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To whom it may concern:
y

Minebea Co., Ltd. is pleased to enclose for filing the following document:
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. Press release dated October 2, 2006 N

Press release dated October 24, 2006 ‘
' Presq release dated October 31, 2006 !
|

Brlef report of interim consohdated financial rlesults (Half year ended
September 30,2006) f [
L |
This! release is to be filed with respect to the Issuer 8 obhgatlons pursuant to Rule .
12g3 2(b) under the Securities Exchange Act of 1934
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Press Release - . B ? L .
' ! 2 October, 2006
1 .

Compariy Name Mmebea Co., Lid.
oot B , ‘Representativ‘e :Takayukl Yamagishi
' ‘ Representatlve Director, President
* and Chief Executive Officer
_ . (Code No 6479 TSE Div. No. 1)
Contact Person. : Sakae Yashlro
- Managlng Executive Officer
Deputy| Chief of Administration
Headquarters -
(TEL 81 73-5434-861 1)
‘ . :
Mmebea Co ., Ltd. (the “Companv") resolved to delist its shares from the Slnqapore Exchange
Securities Tradlnq Limited |

————

: _ : : - -
We hereby announce that our Board of Directors has resoived at a meeting on 2 October, 2006

for an application to be made to the -Singapore Exchange Securltles Trading L|m|ted (the
’ “SGX-ST’) for the dehstmg of shares of the Company from SGX- ST

I

1. Stock ekchanges on which shares of the Company will continue to be listed

|

Tokyo _Stof:k Exchange
Osaka Stock Exchange '
Nagoya Stock Exchange - . \

2. Reason"j.fo'r the delisting

|
o
|
|
|
‘

Tradlng volume of shares of the Company on the SGX ST has been very Iow for the past few.

years.
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Thérefore, the Company believes that it no longer requires to finaintain a listed status on the
SGX-ST.; The delisting will have minor influence on sharerl’ioldérs and investors of the

Company. e o

f
. :I ’ * . il

3. Schedule |
f .. N l

i

The Company.will submit application for the delisting of its shére"s from the SGX-ST in October
2006. ' ‘
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October 24, 2008
A Company Name; Mir%ebea Co., Ld.
Representative: Takayukn Yamagishi
Representatwe Director,
7 » Pres:dentand
P _ " Chief Executive Officer
; _ (Ccéde_No. 6479 TSE Div. No. 1)
, ‘ Contact Person: Sakae Yashiro
) . Mahaging Executive Officer
Deputy Chief of
Admlnlstratlon Headquarters
(TEIL 81-3-5434-8611)

'Rewsion of Earnings Forecast for the Interim Period E Ended September 30, 2006
. and Report of Extraordinary Loss

i L
In accordance with its recent earnings performan'ce and other busir_lese factors, Minebea Co., Ltd. |
(“Minebea") announces a revision of its earnin'gs forecasts for the in'terim pericd ended September
30, 2006 {April 1, 20086 through September 30 2008) announced on May 9, 2006 as follows.
Minebea also announces that it will see an interim extraordinary Ioss on a non-consolidated bas:s

1. Consolldated Forecast
(1) Interim Period (Apnl 1, 2006 through September 30, 2006) l

;r . (Miltions of yen)
‘ Net Sales Operating Incf:ome Net Income
Previous Forecast (A) 152,000 8,400 5,300
Currént Forecast (B) - 163,998 10,947 7,468
| Amount Change (B-A) 11,998 2,547 - 2168

% Change : 7.9% 30.3% 40.9%
Previous 1st Half (ended Sept. : L ’
30,2 605) Results : . 155,739 - 5,322 | 2,421

B




1 .
(2):‘ Full Year Period (April 1, 2006 through March 31, 2007) l : ‘
%:The results forecast for the full year is now u‘nder careful ex?mlnatlon and will be released
';to the public in our interim financial statements to be disclosed on Ootober 31, 2006.
2. Non-consolidated Forecast
(1) Interim Period (April 1, 2006 through.September 30, 2006)

(Millions of yen)

e — e e~ ————

' : Net Sales Operating Income | " Net Income

Previous Forecast (A) ' 104,000 . 3400 " 1,900

Current Forecast (B) . - 114,170 . 4,948 . 2,544

Amount Change (B-A) 1. 10,170 1,546 644

; | % Change 9.8% . 455% | 33.9%
Prewous 1stHalf (ended Sept. | | , :

94,193 4,635 . 1,713
30, 2005) Results . . L : o

!
(2) FuII Year (Aprll 1, 2006 through March 31 2007) |
The results forecast for the full year is now under careful exaimlnatlon and will be reteased

in our non-consolldated |nter|m financial statements to be disclosed on October 31, 2006.

L

3. Reason for Revision. N ' I

t
Due malnly to strong earnings performance in the Machlned Co{mponents and the Electronic

Dewces and Components segments results are moving forward, more strongly than originally
antlcrpated ‘

4. Report of Extraordinary Loss . |
In its non—consohdated financial statements for this interim penod ]Mlnebea reports a “Business
restructurlng loss” of 1,402 mrlllon yen for Allowance for Bad Debt o Sheng Dlng Pte. Ltd.,, a PC
keyboard subsidiary. ' l

- As this loss is realized in our consolidated financial statements as a loss at the subsidiary, it will
not affect our consolidated resuits.

, ‘ . , ! . -
Note: The above earnings forecasts are based upon information available as of the announcement

date of this material. The Company's actual results may dlffer from these forecasls
dependlng on future varlous business factors

**ii***




- Press Release

‘h1gh eff iciency and thinness.
. white:_ LEDs for mobile products such as

" ultra-thin LED backlight with the light guide

- October 31, 2006

Minebea Co., Ltd.

e iy i Rt b em— — e —— e —— —— =

“Minebea Develo -s UItra-Thi-n LED Backlight for Mobile Products
: ' , ! .
. . -

Mlnebea Co., Ltd. has successfully developed a 28 |nch ultra—thln LED backllght for
moblle LCD device with a display component less than 0. 5mm in thickness. Details of
this new backllght system were reieased at FPD Internatlonal 20086, sponsored by
lekel BP, and held at Pacrf ICO Yokohama on October 20‘2006

quwd crystal displays (LCDs) are in strong demand these days for use in such
products as cellular phones, car navigation systems and TV sets.. Contrlbuting to this

surge in demand is the recent advances in this, product As LCDs cannot generate

light on their own, . backlight systems that illuminate’ froim behind the displays are
essentlal And thus the market is . demandlng backlights featuring hlgh luminance,

|
i
1
k|

Minebea has  developed and
manufactured backlight systems using

cellular phones, digital cameras and PDASs.
in, response. to strong market needs,
Minebea has ‘succeeded in developing an

plate. reduced to 0.285mm thick and the
display component less than 0.5mm thick.

This '0.5mm: thickness is of equal or less_
than that of organic EL backlights uslng
glass substrates. . : |

“.And by combining the backlrght wrth an uItra-thm LCD panel uItra-thm LCD modules

of Iess than a mllllmeter(1 Omm) can be achleved thus contnbutlng to the productlon
of even thinner cellular phones. : :
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This ultra-thin LED backlight utilizes Minebea’s proprietary optical design technologies,
and applles ultra- premsnon machining capabilities amassed in production of bearings
and ‘mechanical ‘components. And it was designed ln combination with newly
developed high-precision thin injection molding technologles Mass - production is
scheduled to start in April 2007.

f
[
.

The main features of the new bfoduct ere_as follows

1. Display component thickness of 0.492mm — -
less than 0.5mm — was achieved, combining'a
2.8-inch large size display component, 0.285mm

- ultra-thin light guide plate, and 0.4mm thick
ultra-thin LED, while’ m'ainiaining the same
structure as previous producté: one diffusion film,
tWo lens sheets; and one reflective film. '
2. Parts other than the LED and light guide plate

~ are the same makeup as on regular LED_
backlights, so optical characteristics such as viewing éngle and luminance remain

' unchanged allowing easy replacement of normal backllghts

3. The light guide plate is ultra-thin, so it can be bent w;th a curvature radius of about
- 50mm like a photograph, allowing use in flexible LCD modules when combined with-

LCDs using film substrates b

" Reference specifications

(Note) Luminance uniformity is the ratio of the maX|mL'1m and mlnlmum fgures of
luminance ' '
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+  Component makeup |

. |
Component Thickness

vy Evaported Qe s

Total. | 491
.}
i
Luminance data |:

29501 2976] 2952

3270 3127]| 3172

2877 3073| 2959
i

3,127 cd/m2}
) - .3,074 cd/m2;

80.2 % !

. ;
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For ibquiries, please contact: :

Minebea Co., Ltd. .}

Masaki Ishikawa ;

-Corporate Communications Office »
Corporate Planning Department

f .. N - ‘

- ARCO Tower, 19th Floor,
1-8-1, Shimo-Meguro, Meguro-ku, Tokyo 153-8662
Tel : 81-3-5434-8637 / Fax: 81-3-5434-8607
E-mail : mishikaw@minebea.co.jp B

. URL : http://www.minebea.co.jp/




" Representative:

BRIEF REPORT OF INTERIM CONSOLIDATED FINANCIAL RESULTS
{Half year ended September 30 2006)

Reglstered
Company Name
Code No*
(URL

6479

Contact:

http liwww minebea. co. ip)

. 'Takayuki Yamagishi
! Sakae Yashiro

'MINEBEA CO., LTD.

Board of Directors’ Meeting for the Consolidated Financial
Resiilts held on: October 31, 2006

. "Adoption of U 8! Accountmg Standard None

1. Business performauce (April 1, 2006 through September 30, 2006)

3

i
'!

Headquarbers

{

l
I
i

O¢tober 31, 2006

Common Stock mengs Tokyo Osaka and Nagoya

Nagano ken

Relpresentatwe Director, President and Chief Executive Officer
Managing Executwe Ofﬁcer Deputy Ch.lef of Administration Eeadquarters

Tel. (03) 5434- 8611

(Amounts less thah one million yen have been omitted.)

(1) Consolidated Results of Operations
. Net sales % Operating income ' % Ordinary income %
{millions of yen}  Change| _ (millions of yen) 'Change| (millions of yen) _ Change
FY2007 Interim . -163,998 5.3 13,387 85.0 10,947 105.7
FY2006 Interim 155,739 6.1 7,224 32.1 5,322 37.0
FY2006 Annual 318,446 19,269 14,595
- Net income % Net income per share Fully diluted net income
- (millions of yerd  Change {yen) per share(yen)

FYZ2007 Interim 7,468 . 208.4 1872 ' -
FY2006 Interim 2,421 121.1 6.07 | -
FY2006 Annual ' 4,257 . 10.67 : —

(Notes) 1. Income or loss on investments for FY2007 interim on the equity method It.otaled (2) million yen and 5 million yen

in FY2006 interim and 5 million yen in FY2006.
2. Welghted average number of shares outstanding during the respectwe years (consohdatxon)
399,042,303 shares at September 30, 2006 '
899,055,449 shares at September 30, 2005
399,052,181 shares at March 31, 2006 - "

3. Changes in accounting method: None
4. The percentages of net sales, operating income, ordinary income and net income show variance against previous

'
3

interim period.

(2) Consohdated Financial Position )
Total assets Net assets ; Equity ratio Net assets per share
(millions of yen) {millions of yen}' i (%) "~ (yen)
FY2007 Interim ) 347,543 128,827 ! 37.0. 322.03
FY2006 Interim 346,433 108,898 ° f 31.4 272.89
FY2006 Annual 349,862 117,577 33.6 294.65

399,046,324 shares at March 31, 2006

(Notes) Number of shares outstanding at end of term {consolidation):
* 399,040,556 shares at September 30, 2006
399,052,610 shares at September 30, 2005

t
t
t
P

Cash and cash

(3) Consalidéted Cash Flows

Cash flows from

Cash flows from

Cash flows from

equivalents at end of

;
I
!
'
]
f
I
t

operating activities investing activities financing activities od
{millions of yen) {milliens of yen) I{millions of yen) (i perio
- - C ) millions of yen)
FY2007 Interim 21,885 (7,630) p (17,931) 20,762
FY2006 Interim _ 12,931 (9,526) i 1,572 27,134
FY2006 Annual- - 28,237 (19,120 i - (7,380) 24,385
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(4) Scope of consolidation and apphcatmn of equity method
Number of consolidated companies .. .- 43 companies
Number of non‘consolidated compames.....;.....& ......... None
Number of affiliated companies for equity methed .., 1 company
(5) Accounting changes of scope of consolidation and application of equity method
{a) Changes in consolidated subsidiaries
Anew! None Exclusion: None

(b} Changes of the companies subject to equity method

Anew None Exclusion: None

2. Prospect for current fiscal year (Apnl 1, 2006 through March 31, 2007

Net sales Ordinary income Net income
' v (millions of yen) {millions of yen) - {millions of yen)
Annual ! 324,000 22,000 13,500
(Reference) Projected net income per share (Annual} : 33.83 yen ~ :

(Notes) The above-mentioned forecasts are based on, the information available as of the date when this information is
disclosed, as well as on the assumptions as of the disclosing date of this information related with unpredictable

_ parameters that are probable to affect our future business performances in the end. In other words, cur actual
‘performances are likely t.o differ greatly from these estimates depending on various factors that will take shape

from now on. As for the assumptlons used for these forecasts and other related items, please refer to page six of the
. documents attached hereunder.

P . - . :
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1. Condition of group of eriterprises o
Minebea group consists of Minebea Co., Ltd.
affiliated company). Minebea group produces-a

e]ectmnic'd?vices.
The company and domestic consolidated s

1

]

(Reference) -

—_— . —— _

(the company) and 44 related companies (43 consolidated subsidiaries and 1
nd sells bearings, machinery components, special machinery components,

ubsidiaries, consolidated subsidiaries in U.S.A./ Europe and Asia are in charge of.

production. The Company markets its products directly to Japanese customers. In overseas markets, the Company markets
its products through its subsidiaries and branches in the United States, Europe ;and Asia.

- " . 3 . . - .
The relationship between each operation and business segments, and main x:luanufactﬁring and sales companies are as

follows.

t

Manufacturing companies

Sales companies

and componeénts

devices and

Minebea-Matsushita Motor Corporatioﬁ‘

Business segme.nts " Operations l
'Maghined 5 . Bea.rings ‘ Minlebea_ Co., Ltd. . ‘ ! Miniebea Cé., Lid.
components { New Hampshire Ball Bfaring's; Inc. _ l NMB Technologies Corporation
business NMB-MINEBEA UK LTD ‘ - - [ New Hampshire Ball Bearings, Inc. "
d NMB SINGAPORE LIMITED NMB-MINEBEA UK LTD
: PELMEC INDUSTRIES (PTE.) LIMITED - : NMB-Minebea-GmbH
¢ NMB THAI LIMITED . i NMB ITALIASRL.
g PELMEC THAI LIMITED. . { { NMB Minebea SARL )
! NMB HI-TECH BEARINGS LIMITED- ¥ | MINEBEA TECHNOLOGIES PTE. LTD.
Ak ' ) MINEBEA ELECTRONICS,& HI-TECH { MINEBEA (HONG KONG) LIMITED
' ' _ COMPONENTS (SHANGHAD) LTD. t | NMB KOREA CO., LTD.
: Machinery Minebea Co., Litd. : ' -
- components NMB SINGAPORE LIMITED - ;
b MINEBEA THAI LIMITED f
N Special Minebea Co., Ltd. |
‘ machinery ;
! components '
Electromics dévices | Electronics . Minebea Co., Ltd. ! . -
t
1
X

business

components

'MINEBEA THAI LIMITED -
MINEBEA ELECTRONICS (THAILAND)

COMPANY LIMIT'Ep
FOWER ELECTRONICS OF MINEBEA
COMPANY LIMITED

| MINEBEA ELECTRONICS & HI-TECH

COMPONENTS (SHANGHAD) LTD.
MINEBEA ELECTRONICS MOTOR
(THAILAND) COMPANY LIMITED -
MINEBEA ELECTRONICS MOTOR
(SINGAPORE) PTE.LTD.
MINEBEA ELECTRONICS MOTOR
(MALAYSIA} SDN.BHD.

Minebea Electronics Motor (Zhuhai) Co., Ltd.




|
Operation route is as follows.

]
i

B — 'Fil;lished goods
—-u- Raw mate}'ials and

Y

MINEBEA (HONG KONG)
LIMITED

NMB KQREA CO,, LTD.

parts
i Customer
J ) ' 3 r Y - 3
N T
Bearings i Overseas sales companies
Consolidated subsidiarjes Consolidated subsidiaries
NMB-MINEBEA UK LTD ! i . | NMB Technologies Corporation
New Hampshire Ball Bearings, Inc. NMB-MINEBEA UK LTD
| NMB-Minebea-GmbH -
: NMB Italia S.R.L. Overseas
| NMB Minebea SARL - branches
) MINEBEA TECHNOLOGIES
| PTE. LTD.
\

v

Electronics devices and components

Bearings

Machinery components

Consolidated subsidiaries =~
Minebea-Matsushita Motor Corporation
MINEBEA THAI LIMITED !

