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PRELIMINARY STATEMENT

Plaintiffs are opcrating under the misguided notion that bulk is a substitute for facts:
their Second Amended Consolidated Complaint (hereinafter “the Complaint™), with exhibits, is
331 péges long. Regrettably, the 331 pages (which the Court must examine for legal sufficiency)
are (a) devoid of facts particular to any of the eight Funds on whose behalf Plaintiffs purport to
sue, and/or (b) in the few paragraphs of the Complaint where there are such “facts” (see,
particularly, para. 105), the “facts” do not support the conclusions drawn from them, either
because Plaintiffs (a) misunderstand or (b) intentionally distort the pﬁb‘licly available ﬁne;ncial
information on the Funds.

ARGUMENT

THE “NEW” COMPLAINT FAILS TO STATE A
LEGALLY COGNIZABLE CLAIM UNDER § 36(b)

A.
The prior Motion to Dismiss

Section 36(b) provides, in pertinent part:

An action may be brought under this subsection by the Commission,
or by a security holder of such registered investment company on

* behalf of such company, against such investment adviser, or any
affiliated person of such investment adviser, or any other person
enumerated in subsection (a) of this section who has a fiduciary duty
concerning such compensation or payments, for breach of fiduciary
duty in respect of such compensation or payments paid by such
registered investment company or by the security holders thereof to
such investment adviser or person. (emphasis supplied).

As this Court’s July 28, 2005 Memorandum and Order recognized, the singularity and

focused nature of the statutory language of § 36(b), when coupled with the teaching of Migda] v.

Rowe Price-Fleming, Inc., 248 F.3d 321, 327 (4“‘ Cir. 2001) as to the substantive content of a

§ 36(b) claim, compelled this Court to reject Plaintiffs’ Complaints in Berdat and Papia as
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legally insufficient to state a § 36(b) claim. Nothing has changed: the “new” Complaint remains
devoid of facts which, if proved, would show that the fee charged to any particular Fund was “so

| diéproportionately large that it bears no reasonable relationship to the services rendered [to that
Fund] and could not have been the product of arm’s-length bargaining.” See Migdal at p.326 of
248 F.3d quoting Gai‘tenberg. On this Motion to Dismiss, the claim on behalf of each Fund must
be analyzed for legal sufficiency, separately and apart from the claims on behalf of each of the
other Funds: they are, in truth,_éight separate and distinct cases.

Familiarity with the prior Motion to Dismiss is assumed and the argument made therein
will not be repeated here at length. However, the core point of that motion (“Each tub on its own
bottom™) remains very much applicable to the “new” Complaint, and our briefs from the prior
motion are cxpressly incorporated herein by reference. It remains the case that there are no facts
alleged as to any particular Fund which, if proved, would show excessive fees charged to that

particular Fund.

B.
The “new” Complaint

The “new” Complaint is, for the most part, an irrelevant hodgepodge of (a) quotes of
famous people or (b) the mechanistic recitation, in the abstract, of the “Gartenberg” factors (as
opposed to facts specific to any of the eight Funds).

- Plaintiffs quote Arthur Levitt (para. 29);

- Plaintiffs quote Jack Bogle (para. 34);

- Plaintiffs quote Warren Buffet (para. 34); |

- Plaintiffs quote Yuka Hayashi of The Wall Street Journal (para. 41);

- Plaintiffs quote Senator Peter Fitzgerald (para. 42); |

- Plaintiffs quote Eliot Spitzer (para. 43).
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All the quotes in the world fail to provide facts specific to any of the eight Funds on
whose behalf Plaintiffs purport to sue.

Plaintiffs, in the “new” Complaint; cite the “Gartenberg” factors as well as various law
cases and law review articles (para. 68 et seq.) — law citations do not, of coﬁsc, provide the
factual basis for sustaining a Complaint and, indecd, have no-legitimate role in a Complaint,
which is supposed to allege facts.

Of the 144 paragraphs in the “new” Complaint, 111 paragraphs make no reference
whatsoever to any of the eight Funds in this action; of the 33 paragraphs which do make
reference to a Fund in this action, 19 paragraphs are merely i-dentiﬁ-catibns of the Funds and
seven paragraphs are simply a listing of the published fees of the Funds. The “substantive” .
allegations which arc particular to any of the eight Funds are limited to seven paragraphs out of
144, of which only one — para. 105 — bears significant consideration by this Court, as
explained in detail hereinbelow.

The allegations of para. 105 are based on demonstrably false premises which lead
Plaintiffs to demonstrably falée conclusions about AIM’s fees. As such, these allegations cannot
be credited by this Court as a basis for sustaining the Complaint.

- G '
~ The fundamental and pervasive error in the “new” Complaint

Plaintiffs, in the “new” Complaint, either mistékenly or intentionally compére fees to
assets at year-end, i.e. assetson a s,-ihglf,é day — instead of c‘ompéring fees to éveravge daily net
assets over the entire period, which is how fees are calculated in the mutual fund industry (as

Plaintiffs, themselves, recognize in para. 50 of the “new” Complai'nt).



Case 4:04-cv-02555  Document 128  Filed 01/18/2006 Page 8 of 17

We illustrate this fundamental and pervasive error, and its profound impact on Plaintiffs’
theory of the case, by analyzirig Plaintiffs’ allegations about one of the eight Funds, ATM Basic
Value Fund.

Plaintiffs allege (para. 105) that assets of the AIM Basic Value Fund increased from $883
million in 2000 to $7.2 billion in 2004, and that advisory fees paid by that Fund “increased twice
as fast as the asset growth increase,” from $2.7 million in 2000 to $45.7 million in 2004. This is
either an iﬁadvertent or an intentional distortion by Plaintiffs of publicly available information.
Advisory fees are calculated on the Fund’s average daily net assets, not on assets as at a single
day, i.e. year-end. Plaintiffs give “lip-service” to the correct methodology of calculating fees in
para. 50 of the “new” Complaint (“AIM receives a monthly fee from each Fund based on the
average daily net assets of each Fund...”), yet, in their allegations at para. 105, they simply
ignore the correct basis of calculating fees. The only meaningful comparison of fees to assets is
fees fora given period of time to average daily net assets for the same given period of time, not
fees for a giVCn period of time to assets on a single day, i.e. year-end. With. this egregious
error corrected, it is clear that Plaintiffs’ central premise is demonstrably false: AIM’s
advisory fees did not “increase twice as fast” as the growth in assets, but less fast than the
growth in assets — the exact obverse of Plaintiffs’ central point.

The pertinent facts as to AIM Basic Value Fund (readily available from the published
Annual Reports of each Fund filed with the SEC, copies of which are provided in our Addendum
Volume)' are these: average daily net assets of the AIM Basic Value Fuﬁd incfeaéed from

$377 million for the year 2000 to $6.9 billion for the year 2004, an increase of 1736 percent.

' The Court may, on a motion to dismiss, consider publicly available documents filed with the SEC (Southland Secs. -
Corp. v. Inspire Ins. Solutions, Inc., 365 F.3d 353, 368 (5™ Cir. 2004), as well as documents on which plaintiffs
relied or which are referred to in the Complaint. Collins v. Morgan Stanley Dean Witter, 224 F.3d 496, 498-99 (5
Cir. 2000); In re Securities Litig. BMC Software, Inc., 183 F.Supp.2d 860, 884 (8.D.Tex. 2001).
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Advisory fees, on the other hand, which Plaintiffs correctly ascribed as $32.7 million in 2000 and
$45.7 million in 2004, increased at a lesser rate (1573 percent). Not “twice as fast,” as plaintiffs
erroneously conclude and allegé and, indeed, not even as fast.

This can be readily reduced to a visual chart as follows:

AIM B.asic Value Fund
P]aintiffs"Analysis:
723% increase in assets at year-end é004 over ‘ycar-end,‘ZOOO
1573% increase in fees for the year 2004 over the year 2000
The Correct Anﬁlysis: -

1736% increase in average daily net assets for the year 2004
over the year 2000 ,

' 1573% increase in fees for the year 2004 over the year 2000

Plaintiffs’ conclusion \ébt)ut'th_e growth of fees to assets is simply wrong and does not
reflect the basis on which fees are calculated by‘ AIM or any other company in the entire mutual
fund industry.

This same fundamenta_l and pervasive error is repegtgd in the “new” Coﬁxplaint_ as to each
and evéry Fund. Wh'en.-t-his error in methodology is corrected, Pflai?niivﬁ's have no basis for their

argument that fees were growing faster than assets as to any of the Funds.

The following Fund-by-Fund analysis of Plaintiffs conte-ntiohs illustrateés how their error
with respect to the calculation of advisory fees renders their allegations in para. 105 as to each of

the Funds demonstrably mistaken,
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AIM Balanced Fund — Plaintiffs allege (para. 105) that ATM Balanced Fund “lost

20 percent of its assets from 1998 through 2004 but advisory fees moved sharply in the opposite
direction, rising by nearly 20 percent ” In truth average dally net assets rose 19.15 percent
from $1.733 b11110n for 1998 t0 $2.066 bllhon for 2004 Advisory fees rose by 18 percent, i.e. at

a rate less than the growth in average dally net assets.

AIM Charter Fund — Plaintiffs allege (para. 105) that AIM Charter Fund

“experienced a modest drop in assets between 1996 and 2004,” and that “[a]dvisory fees
nonetheless rose by 20 percent ...” In truth, average daily net assets rose 21 percent from
$2.63 billion for 1996 to $3.18 billion for 2004. Advisory fees rose by only 20 percent, i.e. at a
rate less than the growth in average daily net assets.

AIM Constellation Fund — Plaintiffs allege (para. 105) that AIM Constellation

Fund “declined substantially in size between 1996 and 2004, from $11.5 billion to $6.57 billion,
a drop of 43 percent ... [h]owever, the decline in advisory fee revenue was only 22 percent.” In
truth, the average daily net assets of the Funcl and its advisory fees both decreased by
approximately 22 percent, dropping from $9.475 billion to $7.357 billion and from $59.48

million to $46.24 million, respectlvely

AIM Mzd-Cap Core Equzry Fund — Plaintiffs allege (para 105) that AIM Mid

Cap Core Equity Fund’s “advmory fees ... grew at a faster rate than assets ...” between 2000 and
2004. In truth, while the average daily net. assets of the Fund grew 741 percent from $406.5
million for 2000 to $3.4 billion for 2004, advisory fees increased at a slower rate of 679 percent,
from $2.947 million to $22.98 million.

AIM Premier Equity Fund — Plaintiffs allege (para. 105) that-AIM Premier

Equity Fund’s “assets r{o]se slightly between 1995 and 2004, from $6.3 billion to $6.9 billion, a
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gain approaching 10 percent ... This gain in assets under managémc;nf was far outpaced by the
rise in advisory fees over the same period ... though the Fund’s asset size liardly increased at
all.” In truth, the average daily net assets of the Fund grew 95 percent, from $4.011 billion for
1995 to $7.835 billion for 2004, and advisory fees increased at a lowef rate, 94‘pe.rcent.

AIM Weingarten Fund — Plaintiffs allege (para. 105) that AIM Weingarten Fund

“experienced an asset size drop ... a decline of 56 percent ... advisory fees dropped too, but less.
This fee category declined by 46 percent.” In truth, aver‘ageldaily net ééset's of the Fund and the
advisory fees hoth declined by 46 percent, dropping between 1996 and 2004 from $4.944 billion
to $2.643 billion and $31.4 million to $17 million, respectively.

In sum, Plaintiffs have co’nstfucted a false “house of cards™ the ‘-a'-dvisory fe‘és of the
Funds in this action were not growing faster or even. as fast as the growth in average daily net
assets. Accordingly, Plaintiffs have failed to plead facts which show that “economies of scale”,
if any existed, were not passed on to the Funds.

The Court should also take note of the fact that “economies of scale” are not the b_e;all
and end-all of a § 36(b) case. At most, “ecpnomies of scale” are a factor a Court may consider
— one of many — in d‘etennin?ihg whether there has been a breaéh of fiduciary -:duty with respect
to the receipt of compensation. No Court has ever accepted a single factor as sufficient to
constitute a bfeach' of § 36(b). See Benak v. Alliance Capiteil.Ma’nagemeg t I.P., 2004 U.S. Dist.
LEXIS 12231 at *28 (D.N.J. Feb. 9, 2,004) ('“.._. Plaintiff has not pointed to a_sing-le case where
allegations of excessive fees were sustained on the basis of only one of the six factors”).

E.
Para. 104: Plaintiffs’ $7 billion-dollar error

Plaintiffs contend (para. 104) that there was an increase in fees during the period 1996-

2004 for the eight Funds in the aggregate and that, during that period, there was a decrease in
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assets of the eight Funds in the aggregate — i.e. a 20% decline in the “assets” of the eight Funds

(para. 104). This contention is iltterly fallacious and is based on a $7 b.iilion error by
Plaintiffs.

Plaintiffs detail their “aggregate™ calculations in a chart entitled “Master Sheet”, Exhibit
6 to their “new” Complaint, The figure tﬁcy list there for the's.upposed “aggregate assets” of the
eight Funds for year-end 2004-is $24.9 b-illfilon., but that is based on a gréssly understated level of
“assets” fof AIM Basic Value Fund in their Exhibit 8. See first box next to “Assets.” The
correct figure fo; AIM Basic Value Fund -“assets” at year-end 2004 was $7 billion, not
$7 million, as plaintiffs ﬂle‘mselvesvacknow}cdge in another paragraph of their “new” Complaint
(para. 105). When this error is corrected, the “aggregate assets” of the eight Funds in para. 104
are shown to have increased from 1996 to 2004, not decreased — i.e., once again, the opposite of
what plaintiffs allege. Thus, even assuming arguendo that “asset” figures for the eight Funds, in
the aggregate, are relevant (which defendants dispute) and that one-day, year-end figures have
any meaning in this c(mtexf (which defendants dispute), Plaintiffs’ contention that there was an

increase in “aggregate fees” during a period when there was a decrease in “aggregate assets” for

the eight Funds is simply wrong and cannot be credited by this Court.

. F.
The relevant time-period for pertinerit allegations

Plaintiffs erroneously utilize allegations covering the period 1996-2004: thé Televant
period for assessing the legal‘ sufficiency of allggations.of exc'essivvenebjss is one year prior to
filing of the original Complaint in each of these ﬁuée consolidated ac"tiéns. In an important
Opinion handed down on January 11, 2006, Hon. Shirley Wohl Krani, Distpfct Judge of the

36(

Southern District of New York, in dismissing a claim, wrote on this precise issue as

follows:
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Defendant’s motion for reconsideration points to major gaps
in the facts pled in support-of Plaintiffs’ Section 36(b) excessive fee
claim. In an effort to analyze the Complaint in accordance with the
factors listed in Gartenberg, the Court, in-part, based its previous
ruling on statistics suggesting Plaintiffs failed to pass on savings
generated by economies of scale to shareholders. Specifically, the
Complaint states that:

despite the fact the net assets of the AllianceBernstein
Growth & Income Fund increased trom $1,503,874, [000]
to $3,003,001, [000] [sic] during the Class Period, the net

~ asset value per share of the fund decreased by 24.5%
falling from $3.44 in 1999 to $2.60 in 2003, Yet during the
same period, expenses charged by Defendants increased,
with the ratio of expenses to net assets jumping from 0. 93%
to 1.22% in 2003.

(Am. Compl. § 143.) Section 36(b), however, explicitly. limits
recovery to the one-vear period prior to the commencement of
lmgatlon Therefore, because Plaintiffs filed their inijtial complaint
on Junie 22. 2004, they must plead facts. demonstratm the existence
of excessive advisory fees b.e'tween June 22. 2003 and June 22
2004. Notably, the statistics in paragraph 143 of the Complamt only
cover approximately four months of this time -period; posing a

serious problem for the survival of plaintiffs’ Section 36(9) claim.

Despite this defect, Plaintiffs maintain that the Court should
deny the Investment Adviser. Defendants’ reconsideration motion.
They argue that while the statistics at issue largely refer to financial
trends outside the relevant time period. they. may be used [to] _[to]
demonstrate the existence -of excessive advisory fees within .the
relevant time period. Acdcepting this position, however, . would

egu1re the Court to make a dramatic extrapolation by 1nferrmg the

existence of excessive fees w1thout ade uate Sup ortm ev1dence in

to demonstrate the existence of excessive fees bv using statlstwal

trends that do not fall squareiv within the apphcable one-year time

period, the Investment Adv iser Defenda.nts are. correct_in asserting
that this approach weakens Plaintiffs’ economies of scale argument

onsxderably.3 {emphasis supplied)

: Section 36(b)(3-) st’atés that “[n]o award of darnagies shall be
recoverable for any period prior to one year before the action was
instituted.” 15 U.S.C. §80a-35(b)(3)
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3 The legislative history of Section 36(b) reinforces the Court’s
reluctance to embrace the statistical trends in the Complaint as
probative of the Investment Adviser Defendants’ failure to pass on
savings to shareholders. Ir contrast to the five-year period set forth
in Section 36(a) for SEC enforcement, Congress sharply limited
recovery under Section 36(b) to a one-year time period because it
wanted to create a limited mechanism with which to test and rectify
advisory fees in the mutual fund industry. Krinsk v. Fund Asset
Mgmt.. Inc., No. 85 CV. 8428, 1986 U.S. Dist. LEXIS 25691, at
*11-12 (S.D.N.Y. May 9, 1986). Legislative insistence in restricting
the applicable time period disinclines the Court to make factual
extrapolations or speculative inferences in plaintiffs’ favor.

In re AllianceBernstein Mutual Fund Excessive Fee Litigation, 2006 WL 74439 at *2 (Jan. 11,

2006 SDN.Y.).

G. v
- The flawed charts: paras. 90, 95, 96 and 102

At paras. 90, 95, 96 and 102, Plaintiffs have “created” charts purporting to show the
' quantum of “excessiveness” of the advisory fees. These charts are a hodgepodge of
misinformation leading to an erroneous conclusion.

The ‘chan at para. 90 purports to compare the fees of the cight mutual Funds in this case
to average pension fund fees: an apples-to-oranges comparison which has no legal validity. See

e.g. Gartenbefg v. Merrill Lynch Asset Management, Inc., 694 F.2d 923, 930 n.3 (2d Cir. 1982):

Appellants’ argument that the lower fees charged by
investment advisers to large pension funds should be used as a
criterion for determining fair advisory fees for money market funds
must also be rejected. The nature and extent of the services required
by each type of fund differ sharply. As the district court recognized,
the pension fund does not face the myriad of daily purchases and
redemptions throughout the nation which must be handled by the
Fund, in which a purchaser may invest for only a few days.

In addition, this chart suffers the same flaw as the allegations of para. 105 — i.e. the chart uses a

single-day “net asset” figure as the basis of comparison.

10
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The chart at para. 95 suffers from the identical defect as the chart at para. 90, and also
purports, erroneously, to compare the fees of the eight Fuﬁds to a so-called “average advisory
fee” of its category (e.g. Balanced, Growth etc.). However, merely being above average in
compcnsalioh does not, of course, establish, even if proved, a breach of duty w1th respect to the
receipt of compensation. If every Fund. Group whose charg_eS were “above average” were
violating § 36(b) by virtue of that fact, half of all Fund Groups in the United States would be
breaching their fiduciary duty, a ridiculous assertion. In Migdal, 248 F.Sd at 327, the Fourth
Circuit found that a comparison of fees of similar Funds fails to state a § 36(b) claim “because it
does not address the particular services offered by the defendants in this case.” (emphasis
supplied). Here, as in Migdal, there is no allegation about any of the specific services provided
to any of the eight Funds.

The chart at para. 96, which deals with administrative fees, suffers from the same defect
as the charts at paras. 90 and 95 and as the allegations of para. 105. Similarly, the chart at para.
102, which is nothing more than a combination of the charts at paras. 95 and 96, advisory‘fccs
and administrative fees, suffers the same defect.

H.
Distribution fees, transfer agency fees and other fees

Plaintiffs’ allegations about distribution fees, i.e. 12b-1 fees, also suffers from the same
fundamental and pervasive error we have identified with respect to advisory fees: i.e. Plaintiffs
in their “calculations” ﬁtilize assets on one day at year-end, whereas 12b-“1 feés are calcu]ated on
the basis of average daily net assets over a period of time.

In addition,” Plaintiffs 'a‘l'so*:rronéously analyze ' 12b-1 fees onia.ﬂFund-'lchl, Such an
analysis is meaningless: as Plaintiffs, themselves, agknowledge (para. 65), 12b-1 fees paid by a

Fund differ for each class within the Fund. 12b-1 fees are paid by the Fund on a class basis, not

11
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on a Fund basis. Plaintiffs’ “new” Complaint contains absolutely no allegations, with respect to
12b-1 fees, on a class-by-class basis.?

Transfer agency fees, another feg Plaintiffs complain about, are calculated on the basis of
number of aécounts, not on the basis of z;ssets. If a Fund has numerous small accounts, it will
have large transfer fees; if a Fund has only a few large accounts, it will have small trénsfer
agency fees. Additionaliy, no defendant ip this case is alleged to be (or, in fact, was) a
“recipient” of transfer agency fees, and‘o’nly a “recipient” can be liable under § 36(b). See
§ 36(b)(3); Green v. Fund Asset Management, L.P., 286 F.3d 682, 685 (3d Cir.), cert. den., 537
U.S. 884 (2002) (“under § 36(b) a shareholder may only sue the recipient of the fees”). The
other fees complained of, i.e. fees to outside law_yers, auditors and independent trustees (para.
57) also are not recoverable under § 36(b) from any of the defendants in this case since,
indisputably, no defendant was a “recipient” of any of these fees.

CONCLUSION
The Motion to Dismiss the Second Amended Consolidated Complaint should be granted

with prejudice.3

? Plaintiffs complain about 12b-1 fees paid by AIM Mid-Cap Core Equity Fund while it was “not selling shares to
new individual investors” — this is legally flawed. See the recent Opinion of Judge Woodlock in the District of
Massachusetts dismissing this precise claim with prejudice: Yameen v. Eaton Vance Distributors, Inc., 394
F.Supp.2d 350, 357 (D.Mass. 2005). '

3 As to the basis for a “with prejudice” dismissal, see Migdal, 248 F.3d at 328:

Plaintiffs now seek discovery in order to uncover the elements which are
currently missing from their Section 36(b) claim. While we certainly do not
expect plaintiffs to prove a claim in their complaint, they must state a claim
thercin.  Rule 12(b)(6) requires more than the mere recitation of boilerplate
statutory language. While Rule 8 is a liberal standard, plaintiffs cannot simply
promise the court that once they have completed discovery, something will turn
up. Rather before they are permitted to proceed to discovery, plaintiffs must have
some factual basis for believing that a. legal violation has actually occurred. In
this case, plaintiffs have alleged nothing to suggest that the investment advisers’
fees are excessive. Accordingly, the district court was correct in ruling that
plaintiffs failcd to state a claim and thus satisfy the requircments of Rule 12(b)(6).
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Dated: January 18, 2006
POLLACK & KAMINSKY

/s/ Daniel A. Pollack
by:

Daniel A. Pollack
Edward T. McDermott
Anthony Zaccaria
114 West 47™ Street, Suite 1900
New York, New York 10036
Tel. (212) 575-4700
Fax (212) 575-6560

GIBBS & BRUNS, LLP

/s/ Michael K. Oldham
by:

Michael K. Oldham
1100 Louisiana, Suite 5300
Houston, Texas 77002
Tel. (713) 751-5268
Fax (713) 750-0903

MAYER, BROWN, ROWE & MAW LLP

/s/ Charles S. Kelley
by:

Charles S. Kelley
700 Louisiana, Suite 3600
Houston, Texas 77002
Tel. (713) 547-9634
Fax (713) 632-1834

Attorneys for Defendants
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. Average Daily Net Assets of the Funds*

AIM Basic Value Fund

[~

000: $377 million = $182,080,975 + $106,174,366 + $88,502,364

2004: $6.9 billion = $4,254,577,848 + $1,956,945,241 + $675,771,120 + $20,938,399 + $11,657,696

AIM Balanced Fund

1998: $1.733 billion = $976,072,030 + $694,890,554 + $62,7OI,487

2004: $2.066 billion = $1,155,013,999 + $671,079,230 + $234,948,213 + $4,609,890 + $9,981
AIM Charter Fund

1996: $2.63 billion = $2,317,594,098 + $283,104,175 + $27,200,235

2004: $3.18 billion = $1,961,051,091 + $1,054,949,073 + $157,268,602 + $2,239,072 + $4,378,524

AIM Constellation Fund

1996: $9.475 billion = $9,262,723,318 + $212,576,688

[ye]

00

B

$7.357 billion = $6,338,680,161 + $670,218,131 + $184,507,218 + $4,982,137 + $158,650,215

AIM Mid-Cap Core Equity Fund

2000: $406.5 million = $217,156,798 + $181,110,447 + $8,005,686

2004: $3.4 billion = $2,313,445,525 + $704,485,548 + $317,277,441 + $47,364,232 + $37,490,011
AIM Premier Equity Fund

1995: $4.011 billion = $2,364,597,465 + $1,646,600,430

2004: $7.835 billion = $4,620,534,125 + $2,850,575,141 + $362,415,401 + $718,850 + $1,244,088

AIM Weingarten Fund

1996: $4.944 billion = $4,737,418,087 + $151,463,325 + $56,025,662

2004: $2.643 billion = $2,040,844,523 + $511,454,890 + $87,315,520 + $1,071,094 + $1,931,035

*This chart simply totals the average daily net assets of each class of each Fund, as per the information in the attached Annual Reports of the Funds.
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##STATEMENT OF ASSETS AND LIABILITIES STATEMENT OF OPERATIONS

P2

‘Decesnber 31, 20003 For the year ended December 31, 2060

Assels: investment income:

lnvestments, at market value (cost $788,073,335)° $894,157,454 Dividends (net of foreign withholding tax ot’ﬁll,z‘gz)\<\ 4

Receivables for: Dividends from affliated mopey market hm# \?\ \\ \ \ \2' )
Fund shares sold 43,332,798 Intercat [\\v\ \ \ \\ \V 8502
Dividends L7885 Socury Tond 9 g

ol fyesmept-income NJ 6,799,143
Collateral for securities Joaned 22,529,454 Lol iy em?? & / (\ \j 99,

Other assets 515587 EXPe 1-\\< —
Towl assets 961,186,158, \ vt B\ 27331463
) /x:d‘mm“\ﬁ\’ww 95398
Lisbilities: ustodidy ees\ -/ 37934
Payables
{12575

veamens purchased . , Dixeribylidp $es — Class A 637,283

Fund shares reacquired SO Disriition fees — Clas B 1.061,744

Collateral upon rewrn of secysites loaned___ L\ ( \\A// R'W Distribution fees — Class C 885,024
Accrued advisory fees NN /AN NN NS w64 Tmsfer, agent fees 5?4'968
Accrued adminisirative syices BN\ /A \ \ M) ~— 14507 Trusiees' fees 15,065
Accrued distribution feey © L\ \ \ | V.Y sieer e 220074
semmhgansier ageoiNesh, \ \ \ ) 7 102,084 T oxpenses 6250653
Aeruedhopeing\erhentes \, \ )N SV fiogss Lo Expenses reimbursed (5258)
\_TouaNiabilibes\ \ \ N\ 77,497,844 i"’“”"’ paid Indirecty - (10286)

e el e T o e gman | et expenses 235,109
\Qﬁ\\iﬁ b faes ousianiding $§§3,§8831 e 2510
Net :

Realized and unrealized gain (i fro
Gass 4 $448,668,493 invsma;l usecnritits. oreigﬁn?lﬂrenc?&
Class B $241,156,705 X u,-:,h f;dtnra u(;]nn-:;c:;m
et reali in (loss :

Class ¢ $193,863,116 e securitos 878295
Shares outstanding, $0.01 par value per share: Foreign currencles (4,508)
Class A 15,790,358 Futures contracts (1,569,918)
Class B 8,756,849 ro—— : e Frem——r S31)
Class € 7,039,400 In%éstlrnnm! securities appreciiion (derediarion . \ %
Class A: Futures contracts 137,

Net asset value and redemption price per share $ 28.41 u }\ AN \ (g

Offering price per share: - ‘ ?\\\\ \\bﬁgﬂ.

R T s L R AR
" — = e

uaPsJSaBésse( value and offering price per share $ 2754 Net increasqyin net %&“‘*@i hﬂfMM $84,279,924

o —
Net asset valuve and offering price per share $ 27
* At December 31, 2000, securities with an aggregate market vaiug Gl
$21,593,949 were on loan o brokers.
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denominated in foreign currencies are translated into
US. dollar amounts on the respective dates of such
wransactions. The Fund does not separately account for the
portion of the results of operations resulting from changes in
foreign exchange rates on investments and the fuctuations
arising from changes in market prices of securities held. Such
fluctuations are included with the net realized and unrealized
gain or loss from investments.

F. Foreign Currency Contracts — A foreign currency contract is
an obligation to purchase or sell a specific currency for an
agreed-upon price at a future date. The Fund may enter into a
foreign currency contract to attempt to minimize the risk to the
Fund from adverse changes in the relationship betw
currencies. The Fund may also enter into 2 foreigg
contract for the purchase or sale of 2 security denomiharé
foreign currency in order to “lock in” the US. doligry
that security. The Fund could be, exposed ¢

counterparties to the contracts are un

their contracts or if the yalue of the f

ggchanges in the value of the contracts are
mlized or losses by “marking to

comtracrs 4t the end of each day's trading. Variation margin
payments are made or received depending upon whether
unrealized gains or losses are incurred. When the contracts are
closed, the Fund recognizes a realized gain or loss equal to the
difference between the proceeds from, or cost of, the closing
transaction and the Fund’s basis in the contract, Risks include
the possibility of an illiquid market and that a change in value
of the contracis may not correlate with changes in the value of
the securities being hedged.

H. Expenses — Distribution expenses directly attributable w a

class of shares are charged to that class’ operations. All other

expenses which are agributable to more than one class are

allocated among the classes.

: ory:Fees and Other Transactions with Affiliates
AIM Advxsors lnc ("AIM™) is the Fund's investment manager

and administrator. Thé Fund pays:AIM investment management and.

-administration fees at an annual rate of 0.725% on the

$500 million of the Pund’s:avéragé duily net gssets, pluso% on
the next $500 million of the Fund's average-daily. net f5gely, phus
0.675% on the next $500 million of the Fund's zvemge y
“assets, plusO6S%ontheFund’savmgedaﬂynet ssety
$1.5 billion. AIM has conu'amully apried 2
reimburse expenses (excludi AXE3

Document 128
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administrative costs incurred in providing accounting services to
the Fund. For the year ended December 31, 2000, AIM was paid
$95,398 for such services.

The Fund, pursuant to a transfer agency and seryied
hasagreedlopayAIMFlmd ervices, 1n A
providing transler agency and shardhglde
For the year ended December 31, !
for such services.

's Class A shares, Class B shares
\(coJlectively the **Plans™). THe Pind, pursuant
- "Distributors compensation at the annual rate

e Fund’s average: daily.- 0e( assetS: of Class A shares
of the average daily net-assets. of Ctiss B: and;C shares,
ese amounts, the Fund may pay a service fee of 0.25% of the
avemgedaﬂynetassezsofmeCIasA, Class B or Class C shares to
selected dealers and finandial institutions whe furnish continuing
personal shareholder services to their customers who purchase
and own the appropriate class of shares of the Fund. Any amounts
not paid as a service fee under the Plans would constitute an asset-
based sales charge. The Plans also impose a cap on the total sales
charges, including asset-based sales charges that may be paid by
the respective classes. For the yw ended December 31, 2000, the
Class A, Class B and Class C shmspaidAmmsmbumm
$637,283, $1,061,744 and $885,024, respectively, as
compensation under the Plans.

AIM Distributors received commissions of $369,761 from sales
of the Class A shares of the Fund during the year ended
December 31, 2000. Such commissions are not an expense of the
Fund. They are deducted from, and are not included in, the
proceeds from sales of Class A shares. During the year ended
December 31, 2000, AIM Distributors received $36,098 in
contingent deferred sales charges imposed on redemptions of Fund

shares.
Certain officers and trustees of the Trust are
directors of AIM, AFS and AIM Distributors.
Note 3—Indirect Expenses
rurdleya:endedDecan \ the
€ expense

reductions in transfer

c:pammacomrmnedhneofuednfauhtyw:th
p_admini by Citibank, NA. The Pund may borrow
&a‘of(x) $1,000,000,000 or (i) the limits set by its
for borrowings. The Fund and other funds advised by
AIM which are parties to the line of credit may borrow on 2 first
come, first served basis. During the year ended December 31,
2000, the Fund did not borrow under the line of credit agreement.
Theﬁmdswiud\mpanytothehneofcred:tmdmgeda
commitment fee of 0.09% on the unused balance of the committed
line. The commitment fee is allocated among the funds based on
their respective average net assets for the period.
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'/ Note 8-Financial Highlights
The following schedule presenis financial highlights for a share of the Fund outstanding througheut the penods indicated. D

Cad A l
Year ended, Decen|

2000 0 199" .
Net asset value, beginning of period $ 2384 1 L\ l 6

Income from investment operations:
Net investment income (loss) (\ (0.01)

Net gains on securities (both realized and unrealized) 0 1\, Q\v\\ \ 5. &W 387 1.94

Total from investment operations T AN\ L\ \eB0 120 3.9 1.93
Less distributicos: i\ \JI\\Sj “
Dividends from net investment income <N\ . 0) — —  (00) -
Distributions from et realized gains NN NN NS o200 009 03 033 00d)
Toal distributions . O\ \ NN 023 00 (03 (13 (004
Net asset value, end of period NL NN\ 27 $ A1 $2384  $IB13  $135 1465
Tow! remm® ~ AN\ NNV 2020%  3204% 702%  27.23%  15.12%

::‘uwmu;m d:: :}}{9\5\ @S&\\ﬂ\—) | $448,668 - $70.791  $9.074  $7.688  $2529
AN

] 13289 169%  174%  200%  2.00%
\ Withoth, fee\wiivels \ \ \ \j 13259 171%  211%  300%  551%
of n@@:@w (Io%s) 10 average net assets 049%9  023%  025%  056%  (0.10)%
Pyrtiohio tumdvel rase™~" 56% 63%  148% Bx  256%
Musmg average shares outstanding.

™ Does not include sales charges.
" Ratios are based on average dally et assets of $182,080.975. |

CassB - |
Year ended December 31,
2000 . 199 1998 1997 1996

Net gsset value, beginning of period $ 2323 $ 1. $1704  § 1454 $1Z08,
Income from investment operations:

Net investment income (loss) 062 (009)  ,(0.08) Aﬂ\fe \\

Net gais on securlties (boih realized and unrealized) 453 562 WK \\3s\ \ 1

Total from investment operations 451 553~ Al \\\8%\ \ 333

Less distrisutions:

Distributions from net realized gains (© 20)(@ 4 2) (0.04)
Net asset value, end of period O\ AR\ s | \b,\r)]‘) $1704  $1454
PyS—r 2 A L Nk~ 6% 6% 1435%

Ratios /supplemental data:
Nes assets, end of period (00Cs omitied) <\ N BT 5785 817406 $16717 85503
Ratio of expenses (0 average net assets: —\) D

With fee walvers o\ 197%9  234% 2.39% W% 265%

Without fee waivers A\,\ NN\ N\ 2~ 197%°  236%  276%  365%  6.16%
Ratio of net invesiment income (lpss\1o average netlasds \ ‘&~ \ \Jp/ @IO%Y 4% 4% (0%  (075)%
Portolio mmover rale \ \ [(\ AN\ T 56% 6% 148% 93%  256%
ergpe\at)s i 1. U

06,174.366.
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Note 8-Financial Highlights (continued)

Net assat value, beginning of period
income from investment operations:

Net investment income (loss) ~_N
Net gains on securides (both realized and unrealized) - N J \? 1 \>) \ \
Totad from investment operations ( & <\v\\
Less distributions from net realized gains N\ \\ \\\‘

Nes asset value, end of period \\ \ \ XL\ \U
Totzl rewrn J) Ll

[N \} -
Ratios fsupplemental data:
e e e 12 (A s s
A
Ra::;}: fee waivmm mm}g\e s %\\ ®A\\ o 1% 2.34%®

Without fee waivers | & | \ \ \ [ OL‘\,J ~ 1.97%¢ 2.36%9
BasoRaet invesrri Toss Yo erkge et st N/ ©.16)% 042)%
TSy A\, \ T TR

ié@p&v& outstanding.
) notYndude ‘sandngent deferred sales charges and is not anaualized for periods less than one year.
ualized and based on aversge daily net assets of $88,502,364. ‘

N
N
ot
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AIM Basic Value Fund

Annuai Report to Shareholders - December 31, 2004

Your goals. Our solutions?

