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Attention: Division of International Corporate Finance

Re: Rule 12g3-2(b) submission by NordeaéyAB (publ) - File No. 082-04184 S“P PL

Please find enclosed the following document that is being furnished pursuant to
Rule 12g3-2(b) (the “Rule”) under the Securities Exchange Act of 1934, as amended (the “Act™):

Ladies and Gentlemen:

Press release: Nordea Interim Report Third Quarter 2006

As stated in paragraph (5) of the Rule, the Company understands that its furnishing the
Securities and Exchange Commission with the information set forth above and the documents
being transmitted herewith pursuant to the Rule shall not constitute an admission for any
purpose that the Company is subject to the provisions of the Act.

If you have any questions or comments or require further information, please contact the
undersigned or, in my absence, Clacs Nordqvist telephone: 46-8-6148166.
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Copenhagen, Helsinki, Oslo, Stockholm, 25 October 2008

Interim Report Third Quarter 2006

Continued strong results ~ exceeding targets
= Income up 12% to EUR 65,478 m (EUR 4,877m in the flrst nine months of 2008)
= Galn on sale of shares in International Moscow Bank (IMB} of EUR 199m included In the

third quarter

Net profit up 29% to EUR 2,277m (EUR 1,763m)

Operating profit up 24% to EUR 2,853m (EUR 2,300m)

Costs up 3%

Gap between revenue and cost growth 5.1%-paints, excl. impact of IMB sale

Cost/income ratio continued down

Positive net loan losses of EUR 175m {EUR 130m)

- 10th consecutive quarter with net recoverles

Earnings per share EUR 0.88 (EUR 0.66), up 33%

+ Return on equity 22.6% (18.8%)

. % & % s »

'Organic growth strategy consistently pays off —
strong momentum in key growth areas

Consumer lending up 12%

Number of credit cards Increased by 22%

SMEs lending up 10%

Increased cross-selling of Markets’ products to SMEs
Assets under Management up 10%

Strong growth in Private Banking

Net writtan premiums In Life up 32%

“The robust Nordea business model and the execution of our organic strategy consistently pay
aff.

We realise strong performance and broadly based and profitable growth In all business areas
with double digit growth in key growth areas. Our well diversified business mix and focus on
continuous improvements combined with prudent cost and risk management has malarialised in
results exceeding our targets.

{ am confident that we will be able to realise a gap between income and cas! growth of at least
5% points for the full year', says Lars G Nordstrém, President and Group CEO of Nordea,

Nordea is the leading financial services group in the Nordic ond  aliie Seq region. We are making it Bossible for our customers
1o reach their goals by Broviding a wide range of Broducis, services and sclutions within banking, assel management

insurance, Nordea has aimost 11 million customers, more than 1,100 branch affices and a leading netbanking Bosition with 4.5
million e-cusiomers. The Nordea share ix listed on the stock exchanges in Stackholm, Helsinki and CoBetha can.

www.nordea.com
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Income statement

