended

to fund the Mandalay SERP of $96 million were liquidated in July 2005 and used

to fund a portion of the lump-sum payouts.

Note 15 © Restructuring Costs

Restructuring costs (credit) consisted of the following:

Contract termination costs..................... $ — $ 3,693 $ 4,049

Siegfried & Roy show closure — The Mirage.........occcveveeene — — 1,623

OUNEE oot (59) 1,932 925 ,
$ 69 % 5625 36597

There were no material restructuring activities in 2005. At December 31, 2005,
there were no material restructuring accruals. All material restructuring costs have

been fully paid or otherwise resolved.

In 2004, restructuring costs include $3 million for contract termination costs relat-
ed to the Aqua restaurant at mm:mmmo and $2 million of workforce reduction costs at
MGM Grand Detroit as a result of the Company’s efforts to minimize the impact

of a gaming tax increase in Michigan.

In 2003, restructuring costs included $2 million related to the closure of the

Siegfried & Roy show, primarily for severance costs of employees involved in the
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es 7o Consolidated Financial Statements

Note 18 » Consolidating Condensed Financial Informadion

The Company’s subsidiaries (excluding MGM Grand Detroit, LLC and certain minor subsidiaries) have fully and unconditionally guaranteed, on a joint and several basis,
payment of the senior credit facility, and the senior and senior subordinated notes of the company and its subsidiaries. Separate condensed financial stacement information for
the subsidiary guarantors and non-guarantors as of December 31, 2005 and 2004 and for the years ended December 31, 2005, 2004 and 2003 is as follows:

_ A% o and flor thie Yeer Erndies) Diecisriloer @_ (i thowsamdisy. - 50

:%w ' !