INVESTMEINTS
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Statement of Operations
For the year ended December 31, 2004
Investment income:
Dividends (net of foreign wihholding tax of $1.168.782) S 78367383
Dividends from affiliated mionev market funds (inciuding securities kending income of §353442% 1.100.780

Toll investment income 81,668,163
Expenses:

Advisory.fees | ASI98T
Administrative services fees 6‘}7.597
Custodian fees 541246
Distribution fees:

Class A 14.891.022
Clas B 19.564.452
Class € 6.757.711
Clas R 104,692

Transfer agent fems — Class A 8, € and R 16.353.257
Transfer agent fees — Instinstional Cluss L%
Trustees” fees and retirement benefits 194751
Other 2.695.744

Total expenses 107.536.849
Less: Fees waiverl, expenses reimbursed and expense offsdt armanpements {1.255,226)
Nel expenses 106.281,623

Nel inwstment income (Joss) {24.613.460)
Reallzed and unrealized gain (loss) from Investment securities and foreign currencies:

Net realized pain (loss) from:

{nvestment securities 116.304.029
Foreign currencies (347.301)
115.956.728

Change in net uprealind appreciation (depreciation) of:

{nvestment securities 003.140,113
Foreign cumencies (3}
603.140.110

Nel gain from investment securities and foreign curmencies 719.006.838

Net incresse in net assets nsulting from operations $694.483.378

* Dividends from affilinted money marke! funds are ner ol incume rebate paid to securities kending counterparties,

See accompanying notes which are an integral pant of the financial staements

F4
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Statement of Changes In Net Assets

For-the-years ended Decerhber.31,°2004 and 2003 |
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2008 | 2008

Operations:
Net investment incorne (loss)

§ (4613460)  § (28,543,503)

~ Net realized gain (loss) from invesunent securities and foreign currencies

115,956,728 (185,210,653)

Change in net unrealized appreciation of investment securities and foreign currencies

603,140,110 1,755,021,436

Net increase in net assets resulling from eperations

694,483,378 1,541,267,280

Share transactions~net:

229,943,250 371,075,475

Class A

Class B (146,534,200 (23,057,201)
Class C (49,796.419) (12,624,445)
Class R 14,533,591 8,800,089
Institutional Class 96,937,383 131,671

Net increase in net assets resulting from share transactions

145,083 605 344,325,589

Net increase in net assels

839,566,983 1,885,592.869

Mot assets:
Beginning of year 6,440,522,135 4,554,929,266
End of vear (including undistributed et investment income (loss) of $(237,116) and $(112,387), respectively) ;‘mu,mua-;{] $6,440,522,135

See accompanying notes which are an integral part of the financial statements.

Fs
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Securities for which market quotations are not readily available or are unreliable are valued at fair value as determined in good faith by or under
the supervision of the Trust's officers lollowing procedures approved by the Board of Trustees. Issuer specific events, market trends, bid/ask quotes of
brokers and information providers and other market data may be reviewed in the course of making a good faith determination of a security's fair
value.

B. Securities Transactions and Investment Income — Securities transactions are accounted for on a trade date basis. Realized gains or
losses on sales are computed on the basis of specific identification of the securities sold. Interest income is recorded on the accrual basis from
settlement date. Dividend income is recorded on the ex-dividend date.

Brokerage commissions and mark ups are considered transaction costs and are recorded as an increase to the cost basis of securities purchased
and/or a reduction of proceeds on a sale of securities. Such transaction costs are included in the determination of realized and unrealized gain (loss)
from investient securities reported in the Staternent of Operations and the Statement of Changes in Net Assets and the realized and unrealized net
gains (losses) on securities per share in the Financial Highlights. Transaction costs are included in the calculation of the Fund's net asset value ang,
accordingly, they reduce the Fund's total retums. These transaction costs are not considered operating expenses and are not reflected in net
investment income reported in the Statement of Operations and Statement of Changes in Net Assets, or the net investment income per share and
ratios of expenses and net investroent income reported in the Financial Highlights, nor are they limited by any expense limitation arrangements
between the Fund and the advisor.

The Fund allocates income and realized and unrealized capital gains and losses to a class based on the relative net assets of each class.

C. Distributions — Distributions from income and net realized capital gain, if any, are generally paid annually and recorded on ex-dividend date.

- The Fund may elect to use a portion of the proceeds from redemptions as distributions for federal income tax purposes.

D. Federal income Taxes — The Fund intends to comply with the requirements of Subchapter M of the Intemal Revenue Code necessary to
qualify as a regulated investment company and, as such, will not be subject to federal income taxes on otherwise taxable income (including net
realized capital gain) which is distributed 10 shareholders. Therefore, no provision for federal income taxes is recorded in the financial statements,

E. Expenses — Fees provided for under the Rule 12b-1 plan of a particular class of the Fund are charged to the operations of such class. Trandfer
agency fees and expenses and other shareholder recordkeeping fees and expenses attributable to the Institutional Class are charged to such dlass.
Transfer agency fees and expenses and other shareholder recordkeeping fees and expenses relating to all other classes are allocated among those
classes based on relative net assets. All other expenses are allocated among the classes based on reiative net assefs.

F. Foreign Currency Translations — Foreign cumency is vaiued at the close of the NYSE based on quotations posted by banks and major
currency dealers. Portfolio securities and other assets and liabilities denominated in foreign currencies are translated into U.S. dollar amounts at dae
of valuation. Purchases and sales of portfolio securities (net of foreign taxes withheld on disposition) and income ilems denominated in foreign
currencies are translated into U.S. dollar amounts on the respective dates of such transactions. The Fund does not separately account for the portion
of the results of operations resulting from changes in foreign exchange rates on investments and the fluctuations arising from changes in market
prices of securities held. The combined results of changes in foreign exchange rates and the fluctuation of market prices on investments (net of
estimated foreign tax withholding) are included with the net realized and unrealized gain or loss from investments in the Statement of Operations,
Reported net realized foreign currency gains or losses arise from, (i) sales of foreign currencies, (i} currency gains or losses realized between the
trade and seitlement dates on securities transactions, and ({ii) the difference between the amounts of dividends, interest, and foreign withholding taxes
recorded on the Fund’s books and the U.S, dollar equivalent of the amounts actually received or paid. Net unrealized foreign currency gains and
losses arise from changes in the fair values of assets and liabilities, other than investments in securities at fiscal peviod end, resulting from chanpes
in exchange rates.

G. Forelgn Currency Contracts — A foreign currency contract is an obligation to purchase or sell a specific currency for an agreed-upon price
at a future date. The Fund may enter into a foreign currency contract 1o aftempt to minimize the risk to the Fund from adverse changes in the
relationship between currencies. The Fund may also enter into a foreign currency contract for the purchase or sale of a security denominated in a
foreign currency in order to “lock in" the U.S. dollar price of thal security. The Fund could be exposed to risk if counterparties to the contracts are
unable to meet the terms of their contracts or if the value of the foreign currency changes unfavorably.

-NOTE:2-—Advisory Fees and Other Fees Paid to Affillates

The Trust has entered into a master investment advisory agreement with A I M Advisors, Inc. (“AIM"). Under the terms of the investment advisory
agreement, theFundpays -an advisory fée: o AIM al the annuzl rate of 0.725% on the first $500 mllhon of the thdsavuagedmly«na»asa;,:plus 0.70%

on the Fund's average dally. nét; assess. mexoesof$15 billion. E.ﬁealve]anuary 1, 2005 through December 31, 2009, AIM has contractually agreed 1o
waive advisory fees i the extent necessary so that the advisory fees payable by the Fund (based on the Fund's average daily net assets) do not exceed the
annual rate of 0.695% of the first $250 million, plus 0.67% of the next $250 million, plus 0.645% of the next $500 million, plus 0.62% of the next

$1.5 biltion, plus 0.595% of the next $2.5 billion, plus 0.57% of the next $2.5 billion, plus 0.545% of the next $2.5 billion, plus 0.52% of the Fund's
average daily net assets in excess of $10 billion. Further, AIM has voluntarily agreed to waive advisory fees of the Fund in the amount of 25% of the
advisory fee AIM receives from the affiliated money market funds on investments by the Fund in such affiliated money market funds (excluding
investments made in affiliated money market funds with cash collateral from securities loaned by the Fund). Voluntary fee waivers or reimbursements may
be modified or discontinued with approval by the Board of Trustees without further notice to investors. For the year ended December 31, 2004, AIM waived
fees of $531,221.
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For the year ended December 31, 2004, at the request of the Trustees of the Trusl, AMVESCAP PLC (“AMVESCAP™") agreed to reimburse $636,198 of
expenses incurred by the Fund in connection with matters related to recently settled regulatory actions and investigations concemning market timing activity
in the AIM Funds, including legal, audit, shareholder servicing, communication and trustee expenses. These expenses along with the related expense
reimbursernent, are included in the Statement of Operations. o

The Fund, pursuant to a master administrative services agreement with AIM, has agreed 1o pay AIM for certain admifnistrative costs incurred in
providing accounting services to the Fund. For the year ended December 31, 2004, AIM was paid $697,597 for such services.

The Fund, pursuant to a transfer agency and service agreement, has agreed to pay AIM Investment Services, Inc. (“AISI™) a fee for providing transfer
agency and shareholder services to the Fund and reimburse AIS) for certain expenses incurred by AISI in the course of providing such services. For the
Institutional Class, the transfer agent has contractually agreed to reimburse class specific transfer agent fees and expenses to the extent necessary to limit
transfer agen! fees 10 0.10% of the average net assets. AISI did not reimburse fees during the period under this expense limitation. For the year ended
December 31, 2004, the Fund paid AISI $16,353,257 for Class A, Class B, Class C and Class R shares and $1,090 for Institutional Class shares. AISI may
make payments to intermediaries that provide omnibus account services, sub-accounting services and/or networking services.

The Trust has entered into master distribution agreements with A I M Distributors, Inc. (“AIM Distributors™) o serve as the distributor for the Class A,
Class B, Class C, Class R and [nstitutional Class shares of the Fund. The Trust has adopied plans pursuant to Rule 12b-1 under the 1940 Act with respect
to the Fund's Class & Class B, Class C and Class R shares (collectively the ““Plans™). The Fund, pursuant to the Plans, pays AIM:Distributors
compensation at the annual rate of 0.35% of the Fund's.average daily net-assets of Class"A"shares, 1.00% of the avirage daily’ net-assets of Class ‘8. and
Class 'Cshares and 0.50% of the Zverige daily:net assets of Clasé R’ shares, Of these amounts, up to 0.25% of the average daily net assets of the Class A,
Class B, Class C or Class R shares may be paid to fumnish continuing personal shareholder services to customers who purchase and own shares of such
classes. Any amounts not paid as a service fee under the Plans would constitute an asset-based sales charge. NASD Rules also impose 2 cap on the total
sales charges, including asset-based sales charges that may be paid by any class of shares of the Fund. Pursuant to the Plans, for the year ended
December 31, 2004, the Class A, Class B, Class C and Class R shares paid $14,891,022, $19,569,452, $6,757,711 and $104,692, respectively.

Front-end sales commissions and contingent deferred sales charges ("CDSC™) (collectively the “sales charges”} are not recorded as expenses of the
Fund. Front-end sales commissions are deducted from proceeds from the sales of Fund shares prior to investment in Class A shares of the Fund CDSC are
deducted from redemption proceeds prior 1o remittance to the shareholder. During the year ended December 31, 2004, AIM Distributors advised the Fund
that it retained $868,069 in front-end sales commissions from the sale of Class A shares and $68,805, $229,699, $58,984 and $0 from Class A, Class B,
Class C and Class R shares, respectively, for CDSC imposed upon redemptions by shareholders.

Certain officers and trustees of the Trust are officers and directors of AIM, AISI and/or AIM Distributors.

NOTE 3—Iinvestments in Affillates

The Fund is permitied, pursuant to an exemptive order from the Securities and Exchange Commission (“SEC"), to invest daily available cash balances
and cash collatera) from securities lending transactions in affiliated money market funds. The Fund and the money market funds below have the same
investment advisor and therefore, are considered 1o be affiliated. The tables below show the transactions in and eamings from investments in affiliated

money market funds for the year ended December 31, 2004.

investments of Dally Avallable Cash Balances:

Unreallzec
Market Vaiue Purchases Proceeds Appreciation Market Valve Dividend Reailzed
Fund 12/31/03 at Cost from Sales (Depreciation) 12/31/04 Income Gain (Loss)
Liquid Assets Portfolio—
Institutional Class $103,433,320 $ 522,046,572 $ (575,638.950) — $49,840,942 $1,389,388 —
STIC Prime Portfolio~
Institutional Class 103,433,320 522,046,572 (575,638,950) — 49,840,942 1,355,950 —
Subtotal $206,866,640 $1044.093.144  $(1,151,277,900) — $99,681 884 $2,745338 —
Investments of Cash Collateral from Securities Lending Transactions:
Unrealized
Market Value Purchases Proceeds Appreciation Market VYalue Dividend Realizad
Fund 12/31/03 at Cost from Sales (Depreclation) 12/31/04 Income* Galn {Loss)
Liquid Assets Portfolio~
Institutional Class $313,614,189 $ 627570967  § (628,833,088) — $312,297,068 $ 179301 —
STIC Prime Pordolio—~
Institutional Class 313,614,190 626,466,442 (627,783,563) — 312,297,069 176,141 —_
Subiotal $627,228,379 $1,254,037.409 $(1,256,671,651) $— $624,594,137 $ 355,442 —
Total $834,095,019 $2,298,130,553 $(2,407,949,551) — $724,276,021 43,100,780 —

* Dividend income is net of income rebate paid to securities lending counterparties.
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The following schedule presents financial highlights for a share of the Fund outstanding throughout the periods indicated.

Clasaa - |
Year ended December 31,
2008 2003 2002 2001 2000

Net asset value, beginning of period

§ 29.24 5 2186 $ BHM 0§ B4 $ 38

Income from investment operations:

Net investment income (loss) 0.03) (0.06) (0.04)" (0.02)@ 0.06
Net gains (losses) on securities (both realized and unrealized) 3.21 744 (6.54) 0.06 4.74
Total from investmen! operations 3.18 738 {6.58) 0.04 4.80
less distributions:
" Dividends from net investment income —_ — 0.00 0.00 (0.03)
Distributions from net realized gains —_ — 0.00 a.on {0.20)
Total distributions — — 0.00 (0.01) 0.23)
Net asset value, end of period $§ 3242 $ 2924 $ 286 § BHY $ 2841
Total retum® 10.88% 33.76% (3.19% 0.16% 20.20%

Ratios /supplemental dala:
Net assets, end of period (000s omitted)

$4,480,701 $3812300  $2534964  $206653  $448,668

Ratio of expenses to average net assels 1.20%9@ 134% 1.33% 1.30% 1.32%
Ratio of nel investment income (loss) 10 average net assets ©1n%9 (0.28)% ©In% (0.05)% 0.49%
Portfolio tumover rate 15% 20% 30% 20% 6%

™ Calcutated using sverage shares outstanding.

® Indudes adjusiments in accordance with accounting principles generally accepted in the United States of America and s such, the net asset value for financial reporting purposes and
the returns based upon those net asset values may differ from the net asset value and retums for shareholder transactions. Does not include sales charges,

“ " Ratios are based on average-deily net assess;ol- $4:354 577848, -

W afer fee waivers and/or expense reimbursements. Ralio of expénses 1o average net assets prior 1o fee waivers and/or expense reimbursements was 1.31% for the year ended December 31,

2004,
Cisss 8 |
Year ended December 31,
2004 2003 2002 2001 2000

Net asset value, beginning of period $ % $ 2091 $ 23 $ 7754 $ 0123
Income from investment operations;

Net inwestrment income (loss) (0.23) .21 020 0199 o)

Net gains (losses) on securities (both realized and unrealizad) 3.05 7.10 6.27) 0.04 453

Total from investment operations 2.82 6.89 (6.47) (0.15) 451

Less distributions from net realized pains — — 0.00 (0.01) (0.20)
Net asset value, end of peried $ 3062 $ 8 5 209 $ 2738 $ 2754
Total reum™ 10.14% 32.95% (23.63)% (0.53)% 1947%

Ratios/supplemental data:
Net assats, end of period (000s omitted)

$1.985,690 $,946,590  $1498499  $1538292 241157

Ratio of expenses lo average nel assets 1.94%91 1.99% 1.98% 1.95% 1.97%
Ratio of net investment income (loss) to average nel assets 0.76)%" 0.93)% (082)% 0.70% ©.16)%
Portfolio tumover rate 15% 20% 30% 20% 56%

W Calculated using average shares outstanding,

®  includes adjustments in accordance with accounting principles generally zocepted in the United States of America and as such, the net asset value for financial reporting purposes and
the retumns based upon those net assel values may differ from the net asst value and rewms lor shareholder transactions. Doss not inclide sales charges.

@ Ratios are based on ezl dally et sssets/ Of $1:556 945241 |-

®  After fee waivers and/or expense reimbursements, Ralio of expenses to average net assers prior (o fee waivers and/or expense reimbursements was 1.96% for the year ended December 31,
2004.
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Ciass ¢ |
Year ended December 31,
_ 2004 - 2003 2002 2001 2000

Net asset value, beginning of period 5 2079 $ 2091 0§ 2738 0§ WS § 2323
Income from investment operations:

Net investment income {loss) (0.23) {02n (0200 19" (0.02)

Net pains (losses) on securities (both realized and unrealized) 305 709 {627 0.04 4.53

Total from investment operations 282 6.88 (6.47) (0.15) 4.5]

Less distributions from net realized gains — — 000 {001 0.20)
Net asset value, end of period § 3061 § 2779 $ 2091 $ 2738 $ 2754
Totzl retum™ 10.15% 3290% (2363)% ©.53)% 19.47%
Ratios/supplemental data:
Net assets, end of period (000s omitted) $681,234 $667.412 £518,575 $566,627 $193,863
Ratio of expenses to average nel asseis 1.94%" 1.99% 1.98% 195% 197%
Ratio of net investment income (loss) to average net assels 0.76)%" 0.93)% (0.80)% 0.70)% 0.16)%
Portfolio tumover rate 15% 20% 30% A% 56%

@ calaulated using average shares outstanding.

® includes adjustments in accondance with accounting principles generally accepted in the United States of America and as such, the net asset value for financial reporting pumoses and
the retums based upon those net asset values may differ from the vet asset value and returns for sharcholder transactions. Does not include sales charges.

! Ratios are based on average dally-net.assel.of 675,771,120,

‘' After fee waivers and/or expense reimbursements. Ratio of expenses 1o average nel assets prior to fee waivers and/or expense reimbursements was 1.96% for the vear ended

Decernber 31, 2004.
Class & - |
o
2004 2003 2002
Net asset vaiue, beginning of period $29.16 $21.84 $27.54
Income from investment operations:
Net investment income (loss) (0.06) {0.06) (009"
Net gains (losses) on securities (both realized and unrealtzed) 3.18 7.38 (5.65)
Total from investment operalions 302 7.32 (5.70)
Net assel value, end of period $ 3228 $ 29.16 § 2184
Total retum®™ 10.70% 33.5% (20.70)%
Ratios/supplementat data:
Net assets, end of period {0005 omitted) $29.245 $12,097 $ 142
Ratio of expenses (o averape nel assels 1 445 1.49% 1.54%
Ratio of nel investment income (loss) to average nel assels (0.26)%* 049)% (030%
Portfolio tumover rate® 15% 20% 30%

1 Caloulated using average shares oustanding,

™ Inchdes adjustments in accordance with accounting principles generally accepied in the United States of Amenica and as such, the net asset value for financial reporting, purposes and
the retums based upon those net asset values may differ from the net asset value and retums for shareholder transactions. Not annualized for periods less than one vear.

© Ratios are bused on avefage daily’ net assets‘of $20,938.399.

' afier fee waivers andsor expense reimbursements. Ratio of expenses (o average et ussets prior (o fee wajvers and/or expense reimbursements was 1 46% for the vear ended December 31,

2004.
“* Annualized.
" Not annualized for periods less than one vear.
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NOTE 13—Financlal Highlights (continued)
" iRstititional Class )
March 15, 2002

{Date sales
ovoemperds,  commenced) t
-~ ‘2004 © 2003 2002
Net asset value, beginning of period § 2956 $2195 $ 2963
Income from investment cperations:
Net investment income 002 008 0.06
Net gains (losses) on securities (both realized and unrealized) 3.38 7.53 (7.74)
Total from investment operations 3.40 761 (7.68)
Net asset value, end of period $ 329 $29.56 $ 2195
Total retum® 1150%  3467% (25.92)%
Ratios/supplermental data:
Net assets, end of period (0005 omitted)} $103,219 $2,123 $ 1471
Ratio of expenses 10 average nel assers 071%°99 on1% 0.81%"
Ratio of net investment income to average nel assefs 047%9  035% 0.35%°
Pordolio tumover rae® 15% 0% 30%

W Calculated using average shares outstanding,

® Includes adjustments In accordance with acoounting principles genecally acvepted in the United States of America and s such, the net asset value for financial reporting purposes and
the retums based upon those net asset values may differ from the net asset value and rems for shareholder transactions. Not annualized for periods less than one vear,

 Ratios are based on-dvesage Bl net assés o $11:657.606, ')

©  After fee waivers and/or expense reimbursements. Ratio of expenses 1o average net assets prior 10 fee waivers and/or expense reimbursements was 0.73% for the vear ended December 31,
2004. .

< Annualized

?  Not annualized for periods less than one year.

NOTE 14—Legal Proceedings
Terms used in the Legal Proceedings Note are defined terms solely for the purpase of this nole.
Settled Enforcement Actions and Investigations Related 1o Market Timing

On October 8, 2004, INVESCO Funds Group, Inc. ("IFG") (the former investment advisor to certain AIM Funds) and A I M Advisors, Inc. (“AIM™) (the
Fund's investment advisor) reached final settlernents with certain regulators, including without limitation the Securities and Exchange Commission
(*SEC™), the New York Atlomey General (“NYAG™) and the Colorade Attoney General (“COAG™), to resolve civil enforcement actions and investigations
related to market timing activity and related issues in the AIM Funds, includirg those formerly advised by [FG. These regulators alleged, in substance, that
IFG and AIM failed to disclose in the prospectuses for the AIM Funds that they advised and 1o the independent directors/trustees of such Funds that they
had entered into certain arrangements permitting market timing of such Funds, thereby breaching their fiduciary duties to such Funds. As a result of the
foregoing, the regulators alleged that IFG and AIM breached various Federal and state securities, business and consumer protection laws. On the same date,
A1 M Distributors, Inc. ("ADI™) (the distributor of the retail AIM Funds) reached a final settlement with the SEC to resolve an investigation relating to
market timing activity and related issues in the AIM Funds. The SEC aiso alleged that AD! violated various Federal securities laws. The SEC also has
settled related market timing enforcement actions brought against certain former officers and employees of 1FG.

Under the terms of the settlements, IFG agreed 10 pay 2 total of $325 million, of which $110 million is civil penalties. Of this $325 million total
payment, half has been paid and the remaining haif will be paid on or before December 31, 2005. AIM and ADI agreed to pay a total of $50 milfion, of
which $30 million is civil penalties, all of which has been paid The entire $325 million IFG settlement payment will be made available for distribution to
the shareholders of those AIM Funds that IFG formerly advised that were harmed by market timing activity, and the entire $50 million setlement payment
by AIM and ADI will be made available for distribution to the shareholders of those AIM Funds advised by AIM that were harmed by market timing
activity, all as to be determined by an independent distribution consultant. The settlement payments will be distributed in accordance with a methodology
to be determined by the independent distribution consultant, in consultation with AIM and the independent trustees of the AIM Funds and acceptable to
the staff of the SEC. Under the settlernents with the NYAG and COAG, AIM has agreed to reduce management fees on centain equity and bajanced AIM
Funds by $15 million per year for the next five vears, based upon effective fee rates and assets under management as of July 1, 2004, and not to increase
certain management fees.

Under the terms of the settiements, AIM will make certain governance and compliance reforms, including maintaining an internal controls committee
and retaining an independen! compliance consultant and a corporate ombudsman. Also, commencing in 2007 and at least once every other year
thereafter, AIM will undergo 2 comnpliance review by an independent third party. In addition, under the terms of the settiements, AIM has undertaken to
cause the AIM Funds to operate in accordance with certain governance policies and practices, including retaining a full-time independent senior officer
whose duties will include monitoring compliance and managing the process by which proposed management fees to be charged the AIM Funds are
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STATEMENT OF ASSETS AND LABILES STATEMENT OF OPERATIONS

December 31, 1998 a For the year ended December 31, 1998 ‘
Assets: a Investment income:
Invesiments, at market value (cosi $1,923,193,386) $2,307,572,144 Interest 3,30,
Receivables for: Dividends (net of $42 654 foreign M‘"\K\m\ AN Y ﬁﬂ 232
Lavestments ol 5.190,359 Total iovestment Income (Y)Y \ \ \ \ YA~ 65,233,514
Fund shares sold 6,973,557 N~ Y
interest and dividends 16,480,727 P 5 Y i g
Forward currency contracts 319,763 3 " L
Investment for deferred compensation plan {\\33 328 \gmrib ‘%}\f n - 442,;0
@ SELRY Muﬂoﬂ fees~Class C 627,014
1iabitities: Q Trustees® fees ’ 19,242
Payables for sario  Transter agent fees—Cluss A 1,240,251
1 619’491 Transfer agent fees—Class B 1,255,480
' 28'328 Transfer agent fees—Class € 95,084
862'500 Otber €62,571
60’155 Total expenses . 22,618,516
975' e Less: Expenses paid indirectly (36,748)
730,654 Net expenses 22,581,768
72,708 Net investment income 42,651,746
439,220 Realized and unrealized grin (loss) from
13,667 258 investment securities, foreign currencies, forward
3’, — . curreacy contracts, fotures and optien contracts:
‘325251557;99?:;@‘ Net realized gain (loss) from:
Investment securities {48,583,504)
$1318,229,911 ‘;Z’:::d““mm’ “‘d:w _ ;f(%
P
3_894,164.902 Futures contracts R aﬁﬂﬂw
$ 114,163,186 Option contracts purchased f\ A\ \ \ \ ]}Qﬁi’
Shares outstanding, $0.03 par value per share: Opdon contracts writien L ? AN N\ \6s,
Class 4 46,698,085 AN NN\ \\\}n \, &1561,701)
Net unrulaed app iidg) ‘of
Class B 31,727,364 Lpsgormely w 188,156.395
s C 406085 Focdgn N@w!és); NN 13023
Class A: Fo@ & 0 &’@m 259,592
Net asset value and redemption price per share 2823 Pumr\Q }’kﬁ‘%\/ﬁ‘ﬂ) VRTYT
O fen e \@ oplly g farted 750
ATl = W,M/ racts writen (75211)
Class B: 3
Net asset value and offering price per sbare )\,\ f\ \ 202,514,022

\.ZJ‘] Na gain from investment securities, foreign
e e ad ol oy Pq@\t\\\ql} e, forvard curTency comracs;, fitures

— and option conirscts 167,552,321
]: Q} \9 Net increase in net assets resulling from operations $210,204,067

16




L

Case 4:04-cv-02555 Document 128

undistributed net investment income to paid-in capital. This
change had no effect on the nef assets, the results of operations
or the net asset valpe per share of the Fund.

F. Expenses — Distribution and transfer agency expenses directly
auributable i0 a dass of shares are charged 1o that dass’
onerations. All other expenses which are anributable 10 more
than ope class are allocated among the classes,

G. Foreign Currency Translations — Portfolio securities and other
assets and Labilities: denominaied in foreign currencies are
translated into US. dollar amoupts ai date of valuaton.
Purchases and sales of portfelio securities and income ile
denominated in foreign currencies are transiated inmo US.

exchange rates on investments and the |
changes in market prices of secu
are included with the i iealized
from investmen ‘

thal Security. The Fund could be exposed o risk if
counterpariies to the contracts are unable to meet the terms of
their contracts or if the value of the foreign currency changes
unfaverzbly. Ouwstanding forward currency contracts ai
December 31, 1998 were as follows:

Unrealized

Setilement Contrac to Appreciation

Dae Deliver  Reccive Value  (Depreciation)
0199 NZD 6000000 § 3,124,500 § 3,154,584 £(30,084)
o499 GBP 7,200,000 12,137,328 11,950,315 187013
1589 DEM 1,500,000 919,811 900,836 RIS
QU499 CAD 32500000 5203822 8,169,690 132
0U0/99 HZD 12000000 6379440 6,308,521 70919
w2639 DEM 600000 353,503 361,094 (7.591)
92/26/99 - GBP 700000  1i54559  1,157.678 3,119)
Q2699 NZD 1200000 639,540 630816 814
022659 NZD 1800000 4080960 4,100,301 {19.341)
$36993463 $36.733.835 $259.428

Stock Index Futures Contracts — The Fund may pugehase

entering into futures contracts are saf]
of specific securities as collateral for e

x5S 'r. . inm ex
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change in the value of the contracts may wot correlate with
changes in the value of the Fund's portolio being }

. Covered Call Options — The Fund may write caf \

only on a covered basis; thatps, the &
underlying security, Options writieh-hf\the ¥
have cxpiration dates betwegn thiee 'y

date writien. The exergd
10, or aboveAhg

, The current market value of a writien option s the
Oetween the iast bid and asked prices on that day. i a
itten call option expires on the stipulated expiration date or -
if the Fund enters into 2 closing purchase transaction, the F’nnd
realizes 2 gain (or a loss if the closing purchase transaction
exceeds the premium received when the option was written)
without regard to any unrealized gain or loss on the underlying
security, and the liability related to such option s extinguished.
If a written option is exercised, the Fund realizes a gain or 2
loss from the sale of the underlying security and the proceeds
of the sale are increased by the premium originally received.
4 call option gives the purchaser of such option the right 1o
buy, and the writer (the Fund) the obligation to sell the
underlying security at the stated exercise price du.r'mé the
option period. The purchaser of a call option has the right to
acquire the security which is the subject of the call option at
any dme during the option period. During the option period, in
rerurn for the premium paid by the purchaser of the option, ’the
Fund has given up the opporwnity for capital appreciation
above the exercise price should the market price of the
underlying securily increase, but has retained the risk of joss
should the price of the underlying security decline. Dux; .
option period, the Fund may be required at any timb
the underlying security against pay E
This obligation is terminated upo
period_or al such earlier u
closing purchase iransactig

2 asl.er investrnent advisory agreement
perdne. (“AIM™). Under the terms of nﬁmm
advisory agreement, the:Pund: pays-ATM in 3dviscry fee
a Tate of 0.75% of the first $150 million of the Fung's
‘daily-viet:assets, plus 0.50% of the Fund's average: daily et -
cess of $150 million. g dally et

(the Fund's agent in acguiing e " "The Fund, pursuant 1o 2 master administrative services

agreement with AIM, has agreed to reimburse AW for certaig
administrative costs incurred in providing accounting services 1o
the Fund. During the year ended December 31, 1998, ADM was
reimbursed $104,952 for such services,

The Fund; pursuant o a transfer agency and service 3greement,
has agreed to pay A ! M Fund Services, Inc. (“AFS") 2 fee for
providing transfer agency and shareholder services 10 the Pung
During the year ended December 31, 1998, AFS wes paxd
$1,438,687 for such services. '

ar/Alsses are incurred. When the
Fund recognizes a realized gain or
ce between the proceeds from, or cost
saction and the Fund's basis in the centract.
possibility of an illiquid markei and the
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The Trust has entered into master distribution agreements with
"AIM Distribotors, Inc. (“AM Distributors’) 1o serve as the
distributor for the Class A, Class B-and Class € shares of the Fund.
The Trust has adopted distribution plans pursuant to Rule 12b-1
under the 1940 Acl with respect 1o the Fund's Class A shares and
Class € shares (the “Class A and C Plas"), and the Fund's Clasc B
shares (the *‘Class B P
pmsmmnotheﬂ:mAandCPlan,paysAIM

theavemge daxlyneiassetsoftbeclassBsham Of theseak
the Fund may pay 2 service fee of 0.25% ofthe'avemge i

and financial instituions who |
shareholder services 1o their
appropriate dass of shares<f 8

service fee under ,- Plans Nob

pmd ADM Distributors
respectively, as

t ! recexm ‘commissions of $1,172,743 from
» GlmAsturesofthehmddunngtheywmded
bet 31, 1998. Such commissions are nol an expense of the
Pund. They are deducted from, and are not included in, the
proceeds from sales of Class A shares. During the year ended
December 31, 1998, AIM Distributors received $106,255 in
contingent deferred sales charges imposed on redemptions of Fund
shares. Certain officers and trustees of the Trust are officers and
directors of AIM, AIM Distributors and AFS.

During the year ended December 31, 1598, the Fund paid legal
fees of$6473 for services rendered by Kramer, Levin, Naftalis &
Frankel as counsel to the Board of Trustees. A member of that firm
is a trustee of the Trust

Note 3—indirect Expenses
During the year ended December 31, 1998, theFundrecuved
redumonsmmmiuagmcyfesﬁmnm (an affiliate of AIM)
and reductions in custodian fees of $19,083 and $17,665,
respectively under expense offset arrangements. The effect of the
above arrangements resulted in a reduction of the Pund's
expenses of $36,748 during the year ended December 3}, 1998.
Note 4-Trustees’ Fees

Trustees' fees represent remuneration paid or accry
n-usteewhoxsno!an“mtersledpa-son f AIM

M\wh arepamto‘me line of credit may
e, first served basis, Interest on borrowings

") (collectively, the *'Plans”) TheM

Document 128  Filed 01/18/2006 Page 5 of 17

under the line of credit is payable on maturity or prepayment date,
Prior 10 an amendment of the line of credit on May 1.3
Pund was limited fo - borrowmg up to e\ s

whxchareparba!o the line £ vredit \orh «
fee ofOOS% on the ynised) RlZach of

nt_df investment securities (other than short
rchased and sold by the Fund during the year
1998 was $1,513,656,427 and

The amount of unmhzed appreciation (depreciaxion) of
investment securities, on a tax basis, as of December 31, 1998 is
as follows:

Aggregate unrealized appreciation of investment securities  $420,949,737
Aggregate unrealized (depreciation) of investment

securities (36,578,566)
Net unrealized appreciation of investment securities $384,371,171

Cost of investments for tax purposes is $1,923,200,973.
Note 7-Futures Contracts

On December 31, 1998, $13,503,000 principal amount of
U.S. Treasury obligations were pledged as collaieral to cover
margin requirements for open futures contracts.