COMPANY LIMITED "

‘COMPANY LIMITED i
MINEBEA ELECTRONICS & HI-TECH
COMPONENTS (SHANGHAI) LTD.
MINEBEA ELECTRONICS MOTOR
(THAILAND} COMPANY LIMITED
MINEBEA ELECTRONICS MOTOR
(SINGAPORE) PTE. LTD. ~
MINEBEA ELECTRONICS MOTOR
(MALAYSIA) SDN. BHD. .
Minebea Electronics Motor (Zhuhai}
Co., Ltd, i

MINEBEA: ELECTRONICS (THAILAND)

POWER ELECTRONICS OF,K MINEBEA

Consolidated subsidiarjes
NMB SINGAPORE LIMITED

LIMITED
NMB THAI LIMITED
PELMEC THAI LIMITED '
NMB HI-TECH BEARINGS
LIMITED -
MINEBEA ELECTRONICS &
HI-TECH COMPONENTS

PELMEC INDUSTRIES (PTE.}

Consglidated gubsidiaries

NMB SINGAPORE
LIMITED

MINEBEA THAI LIMITED

(SHANGHAI) LTD.

|

: i

Others i
|

Helding company
onsolidated subgidiar
NMB (USA) Inc. )

Y
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2. Management Policy i

(1) Basic Management Policy - ) |
Mmebea has adopted the followmg five pr1nc1p1es as its basic policy for management.

(a) Ensure that Minebea is a company for which we feel proud to work ;
(b} Reinforce the confidence our customers have.

(c) Respond to our shareholders’ expectations. !
(d) Ensure a welecome for Minebea in local communities. ) \

(e) Contnbute to a global society.
|

Under this basic management policy, we have actively addressed the development of high value- added products and the
‘sophistication of product guality. In addition we have focused company resources on areas where we can display
ultraprecision machining technologies and mass production technologies that are both the source of our competmveness
At the. same time, we have strengthened our operatiéns based on financial 1mpr0vement,s and have strwen to practice a
transparent management form that is easier to understand within and across Fhe company.

Furthermore, as a key theme in the development of business in various parta of the world, we have has continued our
commxtment to envn'onmental protection activities. 1

b

(2) Basic Pohcy for Proﬁt Sharing - . ‘

Our basic!dividend policy is to consider the return of profits to shareholders, business development, t.he strengthening of
corporate structure, etc. in an overall perspective. We congider it important to continue paying stable dividends. Therefore,
we will use internal reserves in prov1d1ng for operatmg funds in connection w1th the enhancement of corporate structure

r

and new growth in the future. - I ‘ )
(3) Pohcy for Reducmg the Minimum Tradmg Unit .- .

We consider it important in terms of capital management to increase our stock liquidity and the number of shareho]ders
Taking the current investment amount into consideration, we will careful]y examine the possibility of reducing the
minimum trading umt including revision of unitary transaction stock, in order to foster an investor- fnendly environment,

(4) Future Management Strategies and Tasks {
In accordance with the basic management policies as mentloned earlier, we aim to improve profitability and enhance

corporate value based on a "vertically integrated manufacturing system,” "large scale volume production system,” and
“well-developed R&D system,” which have been established worldwide, in order to ensure our place as the world's leading
comprehensive manufacturer of miniature ball bearings and high-precision components.

-

+

The tasks to be accomplished to achieve this goal are to:
(a) Further reinforce our mainstay bearings and bearing-related products;
(b) Build ‘cur, operamons in the area of precxsxon small motors into a second pillar of our operations after bearings and

- bearing-related products; and i
{c) Increase the ratio of high: value added products in all product categones and dlversnfy offerings to serve a broader

market ; 1

(5) Parent company, etc.
The Company has no parent company.
|
(6) Managexinent Index .
Our consolidated forecasts for fiscal year ending March 2007 are as follows'
{Amount: millions of yen) '

(%) Year-on-year rate of change

C Fiscal year ending March 2007 ' ;
Net sales ' - 324,000 (102%) '
Operating income } 28,000 (145%)
Ordinary income 22,000 (151%) S
Net income 13,500 (317%) .r . -
Capital investment 21,000 ( 96%) - ’ ' :
f

3. Operating Performance and Financial Posmon )
(1) Operating Performance : , I N

-1. Overview of the year
During the eurrent consclidated interim term, the Japanese economy continued to expand, supported by improved

* corporate earnings and increased cap1tal spending. The U.S. economy.‘despme a slowdown in growth in personal
consumption and housing investment, ‘continued stable growth, and the 'European economy also continued moderate

.
-5 - i



o .
growth, led by recovered domestic demand in Germany. In China, economic growth remained high due mainly to
favorable exports-and mvestment in fixed assets. In other Asian countries also, the economies were genera]ly solid.

Under these management circumstances, we strove to implement sweeping cost reduction meagures, develop new
technologies and high valde-added products and promote sales expansion activities, in order to further increase

+_ earnings.
. As a result, net sales mcreased 8,268 million yen (5.3%) year on year, to 163 998 million yen, operating income also

2,

increased 6,142 million yen (85.0%) year on year, to 13,367 million yen. Ordinary income largely increased 5,624 million
yen-(105.7%), to 10,947 million yen, and net income also largely increased 5,047 million yen (208.4%) year on year, to
7,468 million yen.

1
{a) Performance by business segment is as follows!
Machined components business "

Our products in this business segment include ball bearings, which are our mainstay product; mechanical
components such as rod-end bearings primarily for use in aircraft and pivot assemblies for use in hard disk drives
(HDDs); screws for automobiles and aireraft: and defense-related devices and equipment. Sales of ball bearings to
makers of automobiles and information & telecommunications equipment increased largely year on year owing to
our vigorous sales expansion efforts, Sales of rod-end bearings rose to the aerospace industry, mainly in the U.5.
and Europe. Also, sales of pivot assemblies grew. As a result, net sales rose 5,564 million yen (8.9%) year on year, to
67,768 million yen. Operatmg income also increased 2,205 million yen (19.8%) year on year, to 13,317 million yen, a
regsult of focusing on increased production, implementation of continuous cost reduction measures, as well as
pursuance of basic technologxes product technelogies and maanactunng techniques.

Electronic devices and component.s business

Qur core products in this business segment include HDD spindle motors; information motors (fan motors stepping

motors, vibration motors and DC brush motors); PC keyboards; speakersi LCD back lights; inverter and measuring

instruments. As a result of strong sales growth in each product category for use in mobile phones, office automation,

personal computers, and peripheral equipment, net sales increased 2,694 million yen (2.9%) year on year, to 96,229

million yen. Operating iricome also significantly improved 3,937 million yen year on year, to 50 millicn yen. In this
* business segment, profitable product categories picked up profit strongly, owing primarily to progress in cost

reduction and rationalization measures. In addition, information motors, spindle motors, and PC keyboards, which
- were reporting large lossés, also showed a significant improvement in results.

(b) Performance by 'geographiclal segment is as follows: o . ]

Japan '

Net. sales rose 2,684 mllhon yen (6.6%) year on year, to 41,825 million yen. Operating income increased 5, 531 year

" onyear, to 4,777 million yen.

Asia excluding Japan . . 7
This region includes Greater China region which continues high growth, and is an important manufactiuring base
for many makers of Japan Europe, America and other countries. Sales were firm mainly in the Greater China
region, led by expanded demand from the information & telecommunications equipment industry and steady
demand from the household electrical appliance industry. As a result, net sales and operating income increased
4,018 million yen (5.3%) and 166 million 3 yen (2. 9%) year on year, respectively, to 79,352 rl:ulllon ven and 5,895
million yen.

o

North America
In this region, sales of 11.8.-made ball bearmgs and rod-end bearings for aerospace-related industries were strong,
while those of imported products etc. were low. As a result, net sales fell 209 million yen (-0.7%) year on year, to
28,594 million yen. However, operating income rose 384 million yen (25,3%), to 1,899 million yen.

’
1 »

Europe . .
Sales of ball bearings, rod end bearings and other products were firm as moderate economic growth was ‘seen in
this region. As a result, net sales and operating income increased 1,865 million yen (15.1%) and 60 million yen
(8.2%) year on year, respectwely, to 14,225 million yen and 794 million yen ..

Outlook for the current fiscal yea1 . . .
For the remaining. half of the current fiscal year, we expect that the global economy will show continued balanced

growth, although we have to pay attention to possibilities of an end to the real estate boom and an econemic slowdown
in the United States, money- t:ghtemng measures and others in China, and movements in cr ude oil and raw materlals
prices. - " g

Under these- cu-cumstances we expect consolidated full- year net sales of 324,000 million yen (up 1.7%), operating
income of ‘28,000 million yen (up 45.3%), ordinary i income of 22,000 million yen (up 50. 7%) and net income of 13,500
million yen (up 217.1%). : .

. . '
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{a) Outlock by business segment for the full year is as follows:
Mac]-uned components business
We will continue to aggressively expand sales of mainstay ball beanngs to the household electrical appliance,
automobile and information & telecommunications equipment industries, demand from which is firm. By achieving
economies of scale in manufacturing from this sales expansion and further reducing costs, we aim to improve
business results further. In addition, the aireraft market for rod-end bearings are strong, part&cularly in Europe
' . and the U.S. We can expect benefits from this strong aircraft market ! : ,
"

Electronic devices and compenents business !

In this business segment, we will aim to switch from volume to quality by continuing to increase high value-added
-~ - items sales. Also, by takmg such rationalization measures as cost reduction and restructuring, we will further
' - expand operating mcome We will also promote technologlcal advances and aggresswely bring new products to

market ) . ‘ {

- (b Outlook by geographical segment for the full year is as follows: [

Japan ]
In this region, many of our customers are shifting productxon from the1r plants in Japan to those in other Asian
countnes, including China, whereby placing us in a severe business envn'onment Despite this situation, however,
we will aggresswely expand sales. ~ - N
. . : . |

! Asia exc]udmg Japan )

This region offers the largest market for our products. Taking full advantage of having our key manufacturing
bases right in this largest market area, we strongly aim to improve performance. We expect better results in the
businesses of HDD spindle motors and information motors through cost'reductions, plant consolidations, etc. In PC
‘keyboards, we will set up an optimal production structure qu1ck]y through restructuring measures to improve

business results.

f

North America ) ‘ ) 4|
In U.S. manufactured rod-end bearings and other principal products, \we contmue to receive strong orders from
aerospace and other industries. We also expect that import products such as ball bearings and motors will continue
_ to post firm sales, despite-a fall in sales of PC keyboarde due to a [sh:.ft to high-priced products th.rough the

B restructuring. . :
' 1

Europe . . !
The European economy continues to grow moderately Sales and proﬁts are expected to move as we mtnessed for
' ) the current comohdated ﬁscal vear. .
: \ S
(2} Financial Pos:tmn in the Current Fiscal Year ' '
_ The Minebea Group has pursued its principal management policy of enhancing its financial soundness and continued to
| - take decisive steps to squeeze total assets, restrain capital investment, and reduce interest-bearing debt. The balance of
' cash and eash equivalents in the current fiscal year totaled 20,762 million yen, down 6,372 million yen year on year.
Cash flows from various business activities during the current quarter and relevant factors are as follows:
Operating activities: Owing primarily to increased interim income before i income taxes and decreased inventories, net
cash flow from operating activities increased 8,953 million yen compared with the prevmus interim term, to 21,885
million yen.
Investing activities: Due mainly to.declined payments of expenditures for purchase of property, plant and equipment,
net cash outflow from investing actwmes fell 1,896 million yen compared with the previous interim term, to 7,630
million yen. |
Financing activities: Due mainly to the repayment of 16,134 million yen m short-term loans payable and payment of
dividends, net cash outlay from financing activities rose 19,504 million yen compared with the previous interim term,
to 17,931 million yen.
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(3) Risk Management

As of the end of the current consohdated fiscal year, the company recognizes that the Minebea Group has the followmg .

risks and uncertainties that}mave the potential to affect its group operating results and/or financial position:
. 1 . : . N

1, Market risk L . ' ! .
. Principal markets for Minebea products, including those for PCs and peripheral equipment, information and
telecommunications equlpment and household electrical appliances, are intensely competitive and subject to significant
fluctuations in demand, Our operatmg résults and financial position are vu]nerab]e to these fluctuatnons

2. Foreign exchange rlsk ‘ :
A significant portion of our consolidated net sales are in markets outs1de of Japan. Our business is thus vulnerable to
risks associated with fluctiiations in forelgn currency exchange rates. We have entered into various currency exchange
contracts and.other derivatives transactions to hedge these risks, but fluctuations in foreign currency exchange rates

may affect our operating r‘ésults and/or financial position over the long term.
‘ .

' D

3.R&D nsk
While we focus on R&D to introduce 'a constant stream of new, high-quality products, we are subject to the risk that
gignificant R&D expendxtures may not be rewarded with successes, as there are no guarantees t.hat R&D efforts will
come to fruition. !

4, Legal risk |
The Legal Department ig respons:ble for managing risk related to lawsnits and other legal actions brought against
Minebea Group operations in Japan and/or overseas. We are subject to the risk that lawsuits or other actions with the
potential to affect our operating results andfor financial position may be brought against us in the future.

5. Risk related to price negotiations '

We continue to face intense competition from lower-priced products made overseas, We are subject to the risk that we
_will be unable to maintain 'er increase our share should market needs shift to low-quality, low-priced products.

_ 6. Risk related to raw materials and logistics costs

We purchase a variety of materials from external suppliers and strive to ensure optimal purchase inventory volumes for
such materials and access to stable supplies of materials with stable prices. However, we are subject to the risk that
rising prices for such materials may affect our operating results and/or financial position in the future.

7. Latent risk related to operatlona overseas
- The Minebea Group's manufactunng activities are conduct.ed pnmanly in Thailand, China, and Smgapore While
considerable time has passed since we established operations in these countries, our operations overseas are subject to *
" the following risks, any of which may have a negative impact on our operating results andlor financial posmon
(a) Unexpected changes to laws or regulations.
(b) Difficulty in attractmg and securing appropriate human resources.
(c) Acts of terrorism or war, or other acts that may cause social disruption.
4 - ' 5
(4) Important Agreement in the Current Fiscal Year
.Not applicable
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4. Interim Consolidated Financial Statements and Notes - ! '
" (1) Interim Consolidated Balance Sheets )
o As of Asof 1 _I&c:;zzessr . Asof’
* + _ September 30, ‘2005. Septe:nber 30, 20'06 (2006-2005) March 31, 2008
. Millions of %  Millions of t % Millionsof Millions of - %
! " yen Comp. . * yen Comp. yen yen Comp.
ASSETS | ; X
» L. | . .
. Current BSSELS 1ovuvereeesserssree e — 158,547 458 . 157,825 454 (721) - 153,564  43.9
| Cash and cash equivalents ... - - 27,134 20,762 . 24,385
Notes and accounts receivable ............ 67,212 - 73,088 ; 66,362
' lnvenmnes rerresrresaerarereons 50,351 48,113 . 48,914
Deferred tax assets .............. 4,522 6,908 P 3,402
Others:.. . " 9,609 f9218 | 10,784
Al]owance for doubtful recewables (282) - (2656) P - (285).
. i ‘
F]xed asse'fq 187,799 54.2 189,687 54.6 1,857 196,216 5G.1
Tangible ﬁ.xed assets 158,282 - 165,191 R ’ 165,759
Buildings and structures.. . 99,441 106,623 ! 104,435
Machmery and transportat:on ‘ ) E '
eqmpment ......................................... 210,890 240,175 i 232,021
Tools, furmture and ﬁxtures 51,354 51,661 . « 51,705
R 73 Y TS ORO 14,553 14,945 | 14,765
Construction in progress ...... 1,129 1177~ ! 1,517
 Accumulated depreciation ..o (219,086) . - (249,302) ! (238,675)
Intangible fixed assels.......ccooiommnrirenrres 13,637 12,583 ‘13.'1,77
Consolidation adjustments... ' . 10,067 - b 9,794
GO0AWill....veoreeerereeeeeeerer — 9,297 R
. Others... . . 3,570 3,285 | 3,383
Investments and other assets 15,879 11,882 E 17,279
Investments in securities ... 8,854 9,876 i 10,963
Long-term, "Joans receivable ......c.o.... 37 50 . 46
Deferred t.ax ASSELE s 5,252 298 f . 4,552
00 T TN 1,791 © L7100 ¢ 1,772
Allowanee for doubtful receivables ..... (56) (53) . f {65)
Deferred Charges. ..........vreemesessrersirecreonee 8-~ 00 6 ! oo (26} 81 0.0
TOtal BEGEES vvvveeeereoeereeereseecsererones 346,433 100.0 347,643 100.0 © 1,109 349,862 100.0
! .
. i -
’, T
i.‘ :
- !
H i
P “k
. " -
]




_10.

s of Asof fhorease of - Asof
September 39, 2005  September 30, 2006 (2006-2005) March 31, 2006
\ . Millions of % Millionsof -~ % Milkions of Millions of %
i ven Comp. yen _Comp. yen yen Comp.
. [LIABILITIES ‘ ‘
Current ljabilities............................: ............ 149,004 43.0 138,088 39.7 (10,915} 150,886 - 43.1. '
. Notes and accounts payable .........c...... 30,383 30,756 26,683
Short-term loans pa_yable-........5............ 86,878 64,808 80,656
Current portion of long-term loans .
payable ... 1,429 9,115 8,115
Current portion of bonds O f - 3,000 3,000
Current portion of bonds with : . .
WArrant. .cvoireienininnn, S rererranares 4,000 - -
Accrued income taxes .............. s 2,356 2,626 3,045
Accrued bonuses.......cooveveiiininnins 4,762 5,288 3,518
Reserve for environmental
preservation expenges.........l........ 792 - -
Allowance for business restructuring
1088€8 wcvvvieeniiiii i — " 2,898 3,286
O'r.heresI 18,400 19,595 22,581
Long term liabilities . ... .uurrveoriveseeriserenrenses 86,870 251 80,627  23.2 (6,243) 80,767  23.1
Bonds .o e * 38,000 36,500 : 36,500
Long-term loans payable ......... ..., 48,037 43,000 43,000
Allowance for retirement benefits....... 499 . 640 641
Allowance for retirement benefits to . :
executive officers - 37 61 49
T OtheTE. e e 295 425 576
} . .
Total liabilities ............cccevveeidiverinnne. '235.874 68.1 218,716 62.9 {17,158) 231,653 66.2
! ) 1
n i -
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IMINORITY INTEREST IN

CONSOLIDATED SUBSIDIARIES

SHAREHOLDERS’ EQUITY

Retained earmngs

marketable securities ..
Foreign currency translation

"TOTAL LIA.BILITIES, MINORITY
INTEREST IN CONSOLIDATED
SUBSIDMES AND
SHAREHOLDERS EQUITY
NET ASSETS
Shareholders’ equity ....
Common stock...

