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. CHAIRMAN'S MESSAGE

The Profit Attributable to Equity Holders and the Profit Befare Tax (PET) for the six months ended 30 September
2006 at Rs.1273 million and Rs.1766 million respectively were 13 per cent and 5 per cent above the
corresponding periods in the previous year despite the PBT, during the quarter under review, at Rs.1044 million
being 3 per cent below the Rs.1073 million recorded in the corresponding quarter in the previous year. The drop
in PBT, quarter on quarter, was mainly a result of the revenue recognition cycle of the Property industry Group.
The Profit Attributable to Equity Holders, in the second quarter 2006/2007, at Rs.782 mitlion, was a 7 per cent
increase over the Rs.734 million recarded in the comparable period in the previous year.

Graup Revenue for the quarter, and six months ended 30 September, 2006 at Rs.8.19 billion and Rs.15.76 billion
respactively were 5 per cent an¢ 11 per cent above the Rs.7.82 billion and Rs.14.17 billion recorded in the
comparable period in the previous year. At a Company Level, the Net Profit for the quarter, and six months ended
30 September 2006, were Rs.561 million and Rs.843 million respectively, resulting in increases of 42 per cent
and 25 per cent ovgr the corresponding periods in the previous year.

In August 2006, the Group acquired its fifth resort in the Maldives. The Group obtained a 14-year lease for the
Ellaidhoo Tourist Resort for an investment of USD 12.5 million, The resort, which currently has 94 rooms, can
accommodate a further 17 water bungalows, construction of which is expected to commence next year.
Ellaidhoo adds diversity 10 the Group’s portfolio in the Maldives since it is refatively close to Male and is
renawned for its excellent diving locality.

In order to optimise the Group's capital structure, John Keells Holdings Limited, placed, in October 2008,
debentures for a total value of Rs.2.0 billion, primarily to the non-banking market. The debentures have a
combination of fixed and floating rates with a maturity period of 4 years and the lock-in of these rates will
reduce the impacts of interest rate volatility that have been experienced in recent times.

The Transportation Industry Group performed well in the quarter under review improving its PBT of the
previous year on the back of strong volume growth at the Port. Volumes at the Colembe Port have increased by
25 per cent in the first nine months of the calendar year.

The Leisure Industry Group, although showing better results than the corresponding period of 2005/06,
performed well below expectations. The Maldivian resorts recorded strong profitability, with tourism arrivals in
the Maldives showing significant growth. We have acquired two aew resorts in the Maldives this year and a
third is under construction, all this being a pant of our efforts to broaden and diversify regionally. These
investments will contribute significantly to profitability in the latter part of the current financial year and in the
future years. The tourism industry in Sri Lanka has not shown the anticipated impravements, primarily because
of the valatile country situatian, and this has resulted in the Resort and City hotels performance falling short of
expectations. The Destination Management businesses showed moderate profitability compared to a loss in the
corresponding period.

Notwithstanding the issues currently impacting the local Lefsure Industry, we are proceeding with our
strategies which we believe will create stakeholder value in the medium term. The Group launched two more
properties under the "Chaaya” umbrella, these being "Chaaya Lagoon Hakuraa-Huraa”™ in the Maldives and the
“Chaaya Citadel” in Kandy, Sri Lanka, In keeping with the Chaaya theme of affering unique experiences ta its
clients, both hotels launched experience packages to match the diversity of its offering.

The Property Industry Group, in the quarter under review, recorded a PBT of Rs.191 millien as compared ta
the As.418 million in the corresponding quarter of tha previous year. The revenue cycle of the “Monarch
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Provisional Financial Statements