Open futures contracts 2t December 31, 1598 were as follows:

No. of
Contract

Contracts Month Commitment (D
S&P 500 Index 800 ) _3$73y

Transactions in call oplions "

Optica Contracts
Q Premiums
Recelved
; f 101,622
Writen \ \ \ \) ~ 11913 35%915
Bosed Ny > — 6821 (2,140.289)
Exppiséd’ (4,142) (650,659)
{950) {(109,621)
End of period 500 $ 799713

Open call option contracts written at December 31, 1998 were as
follows:
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Note 9—Share Information
Changes in shares outstanding during the years ended December 31, 1998 and 1997 were as follows:
1998

N A
TR AT

Sold:
Cass & 29,663,763 s@g‘&q\ 16304190 \;8 544,296
dass B 15.905568( ) \42).3N74\ \aobs.oh” 214419729
Qass C aeds | 117460186 /563376 9,356,324

N
TrE ER AN
e | <% <\K S )V STINSE 1215553 29691206

Class B A A\ AN 13073889 710951 17,509,949
dlass C 0\ ANANEEE RN U 54,578 1,446,813 8636 215,490
e AL\

Class A N (10,355432)  (275955,976)  (6305.229) (148 858,725)
Cass B RN \3 A\ L\ Py (3,657,004)  (96,110.878) (1.668675) (39,766,532
Class C° - I CIANVAANYL S (47879  (19825.126) (71321 (191,434)

S\ AN N \%\‘ﬂv 36,693,986  § 980533993 19617460 _§ 61,920,303

DAk, 1

a\higillights for a share of Class A and a share of Class B outstanding during each of the years in the five-year
] 1998, and for a share of Class G outstanding during the year ended December 31, 1998 and the period
alg_skles commenced) through December 31, 1997.

sdaws . |
. 1997 19% 199 1994
Net asset vahue, beginniog, of period $ BT 3 UM 0§ 192 $1462  § 1640
’”";:'. from "’mm o1 0.60 066 049 0.44
Net gams (losses) on securiies (both realized and enreabized) 245 4.66 2.99 457 (1.31)
Tota) from investment operath 3.16 5.26 365 .06 (087
w dm‘ -ﬁ.
Dividends from el invesment income (0.65) -(0.55) (055 _ (0.46) {0.39)
Distributions from oes realizad gains {0.06) (0.77) (0.48) —

Total distributions .7 {1.32) (LO3) _ (046)
Net asset value, end of period § 2823 $ 2578 $ 2184 § 9

Total returs®™ 12.46% 141X
Ratios/supplements! data:
Nes asseis, eadl of period (0005 omitted) - $1318230 $683,633

Ratio of expenses lo average ot assets

Ratio of net invekmeni income 10 averape nel assels
Fortolio turoover rate

(8) Calculated usi shares ding.
(b)msnumnbdmgs

{© mwwwmmmﬁmm.m
) Mwbmuworupmmmbumm ofcxpcns«sm

¢,

pimbursements were 1.46% and 1.68% for 1995 and 1994,
faivers and/or expense reimbursements were 2.78% and 2.64% for

rq
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Note 10-Financial Highlights (continued)

1998 1997 199 1995
Net et vahue, beginning of period § B8 ¢ us $ 1R 3146
‘“’S:“i,;"l.';m income : oA 0.38 048 031
o gains (losses) on securities (both reafized and unrelized) 251 4.68 46
Total from fovesmen operations 29 5.06
Lesy distributions:

Dividends from et icvestmen! income

Disiributions from oel realized gains (0.06) ©rn
Toka) distributinns (049) {0.50) (0.96)
Net asset value, end of period 3 1462 $ 22 $ 25.76
— [, Y 467%
Ratios/supplernental dat:
Net assets, end of period (0005 omined) $237.082 72,634 $20,245 $114,63 $ 9394
Ralo of eXpenses 10 Zverage 0 2SS 157% 221%¢ 198%4 1.13%% 1.78%%
Katio of nel imvestment income 1o avensge 2.15% 2.03%% 2.34%% 2.03%% 1.68%®
TI% % - 76% 43% 66%

god 3§ oot annualized for periods less than ooe year.
R 4390 554 ‘and $62,701,487 Hor Class B and Class C, respectively.
5. Witios of expenses o average net assets prios lo fee waivers and/or cxpense rembursemens were 2.23% and 2.45X for 1995 and 1994,

{®
R
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Statement of Assets and Liabilities

December 31; 2004
Asgets: » Net Assets:
Investments, at markel value (cost $1,760,597,128) _31.938.266426 Class A D $1,049,415,157
Imestrents in afliied money market funds “‘- CasB AN § etmay
(oost $242,170,792) m 342,170,792 s ¢ W
Total investments (oost §2,002767.20) QBN 2180437218 : $ 2129737
Gah A0 W wm SR o 8 562095
Foreign currencies ¢ RRMOINE st 361) 7 Wmmw P 105
MB@S“U‘J 642 ®;§£mmﬂn¢, $0.01 par value per share,
Investmen 34642,388 unlimited number of shares authorized:
Variation margin 231,360 Class 4 41473872
Fund shares sold - 896,040
Class B
Dividends and interet 7,924,723 v _ . DB
Investoents matured {Note 11) 1,535,737 = 8.356.529
Principal papdowrs 211,7% Qas X 21893
Investment for trustee deferred compensation and ~ Instinitional Class 4163
retiremant plans 198,595 Class &
Other assets £2,274 Net asset value per share $ 2530
Total assets 2,226,168,945 Offering price per share:
(Net asset value of $25.30 + 9525%) 3 2656
Labliies: Class B:
Payzbles for. Net asset value and offering price per share . 3 2525
Investments purchssed 98,246,293 O G ’
Fund shares reacquired : 13,131,602 Met asset valve and offering price per share $ 2529
Trustee deferred compensation and retirement plans 306,986 Cls R
Collateral upon retum of securities loaned 242,170,792 Net asset value and offering price per share $ 25,33
Accrued distribulion fees 750.548 Institutional Class:
Accrued transfer agent fees 580,773 Net zsset value and offering price per share ) H 2532
Accrued operating expenses 299857« M December 31, 2004, socurites with an aggregate market value of
Total liabilities 355.446,431 $236,707,159 were an ban o brokers,

et gwets-aplicable %0 shares outtaiding A g, k\'s
e (e G

o \m g

--»‘; b
Unrealized {3fan of investment securties, foreign
currencies and futures contracts 178,453,156

SIETOTRSH @

See accompanying notes which are an integral part of the financial statements,

F9
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Statement of Operations
For the yesr ended December 31, 2004

investment Income:

interest - o : Y $ 30801224

Dividends (net of foreign withholding tax of SZBSZSS)/\C_\\\N\% ,‘(\\\m\k) 19,345,706

Dividends from afflialed money marke! funds 203 Eending income of $323,468%) X 323468

Toal investment income ¢\ \W\{' /\c\\\m&"" 50470398

Expenses: ‘ \\9 > g@‘\z
A fes W 458,53

Custodian fees - 302,990

Distribution fees:

Class A 2887,535
Clas B 6,710,792
Cass 2349482
Class R 3,049

Transfer agent fees— Class A, B, C and R 479,611

Transfer agent foes ~— Institutional Class 23

Trustees” fees and retirement benefits 68,735

Ocher 742,795

Total expenses 29,037,855

less: Fees waived, expenses reimbursed and expense offset armang @53.523)

Net expenses : 28,7893

Net investoent incdine 21,691,466

Reallzed and unrealized gain from Investment securities, foreign currencles and futures contracts:

Net realized gain from:

Ineestroent securities 90,280,637
Foreign currencies 7.933
Futures contracts 1.430,062
) R o 91,718,632

in net unrealized apprectation of:

s s e RN Ree N 2595592
Foreign cureies e BT s> S
puwres conraes (G ADW) W _ oGA2)) B 783,890

nm‘%\\w n&(&““k\s el 26,754,081

Net_gain frok Vb ecurtties, foreign currencies and futures contracts ERNN 18472713

Net hrm}]nd assets resulting from operations ~ $140,164,179

* Dividends from affillaied money market funds are net of income rebate pald W securities lending counterparties.

See accompanying noles which are an integral part of the financial statements.

R0
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of the results of operations resulting froro changes in foreign evchange rates on investments and the fluctuations arising from changes in market
prices of securities held. The combined results of changes in foreign exchange rates and the fluctuation of market prices on investments (et of
aumawdfomignmwnhholdmgmuxlmmmlwnamnmdMummmmormMmmmsmﬁm&amxoMpemim.
Reponted net realized foreign curency gains or losses arise from, (i) sales of foreign cumencies, (if) currency gains or Josses realized between the
trade and settlement dates on securities transactions, and m)medﬁumcebemmemmlsddmdmds imenst,mdfomgnwlllﬂ)oidmgm
recorded on the Fund'’s books and the US. dollar equjnalaf e, dBery

Josses arise from changes in the fair values ole@ah\ Mo

in exchange rales. \ &
i Foreign Currency .) 3 % ‘
ata ﬁmxre date, 5 10

W, e

i. Covered Cail Options — 'I‘thundmzywmecaﬂopnom onaouvaedhammaﬂs&:mﬁwﬁiml}mundeﬁymgmqwhmw
FundwnusnoomedaﬂopmanamomleqmlmmepmmmnmewuibymeFundxsrwor&dzsanasse(mdmaqmvabnhabﬂﬁyThe
amount of the liabllity is subsequently “marked-to-market” to reflect the current market value of the option writen. The current market value of a
written option is the mean between the last bid and asked prices on that day. Hawﬁ&mmﬂwumupmonl}nmpuhbdupmﬁmdm,mﬂ
the Fund enters into a closing purchase transaction, the Fund realizes 2 gain (or a loss if the closing purchase transaction exceeds the premium
received when the option was #ritlen) withoul regard 10 any unrealized gain or loss on the underlying security, and the liability related to such
option & extinguished. If a writlen option is exercised, the Fund realizes 2 gain or a loss from the sale of the underlying security and the proceeds
o!xhemkamuuwadbyﬁmpmﬂmnorigmal}ymaved:\mkinwriungacallup\im'sthaxﬂrFmdgivesuplheuppomrmyimpmﬁtifm
market price of the security increases and the option is exercised.

% Futures Contracts — mmmaypumhseormﬂmmrswanahedgeagamdmmmmmmm&mmgm
deposits required upon entering into futures contracts are satisfied by the segregation of specific securities as collateral for the acrount of the broker
{the Fund's agen! In acquiring the futures position). During the period the futures contracts are open, changes in the value of the contracts are
recognized as unrealized gains or losses by “roarking to market’” on a daily basis to reflect the market value of the contracts at the end of each
day's trading’ Variation margin payments are made or received depending upon whether unrealized gains or losses are incurred. When the contracts
are closed, the Fund recognizes a realized gain or loss equal to the difference between the proceeds from, or cost of, the closing transacion and the
Fund's basis in the contract. If the Fund were unable o liquidate a futures contract and/or enter into an offsetting closing transaction, the Fund
muldmaﬂnmmbewbieawmatkariskwithnspa:toﬂnevalueof&neconua:tszrdmﬁmwaerequimdmmalnmnmemargindqu;
on the futures contracts.

visory:Fees and Othe; Fees Pald to Affillates

mmmhasmnmdmmammumnmladviwyaganmlmmMMMmm Inc. (“AIM"). Under the terms of the investment advisory
agwnmhh?mﬂpmm“ﬂkmmahmnudratco!O?S%dtheﬁmSlSOmﬂmthuMsmpﬁdanum,ﬂWQM
A ‘nasvolmuﬂ!yag:eadwwaiveadmoryieesaf!}wﬁxﬁm the

pfovmdmgmounungsemaswtbeFunAFormeyearmdaiDmnherﬂ ZOMAmwapa!d%SSSSGforsmhservm

The Fund, pursuant lo a transfer agency and service agreement, has agreed to pay AIM Investment Sesvices, Inc. ("AISI") a fee for providing transfer
agency and shareholder services to the Fund and reimburse AIS] for certain expenses incurred by AISE in the course of providing such services. For the
Institutional Class, the transfer agent has contractually agreed to reimburse class specific transfer agent fees and expenses 0 the extent necessary to limit
wransfer agent fees 10 0.10% of the average net assets. For the vear ended Decemnber 31, 2004, the Fund paid AIS} $4,790,611 for Class A, Class B, Class C
and Class R shares and $10 for Institutional Class shares after AISI reimbursed fees for the Institutional Class shares of $13. AIS] may make payments o
intermediaries that provide omnibus sccount sesvices, sub-accounting services and/or networking sefvices.

The Trust has entered into master distribution agreements with A 1 M Distributors, Inc. (“AIM Distributors”) to serve as the distributor for the Class A,
Class B, ClﬁCClassRandlns!!tuunmlclasslwesollheFmd.‘lhelh.slhmadnptedplarspu!suantmRulel?.b-lmdzrﬂ\elmmwmxuspea
to the Fund's Class A, Clas B, Class € and Class R shares (collectively the *Plans”)..The. Fund, pursuant o the Plans, pays:ADd . Distribrstoes -
compensation 21 the annual rate of 0.25% of the Pund's average: datly-net- assets: of ‘Class A-shares, 1.00% of the average dafly net:ssstiol Cheis'B and

14
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Class €.shares and 0.50% of the Jverage daily net-dsiets of Class R shares. Of these amounts, up 1o 0.25% of the average daily net assets of the Class A
Class B, Class C or Class R shares may be paid to fumish conlinuing personal shareholder services 10 customers who purchase and own shares of such
classes. Any ainocnts not paid a5 a service fee under the Plans would constitute an asset-based sales charge. NASD Rules abo impose 2 cap on the total
sales charges, including asset-based sales charges that may be paid by any class of shares of the Fund. Pursuant to the lans, for the year ended
December 31, 2004, the Class A, Class B, Class Cand Class R shares paid 32,887,555, $6,710,792, 32349,482 and $23,049, respectively,

Fund. Front-end sales commissions are deducied fmp

deducted from redemplion proceeds pnor a E:.‘ 3
recained $164,698 in front-end s ‘}}x‘ oh the sale of Class A shares and §29,022, :707
XMrhosed upon redemptions by shareholders.

Cenain office \ Tust are officers and directors of AIM, ms; .. .'.
NOTE 3-@ ments in AHlllates

The Fund s permitied, pursuant to an exemptive order from the Securilies and Exd\znge Commission (“SEC™}, to invest cash collateral from securities
lending transactions in affilialed money masket funds. The Fund and the money market funds below have the same investroent advisor and therelore, are
considered t be affiliated The tables below show the transactions in and eamings from mwsmmﬁsinafﬁhmdmneymm’mfumhford\eywmded
December 31, 2004.

investments of Cash Collateral from Securities Lending Transactions:

Unreslzed
Market Vaive Purch P ds Appreciation Mariet Vuive  Dividend Reailzad

Fund 12/31/03 &t Cost from Sales (Depreciation) 12/31/04 " income* Gain {Loss)
Liquid Assets Portfolio— :

Institutional Class $ 60,195,599  $454830,149  §(433,%40.352) — $121,085,3% $162,566 —
STIC Prime Portolio~

Institutional Class 60,195,599 493,356,038 (432,466,141) — 121 085,3% 160902 —

Total . $120391,198  $988,186,187  $(866.406,593) — $ALIOM2 3348

* Dividend income &s net o income rebate pald to securilies kending counterparties.
NOTE 4—Security Transactions with Affillated Funds

The Fund is permitied 1o purchase or sell securities from or to certain other AIM Funds under specified conditions outiined in procedures adopted by the
Board of Trustees of the Trusl The procedures have been designed o ensure that any purchase or sale of securities by the Fund from or to another fund
or portfolio that is or could be considered an affiliate by virtue of baving 2 common investment advisor {or affilialed investment advisors), common

Trustess and/or commeon officers complies with Rule 172-7 of the 1940 Act Purther, 15 defined under the procedures each transaction is ‘effected ot the
current markel price. Purswant to these procedures, during the year ended December 31, 2004, the Fund engaged in purchasss andsalsufmrlﬁesof

$13,409,798 and 311,680,665,‘ respectively.
=0
‘-.

B(mk)\sdbyﬁnmfer
feﬁdm.%_’:undum

Trustees’ fees represent remuneralion paid 10 each Trustee of the Trust who is not an “interested person” of AIM. Trustees have the option to defer
compensation payable by the Trust. These Trustees wha defer compensation have the option to select various AIM Funds in which their deferral accounts
shall be deemed 1o be invested. ) :

Current Trustees are eligible to participate in a retirernent plan that provides for benefits to be paid upon retirement to Trustees over a period of time
based on the number of years of service. The Fund may have centain former Trustees that also participate in a retirement plan and receive benefils under
such plan.

Obligations under the deferred compensation and retirement plans represent unsecured claims against the general assets of the Fund.

During the year ended December 31, 2004, the Fund paid legal fees of §7,707 for services rendered by Kramer, Levin, Nafialls & Frankel LLP 25 counse!
to the Independent Trustees. A member of that fimn is 2 Trustee of the Trust

F15
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NOTE 14—Financial Highiights
The following schedule presents financial highlights for a share of the Fund outstanding throughout the periods indicated.

) Yoar onded Decamber 34,
o= 2004 - 2003 2002 QufA_ 2000

et asses value, beginning of period oo TR o I

e S o NS om0

Net gains (lowes) 0 Yoo and unrealized) L~ RO\ (509) 419 23)
Total frog\ AT orettons ~OSEENY S 355 (460 643 (131)
less distribubladdND) © \Q)\J) v
Dividends FSMm net investment incomne 0.4) (043) (0.53) ©73) 0.79)
Distributions from nel realized gains — — — — {0.49)
Total distributions (0.44) (0.4) ©53) ©73) (128
Net asset value, end of period ] § 1530 $§ BB § W8 § B § W
Total reeam® 765% 17.25% a789%  (1136% (48
Ratios fsupplervental data:
Net assets, end of period (000s craitted) : $1.049,415 SLIT3®  SLAZAMM 228476 $2507.641
Ratio of cxpenses io average net assets 1.07%4 1.10% 1.06% 1.01% 056%
Ratio of oet investment income to average net aSsets 138%4 160% 2% 2.60%% 280%
Portiolio tumover rate 39% 114% 78% 3% 55%

u WMWMW

% 25 required, effective January 1, 2001, &waﬂMhmth@AthdhmmﬂngGm&hMWWMWMNw
sequrities. Had the Fund not amontized premiums on debt securities, the nel imvestment income per share would bave been $0.73 and the ratio of nt tnvestment ineome o average et
aswets would have been 2.67%. In accordance with the AICPA Audit and Accounting Guide for inwestment Companies, Per shar and ratios for periods prior %o Junuary 1, 2001 bave not
been restated (o reflect this change In presentaion.

9 incuds sdiustments in rdance Milh ing principles g aczzpledlnlhzUmtdmdmmgnhhwmvﬂmbrﬁnmdmwmn!
d'nmmbasudmndmnamnlmmydlﬂuhmth:mmdmudmmbrmudddammmemhﬂmahdwm

bt hﬁmmbﬁdmmm:ﬁmmw

8 After for waivers and/or expense reimb Ratio of exp 10 average Del asvets priot o fee walvers andfor expenee rembunemenys i 108%,

o
@“‘@

Fi9
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NOTE 14—Financlal Highiights (continued)

Class B l
Year ended December 31,
2004 = 2003 2002 2001 2000
Net asset vaive, beginning of period a (@ § By $ w7 458 4 @1 § 326

Income from investment opecations: AN {\
Net investment income RN 04 019 050%®  gegt
Net gains (loses) on securi Wﬂ%ﬁw 150 (\5(1‘&\\\\\\231’ @1 @23)°
Total from mmméﬁg L6 CAONIY  (475) 361) .57

Less distributi W NP\ e
Divi Ry income (& (026) (0.36) 0.52) 0.54)
Distributiorefrom net realized galns N — — - 045)

Total distributions (0.26) (026) (0.36) (0.52) (1.03)

Net asset value, end of period $ 2535 $ 2387 §$ 2077 § 588 § 300

Total retum® ‘ ) 691% 1629%  (B4%  (ZODX (493X

Net assets, end of period (000s omitied) $604,378 $739.424 $766330 $L176619  $1358.823

Ratlo of expenses to average net assels ' 1.82%0% 185% 181% 176% . 1.73%

Ralic of net Investrment income 10 average net assets 063%9 085% 1.36% 1865% T 2m3%

Portfolio tumover rate 39% 114% 8% 73% 55%

@ Cakulaed using aversge shares oustanding.
® 2 roquired, effective January 1, 2001, the Fund adopted the provisions of the AICPA Andit and Acointing Guide for lnvestment Companics and began amontizing premiums on debt
securities. Had the Fund not amortized premiums on debt securities, the net investment income per share woukd have been $0.52 and the ratio o net inwestment income to average net
wwldh:vcbem1955.lnmrd:xn'i:hMMOAMIU\dmunbngGuidefwlnmt&nwﬁs,pamu\dmbrmmm}mmlZlmhawnot
 been restaied © reflent this change In presentation.
“  Inchades adjustments in sccordance with ing principles acuvmmdxvmmmdkmhudamhmuuvdmbfﬁnamhq;nnm;purpmmd
hmbﬁmﬂmmmvﬂmmdﬂa&mhmmdmﬂml«%ﬁn&hmDncsmhﬂudznbdm

9 Ratios are basd on-sverage daily’ net- essobs ol 671,079,230
€ Ater fer waivers sndior expense reimb Rabio of expenses 1 average net assets priar 1o foe waivers and/or expense rimbursements is 1.83%.

o

g

@W

20
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NOTE 14—Financlal Highlights (continued)

cnaye |
Year ended December 31,
2004 2003 2002 - 2001 2000
Net asset value, beginning of period ‘ o (D R $ W8 0§ BN KB $ s
l?m: inmu‘aeapc ‘ A&W 0.14 0. 13\(@50‘”’ 0.65%
Net gains (loses) on securites ok AR S\ heekloee) 10~ NS @y e
Total From mvestmenGRREERY) B> ;{\e;éév VO @l e s
, AL\
= ,;;""3 e D \Sm (’m% (026 (036 ©52) 0549
O, N — — — (0.49)
Distributionefrom ner realized gains
Total distributions (0.26) (026) (0.36) (0.52) (1.03)
Net asset value, end of period . $ 1529 $ B9 ¢ 08 § 5§ 3005
Toia! retum® 6.90% 1632% (1849%  (11.99% 4.9)%
o upplermental daty
mpuu of period (000s ormitted) $211,297 $264513 302,346 $4m36H 8365510
Ratio of expenses o average nel zwsels 1.8%0e 185% 181% 1.76% 1.73%
Ratio of net investrment income 1o averdge net assets 0.63%" 085% 136% 185%% 2.03%
Portfclio tarnover fatz 9% 114% 78% 3% 55%
mover

@ Caleiated average shares outstanding. ’ . A .
@ ummm,l?:&ummyl.mx;mrwmmmpmdmumAMxmmmcmhmmwwuwmmymmmu
i ; et rmestroent income per share would have been $0.52 and the rutio of net imvestment income © average net
searities. Had the Fund not amonized premiums on debit securtties, the per i s o
assets would have been 192X In acoordance with the AJCPA Audit and Accounting Guide for Investmeni Companies, per share and ratios for periods priot to Jamay not
in presentation.

& Eﬁmdmhuﬂsnmwm m;munm\gpnnuplaga\sﬂi;wud:nhUmtedSumdMuudzm&!nd&ln!mbtﬁnwdqm&\gwmm
hmwmxhnmmvﬂmmy&ﬂam‘henamnimudmmfmdménlduwmnmmmunhdnm .

“  Ralios are basad on grersie dally et wwets of £234948328. . . s & L85%

& pfier foe waivers and/or cxpen= reimbursements. Ratio of expenses 10 aversge net assets prior bo fee waivers andfor expense X

N
@“@W -\w'\@
'\ @ ‘
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NOTE 14—Financlal Highlights (contired)

June 3, 2002
[Date soles
et rete
A& 20087 2003 (R 2002
Net asset value, beginning of period NN ‘ 235 OOMINS 157
Income from Lnvestimen operations: mw \ i
Net vestment locome 2T\ N\ 030"
Net gains mm{&\{@iaxw and unrealizad) /(\R\ﬂ\a\) 319 @.78)
i “ 176 349 )
o o\ R ohtions NN .
Les distribuzh et investmen! income @l\-) 038) {0.37) 039
Net asset value, end of period : - $25.33 $23.95 $ 2083
Tow) reum®™ 743% 1692% (1082)%
manofpu:t {000s omitted) $5.621 $3812 § 29
Ratio dm. & sversge nd xSl 132%99  135% 133%@
Ratip of nel: investment income to average net sssets 1.15%% 135% 183%®@
W tumover rate™ : 39% 14% 8%
: Incudes adj }ﬁng m:lﬁﬁ with ing principles generalh mﬁm&:ﬂmmmdmm:mht\%mmkrwwpﬂmm
hmwwmmmmmdﬁuﬁmhmmﬂmmimh“‘“‘ fot ized for periods less than one yexr,
@ - evernge. et assess: of $4408. 200 .
@ ::mhm'::f:w«aw:"m mdwgmnmmmmmhmmmms 133%.
©  annuatived.
o

Mot anmualized for pesiads $ess than one-year.
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NOTE 14—Financial Highlights (continued)

,\(\ﬂ\i\\%
‘a‘

Net asset value, beginning of period Ar\

Income from i:mwuopmuo
Net investment incogy\r\

Net gains &h@%‘Wmlmd and unrealized)
Total &Qp ‘{;pemims

Less dividends From net investmen! income ~ 05  (05) ©50)
Net asset value, end of period $25.32 $23.94 $ 2082
Tota! reum® ' . 81X 177X a7.16)%
Met assets, end of period (000s omited) : F 200 Y N $ 8
Ratio of expenses tn averuge nel asvets:

With fee walvers and/or expense reimbursements 068%°  068% 067TXKW

Without fee' waivers and/or expense reimburserents 053%Y  1L13% 0.80%%
Ratio of net investient Incomme & average net asscts L% 2% 2.50%9
Pordolio tumover raee 39% 114% 8%.
% Caculated wsing average shares outstanding.

e

Includes adjtstments in accordance with accounting principles generally acoepied in the United Rates of America and a5 such, the net asset value for fnanclal reporting purposes and
hmmbuud@mﬁmrnmvdmnuyd:ﬂu&mhmmvﬂmuﬂmhﬁm&n\dzm&uﬁmﬁmnmhdbrw%bﬂmmn

Mol sanualized for periods less than one year.

NOTE 15—Legal Proceedings
Terms used in the Legal Procesdings Note are defined ierms solely for tbe purpose of this nole.
Scided Enforcement Actions and Investigations Rclatcd to Market Timing

On Oclober 8, 2004, INVESCO Funds Group, Inc. (¢’ \‘v investmenl advisor to cenain AIM Funds) and A | 4 RRe) ("MM") (the
Fund’s investment advisor) reached final se g TP ﬂ\\‘\ gulators, including without limitation the Securjjie N ; ‘l“ OTRMESiG
(“SEC™), U'tcNewYorkAnomeyGene LT :- e Colorado Attomey General (“COAG™), mteso e - Rk ctions and investigations
related to market timing acti : b in the AIM Funds, including those formerly adyj ors alleged, in substance, that

PG and ATM failed (e NCINE brifpectuses for the AIM Funds that they advised ang 3§ direaors/mmeesofm}'mmaxmey
* e ¢ ) :‘

had entered \ \ Ewm,,ﬂngmumnmmgdwpmm rﬁduaaryduuatnmchﬁnkhsammddm
foegoing, (RNDYR mmll-‘GmdAIMbreadwdvammFedmlm 65, business and consumer protection laws. On the same dat,
“MDmﬁm(m,)(mmum,ufwmumfumk)m 1l settiement with the SEC to resolve an investigation relating to

marke! timing activity and related issves in the AIM Funds. The SEC also alleged that ADI violated various Federal securities laws. The SEC ko has
setiled related market timing enforcement actions brought against certain former officers and employees of IFG.

Under the terms of the settlements, IFG agreed o pay a tota! of $325 million, of which §110 millicn & civil penalties. Of this $325 million total
payment, half has been paid and the remaining half will be paid on or before December 31, 2005. AIM and AD! agreed 1o pay a total of $50 million, of
which $30 million is ¢ivil penalties, all of which has been paid. The entire $325 million IFG setlement payment will be made available for distribution 1o
the shaseholders of those AIM Funds that IFG formerly advised that were harmed by market timing activity, and the entire $50 million settlement payment
by AIM and AD} will be made svailzable for distribution to the shareholders of thase AIM Funds advised by AIM that were harmed by market timing
activity, all as 1o be delermined by an independent distribution consultant. The settlement payments will be distributed tn accordance with a methodology
to be determined by the independent distribution consultant, in consultation with AIM and the Independent trustees of the AIM Funds and acceptable to
the staff of the SEC. Under the settiements with the NYAG and COAG, AIM has agreed to reduce management fees on centain equity and balanced AIM
Funds by $15 million per year for the next five years, based upon effective fee rates and assets under management as of July 1, 2004, and not to increase
‘centain management fees.
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STATEMENT OF ASSETS AND UABILITIES
“Oesober 31, 1996
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STATEMENT OF OPERATIONS
For the yeur ended Uctober 31, 1990

Assets:

Investments, at market valve (cost $2,723.507.418) $3,179,656,606  lovestment Income:

Cash 4,227,663 Divideads (net of $226,295 foreign withholding ta)  ~ - § $1,362.438
Receivable for: 1 1

Investments sold o\ @'\6.357,151 e 25'650’354..

Capital stock sold A{“‘W&S%.?B‘) Total invesiment '““’m,/)ﬁg\\\\?) 7.012,792

Dividends and interest \ 35 9,840,941 Expenses:

Varfation margin Afﬁ)\ﬁ 425000 o % m& 16 686856
Investment [(fmww}ﬁm plan 30,282 % \A ' 19,085,800
Other =R O 0.8 @)\\-’3@“ DA fes 114,489

ToWY assets 3,251,504,190 odian fees 228,479
Liabilities: Directors' fees 23,489
Payables for: S

Investrents. purchased " 51,431,948 Distribution fees-Class 4 6.952.782

Capital stock reacquired 3913,155  Distribution fees~Class B 2,831,042

Deferred compensation 30.282  Transfer agent fees~Class A 3.475,192
Accrued advisory fees 1,684,854 Transler agent fees-Class B 755.257
Accrued administrative services fees 12,855 —

Aecroed diswibution fess 1.104.528 Transler agent fees-Institutional Class 2,105
Acctued transfer agent fees 571,997 Other 735,932
Accrued operating expenses 283,156 Tolal expenses 31.809.633
Total liabilities 59.032.775 Less fees waived by advisor '( 156,975)
Net dsséts applicable to shares outsianding - * $3.192.471.415 — —
- Expenses paid indirectly . {40;776)
Net Assets: . Y
Class A $2,647,207,658 Net expenses 31,611,882
Class 8 $ 515672339 Nel investment income 45,400,910
Institjonal Class . $  29,591418 Realized and unreafized gain (loss) on fnvestment
Capital stock, $.001 par value per share: :z:::::;s. foreign currencics and futures
Class A: )

Authorized 750000000 Net vealized gain (loss) on sales of:

Outstanding ﬂ\“ (236,469,378 Investment Securities N J\(\ % 187,783,805
Class B: [+] (4]

Authorized 750,000,000 Foreign currencies X\ 108,458

Outstanding sl\ AW 46,136,132 Futyres com““‘%“\‘p (153,728)

\ig

Institutional L@J
Aulhonzeq\m 200,000,000 /’(’.‘S\‘&\v 187,738,534
OutstaANNN ) © 2.633.153 appreciation (depreciation) of:

Class A: [nvestment securities 171825,
Net asset value and redemption price per share s 1119 ‘ 5805
Offering price per share: Foreign currencies 1,822

(Net asset value of $11.19+94.50%) $ 11.84 Futires contracts (5],980)

Class B:

Net asset value and offering price per share $ 1.18 ‘ . 170,775,447

- Net gain on invesiment{ securities, {oreign currencies and

Institutional Class: futures coniracts 359,513,981

Mshm value, offering and redemption price per 1124  Netincrease in nel assets resulling from operations $404,914.80
are .

See Notes to Financial Statements.




il

Purchases and sales of portfolio securities und income items
denominated in foreign currencies are translated ino US.
dollar amounts on the respective dates of such transactions.

G. Foreign Currency Contracts—A forward currency contract is an

obligation to purchuse or sell a specific currency for an agreed

upon price at a future date. The Fund may enter into a forward
currency contract for the purchase or sale of a security

denominated in a2 loreign currency in order to “lo¢ " the
11.S. dollar price of that security. The Fund v ';-. ded Lo
risk if counterparties to the contragl o meel the

terms of their contracts.

H. Stock Index Futures Couird e dfrd may purchase or sell
stock index fut ‘?\b‘ W25 a hedge against changes in
m oY \ i) 4l margin deposits required upon
entering intoYuhddes contracts are satisfied by the segregation
of specific securities as collateral for the account of the broker
(the Fund’s agent in acquiring the futures position). During the
period the futures contructs are open, changes inthe value of
the contracts are recognized as unrcalized gains or losses by
“marking to market” on a daily basis to reflect the market
value of the contracts at the end of each day's trading. Variation
margin paymenis are’ made or received depending upon
- whether unrealized gains or losses are incurred. When the
contracts are closed, the Fund recognizes a realized gain or
loss equal to the difference between the proceeds from, or cost
of, the closing transaction and the Fund's hasis in the contract.
Risks include the possibility of an illiquid market and the
change in the value of the contracts may not correlate with
changes in the value of the securities being hedged.

Note 2-Advisory Fees and Other Transactions with Affiliates
The Company has entered into a master investment advisory

agreement with A [ M Advisors, Inc.”("AIM™). Under the terms of

~the masier investment advisory agreemenl, the Fund:pays-:an
advisory {ee. to AIM at the annual rute of 1.0% of the first
$30 mitlion of the Fund's average daily net assets, plus OS% of

the Fund's average daily-net-assetsin excess of $30 i and
including $150 million, plus 0.625% of the Fug pe daily
net.assets in excess of $150 million. A A4 voluntarily

advisory fee scl
a fee calculated
of the Fund's average daily net assets, plus 0.75% of the Fund's
average daily net assets in excess of $30 miltion 10 and including
$150 million, plus 0.625% of the Fund's average daily net assets in
excess of $150. million to and including $2 billion, plus 0.60% of
the Fund's average daily net assets in excess of $2 billion. The
approval of Board of Directors would be necessary before AIM can
discontinue this waiver. During the year ended October 31, 1996,
AIM waived fees of $156,975. Under the terms of a master sub-
advisory agreement benween AIM and A1 M Capital Management,

Case 4:04-cv-02555 Document 128  Filed 01/18/%306 Page 4 of 17
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fnc. (“AIM Capial”), AIM pays AIM Capital 50% of the amount
paid by the Fund to AIM. .

The Fund, pursuant to a master administrative services agree-
ment with AIM, has agreed to reimburse AIM for certain adminis-
Irative costs incurred in providing accounting services to the Fund,
During the year ended October 31, 1996, AIM was reimbursed
$114,489 for such services.

costs incurred in p
and Cluss B shgge

| o, the Fund paid A I M Institutional Fund Services,
37} $2,105 for shareholder and transfer agency services
respect (o the Institutional Class.

The Fund received reductions in transfer agency fees of $37,315
from dividends received on balances in cash management bank
accounts. In addition, the Fund incurred expenses of $3,461 for
pricing services which are paid through directed brokerage
commissions. The effect of the above arrangements resulted in a
reduction in the Fund’s 1otal expenses of $40,776 during the year
ended October 31, 1996. . .

The Company has entered inlo a master distribution agreement
with A | M Distributors, lnc. (“*AIM Distributors”™) 1o serve as the
distributor for the Class A and Class B shares and a master
distribution agreement with Fund Management Company (*‘FMC"™)
lo sefve as the distributor for the Institutional Class. The Company
has udopted Plans pursuant o Rule 12b-1 under the 1940 Act with
respect to the Fund's Class A shares (the “Class A Plan™) and with
respect to the Fund’s’ Class B shares (the "Class ‘B. Plan")
(collectvely, the “Plans™). The'Fund, pursuant to the Class A Plan,
pays AIM:Distributors.compensation at the annual rate of 0.30% of -
the dverage daily et assets ‘auribuitable 1o the (lass A-shares, The
Class A Plan is designed to compensate AIM Distributors for certain
promotional and other sales related costs and provides periodic
pavments to selected dealers and financial institutions who furnish
continuing personal shareholder services to their customers who

v Cdod. The Fund, pursuant
B compensation at an

CORR-"113
i-amount, the Fund may pay a service fee
Pt daily net assets of the Class B shares

ancigl institutions who fuenish continuing
archolder services to their customers who purchase
d own Class B shares of the Fund. Any amounts not paid as 2
service [ee under such Plans would constitute an asset-based sales
charge. The Plans also impose a cap on the tota) sales -charges,
including asset-based sales charges, that may be paid by the
respective classes. AIM Distributors may, from time to time, assign,
transfer or pledge to on¢ or more designees, its rights to all or a
designed portion of (1) compensation received by AIM Distributors
from the tfund pursuant to the Class B Plan (but not AIM
Distributors” duties and obligations pursuant to the Class B Plan),
and (b) any contingent deferred sales charges received by AIM

13
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Note 8—Financial Highlights

Shown below are the financial highlights for a Class A share outstanding during each of the years in the ten-year period ended October 31, 1996 and for 1 Class B
share outstanding during the vear ended October 31. 1996 and.the period June 26, 1995 (date sales commenced) through October 34, 1995,
Class A:

: 1996 1995 1594 1993 1992 1991 1990 1989 1988 1987
Net assel value, beginning of period $. 1063 $© 890 5 946 $ 836 § 842 $ 65 § 697 5 540 $ 661 § 8i8

Income from invesunen! operations: -
Net investment income

0.21 0.7 0.18 0.21 0.15 0.09

Net gains (losses) on securities (hoth realized
and unrealized)

Towl from investment operations /QK\\\\

(0.45) 1.22
(0.24) 1.59

1.55 0.16 0.35
0.26 1.70 0.31 0.44

Less distibudons: w\é\y W i
Dividends from nﬂiﬂ@%§ (0.16) (0.20) (0.16 (0.17) {0.15) 0.26) (19 (012}  (©.14)
Distribugions Irom{ Qyia) Jks-" (0.90) (0.33) « i 023 (0310 0.42) _ (140 (187
Total distribution®™ (11.06) (0.53 wky oM (0.40) {0.46) 0.68)  (0.19)  (152)  (2o1)
Net asset value, end of perind $1L19 $ 063 § B9 § 946 § 83 & 842 & 655 & 697 § 540 § 661
Totaf return'” 16.70% 27.03% (2.55)% 16.92% 7% 3765% 386%  3308%  §90%  6.72%
Ratios/supplemental data:
Net assets, end of period (000s omitted) S2047.208  $1974417 51579074  $1690482 $1.25G.ISL  $443.546  $102499 $70997  $65.799  $82.756
Ratio of expenscs 10 averuge net assets 1.12%500 117% L17% LI7% L17% 1.29% 1L35% L% 146%  1.15%
Ratio of net investmen! income 10 average nel assels 181%™ 1.55% 2.32% 1.89% 2.)4% 114% 2.51% 3.73% 2.83% 1.57%
Portiolio umover raie . 164% 161% 126% 194% 9% 144% 215% 1% 247% 225%
Average hroker commission rate'® 5 0.0638 A NA N/A NA NA NA NA NA NA

“ Does not deduct sales charges. ) )
' Ratios are hased on average-get assets’of $2317,594.098.
‘9 Ratio includes indirectly pakd ekpenses. Excluling indirectly paid expenses, the raiios- of expenses fo average net assets would have remained the same.