dao-Sep  Jun-Sep Change Q3 Q3 Change Q2 Change
EURm 2006 2005 Y 2006 2005 %o 2006 ¥
Nel inlerest lneomc 2,863 2,730 5 19 920 [ 957 2
Met fee and commission incomne 1,528 1,406 8 97 469 [ 521 -5
Net gains/losses on itoms at Bair vadue 609 458 304 188 139 35 179 5
Equity methad T2 44 57 17 il 55 30 -43
Other income a09 237 {4 253 62 308 98 158
Total operating income 5,478 418717 12 1,934 1,601 21 1,785 8
Gencral administrative expenses:
Staff cosiz -1,645 -1,550 6 -5%0 -520 ] -552 0
Other expenscs -1,094 -1,082 3 -3s5% 345 3 -372 -5
Dupreciation of tangible and intangible asscts 7 - 100 -33 -23 -31 -26 -21 10
Totul uperating expenses -2 806 LI 3 924 -896 4 -945 -2
Loan losscs 175 130 55 - 23 49
Dhxposals of tangible und inlungiblc azscts 6 5 2 Q 3
Operutiagz profit 2,853 2,300 4 1.063 T28 46 932 14
Income tax expense -576 -537 7 =191 - 165 18] -1972 -1
Nt profit 2277 1.763 29 872 553 £ 140 1B
Balance sheet
30Sep  30Sep 30 Jun
EURbn 2006 2005 2006
Tromsury bills und other intcrest-bearing securitics 430 50.7 4.4
Loans and receivabiey to credit institutions 27.2 245 273
Loans and receivables w the public 201.1 1819 138.8
Drerivalives 244 323 247
Other assety 33.0 30.7 30.3
Totn! uzscty 328.7 320.1 . 325.5
Deposits by credit inslitutions asd4 362 262
Deposits and borrowings from the public 19 1080 119.1
Liabilitica to palicyholders 9.7 259 29.1
Dbt sexurities in issus 78.6 737 B3.6
Derivatives 24,1 1.7 248
Subordinatx liabilities 82 B.3 8.2
Other habilities 193 23.4 210
Equity 14.3 12.9 13.5
Total ligbillties and equity 319 7 3201 3288
Ratios and key figures
Jao-Sep  Jan-Sep Q2 Q3 Q2
2006 2005 2006 2008 2006
Eamings per sharc (EPS), EUR 1§23 0.66 .34 0.21 0.28
EPS, colling 12 months up to period end 1.07 0.83 0.95
Share price’, EUR 10.34 8.31 934
Towm) shareholders' returm, % 20.4 199 11.6 9.2 -7.6
Equiry per sharc®, ELIR 551 4.86 : 520
Shares outstnding'”, million 2,592 2,639 2,592
Rewurn on «cquity, % 22.6 188 25.0 18.0 22.4
Assets under management’, EURbR 158 144 153
Cast/income mtio, % 51 56 48 36 53
Tier | capital ratio'?, %, 69 7.0 6.8
Totul capital mtio"*, % 9.5 9.9 9.3
Tier | capiwl!. EURm 12,764 11,381 12.199
Rigk-weighted assets!, EURbn 185 162 180
Numbcr of cmployees ((ull-time ajuivalents)t 29396 28,730 259201

"Erd of periad.

* Fquity exciuding minolity inicrcsts and revaluaton reserves.

T Ses foomows o Note 8 Equiry.

‘ Including the result for the poriod. For CAD figures according to FAA nules, sas Note 7.
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Nordea

The Group

Result summary first nine months 2006

Nordea's operating profit for the first nine months
increased by 24% 10 EUR 2.853m and net profit increased
by 29% to EUR 2,277m. Total income increased by 12%
and total expenses by 3%, resulting in a retumn on equity
of 22.6% and a cost/income ratio of §1%, Total income
includes EUR 199m from the sale of shares in
International Moscow Bank (TMB). Excluding the gain
from IMB, total income increased by 8% and return on
equity was 20.7%. Loan losses were positive for the tenth
consccutive quarter,

Income

Nordea’s growth strategy continues to pay off and
progress is increasingly visible in all key growth areas.
Double- digit volume growth continued in most segments.
Total income increased by 12% to EUR 5,478m.

Net interest income grew by 5% to EUR 2.863m. Tatal
lending to the public increased by 11% to EUR 201bn and
voiume growth compensated for the margin pressure still
present. Deposits increased by 10% to EUR 159bn and
deposit margins improved following increased market
interest rates. Income from deposits account for #pprox.
17% of Nordea's total income.,

Net interest income in Retail Banking increased by 4%
supported by growth in lending to small and medium-sized
entcrprises (SMEs), consumer lending and improved
margins on deposits,

In Corporate and Institutional Banking, net interest income
increased by 14% following growth in lending in the
Shipping, Offshore und Qil Services Division, as well as
in Poland and the Baltic countries where lending increased
by 43%. Net interest income in Poland and the Baltics
increased by 22%. Corporate deposits increased by 8%
and contributed positively to the increase in net interest
income,

Assets under management {AuM) increased by 10% to
EUR 158bn compared to last year, Net inflow accounted
for EUR 9.4bn of the increase with strong inflow in
Private Banking. Income in Asset Management increased
by 18% reflecting higher AuM, high transaction fees and
improved income margins.