'Retained earmngs
Treasury stock

. Reva]uatnon / 'I&*anslatmn d.lﬂ'erences ...........

Difference on reva.luat:lon of other -
marketable securities... '

_ Foreign currency translatnon
adjustments....

TOTAL LIABILITIES AND

Asof
September 30, 2005

Asof
_ September 30, 20|06, (2006-2008)

. Increase or
I ,
y (decrease}

As of
March 31, 2006

Milions of - %

Miltions of.
yen

I % Millions of

Millions of . %
yen. Comp.

Common SEOCK .....civvrmireviiririarieas
Additional paid-in capital.........c.o..e.

Difference on rev aluatmn of other

adjustment ...
 Treasury Stock. .o
Total shareholders’ equity............

Add1t1onal pa:d in cap1tal ................. y

Minority interest in consohdated
subsidiaries ...
Total nét assets.....ccovvvvrveercrensenns

" .yen Comp.

T -

1,660 . 05

68,258 197
94,756  27.3
7,941 23,

kY

3,126 0.9 -

(18.8)
{0.0)
'31.4

(65,128)
{61)
108,898

346,433 100.0

177,398.
68,258

94,756 .

" 14,452
(69)
(48,896)
3,767
. (52,663)

324

128,827

347,543

Coﬁnp. yen

|
I
i
|
t
[
i
3
f
P
-1
I
I
I
¢
|
{
!
f
[
[

L1 -
n9.6. -
27.3 -
142 Co-
,{0.0) -
{14.1) -
L

11 -
U :

a2 =

b
S
F-

631 0.2

68,258 195
94756 271
6,983 20

4,428 1.2

(16.2)
(0.0)
33.6

{(56,784) -
(65)
. 117,517

349,862  100.0

NET ASSETS

.11.



(2) Interim Consolidated Statements of Income

Net sales......ciiniiin
Cost 0f 58188 ..ovvveeeececceeee e
Gross Profit....cccvccencenee fenne b

Selling, general and
administrative eXpenses ... ..o
Operating income ...o.oooooenerdecinins

Other INCOME ..ovvvreririievrrieersrensiaresenressrnrns
Interest INCOME ....occvveereeeireriranrsivereeevecsnns
Dividend income

Other EXpenses.......co.ccoevvvveerreneseiisnariees
Interest expenses .....covvevccivenanas v
Foreign currency exchange 1088.........cvee
Equity loss of affiliates .....
Others..

Ordmary income’.

[Extraordinary income.. e
Gain on sales of ﬁxed assets
Gain on sales of investment secuptles....

Gain on the reversal of preemptive
rights.., .
' Reversal of loss on after-care of product.
Reversal of allowance for doubtful
+ receivables . SO SR

[Extraordinary loss...

Loss on disposal of fixed assets ..
Impairment 1088 .....c.oocniniiiiinn,
Loss on sales of investment aecuntles .

Loss on after-care of products......\...........
Business restructuring 1088 ..l b,

Retirement benefit to directors
and corporate auditors............... reerreean
[ncome before income taxes and _
minority interest..........oo i i

Income taxes . "

Current (including enterprise tax) ..........

Adjustment of income taxes............
Total income taxes.....c.........

Minority interests in earnings of
consolidated subsidiaries ..
Net income..

Loss on sales of ﬁxed assets ......... ...........

Loss on liquidation of affiliates ............... '

Half year ended Half year ended I(r&(::;s;es;r Year ended
September 30, 2005 | September 30, 2006 (2006-2005) March 31, 2006
Millions of %  Millions of %  Millions of Millions of %
© yen Comp. yen - Comp. yen yen Comp.
155,739 100.0 163,998  100.0. 8258 318,446  100.0 .
123,155 79.1 127,595 77.8 4,439 249,934 78.5 )
32,584 20.9 36,402 22.2 3,818 68,511 21.5
25,359 16.3 23,035 14.0° (2,323) 49,242 15.5 :
7,224 46 13,367 8.2 6,142 " 18,269 6.0
739 0.5 1,000 0.6 260 1,503 05 |
100 252 . 258
50 34 71. .
5 - 5
582 - M3 1,187
2,641 1.7 3419 21 778 6,177 1.9
2,127 2,654 ' 4,771
59 401 345
- 2 -
454 361 . 1,060
5,322 34 10,947 6.7 5,624 14,595 4.6
497 0.3 719 0.4 221 1,054 0.3
49 131 : 415
0 - 191
447 - 447
= 57é —
— 14 . — RN
1,395 0.9 552 0.3 - {842) - 6,029 1.9
8 85 : 106
124 372 763
803 68 967
0 - 0
- - 86
— 25 171
_ - 3,475
458 — 458
4,425 2.8 11,114 . 6.8 6,689 9,620 ° 3.0
3,439 3,123 5,567
(501) 821 1,574
2,937 1.9 3,944 2.4 1,006 7,141 2.2
{934) (0.6) (299) {0.2) 635 {1,778) {0.5)
2,421 1.5 7,468 4.6 5,047 4,257 1.3

12
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(3) Interim Consohdated Statements of Retamed Surplus - . b
': . B Half yearended .  Year ended . ,[
i; ' .- September 30,2005 . March 31, 2006,
Y | ; | Millions of Millions of ;
‘| S " yen yen I
CAPITAL RETAI NED EARNINGS . ’ i
Additional paxd in capltal at beginning ’ : N '
OF PETIOA <.l vrveeerers e enet e eresemranns ‘ 94,756 - 94,756 ;
- Additional'paid-in cap1ta1 atendof . . ) i
PETION cere i . 94,756 94,756
s ’ !
RETAINED EARNINGS ‘ . '
Retained earnmgs at begmmng of | . )
Period covvituneririens 5519 . ) 5,519 !
Increase of retamed earmngs ................. . 2,421 4,257 b
Net income e veersineenrennenss - 2421 4,257 {
Decrease of ret.amed earnings.. 0 2,793 |
Cash dw:dends - R - . 2,793
. Losson d:sposal of treasury stock ...... ’ . 0 ‘ 07
Retained earnings at end of period ... 7,941 ‘ 6, 983 |
- == - |
f
[}
. g
i , i
! | ’
; |
,E_‘“ L ] ~ !
' :
& i
' I
I ‘
! b
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(4) Interim Statement of Changes in Consolidated-Shéreholders’ Eq(uity

For the current interim term.(Apri] 1, 2006 through September 30, 2006)

{Amount: millions of yen}

-1

Shareholders’ equity o
Common (Addl.hqnal Retained Treasury Total -
; paid-in . shareholders
- stock . earnings stock -
. capital equity
Balances at March 31, 2006 | l 68,258 | 94,756 6,983 (65) 169,933
Changes 1
Net income ; 7,468 7,468
Purchase of own shares ' 4 (4
Sales of own shares \ 0] 0 "o
Changes (net) in |
non-shareholders’ .
equity items .
. i . .
Total changes - 0 7,468 {4 7,464
Balances at Sept. 30, 2006 . 68,258 94,756 14,452 (69) 177,398
. }i?,evaluation / Translation differences . .
: ' Minority .
Dﬁfeliem? | Foreign Total ' interest'in Total
revaluation . ;
of other currency revaluation/ | consolidated net assets
' translation. | translation | gubsidiaries
marketable . \ ;
O adjustments | differences
securities .

Balances at March 31, 2006 4,428 (56,784) (52,355) 631 118,209
Changes : )
'Net income ? ‘ 7,468
.Purchase.of own shares k (4)
Sales of own shares 0

. Changes {net} in
non-shareholders’ Lo _ _
equity items ' (661) 4,121 3,459 {(306) 3,153 |/
Total changes L (661) 4,121 3,459 (306) 10,617
. ! :
Balances at Sept. 30, 2006 3,767 (52,663) (48,896) 324 | © 128,827

4. -




(5) Interim Consolidated Statements of Cagsh Flows

{Amount: millions of yen)

.15.

Half year Half year Increase or Year ended '
ended ended {decrease) March
C _ Sept. 30, 2005 | Sept. 30, 2006 | (2006 —2005) | 31, 2006
1.Cash Flows from Operating Activities: : : ' . .
Income before income taxes and minority interests........... 4,425 11,114 . 6,689 9,620
Depreciation and amortization.........cereeminn, 11,688. . 11 804 206 23,972
Impairment 1085 civmiierceereerermrteerenieseere et raereres 803 68 . {735) 967
Amortization of consolidation adjustments 532 f .- . (532) 1,073
Amortization of goodwill........cooviinnciiin, — | 546 546 -
Equity (income) loss of affiliates ' ¢ (5) 2 7 - {5)
Interest and dividend income IFSUSSTUSUOROTOUSOIOTN {151) 1 (286) (135) (330)
Interest expenses .. . T 2,127 2,654 v 527 4,771,
(Gain) loss on sales of fixed assets .. (40} roo(46) . (8) (308)
Loss on dlsposal of fixed assets ... 124 to372 247 763
Decrease in reserve for losses on after care of products ...... - R GYkR] (577) —
{Gtain) loss on sales of investment securities ......coocorvreerenne. (0} ! - 0 {191)
Gain on the reversal of preemptive Tights ...coooefuverrrinneenns {447) ; - 447 (447)
Increase in notes and accounts receivable.......covoeiciccncn (2,897) (6,089) (3,191) (110)
{Increase) decrease in inventories.. . (1,965) {1,718 3,685 2,082
Increase (decrease) in notes and acoounts payable .............. 3,947 , 3,495 (452) (1,215}
- Decrease in allowance for doubtful receivables.., (12) v (28) (15) (24)
Increase in accrued bonuses.................. VURUTTTTR R 1,454 ' 1,683 228 111
Decrease in reserve for environmental preservation expenses...... (2) ! - 2 -
Increase (decrease) in retirement allowance ......cocovciniinnne 143 v (18) ) {162) 219
Increase (decrease) in allowance for retirement benefits . '
to executive officers............. perreerenes ettt s {12} : 12 24 ()}
Increase (decrease) in allowance for business | |
restructuring losses... . T — . (388) (388) - 3,286
Payment of bonus to directors and corporat.e aud1tors ........ : (23) ; - 23 (23)
Others... OO (2,249) 1,464 3,713 (6,846)
Sub"tota] . 17,436 127,692 10,155 37,364
Interest and dividends received .......occeervviecimneicieniieiennies 150 C ogs " 135 330
Interest paid... - .| (2,148) ' {2,622) - (474) (4,844)
Income tax paxd {2,506) I {3,370) (863) {4,612)
Net cash provnied by operatmg act1v1t1es 12,931 ; 21,885 8,953 28,237
2.Cash Flows from Investing Activities: ] .
Purchase of tangible fixed assets .......... reese s enrrasrnrae {10,556) * (8,905) . 1,650 (21,897)
Proceeds from sales of tangible fixed assets ...... 1,054 ' 1,636 582 3,047
Purchase of intangible fixed 88SeLS ......coerernrervesneemrercreecnene (162) (441) (278) (311)
Purchase of investments in securities......... (0) ! 0 0) (0)
Proceeds from sales of investments in SECUTIies oo 1 ‘ - (1) 216
Payments for purchase of investments in subs:dlanes.......: - — - (342)
Long term loans receivables ..o weeenneninncrennern s (1) (18) (10) (18)
Recovery of long term loans receivables .. 6 | 19 12 6
OERETS . evveeseereesiorivetessnserassansssemssensasetsssrasstsseesebensrensssnsresenes 138 79 {59) 168
Net cash used in 1nvest.1ng activities (9,526) * (7,630) 1,896 - (19,120}
3.Cash Flows from I‘mancmg Activities: '
Increase {decrease) in short-term loans payable ...........c...... . 4,315 ' (16,134) (20,449) {(3,671)
Proceeds from long term loans .. | 592 I 1,000 407 3,592
Repayment of long term 1oans....... (524) ' - 524 (1,987)
Proceeds from issnance of bonds - : - - 1,500
Payment for redemption of bonds with warrant ... - : - = (4,000)
Purchase of treasury stCk ..........o.oetevreererveerrevaresensincecrecnes (@) ' (@) (2) (5)
Cash dividends paid......ccoivivimiimienre e (2,793) (2,793) 0 (2,793)
Cash dividends paid to minority shareholders.........co.eeriene {14) d - 14 - {14)
Net cash used in financing activities 1572 F (17,931 {19,504) '(7.380)
t
4.Effect of Exchange Rate Changes on Cash and Cash . . !
Equivalents . 397 .l 53 (343) -889
5 Net Increase {decrease) in Cash and Cash Equivalents 5,375 (3,623) (8,998) 2,626
6.Cash and Cash Equivalents at Beginning of Period 21,759 24,385 2,626 21,759
7.Cash and Cash Equivalents at End of Period 27,134 . 20,762 - (6,372). 24,385




., (6} Basis of presenting interim cc;nsolidated financial statements

{ -
1. Scope of consolidation and application of equity method
~ Number of consohdabed companies.............. 43 companies
The names of pr1nc1pal consohdated subsxdmnes stated in 1. Condition of group of enberpnses are omitted. -

\

t
Number of afﬁliat.ed COMPATIES. . coverrerraraenns 1 company )
of which, equity method is applied to 1 company including Shonan Seiki Co., Ltd.

2. Scope of consohdatlon and application of equity method
-{a} Changes in consolidated subsidiaries

Anew: . None
Exclusion: None

(b) Changes of the compames subject to equlty method
. Anew: None , . ‘ . - -
Exclugion:  Neone

3. Interim balance sheet dates of consolidated subsidiaries and equity-method companies
Consolidated subsidiaries ‘which were accounted for by the equity method whose interim balance sheets are
different from the consohdated interim balance sheet date, the Company uses their interim financial statements
based upon the provisional settlement of accounts they balanced as of the cousohdated interim balance sheet date in
the preparation of the ﬁl:ancml statements of the current consolidated interim term.
Companies which were 'acc_:dunted for by the equity method whose interim balance sheets -are different from the
consolidated interim balance sheet date, the Company uses their interim financial statements based upon the
provisional settlement of accounts they balanced as of the consolidated interim balance sheet date in the
preparation of the financial sta_terhents of the current consolidated interim term. )
4. Accounting policies |
(a} Valuation basis and method of s:gmﬁcant assets
1. Other marketable securities
Securities with market‘; value .
The company adopted the market value method based on market prices and other conditions at the end of the
' interim term. Also, the company accounted for all valuation differences based on the direct net asset method
and the sales costs are caleulated by the moving average method.
- Securities without market value
Non listed secuntles are stated at cost determmed by the moving average method.
2, Inventories
The company and consohdated domesnc subsxdlanes state primarily at the moving average cost.
, Consolidated * overseas subsidiaries state at the lower of first-in, first-out cost or market, or at the lower of -
average cost or market.