S 2008

Bl

Guarantor Non-Guarantor Guarantor Non-Guarantor
Balance Sheet Parent  Subsidiaries  Subsidiaries Elimination Consolidated Parent  Subsidiaries Subsidiaries Elimination  Consolidated
Currentassets .. ... $ 89,153 $ 885991 $ 43439 § — $ 1,018,583 $ 48,477 $ 541,537 $ 230,188 $ — $ 820,202
Property and equipment, net .. .. ... .. L 7,113 16,373,113 173,397 (11,972) 16,541,651 8,266 8,820,342 97,506 (11,972) 8,914,142
Investments in subsidiaries. . . . . . 14,569,623 183,208 — (14,752,831) — 8,830,922 192,290 — (9,023,212) —
Investments in unconsolidated affiliates ... ......... 127,902 904,138 241,279 (342,165) 931,154 127,902 1,056,903 — (342,165) 842,640
Other non-currentassets . ...................... 86,011 2,018,809 103,212 — 2,208,032 67,672 346,201 124,172 - 538,045
$14,879,802 $20,365,259 $ 561,327 $(15,106,968) $20,699,420 $ 9,083,239 $10957,273 $ 451,866 $ (9,377,349) $ 11,115,029
Current liabilities ... ... ... ... ... ... ... ... $ 345,195 $1,148306 $ 41,067 $ — $ 1,534,568 $ 132279 $ 726,581 % 69,117 $ — % 927,977
Intercompany accounts . .......... . (1,794,833) 1,726,415 68,418 — — (231,630) 206,698 24,932 — —
Deferred incometaxes . ... ... . ... ... . ..... 3,378,371 — — — 3,378,371 1,802,008 — — — 1,802,008
Longtermdebt ... .. .. . 9,713,754 2,641,679 — -_— 12,355,433 4,607,118 851,730 — - 5,458,848
Other non-current liabi 2,243 143,733 50,000 — 195,976 1,760 102,595 50,137 — 154,492
Stockholders equity . .. .. ... .. o 3,235,072 14,705,126 401,842 (15,106,968) 3,235,072 2,771,704 9,069,669 307,680 (9,377,349) 2,771,704
$14,879,802 $20,365,259 $ 561,327 $(15,106,968) $20,699,420 $ 9,083,239 $ 10957273 $ 451866 $ (9,377,349) $ 11,115,029
Statement of Income
Netrevenues . .. ... $ — $6,040,874 $ 441,093 $ — $ 6,481,967 $ — $ 3,816,162 $ 421942 % — $ 4,238,104
Equity in subsidiaries earnings . .. ... ... .. ... ... 1,237,919 152,107 —  (1,390,026) - 955,995 117,686 — (1,073,681) —
Expenses:
Casino and hotet operations .. ................. — 3,313,176 233,883 — 3,547,059 — 2,077,863 211,386 — 2,289,249
General and administrative .. .. ................ — 902,623 55,640 — 958,263 — 552,907 59,725 — 612,632
Corporate eXpense .. .........eii i 13,797 116,836 — — 130,633 11,988 65,922 — — 77910
Preopening and start-up expenses .............. —_ 15,249 503 — 15,752 129 10,147 - — 10,276
Restructuring costs (credit) . .. ............ ... .. — {59) — — (59) — 4118 1,507 — 5,625
Property transactions, net . .. ........... .. .. ... — 36,446 434 — 36,880 (1,521) 9,831 355 — 8,665
Depreciation and amortization. . ... ............. 2,390 559,062 26,650 - 588,102 1,039 371,229 30,277 — 402,545
16,187 4,943,333 317,110 — 5,276,630 11,635 3,092,017 303,250 — 3,406,902
Income from unconsolidated affiliates. . ............ — 120,330 31,541 — 151,871 — 119,658 — — 119,658
Operating income. .. ......... ... .. ... .. ... 1,221,732 1,369,978 155,524  (1,390,026) 1,357,208 944,360 961,489 118,692 (1,073,681) 950,860
Interest expense, net ... ... oo (532,884) (112,567) 1,402 — (644,049) (322,627) (49,129) (966) — (372,722)
Other,net. ... ... .. (14,293) (20,005) 39 — (34,259) 162 (22,532) 47 - (22,323)
Income from continuing operations before income taxes 674,555 1,237,406 156,965 (1,390,026) 678,900 621,895 889,828 117,773 (1,073,681) 555,815
Provision for income taxes . .. ... ... .. ... ... (231,299) — (4,345) — (235,644) (206,258) — 299 — (205,959)
Income from continuing operations . .............. 443,256 1,237,406 152,620 (1,390,026) 443,256 415,637 889,828 118,072 (1,073,681} 349,856
Discontinued operations. .. ... ... ... ... ... .. — = — — — (3,305) 7,362 58,419 — 62,476
Netincome ......... ... . . $ 443,256 $1,237,406 $ 152,620 $ (1,390,026) $ 443,256 $ 412332 $ 897,190 $ 176491 $ (1,073,681) § 412,332
Statement of Cash Flows
Net cash provided by (used in) operating activities. . .. $ (449,590) $1,471,372 $ 161014 § — % 1,182,796 $ (351,000 $ 1038957 $ 141290 % — % 829,247
Net cash provided by {used in) investing activities . (4,587,820) (618,007) (93,687) (3,303) (5,302,817) (20,325} (448,995) 125,856 (4,289) (347,753)
Net cash provided by (used in) financing activities . 5,043,152 (732,145) (251,484) 3,303 4,062,826 381,467 (599,480) (112,248) 4,289 (325,972)