Net commission income increased by 8% to EUR 1,525m.
Savings commissions in general increased by §%, of
which asset management commissions increased by 9%
following growth in ass¢ts under management and several
successful product launches. Commissions from paymnents
increased by 3% to EUR 325m and card commissions by
9% 10 EUR 216m as a result of growth in the number of
ransacrions.
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Net gains/losses on items at fair value increased by 30% to
EUR 60%m following increased penetration of the
torporate customer base with Markets’ products. Net
gains/losses in Business Areas increased by 27% to EUR
538m driven by strong customer demand for structured
products as well as client-driven FX and fixed-income
transactions. In Group Treasury, net gains/losses were
EUR 55m in the first nine months compared w EUR 32m
last year.

The income from Equity method was EUR 72m reflecting
the increased contribution from IMB up until the end of
the second quarter.,

Other income increased by 80% to EUR 409m, including
EUR 199m from the divcstment of IMB.

Expensey
Total expenses increased by 3% to EUR 2,806m. Of the

EUR 94m increase in expenses year-on-year, apprax, EUR
45m is related to investments within growth areas such as
long-tenm savings including Life, Growth Plan Sweden -
the process of capturing untapped potential in Sweden -
and expansion in Poland and the Baitics.

Stafl costs incrcased by 6% to EUR 1,645m. This is
driven by an increase in the number of FTEs of Bpprox.
660, or 2% compared to last year, a general wage inflatian
of more than 3% and higher variable salaries, Within the
Group. the shift in the personnel structure, with increasing
number of advisory and sales related cmployees in
Business Areas and a falling number of FTEs in
processing and staff units, continues.

Other expenses were EUR 1,094m, up by 3% compared to
last year. Higher business volumes have resulted in an
increase in transaction and sales-related expenses.
Depreciation decreased by 33% to EUR 67m following
Nordea’'s sourcing strategy as well as reduced leasing
activity.

The reported costincome ratio continued down to 51%
compared Io 56% in the first nine months of 2005,
Excluding the sale of shares in IMB, the cost/income ratio
was 53%.

The reporied gap between income and cost growth was
9%-points in the first nine months of 2006. When
excluding the full impact from the sale of shares in IMB,
ie the capital gain as well as the lower contribution under
equity method in the third quarter, the gap was 5.1%-
points,

[drooyq
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Loan losses

Net loan losses were positive ai EUR 175m reflecting
record low new provisions coupled with recoverics
maintained a1 a high level. Credit quality remains strong in
all markets,

Taxes

The effective tax rate for the first nine months 2006 was
22%. when excluding the tax-free gain from IMB,
following revaluation of the deferred tax asser in Finland.
In the first nine months of 2005, the effective tax mte was
23%.

Net profit

Net profit increased by 29% 1o EUR 2.277m,
corresponding to a return on equity of 22.6% compared (o
18.8% in the first nine months last year. Earnings per
share increased by 33% to EUR 0.88. Excluding the gain
from IMB, return on equity was 20.7% and earnings per
sharc EUR 0.80.

Third quarter 2006

Compared to the third quarter 2005, total income
increased by 21%, operating profit by 46% and nel profit
by 55%, when including the gain of EUR 199m from the
sale of IMB. Even excluding the capital gain the third
quarter was a strong quarter despite the seasonal
slowdown. All business areas reported contipued
improvement,

Income

Totsl income increased by 21% te EUR 1,934m compared
to the third quarter 2005, Net interest income increased by
6% to EUR 979m, Lending to the public increased by 11%
to ELIR 201bn. Deposit margins improved following
higher market interest rates. Compared to the second
quarter 2006, lending increased by 1%6. Adjusted for repos
and cuwirency effects, lending increased by more than 2%.
Mortgage and consumer lending are still showing double-
digit growth rames year-on-year. SME lending increased by
10% with the stungest growth in Denmark and Norway,
Net interest income increased by 2% to EUR §7%m,

Compared to the third quarter last year, net commission
income ingreased by 6% o EUR 497m. Savings-related
comumissions decreased by 3% to EUR 301m due to lower
commissions from brokerage, including lower income
from index-linked bonds. Total paymcnt commissians
increased by 6% to EUR 187m supported by a soong
trend in card commissions. Commission expenses fell.
Compared to the second quarter 2006, Ret commission
income decreased by 5% explained by lower brokerage
commissions and lower other commission income
including lower commissions from acquisition finance.