“tdy -

Disclusure requirement beginning with the Fund's fiscal yeur ending Ocwber 31, 199

Class B: .
1996 - 1995
Nei asset value, beginning of period s 100z $ 981
income from investment operations:
Net invesiment income Q.10 0.03
Net gains (losses) on securities (hoth realized und unrealized) ; 145 080
Total frum investment vperations . . B+ 0.83
Less distributions:
Dividends frum nef investment income (0.04) (0.02)
Distributions from capital gains o > R (0.90) —
Tol distributions PN RN D) 0w (0.02)
Net asset value, end of period R\ R $ 1.8 s 1062 -
Total return” T~ AN o~ QBT 15.90% 8.48%

e 'l‘é‘:s".”m“‘pf-‘ni ({@@@5\@ ' ’ W $515,672 $67.592
Ratio of expenses o RARYYRYsolt QAW 194%%€@ T 1.98%'0

Ratio of net investmenhaAcome o Iverage net assels \J 099%™ 0.74%'
Purdolio umover rate 164% 161%
Average broker commission eate'” ’ ’ $ 0.0638 NA

“ Toui refurms do not deduct conlingent deferred sales charge and are not annualized for periods less than one year.

“ Ratos are based un averzpe net-assets-of $283.104,175.

::: Ratio includes indirecty paid expenses. Excluding indirectly paid expenses. the ratios of expenses to average net assets would have remuined the same.
Annuulized.

' Disclosure requirement beginning with the Fund's fiscal vear ending October 31. 1996.

Note 9-Subsequent Event

On November 4. 1996, A} M Management Group Inc. (““AIM Management™) and INVESCO PLC announced the execution of an Agreement and Plan of Merger
pursuant o which AIM Management will be merged with and into a direct wholly-owned subsidiary of INVESCO PLC. AIM Management is the parent company of the
fund's advisor. The merger is conditional on, among other things, 2pproval by the shareholders of INVESCO PLC and AIM Management and the shareholders of the
AIM Funds and the mutual funds managed by INVESCO PIC. and is expected to ke place during the first quarter of 1997.
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Note 8-Financial Highlights
Shown below are the financial highlights for a share of the Institutional Class capital siock outstanding during each of the years in the five-year period !
ended October 31, 1996 and the period July 30, 1991 (date operations commenced) through Ociober 31, 1991.

1996 1995 1994 1993 1992 1991
Net asset value, beginning of period $ 10.66 $ 893 § 948 § 838 $842 $792
Income from investment operations: T
Net investment income 0.24 0.23 0.25 0.19 020 0.05
Net gains (losses) on securilies (both realized and unrealized) 1.44 2.07 (0.44) 1.23 016 045
Total [rom investment operations 1.68 2.30 (0.19) 1.42 036 050
Less distributions:
Dividends from net investment income (0.20) (024) (0200 {032y (017) —
Distributions from capital gains {0.90) (033) _ {0.16) — (023 —
Total distributions (1.10) (057 (036 _(032) (0400 —
Net asset value, end of period $11.24 $1066 § 893 § 948 § 838 $8.42
ol remr® 17.09%  21745%  (202)% 1739% 453% 631%
Net assets, end of period (000s omitted) $29,591 525538  $21,840 §24,196 $7800 $775
Ratio of expenses t0 average net assets 069%™  074%  0.73%  079% 0.87% 1.00%
Ratio of net investment income to average net assets 2.24%% 198%  2.76%  226%  2.44% 2.43%@
Portfolio turmover rate 164% 161%  126%  144%  95% 144%
Average broker commission rate® $0.0638 NA NA NA N/A NA

W ror periods less than one vear, tola) retorn is not annualized.
‘ ®Y Ratios are based on average diily net-assets of $27,200,235. The ratios of expenses and ne! investment income lo average net assets prior lo the reduction of

advisory fees were 0.70% and 2.23% for 1996,
© Ratios include indirectly paid expenses. Excluding indirectly paid expenses, the ratio of expenses to average net assets would have remained the same.

@ Annualized.
® Disclosure requirement beginning with the Fund's fiscal year ending October 31, 1996.

Note 9-Subseguent Event

On November 4, 1996, A | M Management Group Inc. (“AIM Management™) and INVESCO PLC announced the execution of an Agreement and Plan of
Merger pursuant to which AIM Management will be merged with and into a direct wholly-owned subsidiary of INVCSCO PLC. AIM Management is the
parent company of the fund's advisor. The merger is conditional on, among other things, approval by the shareholders of INVESCO PIC and AIM
Management and the shareholders of the AIM Funds and the Mutual funds managed by INVESCO PLC, and is expected to take place during the first quarter

of 1997.
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October 31, 2004
Assets: Net Assets:
Investments. al market value (cust $2.396.059.963)* $2,710.469,5(1) Chass A $1.843,623.034
tvestrnents in afRliand muney muarket funds Class B § 885,499.723
{enst $193,454.26%) 193.454.2A5
2 - Claws C § 138.303.29
Total investments (cost §2,589,514.228) 2903923774
- Cliss R § 1533768
Receivables for.
Investments sold 91.749 {nstitutional Class § 3284605
Fund shans sold 677,874
— 1o Shares outstanding, $0.001 par value per
Dividends 3441529 share, unlimited humber of shares authorlzed:
{ivestments matured (Now 10) 2616,170 Class A 151,588,810
lnmmxx for trustee deferred compensation and e Class B 76.298.853
retirement plans 225,690
Other asets (?1‘303 Class € 11.883.687
Total assets 2.911.038,589 Clas R 209,486
Liabliities: Institutional Class 262,233
Class A .
Pavables far:
rFund g;‘s reacquired 2281636 Net asset value per shaw S 12.16
T - d reti v nbans 444079 Offesing price per share: :
rustee deermed compensation and reiremen plans {Net asset value of S12.16 + 94.50%) s 1287
Colfateral upon return of securities loaned 17336279
o < Clas B :
Accrued disiribution fees 1438.5% Net asset value and offering price per share S 11.61
hecrued rustoes’ fees 442
Class C :
Accrued transfer agent fees 1.670.958 Net asset value and offering price per share S TG4
Accnied operaling expenses 316245 Class R
Total lishilities 37,792.163 Net asset value and offering price per share § 1210
Nét assers-applicable o shares outstanding $2873.286.426 Institutiona) Class:
Net assel value and offering price per shar S 1253
Net assets conslst of:
Shares of beneficial interest §3.220.676,279 * At October 31, 2004, securities with an aggregate market value of
Undistributed net ivestment income 5.696.221 $26,097344 were on loun to brokers.
Undistributed net realized gain (loss) from investment sccusities N
and foreign cumencies (607539.6:’.9)
Unrealized appreciation of investment securilies 314,409,546
$2.873,246,426

See accompanying nates which are an integral part of the financial siztements.
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Siatement o Operations

For the year ended October 31, 2004

tnvestment income:

Dividends (et of forvign withholdisg tax of $1:..690) ) £ S35.078031
Dividends from sftilized money niarket funds (ncluding seamity fendug fcoime of $290151° .'.(5‘;,5:‘&
Intenest 036
Total investiment income 3743433
Expenses:
Advisory- fees 136790 -
Administrive servias fue 385,397
Censtodinn fees 243,900
Distribution fues:
Class A 5.883.153
Class B 10,340.4)
Class ¢ 1372086
Clas R 11193
Transfer azent foes — Clas A K C and R R337.015
Teansfer agent feny — Instimtional Chss 1.847
Trustees' fees and retirement benefils 73380
Other 1.364.364
Tatul expenses 43.979.22§
Fesy P waived, expenses rembursal sid expense offset aremgements (360.12y)
Nt expenses ARO1Y 005
Nt investaent come 8.533.340

Realized and unrealized gain (loss) from investment securities and foreign currencies:

Net realized gain from:

limvestment securities IO/
Fureign curmrencies 47,318
24,934,396

Cliange i net anrealized appreciitien (depregiation? of investment securities {6£2.843)
Net gan from investment securities and foreign currencies ¥AI81.5%3
Nt increase w1 net asels mesulting from aperations SINS16.893

* Dividends from affilisted money market funds sne et of incume rebute paid o security fending counterpartion,

See accompanying noles which zre an imegral pars of the fnancizl stalements,
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brokers and information providers and other market data may be reviewed in the course of making & good faith determination of a security's fair
value,

B. Securities Transactions and Investment Income — Securilies transactions are accounied for on @ trade date basis. Realized gains or
Josses on sales are computed on the basis of specitc identification of the securities sold. Inlerest income s recorded on the accrual basis {rom
settlement date. Dividend income is recorded on the ex-dividend date. Bond premiums and discounts are amortized and/or accreted for financial
TeporLing purposes.

Brokerage commissions and mark ups are considered transaction costs and are recorded as an increase to 1he cost basis of securities purchased
and/or a reduction of proceeds on a sale of securities. Such transaction costs are included in the determination of realized and unrealized gain
{loss) from invesiment securities reported in the Statement of Operations and the Slatement of Changes in Net Assels and the realized and unrealized
net gains (losses) on securilies per share in the Financial Highlights. Transaction costs are included in the calculation of the Fund's net asset value
and, accordinglv. they reduce the Fund's total relums, These transaction costs are not considered operating expenses and are nol reflected in net
investmen! incunie reponed in the Staternent of Operations and Statement of Changes in Net Assets, or the nel investment income per share and
ratios of expenses and net invesiment income reported in the Financial Highlights, nor are they limited by any expense limitation arrangements
between the Fund and Lhe advisor.

The Fund allocates income and realized and unrealized capital gains and losses 10 a class based on the relative net assets of each class.

C. Distributions — Distributions from income and net realized capital gain, if any, are generally paid annually and recorded on ex-dividend date.
The Fund may elect 1o use a portion of the proceeds from redemplions as distributions for federal income ax purposes.

D. Federal Income Taxes — The fund inlends to comply with the requirements of Subchapter M of the (ntemal Revenue Code necessary 1o
qualify a5 2 regulated investment company and, as such, will not be subject 1o federal income taxes on otherwise laxable income {including net
realized capilal gain) which is distribuied w0 shareholders. Therefore, no rovision for federal income taxes is recorded in the financial statements.

E. Expenses — Fees provided for under the Rule 12b-1 plan of a particular class of the Fund are charged o the operations of such class. Transfer
agency fees and expenses and other shareholder recordkeeping fees and expenses auributable 1o the Institutional Class are charged to such class.
Transler agency fees and expenses and other shareholdes moordkeeping fees and expenses retating to all other clases are allocated among thase
classes based on refative nel assels. All other expenses are allocated among the classes based on relative net assets.

F. Foreign Currency Translations — Portfolio securities and other assets and liabilities denominated in foreign curvencies are translated into
US. doliar amounts at date of valuation. Purchases and sales of portolio securities (net of foreign taxes withheld on disposition) and income items
denominaled in foreign cumencics are translated into U.S. dollar amounts on the respective dates of such transactions. The Fund does not separately
account for the portion of the results of operations resulting from changes in foreign exchange rates on investments and the fluctuations arising from
changes in market prices of securities held. The combined results of changes in foreign exchange rates and the fluctuation of markel prices on
investments (pet of estimated foreign tax withholding) are included with the net realized and unrealized gain or loss from investments in the
Statement of Gperations, Reported net sealized foreign currency gains or losses arise from, (i) sales of foreign curvencies, (ii) cumency gains or losses
realized between the trade and setilement dates on securities transactions, and (i) the difference between the amounts of dividends, interest, and
foreign withholding taxes recorded on the Fund's books and the U.S. dollar equivalent of the amounts acwally received or paid. Net unrealized
foreign cumency gains and foses arise from changes in the fair values of assets and liabilities, other than investments in securiies at fiscal peried
end, resulting from changes in exchange rates.

‘@. Foreign Currency Contracts — & foreign currency contract is an obligation to purchase or selt 2 specific currency for an agreed-upon price
al 2 fulure date. The Fund may enter into a foreign cumency contract 1o attempt o minimize the risk o the Fund from adverse changes in the
relationship betweer: currencies. The Fund may also enter inlo a loreign currency contract for the purchase or sale of a security denominated in a
foreign currency in order W “lock in" the U.S. dollar price of that security. The Fund could be exposed (o risk if counterparties to the contracts are
unable 1o meet the terms of their contracts or if the value of the foreign currency changes unfavorably.

NOTE 2-—Advisory -Fees-and Other Fees Paid to Affillates

The Trust has entered inlo a masler investment advisory agreement with A [ M Advisors, Inc. (“AIM"). Under the terms of the investment advisory
agreement, ﬁuFmdpzysmadvssmyieeonl\i at the annual rate of 1.00% of the first $30 million of the Fund's mngedailymm,p\mﬁ?%of
the Fund's average daily’pét as@5"in excess of §30 million up to and including §150 million, plus 0.625% of the Fund's zverage daily.nel zsels.
excess of $150 million. AIM has voluntarily agreed Lo waive advisorv fees of the Fund in the amount of 25% of the advisory fee AIM receives from lhe
affitiated money market funds on imvesiments by the Fund in such affiliawd money market funds (excluding investments made in affiliated money market
funds with cash collateral from securities foaned by the fund). Yoluntary fee waivers or reimbursements may be modified or discontinued at any time upon
consultation with the Board of Trustees without further notice 10 invesiors, For the year ended October 31, 2004, AIM waived fees of $44,820. Under the
terms of & master sub-advisory agreement between AlM and A | M Capital Management, Inc. ("AIM Capital’™), AIM pays AIM Capital 50% of the amount
paid by the Fund to AIM,

For the vear ended October 31, 2004. at the request of the Trustees of the Trust, AMVESCAP PLC ("AMVESCAP™) agreed lo assume $267.010 of expenses
incurred by the Fund in connection with matters refated 1o recently settled regulatory actions and investigations concerning market liming activity in the
AIM Funds, including legal, audit, shareholder servicing, communication and trusiee expenses. These expenses along with the relaled expense
reimbursement, are included in the Staternent of Operaticns.

7




Case 4:04-cv-02555 Document 128  Filed 01/18/2006 Page 12 of 17

The Fund, pursuant to a masler administrative services agreoment with AIM, has agreed 1o pav AIM for cenain administrative costs incurred in
providing accounting services to the Fund. For the vear ended Octcber 31, 2004, AIM was paid $585,397 for such services.

The Fund, pussuadi o a transfer agency and service agreement, has agreed to pay AIM Investment Services, Tnc. (“AISI™) a fee for providing transfer
agency and shareholder services to the Fund and reimburse AIS! (or certain expenses incurred by AISI in the course of providing such services. For the
Instittional Class, the transfer agent bas contractually agreed to reimburse class specific transfer agent fees and expenses to the extent necessary W limit
transfer agent fees 10 0.10% of the average net assets. For the vear ended Oclober 31, 2004, the Fund paid AIS] $8,357,015 for Class A, Clas B, Class C
and Class R shares and §1,847 for Instiutional Class shares. AISI may make pavments (o intermedianies that provide omnibus account services, sub-
accounting services and/or networking services.

The Truslt has entered into master distribution agreements with A 1 M Distributors, Inc. (“AIM Distribulors™) 10 serve as the distributor for the Class A,
Class 8, Class C, Class R and Institutional Class shares of the Fund. The Trust has adopted plans pursuant to Rule 12b-1 under the 1940 Act with respect
1o the Fund's Class A, Class B, Class C and Class R shares (collectively the “Plans”). The Fund, pursuant to the Plans, pays-AIM Distributors
compensation at the annual rate of 0.30% of the Fund's average daily net dsets of €lass A-shares, 1.00% of the average daily net assets ol -Class:B-and
“Chass € shares and 0.50% of the average daily net assets of C12& R shares. Of these amounts, up 10 0.25% of the average daily net assets of the Class A
Class B, Class C or Class R shares may be paid 1o selected dealers and hnancial institutions who {umish continuing persunal shareholder services to
customers who purchase and own shares of such classes. Any amounts not paid as a service (ee under the Plans would constitute an asset-based sales
charge. NASD Rules also impose a cap on the total sales charges, including asset-based sales charges that may be paid by any dlass of shares of the Fund.
Pursuant lo the Plans, for the year ended Cclober 31, 2004, the Class A, Class B, Class C and Class R shares paid §5,883,153, $10,549.491, §1,572,686 and
$§11,195, respectively. ‘

Front-end sales commissions and contingent deferred sales charges (“'CDSC™) (collectively the “sales charges'™) are nol recorded as expenses of the
Fund. Front-end sales commissions are deducted from proceeds from the sales of Fund shares prior 1o investment in Class A shares of the Fund. CDSC are
deducted from redemption proceeds prior 10 remitlance o the shareholder. During the year ended October 31, 2004, AIM Distribulors advised the Fund that
it retained $234,197 in front-end sales commissions [rom the sale of Class A shares and $3,448, $59,959, $6,679 and $0 from Class A, Class B, Class C
and Class R shares, respectively, for CDSC imposed upon redemptiens by shareholders,

Certain officers and trustees of the Trust are officers and directors of AIM, AIM Capital, AISI and/or AIM Distributors.

NOTE 3—investments in Affiliates

The Fund is permitted, pursuan? 1o an exemplive order from the Securities and Exchange Commission (“SEC™), to invest daily available cash balances
and cash collateral from securities fending transactions in affiliated money market funds. The Fund and the money market funds below have the same
investment advisor ard therefore, are considered to be affiliated. The tables below show the transactions in and eamings from investments in affiliated
money markel funds for the year ended Oclober 31, 2004

investments of Dally Avallable Cash Balances:

Unresltzed
fMarket Value Purch. Pr d Appreciation Market Veiue Dividend Reslired
Fund 10/31/03 at Cost trom Sales {Depreciation) 10/31/04 income Galn (Loss)
Liquid Assets Portfolio—
Institutional (las § 98974452 $487,207,080 § (503,122.539 §— § 83.058.993 $LO3259% $—
STIC Prime Postiolio— ‘ '
Institutional Class 98974452 487.207.080 (503.122,539) -— 83.058.993 1,017,734 —_
Subtotal §197.948,904 $974.414,160  $(1.006,245.078) — §166.117,986 $2.050.333 —
Investments of Cash Collateral from Securities Lending Yransactlons:
Unreollzed
Market Value Purchsscee Proceeds Appreciation Market Value Dividend Resitzed
Fund 10/31/03 at Cost from Sales {Depreclation) 10/31/04 Income* Gain {Loss)
Liquid Assets Portfolio~
Institutional Class § 22,552.000 § 341863851 § (364.415.851) S s - s M2 §—
STIC Prime Portfulio—
Institutional Class — §6.453.174 (19.116,895) — 27.3%.2719 3.283 P
Subtotal § 22552000 § 388.317.025 § (383.532.746) §— § 27.33%6.2% 5 25.015 —
Tolal $220,500.904 $1.362.73),185 3(1.389.777.824) $— $193,454,265 §2.075.348 $—

* Dividerf income is net of income rebale paid to security lending counterparties.
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NOTE 13—Financial Highlights

The (otlowing schedule presents financial Bighlights fur a shase of the Fund oustanding throughout the periods indicated.

Class A
Year ended Qctober 31,
2004 2003 2002 2001 2000
et wset value, beginning of period s S 9357 S 1046 S 18 S 1716
Income from invesiment operations:
Net invstment income (luss) 0.06" 004 oo™ {n.03) (0.06)"™
Net pains Uosses) on securities thoth realined and unneatized) 1.00 151 {0.90) (670 130
Total frum investient operations 106 1.5 0.59) 673) 2.26
Less distributions:
Dividends from nel invesiment incoine 0.02) — — — —
Distributions from net reatized pains — —_ — (0.88) {1.33)
Total distributions (0.02) — —_ (Q88) (1.35)
Net asset value, end of perind SR s 593 S 1046 5 1807
Tata! return' 9.58% 16.20% 18.30% {3875)% 13.60%
Raties /supplemental data:
Nel assets, end of period (000s omitted) $1.843.623 52,008,702 $2.006.80h $3.159.304 $5.801.869
Ratio of cxpenses to averape nel asen:
With fee waivers and/or expense reimbursements 1.26% 1.30% 1.22% 1.16% 1.06%
Without fee waivers and/or expense reimbursements 1275 1.30% 1.22% LT 1.08%
Rativ of nel investroent incomie (Joss) to average nel asets 054%™ 0.39% 0.09%™ {0.24)% {0.200%
Purtolio tumover rate ) 36, 5% 103% 8% “O%,

al

Cakufated using nerage shans outstanding

X requind, effective Nmember 1, 2001 U Fund adopted the provisions of e AICPS Mudit and Accotmng Guide for invesinsent Compunies and beyan amonizing preiums on deby
secunities. Had the Fund not anwirtized premsums on debl secunties. the net wvesitent incomie per share and e calio uf et owesimest aiconie 10 average nel asets would have
remained re same. i accordiwice with the ACPA Andit sind Acontaitng, Guide for Investment Companies, pet shiare and ratios for penods prior 1o November 1, 2001 have not heen
wstatud to reflect s changy i pimentation

Incides adjustments in accondange with accounting panciples generally accepted in the United Stals of America and 2 such. the nel woed value for inancial pporting porpones. and
the retums based upon lnee net aset vahes man differ fron Qe vet wset vidue and the retuns ot shardbolder iansactions. Does not inchude sules chiames

" Ratios are hased on average daily net wsets of §1.961,051,091. '

i

K
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NOTE 13—Financial Highlights (continued)

Cléss 8 ‘
Year ended Qctaber 31,
2004 2003 2092 2001 2000

Net asset value, bepinning of periesd ) \(7)‘6? § 9% § 1018 s un Sy
Income from investment uperations:

Net investment incume (loss) (00" 003" 005" Q.13 1"

Net pains (losses} on securities (both realized and unrealized) 0.96 1.46 10.86) 6.53) iy

Totad froim invstment operations 0.94 143 10.94) (6.66) 2.10

Lesy distributions from net realized gans — — — (0.83) (1.33)
Net asset value, end of perid R R s &7 0§ 924 S w5
Total rewsm®™’ aR1% 15.48% 9.23)% (39.14)% 12.76%
Ratics fsupplernental data:
Net assets. end of peciod (0005 omitted) §885.500 S1.149943  SL204617  §1719470  $3.08861!
Ritio of expunses to averuge net assets:

Witk {ve waivers and/or expense reimbunsements 196" 100% L97% 186% 1.80%

Withaut fee waivers anor expense rumbunenints 1y 2000 1.92% 187% 1.82%
Ratio of net invistnwnt income (luss) fo awerage nel assets (0.16%)" wAN% 061%™ (094)% {0.94)%
Partfoliv wmuover cate 36% »B% 103% /% 80%

DYl

Calculated using average shares vutstanding,

As requined. effective Novernber {1, 2001 the Fund sdopied tiwe provisions of the AICPA Audit and Accounting Gude fur livestiment Companies and began antonizing prensiums on debt

securities. Had e Fund nwt amortized premivis on debt sccunlies, The net mvstiment income per share and e ratio of net nvestnen eome (0 average oot asets would hme

remained the same. In accordance with the AICPA Audit and Accounting Guide for nvestment Comipanivs. jer share and ratios for penods prior to November {. 2001 have nal been

astabd 1 relket this change 112 prsentation

“ Includes adiustnents in accurdaner with acoounting principles penerafly accepted in the United Slates of America and 2 such, e tet et valur for Bnancial reporting, pumeses and
e raums based upon those net wset values my differ from the net wset value and he retums tor sharholder teansactiots. Daes not iclude sabs charggs,

" Ratios are bused on average dibfy net 2sses of SLI54 949073

iy
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NITE 13—Financial Highlights (continued)

Class C ‘
Year ended October 31,
2004 - 2003 2002 2001 2000

Net assel value, beginping of period 1070 § 927 § 102 L P S o
tncome from investment operations:

Net investment income {loss) (0.0 10.03)* (.08} (0.13) 0.17)%

Net gains Uosses) on securities (both readized and unrealized) . 086 1.46 {0.86) (6.55) 2.28

Total from investmen! aperationg 0.94 1.43 (0.94) (6.08) 241

Less distributions {rom net realized gains — —_ — (0.88) (1.35)
Nel asset value, end of period § 11H 51070 § 927 § 10l §
Total return™ 8.79% 15.43% (9.20% {30.04)% 12.78%
Ratios /supplemental data:
Net asses. end of period (0005 omitted) $138.305 $§103.859 S170.4a4 §248.533 $412.872
Rattiu of expenses 1o averape net assls.

With fee waivers soul/or expense eimbursements 196w 200% L92% 186% 1. 80%

Without fee waivers and/or expense reimburnements LR 2.00% 1.92% - 187% 1.82%
Ratic of net investment income (loss) 1o awrage nel assels @16%Y  030)% 060%™ (0.9490% 10.94)%
Purtfolic turnowr rate 6% 28N 103% 8% 80%

il

™

Calouluted using aweage shans outstanding,

As required, effective Nowember 1, 200). the Fund adopid the provisions of the MICPA Audit and Accounting Cuidy for bmvestment Companies and began anorinng premiunts on debi

securities. Had the Fund not amentized premiunms on debl securtivs. the net nsastment income per share and the ratio of et imsimen) inonie 10 average net asets would have

remained the same. 1n acoordance withy the AICPA Audit and Accounting Guide for Investinent Companies, pes share wid ratios for perivds prior to Sowember 1, 2001 haw aol boen

asald 1o sefleat this chiange 10 praeniatin, '

" Ineludes adjustments in acconasce with sccounting principles generally accepled in the United States of America and a5 such, the net aswt value for inancial reporting punuees angd
e netums bused upon thase net aset vabues may differ from the oot asel vatue and U returns for shareholder Irnsactions. Dows not inchude sales chges

' Ratios are based on average Haily nél assets of $157,268602° ‘

F-14
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NOTE 13—Financial Highlights (continved)

Cless R ‘

June 3, 2002
{Date sales

Getober 33, commenced) to
‘2004 2003 2002

Net assel value, beginning of period. SH.08 $ 9.36 S 0%
Income from investment aperationy,

Net investment incumme 0.04* (12 0.00

Net guins (lowwa) on securities (both reahized and unrealized) LU0 1.50 (1.38)

Towa! from investment operations 1§ 132 11.38)

Less dividends from net invesiment income 0.02 —_— —
Net asset value, end of pedod SIZI0 S8 § 936
Toral retum™ 9.35% 15.90% (1261)%
Rativs/supplemental data:
Net assels, end of perind (000s omitted) $2.5% S1.714 $ 16
Ratio of expenses. lo average nel asels L46% 1.50% 1425
Rutio of net investment income (luss) to average net assels 0.34%"" 0.19% .1
Portfulio wrmowr e 3% 8% 10%%

"

Caloutaid wsing average shans outstanding

Includes adjusuments in accordance with accounting prnaipies gererally accepted i the United States of America and as such, the net et value for hnancial repodting pumposes and
the returns based upon ose tet asset values may differ from the net weet value and the returs for shisrehiolder ansactions. Not annuaiized fur periods Jess than one year,

“ Ratios are bused on average daily-nel asets of $2239072. |

M after fee wabers and/er experne reimbuneats Prior to fee sigvers anor expeise relmibunsenients rmatic of expenses 10 average net asats was 14T

Annalized.

Not ansalind for periods Jess than one vear.

h

)

tir

F15




Case 4:04-cv-02555

MOTE 13—Financial Highlights (continued)

Document 128

Filed 01/18/2006

Page 17 of 17

Ihstitutionat 5 )

Year cnded October 31,

3

. 2004 -° 2003 2002 2001 2000
Net aset value, beginning of pericd sS4 §$980 $1067 51833 $17.33
Income ;;x>m investment operitions:
Net investment income 013" 0 ope™ 0.4 032
Net pains (lusses) on securities (bath reatized and unrealized) 1.03 1.56 (0.93) 0.82) 1.83
Tatal from investment uperations 116 1.65 0.87) 16.78) 235
lass distrbutions:
Dividends from net investment income 0.08} — -_— — —
Distributions from net realized gains — — —_ {0.88) (1.33)
Total distributions (0.08) — — ((183) (1.3
Net asset value, end of pericd $§12.53 $11.a5 5980 S 1067 $1833
Total reom'™ 1020% 16.84% BAS%  (3846)%  14.02%
Ratios /supplemental data:
Net assets, end of period (000s omitied) $§3.285 52061 $1.457 $ 1,648 $3,234
Ratio of expenses lo average net assews:
With fee waivers and/or expense reimbursements 0% 07y 0.79% 0.68% 0.66%
Without fee waivers and/or expense rimburemertls 075%e  079% 0.83% 0.69% 0.68%
Ratio of nel investment income th average net asws LOGRY  0.90% 051%™ 025% 020%
Porffolio tumnaver rate ¥»% 28% 103% 8% 80%

rar

Caloulawd using mvermge shiars owsianding,

® s required, effective: Newember 1. 2001, (he Fund adopted the provisions of the AICPA Audil and Accounting Guide for hivestiment Compaties and began amortizing, pressiunis on debt
securities, Had the Fund not amortized promiums o debl secunitin, ffie nef investrent incnme per slure and the fatio of net snvestinent. incorme (o avertge tel asets woull e
remained the samie. In accordance with the MCPA Audit and Accounuing Guide for lnwestnwnt Conwpanies, per sltane and ratios for periods prior o November 1. 2001 hawe ot been
restaid 10 ek this change in precatation.

“ ncludes adjusments in accordanc: with zccuunting principles penerally accepted in tie United States of America and = such, the net aet value for hinancial reporting, pumpines anid

the returns bused upon tinse nel asset values may differ fron e net asset value and the returns for shareholder trasactions.

Ratics are bused on-averagedaily net- assets ofS$4378,524. ‘

idi

NOTE 14—Legal Proceedings
Terms tesed in the Leval Proceedings Nole are defined terms solely for the pustose of this note.

The mutual fund industry as a whole is currently subject o regulatory inquiries and litigation related 1o a wide range of issues. These issues include,
among others. markel tiratng activity, late trading, fair value pricing. excessive or improper advisory and/or distribution lees, mutual fund sales practices,
including revenue sharing and directed-brokerage arrangements. inveslnrents in securilies of other registered investment companies, contractual plans, issues
related 1o Section 329 college savings plans and procedures for locating lost securityholders.

As described more fully below. INVESCO Funds Group, Inc. {“IFG™). the former investinent advisor 1o certain AIM Funds, A [ M Advisars, Inc. (“AIM™),
the Fund's investment advisor, and A | M Distributors, Inc. (“ADI™), the distributor of the retail AIM Funds and a wholly owned subsidiary of AIM, reached
final settlements with the Securities and Exchange Commission (“"SEC™), the New York Auorney Ceneral (“NYAG™). the Colorado Attorney General
("COAG™), the Colorado Division of Securities ("CODS”) and the Secretary of State of the State of Georgia to resolve civil enforcement actions and
investigations related 10 market timing activity and related issues in the AlM Funds, including those formerly advised by IFG.

In addition, as described more fully below, {FG and AIM are the subject of a number of ungoing regulaiory inquiries and civil lawsuits related 0 one
or more of the issues currently being scrutinized by various Federal and siate regulators, including bul nol limiied to those issues described above.
Additional regulatory actions and/or civil lawsuits related 1o the ahove or other issues may be filed againsi the AIM Funds, IFG, AIM and/or related cntities
and individuals in the futare. Additional regulatory inquiries related to the above or other issues also may be received by the AIM Funds, [FG. AIM and/or
related entities and individuals inv the (e,

As 2 result of the maters discussed below, investors in the AIM Funds might react by redeeming their invesiments. This might require the Funds to sell
investments o provide for sufficient liquidity and could also have an adverse effect on the investment pedformance of the Funds.

Settled Enforcement Actions and investigations Related to Market Timing

On October 3, 2004. AMVESCAP PLC {"AMVESCAP™), the parent company of IFG and AIM, announced that final setlements had been reached with the
SEC, the NYAG, the COAG and the Secretary of State of Georgia to resolve civil enforcement actions and inwestigations related to market timing activity and

F-16
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STATEMENT OF OFERATIONS

Fortize yeo ir ended Qciober 31, 1946

Institntional Class

$  293,034.534

Capital stuck. $.001 pur value per sharc:

Issets: Investiment {ncome:
tovestnients, at market value (cost $8.80G.007,768) $11.557453.121 Dividends (net of $366,503 foreign withholding 1ax) S 21.861.327
foreign currencies, ut murket value (cost §26,216) 26.258 Interest . 60.2'-5‘1—6;
Receivables for Total investment income 82.134.4%
investments sold” R 13.784.521 -
il siock sold i 619,907 Expenses:
APl s 649,903 o
o A — Advisory - fees 59.483.795
Dividends and interest 2142548 - - 9.483.7Y:
\ Administrative service fees 212860 -
Variztion margin 6,284,875 - -
- Custadian fees 611 167
Inveszment for de ompensition plun 63.878 - - 10,
—— Directors” {ees 54.335
Other assets 38,196 - )
Distribution fees—Class A 27.788.1°0
T 11.608.463.300 A
Transfer agent fees~Cluss A 17.520.711
Liabilities: Transler agent fees-Institutional Cl; 16.932
Payables for Other 00 2=
Investments purchused 30,867,907 — 3,499,379
ol expenses :
Capital stock reacquired 16,227,770 — . edpebw - 109.191.349
35 Fees waived by advisor
Deferred compensation 63.878 o ‘d.‘ g {1.869,383)
xpenses rectly ;
ecrued advisory fees 6.018.167 ': ex_paC indirecty (144,866)
et expenses = 7T
sccrued administrative services fees 19551 —— i — 107,177,100
craed directors' fees T Net investment income (loss) (25.042,610)
Acerued distribution fees 28903747 Realized and nnrealized gain (loss) on
- investment securities. foreign currencies and
Accrued transfer agent fees 2020918 ;-m ures contreets: & neies
Accrued uperating expenses e 1.809.113 Net dealized gain (loss) on sales of:
Total liabilities 59,922,338 __Investment securities 337,004,327
! Nt dssels applicable to shares q_ulsmnding $11:548,540.962 Foreign currencies (475,560)
. Futures contracts 47,580,962
Net assets: s
Class A $11.253.506.428 394119929

Unrealized appreciation of:

__ Investment securities 651,403.520
Foreign currencies 146,156
futures contracts 21,195970

672,745,646

Net gain on investment securities. foreign

currenties and fulures contracts T 1.066.865,575

$1.041.822.903

Nel increase in net asseis resulting from operations

. Class A: :
Authorized R 750,000,000
Quwstandiag 441.753.223
Institutional Chiss:
Authorized 200.000.000
Ouistanding 11.265.330
Class A:
Net assel d redemption price per share $ 25.48
Offering price per share:
{Net assct vulue of $25.48 + 94.30%) $ 26.90
Institutional Class: .
Net asset vabue, offering and redemption price ‘
per share S 20.01

See Notes to Financial Statements.