CONSOLIDATED INCOME STATEMENT

- Quarter ended Six months te
30th September . 30th September
2006° 2005 'Change % 2006 2005 Change %
Revenue . 8189812 7815518 . 5 15756861 141742001 . M
Cost of Sales . {5,738,174) (5,531,782) 4 {11,352,234) |10,168,356) 12
Grass Profit _ 2451638 2283736 7 4067 4004845 10
Dividend Income 13,750 - - 14,444 694 1,981
Cther Operating Income 145,696 85,629 70 261,314 - 154143 59
Distribution Expenses (366,056} (306,833} 19 (684,038)  (602,574) 14
; Administrative Expenges [1,081,078)  (856,974) 26 (2,106,281} (1,680,006} 25
" Other Operating Expenses {257587) (244,139) B (463021 (434,702) 7
o Profit from Operating Activities 906,363 961,418 6) 1421045 1442400 U]
i . . .
; Finance Expenses (268439 {(122.799) 119 {455342)  (262876). , 80
Share of Associate Campany Profits 406,237 234,024 74 794,033 491,486 62
‘__' Profit Before Tax 1,044,167 1,072,644 (3 176573 1681010 ]
’s : ‘
E Tax Expense (189,742} {200,648} ()  [366,756)  {361,420) 1
; Profit for the Period T g419  B719% "2 1398980 1319590 B
t .- I _—
. Attributable to ; -7
i Equity Holders of the Parent 781,758 733750 7 1273365 147548 13
Minority Interest ) 72,665 138246 47} 125615 194,096, {35
854,419 871996 1,398,980  1,319590 -
Rs. Rs. Rs. fis.
Farnings Per Share' - Basic 1.70 1.61 278 246
i Earmings Per Share - Diluted : 169 1.59 27 244
: Dividend Per Share -

an
Note : Alf vaiues are in Rupees '000s, unigss otherwise stated.

1 Figures in brackets indicate daduciions. o C
The ahove Figures are subject to audit.

Intesim Aeport JOHN KEELLS HOLDINGS LIMITED 3




Provisional Financial Statements

CONSOLIDATED CASH FLOW STATEMENT

For tha six months ended 30th September 2006 2005
CASH FLOWS FROM DPERATING ACTIVITIES-
Profit Before Tax P 1,765,736 1,681,010
Ad|usiments for : v N
Interest [ncome {128,514y (100,203}
Finance Expenses 455342 ' 252876
. Dividend Income {14,448) (694}
", Share of Associate Company Profits (794,033) . (491,485)
Depreciation of Property, Plant & Equipment 600,170 574,655
{Profit) / Loss on Sale of Property, Plant & Equipment {16,659) 4987
{Profit) / Loss on Sale of Non-Current Investment . 251
{Profit) / Loss on Sale of Other Investment (3915
Amortisation of Goodwill on Consolidation (Net) - [2,608)
Gratuity Provision 65,271 69,193
Profit Due 1o Chanﬁes in Huldm% - {8,446)
Amortisation of Other Deferred Liabilities . {947) (4,601}
Amortisation/Depreciation of Non Current Assets 50,803 33837
Operating Profit before Working Capital Changes 1,982,725 2,004,856
{Increase) / Decrease in Inventories 268,159 (347,924
{Increase) / Decrease in Receivable & Prepayments {1,519413} (177170
{Increase) / Decrease in Non-Cursent Assets (144,082} (88,284)
Increase / {Decrease} in Creditors & Accruals 450,984 {119.981)
Cash Generated from Qperations 10383713 121497
Interest Received 128,514 100,203
Finance Expenses Paid {456,342} {252,876)
Dividend Received 738,837 258,665
Tax Paid (354,878) - (464,166)
Gratuity Paid . {21,434} [32,258)
Net Cash Flow from Operating Activities 1,074,070 881,063
CASH FLOWS FROM /(USED IN) INVESTING ACTIVITIES
Acquisition of Property, Plant & Equipment (1,019,484} = (1,758,081)
Purchase of Lease Rights (3518,646) -
Purchase of Investments - - {2,825)
Increase in Interest in Subsidiaries {993) -
Acquisition of Asscciate (705,458} -
Increase in Interest in Associates - (15,988}
Proceeds from Sale of Property, Plant & Equipment 20805 . 3058
Proceeds from Sale of Non-Cusrent Investments . 365,954
Proceeds from Sale of Other investments - 6,963
Addition to Intangible Assets (4,229) -
Grants Received for Investing Activities Co- 9312
Net Cash Flow used in Investing Activities 15,228,005}  {1,391,587)
CASH FLOWS FROM / (USED IN) FINANCING ACTIVITIES .
Proceeds from Issue of Shares - Company 85952 . 59,105
Dividend Paid to Equity Holders of the Parent {400,142} {398,028}
Dividend Paid to Minority Shareholders {121,892} {128,051}
Proceeds from Interest Bearing Borrowings 620,000 897,017
Regayment of interest Bearing Borrowings {267,616} (266,752
Proceeds from / {Aepayment of] Shart Term Borrowings {Net} 4,195,625 (780,838}
Nat Cash Flow from / {used in) Financing Activities 4111527 {617,547
NET DECREASE IN CASH & CASH EQUIVALENTS {42,408} . (1,128,0711)
CASH & CASH EQUIVALENTS AT THE BEGINNING 2,294,593 - 3,497,195
CASH & CASH EQUIVALENTS AT THE END 2,252,185 2,369,124
ANALYSIS OF CASH 8 CASH EQUIVALENTS
Short Term Investments . 4487375 3012416
Cash in Hand & at Bank - 1,071,138 1,690,342
Bank Overdrafts {3,306,328) 12.233.634)
. 2252185 2,369,124