Net gaing/losses increased by 35% to EUR 188m
compared to the third quarter 2005. Net gaing/losses in
Business Areas amounted to EUR 164m, an increase by

KS FINANS
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3% compared with the third quarter last year. The positive
trend is supported by an increasing demand for Markets®
related products, not only by large corporates, but also
from small and medium sized companics. Increased
penctration of the customer base is contributing o the
strong underlying trend.

Income under Equity method increased by 55% to EUR
17m compared to the third quarter 2005. From the third
quarier and onwards there will be no contribution from
T™MB, which in the first half-year 2006 contributed approx.
EUR 25m.

Expenses

Total expenses increased by 4% 1o EUR 928m cortnpared
to the third quarter 2005. Staff costs increased by 6% ta
EUR 550m whiie other expenses including depreciations
were basically unchanged at EUR 378m. Excluding Life,
total expenses increased by 3%. Compared to the sceond
quarter 2006, total expenses were down by 2% from EUR
945m and swaff costs were unchanged.

Loan lasses

Loan losses were positive at EUR $5m in the quarter
following a continued flow of recoveries and low new
provisions.

Net prafit
Compared to the third quarter 2005 net profit increased by
35% to EUR 872m corresponding to EUR 0.34 per share.

Credit portfolio

Net impaired loans amounted to EUR 416m representing
21 basis points of total lending at the end of the third
quarter,

The share of personal customer lending was 46%. Within
personal customer lending, morigage loans accounted for
T7%.

There was no major change in the composition of the
corporate loan portfolic during the quarter, Real estate
companies remain the largest indusiry exposure in the
credit portfolio and armounts to EUR 28.6bn, representing
14% of the total lending portfolio.

Capital position

Risk-weighted assets (RWA) incressed by 3% during the
quarter to EUR 185bn reflecting the continued growth in
business volunes. The Tier 1 capital ratio was 6.9%
including the result year to date. The total capital ratio was
9.5%.

MNordea share

In the first nine months the share price of Nordea
appreciated by 16% on the Stockholm Siock Exchange
from SEK 82.50 on 30 December 2605 w0 SEK 96.00 on
30 September. Total shareholder retum (TSR) was 20.4%.,
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This means that Nordea has so far this year reached the
target of being ameong top 5 in the Eurapean peer group
measured by TSR.

The annual gencral meeting's decision of 5 April 2006
concemning a reduction of share capital has been
registered.

On 2 October, the share capital was accordingly reduced
by EUR 44.5m which corresponds to the 112.2 million
shares that were previously repurchased, and which now
have been retired.

Nordea issued coversd bonds

Nordea Hypotek has issued an inaugural EUR 1.25bn
covered bond targeted to international investors. The
Nordea Hypotek transaction is the firgt EUR denominated
covered bond to be executed under the Swedish Covered
Bond Act. The five year ansaction, which is rated
Aan/AAA by Moody's Investor Service and Standard &
Poor’s was over three times oversubscribed at launch.
Through this issue the Nordea Group opens up the
mnternational market for its long-term funding activities as
a4 complement to the Swedish and Danish domestic
covered bond markets.

KS FINANS
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VPC ownership

Nordea will increased its hoiding in VPC from approx.
20% to approx. 25% following OMX's divestment.
Foilowing the transaction, Nordea, SHBE, SEB and
Swedbank are the four main shareholders in VPC.

Nordea opens up in Shanghal

Over a long period of time Nordea has experienced that
more and more Nordic companics are expanding their
business activities in China. Therefore, Nordea has
decided to start the process of applying for a banking
licence in China to open a branch in Shanghai. With a
branch Nardea will become able to service corporate
customers with activities in the Chinese market.