-
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maturity are vidued at amortized cost which approximates
market value. Generully, rading in forvign' securities is
substantially completed each day at various times prior 1o the
close of the New York Stock Exchunge. The values of such
securities used in computing the net asset value of the Fund's
shares are determined as of such times. Foreign currency

“exchunge rates are also generally determined prior to the close

of the New York Stock Exchangg Occasionally, events affecting

the values of such securitiag¥d such exchunge rates may

occur benveen the times ; ch they are determined and the

close of the New York Exchunge which would not be

reflected in the cogy@¥ion of the Fund's net asset value. If

events materiallygQORting the value of such securities oceur
during such ped then these securilies will be valued at their
fair markelJQWE as determined in good fuith by or under the
supervisiol® the Board of Directors.

B. Securities  Transactions, Invesiment Income  and
Distributions—Securities trunsactions are accounted for -on 2
trade date basis. Realized gains or losses on sules are
computed on the specific identification of the securities sold.
Interest income is recorded as earned from settlement daie and
is recorded on the accrual basis. Dividend income and
distributions 1o sharcholders are recorded on the ex-dividend
date. On October 31, 1996, $475,360 was reclassified from
undistributed net reulized gains to undistributed net investment
income (loss) as a result of differing hook/tx ircatments on
foreign currency trunsuctions. In addition, $25,447.442 was
reclassified from undistributed net invesiment income (loss) to
paid-in capital as « result of a net eperating tax loss. Net assets
of the Fund were unaffected by the reclusifications discussed
above.

C. Federul Income Taxes—The Fund intends to comply with the
requirements of the [nternal Revenue Code necessary (o qualify
as a regulated investment company and, as such, will net be
subject to federal income taxes an otherwise tixable income
(including net realized capital gains) which is distributed to
shareholders.. Therefore, no provisipn for federal income taxes
is recorded in the financial stal

D. Expenses—Operuting expen

.. of shares are charged to |}
are applicable to both

ectly attributable 10 2 class
ss” operations. Expenses which
5, ¢.g. advisory fees, are allocated

between them.

E. Forcign Currency, slation—Portfolio securities and other
assets and liy denominated in foreign currencies are
wanslated intRPCS. dollar amounts at date of valuaution.

Purchuses and sales of portfolio securities and income items
denominated in foreign currencies ure trunstuted into C.8.
doliar amounts on the respective dates of such iransuactions.

F. Foreign Currency Contructs—a forward currency contract is an
obligation to purchuse or sell a specific currency for an ugreed-
upon price ai a future dite. The Fund may enter into a forward
currency contruct for the purchase or sale of a security
denominated in a foreign currency in order to “lock in" the
U.S. dollur price of that security. The Fund could be exposed to
risk if counterparties to the contracts are unable to meet the
terms of their contracts.

G. Stock index Futures Contracts—The Fund may purchase or sell
stock index fuires contracts as 2 hedge against chunges in
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muarket conditions. Inilial margin  deposits  required upon
entering into futures contracts are satisfied by the segregation
of specific securities as collateral for the account of the broker
(the Fund’s agent in acquiring the futures position). During the
period the fumres contracts are open. changes in the valye of
the contracts are recognized as unrealized gains or losses by
“marking to”market” on a daily basis to refleci the market
value of the contracts at the end of each duy's trading. Variation
margin payments are made or received depending upon
whether unrealized guins or losses are incurred. When the
contracts are closed. the Fund reconize@a reulized gain or
loss equal to the difference between th ecds from, or cost
of. the closing trunsuction and the F asis in the contract,
Risks include the possibility of iquid murket and the
chunge in the value of the ¢ 18 may not coreelate with
changes in the value of th ities being hedged.

MNoste 2=Aidvisney-Foes oy aer Transactions with Affiliates

The Company has entered Wito u master invesiment agrecment with
AIM Advisors, lac. ("AIM™). Under e terms of the master
investmenl advisory agreement, the, Fund:.pays.an advisory:fee. to
AIM a1 the annual raie of 1.0% of the first $30 million of the
Fund’s average duily: net-assets. plus 0.75% of the Fund's average.
duily- net_assets-in excess of $30 million to and inéibdjng
$150 million, plus 0.625% of the Fund's average duily net assels in
excess of $150 million. AIM hus agreed to volumhi{v waive a
portion of its advisorv fees paid by the Fund 0 AIM to the exient
necessary 1o reduce the fees paid by the Fund at net asset levels
higher than those currently incorporuted in the present advisory
fee schedule. Under the voluntary waiver, AIM wil] receive a fee
calculated at the annual raie of 1.0% of the firet $30 million of the
Fund’s average daily net ussets, plus 0.75% of the Fund's average
duily net assets in excess of $30 million to und including
$150 million, plus 0.625% of the Fund's average daily nel assets in
excess of $150 million to and including $2 billion, plus 0.60% of
the Fund's average daily net assets in excess of $2 billion. During
the vear-ended Ocfober 31, 1996, AlM wuised fees of $1,859,383.
The waiver is entirely voluntry but approval is required by the
Bourd of Dircctors for uny decision by AIM to discontinue the
waiver. Under the terms of a muster sub-advisory ugreement
between AIM and A I M Capital Management, Ing. (“AIM Capital™),

The Fund. pursuant 10 @ master
agreement with AIM. has agreed 1o
administrtive costs incurred in pr

rse AIM for certain
accounting services to
ber 31, 1996, AIM wus

4%

The Fund. pursuant to 1 t agency and services agreement,
has agreed o pay A 1M QR Services, Inc. ("AFS™) u fee for
providing transfer agency senvices to the Class A shares. During the
year ended Oclober 31, 1996.°aFS was puid $8,671,603 for such
senvices. During the vear ended Ociober 31, 1996, the Fund paid
AT M Instiwtional Fund Services, Inc. (“AIFS™) with respect to the
Institutional Class $16.972 for shareholder and transfer agency
services.

The Fund received reductions in transfer agency fees of
$132.361 from dividends received on  hafunces in  cash
manugement  bunk accounts. In o uaddition, the Fund incurred
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expenses of $12,505 from pricing services which are puid through
direted brokerage commissions. The effect of the ubove
arrangements resulted in a reduction of Fund's total expenses of
$144.866 during the year ended October 31. 1996.

The Company has entered into 2 master distribution ugreement
with A [ ¥ Distributors, Inc. ("AIM Distributors™) to serve as the
distributer for the Class 4 shares and 2 master distribution =
agreemen with Fund Management @mpuny {“FMC™) to serve as
the distributor for the Institution QN$Bs. The Comipany has adopted
a Plan persuant to Rule 12h28Wler the 1940 Act (the “Plan™),
yWrdres, wherebv the Fund pays-AIM. -

Distributors an annual ™01 0.30% of the Class A shires averuge.
daily net assets as fpEnsation for services related to the sales
and distribution 4Ry
payments o qgyters and financial institutions that provide
continuing persOnal shareholder services to their customers who
purchase and own shures of the Cluss A shares, in amounts of up
to 0.25% of the average net assets of the Cluss A shares attributable
to the customers of such dealers or financial institutions, may be

_characterized as a service fee. The Plan also provides that
pavments in excess of service fees are characterized as an asset-
based sales charge under the Plan. The Plan also imposes a cap on
the total amount of sales charges, including asset-bused sales
charges, that may be paid by the Company with respect o the
Fund's Class A shares. During the vear ended October 31, 1996,
the Clas A shares paid AIM Disiributors $27,788,170 us
compensation under the Plan.

AIM Distribulors received commissions of $19,558,856 from
Class A capital stock transactions during the vear ended
October 31, 1996. Such commissions are not un expense of the
Fund. They are deducted from, and are not included in, the
proceeds from sales of capital stock. Certain officers and directors
of the Company are officers and directors of AIM, AIM Capitd, AIM
Distributors, AFS, AIFS and FMC.

During the vear ended October 31. 1996 the Yund puid legal
fees of $11,521 for services rendered by Krumer, Levin, Naftalis &
Frankel 2 counsel to the Company's girectors. A member of that™
firm is a director of the Company,

Note 3—Director’s Fees
»

eration puid or accrued to euch
rested person” of AIM. The Company
, if s0 elected by a director, in muwal
ance with a deferred compensation plan.

Director’s fees represen
director who is not 4
may invest directo
fund shares in -

Note 4—Bank Borrowings

The Fund is a participant in a commitied line of credit facility with
4 syndicate administered by The Chase Munhatiun Bank. The Fund
may borrow up to the lesser of (i) $325.000.000 or (i) the limits
set by its prospectus for borrowings. The Fund and other funds
advised by AIM which are parties to the line of credit muy borrow
on a first come, first served busis. Interest on borrowings under
the line of credit is pavable on maturity or prepayment date. Prior
to an amendment of the line of credit on July 19, 1996, the Fund
was limited to borrowing $83,000.000. During the veur ended
October 31, 1996, the Fund did not borrow under the line of
credit agreement. The funds which are party 10 the line of credit
are charged a commiiment fee of 0.08% on the unused balance of
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the committed line. The commitment fee is allocated among the
funds bused on their respective average net assets for the period.
Note S~Investment Securities
The uggrezate amount of invesunent securities (other than short-
term securities) purchased and sold by the Fund during the year
ended Oclober 31, 1996 was §7.936.731,500 and $3,239,321,023,
respectively.

The amount of unrealized appreciation (depreciution) of
investment securities s of October 31, 1996, on a tax busis, is as
follows:

Agaregate unrealized apprecistion of investmen

securities $3,001,882,643

Agaregate unrealized (depreciation) of i
securilies
Net unrealized appréciation of inv

(273,922,974
$2.727,959,669

Cost of investments for tux p is $8.,809,493,452.

Note O6-Futures Contrad

On October 31, 1996, $25,487,000 par value US. Treusury
obligations were pledged as  collateral 1o cover margin
requircments for futures contructs.

Futures contracts outstinding at Oclober 31, 1996:
{Contracts—5500 times index/delivery month/commitment)

UNREALIZED
" APPRECIATION

S&P 500 Index/1.835 contractvDec. 9G/Buy $20,302,845

Note 7-Capital Stock

Changes in the capital stock outstanding for the years ended
October 31, 1996 und 1995 were as follows:

1996 1995
Shares Amount Shares Amount

Sold:

CGass A - 182905859 $ 6,791,107 3589 214014863 S 4.411.919.689

Institutional Class T THL060 10368057 5.036915 105 368,665
“Issued 25 reimestment )

of dividends: -
- Clas A 10.00" $30 LIBETOB3 606,043 99.940,399

Institutional Class 03 4113 1,019,363
Reacyuired: ‘
s d (146.642435)  (3.559.497.3 002913) (2633.684.048)

Instittiona) Class (2422264} {388 (1376.157)  (30574.410)

151758802 8 3. 93639.550 5 1,933.989.850

Note §-Subsequent Even
On November 4, 1996.Q3®M Munagement Group Inc. (“AIM

Muanagement”) and INVESCO PLC announced the execution of an
agreement and plun of merger pursuant to which AIM Management
will be merged with and into a direct whollv-owned subsidiary of
INVESCO PLC. AIM Management is the parent company of the
Fund’s advisor, The merger is conditional on, among other things,
approval by the shareholders of INVESCO PLC and AIM
Management and the shureholders of the AIM funds and the mutual
funds munaged by INVESCO PLC. und is expected to uke plice
during the first quarter of 1997,
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Nute 9-Financial Highlights -

Shown below are the financial highlights for a share of €lass A’ capitul stock outstanding during each of the vears in the eight-year period
ended October 31, 1996. the ten months ended October 31, 1988, and the year ended December 31, 1987."
QOcinber 31,

v g December 31,
. 1995 199+ 1993 1992 1991 1990 1989 198" 1987 3
Net ssset value, beaianing of period I $ S 1T $ 1525 S 11T2 S 639 5 940 0§ T34 0§ 6.35 $ 1058
lncane fram investment operations:
Net imestment incoine (loss) 7 (0.06) (1.05) {0.02) (0.04) 0.04) (0.03) (0.03) a0l {0.03) (0.05)
Nel gains (loxses) on securitics 8 ', 4 .
realized and unredlized) QR 1ot 5.05 1.2 143 1.6 516 .23 0.3
Totd from invalm@ ’ :
aperations 25 340 127 379 .72 0.31
Less disirihutions:
Dividends from vestment
income - — —_ —_ — _
Distributions from cupital guins 0.73) (0.52) — —_ 10.19) (041) — (4.54)
Total distributions (0.73) (0.52) — — (0.19) (1.53) 1040 — (4.54)
Nt asset value. end of period s 2548 § 2309 S IB3L S T4 $ 132 8 112 S 6359 85 940 S T34 £ 635
Tou! return'! : 11.26% 3343% T45% Be0¥%  482% TIES%R (16N 3550%  15.59% 285%

Ratis/supplemental data:
Netssews. ond of perind (0005 omiled)  BIL2S5506  STO003S0 $3.726,029  SLT3A.497  $9604T2  S34LR3 SBI3M STATHL $7B2T2 $T1418

Ratio of cxpenses (o verage ool wsets'® L% 1.10% 1.20% 1.22% 1.21% LH% L% L36% L30%™ g
Rutio of net investmont income (ks 10

Jerage ael wsets'” (0.27m 0.3% {0.15)% (ID% . (I4D%  (4D% D% 00™% (03D (0.4D)%
Puriltio tumover cute 8% E3R Y 9% U 6% 9% 2% 149% 131% 135%
Averzge broker commission rae'™ 5 0.05% R7A N/A VA WA N/A N VA A7 NA

Bortwrings for the period:
Amoent of debt outstanding 2t end of
period {000s omined) — - —_ - - - — 594610 335266 s 1®

Aversge amount of debi oulstanding during
the period (000s amitied) ™ — - — - —_ — BlEW S26M $2MR $ 2366

averge amount of shares ourseanding

duing the period {00 omitied) 24eTH pa2ey” 124.10 53902 20205 LL3T 10050 10845 9.668
Averze amaunt of debi per shure during )

the period —_ —_ — -— — $ 02t 8§ 02 § 020 § 024
' pur share infurmation has been ¢ (~ retlect a 2 for | stock split. effeaied in the form of 2 dividend, o0 June 19, 1957, .

on September 3. 198,

N or pertods Tess than one vear. 1ol retums are ant annualized.

CRPPer of advisory fees are 1.16%, 1iK% und §.21% for the veurs 1996- 1994, respectivedy.

% “! Ratios ure hused un NGBt asets of §9,261725318.
“ Ratio includes indirect :u’d espenses. Excluding indirectly paid expenses. the ratio of expenses tn average net wixets would have renuiined the s&
B Ratios of net investment income (loss) prior 1o waner of wivisony fevs are (0.29)%, (0.34)"% and (0.100% for the vears 1996- 1994, respecty

" Anulized. :

" Biasure requirement beginaing with the Fuad's fiscal vear ending October 31, 196,

1" perapes computed on 1 daly basis,
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Note 8-Financial Highlights ‘
Shown below are the financial hightights for a share of the Institutionial Class capital stock outstanding during each of the years in the five-year period
ended Ociober 31, 1996 and the period April 8, 1992 (date operations commenced) through October 31, 1992.

1996 - 1995 1994 1993 1992
Net asset value, heginning of period § 24.05 § 1849 $ 17.13 $ 13.27 $ 1229
fncome from investmenl operations:

Net investment income (Joss) 0.04 0.02 0.03 —_— 10.01)

Net gains on securities (both realized and unvealized) 267 6.00 1.33 586 0.99

Total from investment operations 271 6.08 1.36 3.86 098
Less distributions:

Disiributions {rom capitai gains (0.75) (0.52) — — —
Net asset value, end of period § 2601 $ 24.05 § 1849 $ 1713 $ 13.27
Total return™ 11.81% 34.09% 7.94% 29.09% 7.97%
Net assets, end of period (000s omitted) $293,035 $138,918 $39.847 $12,338 $ 3,087
Ratio of expenses lo average net assets™ 0.66%"® 0.66% 0.69% 0.87% 091%%
Ratio of net investment income (loss) to average net assets'™ 0.21%9 0.18% 0.36% 0.04% 0.12)%%
Portfolio tumaover rate 58% 45% 79% 70% 62%
Average broker commission raie” $ 0.0596 Na NA N/A N

@ for periods less than one year, towal return is not annualized.
®) Ratios of expenses prior to waiver of advisory fees and/or expense reimbursement were 0.67%, 0.68%, 0.70%, and 1.26% for the vears 1996-1994 and 1992,

@ patios of net investment income prior to waiver of advisory fees and/or expense reimbursement were 0.20%, 0.16%, 6.35% and (0.47)% for the years 1996-

1994 and 1992, respectively.
@ Afier waiver of advisory fees. Ratios are based on average net.assels-of $212,576,688. |
®  paios include indirectly paid expenses. Excluding indirectly paid expenses, the ratio of expenses (0 average net assels would have remained the same,

®  Disclosure requirement beginning with the Fund's fiscal year ending October 31, 1996.
@ apnuaized. ‘

Note 9—Subsequent Event

On November 4, 1996 A I M Management Group Inc. (“AIM Management”) and INVESCO PLC announced the execution of an Agreement and Plan of
Merger pursuant to which AIM Management will be merged with and into a direct wholly-owned subsidiary of INVESCO PLC. AIM Management is the
parent company of the fund's advisor. The merger is conditional on, among other things, approval by the shareholders of INVESCO PLC and AIM
Management and the shareholders of the AIM Funds and the mutual funds managed by INVESCO PLC, and is expected to take place during the first quarter

of 1997.

30
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Statement of Assets and Liabilities
& Octeber 31, 2004

Assets: Net Assets:
Investments, al market value (eost $3,0836 16,766} $ 6832817540 Class A $ 5.616.072.058
Ivestents in afhltated oney miarket funds Class B S 617.004.804
{cost $1.016,156.103) 1.016.156.103 ,
. Clus € 2 A
Total investmenty (cost $6.099,772.869) 7548,983.643 § 1270656
Foreign curnencies. a1 value (oost $1.509) 1543 Clas R § 6202267
Receivables for- lnstitutionzl Clss S 164.663.897
Investments sold 36.103.535 sh ding S
T ares outstanding, $0.001 par value per
. S 4T 7
Fund shares sold Sl _ share, unlimited number of shares
Dividends 3608701 authorized:
fnvestment for rusiee deferred compensistion and retirentent Clas A 264,001.060
plans Sl Clius B 30930529
Other assets 73,560 et
s 815883
Total wssets 7.394,496.921 15883
Clas R 291.974
Liabilities: institutional Clas 7.157.0%
Payables for T
fnvestments purchased 14517996 LL&\? A
N Net assel value per share $ 21.27
Fund shares reacyuired 22.456,741 - -
Offering price per share:
Trustee deferred comperisation and retirement plans 1.036.780 (Net sl value of $2027 + 94.50%) s 251
- - Py
Collateral upon eetum of securities loaned 974.074.489 Class B:
Accrued distribution fees 1456.560 Net asset value and offering price per share $ 19.95
Accrued transfer apent fews 2947479 Net assel value and offering price per share S 19.94
Accrued uperating expenses 855.540 Clis R:
Total linbilities 1027 847.355 Net asset value and offering price per share § 2124
ﬁ ‘et assets applicable 1. shares outstanding § 6.566.649.586 lnstitutional Cluss:
Net wset value and offenng prce per share s 23.01
Net assets consist of: Al Ociober 31, 2004 s with et value of
. ST et - ) * tober 31, . securities with an agyregate market value o
Shans of beneficial imerest $ 7,288,266,146 5954.954.77) were on loan o brokers
Undistributed net imesunent income (loss) : 902378}
Undistributed net realized gain (low) from investment
securities, foreign cumencies and option contructs (2169919.994)
Unrealized appreciation of invetment securities and foreign
currencies 1.449.210.812
$ 6.300.649.386

See accompanying notes which are an imegral part of the financial statements.

F-5
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tatement of Operations
For the year endéd October 31, 2004

Investment income:

Dividends {net of foeeign withbalding tay of S414.846) $ 480%4.673
Mvidends from affiliated money market funds tincluding securit lending income of S138.487)" LO32.388
Total imvestment income 49.687 063
Expenses:
dvisory fees © 46.243.987
Mdministrative services foes 710711
Custodian feey 525.253
Distribution fees:
Cluss A 19.016.041
Class B 6.702,181
Clas € 1.845.072
Class R 24.911
Transfer agent fees — Class A, B € and R 21,734,849
Trunsfer agent fees — Institutivnat Clas 81.066
Trustees” fees and retirement henefits 151 416
Other 2,985,841
Tatal expenses 100,021,328
Less; Fews waived, expenses reamhured and expense oflset armngenents (1,322,281}
Net expenses 98.699.047
el investiment income (loss) 149.011 984}

Realized and unrealized gain {loss) from investment securities, foreign currencles and option contracts:
Net realized gain floss) from:

Investaient securities 750.565.101
Fareign currencies (1.170,065)
Optian contracts writlen 804.191
750.199.227

Change in net unrealized appreciation (depreciation) of: ‘
Investiment securitics (§67.700.274)
Foreign curencies 38
(467,700,236
Nt pain from investment securities. foreign currencies and oplion contracy 232 398991
Net increase in nel assels resulting from operations § 233.487.007

* Dividends frum aftiliated muney market funds are net of income rebate paid to securily lending counlemparties.

See accompanying notes which are an integral pant of the financial statements.

F-6
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Statement of Operations. Reporied net reatized foreign currency gains or losses arise from, (i) sales of foreign currencies, (ii) currency gains or losses
realized between the trude and settlement dates on securities transactiors, and (iii) the difference berween the amounts of dividends, interest, and
foreign withholding taxes recorded on the Fund's books and the (1. dollar equivalent of the amounts acwally received or paid. Nel unrealized
foreign cumrency gaine and losses arise from changes in the fair values of assets and fiabilities, oLher than investments in securilies at fiscal period
end. resulting from changes in exchange rates. o

G. Foreign Currency Contracts — A forvign curmmcy contrct is an obligation v purchase or sell 2 specific currency for an agreed-upon price
at a future date. The Fund may enter into a foreign cumency contract lo attempt to minimize the risk 10 the Fund {rom adverse changes in the
refationship between currencies. The Fund may also enter into a loreign currency contract for the purchase or sale of a security denominated in a
foreign cumrency in order to “lock in" the U.S. dollar price of that security. The Fund could be exposed to risk if counterpanties 1o the contracts are
unable to meet the terms of their contracts or if the value of the foreign currency changes unfavorably.

H. Covered Call Options — Tie Fund may write call options, on a covered basis; that is, the Fund will own the underlying security. When the
Fund writes a covered call option, an amount equal to the premium received by the Fund is recorded as an asset and an equivalent tiability. The
amount of the liabilily is subsequently “'marked-to-market” 1o reflect the current market value of the option writlen. The current market value of 2
willen option is the mean between the last bid and asked prices on that day. If a writien call oplion expires on the stipulated expiration date, or if
the Fund enters into a clasing purchase transaction, the Fund realizes a gain (or a loss if the closing purchase transaction exceeds the premium
received when the option was writien) without regand 1o any unrealized gain or loss on the underlying security, and the liability related to such
option is extinguished. 1f a written option is exercised, the Fund realizes a gain or 2 loss from the sale of the underlying security and the proceeds
of the sale are increased by the premium originally received. A risk in writing a cali option is that the Fund gives up the opportunity for prufit if the
market price of the security increases and the option is exercised.

i. Put Options — The Fund may purchase put options. By purchasing a put option, the Fund obtains the right {but not the obligation) 1o sell the
option's underlying instrument at a fixed strike price. In retum for this right, the Fund pays an option premium. The option’s underlving instrurment
may be 2 security or 4 futures contract Pul options may be used by the Fund to hedge securities it owns by locking in a minimum price al which
the Fund can sell. If security prices fall, the put option could be exercised to offset all or a portion of the Fund's resulting losses. Al the same Lime,
because the maximum Lhe Fund has at risk is the cost of the option, purchasing pul options does not eliminate the potential for the Fund to profit
from an increase in the value of the securities hedged. A risk in buying an option is thal the Fund pays a premium whether or not the option is
exercised. In addition, there can be no assurance that a liquid secondan market wil] exist for any option purchased or sold.

NOTE:2-<-Advisory:Fees-and Other Fees Paid to Affillates

The Trust has entered into a masier investment advisory agreement with A I M Advisors, Inc. ("AIM™). Under the wrms of the investment advisory
agmemem, the, Fund; pays; an -advisory. fe 1o AIM at the annual rate of 1.00% of the first §30 million of the Fund's -average:daily, net.assits, plus 0.75% of
s-in excess of §30 million up o and including $150 million, plus 0.625% of the Fund's average:daily net:#sets in
excess of SISO “million. AIM has volunlanly agreed to waive advisory fees pavable by the Fund 10 AIM al the annual rate of 0.025% for each $5 billion
increment in nel assets over $3 billion, up 1o 3 maximum waiver of 0.175% on net assets in excess of $35 biflion. Further, AIM has voluntarily agreed to
waive advisory fees of the Fund in the amount of 25% of the advisory fee AIM receives from the affilialed money market funds on investmenss by the
fund in such affilialed money market funds (excluding investments made in affiliated money market funds with cash collateral from securities loaned by
the fund). Voluntary fee waivers or reimbursements may be modified or discontinued at any time upon consultation with the Board of Trustees without
funther notice to investors. For the vear ended October 31, 2004, AIM waived fees of $623,391. Under the tenms of 2 master sub-advisorv agreement between
AIM and A1 M Capital Management, Inc. (“AIM Capital”), AIM pavs AIM Capital 50% of the amount paid by the Fund 1o AIM.

For the vear ended October 31, 2004, at the request of the Trustees of the Trust. AMVESCAP PLC (“AMVESCAP") agreed 1o assume $587,335 of expenses
incurred by the Fund in connection with matiers related W recently setiled regulatory actions and investigations concerning market timing activity in the
AIM Funds, including legal, audit, shareholder servicing. communication and truslee expenses. These expenses along with the related expense
reimbursement, are included in the Statement of Operations.

The Fund, pursuant to a master administrative services agreement with AIM, has agreed (o pay AIM for certain administrative costs incurred in
providing accounting services 1 the Fund. For the year ended Ocwober 31, 2004, AIM was paid $710,711 for such services,

The Fund, pursuant (o a transfer agency and service agreement, has agreed to pay AIM Investment Services, Inc. (“AlSI") a fee for providing transfer
agency and shareholder services t0 the Fund and reimburse AISI for certain expenses incurred by AlSI in the course of providing such services. For the
Institutional Class, the transfer agent has contractually agreed to reimburse class specific transfer agent fees and expenses to the extent necessary Lo limit
transfer agenl fees 0 0.10% of the average net assets. For the vear ended October 31, 2004, the Fund paid AISI $21,734,849 for Class A, Class 8, Class C
and Class R shares and $81,066 for Instilutional Class shares. AIS! may make pavmenis 10 intermediaries that provide omnibus account services, sub-
accounting services and/or networking services.

The Trust has entered into master distribution agreements with A 1 M Distributors, Inc. (“AIM Distribulors™) to serve as the distributor for the Class A,
Class B, Class C, Class R and Institutional Class shares of the Fund. The Trust has adopled plans pursuant to Rule 12b-1 under the 1940 Act with respect
0 the Funds Class A, Class B, Class C and Class R %han:s (mllecu’vely lhe ths") The Fmd. pursuant to the Plans, pas AIM D'Lstributors

Chass'C shares and 0.50% of t}!mg,dmjy,na_mdaass_ashzm of- lhse arnounls up loOb%o(lheavemge daxly nam a’xhe Gas A
Class 8, Class C or Class R shares may be paid to selected dealers and financial institutions who fumish continuing personal sharehalder services to

F9
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NOTE 14—Financial Highlights

Ttre following schedule presents financial highlights for a1 share of the Fund outstanding throughout ihe periods indicated.

\ . clessa
Year ended October 31,
2004, . 2003 2002 2001 2000

Net asset value, beginning of period 561 § 1w s 19n S 4350 5 3465
lncome frum investment operations:

Net investment income (luss) (013" (012 w0 (0.12) (0.26)

Net gains (lasses) on securities (both realized and unrealized) 0.79 3] 230 16.24) 12.39

Tatal from investment operations 0.66 3.4 (250 (16.30) 12.13

Less Distributions trum net realized gaing — — — {7.42) (3.28)
Net asset value, end of period LI ¥ 5§06 LI S O/N S 830
Total retum™ 3.20% 19.83% (12.78)% (43.10)% 36.56%
Ratios supplemental data:
Net assets. end of perind (0008 omitted) §3.616.072 §6.829.023 §0.7R0.055 §9.703.277 $§19.268.977
Ratiy of expenses o average net assets:

With fee waivers and/or expense reimburements L 1.29% 1.26% 1.14% 1.08%

Without fee waivers andfor expense reimbursements 1.29%" 1.30% 1.27% L% 1L.1%
Ratio of nel investment incume (luss) o average nel ety (0,59 (0.61% 0.74)% (0.40)% (0.61)%
Portfolio tumover rate 50% 7% 57% 5% 8%

w

Caleuiated using average shires outstanding

ncludes adjustnents in accordance with accounung prnciples peneralls acarpted it the United States of Americy o stch, the net awed valie b dnancial eponting pufuees and the
rums hased upon thowe net assel values ma differ from net asel value and seturis {ur shareiolder transactions. Does not include sabs charges.

ﬂ ' Ratits are based on HW‘MW‘M'MH@GQ@J@.

' Class B
Year ended October 31,
2004 2003 2002 2001 2000

Net asset value. beginning of period S 1946 5 163 5 1889 0§ 428 5§ 2400
Income frum investmient operations:

Net investment income {loss) 0.26)"” 023" .o (0.28) (0.583"

Net gains {Josses) on securities (both realized and unrealized) 0.75 333 {2.26) (1569 1214

Total from investment operations 0.49 3.10 (2.53) (13497 11.56

Lesy Distributions from net redized gains — — —_ (7.42) (3.28)
Net asset valve. end of period § 1995 0§ 1946 S 1R36 S 1889 0§ a4
Tota} refurn'™ 250% 18.95% (13.39%  (4349)% 35.31%
Rativs /supplemental data-
Net assets, end of period (0005 omitted) $617.005 §688,387 §625.294 SBIR 343 S1315.54
Ratio of expenses to average nel asels:

With fee waivers and/or expense rimbursements 1.97%¢ L99% 1.96% 1.86% 1.85%
Without fee waivers and/or expense relmbursements 1995 2.00% 197% 1.89% 1.88%
Ratio of net investiment income (los) to averape net assets (1.2 (L3N (1.44)% (LIN% (1.38)%
Portdolio uimover eate 50% Ly 3% %% 88%

Calculited using awrage shans outstanding.

Includes adjustments in asccodance with accountng, pringiples generally acopted i e United Stutes of America s such, the vt asset valur for finaudal nponting, pumoss and the
retun hied upon Hwse nel aset vatues nuy differ frons net asset vatue and retune for shareholder ransactions. Dues not inchude sales charges.

a “! Ratics are based on“average dRIY net Rmets of S670218,131.

tay
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NOTE 14—Financlal Highlights (continued)
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| cmsc
‘fest ended October 31,
2004 2003 2002 2001 2000

Net asset value, beginning of period S 1946 S 1636 S 1883 s 4 S 33y
Income from investment operations.

Net investent incurme (loss} 020 023" W (0.29) 0.59)"

Net pains (usses) on securities (both realized and unrealized) 0.74 333 (2.25) {15.68) 12,15

Total from investment operations 048 kAL (2.52) (15.97) 1.56

Less Distributions from nel realizngd gains — — — (1.42) (3.28)
Nel asset value. end of period § 1954 § 19.46 § 1636 $ 1888 § 47
Total retum™ 247 BY%  033)% (RSN 35
Ratios Asupplemental datz:
Net asses. end of period (000 omitted) $162.707 §193.38% §184.393 $238,786 $434.544
Ratio of expenses 10 dverge net assels:

With fee waivers and/or expense reimbursenients §OTx L99% 1.y6%, 1.86% 1.85%

Without fee waivers and/or expense reimbursements 1.99% 2.00% 197% 139% 1.88%
Ratio of net investment incomie (Iuss) W average el assets g 3% (1.43)% A% (1.38)%
Portfolio wmover rate 50% 47% 7% 5% 83%

0 Caleutated wsing awrage shars outsianding,

B Includes adjustmenss in accordaror wath sccounting principhes. geverally accepted in the United States of Anwerica @ such. the net aswd vl for fnancial reparting, pumees and the
rturus bused upen thase siet asset values may differ from net aset vidoe and atugs for sharchodder trapsactions. Des nat include sales charges.

te

Ratios are based on avesage:daity: net-assess of $184,507.218.

J CmssR .
June 3, 2002
(Date sales
g:f;;:d;i commenced) to
ittt October 31,
. 2004 - 2003 2002
Net asset value, beginning of period $20.63 $17.26 $19.82
Incusme from investment operations:
Net investment income (loss) I (.16 (0.07)*
Net pains (losses) on securities (bath realized and unrealized) 0.78 333 (2.49)
Total from invesiment operalions 061 3.37 (2.56)
Net asset value, end of period S21.24 $2063 s1.2e
Total reum™ 296%  1952% (292%
Ratios /supplemental datu:
Net assets. end of period (000 amitied) $6.202 §2857 S 26
Rativ of expenses W average Ret asely
With fee waivers and/or expense reimbursements 1476 140% 1535
Withaut fee waivers und/or expense rimbunsements 149%  130% 1.56%¢
Ratip of ner investment income (ss) to average nel assels (12 A (1F:75%'3 (on®
Pordaliv wimover rage™ 50% T 57

T Caleulated wing, average shans outstanding.

* Includes adjustments in axendanee with accounting principles generally accepted i the United States of Amterica  such. the net st wthie for financial reponting, pumoses and the
retunts haed upan these et asset valies miay differ from the tet assa value wnd retums for sharcdolder 1rusactions. Not annualizad for penods fes than one vear,

1 Ratios are based on-averdge daly oot assets of:$4.982,437.
= annualived,
“' Xt annualizd for penods kess than one vear.
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NOTE 14—Financial Highlights (continued)

3 - Institutional Class
Year ended October 31,
2004 - 2003 2002 2001 2000
Net asset value, beginning of perind $ 4T S 1840 5 200 5 455§ 3601
income from investment operations:
Net investment income () 067 (003 (0.06) 0.01 (0.09)
Net gains {losses) on seeurities (both realized and unrealized) 0.85 3.80 {2.54) (17.14) 1291
Total from investment operations 0.84 7 (2.60) (17,13} 12.82
Less Distributions from net nealized gains —_ —_ — (7.42) (3.28)
Net asset value, end of period § 230 s anr § 1840 $ 2w 5835
Total etum™ 3.79% WAy (1239)% @28% 3104%
Ratios /supplemental daia:
Net axsets, end of perivd (000s omitted) S164.604 $154.150 $122,746 S)50609 5288097
Ratio of expenses to average nel assels:
With fee waivers and/or expense reimbursements 0.72%¢ 0.75% 0.80% 0.65% 0.65%
Withotit fee waivers and/or expense reimbursements 0745 0.76% 0.81% 0.68% 0.68%
Ratio of net investrnent income (loss) [ average net assels .04 0.130% 0.28)% 0.03% 0.18)%
Portfolio umover rate 50% TR 3% 7% 8%

tu

Cauleulied using average shans outstanding,

Inclutes adjustments i secondautee with aocouniing, principles generally acompied it e United States of Amenca as such, the net aset vilue for tinancial reponiog punuees and the
reiums based upon those net asset values and peturns for shareholder transactions.

' Rauos an based on awvevage duily 08t gssets o $158650,215.

N

NOTE 15—Legal Proceedings
Terms wsed in the Leyal Proceedings Note are defined terms solely for the purpose of this nole.

The mutual fund industry as a whole is currently subject to regulatory inquiries and litigation related to a wide range of issues. These issues include,
among others, markel liming activity, late trading, fair value pricing, excessive or improper advisory and/or distribution fees, mutual tund sales practices,
including revenue sharing and directed-brokerage armangements, investments in securities of other registered investment companies, contractual plans, issues
related 10 Section 529 college savings plans and procedures for focating lost securityholders.

As described more fully below, INVESCO Funds Group, inc. (“IFG™), the fonmer investment advisor to cenain AIM Funds, & { M Advisors, [nc. (“AIM™),
the Fund's investment advisor, and A ! M Distributors, Inc, (“*ADI"), the distributor of the reail AIM Funds and a whally owned subsidiary of AIM, reached
final settlements with the Securities and Fxchange Commission ("SEC™), the New York Awtorney General (“NYAG™), the Colorado Attormey General
{("COAG™, the Colarado Division of Securities {"CODS”) and the Secretary of State of the State of Georgia to resolve civil enforcement actions and
investigations related 1o market timing aclivity and related issues in the AIM Funds, including those formerly advised by 1FG.