Nota ; Al values are in Rupees ‘000s, unless otherwise stated.
Figures in brackets indicate deductions.
The abave figures are subject to audit.
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Prowisional Financial Statements

) COMPANY BALANCE SHEET

. Az at
As at 30th September 2006 2005  31.03.2006
! ASSETS ,
Non-Current Assets s -
" Property, Plant & Equipment D : : mp72r - I35 349,362
Investment Property . ' . 800,000 709,988 800,000
Investments in Subsidiaries & Joint Ventures 14,401,721 12994674 12,856,697
: Investments in Associaies - . . - 2an404 1453710 (1665947
Other (nvestments- . : 94,507 94507 - 94,507
L Other Non-Current Assets L 561,929 88.524 £5,906
v 18,577,288 15715859 _ 15832419
| Current Assets | . . .
Inventories . 851 915 874
Trade & Other Receivable ' 389,694 565,192 139.75%
Amounis Due from Related Parties : . 245853 260,001 1685831
Cash in Hand & at Bank . 5,336 133,122 160,157
’ 541,734 959.230 586,118
I Total Assets . 19219022 16675088 _ 16518537
i EQUITY & LIABILITIES
Capital & Reserves - . ' .
| Authorised Share Capita! ) 10,000,000 _ 10,000,000 _ 30,000,000
Issued Share Capital 4,589,507 3,990,795 4,000,070
i Capital Reserves . 4701322 5163442 5,205,203
Revenue Reserves 5426258 2704736 4,983 657
Total Equity . e ) 14717084 13858473 14188570 .
Non-Current Liabilities
Interest Bearing Borrowings . . ’ £00,000. 642,396 600.000
Retirement Benefit Obligations 77,533 77,384 73,834

677,533 753,780 673,834

Current Liabilities - .
Trade & Other Payables 214,032 - 182508 203,08

Amgounts due to Related Parties 62,783 38,200 4210

Incore Tax Liabilities 19,766 5714 30519

Short Term Borowings 2,000,000 950,000 500,000

Current Portion of Interest Bearing Borrowings 82,396 165,161 164,974

Bark Cverdrafts 1,445,428 715,252 752,667

3,824,405  2,056.836 1,685,733

' Total Equity & Liabilities o+ 19219072 16675089 16518537
5 Rs. Rs. . Rs
Net Assets Per Share 3207 3020 092

Note : Al values are in Rupees 0005, unless otherwise stated.
Figures in brackets indicate deductions.
I The above figures are subject o audil
Tha Board of Directors is responsible for the preparation and presentation of these Financial Statements.

| Lifolerd Mot

I , 5. C. Fatnayake J. R F. Peiris
: Chairman Group Finance Director

26 Dctober 2006
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Group - Total Equity

Provisional Financial Statements

STATEMENT OF CHANGES IN EQUITY

: 006 2005
Balance as at 31st March 26510846 2253169
Currency Translation Differences 32,150 12,840
Net Gain / {Loss} Recognised Directly in Equity
Disposals and Changes in Holding . {233,621)
Associate Company Share of Net Assets 20,878 40,346
Effect of Adopting New / Revised Sri Lanka Accounting Standards 1,034,086 751,232
Share Options Exercised 17,802 11,08
Premium on Issue of Shares 67,750 48024
Profit for the Pericd 1,398,980 1,319,500
: Final Dividend to Equity Holders of the Parent (400,142) {398,028)
: Subsidiary Dividend to Minority Sharehalders 1121,852) {128,051}
' Balance as at 30th September 28,660,458 23,955,109
] 1
, : Company _
; 2006 2005
Batance as at 31st March 14,18'8,?.70 13,164,498
Effect of Adopting New / Revised St Lanka Accounting Standards ' 359,845
Share Options Exercised 17,802 11,083
Premium on Issue of Shares 67,750 48024
; Profit for the Pericd 842,708 - 673052 °
: Final Dividend (400,142) (398078,
n Balance as at 30th September 14717084 13858473

Note : All valugs are in Rupees ‘000s, unfess otherwise stated.
; Figures in brackets indicate deductions.
v The above figures are subject to audit.

26 October 2006
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