(b) Method of significant Depreciation
1. Tangible fixed assets .
The company and consolidated domestic subsidiaries adopt the declining balance method., Their major useful
lives are as follows: 1
Buildings and structures T 2to 50 years
Machinery and equipment 2 to 15 years
Tools, furniture and fixtures 2 to 20 years
They also collectively show equal charges for small deprecxable assets (whose acquisition values are not less than
100,000 yen and less than 200,000 yen) over the three years each consolidated fiscal year.
Consolidated overseas subsxdlanes mainly adopt the straight-line method.
2. Intangible fixed assets o
The company and consolidated domestic subsidiaries. mainly adopt the straight- line method. However .
depreciation of soﬁware (for mternal use) is computed on the straight-line method bhased on our expected useful
period (5 years). ~ }
‘Consolidated overseas submdxanes mainly adopt the stralght hne method.

+

{c) Valuation basis of mgmﬁcant allowances
1. Allowance for doubtful receivables :
The company and consolidated domestic subsidiaries make the record in the amount required for the estimated
uncollectible receivables based on actual losses of trade receivables and on collectibility.of specific receivables

with loss possibilities.
Consolidated overseas subsidiaries make the.record in the amount required for the estimated uncollectible

" : - 1G -
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receivables based on the collectibility of each receivable for possible losses on the receivables.

2. Accrued bonuses . X o .
The company and consolidated domestic subsidiaries make preparations for the payment of bonuses to employees,
acerued bonuses are shown based on the anticipated amounts of payment in the current term. Consolidated
overseas subsidiaries make the récord on accrual basis. )

3. Allowance for bonuses to directors and corporate auditors ' ‘ . '

To provide for payment of bonuses to directors and corperate auditors, ‘the Company reported the burden for the
current consolidated interim term. . T o

i
(Change of accounting policies) . L . :
From the current consolidated interim term, the Company charges bonuses to directors and corporate auditors to
expénse as incurred under the Accounting Standards Board of J apan‘s'Accounting Standard No.'4 for Directors’
Beonus issued on November 29, 2005. ; ‘
In the current consolidated interim term, the Company did not report estimates for the bonuses because of their
estimation difficulty. o - ' “ .
4, Allowanee for retirement benefit !
Regarding the company and its consolidated Japanese subsidiaries, to provide for payment of employee
retirement benefits, the Company reported an interim allowance for retirement benefits or prepaid pension costs,
based on estimated retirement benefit debts and pension assets at the end of the eurrent term.
Over the.five years within the average remaining length of employees' service, the company will charge
différences in mathematical calculation to expenses from the next term, in accordance with the straight-line
method. . ’ - : o .
Regarding the company's consolidated overseas subsidiaries, each subsidisry stated an amount estimated to
dccrue at the end of the current interim term to provide for employee retirement benefits. .
Unrecognized prior service cost is amortized using the straight-line method over a period of 10 years as cost.
* Actuarial gains and losses are amortized using the straight-line method over a period of 10 years, from the period
subsequent to the period in which they are incurred. |
5. Allowance for retirement benefits to executive officers f
We' posted retirement allowances to be required for payment at'the end interim period of the current
consolidated fiscal year in accordance with company regulations. ' -
6. Allowance for business restructuring losses '
Based upon the decision of the structural reform plan for its PC keyboard business and other key businesses, the
_ Company has reported the réasonably estimated amounts of expenses t}'mt it is expected to incur in the future.

+

{(d) Translation of foreign currency assets and liabilities in financial statements of the company and consolidated
subsidiaries ) 1 ) ’
The Company and its consolidated domestic subsidiaries translate monetary receivables ‘and payables in foreign
currency into ven at the spot exchange rates on the interim period balance sheets date. The resulting exchange
differences are accounted for as an exchange gain or loss. . ) '

Financial items of assets and Habilities of consolidated overseas subsidiaries are translated into yen at the rates of

"‘exchange prevailing at the date of the interim period balance sheet, while income and expenses are translated into
yen at the average rate of exchange during the fiscal period. The resulting exchange losses and gains are included in
Minority Interests and foreign currency translation adjustments in Shareholders’ Equity.

7 (e) Accounting method of significant lease transactions. t

. In accordance with the accounting method in reference to ordinary rental transactions, the company and its
consolidated domestic subsidiaries accounted for finance lease transactions, excluding these in which the ownership
of leased property will be transferred to the lessees. The company's consolidated overseas subsidiaries alse used
primarily the same accounting method. . -, S . '

{f) Accounting methed of significant hedge transactions
The foreign currency-dencminated monetary assets and liabilities that'wgre hedged by forward exchange contracts
are allocated to the periods. ‘ ' . :
Under the guidance of the company’s financial department, forward exchange contracts have been made to hedge the
risks of fluctuations in foreign exchange rates relating to export and import transactions and cthers.
In concluding forward foreign exchange contracts, those contracts with the corresponding amounts and dates are
respectively allocated {to the debts) in accordance with the risk management policy. Therefore the correlation
. between claims/debts and forward foreign exchange contracts arising from foreign exchange rate fluctuations is fully
" secured, and this judgment is substituted for the judgment of effective hedge.

{g) Accounting method of consumption tax and other f ‘
Consumption tax and other related taxes are excluded from revenue and purchases of the company.

5. Range of cash in cash flow statements : ' . _
Cash and cash equivalents consist of cash on hand, demand deposit and short-term investments which expire within

' three months from acquisition date, have high liquidity and are easily turned into cash.

(7) Change of accounting treatment ,
{Accounting standards for presentation of net assets in the balance sheet) '
Since the current interim term, the Company has applied the Accounting Standards for Presentation of Net Assets in the
Balance Sheet (Accounting Standards Board of Japan (ASBJ) Statement No. 5 issued on December 9, 2005 by the ASBJ).
It has alse applied the Implementation Guidance for the Accounting Standa‘ird for Presentation of Net Assets in the

.l7v
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Balance Sheet (ASBJ Implementation Guidance No. 8 Issued on December 9, 2005 by the ASBJ).
The amount corresponding to prevmus total ehareholders’ equity is 128,502 million yen.
Net assets in the consolidated balance sheet for the interim term are presented in accordance with prowsmns of the new
Regulations concerning Intenm Consgolidated Financial Statements after revision.
€] Change of presentat.mn !
{Interim Consohdated balance Sheets)

Consclidated adjustments in the previous interim term is classified as goodwill in the current interim term. SN
(Interim Consolidated Cash Flow Statements)
Amortization of consoclidation adjustments-in the previous mter:m term is classified as goodwdl amortization in current .

interim term.
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(9YNotes

- " {Interim Consolidated Balance Sheets)

As of September 30, 2005

A$ of September 30, 2006

-

1. Notes recewable endorsed for transfer are 14 million yen.

2.Commitment line contracts Millions of ven
To ensure efficient procurement of operating funds, the

- Company has entered inte commitment line contracts with
financial institutions. Unused commitments at the end of
the current interim consolidated fiscal year based on these
contracts are as follows:

1. None

2.Commitment hne contracts Millions of yen
To ensure efﬁczent procurement of operatmg funds, the .
Company has entered into commitment line contracts with
financial mst1tutlons Unused commitments at the end of
the current 1ntenm consolidated fiscal year based on these
contracts are as follows:

_To ensure efficient procurement of operatmg funds, the
Company has entered into commitment line contracts with
_ finaneial lnStltl_.lt]OIlS Unused commitments at the end of
the current consolidated fiscal year based on these
contracts are as follows: . o

Total commitments . 10,000

Used commitments ' —

Balance 10,000
3. None

Total commitments 7,000  Total commitments 10,000
Used commitments - Used commxtments -
Bqlance - 7,000 Balance l 10,000
- 3. None 3. Matured notes at‘_. end of consolidated interim term
.| Matured notes at end of consolidated interim term are
settled at the exchange date of notes. In the consolidated
interim term under review, ‘the end date of the term fell on
a holiday of ﬁnanc:al institutions, and due to this, the
“following matured notes are included in the consolidated
interim balance. : .
X Notes receivable 469 million yen '
Nobes payable 943 million yen
Notes payable for equipment 62 million yen
c
As of March 31, 2006 ,
1. None : Lo
2.Commitment line cont.racts - Millions of ven

:
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(Interim Consolidated Statements of Income)

Half year ended September 30, 2005

Half year ended Septe‘mber. 30, 2006

1.Major items of selling, general and administrative

expenses are as ijo]lowsl ) illiong of
Packing and freight expenses: 5,021
Salaries ‘ 5,269
Provision for bonus ' 578
Provision for reserve for retirément 39
benefits to executive officers .
Amortization of eonsolidation adjustments 532
Legal and professional fees 2,952

"2 Fixed assets had the following'sales gains: 19 million yen
from the sale of buildings and structures; 28 mallion yen
from the sale of machinery and equipment, and vehicles;
and 1 million yen from the sale of tools, furniture and
fixtures. . .

3.Fi.xed assets had the foliowing sales losses: 0 million yen
from -the sale of land; 0 million yen from the sale of
buildings and structures; 8 million yen from the sale of

yen from the sale of tools, furniture and fixtures.

4.Fixed assets had the fo]Jowing‘disposal losses: 45 million
ven ‘from the disposal of buildings and structures; 58
milion yen from the disposal of machinery and
equipment, and vehicles; and 19 million yen from the
disposal of tools, furniture and fixtures.

n

machinery and equipment, and vehicles; and 0 million '

1.Major items of selling, general and administrative

Millions of ven

expenses are as follows:
Packing and freight expenses 5,154
Salaries ' 5,673
Provision for bonus 627
. Provision for reserve for retirement’ .
- benefits to executive officers 12
546

Amortization of goodwill

2.Fixed assets had the following sales gains' 49 million yen
from the sale of buildings and structures: 81 million yen
from the sale of machinery and equipment, and vehicles;
and 0 million yen from the sale of tools, furniture-and
fixtures.

3 Fixed assets had the following sales losses: 3 million yen
from the sale of buildings and structures; 78 million yen
from the sale of machinery and equipment, and vehicles,
‘and 3 million yen from the sale of tools, furniture and
ﬁxmres

4. Fixed assets had the following disposal losses: 82 million"
yen from the disposal of buildings and structures;
249 million yen from the disposal of machinery and
equipment, and vehicles; and 41 million yen from the
disposal of tools, furniture and fixtures.

Year ended March 31, 2006

1.Mgjor items of selling, general and administrative
expenses are as follows: ! Millions of yen

Packing and freight expenses 10,066
Salaries S 10,701
Provision for bonus ‘ 1,108
Provision for reserve for retirement :
. benefits to executive officers . 26
Amortization of consolidation ladjustments 1,073

2 Fixed assets had the following sales gains: 4 million yen
from the sale of land; 359 -million yen.from the sale of
buildings and structures; 49 million yen from the sale of
machinery and equipment, and vehicles; and 1 million
yen from the sale of tools, furniture and fixtures.

3.Fixed .assets had the following sales losses: 0 million yen
from the sale of land; 3 million yen from the sale of
buildings and structures; 99 million yen from the sale of
machinery and equipment, and vehicles; and 3 million
yen from the sale of tools, furniture and fixtures.

4.Fixed assets had the following disposal losses: 266 million
yen from the dispesal of buildings and structures;
443 million yen from the disposal of machinery and
equipment, and vehicles; and’ 54 million yen from the
disposal of tools, furniture and ﬁxtures
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Half year ended September 30, 2005 .

Half yeafr. ended September 30, 2006 .

5.Impairment loss
Outline of the asset groups on which 1mpaument
losses were recogmzed

(Amount: millions of yen)

5.Impairment loss |
Qutline of the asset groups ‘on which impairment
losses were recognized

! (Amount: millions of yen)

; . FY2006 Interim . FY2007 Interim
\Use ) Location . Class Amount Use Lo«iamon Class Amount
Five facilities-Former Buildings $ Buildings )
Kyoto,Ibaraki,Ichinoseki and 109 i and 41
Kanegasaki plants and |structures ' structures
Idle | mer Kanemori Co., § Mechinery
assets Ltd’s Hokuriku Branch Land 694 : and 6.
| (Hachiman City, Kyoto Total 803 Four facilities-Former | transportation
Pref,, etc.) ota 1al Kyoto,Ibaraki,Ichinoseki| equipment
{Note) The land impairment loss of 694 million yen excludes assei.s plants and Saku plant Tool, -
the amount of 675 million yen offset as consoclidated ) (Hachiman City, Kyoto furniture 0
unrealized profits in the past. Pref., etc.) and
. ' L fixtuires
Asset grouping method ? !
Based on-its business classification, the Minebea ; Land- 20
Group has grouped assets in the smallest units of Total 68
its operating businesses, which generate almost } ota

independent cash flows.

Reason for the recognition of impairment losses
The- above fixed assets (buildings, structures and
land) impaired in the current interim consolidated
accounting period are idle assets and have no
future utilization plans. Due to this, the company
recognized impairment losses oh those assets.

Calculation method of collectable amounts
The collectable amounts of the assets are based on
net sales proceeds. Their assessed wvalues are
calculated based on the standards for real estate
appraisals. '

G.None

6.None

- Asset groupiné method

Based on its business classification, the Minebea
Group has g"rouped assets in the smallest units of
its operating businesses, which generate almost
mdependent. cash flows.

Reason for'the‘ recognition of impairment losses

The above fixed assets (buildings, structures and
land, etc) , impaired in the current interim
comohdabed accounting period are idle assets and
have no future utilization plans. Due to this, the

_company recognized impairment losses on those

assets.

Calculation method of collectable amounts

The Company makes net sales proceed-based
calculations’and assessments mainly based on the
standards for real estate appraisals.

1
4
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Year ended. March 31, 2006

5.Impairment loss
Qutline of the asset groups on which impairment
losses were recognized 3
i (Amount: millions of yen)

. X FY2006
. Use Location ‘ Class Amount
Five facilities-Former' | Buildings
.| Kyoto,Ibaraki Ichinoséki | . and 132.
Kanegasaki plants and |structures
1dle ) o -
acsets former - Kanemori ~ Co., Land 834
.| Ltd.'s Hokuriku Branch an
(Hachiman City, Kyoto Total 967

Pref., ete.)

{Note) The land impairment loss of 834 million yen excludes
the amount of 675 million yen offset as consolidated
unrealized profits in the past.

Asset grouping method . :
Based on its business classxﬁcamon the Minebea
Group has grouped assets in the smallest units of
its operating businesses, which generabe almost
mdependent cash ﬂows

Reason for the recognition of impairment losses
The above fixed asgets (buildings, structures and
land) impaired in' the current consolidated |
accounting period are idle assets and have no
future utilization plans. Due to this, the company
recognized impairment losses on those assets.

Calculation method of collectable amounts
The collectable amounts’of the assets are based on
net sales proceeds. Thelr assessed values are
calculated based on the standards for real estabe
appralsals }
t

6.Business rest.i'ucturing loss i Millions of ven
This loss consists of the following allowances and amounts
incurred for the current accounting period, based upon
the structural réform plan for the PC keyboard business,
ete.

» Losson disposal of fixed asset.s and
inventories related to business

restructuring ) 3,247
Reorganization cost related to business

restructuring i 134
Loss on impairment of consohdatmn

adjustments 92
Total 3,475




(Interim Statement of Changes in Consolidated Shareholders’ Equity)

For the current interim term (April 1, 2006 through September 30, 2006)
* 1. Class and Number of Shares Issued and Class and Number of Treasury Stock ! .

I
i
.

Shares at previous

Increased shares during

Decreased shares

Shares at interim
term-end

vearend the interim term dunng the interim term
{Shares) {Shares) {Shares) {Shares)
Shares issued ) .
Common stock . 399,167,695 — ! - 399,167,695
Total 399,167,695 -— ! — o 399,167,695
:| Treasury stock '
Commen stack 141,371 6,785 o L7 | . 127,189
(Notes) ' ’ ‘
Total 121,371 6,785 i 1,017 127,139

(Notes) 1.The 6,785 share increase in the number of own shares of common st.oc;k mainly reflects purchases of fractional

shares.

’

1

.

2. The 1,017 share decrease in the number of own shares of common sboc:k reflects requests for purchase of

frgéctional shares,

l
-4
\
'

2. Dividend
(1) Dividend Paid
Total dividend Dividend per fHecti ’
Resolut:on Class of stock (Million yen) have (Yen). Record date Effective date
Ordinary general meetmg . ' ' _ :
of shareholders ', Common stock 2,793 7:00 | March 31, 2006 June 29, 2006

on June 29, 2006

(Interim Consolidated Cash Flow Statements). .