In addition, as described more fully below, IFG and AIM are the subject of a number of ongoing regulalory inguiries and civil lawsuits related o one
or more of the issues currently being scrulinized by various Federal and siate regulators, including but not limiled 1o those issues described above.
Additional regulatory actions and/or civil lawsuits related to the above or other issues may be filed against the AIM Funds, IFG, AIM and/or related entities
and individuals in the future. Additional regulatory inquiries related to the above or other issues also may be received by the AIM Funds, 1FG, AIM and/or
related entities and individuals in the future.

As a result of the matters discussed below, investors in the AIM Funds might react by redeeming their investments. This might require the Funds to sel}
invesiments to provide for sufficient liquidity and could also have an adverse effect on the investment performance of the Funds.

Setted Enforcement Actions and Investigations Related o Markel Timing

On Oclober 8, 2004, AMVESCAP PLG {“AMVESCAP™), the parent company of [FG and AIM, announced that final settlements had been reached with e
SEC, the NYAG, the COAG and the Secretary of State of Georgia 1o resolve civil enforcement actions and investigations related to markel Uming activity and
related issues in the AlM Funds, including those formerly advised by IFG. A fnal settiement also has heen reached with the Colorado Division of Securities
{"CODS"} with respect lo this matter. in their enforcement actions and investigations, these regulaion alleged, in substance, that IFG and AIM failed to
disclose in the prospectuses for the AIM Funds thal they advised and (o the independent direciors/trusiees of such Funds that IFG and AIM had entered
into certain arrangements permitling market timing of such funds, thereby breaching their fiduciary duties to such Funds. As a result of the foregoing, the
regutators alleged that IFG, AIM and AD? breached various Federal and state securilies, business and consumer protection luws. Under the terms of the
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STATEMENT OF ASSETS AND LIABIUTIES
December 31,2000
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STATEMENT OF OPERATIONS
For. the year ended December 31,.2000

Net asset value and offering price per share s 22.33

e

a1 emen

* Al December 31, 2000, securiies with an aggregate market vajue o % S
$31,876,359 were on loan to brokers, E\

Assets: Investment income: B
Investments, at market value (cost $416,081,782)° $513,900,786 Dividends (net of foreign withholding tax of ‘\7,99%<\ 1,57
Recavables for Dividend: from afflisied money market funds “O \ \ \ \ '\ \5,048
Fund sh: id 4,657,941
.5 L 6;: :‘; Interes AN\, 173285
Collateral for securities loaned 32 585,750 Securly lending A“i[\ AP Yn\y 48,034
o s ol pestmepeicoie |1\ \, N\ 7,066,756
Total assets 551,590,900 \L[\\i \\>< \> S
— sy 18 2947272,
PL:ay:bﬂl:z:r Administigivg Syviey Toes/ 101,673
Investments purchased X,5%7,079 “S"fd‘%\ Rees\ 35,290
Fund shares reacquired . [ Csiss ﬁ‘?b}@’ s — Class A 760,049
Coleral vpon e of socuros o[\ [Nk g Jusion fees — s B 181,104
o0 advisory | » A= QIS)]EP istribution fees — Class 80,057
:ccru = , ry ees - PAREN -GN Transfer agent fees 821,652
cerued administrative services feé\\ /(\\ \ \ \\J) 97570 - !
Accrued distribution fees! ff\\L\ \J /{\\ X \)] ~" 467976 Trustees” fees 17,351
Accrued transier agent s \ \ \ N\ | Op J negze e 203992
RoorTebaperag Grgsl N\ \ \_) o7 128,467 e §.778.40
[ ol habiieg \ \ \ \ ,NTV 61713500 & :"‘Pe“s“ paid indirectly - (szz)
Ny assets yppRcRbleNo \ehaes audtandis $489,877,400 a opese 7701
}M\@\@%@%@@M daicdudhloe Net investment income 296,614
S < j’ Realized and unrealized gain from
$259.802,848 investment securities:
Class B’ $210,608,479 Net realized gain from investment securities 45,254,552
Class C $ 19,466,073 Change in net unrealized appreciation of investment securities 18,237,197
. Net gain from investment securities 63,491,749
;harc: outstanding, $0.01 par value per share: 10.808.678 Net increase in net assets resulling {rom operations $63,788 363
ass 808,
Class B 9,418,980
Class C 871,630
Class A:
Net asset value and redemption price per share $ 24.04
Offering price per share:
(Net asset value of $24.04 + 94.50%) 4 25.44
Class B:
Net asset value and offering price per share $ 22.36
Class C:
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#  is principally iraded, or lacking any sales on a particular day,
the security is valued at the closing bid price on that day. Each
security reported on the NASDAQ National Market System is
valued at the last sales price s of the close of the customary
trading session on the valuation date or absent a last sales
price, at the closing bid price. Debt obligations (including
convertible bonds) are valued on the basis of prices provided
by an independent pricing service. Prices provided by the
pricing service may be determined without exclusive reliance
on queted prices, and may reflect appropriale factors such 2s
yield, type of issue, coupon rate and maturity date. Securities
for which market prices are not provided by any of the aboye
methods are valued based upon quotes furnished b

which market quotations are not r
questionable are valued at &m‘ ‘«nlue

joleAd mch day al various times prior to the close of the
VYSE The values of such securities used in computing the aet

asetvalue of the Pund's shares are determined 2s of such
times. Foreign currency exchange rates are ziso generally
determined prior to the close of the NYSE. Occasionally, events
affecting the values of such securities and such exchange rates
may occur between the tmes at which they are determined and
the close of the customary trading session of the NYSE which
would not be reflected in the computation of the Fund's net
asset value, i events materially affecting the value of such
securities sccur during such period, then these securities will
be valued at their fair value as determined in good faith by or
under the supervision of the Board of Trustees.

. Securities Transactions and Investment inccme — Securities
transactions are accounted for on a trade date basis. Realized
gains or losses on sales gre computed on the basis of specific
identification of the securities sold. Interest income is recorded
on the accrual basis from settlement date. Dividend income i
vecorded on the ex-dividend date.

On December 31, 2000, undistributed net reajizey gains
decreased by $2,100,000 and paid in capital incrigsed

- $2,160,000 as a result of differences due to utilizagtyn \pf
portion of proceeds from redempti distrifjul

federal income tax purposes Nei

Document 128  Filed 01/18/2006 Page 4 of 14

D. Federal Income Taxes — The Fund intends to comply with the
requirements of the Internal Revenue Code necessary 1o qualify
as a regulated investment company and, as such, he
subject to federal income taxes on omerwxse :

(including net realized capital pgjs i

shareholders. Therefore, no provjsios

is recorded in the ﬁnancial latemeRs.

» is the Fund’s investment manager
A .Theﬂmdpzysm T fmanagementand:
{minStraien’ fees al an annual rae-of 0.725% on the first
sSbg-mhillion of the Fund's-average. daily.net.assesS, plus 0.70% on-

“he next $500 million of the Fund's average:daily:net assets, plus

0.675% on the next $500 million of the Fund's‘average:daily; ot

.assets, plus 0.65% on the Fund’s average.daily net:assels ex

$1.5 billion. AIM has contractually agreed to limit the Fund's
expenses (exclusive of brokemge commissions, taxes, interest,
edraordinary items and increases in expenses due 1o offset
arrangements, if any) to the maximum annual rate of 1.75%,
2.40% and 2.40% of the average daily pet assets of the Fund's
Class A, Class B and Class C shares, respectively,

The Fund, pursuant 0 a8 master administrative services
agreement with AIM, has agreed (o pay AIM for certain
administrative costs incurred in providing accounting services to
the Fund. During the year ended December 31, 2000, AIM was
paid $101,673 for such services.

The Fund, pursuant 10 a transfer agency and service agreement,
has agreed to pay A1 M Fund Services, Inc. (“AFS") 2 fee for
providing transfer agency and shareholder services 1o the Fund.
During the year ended December 31, 2000, AFS was paid
$507,683 for such services.

A 1M Distsibutoss, Inc. (“AIM Distr
distributor for the Class A, Class B anf)

, A, pursuant
’attheannnalme

ded|efs_ahd ﬁnancm] institutions who furnish continuing
shafeholder services to their customers who

the appropriate class of shares-of the Fund. Any amounts
1 paid as 2 service fee under the Plans would constitute an asset-
based sales charge. The Plans also impose a cap on the iotal sales
charges, including asset-based sales charges that may be paid by
the respective classes. For the year ended December 31, 2000, the
ClassA,GasBanddasCstmspmdAmDmbuwrs
$760,049, $1,811,104 and $80,057, respectively, as compensation
under the Plans,
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} // The followmg schedule presents financial highlights for a share of the Fund outstanding throughout the periods indicated.

) cmssa /\D@

" Year ended Degember 25 \ \ \ \

2000 1999"’ 199§ u 1996

Net asset value, beginning of period o $ 2348 1897 1. l\ 07
Income from investment operations: b

Net investment income (loss) n 010 {\ (o 20) 0.03

Net gains (losses) on securities (both realized and unrealized) (_\ I l({ (\\ 2.96

Toual from investment operations AT /\L\ \ d\ ( 6‘37\_‘ (1.05) 2.80 2.99

Less distibutions: \ N7

Distributions from net realized gains <\ ( (2.36) (0.99) (2.56) (1.29)
Net asset value, end of period \\ \ \ \\\ MO 0§ 2348 5 1897 § 201§ 2077
Total return® NN 18.76%  37.13% @ms  1405% 15.65%
Ratios /supplemental data: \> Q
Net assets, end of period (000s oeE) /\ §259803  $178,550  $180258  $255674 5343427
Ratio of expenses 10 average net assex\ () ) \ L37%@  146% 1.56% 1.37% 1.36%
Ratio of net imvestment ing &g(l(sﬁh\z\mge/@\ 038%°  (0ON%  (109%  (030% 0%
Po /u{oho\mmover e\ "\ \ \ \ \ \ 72% 90% 168% 190% 253%

2pense reductions. Ratio of expenses to average net assets excluding waivers and expense reductions were 1.57%, [.48% and 1.41% for 1998, 1997

‘ of 4217,156,758:
| ctassn
Year ended December 31,
120001, 1999 1998 1997 1996
Net asset value, beginning of period $ 2221 8 1816 $ 2031 § 2028 § 187
Income from investmem operations:
Net investment income (loss) : (0.07) (0.14) (0.38) (0.34) 0.11)
Net gains (losses) on securities (both realized and unrealized) 3.86 6.55 (0.78) 2. 93 ~ N
Total from investment operaiions 3.79 6.41 (1.16) .
Less distributions: &p X\
Distributions from net realized gains (3.64) (2.36) ( <\ (1.2
Net asset value, end of period - s 236 5 2 LENEN \ ARY \ L0

Total remm® 1798% A%\ ) ) (M1 M\AW 14.82%

Ratios/supplemental data: Q W
Net assels, end of period (000s omitted) » 21 447 $255,468 $334,590

Ratio of expenses to average net assets’” A\ ‘\ \ \2\27)@\#.1)%7 221% 2.02% 201%
Ratic of net investment income (loss) o average net assets (\ \ \ n\ \(h\ZMMOJZ)% (1.74)% (1.55)% 0.53)%
AN

N NLS7e wx 168% 190% 253%
Y=

n excluding waivers and expense reductions were 2.22%, 2.13% and 2.06% for 1998, 1997

Pordolio urnover rate

@ Calculated using average shares outstanding.
% Daes not include contingent deferred sales
© Raio includes waiver and expegsa reductions.

\(J)
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& 7/ Note 8-Financial Highlights (continued)

Net zsset value, beginning of period -

Income from invesiment operations:

Net investment income (loss) ~
Net gains on securites (both realized and unrealized) - ]
Total from investment operations < ( <\ . 5
tess disibutons: ‘\\ Q\ AN/
Distributions from net realized gains <\ (3.64) (2.36)
Net asset value, end of period AN \\ N\ 5 2233 $22.19
Toial rem® A~AAV\\ V= 17.95% 29.98%

AN
Ratios/supplemental data:
et assets, end of period (000s 0@ mz\\i\ A \) $19,466 $1,564
Ratio of expenses to averde net sy \ \J) f,\ L\ \iL\J 202%%9 2.1%9
Ratio of net investment infoniss), \mvagd st ©27%* ©.72)%®
prparopni \ N\ A A\ ) S~ 72% 0%

sh: vistanding.
gest deferred sales charges and is not annualized for periods less than one year,
ferage daily net assets: of -$8,005,686.

N
e
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AIM Mid Cap Core Equity Fund

Annual Report to Shareholders - December.31, 2004, |
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Statement of Operations
For'the year ended December 31 P 2004

Investment Income:

Dividends {net of fureign withholding tax of $405,532) $ 36.817.579
Dividends from affiliated money market funds (including securities fending income of $838.913%) 6,866,087
Tzl investiment income 43.683 666
Expenses:
Advisory fees 2.380408
Administrative services fees 592602
Custdian fees 247 985
Distribution fees:
Class A 8.097.059
Class B 7.044.856
Class C 3.4
Class R 236,821
Tramsfer agent fees — Clas A B.C & R 10,391 471
Transfer agent fees — Institutional Class 25.980
Trustees” fecs and relirement benefits 102,374
Other 1.493,011
Total expenses : 54.385 341
Less: Fees waived. expenses reimbursed and expense offsel arrangements (2,454,287)
Nel expenses 51,931,054
Net investment income (loss) (8,247 388)

Realized and unrealized gain from investment securities and foreign currencles:
Net realized gain from:

Invesument securities 366,533,789
Foreign curencies 21147}
366,745,260

Charige in net unrealized appreciation of:
Investment securities 79.254.965
Foreipn currencies 2574
79.257.33%
Net pain from investment securities b fureign currencies 446.002.7%
Net increase in net assets resulling from operations $437.755,411

* Dividends {rom affiliated money market funds are net of income rebate paid W securities lending counterparties.

See accompanying notes which are an integral pan of the financial staiements.

F4
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Statement of Changes in Net Assets
a * For the years ended Decémber 31, 2004.and 2003

2004 2003
Operatlo‘ns:
Net inwestment income (loss) § (8247388  § (12,705,701)
Net realized gain from investment securities and foseign currencies ' 366,745,260 32,726,586
Change in net unrealized appreciation of investment securities and foreign currencies 79,257.539 552.964.014
Net increase in net assels resulting from operations 43775541 572,984,899
Distributions t shareholders from net realized gains: .
Class A (165.796,542) —
Clas B (50,732.936) —
Class C (23.417.554) —
Clas R (3.882376) _—
Institutional Class (3.241.989) —_
Decresse in net assets asulting from distibutions (247 071.397) —_—
Share transactions—net; )
Clas A 390.359.539 579.154.4%4
Clas B (34.584,177) 64,080 894
Clas € 6,470,062 7,744,331
Clas R 31.669,516 20.697.205
Institutional Clas 13,251,227 17.715.683
Net increase in net assets psuiting from share runsactions 417,166,167 769,392,607
Net increase in net assels 607.850,181 1.342,377,504
Net assets:
Beginning of year 3.084.306,540 1,741,929,034
a End-of vedr-(including undisiributed net investment incume (loss) of $(103,846) and $(40.566). respectively) CS3NRISETRN §3,084.306,540

See accompanying notes which are an integral pant of the financial statements.

F5
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Securities for which markel quotations are not readily available or are unrelisbie are valued at fair value 2 determined in good faith by or under
the supervision of the Trust's officers folfowing procedures approved by the Board of Trustees. Issuer specific events, market wends, bid/ask quotes of
brokers and information providers and other market dala may be reviewed in the course of making a good (aith determination of a security’s fair
value,

B. .Securities Transactions and Investment income — Securities transactions are accounted for on a trade date basis. Realized gains or
losses on sales are compuled on the basis of specific identification of Lhe securities sold. interest income is recorded on the accrual basis from
settlernent date. Dividend income is recorded on the ex-dividend date.

Brokerage commissions and mark ups are considered transaction costs and are recorded as an increase 1o the oosl basis of securities purchased
and/or a reduction of proceeds on a sale of securities. Such transaction costs are induded in the determination of realized and unrealized gain (loss)
from investment securities reported in the Statement of Operations and the Stalement of Changes in Net Assets and the realized and unrealized net
gains (losses) on securities per share in the Financial Highlights. Transaction costs are included in the calculation of the Fund’s net asset value and,
accordingly, they reduce the Fund's total returns, These transaction costs are nol considered operating expenses and are not reflected in net
investment income reported in the Staternent of Operations and Staternent of Changes in Net Assets, or the net investment income per share and
ratios of expenses and net investment income reported in the Financial Highlights, nor are they limited by any expense limitation arrangements
between the Fund and the advisor.

The Fund allocates income and realized and unrealized capital gains and losses 10 2 class based on the relative nel assets of each class,

C. Distributions — Distributions from income and net realized capital gain, if any, are generally paid annualfly and recorded on ex-dividend date.
The Fund may elect o use a portion of the proceeds from redemptions as distributions for federal income tax purposss.

D. Federal Income Taxes — The Fund intends to comply with the requirements of Subchapter M of the Intemnal Revenue Code necessary to
gualify a5 a reguialed investment company and, as such, will not be subject 10 federal income taxes on otherwise taxable income (including net
realized capital gain) which is distributed 1o shareholders. Therefore, no provision for federal income taxes is recorded in the financial statements.

E. Expenses — Fees providad for under the Rule 12b-1 plan of a panticular class of the Fund are charged to the operations of such dass. Teansfer
agency fees and expenses and other shareholder recordkeeping fees and expenses attributable to the Institutional Class are charged to such class.
Transfer agency fees and expenses and other shareholder recordkeeping fees and expenses relating to all other classes are allocated among those
classes based on relative net assets. All other expenses are allocated among the classes based on relative net assets.

F. Foreign Currency Translatlons — Foreign curency is valued at the close of the NYSE based on quotations posted by banks and major
currency dealers, Portfolio securities and other assets and liabilities denominated in foreign currencies are translated into U.S. doliar amounts ai date
of valuation. Purchases and sales of portlofio securities (net of foreign taxes withheld on disposition} and income items denominated in foreign
cusrencies are transialed into US. dotlar amounts on the respective dates of such transactions. The Fund does nol separately account for the portion
of the results of operations resulling from changes in foreign exchange rales on investments and the fluctuations arising from changes in market
prices of securities held. The combined results of changes in foreign exchange rates and the flucuation of market prices on investments (net of
estimated foreign tax withholding) are included with the net realized and unrealized gain or loss from investments in the Statement of Gperations.
Reported net realized foreign currency gains or losses arise from, (i) sales of foreign currencies, (if) currency gains or losses realized between the
irade and settlement dales on securilies Lransactions, and (iii) the difference between the amounts of dividends, interest, and foreign withholding 1axes
recorded on the Fund's books and the US. dollar equivalent of the amounis actually received or paid. Net unrealized foreign currency gains and
{osses arise from changes in the fair vajues of assets and liabilities, other than investments in securities af fiscal period end, resulting from changes
in exchange rates.

G. Forelgn Currency Contracts — A foreign currency contract is an obligation to purchase or sell 3 specific currency for an agreed-upon price
al a future date. The Fund may enter inta 2 foreign currency contract to attempt to minimize the risk o the Fund from adverse changes in the
relationship between currencies, The Fung may also enter into a foreign cumency contract for the purchase or sale of a security denominated in a
foreign curency in order to “‘lock in” the U.S, doliar price of that security. The Fund could be exposed 1o risk if counterparties 1o the contracts are
unable to meet the terms of their contracts or if the value of the foreign currency changes unfavorably,

NOTE 2<Advisory:Fees and Other Fees Paid to Afflliates

The Trust has entered into 2 master investment advisory agreement with A1 M Advisors, Inc. ("AIM™). Under the terms of the invesiment advisory
agmement.h&“mdmma&msoﬂﬁeewmu at the anmual rate of 0.725% on the first $500 million of the Fund's-aversge.daily nat assats, plus 0.70%
on the next $500 million of the Fund's average: ‘daity 0. assiks, plus 0675% on the next $500 million of the Fund's average-daily. nel assals, plus 0.65%
on the Fund's average daify: et 258eds in excess of $1.5 biflion. AIM has voluntarily agreed to waive advisory fees of the Fund in the amounl of 25% of
the advisory fee AIM receives from the affiliated money market funds on investments by the Fund in such affiliated money market funds (excluding
investments made in affiliaied money market funds with cash collateral from securities foaned by the Fund). Voluntary fee waivers or reimbursements may
be modified or discontinued af any time upon consultation with the Board of Trustees without further notice to investors. For the year ended December 31,
2004, AIM waived fees of §108,680,

For the vear ended December 31, 2004, al the request of the Trustees of the Trust, AMVESCAP PLC ("AMVESCAP™) agreed to reimburse §317,567
expenses incurred by the Fund in connection with matters related to secently setifed reguiatory actions and investigalions conceming marke! iming activity
in the AIM Funds, including legal, audit, sharehokler servicing, communication and trustee expenses. These expenses along with the related expense
reimbursement, are included in the Statement of Operations,

~7
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The Fund, pursuant to 2 masler administrative services agreement with AIM, has agreed to pay AIM for certain administrative custs incurred in
providing accounting services to the Fund. Pursuant (o such agreement for the vear ended Uecember 31, 2004, AIM was paid §592,602

The Fund, pursuant to a transfer agency and service agreement, has agreed (o pay AIM Investment Services, Inc. ("AISI”) 2 ize for providing wansfer
agency and shareholder services to the Fund and reimburse AIST for certain expenses incurred by AISI in the course of providing such services. For the
tnstitutional Class, the transfer agent has contractually agreed to reimburse class specific transfer agent fees and‘ekbenss to the extent necessary lo limit
transfer agenl fees 1o 0.10% of the average daily net assets. AISI did not reimburse fees during the period under this expense limitation. For the vear ended
Decemnber 31, 2004, the Fund paid AISI $10,391.471 for Class A, Class B, Class C and Class R shares and $25,980 for Institutional Class shares. AIS! may
inake payments to intermediaries that provide omnibus account services, sub-accounting services and/or networking services,

The Trust has entered into master distribution agreements with A 1 M Distributors, Inc. ("AIM Distributors”} to serve as the distributor for the Class A,
Class B, Class C, Class R and Institutional Class shares of the Fund, The Trust has adopted plans pursuant to Rule 12b-1 under the 1940 Act with respect
to the Fund's Class A, Class B, Class C and Class R shares (collectively the "Plans”). Thie Fund; pursuant to the Plans, pays-AIM Disiributors-
compensation i the annual rate of 0.35% of the Fund's average daily el asets of Class'A shares, 1.00% of the avérage diily. net asses ‘of :ClassB -and
Class € shayes and 0.50% of the average:daily net"assets' of :Cid R shares. Of these amounts, up to 0.25% of the average daily net assets of the Class A,
Ciass B, Class € or Class R shares may be paid to fumish continuing personal shareholder services to customers who purchase and own shares of such
classes. Any amounis not paid as 2 service lee under the Plans would constitute an asset-based sales charge. NASD Rules also impose a cap on the total
sales charges, including asset-based sales charges that may be paid by any class of shares of the Fund. During the periods the Fund is offered on a
limited basis, AIM Distributors has agreed o waive Class A distribution plan fees equal 10 0.10% of the average daily nel assets of Class A shares. Pursuant
to the Plans, for the year ended December 31, 2004, the Class A, Class B, Class C and Class R shares paid $6,113,548, $7,044,836, §3,172,774 and
§236,821, respectively, after AIM Distributors waived Plan fees of $1,983,511 for Class A shares,

Front-end sales commissions and contingent deferred sales charges (“CDSC™) (collectively the “sales charges”) are no! recorded as expenses of the
Fund Front-end sales commissions are deducied from proceeds from the sales of Fund shares prior 1o investment in Class A shares of the Fund. CDSC are
deducted from redemption proceeds prior lo remitlance to the sharehalder. During the year ended December 31, 2004, ATM Distributors advised the Fund
that it retzined $342,343 in front-end sales commissions from the sale of Class A shares and §5,633, §78,355, $51,150 and $0 from Class A Class B,

Class C and Class R shares, respectively, for CDSC imposed upon redemplions by shareholders.
Certain officers and trustees of the Trust are officers and directors of AlM, AISI and/or AIM Distributors.

NOTE 3-—investments in Affiliates

The Fund is permitted, pursuant to an exemplive order from the Securities and Exchange Commission {"SEC™"), o invest daily available cash bafances
and cash collateral from securities lending transactions in affiliated money market funds. The Fund and the money markel funds below have the same
investment advisor and therefore. are considered to be affiliated. The tables below show the transactions in and earnings from investments in affiliated

money markel funds for the year ended December 31, 2004.

Investments of Dally Avallable Cash Balances:

Unrealkzed
Market Vaiue Purchases Proceeds Appreciation Market Value Dividend Reallzed
Fund 12/31/03 at Cost from Sales (Depreciation) 12/31/04 income Galn (Loss)
Liquid Assets Portiolio—~
tnstitutional Clas $280.649.536 $ 506,744,719 $ (614.162.668) S— §173.231.587 §3.042,011 —
STIC Prime Portfolio-
Institutional Clas 280.649.537 506,744.719 (614,162,668 — 173.231.588 2.985.163 —
Subtotal $561.299.013 $1.013,489.438 $(1.228.325,336) — §346.463.175 $6,027,174 $—
investments of Cash Coliateral from Securities Lending Transactlons:
Unreaitzed
Market Value Purch P d Appreciation Market Value Dividend Reaillzed
Fund 12/31/03 at Cost from Sales {Depreciation) 12/31/04 income* Gain (Loss)
Liquid Assets Portfolio~
Institutional Class $111811,023 $ 341,477,447 § (453.288.470) S— S —— § 424,951 §—
STIC Prime Portfolio—
Institubional Clas 111,811,024 341.477.446 {453.288,470) —_— — 413.962 —
Subtotal $223.622,047 § 682.954.893 § 1906,576.940) $— S — § 838913 —
Total §784.921.120 $169%6.444.331 $(2.134.902.276) — $346,463.175 56,866,087 §—

° Dividend income is net of income rebaw paid to securities lending counterparties,
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The following schedule presents inancial highlights for a share of the Fund outstanding throughout the periods indicated. l

Class A"

Year ended December 31,

2004 2003 2002 2001 2000
Net asset value, beginning of period 26.92 s 27 2383 S UM § 2348
tncome from investment aperations:
Net investment income (loss) ooen* n.08)" (0.09)" (0.05)" 0.10%
Net gains (lusses) on securities (both realized and unrealized) 3.7 5.83 (2.56) 0.1% 4.10
Total from inwstment operations 3.70 5.73 (2.65) 0.13 4.0
Less distributions:
Dividends from net investment income — — — 0.02) —
Distributions frum el realized gains {1.98) — (0.03) (0.30) (3.64)
Tatal distributions (1.98) — 10.03) (6.31) (3.64)
Net asset value, end of period 2864 s 2692 7 § 2385 § 2404
Total return™ 1382% 210% (L13)% 0.56% 18.76%
Ratius /supplemental data:
Net assets, end of period (G00s omitted ) §2.352.04) $2.025.407 §1.072.673 $490,118 $250.803
Ralio of expenses 0 averape net assels 1.30% " L41% 143% 1.39% 1.37%
Ratio of net investment income (lss) lu average net assels 0.02)% 0.331% (0.40)% (0.22)% 0.38%
Pordolio tumover rate 56% 38% 38% 68% 7%

[

&)

Calculated wsing average shans outstanding.

the reunn based upon Uiese tet asset values nun differ from the net st value and rtums for sharcholider transactions. Does nol include sales duirges,

“ Ratios are hased on average daily e asets of 32313445525, §

“ After fee waivers and/or expense reimbursements. Ralio of expenses 16 mverage nel msets prior 10 fee waivers and/or eapense reimbunements was | 40%

Incluges adjusiments in accondance with accounting principhe generally acoepted in the United States of Anwrica and as such, the net et value for hruncial eeponting putpeses and

Class 8
Year ended December 31,
2004 2003 2002 2001 2000
Net asset value, beginning of period § 2454 § 1943 § 2203 $ R3¥ 5 222
Incuime from wvestment operations:
Net investment income {luss) 019 2p° 022)* e oo™
Net gains (losses) on securities (hoth realized and unrealized) 3.36 532 (235 0.16 386
Total from investment operations 7 5.1 (257 {0.03) 3.79
Less distributions {rom net realizad gaine (1.98) —_ (0.03) (0.30) (3.64)
Net asset value, end of periad s 2B73 S 243 5 1943 s un § 3%
Tozl fetum™ 13.00% 26.30% 01691% {0.10)% 17.98%
Rativs supplemental data:
Net asses, end of period (6005 omitted? $702.361 $702,267 §500,166 $333.783 $210.608
Rativ of expenses lo average nel wsets 10 206% 2.08% 205% 200%
Ratio of net inwesimeni income Uess) to average net asets (0.76)%¢  (0.98)% (1.05)% (0R7)% 1027)%
Partfoliv wmover cate 56% 8% 9% 68% 7

" Caleutated using awrage shases outstanding,

™ (ncludes adjustment in accordanee with accounting principies gerierally accepted in the Uiited States of Amierica and as such, the et st value for inunciil nponiing. pumpeeses and
the retuns based upon those et 3sset values niay differ from the el asset value and retums for shareholder transacuons. Dues ot include sales diumpges.

' Ratics e boved-on irape deify met asets of STO4465.548.

3 After fee waivers and/or expense reimbursenents. Ratio of experses to awrage nel awls prior 0 fee waivers and/or expense reimbumenents was 2.05%
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NOTE 13—Financial Highilghts (continued)

g |
Year ended December 31,
2004 2003 2002 2001 2000

el asset value, beginning of period » § K5 S 1941 § 2200 § 2233 $ 2219
Income from investment epesations:

Net investment income (loss) 0.19)" o 02)% 019 (o™

Net gains (losses) on securities (both realized and unvealized) 3.36 531 (234) 0.16 3.85

Total from investment operations kY 5.10 (2.56) (0.03) 3.78

Less diributions from net realized pains (1.98) — (0.03) (0.30) (3.64)
Net asset value, end of period § 870 § 2431 S 1941 $ 2200 §2233
Total return™ 13.01% 26.28% % 0100%  17.95%
Ratiossupplemental data:
Net assets, end of period (000s omitted} , $324.873 $303206  SI61487  $68085  $19.466
Ratio of expenses lo awerage nel asset 20455 2.06% 2.08% 2.05% 2.02%
Ralio of net investment income (loss) 1o average net assels {0.76)%" {0.98)% (1.05)%  (08D% 0%
Portfolio tumover rate 6% 8% 38% 68% 7%

" Caloilated using average shares oulstanding. »

™ Includes sdjustments in accordance with acoouniing panciples penerally accepied in the United States of Amenca and as such, the net anet value for Bnancial reporting pumse and
the returns based upon thase net asset values may differ from U net aset value and retums for shareholder transactions. Doss nol indude sales charges.

“ Ratios are based on average daily net. asées of STIN44L )

4 pfter fee waners and/or orpens: rimbursements. Ratio of expenses to average net asets prioc (o fee saven and/or ogense retmbursements was 2.03%

cussr |
Date sator.
IR g
2004 2003 2002
Net assel value, beginning of periad § 2689 § 2118 $24.54
income from investment operalions:
Net investmen! income (loss) o7 ©.12)™ .on®
Nel gains (losses) on securities (both reafized and unrealized) 3.70 5.83 (3.26)
Total from investment operations 363 5.71 {3.33)
Less distributions frum net realized gains {1.98) — (0.03)
Net asset value. end of period $ 285 $ 26.89 $21.18
Total retarn™ 13.57% 26.96% (13.59)%
Ratios /supplemental data:
Net assets. end of period (000s amitied) $61.303 §27.281 $2.786
Ratio of expenses W average nel asels 1.54% 1.56% 1.58%
Ratio of net investment incorne {loss) lo average net assels {0.26)%' (0.48)% {05505
Partfolio turmover rate® 56% 8% 38,

" Cakulated using awrape shans ouldanding.

® inchedes adjusiments in accordance with accounting prnciples geverally accepted in the United States of America and a5 sucy, the e 2wt valie fior fnancial reponting pumiees aiud
the retums based upon thase net aet vatoes may differ from Uw net aset value i retums for shureholier transactions and is not annualized for periods less than onz vear,
Ratics are based on iverape daity net awess of 547364232 |

< pfter fee waivers and/or expere rrintbursements. Ratio of expenses 1o awrage net assets prior 1o fee waivers andfor experse reinibursements was 1.55%.

“ Annuslind.

% Not annualized for periods les Uian one vew.

[t
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MOTE 13—Financial Highlights (continued)
Institutional Class '
’ March 15, 2002

(Date sales
: __occembers,__ gmmencedte
200475 2003 2002
Nep asser value, beginning of period NN § 2127 $25.03
Incomne from investment operations:
Net investment income 0.4 008" 0.04™
Net pains (losses) on securities (both realized and unrealized) 176 588 3.77)
Total from invstment operations 3.90 5.96 (3.73)
[ess distributions (rom net realized gainy (1.98) —_ {0.03)
Net asset value. end of period 5205 § 2323 $21.27
Total retum™ : 14.404 28.02% (14.92)%
Ratius/supplemental datw
Net assets, end of period {000s omitted) $51.579 526056 §4.817
Ratio of expenses lo average net assets 0.80% 0.76% 0%
Ratio of net insestment income 1o average net assels 0.48%" 0.32% o
Purtfolio tumover rate™ . 56% 38% 8%

tat

L

Caleulated using zveragy shures outstandiag .

Includes aljustments in accordance with accounting prnciples generally accopted in e United States of America and as such. the ped axel salue for fnsncial reponing pugwees amd
the returns based upon thowe nei asel values may differ from the net zoet value and rums for handwlder 1mumactions and is not annualized for periods lss than one year

" Ralios are dased on mierage dali nel asses of $37,490011. §

- Ater fep waivers and/or expense reimb Ratio of exy to Fverage net ssels prior to fee waivers and/or expense reimbursements wus 0.81%.

‘' panualized.

W o annualized for periods fess than one vear.

NOTE 14—Legai Proceedings
Terms used in the Legal Proceedings Note are defined terms solely for the purpose of this nole.

Settled Enforcement Actions and Investigations Related 1o Market Timing

On October 8, 2004, INVESCO Funds Group, Inc. ("IFG™) (the former investmenl advisor to certain AIM Funds) and A [ M Advisors, [nc. (“AIM”) (the
Fund's investmen! zzivisor) reached final setllements with cenain regulators, including withoul limitation the Securities and Exchange Commission
("*SEC™), the New York Atorney General ("NYAG™) and the Colorado Attomey General ("COAG™), to resolve civil enforcement actions and investigations
related 1o market timing activity and related issues in the AIM Funds, including those formerly advised by 1FG. These regulators alleged, in substance, that
IFG and AIM (ailed to disclose in the prospeciuses {or the AIM Funds that they advised and to the independent directons/trustees of such Funds that they
had enlered into certain arrangements permitling market timing of such Funds, thereby breaching their Rduciary duties 10 such Funds. As a result of the
foregning, the regulators alleged that IFG and AIM breached various Federal and state securities, busines and consumer protection laws. On the same date,
A I M DNistributors, Inc. ("A™} (the distributor of the retait AIM Funds) reached 2 final settlement with the SEC 1o resalve an investigation relating to
market timing activity and refated issues in the AfM Funds. The SEC also alleged that ADI violated various Federal securities {aws. The SEC also has
settled related market timing enforcement actions brought against certain former officers and employees of [FG.

Under the terms of the selllements, 1FG agreed 10 pay a total of $325 million, of which $110 million is civil penalties. OF this $325 miltion total
payment, half has heen paid and the remaining hall will be paid on or before December 31, 2005. AIM and ADI agreed to pay a lotal of $50 million, of
which $30 million is civil penalties, all of which has been paid. The entire §325 million IFG settlement payment will be made available for distribution to
the shareholders of those AIM Funds that IFG formerly advised that were harmed by market timing activity. and the entire $50 million settlement payment
by AIM and ADI will be made available for distribution to the shareholders of those AIM Funds advised by AIM that were harmed by market timing
activity, all as lo be determined by an independent distribution consuhant. The settlement payments will be distribuled in accordance with a methodology
to be determiined by the independent distribution consultant, in consultation with AIM and the independent trustees of the AIM Funds and acceptable to
the staff of the SEC. Under the setilements with the AYAG and COAG, AIM has agreed Lo reduce managerent fees on certain equity and bafanced AIM
Funds by $13 million per year for the next five years, based upon effective fee rates and assets under management as of July {, 2004, and not to increase
certain management fees.