Outlook 2006

Nordea continues its successful exccution of the organic
growth strategy. Nordea is confident in reaching the
ambition of at least 5 %-points gap between revenue and
cost growth for 2006 even when excluding the impact
from the sale of shares in IMB. A cost incrcase in line
with the first three quarters is expected for the full year
2006.

[ oos
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Quarterly development
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Q3 Qe Qt o] Q3|  Jan-Sep  Jan-Scp
EL/Rm 2006 2006 2006 2005 2005 2006 2005
Net intcrest income 979 957 827 933 920 2,863 2,730
Net fee and commission ihcome (oote | ) 497 521 507 529 469 1,525 1.406
Net gainsflosses on items at fuir value 188 179 242 147 139 609 468
Equity method 17 30 25 2] 11 T2 46
Cnher income 2353 98 58 ] 62 409 227
Totul operatiag income 1.934 1,788 1,759 1,696 [.601 54718 4877
General asdministrative cxpenses (hote 2);
S cosg -550 -552 =543 -532 -520 -1,645 -1,550
Orther cxpenses -355 =372 -167 -39 -345 -1,u94 -1,062
Depreciation of tangible snd intangible ussera -23 ~21 -23 =31 -31 67 -100
Total operutiog cxpcnaes -928 =948 -933 -956 ~896 -2,806 -2.712
Loan losscs 55 89 31 7 23 175 130
Disposals of rangible and intangiblc asscts 2 3 1 1 0 & s
Operating profit 1,063 912 858 748 728 2,853 1.300
Income (ax expease -§91 -192 -193 242 -165 -576 =537
Net profit 872 740 665 506 563 2,277 1,763
Eamings pcr share (EPS) 0.34 0.28 0.26 0.20 0.2} .88 0.66
EPS, rolling 12 months up to peniod cnd .07 Q.95 0.94 0.86 0G.B3 1.07 0.83
Q3 Qz Ql 4 Q3] Jan-Sep  Jan-Scp
Note 1 Net fee aud commissiva income, FURIN 2006 2006 2006 2005' 2005" 2006 200S'
Agset Management commissions 176 179 186 189 173 531 495
Life insirunce 50 56 52 44 47| 158 142
Brokecrupe 48 &1 66 62 59 173 159
Custody i8 20 20 19 19 hL ] 56
Deposits 11 9 1] 14 11 31 34
Tom| savings releled commissions 304 a2s 33s 328 309 961 886
Payineuts 111 110 104 110 106 325 ils
Cards 76 73 57 &7 71 216 194
Total payment commissions 187 183 ! 177 177 541 514
Lending 56 59 60 67 58 175 171
Guarentees and docurmnent paymests 31 7 28 EL 29 86 83
Toul lending related commissions 87 B6 L1 ] 98 B7 261 259
Qrher commission income 36 46 4 49 32| 123 122
Fee and commission income 611 &40 635 652 605 1846 1,781
Life ingurance -n -11 -13 6 -8 =35 -26
Payment expenses -57 -53 49 -52 4R -159 -140
Other commission exponscs -46 -55 -66 -65 -80 -167 -209
Fec and commission expenses -114 -119 -128 -123 -136 -361 375
Net fec and commission income 497 521 507 519 a69 1,52% 1.406
Q2 QR Ql (o2} Q3| Jan-Scp  Jan-Sep
MNote 2 General adininistrative expeoscs, EURmM 2006 2006 2006 2008 2005 2006 2008
Sl 534 536 527 512 508 1.597 1.50%
Profit sharing 16 16 16 20 15 48 45
information lcchnology’ 106 120 120 133 112 346 352
Markcting 21 27 22 33 21 70 87
Postuge, elephone and officc cxpenses 44 47 53 48 49 144 151
Rents, premises and rcal estate expenses 88 30 83 82 87 251 255
{nher 96 98 89 97 76 2B3 237
Total 905 924 910 925 B6S 2.739 2,612

' Reslated {brokerage and ather).

* Variable salancs wore EUR 3761 0 Q3 2065 (Q2 2006 EUR 40m).
"Refen w IT OPERSNIONS, SErvice capenses and consubant fevs. Total [ -relutel coss in Q3 2006, including staff ctc, but excluding 1T &xperiass in
the Life opernnions, weic EUR. | $6m (Q2 2006; EUR |55m).