Half year ended September 30, 2005

Half year ended September 30, 2006

1. Relationship between cash and cash equivalents at half

1. Relationship between cash and cash equivalents at half

year end and the amount of the account stated in the
interim consolidated balance sheets.-

Cash and cash equivalents at September 30, 2005 agree
with the amount of the account st.ated in the mtenm

" with the amount of the account stated in the interim

year end and the! amount of the account stated in the
interim consolidated balance sheets.
Cash and cash equivalents at September 30, 2006 agree

consolidated balance sheets.

consolidated ba]ance sheets.

“Year ended March 31, 2006

1. Relationship between cash and cash equivalents at year

end and the amount of the account stated in the
consolidated balance sheets.

Cash and cash equivalents at March 31, 2006 agree w1th
the amount of the account stated in the consolidated
balance sheet.q

.23.

t
'
t
i



{a)Relating to lease trangactions

R | Millions of ven .
Half vear ended Sept.30, 2005 Half year ended Sept.30, 2006  Year ended March 31, 2008

{(1)Equivalent of acquisition
value of leased items, '
equivalent of total . .
amount of debreciation 1 i - o . :
accumulated 1mpa1rment Equivalent Equivalent Equivalent FEquivalent Egquivalnt Fguivalent Fquivalent Equivalent Fouivalent
loss equivalent, ' of ' of total - of half - of of total of half of of total  of
and equivalent of interim  aoquiston amountof yearend  acquistion amountof yearend  aoquisiton amountof  yearend. -
{year-end) closing balance: Yalue' _ dopreciobion balance — valve - depreciafin balance — valve . deprecation balance

Machinery and ;

transportation ! o : '

equipment ] 1,173 561 621 ~ 1,333 667 666 1,272 606 GG67
Tools, furniture ) . - . ) - .

and fixtures T 2,699 . 1,284 1,31¢ . 2,553 1,350 1,203 © 2,464 1,245 - 1,218
Software .40 25 14 35 23 12 38 19 15
) Total . 3,812 1,861 1,950 = 3,923 2,041 ° 1,882 3,773 1,871 1,902

: } [ . ) .
Because of a low ratio of the interim (year-end) closing balance of unexpired lease expenses to a total amount of the
interim (year-end) closing balance of tangible fixed assets, equivalent of acquisition value in the period under review
has been calculated based o1 “interest payment inclusive method.”

(2) BEquivalent of i.nterim(year'end) closing balance of unexpired lease expenses:
\ !
i

- within-1-year L 882 ’ 901 - : 909
over 1-year o 1,067 _ —980 ' 292
Total : . . 1,950 1,882 - ) 1,902

Because of a low ratio of the mt.erun (year end) closing balance of unexpired leage expenses to a total amount of the
interim (year-énd) closing balance of tangible fixed assets, equivalent of the interim (year-end) closing balance of
unexpired lease expenses in the penod under review has been ‘calculated based on “ Interest payment inclusive
method" - ; - ’

] .
(3} The amount of lease expenses, mobilization of lease asset impairment losses, equivalent of depreciation expenses and
1 . . .

impairment loss:

J
Amount of lease expenses ¢ 541 . ' 53T 1,070
Equivalent of depreciation expenses L 541 ‘ 532 ' 1,070 |

(4) Method of computing equwalent of; deprecxat:on expenses
-Computation is based on str a:ght lme method with the lease term as a useful hfe and the res1dua] value to be set at
zero.

{Impairment loss) There were no impairment losses allocated to lease assets.
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(b) Marketable securities
Other marketable securities with market value

(Amount’ millions of yen)

; FY2006 (Interim) FY2007 (Interim) FY2006 (Annual)
. .  Book Market | Gainor Book Market | Gainor Book Market | Gainor
Classification |, . . . .
' value price {loss) value price | (loss) value price (loss)
- - 7 -
Stock 3,105 8,230 5,125 3,080 0,256 6,175 3,080 10,340 . 7,259
Réceivables R — — - — —- — _ —
Other — - - - — - — _ -
Total 3,105 8,230. 5,125 3,080 9,256 6,175, 3,080 ' | 10,340 7,259

Main securities without market value

(Amount: millions of yen) -

As of September 30, 2005

Asof September 30, 2006 As of March 31, 2006

Classification

Book Value Book Value | Book Value
Other marketable securities : ) .
Non-listed stock ~ 473 a3 | 473
Total 473 . 473 . 473

(¢) Derivative Transactions
(1) Contract amounts etc., current prices, and unrealized

profits or losses of derivatives

Year ended'Sepbember 30, 2005

Year ended September 30, 2006

Not applicable
We excluded the items that are applied hedge account from
-this financial year's report.

Not applicable '
We excluded the items that are apphed hedge account {rom-

thls financial year’s report

v : ¢

“Year ended March 31, 2006

Not applicable *
We excluded the items that are apphed hedge account from
this financial year 's report.

(d) Stock option, ete. ’
Not applicable

(e) Business coﬁ:bination, ete.
Not applicable
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(e) Segment Information
(1) Business segments

(Amount: millions of yen)

FY2006 Interim (April 1, 2005 through September 30, 2005)
N T e T g
; compf}nents components .Sub'tota] Elimination Total
. business busi
usiness
1. Total sales and operating mcome {
Total sales j ' : )
(1) Sales to customers i 62,204 93,535 155,739 - 155,739 [
(2) Sales to other segment i 1,437 753 2,190 {2,190) —
Total ’ 63,641 . 94288 157,930 (2,190) 155,739
Operating expense 52,629 98,175 .150,705 (2,190) 148,515
Operating income {loss) . 11,112 {(3,887) 7,224 — 7,224
2. Assets, depreciation, impairmezit ’ ! '
loss and capital expenditure | ) . : )
Assets . i . 192,415 224,681 411,096 (70,662) 346,433
Depreciztion ) 5,405 6,282 11,G88. - 11,688
lmpairment loss 320 482 803 —| 803
Capital expenditure 5,029 5,689 10,718 . — 10,718

(Notes) 1. The segments are defined by 1nternal administration.
2. Main products o )
(a) Machined componentg business .......... Ball beanngs, Pivot assemblies, Tape guides, Fasteners, Mechanical
‘assemblies for aerospace use, Defense - related special parts, etc. .
(b) Electronic devices and
components businelss....................... Small motors, PC keyboards, Speakers, Back lights, Hybrid ICs,
) ‘Inverter, Strain gauges, Load cells, ete. :

{(Amount: millions of yen)

FY2007 Interim {April 1, 2006 through September 30, 2006)
Machined El ectronic L ’
components devices and Sub-total Elimination Total
- business components
) business
1. Total sales and operating incomé ’
Total sales . - '
(1) Sales to customers . 67,768 96,229 163,998- - 163,998
(2) Sales to other segment - 3,347 2,094 5,442 (5,442) -
Total : 71,116 98,323 169,440 (5,442) 163,998
. Operating expense ) - 57,799 98,273 156,073 {5,442} 150,630
Operating income -13,317 50 13,267 — _ 13,367
2. Assets, depreciation, impairment '
loss and capital expenditure
Assets : 201,485 222,726 | 424,211 (76,668) 347,543
Depreciation . 6,046 5,847 11,894 — 11,894
Impairment loss 28 40 68 - 68
Capital expenditure 3,733 - 5,613 9,346 — 9,346

{Notes) 1. The segments are deﬁned by internal administration.

2. Main products

{a) Machined components 'business ..

(b) Electronic devices and!

components business

[

1

... Ball bearings, Pivot assemblies, Tape gh.idés. Fastene-ljs, Mechanical

- assemblies for aerospace use, Defense -related special parts, ete.

....................... Small motors, PC keyboards, Speakers, Back lights, Hybnd 1Cs,

Inverter, Strain gauges, Load cells, etc.
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(Amount: millions of yen)

: FY2006 (Annual) (Apnl 1, 2005 through March 31, 2006)
components Sub'total | Elimination Total
. business COmppnents N .
L : business !
1. Total sales and operatmg mcome o )
Total sales : : i C
{1) Sales to customers 129,595 - 188,851 318,446 - 318,446
(2) Sales to other segment 3,803 2.371 6,174 (8,174) e
- Tatal 133,398 181,222 324,621 (6,174 318,446
Operating expense . 108,842 196,509 305,351 (6,174) 299,177
Operating income (loss) . . 24,556 {5,287) 19,269 = 19,269
2. Assets, depre¢iati0n, impairment ,

" Joss and capital expenditure 1 ‘
Assets - ' 205,437 _ 218,790 | 424,298 (74,365)} ° 349,862 |
Depreciation 11,437 12,535 23,972 i = 23,972
Impairment loss 388 578 967 — 967
Capital expenditure 12,279 9,929 22,208 — 22,208

(Notes) 1. The ségments are defined by 1nt.ernal administration: !
" 2. Main products ¢ .
(a) Machined components business .......... Ball bearings, Pivot assemblies, Ta'pe guides, Fasteners, Mechanical

., components business
-

(b) Electronic devices and -

-assemblies for aerospace use, Defeﬁse -relabed special parts, etc.
t

\

ar w — ot = m e o wrow — m mwem —mp v -
. N h
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...Small mot.ors, PC keyboards, Speakers Back hghts Hybrid ICs

. Inverber, Strain gaiges, Load cells etc.
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(2} Geographical segments o . ' ' {Amount: miilions of yen) '

. - FY2008 Interim (April 1, 2005 through September 30, 2005)
Asia :
Japan (excluding { Nort_}j} Europe | Sub-total | Elimination { . Total
. America : .
L e S _ Japan) -
1. Total sales and operating income | , . . '
Total sales ' ) . ' ‘ ]
(1} Sales to customers 39,241 75,334 28,803 | 12,360 | 155,739 - —| 155,789
(2) Sales to othér segment’ 83,611 | ° 81,375 . 771 1,324 166,982 {166,982) : —
Total 122,752 1 - 156,709 | 29,675 13,684 322,722 | {166,982) 155,739
QOperating expense . 123,507 150,979 |~ 28,060 12,950 | 315,497 | (166,982)| 148,515
Operating income (loss) = . (754) 5,729 1,615 734 7,224 - 7,224
2. Assets L 170,992 237,647 | . 36,604 18,938 | 464,182 (117,748)] 346,433
(Notes) Dividing method and main countries in each territory ’ ' o '
(a) Dividing method...._... By geographical distance . ‘. .
(b} Main countries in each territory . : . '
, ‘Asia (excluding {Japan_) .............. Thailand, Singapore, China, Taiwan, Korea, ete.
North America...c..coirmminninn. United States . ' -
Europe ceermeeeereebe e eseionnenne. United Kingdom, Germany, France, Italy, etc.
4 i
_ (Amount: millions of yen)
FY2007 Interim {(April 1, 2006 through September 30, 2006)
i Asia North ‘ ) '
| Japan | {excluding America Eurcpe Sub-total | Elimination |  Total °
- - ! Japan) ' . -
1. Total sales and operating income | '
Total sales ! o i .
(1) Sales to customers ' 41,825 79,352 | 28,594 14,225 | 163,998 —1 163,998
{2) Sales to other segment {82,044 82,399 - Bl6 696 165,957 | (165,857) —
Total ] ¢ 7123869 161,751 29,411 14,921 329,955 {165,957)] 163,998
Operating expense - ... - || 119,092 155,855 27512 | 14,127 316,587 | (165957)| 150,630
Operating income . 4m7] " 5,895 1,899 794 13,367 - 13,367
2, Assets : i 164,349 246,664 | 34,478 - 20,389 465,882 (118,339)] 347,543
{Notes) Dividing method and main countries in each territory - . . : .
(a) Dividing method........ By geographical distance ' ) .
(b) Main countries in each territory : : o )
Asia (excluding Japan) .............. Thailand, Singapore, China, Taiwan, Korea, etc.
North America.....cvvrieeeeieneene... United States

) Eurcpe'.....cooodeviciciiennnn United Kingdom, Germany, France, Italy, etc.
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~ I,‘. FY2006 (Annual) (Apnl 1, 2005 through March 31, 2006)
o
2 - Asia . ‘ ]
. ']’ ‘ Japan | (excluding’ Nor-t.h- Europe.{ Sub-total Eltmination Total
- . T . America . 3 ' .
. Japan) :
1: Total sales an@ioperating income il - L
Total sales ¥ : . ) . 1o
(1) Sales to customers ~ 77,856 | 185,423 | 59,467 25698 318,446 | —| 318,446
(2) Sales to other segment 166,627 | 162506 1,599 | 1968 | 332,702, (332,702)} -
' Total -, 244,483 | 317,929 61,067 ' 27,667, 651,148 (332,702)| 318,446
Operating expense 243,561 306,087 58,179 26,051 631,879' (332,702)| 299,177
QOperating income * 1,922 12,842 2,888 1,615 19,269, - 19,269
2. Assets 161,968 | 247,186 36,864 19,617, | - 465,636: (115773)] 349,862
(Notes) Dividing method and main countries in each territory ] P "
: {a) Dividing method........ By geographical dlst.ance ¥ .
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_E’ Asia (excluding Japan) .............. Thailand, Smgapore. China, Taiwan, Korea ete,
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(3) Overseas sales {Amount: millibns of yen)

I

.

i FY2006 Interim (April 1, 2005 through September 30, 2005)

o Asia” North and South

|

| {excluding Japan) America Europ N Total

i i -
1. Overseas sales 1 71,775, 23,040 14,785 115,601
2. Total sales ] 1_55,739
3. Overseas sales on total sales 49.9% 14.8% . ‘9. 5% "74.2%

{Notes) 1. The overseas sales are made outside of Japan by parent company and c«msohdated subsidiaries.
2. Dividing method and main countries in each territory : :
(a} Dividing method.......} i By geographical distance .
{b) Main countries in each territory : :
) © Asia (excluding Japan) ...
North and South Amenca .......... United States, Canada, Mexico, etc.

...Thailand, Singapore, China, Taiwan, Korea, ete,

Europe ! ...United ngdom Germany, France, Italy, Netherlands, etc.
| . .
i ) . ' {Amount' millions of yen)
: f FY2007 Interim (April 1, 2006 through Sepbémbér 30, 2006)
. 1T Asia North and South :
- (excludmg Japan) . America Europe ~ Total

1. Overseas sales - 4 80,875 23,516 16,925 121,317
2. - Total sales ) " 163,998
3. Overseas sales on total sales 49, 3% 14.4% | .- 10.3% 74.0%

{Notes} 1. The overseas sales are made outside of Japan by parent company and ccnsolidated subsxdlanes
2. Dividing method and main ecountries in each territory
(a) Dividing method........ ‘By geographical distance
(b) Main countries in each territory
Asia {excluding/Japan) ..,
North and' South Amenca
Burope ..o 1

... Thailand, Singapore, China, Ta1wan Korea, etc
..United States, Canada, Mexico, ete.
Umt.ed Kingdom, Germany, France, Italy, Netherlands ete.

(Amount: millions of yen)

FY2006 (Annual) (April 1, 2005 1h.rough March 31 2006)

Asia

_(excluding Japan)

North and South
America

Europe

Totai

159,781

47,255

31,833

. 238,870

1. .Overseas sales

- . ; ‘

2. Total sales « 318,446

3. Overseas sales on botal sales |. ' 50.2% - 14.8% 10.0% 75.0%

s

{Notes) 1. The overseas sales are made outsade of Japan by parent company and co; nsohdated subsidiaries.
2, D1V1dmg method and main countries in each terr itory - . :
(a) Dividing method... By geographical distance .
{b) Main countries in each territory .
- Asia {excluding Japan) ............. Thailand, Singapore, China, Taiwan, Korea, etc.
* North and South America......... United Statés, Canada, Mexico, ete. .
Europe v OTTUUPRRUROUTUUTRN United Kingdom, Germany, France, Italy, Netherlands, ete.
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Fully diluted interim net income per share

. {yen) i

Not stated due to no
residual securities in
existence that have
dilutive effects.

1

‘Not stated due to no

residual s;ecurities lin
existence.

{10) Per Share Data_*_ : S .
. e Half year ended ... Half yéar ended . Year ended .
. ., September 30, 2005 September 30, 2006 March 31, 2006
" Net assets per share (yen) 272.89 x 322.03 294.65
Interim net income per share (yen) 6.07 - 18.72 10.67

Not stated due to no
residual securities in
existence ‘that have
dilutive effects.

. (Note)1. The folldwing are the basis for calculati

ng net assets per share. .