Under the terms of the seitiements, AIM will make certain govemance and compliance reforms, including maiitaining an inlemal controls committee
and retaining an independent compliance consuliant and a corporate ombudstan. Also, comimencing in 2007 and al least ance every olher year

Fi4
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tatement of Assets and Liabilicies
December 31, 2004

Assets: Net Assets:
invextnients, 1 rarker vilue fcowt 53.683.380.700) S AHYYTIN Clas A § 4225191622
fnvestents in affiliaied nonee market funds Class B $ 7.315.118.530
{ewl $265.415.007) R3alim?
- Class € S 312.034.903
Tital investimenss {eust $5.948.795.7041 (.875.342.916 312,054,903
T - ‘ - - Class R S 331.863
Fareign cumencies, at market vitlie {cont $314) 327
, tituional (1: 297492
Recoivaliles for Institustional Clas § 297991
imvestrients sold 30,083,164 i
- Shares outstanding, $0.01 par value per
Fund shans sold 870,306 share, unlimited number of shares
Dividentds 11613984 authorized:
Investment for trustee deferred componsation and selirement Class 4 427.648.250
plans 57098 Class B 232.605.016
Other usels (6100 . )
AL Glas € 326511
Tatad assets 6938617990
Clas R 84.630
Liabilities: nstitutional Class 298.936
Pavables for: Clss A
Investiments purchised 10.619.397 e
Net aset vabue per share S Y88
Fund shares reacquind 37.448.1206 -
Offering price per share.
Trustee deferred compensation and netieeruent plans 1.267.901 {Net asset vahie of SORR - 94.50%) S 10.46
Collaieral upon retum of secunties toamed 27306920 Class B
Acertied distribution fue 1923342 Net asset vathue und offering price per share S 9.16
Acerued transfer apent fees 2446786 Chss ¢
Accrued opersting expenses 433458 Net asset value and offering price per share S 9.7
Total Hubilities 82,460,130 Class R:
N X = o S oeset vilue s fos ¢ nrice per share S [§
Net assels applicable to shany outstanding § 6.:850.151.860 et vabue e offeng pricv pur share 3
fstitutional Class:
Net assets consist of: Net wset vilue and fferdng price per share § 9.9%
Shanes of beneficial intenast $10.092.375.074 ’ ~
- - — © A December 31 2004, seenrities with wn apgregate market vadue of
Undistributed el investment income (785.55%) $26.012.060 were o fosn (o brkers.

Undistributed net reakized-guin (loss) from iovestment
securities, fordpn currencivs and {ulures contrts (4.182.032.0%

Unrealized appreciation of investinent secunities and toreign
cumencies 946397 465
S 6.830,131.860

Sec accompanving notes which are an integral part of the financial staiements.
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Statement of Operations
- For the year ended Deceriiber 31, 2004

{nvestment income: .
Dividends tnet of foreign withbolding 1y of $994.634) § 125438615

Dividends from affilizted money market funds (including securines lending income of $403,714¢) 3,358 823
fnterest 93.725
Total investment income 128.896.163
Expenses:
fnisony fers 49.234,296 .
Administeative senices fees 725.065
Custodian fees 600725
istribution fees:
Clas 4 11.551.335
Clas 8 28.505.751
Class € 3,624,154
Class R 3,593
Transfer agent fees—Clus AB.CR & Institutional 26056032
Trustees” fees and nirement bunetits 225306
QOther 3,640,523
Total expenses 124,166,780
Less. Fees waived. expenses reimbursed and expense offset arrangements {1,766,556)
Net expenses 122.400.224
Net investment income 6495939

Realized and unrealized gain (loss) from investment securities, foreign currencles and futures contracts:
‘Net realized gain Closs) from:

Investment Securilies 328.077,046
Foreign cumrencies (259.491)
Fulures contracls 15.858,268
543.675.82%

Change in net vnredlized appreciation {depreciation) of:
investment securities (222.461,581)
Foreign cumencies £17.361)
Futures eontrcts (11.022.800)
(233,501,742}
Net gain from investment securities, foreign curencies and futuas conteacts 310.174.08
Net increase in nel sty rsulting from operations § 316.670.020

* Dividends from affiliated money market funds are net of income rebaie paid to securities lending countemanties.

See accompanying notes which are an tniegeal pant of the hnancial statements.
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o are closed, the Fund recopnizes a wealized gain or loss equal 1o the difference hetween the proceeds from, or cost of, te closing transaction and the

J—E " Fund's basis in the contract. If the Fund were unable to liguidate a futures contract and/or enter inio an offsetting closing transaction, the Fund

E

A
E

#

would continue to be subject to market risk with respect to the value of the contracts and continue to be required 1o maintain the margin deposits
on the futures contracts. :

NOTE 2-—Advisory Fees and Other Fees Paid to Afflliates

The Trust has entered into 2 master investmenl advisory agreement with A1 M Advisors, Inc. (“AIM™). Under the terms of the investment advisory
agreement, te Fund pays an advisory fee 10 AIM 2t the annual rate of 0.80% of the first $150 million of the Fund’s average daily net assets, phus 0.625%
of the Fund's average daily nef assets in excess of §150 million. Effective Janvary 1, 2005 through December 31, 2009, AfM has contractually agreed 1o
waive advisory fees 10 the extent necessary so that the advisory fees payable by the Fund (based on the Fund's average daily nel assets) do not exceed the
annual rate of 0.75% of the first $150 million, plus 0.615% of the next $4.85 billion, plus 0.57% of the next §2.5 billion, plus 0.545% of the next

$2.5 billion, plus 0.52% of the Fund’s average daily net assels in excess of $10 billion. Further, AIM has voluntarily agreed 1o waive advisory fees of the
Furd in the amount of 25% of the advisory fee AIM receives from the affiliated money market funds on investments by the Fund in such affiliated roney

. market funds (exciuding investments made in affilialed money market funds with cash collateral from securilies foaned by the Fund). Voluntary fee

waivers of reimbursements -may be modified or discontinued at any time upon consultation with the Board of Trustees without further notice 1o investors.
For the vear ended December 31, 2004, AIM waived fees of §770935.

For the year ended Decemnber 31, 2004, at the request of the Trustees of the Trust, AMVESCAP PLC (“"AMVESCAP™) agreed to reimburse $885,101 of
expenses incurred by the Fund in connection with matiers related o recently settled regulatory actions and investigalions concerning market timing activity
in the AIM Funds, including legal, audil, shareholder servicing, communication and trustee expenses. These expenses along with the relaled expense
reimbursement, are included in the Stalement of Operations.

The Fund, pursuant to a master administrative services agreement with AIM, has agreed lo pay AlM for certain administrative costs incurred in
providing accounting services lo the Fund. For the year ended December 31, 2004, AIM was paid §725,065 for such services.

The Fund, pursuant to a iransfer agency and service agreement, has agreed to pay AIM Investment Services, inc. (“AISI”) a fee for providing transfer
agency and shareholder services 1o the Fund and reimburse AISI for certain expenses incurred by A(SI in the course of providing such services. For the
Instittional Class, the transfer agent has contractually agreed 1o reimburse class specific wransfer agent fees and expenses to the exient necessary 1o limit
transfer agent fees 10 0.10% of the average net asets. AlS] did not reimburse fees during the period under this expense limitation. For the year ended
December 31, 2004, the Fund paid AIS| $26,056,032 for Class &, Class B, €lass C, Class R and Institutional Class shares. AISI may make payments to
intermediaries thal provide omnibus account services, sub-accounting services and/or networking services.

The Trust has entered into master distribution agreements with A 1 M Distributors, Inc. ("AIM Distributors™) 1o serwe as the disiributor for the Class A,
Class B, Class C, Class R and Institutional Class shares of the Fund. The Trust has adopied plans pursuant 1o Rule 12b-1 under the 1940 At with respect
1o the Fund's Class A, Class 8, Class C and Class R shares {collectively the “Plans™). The Fund, pursuant i the Plans, pays AIM Distribuiors
compersation al the annual rate of 0.25% of the Fund's average daily net assets of Class A shares, 1.00% of the average daily nel assets of Class B and
Class C shares and 0.50% of the average daily net assers of Class R shares. Of these amounts, up 10 0.25% of the average daily net assets of the Class A,
Class B, Class C or Class R shares may be paid 1o furnish continuing personal shareholder services 1 customers who purchase and own shames of such
classes. Any amounts not paid as a semvice fee under the Plans would constitute an asset-based sales charge. NASD Rules also impose a cap on the otal
sales charges, including asset-based sales charges that may be paid by any dass of shares of the Fund. Pursuant to the Plans, for the year ondad
December 31, 2004, the Class A, Class B, Class € and Class R shares paid $11,551,335, 328,505,751, $3,624,154 and $3,593, respectively.

Front-end sales commissions and contingent deferred sales charges {“CDSC™) (colectively the “sales charges™) are nol recorded as expenses of the
Fund. Front-end sales commissions are deducted from proceeds from Ihe sales of Fund shares prior 1o investment in Class A shares of the Fund. CDSC are
deducted from redemption proceeds prior 10 remitlance to the shareholder. During vear ended December 31, 2004, AIM Distributors advised the Fund that it
reained $388.971 in front-end sales commissions from the sale of Class A shares and $6,192, $241,988, $19,556 and $0 from Class A, Class B, Class C
and Class R shares, respectively, for CDSC imposed upon redemptions by shareholders.

Certain officers and wrustees of the Trust are officers and directors of AIM, AISI and/or AIM Distributors.

F10
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NOTE 13-—Financiat Highlights

The following schedule presents financial highlights Tor a share of the Fund outstanding throughout the periods indicaled.

Class A
Year ended December 31,
2004 = 2003 2002 2001 2000"
Net asset value, beginning of perind N 938 § 5 S s $ st S 16.28
Income {rom invisiment operations:
Net investment income {loss) 004" o0 oon™ 10.00) (0.04)™
Net gains (losses) an secarities (both realized and unredlizid) 0.47 1.86 (3.33) (1.63) (2.42)
Total from investment operadions 05! 1.8? (3.36) (.63 (2.46)
Liss distributions:
Dividends from net investment income (.01} -— — — —
Distributions from nel reatized gains — — - (0.01) (1315
Tatal dwtributions (0.01) — — (0.01) (1.31)
Net asset valoe, end of period S 98 § 9 LA § 1087 S 1281
Totl reum® 5.48% 24.90% (30.91)% (12.99)% (14.95)%
Rativs /supplemental data:
Net assets, end of peried (0005 omitted) 84225192 $3.110.444 $4.642.361 §8.502.6%9 §11.223.504
Ratic of expensis {0 average nel assels:

With fee waivers and/or expense reimbirseiments 1.26%"" 1.26% 1L17% 1.08% 1.00%
Without fee waivers and/or espense reiinbunements 128 1.27% 14Y% 1.12% 1.04%
Ratio of nel ivestient income (loss) 1o average net asets 0.39% 0.07% (008)% (0.03)% QI1)%
Purtfolio tumover rale 86% 3% 36% 8% 7%

o per share information and shares have beeu rstated to reflect 2 3 for | stack split, eflected in the fonm of 3 200% stock dividend on November 10, 2000.

* Caleulated using average shares outsiandng,

el jpstment incoke (oss) per share wid the rtio of nel invtment meorme (los) to aveeage et asels include  special cash dividetd recemed of $3.00 per share owned of
Microsalt Corp. on December 2. 2004 et invesineni iiconie {loss) pee share and e ratio of el nsestinent (o) 1o average nel assets wxcluding the special dividend are 0.03 and
024 respectrvely.

Inclindes adjustmeents in accordance with scenurting principles generally acapted in the United States of America and 3 such. the net asset value for financial eeporting purposs and
the s based on tise net dsset valoes may differ from U pet et value and selunss for shareholder trsacions. Does not indode sales dianges.

B S Raties, are hased on avwerage daily ne assels of 4620534125,

i

i
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ﬂ Class B
Year ended December 31,
2004 2003 2002 2001 2000'

Net asset value, beginning of period S 8B 707 § 1030 § 1194 g 1573
Income from investment operations:

Nel invesument income (1oss) 10.03)™ ©.05)" 0.on™ {0.09) ™

Net pains (hsses) on securities (oth reahized and unrealized) G4+ 1.73 (3.16) (1.5%) (2.17)

Total from investment operations 041 1.68 (3.23) (1.63) (2.48)

less distributions from net reslized pains —_ — — 0.01) {130
Net asset value, end of period S 946 873 S$ w S 103 5 19
Total retim'™® 4.64% 23.76% (31.30)% (13.60)% (15.651%
Ratius suppletnental dat:
Net asets, end of period (0005 umited) 52.315.119 $3.616.395 §4.274 489 $9.186.980 $12.491.360
Rutto of expenses (0 average Aed assels:

With fee waivers und/or expense riimbursements 200% 201% 192% 1.84% 1.77%

Withowt fee waivers und/or expense mimbursements 2035 2.02% 1.94% 1.88% 181%
Rativ of net investment income (oss) 1o sverge net asset (305 (0.68)% (0.84)% 0.79)% (0.89)%
Portfolio tumover rate 8% 3% 36% 3®% 67%

i
® Calculated wing average shares outstanding,
«r

Per share information and shares hiwe been restated to milect 2 3 for 1 stock split. effected i the lome of a 200% stock dividend on November 10, 2000.

Net investment income {loss) per share and the rario of nel investment income {loss) 1o average nut assels include 8 special cnh dividend received of $3.00 per share owned of

Microsoft Com. on Decenmber 2, 2004, Net anvestrnent sncome Uess) per share and the ratio of net investment Juss) to average net assels excluding e special dividend are ${0.04)

and (U311% repectively.

the retunws bused on those net asset values mav differ frn the nyt avet value and retums for shareholder transactions. Doe not include s chargs.

7 atios are based on average tzily net wssets of $2,850,573.141.

Includes adjustmenis in accordance with acoounting principles genvrally acorpted 1 the U nited States of amenca and ax sucl, the net assy value for financial reporting purposes and

Class C
Year ended December 31,
2004 2003 2002 2001 2000
Net asset value. beginning of period s B87 $707 3 103 $ N9 s 15
ncome from investment operations: - " »
Net investment incame (loss) (.03)™" (6.03) 0™ 009 3™
Net gains {losses) on securities {hoth readized and unrealized) 0.44 1.74 (3.17) 11.54) (217
Total from investmen! operations 0.41 1.09 (3.29) 11.63) (2.48)
Less distribution: from net realized gains — ~— — (001) (131}
Net asset value, end of period £ 9 s 87 s o7 $ 103 S N9
Total et 4.08% 23.90% (3143)% (13.60)% (1560%
Rativs /supplemental dava:
Net asets. end of peried (0005 omitiedd) §312.033 $433.332 $444.901 5943.211 §1,262.192
Rativ of expenses to averipe nel assels: .
With fee waivers antior expense reimbursements 201" 2005 1L9% 184% L77%
Without fee waivers and/or expense reimbursements 2.03%" 2.0%% 1.94%, 1.88% 181%
Ratio of net investment income (lss) 10 average net assely {0.36)%'" 0.68)% 0.84)% (0.79% (0.88)%
Portfolio twmowr rate 867 3 36% 8% 7%

Per share information and shares have been restawd to reflect o 3 for 1 stock sph. effecked in the forn of a 200%, stock dividend o0 November 10, 2000.

Calcutated using average shares ouldanding,

Net imwstment inconwe (et per share and the faio of et investment meonte {loss) 10 average net assts include a special cash dividend received of $3.00 per share owned of
Aticresolt Cotp, on fhecentder 20 20K, Net investment iticome Oros) pur shiane and the catio af net investient (oss) to averuge net asels excluding e xciat dividend are S00.04)
ad (0310 nespectinely.

Includes adjusiments m axcordance wilh acoountng prnoples generally acapted in the Uisted Staes of Americs aod as such. the net aset value for fnancial neporting pumprses and
the returns based o thowe net asset values may differ frons e ret et vdlue and retons for shareholder wmrsactions. Doe not include sales charges.

" Ratios are based on.arerape daily net asets of $362,315.401.
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NOTE 13—Financial Highlights (continued)
’ Class R
sune 3, 2002
Year ended (Date sal:)s
commencead) to
p‘f‘e"’b“ 32, December 31,
2004 2003 2002
Net asset value, beginning of period §9.34 $ 750 $ 9.16
income {roin invesiment operations:
Net investrnent incomie (foss) 0.01'>% won™ 0.02)'™
Net gains (losss) on secunties (both realized und unrealized) 048 1.835 (1.64)
Total {rom investinent upertions 0.49 1.84 (1.66)
Net asset value, end of perind $9.83 § 9.4 § 750
Total retum'™ 3.25% 24.53% (18.12)%
Ratios Aupplemental data
Net assets, end of period (0005 omined) §832 5 651 s W
Ratio- of expenses to average net assels:
With fee waivers and/or expense rimbursements 1518 1.51% 1.48%"
Without fee waivers and/or expense rimbunements 1538 1.52% 130%™
Ratio of net investment income (luss) (o awrage nel assels 0.14%%1 (0.18)% (0.40)%"
Portolio mmover rate® 36% 3% %

w

Calculated using average shares outstanding,
iy

Net investment incume (loss} per shure and the ratio of ool investment incomie {loss) W average vet assets include a special cash dividend received of $3.00 per share owned of

Microsoft Corp. on December 2, 2004, Net investment income (oss) pet share and the ratio of net investment (loss) to average net assets excluding the special dividend are $(0.00)

and (0.010% resprctively.

3

includes adjustments in accordmce wilts accnunting prnciples generally accepted in the Uniied States of America and s such, the net asset value for financial seporting puposes and

the rems bawd on those net wsel values may differ from the net aset value and retums for sharebolder trnsactions, Not annualined for peruds less than one vear.

i

Ratios are based on average daily net assets of $718,530.
o pnnuatized.
B Not aunualized for periods des than oue vear,

F17
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NOTE 13—Financial Highlights (continued)

i Instiiutional Clasa

March 15,
2002
{Date sales
commenced) to
December 31,

Year ended
December 32,

2004 2003 2002
Nt asset value, beginning of period 5947 § 755 $10.66
tncome frum tnvestinent operaions:
Net imvestment income 010" 005" 003"
Net gains (Josses) on secunties (hoth realized wnd unnealized) 047 1.87 (3.14)
Total from investment operitions . 057 1.92 (10
tess distribations from nel realized gains : {0.09) —_ —
Net asser value, end of period §995 5947 $ 758
Total return’’ 6.06% 3343% (0.471%
Ratios ssupplemental data:
Net assets, end of period (0008 amitted) §247% $2477 §2,25%
Ratio of expenses 10 avenge nel wssely:
With fee waivers and/or expense reimibursements 0.58% 0.71% 0.66%"
e
Without fee waivers and/or expense reinbunements 0.60%" 0.72% 0.68%"
e
Ratio of net investment income 1o average net assel poT 0.623% 0.42%"
Purtfulio umover rae™ 5% k3 262,

Culeulated using, average shans oustanding

Net investiient meoine per share and the mtio of net mwatment incame © average el asets nclude @ special cash dividend neceived of $3.00 per share owned of Micrusoll Corp. on
December 2, 2004 Net investriient income per shane and the mbio of nei investieat o average nel et excluding the special divdend ane S0.09 and 0.92% nespectively

Inchides adjustments i accontance with accounting pnnciples generafly acoepled i the United States of America ik 2 such. the net aset value for financial reporting, pumxses and
the returns bused on thase net wssel values may differ from the et asset value and retams Tor shiureholder transactions, Not annuahzed for penods less dran oie vear,

Raties are baerl on average daily ner assets of $1,244.088.

' Annuatized.

Nt annualized for periods less than one year

iy

NOTE 14—Legal Proceedings

Terms wsedd in the Lepal Proceedings Note are defined terms solely for the purpose of tins nole.
Settled Enforcement Actions and Investigations Related to Market Timing

On October 8. 2004, INVESCO Funds Group, Inc. ("1FG™) (the former investment advisor to centain AIM Funds) and A T M Advisors, tnc. (“AIM™) (the
Fund's invesument advisor) reached final settlements with certain regulators, including without limitation the Securities and Exchange Commission
("SEC™), the New York Attormey General (“"NYAG™) and the Colorado Atorney General (“COAG”), to resolve civil enforcement actions and investigations
related to market timing activity and related issues in the AIM Funds. including those {onmerly advised by IFG. These regulators alleged, in substance, that
IFG and AIM failed 10 disclose in the prospectuses for the AIM Funds that they advised and to the independent directorsAtrustees of such Funds that they
had entersd into cenain arrangements permitting markel tming of such Funds, therby breaching their fiducian duties (o such Funds. As a result of the
foregoing, the regulators alleged that IFG and AIM breached various Federal and siate securities, business and consumer protection laws. On the same date,
A 1M Distributors. Inc. ("ADI™) (the distdbutor of the retail AIM Funds) reached a fnal setlement with the SEC 10 resolve an investigation relating to
markel timing activity and refated issues in the AlM Funds. The SEC also alleged that ADI violated various Federal securities laws, The SEC also has
sellled related market timing enforcement actions brought against centain fonmer officens and emptlovees of IFG.

Under the terms of the seitlements, TFG agreed 1o pay 2 tota! of §325 million, of which $110 million is civil penalties. Of this $325 million total
paviment. hall has been paid and the remaining half will be paid on or before December 31, 2005. AIM and ADI agreed 1o pay a total of $50 million. of
which $30 million is civil penalties, all of which has been paid. The entire $325 million IFG seutlement payment will be made available for distribution to
the shareholders of those AIM Funds that IFG formerly advised that were hanmed by market timing activity, and the entire $30 miflion setifement pavment
by AlM and ADT will be made available for distribution 10 the shareholders of those AIM Funds advised by AlM that were harmed by market tliming
activity, all as to be deiermined by an independent distribution consultant. The settlement payments will be distributed tn accordance with a methodology
1o be delermined by the independent distribution consultant, in consultation with AIM and the independent 1rusiees of the AIM Funds and acceplable 1o
the stafl of the SEC. Under the setllements with the NYAG and COAG, AIM has agreed 10 reduce manapement fees on cerlain eguity and balanced AIM

F-18
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Financials

STATEMENT OF OPERATIONS
Forthe year ended December 31, 1995

Investmai yiacome:

Dividends (net of $504,254 fayeign withholding 1ax)

Interest A‘/‘J\X\K&\E

> $ 41,169,729
Q\R\&\\E 33,567,137

AR 74,736,866

@@W fes Q \@® W 25:332,486

Custodian fees (&\ \\\\gu 412,698

N\

Distribution fees — Class A 5,911,494
Distribution fees — Class B 16,466,004
Administrative service fees 137,307
Trustees' fees 30,524
Transfer agent fees — Class A 4,038,205
Transfer agent fees — Class B 4,161,427
Other 2,456,489
Total expenses ) 58,946,634
Less fees waived by advisor ' (502,799)
Net expenses " N 58,443,835
Net investment income : - ' 16,293 031
Realized and unrealized gain (loss) from investment securities, foreign currencies,
futures and oplions transactions:
Net realized gain {loss) from:
Investmen! securities i 349,881,906
foreign currencies 162,118
Futures contracts . \ 61,002,538
Options contracts 1,111,099
412,157,661
554,511,731
84,524
7.417,297
(143,308)
561,870,244
Net gain from investment securilies, foreign currencies, futures and options transactions 974,027 905
Net increase in net assets resulting from operations ' $990,320,936

See Notes 10 Financial Sunements.




Case 4:04-cv-02555

. Document 128  Filed 01/18/2006

STATEMENT OF CHANGES IN NET ASSETS
I Forthe years ended December 31, 1995 and 1994
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1995 1994
Operanons .
Net investment income & $ ‘G%S@Q% $ 9,94} 431
th reallzed v ‘R vestment securities, foreign currencies, '
WMransactions i\ Gl 7,661 (14,172,848)
- . - ; AL A
rccmuon of invesiment securities, foreign W
ures :md options cantracts i\ 561,870,244 36,857,970
Net increase in net assets resulting frony phky WA 990,320,936 32,626,553
Dlsmbulmns to shareholders from net m\e_suWome :
Class A (10,460,381) 9,726,386)
Class B - -
Distributions (o shareholders from net realized gains on investment securities:
Class A (183,638,497) (12,282,372)
Class B (154,081,759) (6,028,782)
Share transactions—net:
Class A 1,629,870,392 585,993,203
Class B 1,958,628,734 619,742,029

Net increase in net assets

4,230,639,425

1,210,324,245

Net assets: ,
Beginning of period 2,038.843,821 828,519,576
End of period $6,269483,246 ©  $2.038,843.821
Nel assets consist of:
Shares of beneficial interest $5,534,813.265 $1,946,314,139
Undistributed net investment income 6,075 815 243,165
Undistributed net realized gain (loss) from investment securities, foreign .
currencies, futures and options transactions 53,872,233 (20.565,172)
Unrealized appreciation of ipuestment securities, foreign currendes, and o
futures and optiogs iy 674, &W% 112,851,689
RN A%%@ $2.038,843 821 .

N

S @C@

See Notes 1o Financial Swutements.
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Financials

Note 2 ~ Advisory Fees and Other Transactions with Affiliates

The Trust has entered into 2 master investment advisury agreement with A 1 M Advisors, Inc. (“AIM™). Under the
terms of the master investment advisory agreement, the Fund pays an udvisory fee 1o AIM 2l an annual rate of
0.80% of the first §150 million of the Fund's average daily net assets, plus 0. 625% of the Fund's averuge daily. net.
assets in excess of $150 il#dp. AIM is currently voluniarily waiving a pumon of its e dGe ry fees pavable by the
Fund 10 AIM | \

e Fund's average d:uly nel assets, plu< 0. (
uiilion to and including $2 billion, plus 0.609

“ e waiver of lees is entirely voluntary and o
@ discontinue the waiver. During the year u 31, 1995, AIM volunarily waived advisory fees in the

amount of $502,799. The mastcr investmelr-advisory agreement requires AIM 1o reduce its fees or, if necessary,
make payments io the Fund to the extent required to sulisfy any expense limitations imposed by the securities laws
or regulations thereunder of any state in which the Fund's shares are qualified for sale.

The Fund, pursuant to a master administrative services agreement with AIM, has agreed to reimburse AIM for
ceriain administrative costs incurred in providing accounting services 10 the Fund. During the year ended
December 31, 1995, AIM was reimbursed $137,307 for such services,

The Fund, pursuant to a transfer agency and service agreement, has agreed to pay A | M Fund Services, Inc.
(“AFS") a fee for providing transfer apency services (o the Fund. During the year ended December 31, 1995, AFS
was paid $4,741,201 for such services.

The Trust has entered into master distribution agreemems with & | M Distributors, Inc. (“AIM Distributors™) to
serve as the distributor for the Class A shares and Class B shares of the Fund. The Trust has adopted Plans pursnant
0 Rule 12b-1 under the 1940 Act with respect to the Fund's Class A shures (the “Class A Plan") and with respect
to the Fund’s Class B shares, (the “Class B Plan™) (collectively, the “Plans™). The Fund, pursuam 1o the Class A

;a- Plan. pays AIM . Distributors compensation at an annual rate of 0.25% of the average daily net;assets atlnbutnble to

avemge daily net assets in excess of
da:h net assets in excess of $2 billion.
$l985 would be advised of uny decision by AIM ta

the Class A shares. The Class A Plan is designed 10 compensate AIM Distributors for certain promotional and other
sales related costs and provides periodic payments to selected dealers and hnancial institutions who furnish
continuing personal shareholder services to their customers who purchase and own Class A shares of the Fund.
The Fund. pursuant (o the Class B Plan, pays AIM Disiributors compensation at an annual rate of 1.00% of the
average daily net assets attributable 10 the Class B shares. Of this amount, the Fund may pay a service fee of 0.25%
of the average daily net assets of the Class B shares 1o selected dealers and financial institutions who furnish
" continuing personal shareholder services 1o their customers who purchuse and own Class B shares of the Fund.
Any amounts not paid as a sepvice fee under such Plans would constiwie an asset-baseqlsales charge. The Plans
N J sales clurgc\ mdudmg .b\t‘l b.w:d sales charg RA\TE8) may be paid by xhe

n ’hL\ w&c\ on of (a) u)mpcns.mon received by AIM Dx‘ o pPifie Fund pursuant to the Chm B

@ AIM Distributors’ duties and obligations py “\\ MLlass B Plan) and (b) any contingen

ed sales charges' pavable to AIM Distri ‘\ th4d the Class B shares, During the vear ended

Deccmber 31, 1995, the Class A shares ang-+8XY \-‘ dres paid AIM Disirihutors $5,911.494 and $16,466,004,
@ respectively, as compensation pursuant W\{1¢\Bhans.

AIM Distributors received commissions of §7,659,031 [rom sules of the Class A shares of the Fund during the
vear ended December 31, 1995. Such commissions are not an expense of the Fund. They are deducted from, and
are not included in, the proceeds from sules of Class A shares. During the year ended December 31, 1995, AIM -
Distributors received $2,052.439 in contingent delerred swes charges imposed on redemptions of Fund shares.
Certain officers and trustees of the Trust are officers and directors of AIM, AIM Distributors and AFS.

During the vear ended December 31, 1495, the Fund paid legal fees of $14.950 for services rendered by

Kramer, Levin, Nahalis, Nessen, Kamin & Frankel as counsel to the Board of Trustees. A member of that firm is 2
trustee of the Trust.

Note 3 - Trustees’ Fees

Trustees” fees represent remuneration paid or accrued to each trustee wha is aot an “interested person” of AIM. -
The Trust may invest trusices’ fees, if so elected by 3 trustee, in mutual fand shares in JCLOFddnLC with 1 deferred
compensation plan.
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Financials
Open call option contracts written at December 31, 1995 were as follows:
December 31, Unrealized
Conteact  Strike  Number of  Preminm 1995 Appreciation
Issue Month Price umlmcb Rueiwd Market Value  (Bepreciation)
Boeing Co. Feb 70 1000 S ORBO68 S LLSO00U0) s (&31.032)
Computer Associates laternational, lnc. Jan a5 2000 2.7 24 (75.00) 687524

SLTZLON2 S LLBBO0) 5 (143.308)

Nate 9 - Financial Highlights

Shown below are the condensed financiad highl

a Class B share owistanding during eschiaf f \‘\
through December 31, 1993.

tncome frum invesument Huom,
et inwemen uienme

et gairs g sevuritics (hoth nahized and uorahay))

Totsd from investment perations

Less drtributons:
Oividends from nes imestment come (RN rant [LRUY i wia (0.2 () {0 20) 1.4) 1043)
{hstributions from nel realized capial am e 0 30} W wr e @ s w0y
Youl digributions 1140) 30 T I T L T T R
Nt avet vahue, ond of period LINETCE TR S A PR T UF U SN TS S S RS S O T S O PR S 1279 ST S 126
| rn, e w— st
Tusal return™ RS 3R% (L 10397 13454 PRI T AN 0614, 5905 X 1%
Ratiov/upplemental dutz: .
Net zoets, end of period (BN naitted) LMK SLANTH SO WS SIM003  SISL149 SMLS6S SR 3ONTH §33507 Sendw?
Ratin of expenses 10 average et asets LIZE™ e 1Ry 116 120 LSt et e Loy
Rati0 Of et INVCAmENS INCIADE 10 SCTIZE kY Bt [[REE 0yl [IRTH e (R LA™ B EA FORST e, FREIAd
.
Pordolo umover rate 131t i [ 1, Ji5s 13 132 e o 144

(a) The Fund changed invesiment advisors on June 30, 1992,

{b) Toual returns do nol decuct sules churges.

{c) Ratips arc hased on average net asseis of $2.503,397.463.

(d) Rutios of expenses lo averdge net assets privr do reduction of advisory fres were 1E3%. L2350 LOW%, LUS% wnd LO3% far 1993, 1990-88 und 1986,
respectively.

(e) Ratios of net investment income 10 averude Relssets pnnr w reduction ot .uhwm fees were (L7350 LRINL 23650 LO0 and 3.14% for 1993, 1990-88 and
19806. respectively.

" Cess B

St aown vale, bmmnne uf pvnud

Income from imesimen: npcnmu\

Not uwesiment mcome (hass) r - on?
N gins (losses) on secuniies (hoth realized wd unm@\ o st YT
Total frivm mestment vpeeation (ﬂ“\ W IR
‘\\?9 - waz
' e (:Tfns .T(L“'l
Towl daribuvons (.39) w0
Net woet value, end of perind LI YU SR E . F 34
Toul ream™ 4578 L
Rawe/sapplementa )
et aets, end of pernd 008N onutied? . . AN MM Sedlis
Rati of cxpoisey [ arae e awts [ g L9 L
Raio of net mmainal scumc (hnsd 1 Berey et sl ™ g, el
Fordobio urmmer 3% [BacH 1™

) Towtd returns do not deduct contingent deferred sales churges and for pevingds less dun one veir dre not annualized.

(h) The ratios of expenses and el investnent income (© Merige net assets prior o reduction of advisun fees nere T96% ad (.091% lor 1993, rexpectively. Ratios
are hased on merage aef asiets of $3.040,680.430, :

() Annualized.
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4.
STATEMENT OF ASSETS AND LIABIUTIES
Ocrober 31, 1996

Document 128

Filed 01/18/2006 Page 3 of 16
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STATEMENT OF OPERATIONS
For the year ended Ociober 31, 1996

See Notes to Financial Staternents.

Assets: . ;
) ) i . . . Investment income: -
Investments, al market vatue (cost $4.304.479,740) $5,198,707.479
Forvign currencies, at market value (cost $253.890) . 253,720 %dcnds (net of §:,308.115 forcign withhoiding ) § 55,329,053
Jeceivables for: Interest . 15,225,042
Invesiments sold 11,950,581 . .
Options writien 1.337.955 Tnmlv investmen{ income 70,554,095
Capital stock sold o (@ 5503124
Dividends and interest 3,124,499 Expenses:
Investment for. deferred compensation 59,575 31,419,183
Other assets \ \ 110,135 =
Total amsn(\c\(\?w i 5.421,107.094 132643
402,
Liabilit @»\’p O 02,058
Payables ectors’ fees 31,363
fnvestments purchased 76,633,560 Distrbution | . ]
stribution fees~Class A -
Options wrilien 25795995 — 14,212,254
Capital stock reacquired 7.180.052 Distnbution fees~Class B 1,514,633
Deferred compensation 59,575 Transfer apent fees-Class A 8,434,506
Accrued advisory lees 2,735,952 Transh ! fees 5
Accrued administrative service fees 12,099 Fanser dgen el . 452,997
Accrued distribution fees 1,499,021 Transfer agent fees—Institutional Class 4,292
" Accrued transfer agent fees 878973 Other 1337.876
Accrued operuting expenses 876,781 iy
Toul liabilities 115.672,007 2 openss 57.941 805
Net assets applicable (o shares outstanding $5305.435,087  Less: Fees waived by advisor (1,458,804)
Net assets: Expenses paid indirectly (76,493)
Class A $4.977,492.845 Net expenses 56,406,508
. $ 207,459,433
Cas B ’ > Net invesimenl income 14,147,587
lnstitutiona) Class § 60482809
Capital stock, $.001 par value per share: Realized and unrealized gain (loss) on investment
Class A: securilies,” foreign currencies, futures and
Authorized 750,000,000 option contracts:
Qutstanding 246,580,037 Net realized gain (loss) on sales of:
R Investment securities _a & 593,755,723
Class B:
Authorized e %0.,000.000 Foreign currencies (\ » 946,540 -
G2
Ouistanding Q&\\\,\K\B 13,389,126 Futures contracts~ N\\\X\ (7,874,291)
Institutional Class: N OILP-“§ N\ 3,720,144
Authorized 200,000,000 §\ ‘Rl
3 2,955.876 590,548,116
h nrealized appreciation (depreciation) of:
Class A: Investment securities 81,906,541
et 3 i i hare $ 20.1
Net asset value and redempiion price per share 9 Foreign currencies 366,935
Offering price per share:
{Net asset value of $20.19 + 94.50%) s 2137 Oplions contracts (3,194,922)
Class B: ’ 79,138,554
Net asset value and offering price per share 5 19.98 Net gain on investment securities. foreign currencies,
| d oplion contracls
tastitwtional Class: ' . futures and opt §69.686,670
NetShassel value, offering and redemption price per g 2046 Net increase in net assets resulling from operations $ 683834,257
are 20.