[doo7
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Nordea

Retail Banking

= Total Income up 4% in third quarter compared
to third quarter last year

+  Operating profit Increased by 12%

= Double-digit growth in volumes

Within Retail Banking. Nordea services 9 million personat
customers and 900,000 corporatc customers. The business
is conducted through 12 Regional Banks operating in the
four Nordic markets.

Business development

The strong growth in volumes has continued in the third
quarter, Sales of mortgage loans to personal customers
continued to be strong in all markets, Mortgage lending
increased by 13% year-on-year wiih the strongest growth
in Denmark and Norway. Margins on new lending are
stable in Denmark and showing signs of stabilisation in
Sweden and Finland. In Norway, margins are approaching
the Nordic average. The margins in Norway have been
temporarily negatively impacted by the rate increase
combined with the Norwegian requirement to announce
customer rate changes with 6 weeks notice. Competition
has been fierce, and in all markets focus is on responding
with product innovation and more competitive price
structures.

Nordea aims to continue to increase its market share in the
mortgage market in Narway from the current 12%. Hence,
when the Central Bank of Norway increased the interest
ratc on 30 May, Nordea responded by keeping the housing
loan intcrest rate unchanged for gold customers in the
CUSLOMCT programume, representing approx. 65% of
mortgage volumes. The effect of this has been a positive
development in markel share and an increased possibility
for cross-selling to existing customets. The market share
on new murtgage lending year-to-date is 23%.

The sales of Homeflex products, enabling customers to
make use of free equity in privale property. continued to
develop well. Income is generated by the up-front fee as
well as from a margin of 120-200 bps on the credit
facility. Homeflex products now account for 25% of new
housing and Homeflex lending in Denmark, 7% in Finland
and 5% in Sweden.

Growth in consumer lending was 12% year-on-year, and
in the same period the number of credit cards increased by
23%. Focus on consumer loans was intensified in late
spring, which has led to a strong increase in business.

Corporate investments are increasing and the demand for
corporate lending is high in all segments. Volume growth
was 0% year-on-year, The average margin in the third
quarter was 1.03% compared to 1.06% in the same quarter
last year. This reflects the improved credit quality among
Nordea's customers and the ongoing competition for
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corporate banking business. Risk-adjusted return remains
stable. Carporate deposits increased by 13% year-on-year
and margins improved. Nordea’s focus on event-based
advisory services e g. risk management, ecquisition
finance and generation shifts supported the growth in fee
income. Savings-related commissions continued to grow
compared to last year driven by sirong sales.

The recruitment of advisers and specialists in Sweden
proceeded according to plan. Approx. 200 advisers have
been hired. In the third quarter both the number of
customers in the Household sector and the number of
Private Banking clicnts have grown substantially. The sale
of selected and standardised general insurance products 1o
custorners in Sweden has developed positively since the
launch in mid-June.

In Norway the successful sale of household customer
programme continued in the third quarter. Almost 90% of
household lending volume is included in the customer
programme. The programme is a tool to strengthen the
penctration of the customer base and to attract new high-
valuc customers. The number of Gold customers in
Norway has increased by 40,000 since last year.

Result

In the third quarter, income in Retail Banking was EUR
1,230m, an increasc of 4% compared to the third quarter
of 2005, Net interest income increased by 4% to EUR
810m. Deposits from household customers increased by
8% compared to the third quarter last year and average
margins increased by 14 basis points to 1.69% as a
consequence of the increase in interest rate level and the
widening of the margin on transaction accounts in the
Finnish market from 1 January. Household deposits have
thus significantly contributed to the income increase.

Net commission and other income increased by 4% to
EUR 420m, with savings commissions being negatively
impacted by a seasonally low activity within equity trading
and structural products in the third quarter.

Total expenses increased by 2% to EUR 647m. The
number of employees increased by 389 year-on-year,
carresponding to 2%, reflecting the Growth Plan Sweden
and Private Banking expansion.