.

i

Year ended

calculation of nét assets per share (shares)

Half year ended Half yéar ended . . .
: : i e September 30 2005 | September 30, 2006 - March 31, 2006
Total net assets. (millions of yen) - b 1_28;8?7 -
Deduction from total net assets _ t 324 _
(millions of yen) - ! ) _
(Minority interests of the deduct.lon) —) (324 )
Interim-end net assets related to common|. _ b 128.502 .
stock (millions of yen) - e
Interim-end common stock uscd for the _ ;399,040,556, _

. ] ) *
2. The foIlowmg are the bas1s for calcu]atmg interim net inc¢ome per share and diluted interim net income per share.

- Half year ended
September 30, 2005

Half year ended
September 30, 2006

"Year ended
March 31, 2006

Interim net income per share

Interim net' income in the consolidated
statements of income {millions of yen)

Interim. net' income related fo common
stock (millions of yen)

- Amount not available for common stock

(millions of yen) .

Average shares of common stock
outstanding (shares}

\

2 421
2,421

399,055,449

7,468
7,468

399 042, 303

5

"4,257

399,052,181

4,257

Outline of the residual shares not included in
the calculatmn of diluted interim net income
per share due'to no dilution effects
{millions of yen)

4th unsecured bonds with warrants
attached (Face value) -

’ 4,000

t- TS T TR oSt T T e - L e — e e — - - —— = i~ - . . ‘
= - = - Il - - = il _—— - . - e = - e
- R ~ - -t . ' . - ‘o . .
. : . - .
. . . 4 . T .

(11) Subsequent event

L}

There were 1o significant events subsequent to the half vear ended September

."31 .

30, 2006. o..

[l e T T T



5. Amounts of production, orders r?zcei\red. sales

1. Production - : +

Business segments

Change Y/Y (%)

Machined components business

" Product amount (millions of yen)

67,115 100.6
. A 4 -
. Electrlon-lc devices and compoqgnt:s 91,322 102.6
business ! .
- 1
"Total b 158,437 101.7
(Note) Amounts are provided on the basis of their sales prices, after offsetting and eliminating transactions
between the two business segments and do net include consumption taxes.
2. Orders received E i . : . :
' Business sezments i _ Orders received | ‘Change Y/Y Order backlog Change Y/Y
& _(millions of yen) (%) (millions of yen) (%)

Machined components business . 69,093 103.0 49,369 1137

Electrlomc devices and components 97,636 . 105.3 24,688 113.7

business : .
Total | 166,729 104.4 74,057 113.7
{Note) Amounts are provided on the basis of their sales prices, after offsetting and eliminating transactions
between the two business segments and do not include consumption taxes.
3. Sales
) Business segments Sales amount Change Y/Y
~ {millions of yen) (%)
Machined components business [ . 67,768 v 108.9
. . _ ) .
Electrf)mc devices and components 96,229 102.9
business
Total- - ' 163,998 105.3

3

(Note) Amounts are provided after offsetting and eliminating transactions between the two business segments

and do not include consumption taxes.
t

T

¢
i
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BRIEF REPORT OF NON CONSOLIDATED INTERIM FINANCIAL RESULTS

{Half year ended September 30, 2006) i

' Registered

. Board of Directors' Meeting for

v " October 31, 2006
Common Stock Ldsii_ngsi Tokyo, Osaka and Nagoya
MINEBEA CO., LTD. .-Headquarters: +  Nagano-ken

Company Name:

Code No 6479 I ,
(URL - hitp'//www.minebea.coip) ' :

Representative! Takayuki Yamagishi Representative Director, President and Ch:ef Executive Officer

Contact: . Sakae Yashiro Managing Executive Officer, Deputy Chief of Administration Headquarters
Tel. (03)5434-8611

Non-consolidated Financial Results held on: October 31, 2006 Date of payment for dividends: None

Unit Share Method: Yes (1 unit = 1,000 shares) |

1. Business pérformance (April 1 2006 through September 30 2006)

(Notes) 1. Weighted average number of shares
putstanding during the respective years:

2. Changes in accounting method:
3. The percentages of net sales, operating income, ordinary i mcome and net income show variance against

(2) Financial Position

previous interim period.

I

399,047,140 shares at September 30, 2006
399,060,228 shares at September 30,2006 -

" 399,056,975 shares at March 31, 2006

None

(1) Results of Operations (Amount.s less than one million yen have been omitted.)
‘ Net sales % Qperating income % Ordinary income %

{millions of yen) Change {millions of yen} Change. {millions of yen) Change
FY2007 Interim’ 114,170 21.2 4,375 - 4,946 6.7
FY2006 Interim | 94,193 0.9 336 63.3)! 4,635 68.9
FY2006 Annual 206,831, 3,075 ! 10,236

Net income % Net income per share |

(millions' of yen) Change {yen)
FY2007 Interim’ 2,544 48.5 . 6.38
FY2006 Interim 1,713 113.7 4.29 |
FY2006 Annual (3,378) . _{(8.47) !

Total assets Net assets *, Bquity ratio Net assets per share
{millions.of yen) {millions of yen) (%) (yen)
FY2007 Interim | 358,196 178,755 - 499 447.96
FY2006 Interim 360,506 183,463 50.9 459.74
FY2006 Annual 357,560 178,669 - 50.2 - 450.24
(Notes) 1. Number of shares outstanding at end of term: 399,045, 417 shares at September 30, 2006
399,057,421 shares at September 30, 2005
: 399,051,136 shares at March 31, 2006
2. Number of treasury stock at end of term: 122,278 shares at September 30, 2006
o : 110,274 shares at September 30, 2005
. ‘ 116,660 shares at March 31, 2006
2. Prospect for current fiscal yeaf (April 1, 2006 through March 31, 2007) .|
. Net sales Ordinary income | Net income
{millions of yen} (millions of yen) : (millions of yen)
" Annual 226,000 13,300 | 6,000
{Reference) Projected net income per share (Annual):’ :

'15.04 yen

.33.




3. Dividend perfermanée
+ Cash dividend

Dividend per share (yen)

Interim
term-end

Year-end

Year total

Year ended March 31, 2006

i

7.00

7.00

Interim term ended September 30, 2006 {Actual)

Year ending March 31, 2007 (Forecast)

7.00

. {Notes) " Dividends at the September 2006 interim term-end are broken down:-
i Memorial dividend: None Speciel dividend: None'

{Notes) The above‘mentioned:forecasts are based on the information available as of the date when this information is
disclosed, as well as on the assumptions as 6f the disclosing date of this information related with unpredictable
parameters that are probable to affect our future business performances in the end. In other words, our actual
performances are bikely to differ greatly from these estimates depending on various factors that will take shape

from now on. As for the assumptions used for these forecasts and other related items, please refer to page six
of the décuments attached hereunder,

. -
i .
\ . b v

|




6. Interim Non- Conlrohdated Financial Stat.ements and Notes

(l) Interim Non-Consolidated Balance Sheets

: A B 1
' Asof ~ Asof ' (I:!(;Zi:::)r Asof
; ) March 31, 2
,_: September 30, 2005  September 30, 2006 (2006-2005) arch 31, 2006 ’
Millions of % - Millions of 1%  Millions of Millions of %
yen . Comp. yen Comp. yen yen Comp.
ASSETS |
- ' ' ’ ~ ’
Current assets........ccccevivvecrninn 127,003 35.2 124,589 3‘11 8 (2,413} 125,077 35.0
Cash and cash equivalents.. 17,194 10,624 * | ' ‘ 9,773
Notes receivable......ooiciiiienecne 3,708 4,389 - 4,306
. Accounts receivable 46,109 - 56,251 't 48,841
Inventories........... 9,545 9,301 ' 9,132
Short-term loans recewable ﬁ-om !
affiliates .. 43,961 41,254 ! . 46,4?6 -
Deferred tax asset.s 2,219 4,394 : 1,895 '
Others .. . 4,296 4,228 ( 4,735 '
A].lowance for doubtful recewables (31) {5,854) 1 , (35)

Fixed assets.. . T 233,467 64.8 233,684 A 6;5.2 116 232,446 65.0
Tangible ﬁxed assets 25,044 ' 25,186 | 26,051
Intangible fixed asset,s 3,454 - 31s ) 3,225
Investments and other assets ................. 204,968 205,279 t 203,169

Investments in securities.......oveevvenn, 8,702 . 9,727 ! 10,812
" Investments securities in affiliates...... 164,289 161,861 . 161,861

Investments in partnerships w1th !

affiliates .. . 32,406 32,406 : 32,406
Long-term loans recelvable from ‘ .
affiliates .. 575 541 ’ 553
Deferred tax assets....... 4,646 388 | 3,173
OLhers s se e rarens 940 794 ., 904
Allowance for doubtful receivables ..... (6,591} {440) - (6,542)
Deferred ChBTEES ..o eroser oo 35 0.0 - 23 0.0 (11) 36 0.0
. - | -
Total Assets 360,506 100.0 ' 358,196 100.0 {2,309} 357,560 100.0

I

‘ ;

¥

! t

|
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] -
. i As of As of I(I;Z:ZZ:; ‘ As of
; Septem]:er 3.0, 2005 - Septerlnber 30, 2006 (2006-2005) March 31, 2006
| Millions of % Millions of % Millions of Millions of " %
yen Comp. yen Comp. yen yen  Comp.

LIABILITIES - .

Current liabilities........... reevereieeane e 92,727 25.7 99,880 . 27.9- 7,152 08,237 215
Notes payable .l......ocous - 4,662 ' 3,947 : 3,400
Accounts payable.................. 27,128 36,248 32,265

. Short-term loans payable.............ccc.... 48,600 + 38,100 » 43,600
Current portion of long-term loans : E , :

payable ..o e, 1,000 7,000 6,000
Current portion of bonds....... SN N 3,000 3,000
Current portion of bonds with, - .

UZ:) 9 7:1 o AU SRS 4,000 C = —
Accrued income taxes........ 356 578 868
Accrued bonuses o 1,941 . 2,074 1,953
Allowance fqr business : { .

restructuring losses el s - 4,946 , s 3,646
Others 5,038 3,984 3,602

- [Long-term liabilities...........ccocnniiniingens 84,315 23.4 79,561 - 22.2 (4,753} 79,654 22.3
Bonds ..o 38,000 . 36,500 36,500
Long-term loans payable 46,000 43,000 ) 43,000
Allowance for retirement benefits ...... . 277 - - 104
Allowanee for retirement benefits T
to executive officers.......... SO T 37 61 49
. Total Liabilities.........cccououue. L 177,042  49.1 179,441 50.1 2,399 177,891 . 498
) ) '
!
|
1
]
|
]
!
1
|
0




SHAREHOLDERS' EQUITY
Common stock ...l
" Additional paid-in capital
Capital Teserve .ooooovvieeeicceieeees
Retained earnings ...
Earned surplus....... eeeesesesnr s
Voluntary reserve..

Unappropriated ret.amed earmngs

{Undisposed retained deficit)...........
Difference on revaluation of other

marketable securities........ccvevreereene

Treasury stock .. et ———n
Total Shareholders’: Equlty ............

ITotal L;abﬂ;tles.'and Shareholders’ Equity

NET ASSETS
"|Shareholders’ equity ...
Common stock ..
Additional pa:d in cap1tal ...................
. Capital TEEETVE .cvvevrerrrireiarerseeinenes
Others..... .o ver verer e
Retained earnings .......ccoeeveeeveveeveereenne.
Earned surplus .....oocoooovvmeeeveenecs
Others
Reserve for general purpose..........

Treasury StoCK ...occvvevvvinrreninnicrreeenes

Revaluation / Translation differences.............

Difference on revaluation of o'ther
marketable secunnes .....................

] Total Net AsSete
Total Liabilities and Net assets ... i

As of

’ September 30, 2005

As of

September 30, 2006

Increase or
(decrease)
(2006—2005).

" Asof

March 31, 2006

Retained earnings carried forward.

" Millionsof . % Millions of + %  Millions of Millions of %
yen Comp. yen Comp. - yen yen Comp.
68,258 189 - -, — 68258 191
94,756  26.3 - V- - 94,756  26.5
94,756 ‘ - T 94,756
17,379 4.8 - '— — 12,287 3.4
. 2,085 - f , 2,085
11,500 - . 11,500
- l -

3,794 - : (1,297)
' )
© 3,126 0.9 - y— - 4,428 1.2
(58) (0.0) — b - . {61 (0.0)
183,463  50.9 - - - 179,669  50.2
360,506 , 100.0 - r_ - 357,560  100.0
1
|
t
- - 174,988 48.9 - _ -
_ - 68,258 19.1 - — -
_ L 94,756 264 - - _
- ' 94,756 ; . -
- S TN _
_ _ 12,038 3.4 - - _
- 2,085 -
.
- 6,500 | -
- 3,453 4 -
- - (66) (0.0) - - -
- - 3,767 1.0 - — -
t
- 3,767 t -
- - 178,755 49.9 - - -
N . i
- - 368,196  100.0 - - -




(2) Interim Non-Consolidated Statements of Income

Net SBLES oo,
Cost of 8818 o cveeerereeeeeeeeeeene AT

Gross profit
Selling, general and .
administrative expemnses..........hueoens

Operating income.........ooeeeiiinicnns

OLher INCOME ov.verrvererseersef e eenes e
Interest income ..

Dividends income..
Rent income of fixed assets.......... edeereens
Others...
Other expenses ......................... e
Interest and discount charge
Interest expenses..
Interest on bonds......... el
Foreign currency exchange loss
Others...
\E Ordmary INCOME ooviiiiirrieiiiira s iiiees

xtraordinary inCOmME .....c.cvevirelervcenetvrnnnsnes

Gain on sales of fixed assets.........J..........
Gain on sales of investment securities ..
Gain on the reversal of preemptwe
rights ..
Reversal ‘of allowance for doubtful
receivables... SO SR
[Extraordinary loss JVROOUPRIUO U
Loss on sales of ﬁxed asset.s
Loss on disposal of fixed assets rrerenens
Impairment loss..
Allowance for dOubt.ful recexvables
Loss on revaluation of investments .
securities in affiliates ........coiiveeiveninens
Loss on liquidation of affiliates......
Loss on after-care of products .................
Business restructuring 108s...........hvveennee
Retirement benéfits to directors. .
and corporate auditors.........cocceeeverenns
Income before income taxes {loss)

Income taxes (including enterprise tax)......
Adjustment of income taxes.........icoeueune
Total income taxes .......ccccveevevicrcdenriene

Net income (1088) ooevvevcvvenericiesnians

[T

Retained earnings brought forwar
. from the previous period.........ccoooeenenne

Unappropriated retained earnmgs'
at end of interim period .
{Undisposed retained deficit at end of

Half year ended

Increase or

Loss on disposal of treasury Stock .......... )

VOAT) oot e et s e :

Half year ended (decrease) Year ended
September 30, 2005  September 30, 2006 (2006-2005) March 31, 2006
Mi]l;‘ona of % Million§ of %  Millions of . Millions of %
yen Comp. yen Comp. yen yen Comp.
94,193 100.0 114,170 100.0 19,976 206,831  100.0
82,489 817.6 100,604 88.1 18,115 " 182,910 88.4
11,704 12.4 13,565 11.9 1,861 23,920 11.6
i1,368 12.0 £ 9,190 8.1 (2,177) 20,844 10.1.
336 0.4 4,375 3.8 4,038 3,07 ° 15
5323 5.6 1,647 14 (3,675) 9,176 4.4
354 311 638
4,556 1,007 7,759
© 120 83 212
291 - 244 566 ,
1,023 1.1 . 1,076 | 0.9 .52 2,016 1.0
429 — 771
- 392 -
386 - 370 740 °
0 187 166
137 126 338
4,635 4.9 4,946 4.3 311 10,236 4.9
596 0.6 489 0.4 {106} 1,157 0.6
103 195 ' 477 .
_ — . 191
447 - - 447
45 293 ' 41 L
2,267 2.4 1,571 1.3 (696) 11,479 5.5
0 13 12
19~ 73 136
1,478 68 1,642
345, — 316
— - 5,230
- — 49
- 13 29
- 1,402 3,637
423 - . 423
2,964 3.1. 3,864 3.4 900 (85) (0.0}
1,356 610 - 1,815
(106) 709 1,478
1,250 1.3 1,319 1.2 69 3,293 1.6
1,713 1.8 2,544 2.2 - 830 (3,378) ° (1.6)
2,081 - — 2,081.
0 — — 0
3,794 — — {1,297}

i
!
[
i

1

L

'
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(3) Interim Statement of Changes in NonJConso}idated Shareholders’ Equity

* For the current interim term (Apri.ll 1, 2006 through Sepberﬁbéf 30, 2006)

1 ‘ , (Amount: millions of yen) -
Shareholders’ equity L
Additional | . .
paid-in capital Retained earnings
- Common . Total . Others Total
stock | Capital Others Addx.mc!nal Eamedl Reserve for Reta1ped Retained
reserve paid-in surplus earnings .
. general , earnings |
, capital } carried,
purpose forward
)
Balances at March 31, 2006 68,258 | 94,756 — 94,756 210é5 11,500 {1,297) 12:287
_ ' i
Changes \
Mobilization of general :
reserve A (5,000 5,000 -
Cash dividend fror | _ -
retained earnings (2,793) (2,793)
Net income ! 2,544 2,544
Purchase of own shares I' .
. ) {
- Sales of own shares 0 0
o ) - R
. Changes (net) in , '
non-shareholders’ ‘
equity items ) .
Total changes | - - 0 0 — {5,000) 4,751 (248
- ' .
Balances at Sept. 30, 2006 | 68,258 | 94,756 0| 94,756 2085 | 6,500 3453 | 12,038
. Revaluation / Translation
S.hareholders equity differences -
' Difference on : Total
- . Total ota
Treasury Total . revaluation Revaluation / net assets
Shareholders of other e
stock . . E Translation
equity marketable differences
securities ¢
B P
Balances at March 31, 2006 (61) 175,240 4,428 | 4,428 179,669
. . |
Changes . - .
Mobilization of general ' ‘
reserve - : -
. Cash dividend from : .
retained earnings (2,793) {(2,793)
Net income 2,544 | : . 2,544
. Purchase of own shares (4) {9 : {4)
Sales of own shares "0 0 ' 0
~ Changes (n{at) in b '
non-shareholders’ .
equity items ) (661) : 661) {661)
‘Total changes R0 (252) (661) (661) (914)
Balances at Sept. 30, 2006 {66) 174,988 3,767 . 38,7617 178,755
: - :




{4} Basis of present-ing interim non-consolidated financial statements

(a) Valuatmn bas:s and method of mgmﬁcant assets

(1) Marketable securities
Investments securities in- _
subsidiaries and affiliates: Stated at ¢ost determined by the moving average method.