(5£2'G91) v66'E (008'76) {(#00'58€) G/g01E et saljiAoe Buioueuyy (ur pasn) Ag pepirosd ysed JaN
(889'GSS) (LP0'P) (859'02) (£86'G2S) 000'G) oo SaAnde SUISAAUL (U] pasn) Ag pepiaoid ysed 1eN
cig'ov. % €5 $ 189°zvT  $ (578 VIS (G99'goe) § e saniaoe Bunesado (ul pasn) Aq papiaoid ysed 1oN
SMO|4 Yse) Jo JuBWaeS
(69°EVC $ (Geg'z16)  $ L0611 & wwr'ges  $ PR A T awooul 1oN
vev'El - 658 G8G'9 (O VAR S T suonesedo panunuodsiq
£42°0€C (GeS'1G2) 826011 £98°'1€9 [OV'Gye e suonesado BuiNURUED LLIOU) SLI0OU|
(/8¢'€1D) - (2rL'E) - (SF9'601) TToooorornomommmrmTn sy S9XE} BUIOdU} 10} UOISIAOI]
099'cve (525°261) 02711 £€98'1€9 250'66€e S9XE] 8IOOUI 810J9] SUOHEId0 BUINURU0D tLOJf SLIOJU|
(19G°¢2) - - (/2v9T) (VET'9) 1BU “1BYI0
(B0G'€EE) (800°2) (8££'€9) (ee1'8La) 194 ‘asuadxa 15aIB|
62/ '669 (62G'£SL) /2911 899'10Z GOE'GE9 Tt nEn T awooul Bunessdp
Nﬁ@.mm — NH@.mm e R sayelye UEN_U__DWCOUC: WQ1J SLLODU|
929'912'E - 1£0'082 998'826'¢ 6892
99/'00v GG9'eE 0£0°29¢ 8OT Ty uolleziLowe pue uoneldaldag
(1v6'81) — 16G (GG8'6T) oy TR 18U ‘suorjoesues) AUadoud
N@@.@ . . mﬂm_© A $)500 WECDHO:bmmK
99¢'6¢ — 0st 11£'82 GOT e sasuadxa dn-pels pue Buiuadoaid
Ws'19 — — 619'GG 22 s R T asuadxa a1ei0dio)
H@M.mmm . mNO,ﬂm N@O.vmm . O SABIASIUIULPE PUE [BIBUSY)
9€2'es1e — 9€£'G6T 006'956'1 — suonesado {aj0y pue ouISe)
sasuadxy
- (GeG'/SL) - 826011 166979 1pisgns uf Alnb3
€r/'298'  $ - $ 6re'o6e ¢ v6EO'e $ - § SeNudAa) 1IN
3Wodu| JO JUsWBlelS
PaIePIOSU0) salleIpIsqnsg saleIpISanNS jualed
J0)URIBNS-UON lojueiens

| (spuesmow) ) E00E, “TE 10

I9UI21B1G [RIOUBUL] PajePIjosuoy) oL SIIoN
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Note 19 o Selected Quarterly Financial Results (Unaudited)

H R N e A

Quarter First Second Third Fourth Total First Second Third Fourth Total
Netrevenues . ... ... .. i $1,204,135 $1,715,956 $1,808,243 $1,753,633 $6,481,967 $ 1,066,436 $ 1072525 $ 1,0363% $ 1,062,747 $ 4,238,104
Operating income . 293,176 377,929 339,999 346,104 1,357,208 254,666 260,597 222,357 213,240 950,860
income from continuing operations. . . 111,079 141,168 93,210 97.799 443,256 97,140 101,663 76,167 74,886 349,856
Net income. . ... .. 111,079 141,168 93,210 97,799 443,256 105,848 104,717 126,881 74,886 412,332
Basic income per shart

Income from conti $ 039 $ 049 $ 033 $ 034 % 1.56 $ 034 % 036 $ 028 $ 0.27 $ 1.25

Netincome . ... .. ... 0.39 0.49 0.33 0.34 1.56 0.37 0.37 0.46 0.27 1.48
Diluted income per share:

income from continuing operations . ............. $ 038 $ 0.48 $ 031 $ 033 $ 1.50 3 033 % 035 % 027 % 0.26 $ 1.21

Netincome ... ... ... 0.38 0.48 0.31 0.33 1.50 0.36 0.36 0.45 0.26 1.43

Because income per share amounts are calculated using the weighted average number of common and dilutive common equivalent shares outstanding during each quarter, the sum of the per share amounts for the four quarters
may not equal the total income per share amounts for the year.
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J. Terrence Lanni
Director/Officer

Chairman & Chief Exccutive Officer,

MGM MIRACE

John T. Redmond
Dircctor/Ofticer

President & Chicf Executive Officer,
MGM Grand Resorts, LLC

Robert H. Baldwin
Director/Officer

President & Chief Exccutive Officer,
Mirage Resorts, Incorporated,
President - Project CityCenter

James J. Murren
Director/Officer

President, Chief Financial Officer
& Treasurer, MGM MIRAGE

Gary N. Jacobs

Director/Officer

Tixecurive Vice President, General
Counsel & Sccretary,

MGM MIRAGE

James D. Aljian
Director

Executive, Tracinda Corporation

Willie D. Davis

Director
President & Director,

All-Pro Broadeasting, Inc.