. Securities

)

7 liability. The amount of the liability is subsequently “marked-to-
market" to reflect the current market valve of the option
written. The current market value of a written option is the
mean between the lasi bid and asked prices on that day. Il a
written call option expires on the stipulated expiration date, or
if the Fund enters into a closing purchase transaction, the Fund
realizes a gain (or a loss if the closing purchase transaction
exceeds the premium received when the option was wrilten)
without regard to any unrealized gain or loss on the underlying
security, and the liability related to such option is e u '

If a written option is exercised, the Fund re d or a
’ und Qi’s(k

Apinally received.
A chh option the right to
the obligaion o sell, the
underlying e slaled exercise price during the
opton peri e purchaser of a call option has the right to
acguire the security which is the subject of the call option at
anv ime during the option period. During the option period, in
return for the premium paid by the purchaser of the option,
the Fund has given up the opportunity for capital appreciation
above the exercise price should the market price of the
underlying security increase, but has retained the risk of loss
should the price of the underlying security decline. During the
option period, the Fund may be required al any time to deliver
the underlying security against payment of the exercise price.
This obligation is terminated upon the expiration of the option
period or al such earlier time a1 which the Fund effects 4

buy, and the

closing purchase transaction by purchasing (at a price which

may be higher than that received when the call option was

written) a call oplion identical to the one originally written. The

Fund will not write a covered call option if, immediately
thereafter, the aggregate value of the securities underlying all
such options, determined as of the dates such options were
written, would exceed 25% of the net assets of the Fund.

Transactions, Investment Income  and

Distributions—Securities transactions are accounted for on a
trade date basis. Reahzed gains or losses on cales are

currency ird cuons Net assets of the Fund were unaffected
as a result of this reclassification.

. Federal Income Taxes—The Fund inlends to comply with the
requirements of the Internal Revenue Code necessary to qualify
as a regulated investment company and, as such, will not be
subject to federal income taxes on otherwise taxable income
(including net realized capital gains) which is distributed to
shareholders. Therefore, no provision for federal income taxes
is recorded in the financial statements.

. Expenses—Operating expenses directly auributable to a class
of shares are charged 10 that class’ operations. Expenses which

Case 4:04-cv-02555  Document 128
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)
are applicable to all clusses, eg. advisory fees, are allocated
among them.

1. Equalization—The Fund follows the accounting practice known
as equaljzation by which a portion of the proceeds from sales
and the costs of repurchases of Fund shares, equivalent on a
per share basis to the amount.of undisiributed neg investment
income, is credited..or charged to undistributed net income
when the transactien is recorded so that undistributed net
investment income per share is unaffected by sales or
redemptions of Fund shares. )

Page 4 of 16

The Compa X
agre w Advisors, Inc. ("AIM”). The terms of the
"Q evthent advisory agreement provide that the Fund shall .
M advisory. fee o AIM at an annual rate of 1.0% of the first
30 million of the Fund's average- daily net -assets, plus 0.75% of

the Fund's average daily net assets in excess of $30 million to and
including $350 million, plus 0.625% of the Fund's average daily

net-assets. in excess of $350 million. AIM is currently voluntarily

waiving 2 portion of its advisory fees payable by the Fund to AIM to
the exlent necessary to reduce the fees paid by the Fund at net
assel levels higher than those currently incorporated in the present
advisory fee schedule. AIM will receive a fee calculated at the

~ annual rate of 1.0% of the first $30 million of the Fund's average

daily net assets, plus 0.75% of the Fund's average daily net assets
in excess of $30 million to and including $350 million, plus
0.625% of the Fund's average daily net assets in excess of
$350 million to and including $2 billion, plus 0.60% of the Fund’s -
average daily net assets in excess of $2 billion to and including
$3 billion, plus 0.575% of the Fund’s average daily net assets in
excess of $3 billion to and including $4 billion, plus 0.55% of the
Fund’s average daily net assets in excess of $4 billion. The waiver

of fees is entirely voluntary but approval is required by the Board

of Directors of the Company for any decision by AIM 10 discontinue
the waiver. During the vear ended October 31, 1996, AIM waived
fees of $1,458.804. Under the terms of a master sub-advisory
agreement berween AIM and A ] fapital Management, Inc.
(“AIM Capital™), AIM pays Al % of the amount paid by
the Fund to AIM.

@ W agreed lo reimburse AIM for certain
N 5636 incurred in providing accounting services to
MDuring the vear ended October 31, 1996, AIM was
ursed $132,643 for such services.

The fund, pursuant 10 a transfer agency and service agreement,
has agreed to pay A I M Fund Services, Inc. (“AFS™) for certain
costs incurred in providing transfer agency services to the Class A
shares and Class B shares. During the year ended October 31,
1996, AFS was reimbursed $4,391,818 for such services.

During the year ended October 31, 1996, the Fund, pursuant to
a transfer agency and service agreement, paid A I M Institutional
Fund Services, Inc. (“AIFS™) $4,292 for shareholder and transfer
agency services with respect to the Institutional Class.

The Fund received reductions in transfer agency fees of $70,737
f[rom dividends received on balances in cash management bank

15
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Zaccounts. In uddition, the Fund incurred expenses of $3,756 for
pricing services which are paid through directed brokerage
commissions. The effect of the above arrangements resulted in a
reduction in the Fund's total expenses of $76,493 during the vear
ended October 31, 1996.

The Company has entered into a master distribution agreement
with A [ M Distributors, Inc. (“AIM Distributors™) to serve as the
distributor for the Class A and Class B shares and 1 master
_._distribution agreement with Fund Management Company (“FMC")

10 serve as the distributor for the Institutionat Class. Th

respect (0 the Fund's Class A shares (1h c
respect (o the Fund's Class B @ ass B Plan")
(wl)eaively, the Plam“). vant to the Class A Plan,
- at the annual rate of 0 30% of

promotional .md other sales refated Costs, And to lmplemen( 4
program which provides periodic payments to selected dealers and
financial insitutions who furnish continuing personal shareholder
services 1o their customers who purchase and own Class A shares
of the Fund. The Fund, pursuant to the Class B Plan, pays AIM
Distributors compensation at an annual rate of 1.00% of the
average daily nel assets attributable to the Class B shares. Of this
amount, the Fund may pay a service fee of 0.25% of the. average
daily net assets of the Class B shares 10 selected dealers and
financial institutions who furnish continuing personal shareholder
services 1o their customers who purchase and own Class B shares
of the Fund. Any amounts not paid as a service fee under such

Plans would constitute an assei-based sales charge. The Plans also .

impose 4 cap on-the total sales charges, including asset-hased sales
charges, that may be paid by the respective classes. AIM
Distributors may, from time 1o time, assign, transfer or pledge to
one or more designees, its rights 10 all or a designaled portion of
(a) compensalion received by AIM Distributors from the Fund
pursuant to the Class B Plan (but not AIM Distributors duties and
obligations pursuant 1o the Class B Plan) and (b) any conlingent
deferred sales charges received by AIM Distributors related to the

Clas:, A shm and the Class B shares

PRI ® .
$14,212,254 and $1,514,633, respectivehlet ’Q sation under
the Plans. \

AIM Distributors rec iSSions of $2,259,328 from

sales of shares ares of the Fund during the year
ended Octobe ~Such commissions are not an expense of
the Fund. Theytte deducted from, and are not included in, the
proceeds from sales of Class A shares. During the year ended
October 31, 1996, AIM  Distributors received commissions of
$34,185 in contingent deferred sales charges imposed on
redemptions of Fund shares. Certain officers and directors of the
Company are officers and directors of AIM, AIM Capnai AIM
Distributors, AFS, AIFS and FMC.

During the year ended October 31, 1996, the Fund p.ud legal
fees of $14,974 for services rendered by Kramer, Levin, Naftlis &
Frankel as counsel to the Company's directors. A member of that
firm is a director of the Company.
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Note 3-Investment Securities

Page 5 of 16

The aggregate amount of investment securities (other than shon-
term securities) purchased and sold during the year ended
October 31, 1996 was $7,636,727517 and $7,477,919.832,
respectively. - '

The amount of unrealized appreciation (depreciation) of

' ‘irivestment securities on a tax basis as of October 31, 1996 s as

follows:
Aggregate unrealized appreciation of lnv

securilies $1,085,136,998
Apgregate unrealized {dep Wem

securities (61,959.672)
Net unrealig W investment securities §1,023,177,326

@Wﬂmﬁm for tax purposes is $4,375,530,153.

Note 4-Directors’ Fees

Directors’ fees represcm remurieration pmd or accrued to each
director who is not an “interested person” of AIM. The Company
invests directors” fees, if so elected by a director, in mutual fund
shares in accordance with a deferred compensation plan.

Note 5-Bank Borrowings

The Fund is a participant in 2 committed line of credit facility with
a syndicate administered by The Chase Manhattan Bank. The Fund
may borrow up 1o the lesser-of (i) $325,000,000 or (ii) thelimits
set by its prospectus for borrowings. The Fund and other funds
advised by AIM which are parties to the line of credit may borrow
on 4 first come, first served basis. Interest on horrowmgs under
the line of credit is payable on marurity or prepayment date. Prior
to an amendment of the line of credit on July 19, 1996, the Fund
was limited to borrowing $68,400,000. During the year ended
October 31, 1996, the Fund did not borrow under the line of
credit agreement. The funds which are party to the line of credit

“are charged a commitment fee of 0.08% on the unused bulance of

the committed ljne The commitme

‘ call options written during the year ended
31, 1996 are summarized as follows:

Option Contracts

Number

of Premiums

Centracts Received
. Beginning of year ) - -~
Written 139,095 $ 55,345,942
Closed (61,183) (25,179,074)
Exercised (16,555) {4,365,829)
Expired {12,549) (3,199,967)
End of vear 48,808 $ 22,601,072
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Note 8-Financial Highlights

Shown below are the financial highlights for a Class A share oustanding during each of the years in the eight-year period ended October 31,
1996, the ten months ended October 31, 1988 1nd the year ended December 31, 1987 and for 4 Class B share outstanding during the year
ended October 31, 1996 and the period June 25, 1995 (date sales commenced) through October 31, 1995.%

Class A: v _ .
October 31, “ @ December 31,

1994 1993 1992 1987
Net asset value, hepinning of period 1767 § th68 § 1576 § % . . t sg
Income from invesumenti aperations: -
Net inveument income 0.07 007
Net gains (losses) on scw e
unreddized) 2. 0.57 083
Toul from m}@wm 257 4.3 0.64 490 4D 320 08 080
Less disiributions:
Dividends from ney invesimen! income — (0.07) (0.11) 0.09) (0.07) 0.09 (0.06) (0.11) -~ 009
Distributions from net realized capital gains 2.7 (1.78) 0.33) -~ 0.00 ©.20) (6.64) — — (1.2n
Towl distributions (2.71) 11.85) (0.44) (0.09) {0.16) {0.30) {0.70) 01D - (1.36)
Nev asset value, end of perind $ 2019 $ 2033 $§ 1782 § 1762 5 1668 5 1576 5 105 0§ 1232 § 93§ 83k
] 1481% 8.20% 3.76% 6.17% 6.85% 4488%  (A0N%  3513%  1041% 9.75%
Ratios/supplemental data:
Net assets, end of period (0005 omined) £4.477,493 $4564,730 53005858 34999983 35098835 $2534331  $632522  §393320 $297.284  $286453
Ratio of expenses (o average net assers™ Lt L1T% 1L21% L1Y% L13% 1.18% 1.25% 1.19% 108%™ 0.95%
Ratio of et invesiment income 10 average et
assets'® 0331 000)% 0.45% 0.67% 0.60% W% 0% 096% 090%™  0.66%
Pordolio wmover rate 159% 139% 136% 9% % 46% 9% 7% 7 93y 108%
Avecage broker commission rate” - $ 00615 N/A NA N/A N& NA NA WA NA NaA
Borrowings for the period: -
Amount of debt outsanding i end of perind
10005 omined) N - - - — — - — 3 38 - § 3%
Average amount of deby ouuundmg during the period T :
1000s omitted)" - 5 59 - ~ ~ — 5 485 5 1083 5§ W% %9
Average dumber of :han: outstanding, during the .
period (005 omitied)™ 248.189 09272 49351 44N 246273 H0235F M0 325 3305 25,825
Average «mount of detr per share during the period — - § 0126 — — — — S 0011 $ 0033 § 0007 § 000
 per share information has been restated to reflect a 2 for l RN WLl in the form of 2 dividend, on September 29, 198 \v‘\b
® The Fund changed investment advisors on .qucmher C T
' Does not deduct sales charges and, fur periods eh g d
! Ratios of expenses prior to waiver of ; 53 A\
) Ratios of net investment incomg wafve % b ,;, - c wus 19%-199). respectively.
" After waiver of advisory bk e
® Includes indirectly would have remained the same
' Annvalized.
Y Disclosure reguire beginning with the Fund's fiscal year ending October 31, 1996.

Averages computed un a daily basis.
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g Class B:
1996 1995
et wsset value, beginning of period 5 2R $ 18.56
Income l[rom iavestment operations' .
Net invesiment ncome {loss) (005" {0.03)
Net gains (fosses) on securities (both realized and unrealized) = 240 1.75
“Totd from invesiment operations N L\&K ‘ 1.72
Lexs distributions: AN
Distributions from nel realized capital gains ~ 0 A 1\ _
Net asset value, end of period /‘)Q\%WV Aﬁ\\\i\&%\y\/ b 19.98 $ 20.28

Tow rem™ /\\‘\\(_\g‘é\\‘ﬂ o In(x\c\g\‘a@j’” 18.95% 9.27%
——C\ N\ N
Net assets, end of peri s omitted) @ 3267459 $  §2.238

Ratio of expenses to average net assets 1.95% " 1.91%
Ratio of nier invesiment income (loss) to average net assew 0.5me" 0.76y%"
Portlolio turnover tate 159% 139%
Averuge broker commission rate'” $ 00015 N4

Borrowings for the period:
Amount of debt oustanding at end of
period ((00s omined) ' - —_

Average amount of detd outsunding during the

period (000s omived)™ - $ 3
Average number of shares ouLsmdmg during the

period (000s omigted)® 7956 1036
Average amount of debt per share during the period : ' — $ 000

“ Calcutated using average shares outstanding.
® Does not deduct contingent deferred sales charges and is not annualized for periods less than one vear.
3 " after waiver of advisory fees. Ratios are based on average net assets of §151 463 325, Ratins of expenses and oet investment income (foss) 10 aversge net assets priov lo waver of advisosy

fees were 1.98% and (0.53)%.

4 yncludes indirectly paid expenses, Excluding indirectly paid expenses, the ratio of expensex to averuge net assets would have remuined the same.

' Annualized. Afier waiver of advisory fees. Annualized ratos of expenses and net investment income (loss) 10 averige 0ot assets prior (0 waiver of advisory fees were 1.94% and (0.7%9)%,
respectively. . .

9 Disclosure requirement beginniog with the Fund's fiscal vear ending October 31, 1990,

W averuges compuoed on a duily basis.

Note 9—Subsequent Event
On November 4, 1996, A1 M Managemem

shareholders of IN IR\ER M:magemcm and the shareholders of
and is expected j
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Shown below are the financial highlights for a share of he \_Insﬁ(uzi_ongl‘b_qgsls.ca;‘)iuﬂ stock outstanding during each of the years in the five-year period
ended October 31, 1996 and the period October 8, 1991 (date operations commenced) through October 31, 1991.

L1996 1995 1994 1993 1992 1991
Net asset value, beginning of period § 2048 $1794  $17.69 $ 1673 §1577 31515
Income from investmenl operations:
Net investment! income 0.17 0.10 0.17 0.16 0.14 0.01
Net gains (losses) on securities (both realized and unrealized) 2.52 4.35 0.58 0.93 0.99 0.61
Total from investment operations 2.09 4.45 0.75 1.09 1.13 0.62
Less distributions:
Dividends from nel investment income — (0.13) 0.17) (0.13) (0.08) —
- Distributions from net realized capital gains 2.71) (1.78) (0.33) —_ (0.09) -_
Total distributions (2.71) (1.91) {0.50) (0.13) 0.17) —
Net asset value, end of period $ 2046 $2048 $1794 $ 1769 $ 1673  $15.77
Total rem® 15.34% 28.69%  437%  6.53%  7.06%  4.09%
Ratiov/supplemental data:
Net assets, end of period (000s omitted) 560,483 $54332  $§40,486  $39,821 $16,519  $3.926
Ratio of expenses (o average net assets™ 0.65%9  0.70% 0.65% 0.78%  082%  030%¢
Ratio of net investment income to: average net assets' 0.80%'" 0.45% 1.00% 0.97% 0.91% ].00%('5
Pordolio wrnover rate 159% 139% 136% 109% 37% 46%
Average broker commission rate® $0.0615 NA NA NA NA NA
Borrowings for the period:
Amount of debt outsianding at end of period (0C0s omitted) — —_ _ — — —_
Average amount of debt outsianding during the period (000s omitted)™ — $ 6 — — — —
Average number of shares ouistanding during the period (000s omitted)™ 2,908 2,526 2,256 1,826 707 249
_ $0.0024 —_ —_— — _

Average amount of debt per share during the period

) fFor periods less than one year, lotal return is not annualized. ]
™ Ratigs of expenses prior o waiver of advisory lees were 0.68%, 0.72%, 0.68%, 0.81%, and 0.84% for the years 1996-1992, respectively.
@ patios of netl investment income prior to waiver of advisory fees were 0.77%, 0.43%, 0.98%, 0.94%, and 0.89% for the years 1996-1992, respectively,
@ afer waiver of advisory fees. Ratios are based on ‘avéidge, net -assets of $56,025,662..
) Ratios include indirectly paid expenses. Excluding indirectly paid expenses, the ratio nf expenses to average net assets would have remained the same.
® Disclosure requirement beginning with the Fund's fiscal year ending October 31, 1996.

@ annualized.
™. Averages computed 5n 2 daily basis.

Note 9 — Subsequent Event

On November 4, 1996, A I M Managemeni Group Inc. (“AIM Management’) and INVESCO PLC announced the execution of an Agreement and Plan of
Merger pursuant to which AIM Management will be merged with and inte a direct wholly-owned subsidiary of INVESCO PLC. AIM Management is the
parent company of the fund’s advisor. The merger is conditional on, among other things, approval by the shareholders of INVESCO PIC and AIM
Management and the shareholders of the AIM Funds and the mutual funds managed by INVESCO PLC, and is expected to take place during the first quarter

of 1997.

a7
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Statement of Operations
For the year ended October 31, 2004

investment income:

Dividends (et of foreign withholing tax of $168,938) § 18735081
ividends from alfilialed money markel londs (including scunty lending incume of Sy1,1123° 330,832
Total investment income 19.071.913
Expenses:
pdviony {es 17-'.9?,8857‘
Administrative services fees 533.540
Custodian fees 272422
Distribution few:
Class A 6,122,534
Clas B 5,114,549
Clas C 873,153
Cluss R 535
Transfer agent fees — Class A B, € and R 9.316.175
Transfer apent fees — Institutional Clasy 1,931
Trustees” fees and retirement benefits 61515
Other 1,785,513
Toial expenses 41,115,546
Less: Fees waived, expenses reimbursed and expense offsel armngenents (276,057
Nel expenses 40.839.489
Net investment income (oss) {21,767.576)

Realized and unrealized gain {loss} from Investment securities, foreign currencles and option contracts:

Net realized gain from:

Invesiment securilies 236,255,290
Foreign currencies 24
236253314

Change in net unrealized appreciation (depreciation) of:
Investment securities 1114.844,081)
Foreign cumencies 7
Option contracts wrillen 23.540
{114.821.148)
Net pain [rom investmenn securities, foreign currencies and oprion contracls 121.434.166
Net fncrease in net assels nsulting {om operations § 99.660.590

* Dividends from affilialed money market funds are net of income rehate paid o security lending counterpartics.

See accompanying notes which are an integral pant of the financial statements.
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Statement of Changes in Net Assets
For the years ended Octover 31,-2004 and 2003

Page 12 of 16

2004

2003
Operations:
Net investment income (luss) § 21L767576) 8 (22.244.366)
et realized pain (las) from investment securities, foreign currencies and aptions contracts 236.255.314 (152.819.227)
Change in net uprealized appnaciation (depreciation) of invesiment securitiss, fnndign correncies and opuon contracls (114.821,148) 703.701.978
Net increise in nel asets naulting frim aperitions 94,666,590 328.638.385
Share transactions—net:
Class A (395,056,301) (354.029.189)
Class 8 (138.803.397) (78,758.321)
Class € (15,793.039) (11,803.823)
Class R 1126374 190,176
lnstitwtional Clas (947.138) (83,682
Nel increase (decrense) in nel assets resubling (rom shure transactions (549.073.501) (444 484 839)
Net inciease (decrease) i el assels (449,406,911 84.133,546
Not assets:
Beginning of veur 2810450428 2.726,296.882
Eind of vear Cincluding undistributed net investinent income Closs) of $(484,385) and S(462.775), respectively) 52361043507  $2.810.450.428

See accompanying notes which are an integral pant of the fnancial statements.
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NOTE 2—Advisory Fees-and Other Fees Paid to Affiliates

The Trust hias entered into 2 masler investment advisory agreement with A [ M Advisors, Inc. ("AIM™"). Under the terms of the investment advisory
agreement. the Fund: pays an advisory fee 10 AlM at the annual rate of 1.00% of the first $30 million of the Fund's average :daily ael- assets, plus 6.75% of
the Fund's average daily net assets in excess of $30 million up to and including $350 million, plus 8.625% of the Fund's average daily net assets in
excess of $350 miltion. AIM has voluntarily agreed 1o waive advisory fees of the Fund in the amount of 25% of the advisory fee AIM receives from the
affiliated monev market funds on investments by the Fund in such affilizted money market funds (excluding investments made in affiliaed money market
funds with cash collaieral from securities [vaned by the fund). Voluntary fee waivers or rvimbursements may be modified or discontinved a1 any time upon
consullation with the Board of Trustees without further nolice 10 investors. For the vear ended Oclober 31, 2004, AIM waived fees of $5,987. Under the
terms of a master sub-advisory agreement between AIM and A 1 M Cupital Management, Inc. ("AIM Capital™), AIM pays AIM Capital 30% of the amount
paid by the Fund 10 AIM.

For the vear ended October 31, 2004, at the request of the Trustees of the Trust, AMVESCAP PLC (“AMVESCAP™) agreed to assume $227,266 of expenses
incurred by the Fund in connection with matters related to recenthy settled regulatory actions and investigations concerning markel tming activity in the
AlM Funds, including legal, audit, shareholder servicing. communication and trustee expenses. These expenses along with the related expense
reimbursement, are included in the Statement of Operations.

The Fund, pursuant (o a master administrative services agreement with AIM, has agreed to pay AIM for certain admmmtratwe costs incurred in
providing accounting services to the Fund. For the year ended October 31, 2004, AIM was paid $533,540 for such services.

The Fund, pursuant 1o a transfer agency and service agreement, has agreed o pay AIM Investment Services, Inc. (“AISI”) a fee for providing transfer
agency and shareholder services to the fund and reimburse AISI for certain expenses incurred by AISI in the course of providing such services. For the
Institutional Class, the transfer agent has contractually agreed 1o reimburse class specific transfer agent fees and expenses 1o the extent necessary to limit
transier agent fees 1o 0.00% of the average net assets. For the year ended October 31, 2004, the Fund paid AIS! $9,316,175 for Class A, Class B, Class C
and Class R shares and $1,931 for Institutional Class shases. AISI may make payments lo inlermediaries that provide omnibus account services, sub-
accounting services and/or networking services.

The Trust has entered into master distribulion agreements with A 1 M Distribulors, Inc. (“AlM Distributors™) 10 serve as the distributor for the Class A,
Class B, Class C, Class R and Institutional Class shares of the Fund. The Trust has adopted plans pursuant to Rule 12b-1 under the 1940 Act with respect
to the Fund's Class A, Class B, Class C and Class R shares {collectively the *Plans™). The Fund, pursuant to the Plans, pays AIM Distributors.
compensation at the annual rate of 0.30% of the Fund's average daily nel -assets of ‘Class A shares, 1.00% of the average daily net. assets- of Clats B and
Class C shares and 0.50% of the average .daily net assets of Clas R sharés. Of these amounts, up to 0.25% of the average daily net assets of the Class A,
Ciass B, Class C or Class R shares may be paid to selected dealers and financial institutions who furnish continuing personal sharehoider services to
customers who purchase and own shares of such classes. Any amounts nol paid a5 a service fee under the Plans would constitute an assel-based sales
charge. NASD Rules aiso impose 2 cap on the wtal sales charges, including assel-based sales charges that may be paid by any class of shares of the Fund,
Pursuant 1o the Plans, for the year ended October 31, 2004, the Class A Class B, Class C and Class R shares paid $6,122,534, $5,114,549, $873,155 and
$5,355, respectively.

Front-end sales commissions and contingent deferred sales charges (“CDSC™) (collectively the “sales charges™) are not recorded as expenses of the
Fund. Front-end sales commissions are deducted from proceeds from the sales of Fund shares prior 10 investimenl in Class A shares of the Fund. CDSC are
deducted from redemption proceeds prior 1o remittance 10 the shareholder. During the vear ended October 31, 2004, AIM Distributors advised the Fund that
it rewained $252,306 in froni-end sales commussions from the sale of Class A shares and $1,900, $55846, $6,948 and $0 from Class A, Class B, Class
and Class R shares, respectively, for CDSC imposed upon redemptions by shareholders.

Centain officers and trustees of the Trust are officers and directors of AlM, AIM Capital, AlS! and/or AIM Distributors.

NOTE 3—investments in Affiliates

The Fund is permitted, pursuant 1o an exemplive order {rom the Securities and Exchange Commission ("SEC™), 1o invest daily available cash balances
and cash colfateral from securities fending transactions in affifiated money market funds. The fund and the money market funds below have the same
investmen! advisor and therefore, are considered to be affiliated. The 1ables below show the transactions in and eamings from investments in affiliated
money marke! funds for the vear ended Ocwober 31, 2004.
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NOTE 14—financial Highlights

The followiny schedule presents financial highlights for 4 share of the Fund outstanding throughout the periods indicated.

Class A

Year ended October 34,

2004 2003 2002 2001 2000

Net ssset value, beginming of period S 1LSH 9.47 s R& S 816 § 83
{ncome from investment operations:

Net investment incume (loss) (008" ©.07) (0.on™ (0.10) (0.4

Net pains (josses) on securities (hoth realized mnd unrenlized) 0.31 2.19 (3.1 (11.87) 2.18

Total from invesunent operalions (143 242 (3.18) (11.97) 3.04

Less distributions frum net nuhzed gain — — — (3.54) (3.19)
Net asset value, end of pernd §om 1150 s 947 S 1263 S 1816
Tow! retunt™ 3% 22.39% (25.04)% (47.38)% 1061%
Ratics supplemental duta:
et assets, end of perod (0005 omitted} SE&30 $2.160.823 §2,104.660 $4.001.552 $8.948.781
Rittio of expenses 1o average nel st

With fee waivers and/or expense reimburseinents 139" L4T% 133% 1.21% 1.03%

Without fee waivers and/or expense rimbursements 1405 147% 1.33% 1.22% 1.07%
Ratio of net investment income (loss) to average nel assets 6% (0.68)% (0.64Y% (0.56)% 045r%
Portfulio mimover rate 74% % 7% 240% 145%

" Caleulated using merage shares outstanding

™ fnciudes adjustarents in accordatice with accounting principles generally avcepied in the Dmited Sttt of Amenca and s such. the net aset valve fuf brinoa! repoing putpees and

the retum based upon Uune net el vatlues may differ lrom the pet aset value and reums for shareholder transactions. Dus nob include sales charges.

' Ratios are bused on average daily net assets of $2.040.444,523

Class B

Year ended October 31,

2004 2003 2002 2001 2000

Net assel value, beginning of pesiod $ 1071 ¢ 88 $ 1186 § Wy 5 119
income [rum investmient operations:

Net investment income {losi) {0.15) (0.14) (.15 (©.21) {0.36)"

Net gains (usses) on securities (ot realized and unrealized) 0.47 203 (2.89) {1121 3.08

Total from mvestment opecations 0.32 1.89 (3.64) (11427 72

Less distributions from net realized gains — —_ — (3.34) (3.19)
Nel asset value, end of period S 13 S 882 § 1180 § 282
Tol retym™ 2.09% 21.43% (25.63)% (47.75)% 9.70%
Rativs /supplemental data:
Nut assets, end of period 1000y omitted)) $434.972 $555.779 $533.224 $G22476 §1.927514
Ratio of expenses o average net assen

With fee waivers and/or expense reimbursements 209%° 217% L% 1.92% 1.78%

Without fee waivers and/or expense reimbursemunts 2.00%" 217% 2.04% 1.93% L8
Ratie of net investment income (Juss) 10 average nel assels SKHEAS {1.38)% (1.3 (1.20% (1.200%
Portfulio umover rate 74% HI% M 240% 145%

tat

Calculated wsing average shigses outianding,

™ ncludes adjusiment in acordance with accounung principles generally acorpled in the nited Stats of Americn and as such. the net it vatoe (or financil reponing puuees and
the returns based upon thone net asel vals may differ frons the nel et value ad returms for shansholder transacuons, Does not include sales changes.

' Ratios are based on-verage dailv et mses of 5341454 490,
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NOTE 14—Financial Highlights (continued)

) clsssc
Yeat ended October 31,
2004 2003 2002 2001 2000

Nel asset value, beginning of period ¢ S 88 $ 1187 § W8 § 1730
Incume from investiment aperations:

Net investmen! income {Jiss) 09 04) (015" 0.2h 0.36)"

Net pains (o) on securities (hoth reafized and oonealizedi 047 203 (2.89) (11.2%} 3.10

Total frum investment operations 032 189 (3.04) {11.44) PAE]

Lis distributions from o realizd gaing — — — (3.54) (3.19)
Net assed value, end of period S 11.04 $ 072 S 883 s N § 2685
Tota! rerum'™ 9% NN (BHD% ITDR 9.83%
Rutios /supplemental data:
Net assets. end of period {0005 omitted) $78.330 £91.325 §86.435 SES0604 $301.590
Ratio of expenses to average net assets:

With fee waivers and/or expense reimbunements 209w 217 1% 19¥% 1.78%

Without lee waivers andror expense mbunements 0% 217% 2.04% 1.93% 1.82%
Ratio of net investiment income (loss) 0 averape nel assels (13N% (1L38r% (1.34)% (1.271% (1.20%
fordoliv wmover rate 74% 1% 27% 240% 145%

1

Caleulated using averuge shans oulstanding.

B ncludes adjusments in acoordance with accounting principles penerally acoepled in the United States of America and s such, the tiel avel vale for fivanicial reporting pumiees and
tlie retus based upon thwse net asset values may differ from e tel aet valer and retunys for sharcholder transactions. Does not include sales charges,

! " Ratios are bused on average daily net assets of $87,315520. l
Class R

June 3, 2002
(Date sales

(Y)‘:;::rdgi commenced) to
e October 31,
) 2004 2003 2002
Net asset vatue, beginning of period § 1L5h $ 047 $ 11.36
lncome from investment operations:
Net investment ncome (loss) 0.10)  (0.06) 0.03)*
Net gains (lossex) on secunities (hath realized and unreahzad) 0.49 215 (1.86)
Total from investment operations st 200 (1.89)
Net asset value, end of penod N PR $11.36 § 047
Total reum™ T 20™ (1664)%
Ratios/supplernental datz:
fet assews, end of periud” (00K amiteed) § 1448 $ 3 s$ 7%
Ratio of expenses 10 average nel wses 150%™ 16m 1538
Katio of net invesyment income (oss) 1o average net asels (08H%™  (0.883)% (0.84)%"™
Portfolio tumaover fute 745, s A%

Calculated vsing average shans outsianding,

e refurs based upon dise et wset vatlues may differ front e net aset vidue wd retums fur shareholder trusaciions. Not wializzed for penods les thin one vear.

“ Raues ane based ou average daily et avsers of 51,071.084.

" annuabieed,
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NOTE 14—Financial Hightights (continued)

’ "Institutiona! Class
Year ended October 31,
2004 2003 2002 2001 2000

Nel asset value, beginning of period s $ 991 $13.16 $29.00 $ 28.96
fncomie frum investment uperations:
Net investroent sncome (loss) 000 00 0on™ (001 (0.06)'"
Net gains (losses) on securities (both rexdized and unreabized) 0.54 229 (3.24) 11229 3.29
Total from investment aperations 0.53 229 (3.25) (12.30) 3.23
tms distrbutions from net reslized pains — — — (3.94) {3.19)
Nel asset value, end of penod s1273 $12.20 §991 $13.16 $ 29.00

thy

Total returm A% BN (2AT0% (47.a0% 11.07%

Rattis /supplemental data:

Net assets, end of peried (0005 omitied) $1.763 $2.7113 $1.883 §7.667 S18.634
Ratio of expensss 10 averaye net assels
With fee wajvers and/or expense rimburserments 084% 078% 0.82% 0.69% 0.64%
Without fee wavers and/or expense reimbursements 085%°  078% 0.82% 0.70% 0.68%
Ratio of net investment incomie (loss) to average nel asel (0.12)%%  o0i% QID%  (0.04)% (0.04)%
Parfolio wmover rate 74% 1% U7X 240% 145%

w

Calculued using wverage shans oustanding,

Includes adjustments in accordance with accouniing panaples generally actepted in the United States of America and as such, the net asgl value for huuncial reporting, pumvses acd
the rewrms bised upon those net aset values mav differ from e et asset vadue and retums for shareholder transactions.

© Ratios are based on average daily net-aswts of $1,931,035.

o1

NOTE 15—Legal Proceedings

Terms used in the Legal Proceedings Note are defined terms solely for the purpoese of this note.

The mutual fund industry as & whole is currently subject to regulaton inquiries and litigation related to a wide range of issues. These issues include,
among others, markel timing activily, late trading, fair value pricing, excessive or improper advisory and/or distribution fees, mutual fund sales practices,
including revenue sharing and directed-brokerage amangements, investments in securities of other registered investment companies, contractual plans, issues
related to Section 529 coollege savings plans and procedures for Iocating lost secusnityholders.

As described more fully below, INVESCO Funds Group, Inc. (IFG™), the former investment advisor to cenain AIM Funds, A1 M Advisors, Inc. (“AIM"™),
the Fund's investment advisor, and A | M Distibutoss. Ine. (ADI™), the distributor of the retail AIM Funds and a wholly owned subsidiary of AIM, reached
final settlements with the Secunties and Exchange Commission (“SEC™), the New York attorngy Generai (“NYAG™), the Colorado Atorney Genernl
(“COAG™), the Colorado Division of Securities {"CODS™) and the Secretary of Stawe of the Suate of Georgia to resolve civil enforcement actions and
investigations related to market timing activity and related issues in the AIM Funds, including thuse formerly advised by IFG.

in addition, as described more fully below, IFG and AIM are the subject of 2 number of ongoing regulatory inquiries and civil lawsuits related 1 one
or more of the issues currenthy being scrutinized by various Federal and state regulators, including but not limited 1o those issues described above.
Additional regulalory actions and/or civil lawsuits related to the above or other issues may be filed against the AIM Funds, IFG, AIM and/or related entities
and individuals in the future. Additional regulators inquiries related 1o the above or other issues also may be received by the AIM Funds, IFG, AIM and/or
related entities and individuals in the future.

As a result of the matters discussed below, investors in the AIM Funds might react by redeeming their invesiments. This might require the Funds to sell
investments to provide for sufficient liguidity and could also have an adverse effect on the invesiment performance of the Funds,

Settled Enforcement Actions and Jnvestigations Reluted lo Markel Timing

On October 8, 2004, AMVESCAP PLC ("AMVESCAP™), the parent company of IFG and AIM. announced that final setlements had been reached with the
SEC, the NYAG. the COAG and the Secretary of State of Georgia W resolve civil enforcement actions and inwstigations related 1o market Gming activity and
related issues in the AIM Funds, including those formerly advised hy IFG. A final settlement also has heen reached with the Colarado Division of Securities
{"CODS") with respect to this matter. In their enforcement actions and investigations, these regulators alleged, in substance, that IFG and AIM failed to
disclose in the prospectuses for the AIM Funds that they advised and to the independent directors Arustees of such Funds that IFG and AIM had entered
into cerlain arrangements permitting market timing of such Funds, thereby breaching their fiduciary duties to such Funds. As a result of the foregoing, the
repulators aileped that IFG, AIM and ADI hreached various Federal and state securities, business and consumer protection taws. Under the terms of the
settlements, IFG, AIM and A consent to the entry of setlement urders or assurances of discontinuance, as applicable, by the repulators containing certain
terms, some of which are described below, without admitting or deaying any wrengdoing,
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