Other marketable securities: " Securities with Market Value
. Co Market value method based on market prices and other conditions
E at the end of the interim term.. (The revaluation differences are
accounted for based on the direct net assets method and the sales
costs are calculated by the moving average method.)
" Securities without Market Value '
Non listed marketable securities are stated at cost determined by
the moving average method.

(2) Inventories . .
Purchased goods:  Stated at cost determined by the moving average method.

Finish goods: Stated at cost determined by the moving average method.

Raw materiala: Stated at cost determined by the moving average method.

Work in process: Smted at cost determmed by the moving average method for bearings, fasteners
: and motors.

Stated at cost determined respectively for measuring equipment, special motors and
gpecial machinery components. |
Supplies: Stated at cost determined by the moving average method.
N L

(b) Depreciation
Tangible fixed assets: )
Depreciation of tanglble fixed assets is made on the declining balance method based on estimated useful lives
of the assets, .
Their major useful hves are as follows:

Buildings and structures 2 to 50 years
Machinery and equipment 2 to 16 years
Tools, furniture and fixtures ‘ 2 to 20 years

The depreciation method of depreciation assets whose acquisition values are not less than 100, 000 yen and
less than 200,000 yen has been changed to a method by which those assets are equally depremated in lump
sum for three years

Intangxble fixed assets: i
Depreciation of mtang1ble fixed assets is made on the straight-line method. :
The depreciation method of software {for internal use) is computed on the straight-line method based on our
- expected useful period (5 years).

(c) Allowances : ]

Allowance for doubtful receivables:
In order to prepare agamst losses resulting from irrecoverable receivables, an allowance has been reserved in
the amount required for 'estimated uncollectible receivables based on actual losses of trade receivables and on

CO]]ECtlbﬂlty of specific receivables with loss possibilities. ,

* Acerued bonuses: !
To make preparations for the payment of bonuses to employees acerued bonuses are shown based on the
anticipated amounts of payment in the current term.

Allowance for bonuses to du‘ectors and corporate auditors:

To provide for payment of bonuses to directors and corperate auditors, the Company reported the burden for -

the current interim term, . .

(Change of accounting policies)
From the current interim term, the Ceompany charges bonuses to directors and cerporate auditors to
expense as incurred under the Accounting Standards Board of Japan's Accounting Standard No. 4 for
Directors’ Bonus issued on November 29, 2005. .
In the current interim term, the Company did not report estimates for the bonuses because of their

- estimation difficulty:

Allowance for retirement benefits: . . ‘
To provide for payment of employee retirement benefits, the Company reported an interim allowance for
retirement benefits or prepaid pension costs, based on estimated retirement benefit debts and pension assets
at the end of the current term.
Over the five years from the following term afbex the differences accrue, the Company will charge differences
in mathematical caleulation to expenses in accordance with the straight-line method.

'
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Allowance for retirement beneﬁts to executive officers:
To prov1de for payment of retirement allowance to executive ofﬁcers, ‘the estimated amount to be reqmred

according to our internal regulations as of the end of the interim period-of the current fiscal year is shown.

d
Allowance for business restructuring losses: ! ' :
Based upon the decision of the structural reform plan for its PC keyboard ‘business and other key businesses,

the Company has reported the reasonably est:mated amounts of expected that it 1e expected to incur in the
future. . . ‘

(@ Translat:on of foreign currency assets and hablhtles 3
Translation of foreign currency assets and liabilities are into yen at the exchange rate ‘on the interim period

balance sheets date. The resulting exchange d:fferences are accounted for as an exchange gain or loss,

'
+

(e) Accountmg method of lease transactmns i
The accounting treatment for financial lease transactions other than those in which the ownership of leases i

consxdered to be transferred to us, is in accordance with that for ordinary: lease transactions.
ot

6] Accountmg method of hedge transactions |
The foreign currency- dénominated monetary assets and labilities t,hat were hedged by forward exchange

contracts are allocated to the periods. : T

Under the guidance of the company’s financial depart.ment forward exchange contracts have been made to

hedge the risks of fluctuations in foreign exchange rates relating to export and import transactions and others.

In concluding forward forelgn exchange contract.s those contracts thh(the corresponding amounts and dates

are respectively allocated (to the debts} in accordance with the risk management policy. Therefore the

correlation between claims/debts and forward fore1gn exchange contracts arising from foreign exchange rate )
. * fluctnations is fully secured, and this judgment is substituted for the Judgment of effective hedge. .

i . _ .
{g) Other significant accounting policies ‘ . oot
Consumption taxes : ’ ‘ =
Consumptmn tax and other related taxes are excluded from revenues'and purchases of the Company.

- "

1
1

¥
: . . - o i
: i . ' v
(5) Change of accounting treatment . |
: (Account.mg standards for presentation of net assets in the balance sheet)
Since the current interim term, the Company has applied the Accounting Standards for Presentatlon of Net Assetsin
the Balance Sheet (Accounting Standards Board of Japan (ASBJ) Statement No 5 issued on December 9, 2005 by the
. ASBJ). It has also applied the Implementation Guidance for the Accounting Standards for Presentation of Net Assets
in the Balance Sheet (ASBJ Implementation Guidance No. 8 issued on December 9, 2005 by the ASBJ) .
The amount corresponding to previous total shareholders’ equity is 178,755 mllhon yen.
Net assets in the balance sheet for the interim term are presented in accordance with . provxsmns of the new
Regulations concerning Interim Financial Statements after revision. . ]

|
&

W l . ' l' ’
(G) Change of presentation . ' ' l -
(Interim Non-consclidated Statements of Income)
_Interest and diseount.charge in the previous interim term is classified as interest expenses in the current interim
. term. ' - : i : :

i
f
.
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{6) Notes :
{Interim Non-Consolidated Balance Sheets)

As of September 30, 2005

As.of September 30, 2006

1. Accumulated depreciation of tangible fixed assets is
49,365 millions of yen. ' ‘

1. Accumulated depreciation of tangible fixed assets is '
49,442 milliong of yen.

2. Contingent liabilities ! Milligns of yen

guarantees for their bank borrowings, ete.

MINEBEA THAI LIMITED . 1,807
. (Ussooo ' 9,000.
BAHT000 806,284
SF'000 557
4,522)
MINEBEA (HONG KONG) LIMITED 6,872
(US$000 | 54,490
) | . 705)
SHANGHAI SHUN DING TECHNOLOGIES LTD.
1 . 5,612
{ussgooo ! 81,850
. RMB'000 ; 143,500)
PELMEC INDUSTRIES (PTE.) LIMI;TED ]
: 2,289
(Usso00 . 1,818
sgo00 ! 30,195
! EUR'000 . 455)
MINEBEA ELECTRONICS & HI- TECH COMPONENTS
(SHANGHAD LTD. ; 2,003
(USF00D . 17,200
EUR000 | 415)
NMB MINEBEA-UK LTD : 1,779
. (uss000 | 1,380
s STG'000 - ;;,(;50
EUR'000 740)
NMB HI-TECH BEARINGS LIMITED 1,676
(US§000 | 1,000
BAHT'000 ' 323,076
: . . | 675)
NMEB THAI LIMITED ' 11,692
(usgooo 4,000
, BAHT000 | 21,726
EUR000 | 380
! fozn
NMB PRECISION BALLS LIMITED ! 1.283
(Usgooo 4,200
BAHT000 | 273,722
STG'000 280)
PELMEC THAI LIMITED 1,007
{US§000 ' C4,413
' BAHT000 163,122
Ss'000 | 71
EURO0C . 523
[, 10)
| Qther 8 companies - 2,815
Total : 34,742

(Foreign currency-denominated guarantees are translated
into yen, for convenience-only, at the appxoxxmate rate of
exchange on Sept. 30, 2005) " .

The Company has provided the following companies with ,

2. Contingent liabilities I\_dilligng of ven
The Cormapany has provided the following companies with
guarantees for their bank borrowings, etc.

SHANGHAI SHUN DING TECHNOLOGIES LTD.

C 6,481
{US$'000 31,830
. RMB'0GO - 183,600)
MINEBEA THAI LIMITED 5,602
(US$'000 112,278
BAHT 000 . 63,825
3,954}
MINEREA (HONG KONG) LIMITED ' 5,474
- (US$'000 32,160
_ 1,682)
PELMEC INDUSTRIES (PTE.) LIMITED
: . 2,330
(US$'000 2,128’
" 8%000 27,360
EUR'000 309)
PELMEC THAI LIMITED 1,723
(BAHT'000 . 229,666
1,001} |
NMB HI-TECH BEARINGS LIMITED
1,145
. (USg'o00 1,904
BAHT'000 3,116
: ) ' 911)"
Other 10 companies 2,946 -
' Total .

25,704 |

(Foreign currency-denominated guarantees are translated
into yen, for convenience only, at the approximate rate of

exchange on Sept. 30, 2006

i




I As of March-31, 2006

1. Accumulated depreciation of tangible fixed assets is -

49,208 millions of yen.

K

2. Contingent liabilities .~

Millions of yen'

The Company has provided the followirig compames with

guarantees for their bank borrowmgs, ete.

-

MINEBEA THAI LIMITED 7,797
1 (US§'000 12,500
a BAHT000 481,641
©} EUReo0 ' b2
| SF000 1,987
: 4,660)
MINEBEA (HONG KONG) LIMITED 6042
‘ . (US$'000 50,800
- ' 975)
SHANGHAI SHUN DING TECHNOLOGIES LTD.
' - . 5,835
» T ussooo : 31,830
T RMB'000 143,020)
PELMEC INDUSTRIES (PTE) LIMITED - 2,869
‘ ¢ (US$000 2,220
; 55000 35,540
U EUR'000 " 208)
NMB THAI LIMITED _ - . 2,017
’ ‘ U$$000 © 6,700
- BAHTO00 ¥ 23,703
g EUR'000 ©os00°
S i : 1,072}
PELMEC THAI LIMITED - 1,603
' ; (BAHT'000 295,232
. '1,001)
NMB HI-TECH BEARINGS LIMITED , 1,709
"3 (US§'000 " 828
BAHT000 - 274,319
T : 783)
QOther 12 ;g.mg.aniieg‘ '&.482
Total . 33,548

(Foreign curreflcy denominated guarantees are translated
into yen, for convenience only, at the appro:nmate rate of

exchange on March "1 2006 )
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As of Septémber 30, 2005

Asof September 30, 2006

3. Treatment of consumption taxes
For presentation, consumptmn tax suspense payments
" offset agamst consumption tax suspense receipts are
included in others of current assets as consumption taxes
receivable.

4. Cormmmitment line contracts Millions of yven
To engure efficient procuremebt of operating funds, the
'Company has entered into commitment line contracts with

finaneial institutions. Unused commitments at the end of
" the current fiscal year based on these contracts are as
follows:

Total commitments 7,000
Used commitments . . : ' -

7,000

. Balance

‘

5. None '

3 Treatment of consumption taxes
For presentation, consumption tax suspense payments
offset agamst consumption tax suspense receipts are
included in others of current assets as consumption taxes

receivable.

4. Commitment line contracts Mil}igns of ven
To ensure efficient procurement of operating funds, the
Company has entered into commitment line contracts with

financial institutions. Unused commitments at the end of
the current ﬁscal year based on these contracts are as
follows:

Total commitments 10,000

Used commitments . C
10,000

Balance

5. Matured notes at end of interim term
Matured notes at-the end of interim term are settled at the
exchange date of notes. Ini the interim term under review,
the end date of the term fell on a holiday of financial '
_institutions, and due to this, the following mat.ured notes
are included in the interim balance.
Notes receivable
Notes payable
Current liabilities -Others
{Notes payable for equipment)

404 million yen
943 million yen

62 million yen

As of March 31, 2006

3, None b

4. Commntment line contracts Millions of ven
To engure efficient procurement of operatmg funds, the
Company has entered into commltment line contracts with

financial institutions. Unused commitments at the end of
the current fiscal year based on these contracts are as
follows:

Total commitments

10,600
Used commitments ' : —
Balance ' 10,000

5. None ‘ . |
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(Interim Non-consolidated Statements of Income) .
- - Half year ended’ . Half year ended . Year ended
! ' Septembér 30, 2005 " | . September 30, 2006 March 31, 2006 -
1. Gain on sales of fixed assets ! Millions of ven _* Millions of yen Millions of ven
Buildings |, ' . 19 ! 49 359
Machinery and equipment 81 . 144" 107
Other = 1 : 1 10
Total | ‘ ’ 103 ' 195 477

!F; - o

)

M i

Millions of yen

Milligns of yen

Millions of yen

o

: .,
3. Loss on disposal of fixed assets -

Millions of ven | -

'2. Loss on sales of fixed assets :
Buildings . 0 o — 3
Machinery é.'nd equipment 0 : 11 9
_Tools, furniture and fixtures - I - 0
Land ‘ 0 i - 0
Other . 0 g 1 0
Total .0 13 12

Millions of yen

4. Depreciation‘ ’

Millions of yen

Buildings 8 ; 44 34
Structures - = I‘ 0 6
Machinery and equipment - 6 TN | G3
Tools, furniture and fixtures 5. i T11 !
Other : - — ' — 0-
Total 19 73 . 136

-

)

i

) .
Millions of yen

Millions of yen

Tangible fixed assets 1,199 L 71,620 2,788
Intangible fixed assets ' ' 305 i 329 678
Investments and other assets — Other 23 ‘ 6 47
Total & ' 1,528 | - 1,956 3,514
- ‘ i
f ! s
+
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Half year ended September 30, 2005

'Half year ended September 30, 2006

5.Impairment loss
Outline of the asset groups on’ wh:ch 1mpa1rment losses
were recognized
< (Amount millions of yen)

* 5.Impairment loss
Qutline of the asset groups on which Jmpan-ment losses

were recogmzed
(Amount: millions of yen)

. FY2006 L. . FY2007
U t Lo ti
s¢ Location Class Amount Use cation Class Amount
Five facilities-Former g T B
Kyoto,Ibaraki, Ichinoseki quldmg 109 Buxld1{1g. 30
Idle Kanegasaki plan'ts and, Land 1,369 ‘ Structures i1
. former Kanemori Co.,
assets | 144 's Hokuriku Branch . . Machinery
{Hachiman City, Kyoto i Total 1,478 and 6
Pref, ete) . 'Four facilities-Former . [equipment
Asset grouping method i IdL Kyoto,Ibaraki,Ichinoseki Tools,
Based on its business classification, the Company has € plants and Saku plant furniture 0
i i i 3 i assets . .
grouped assets in the smallest units of its operating (Hachiman City, Kyoto and ‘
businesses, which generate almost independent cash | Pref. ete) " fixtures .
flows. oo nEE
) e e . Land 20
Reason for the recognition of impairment losses .
The above fixed assets (buildin'gs, structures and land)
_impaired in the current interim accountmg period are idle .
assets and have no future utilization plans. Due to this, f Total 68
the company recogmzed 1mpa1rment losses on those :
assets. : Asset grouping method’

Calculation method of collectable' amounts
The collectable amounts of the assets are based on net
sales proceeds. Their assessed values are calculated based
on the standards for real estate appraisals.

i

6. None

Based on its business classification, the Company has
grouped assets in the smallest units of its operating
businesses, which generate almost independent cash
flows. .