Alexander M. Haig, Jr.
Director

Chairman, Worldwide
Associates, Inc.

Alexis M. Herman
Director
President, Alexis M. Herman, LLC

Roland Hernandez

Director

President, Hernandez Mcdia Ventures

Kirk Kerkorian

Direcror

Prestdent & Chief Executive Officer,
Tracinda Corporation

Rose McKinney-James
Director

Managing Principal,
McKinney-James & Associates

Ronald M. Popeil

Director

Chief Execurive Officer, RONCO, Inc.

Daniel M. Wade

Director

Melvin B. Wolzinger

Director

General Partner, W.W. Investment Co.

Glenn D. Bonner
Senior Vice President
Chief Information Officer

Daniel J. D’Arrigo
Senior Vice President

Finance

Alan Feldman
Senior Vice President

Public Affairs

Bruce Gebhardt
Senior Vice President

Global Security

Phyllis A. James
Senior Vice President &
Senior Counsel

Cynthia Kiser Murphey
Senior Vice President

Human Resources

Punam Mathur
Senior Vice President
Corporate Diversity &
Community Affairs

Shawn T. Sani
Senior Vice President
Tax

Robert C. Selwood

Senior Vice President

Accounting

Bryan L. Wright

Senior Vice President,

Assistant General Counsel & Assistant

Secretary

MGM MIRAGE
3600 Las Vegas Btvd South
Las Vegas, NV 89109
1-702-693-7120

WwWw.mgmmirage.com

Bellagio
Las Vegas, NV
1-702-693-7111

www.bellagiolasvegas.com

MGM Grand Las Vegas
Las Vegas, NV
1-702-891-1111

www.mgmgrand.com

Mandalay Bay
Las Vegas, NV
1-702-632-7777

www.mandalaybay.com

The Mirage
Las Vegas, NV
1-702-791-7111

www.nirage.com

Luxor
Las Vegas, NV
1-702-262-4000

www.luxor.com

Treasure Island
Las Vegas, NV
1-702-894-7111

New York-New York
Hotel & Casino

Las Vegas, NV
1-702-740-6969

www.nynyhotelcasino.com

Excalibur
Las Vegas, NV
1-702-597-7777

www.cxcalibur-casino.com

Monte Carlo
Las Vegas, NV
1-702-730-7777

www.monte-carlo.com

Circus Circus Las Vegas
Las Vegas, NV
1-702-734-0410

www.circuscircus.com

Primm Valley Resorts
Primm, NV
1-702-382-1212

www.primmvalleyresorts.com

Circus Circus Reno
Reno, NV
1-775-329-0711

WWW.CIrcusreno.com

Gold Strike Jean
Jean, NV
1-702-477-5000

Www.stopatjean.com

Nevada Landing
Jean, NV
(-702-387-5000

Colorado Belle
Laughlin, NV
1-702-298-4000

www.coloradobelle.com

Edgewater
Laughlin, NV
1-702-208-2453

www edgewater-casino.com

Railroad Pass
Henderson, NV
1-702-294-5000

www.railroadpass.com

MGM Grand Detroit
Derroit, MI
1-313-393-7777

www.detroit.mgmgrand.com

Beau Rivage
Biloxi, MS
1-228-386-7111

www.beaurivage.com

Gold Strike Tunica

1-662-357-1111

www.goldstrikemississippi.com

Borgata Hotel
Casino & Spa
Adlantic City, NJ
1-609-677-1000

www.theborgata.com

Silver Legacy
Reno, NV
1-775-329-4777

wwwisilverlegacyreno.com

Grand Victoria
Elgin, 1L
1-847-4G8-7000

www.grandvictoria-elgin.com
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