Reason for the recognition of impairment losses
. The above fixed assets (buildings, struetures and land,
etc.) impaired in the current interim accounting period
are idle assets and have no future utilization plans. Due
to this, the company recogmmd 1mpmrment losses on
those assets.
Calculation method of collectable amounts :
The Company makes net sales proceed-based calculations
and assessments mainly based on the standards for real
estate appraisals. )

6.Business restructun'ng loss . Millions of yen.
This loss is a provision based on the structural reform
plan.for the PC keyboard business, ete., which is broken
down as follows: .
Estimated amount of support to- affiliates
related to business restructuring 1,402
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Yeal ended March 31, 2006

5.Impairment loss
Outline of the asset-groups on wh1ch impairment losses

were recognized
- (Amount: millions of yen)

; ; : FY2006
Ve . ; +Location Class Amount
Five facilities-Former g
Kyoto,Ibaraki, Ichinoseki Building 182
: Kanegasakl plants and
‘Tdle {ormer Kanemeori Co., Land. - 1,509
assets | y 45 Hokuriku Branch -
(Hachiman City, Kyoto - | Total 1,642
Pref., etc.}

6.Business restructuring loss Millions of yen

Asset grouping method-

Based on its business classification, the Company has
grouped assets in the smallest units of its operating
businesses, whmh generate almost independent cash

flows.

Reason for the recognition of impairment losses

The above fixed assets (buildings, structures and land)
impaired in the current accounting period are idle assets
and have no future utilization plans. Due to this, the
company recogmzed 1mpa1:rment losses on those assets.

Calculation method of collectable amounts

The collectable amounts of the assets are based on net
sales proceeds. Their assessed values are calculated based
on the standards for real estate appraisals.

This loss consists of the following allowances and
amounts mcurred for the current accounting period,
based upon the structural reform plan for the PC
lkeyboard business, etc.

Loss on disposal of fixed assets and mvenbones

related to business restructuring . G20
Estimated amount of support to affiliates
__related to business'restructuring 3,016

Total .- 3,637

-47-



!
i

{Interim Statement of Changes in Non-consolidated Shareholders’ Equity)
For the current interim term {(April i, 2006 through September 30, 2006)
Class and Number of Treasury St.ock

‘Increased shares during | Decreased shares during . .
Shares at prewoua - . . R Shares at interim
the interim term the interim term ) )
year-end (shares), - term-end (shares) - -
-1 (shares) . - _(shares} \
Commeon stock R . . ..
" (Notes) . 116,560 6,735 . 1,017 122,278
Total ' 116560 | . 6,735 ] 1,017 | - 122,278

{Notes) 1. The .6,'735 share increase in the number of own shares of common stock reflects purchases of fractional shares.
2. The 1,017 share decréase in the number of own shares of common stock reflects requests for purchase of

fractional shares.

(a) Relating to lease tranéactions:

- ) | Millions of ven

o : Half véar ended Sept.30. 2005 * Half vear ended Sept.30, 2006  Year ended March 31, 2006
(1) Equivalent of acquisition i : .
value of leased items,

equivalentof total amount ~ * . .
of depreciation, : . ) .
accumulated Equivalent Equivalent Equivalent Equivalent Equivalent . Equivalent Equivalent Equivalent Eguivalent
impairment loss of ! of total of half of * of total of half of . oftotal  of yearend
equivalent, and acquisition ‘amountof vyear-end  acquisition amountof year-end scquisition amountof balance
equivalent of interim  value depreciation  balance  value depreciation balapce  value deprediation )
{yearend) dosing balance: , . .
Vehicles ’ 193. 104 89 183 ki 105 179 83 96
* . Tools firnitwre and fctuves 1,923 940 983 1,954 1,074 879 1,893 998 | 894
Software _ 40 25, . __14 35 23 . 12 ‘35 19 15
Total © 12,187 1,070 1,087 2,172 1,175 997 . 2,107 1,101 1,006

Because of a low ratio of the interim (year-end) closing balance of unexpired lease expenses to a total amount of the
interim (year-end) closing balance of tangible fixed assets, equivalent of acquisition value in the period under
review has been calculated based on “Interest payment inclusive method.”

‘

{2} Equivalent of interim (yéar-énd) closing balance of unexpired lease expenses:

within 1-year L 482 S . 458 . 472 .
over l-year - : 604 o 539 534
Total !‘_ 1,087 997 1,006

Because of a Jow ratio of the interim (year-end) closmg balance of unexpired lease expenses to a total amount of
the interim (year-end) closing balance of tangible fixed assets, equivalent of the interim (year- end) closing balance
of unexpired lease expenses in the period under review has been calculated based on “ Interest payment inclusive
method”, - : .

{3) The amount of lease expenses, mobilization of lease asset impairment losses, equivalent of depreciation expenses

and impairment loss: - f . . .

Amount of lease expenses ¢ - 280 S ‘276 : - -559
- Equivalent of depreciation expenses 280 - 276 ' 559

(4) Method of computing equivalent of deprecmtmn expenses:

Computation is based on stralght line method with the lease term as a useful life and the residual value to be
set at zero.

(Impairment loss) There were nio impairment losses allocated to lease assets.

j . R
(b) Securities with Market Value ,
There are no subsidiaries or affiliates whose stocks have their current market value.
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(7) Per Share Data .
[j Half year ended Half yéar ended Year ended
Sepbember 30, 2005 September 30, 2006 ! March 31, 2006
Net assets per share (yen) ' 459.74 447.96 450.24
Interim net ificome per share (yen) v 14,29 | 6.38, (8.47)
Not stated due to no [ Diluted net income

Fully diluted net income per share (yen)

Not stated due to no
residual securities in
existence that have
dilutive effects.

residual securities'in,
existence.

per share is not stated
due to a net loss per
share reported, although

e [ et -

calculation of net assets per share (shares)

‘I

2 The followmg are the basis for calculatmg net income or loss per share and diluted net in

. residual securities exist.
{Note)1. The followmg are the basis for ca]culatmg net asseis per share.
p : Half year ended Half year ended Year ended |
! September 30, 2005 September 30, 2006 March 31, 2006
Total net _asse:f.s {millions of yen) L { 178,755 -
Deduction from total net assets ' _ [ - -
{millions of yen) T )
Interim-end net assets related to common ' _ | 178.755 _
stock (mﬂlmns of yen) ) .‘ )
Interim-end common stock used for the . f; 399.045.417 _
of
|

come per share.

d .

Half year ended
September 30, 2005

Half ¥ear ended
September 30, 2006

Year ended
March 31, 2006~

Interim net income per share

Interim net income in the non-consolidated
statements of income {millions of yen)

Interim nét income related to commeon
stock (millions of yen}

Amount not available for common stock

(millions of yen)

Average shares of common stock

outstanding (shares}

1,713
1,713

i PR

+ 399,060,228

:_
; 2,544
2,644

[

399,047,140

(3,378
(3,378)

399,066,975

Qutline of the residual shares not included in
the calculation of diluted net income per
share due to no dilution effects

{millions of yen)
4th unsecured bonds with warrants

1

4,000

attached (Face value)

. P
(8) Subsequent event

|

|

|

|

:

f .
|

j

i

}

{

There were no significant events subsequent to the half year ended Sepbembelr 30, 2006.
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Supplementary Data for Brief Report of Financial Results

for the First Half of Fiscal Yea

1. Consolidated Resuilts of Operations

i

r ending March 31, 2007

October 31, 2006
Minehea Co., Ltd.

i

1 Fiscal year ended Mar. 06 Half year | %Change V/Y
(Mitlions of yen) l 15t hatt 2nd half Full year ;::_:2 1sthalf *1
Net sales i 155,739 162,707  318,446] 163,998 +5.3%
Operating income | 7,224 12,045 192691 ° 13,367 +85.0%
Ordinary income ! 5,322 9,273 14,585 40,947 x2.057
Income before income taxes i 4,425 5,185 9620 11,114 x2.512
Net income | 2,421 1,836 4,257 7,468 x3.084
Net income per share i 6.07 4.60 10,67 18.72 x3.084
i .
N | Fiscal year ended Mar, 08 Fiscal year ending Mar. 07 |/ 20 %Change
{Miflions of yen)| | 10 .20 3 40 10 20 || oo oY 4
Net sales t 75,690 80,049 80,948 81,759 80,201) 83,797 +4.5% +4.7%
QOperating income L3010 4,214 6,043 6,002 5,858 7,509 +28.2% +78.2%
Ordinary income | 2,183 3,159 4,694 4,579 4,713 6,234 +32.3% +87.3%
Income before income taxes | 830 3,595 4,474 721 5,205 5,909 +13.5% +64.4%
Net income |~ 980 1,441 2,400 -564 3,288 4,180 +27.1%]  x2.801
Net income per share i 2.46 3.61 6.01 -1.41 8.24 10.48){  +27.2% %2.903)
2. Consolidated Sales and Operating Income by Division
, Fiscal year ended Mar, 06 Half year | %Change Y.¥Y
{Millions of yen) i 18! haf 2nd hatt Full yesr ;::;‘; 18! half *1
Machined components | 62,204 67,3 129,595 67,768 +8.9%
Bearing related products | 52,384 57,163 109,547 58,101 +10.9%
Other machined components | 5820 10,227 20,047 . 9,667 -1.6%
Electronic devices and components | | 83,535 95,316 188,851 96,229 +2.9%
Rotary components ; i 54323 55,813 110,136 56,016 +3.1%
Other electronic devices L 39,212 38,503 78,715 40,213 +2.6%
Total sales | 155,739 162,707] 318,446] 163,998 +5.3%
Machined components 11,112 13,444 = 24,556 13,317 +19.8%
Electronic devices and components -3,887 -1,400 -5,287 ~ 50 -
Total operating income i 7224 12,045 19,269 13,367] +85.0%
R [ : )
| Fiscal year ended Mar, 06 - Fiscal year ending Mar. 07 | 20 %Change
(Millions of yen)| | 10 20 3q 4Q 10 20 | o3 YIY
Machined components . | 30,573 31,631 32,638] ° 34.453 33,305 34,463]| +3.5% +9.0%
Bearing related products 1 25,982 26,402 27,837 29,326 28,508 29.595|r +3.8% +12.1%
Other machined components 4,591 5,229 5,101 5,126 4,799 4 868 +1.4% -6.9%
Electronic devices and components |« 45,116 48,419 48,009 47,307 46,896 49,333 +5.2% +1.9%
Rotary components \ 26,443 . 27.880 27,724] 28,089 26,865 29,151 " +8.5% +4.6%
Other electronic devices | 18,673 20,539 20,285 19,218 20,031 20,182 +0.8% -1.7%
Total sales | 75680 80,049 80,948 81,759 80,201 83,797]| +4.5% +4.7%
Machined components 5,067 6,045 6,672 5,472 6,228 7,089|r+13.8% +17.3%
Electronic devices and component 4 -2,056 -1,831 -930 -470 -369 419 - -
Total operating income . | 3,010 4,214 6,042 6,002 5,850 7,508)  +28.2%|  +78.2%
*1 First half % change Y/Y : First half in corpparison with the first half of the previous fiscal year
2 Full year % change Y/Y : Full year in comparison with the previous full year
*3 2Q % change Q/Q : 2Q in comparison with 1Q - .
*4 20 % change Y/Y : 2Q in comparison with 2Q of the previous fiscal year
3. Prospect for the Full Year and Second Half for the Fiscal Year Ending March 31, 2007
! Fiscal year ending I.ular. o7 Full year Prospect for
- Previous | New fcast New VE. | ended Mar. (&g)% - ::]ed;H
(Milfions of ygn) T‘cast ) 8 pr(i'\ln:;:s 06 (C} ity 09_“
Net sales '310,000] 324,000 104.5%] 318,446 +1.7% 160,002
Operating income '+ 25,000 28,000 112.0% 19,269 +45.3% 14,633
Ordinary income 119,000 22,000 115.8% 14,585 +50.7% 11,053
Income before income taxes i 18,000 21,000 116.7% 9,620 x2.183 9,886
Net income | 10,000 13,500 135.0% 4,257 x3.171 6,032
Net income per share 25.06 33.83 135.0%] 10.67 x3.171 15.11

|
|
|
|
|
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4, Prospect for the Consolidated Sales and Operating Income by Division

Research and Development Costs

i‘ Fiscal year ending Mar, 07 ! Fult year Prospect for

i; Mill t Previous New fcast New_ vS. ended Mar. B g;vc - :::15,:

_ } Millions of yen)| - peagt (a) ®) pfﬁﬁ' £ os0) Mar. 07
Machined components 132,000 135,000 102,3%| 129,585 +4.2% 67,232
Bearing refated, products 115,000 117,000 101.7%| 109,547 +6.8% 58,899
Other machined componenis 17,000 18,000 105.9% 20,047 -10.2% B,333
Electronic devices and components 178,000 188,000 106.2% 188,851 +0.1% 92,771
Rotary components 110,000 111,900 101.7%| 110,136 +1.6% 55,884
Other electronic devices 68,000 771001 . 113.4% . 78,715 -2.1% 36,887
Total sales 310,000] 324 000 104.5%| 318,446 +1.7% 160,002
Machined components 24,500 27,000 110.2% 24,556 +10.0% 13,683
|Electronic devices and components 500 1,000 %2.000 -5,287 . 950
Total gperating income 25,000 28,000 112.0% 18,269 +45.3% 14,633
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5. Capital Expenditure, Depreciation,
i Fiscal year ended Mar. 06 Fiscal year ending Mar, 07 Prospectior | Prospedt for
. the 2H the full year
{Millions of yen)| 15t half 2ndhali | Full year 10 20 ! 15t hatl  feriging Mar. 07 ending Mar. 07
Capital expenditure 10,556 11,341 21,897 3,594 5,311 8,905 12,085 21,000
Depreciation i :
(Including Intangible Fixed Assets) 11,688 12,284 23972 5,815 5,97? 11,894 . 12,106 24,000
Research and development costs 4,464 4,584 9,048 2,198 2,247 " 4,445 5,555 10,000
. — i
6. Exchange Rates I
: : Fiscal year ended Mar, 06 Fiscal year ending Mar. 07 Prospectior | Prospect for
: ' : the 2H the fuil year
, {Yen)] 1sthal 2nd half Full year 1Q 20 i 1sthall  |oncing mar, 07| ending Mar. 07
uss ’ PL 109.38 116.79 113.09 114.71 115.80 115.26 114.85 115.05
. 2 BS 113.18 117.47 117.47 115.24 147.90 117.90 114.85 114.85
EURQ B PL 136.19 139.42 137.81 143.49 147.67 145,58 146.49 146.03
L. BS 136.13 142.81 142.81 146.00 149.77 149.77] « 146.49 146.49
S'PORES i PL £65.69 70.14 67.92 72.00 73.21 72.611 72.68 72.64
5T BS 66.96 72.57 72.57 72.45 74.32 74.32] . 72.68 72.68
THAI BAHT PL 2.69 289 279 3.00 3.05 3.03]° 3.03 3.03
! BS 2.75 3.02 . 3.02 3,02 3.14 3.14] - 3.03 3.03
RMB o PL 13.30 14,44 13.87 1431 14.49 14.40]" 14.38 14,39
i BS 13.99 14.66 114,66 14.36 14.86 14.86] | 14.38 14,38
i L
i i
7. Non-Consolidated Results of Operations :
: | Fis¢al year ended Mar. 08 Half year | %Change Y/Y
- ended !
(Millions of yen)|  1st hati 2nd half Full year Sep.06 isthall *1,
Net sales 94,193 112638] 206,831 114,170 +21.2%
QOperating income 336 2,739 13,075 4,375  x13.021
QOrdinary income” 4,635 5,601 10,236 4,946 +6.7%
Income before income taxes 2,964 -3.049 -85 3,864 +30.4%
Net income 4 1,713 -5,091 -3,378 2,544 +48.5%
8. Prospect [or Non-Consolidated Full Year and Second Half for the Fiscal Year Ending March‘ 31, 2007
i Fiscal year ending Mar, 07 : || Prospect for
K i Full year
} I;ll'll' n . Previous New fcast Ne\n{ ve. ended Mar. (8- g)':(c ,iz ::;:‘:
. : Millons o y?n) feast (A) € ' pr(i;\?:;’ ° 08 (€ | Mar.07 |,
Net sales 214,000] 226,000] _1056%| 206,831 +5.3%]| 111,830}
Operating income 300 " 8,600 x28.667| 3,075 x2.787 4,225
Ordinary income 12,000 13,300 110.8% 10,236 +29.9% 8,354
Income before income taxes 12,000 11,500 95.8% -85 ' - 7,636}
Net income 7,300 6,000 82.2% -3,378 - 3,456|