Loan losses were positive at EUR 50m thus conuibuting to
the operating profit. Operating profit increased by 12% to
EUR 633m.

Return an economic capital was at a high level of 32%
(28%). The cost/income ratio was 53% compared to 54%
in the third quarter last year,

@oog
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Retail Banking cperating profit by main area
Regional Repional Regional Regional
banks in banks in banks in banks in Nordic
Total Denmark Finland Norway Sweden Functions
Q3 Q3 Q3 Q3 Q3 Q3 Q3 Q3 Q3 Q3 Q3 Q3
EURm 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
Ngct intgrest incnmc 810 117 239 216 224 207 122 127 217 213 g 14
Nel fes and comtission inceme 337 333 90 97 BS 81 30 3 124 120 7 4
Net gains/losses on items at fair valuc 70 a7 29 19 12 14 13 15 13 0 -5
Eguity method -1 R =1 R 0 1] 0 0 0 0 o] o
Other operating incamc ¥ ] 15 3 E} [ 3 1 7 2 [ 2 2
Tora) income incl allacations 1230 L 180 360 a3 328 299 167 1748 358 346 17 i4
SafT costs -278 -26] -93 0 -7 59 -38 -38 -72 -62 -4 -2
Crher cxpcnses -362 -3&0 -R1 -80 -3 -88 -53 -53 -128 -132 -17 -7
Dupreciations etc. -7 -15 -3 -3 4] -1 -2 -2 -2 -2 4] -7
Expenses [ncl allocations 547 63| 177 173 154 -iSH -3 93 .10z -196 =21 -16
Loan losscs 50 21 a2 6 -1 -7 -1 -10 <3 1 21 k|
Operating profit £33 S& [ 215 176 173 134 73 %189 18] 19 29
CosvVineoms mtic, % 53 54 49 50 47 53 56 32 56 57
Rerwm on economic capital, % 32 30 36 N £ 30 22 3 28 29
Qther informatlon, EURbR
Lending 1665 147.5]| 487 43.2 386 348 304 243 43 8 452
Depasis 863 784 | 216 208 250 239 5B 125 239 213
Economic capital 57 54 1.8 1.7 1.3 1.3 1.0 1.0 1.6 15
Retail Banking margings
Q3 Q2 Q3 Q3 Q2 Q3
Deposit margins',
Lcnding margins, % 2006 2006 2005 % 2006 2006 2008
Ta corporutcs 095 098 1.07 Fram corporates 103 1.02 1.06
To houscholds From households 1.69 1.66 1.58
- Mortgage 0.63 0.70 0.81
- Consumcr 353 3.81 181
!'Restancd hanad on new split of bedge ellect betwaen household and corporates
Retall Banking key flgures per guarter
Q3 Q2 Q1 A Q3
EURmM 2006 2006 2006 2008 2008
Total operating income 123 1.264 1,229 1,237 1,180
Total operabing expenses -647 -664 652 -681 -636
Lnan losses S0 42 44 13 21
Operating profit 633 642 621 569 565
Return on econotmic capital, % iz 34 i3 29 30
Costfincame ratio, % ) 53 53 53 55 54
Customer base: households, million 89 8.9 89 2.1 9.1
corparate customers, mitlion 0.9 0.9 0.9 0.9 0.9
Number of smployces (full-time equivalents) 17,658 17.563 17,399 17,373 17,266

Bolo
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Nordea

Corporate and Institutional Banking

= Income up 9% in third quarter compared to
third quarter last year excl. sales gain

» Moderate cost development

= Solld performance recorded in all areas

Corporate and Institutional Banking delivers a wide range
of products and scrvices to large corporate and
institutional customers and to retail corporale cuslomers.,
Thc business area has custemer responsibility for large
corporatc customers listed on the main stock exchanges
and other customers with an externul credit rating as well
as shipping, offshore and oil services companies, and
financial institutions. Nordes's banking activities in
Paland and the Baltic countries are also part of Corporate
and Institutional Banking.

Busliness Development

In Corporate Banking Division the business activities were
affected by the usual seasonal slowdown in the beginning
of the third quarter. while business activity pickcd up
considerably in the latter part of the quarter. The business
outlack for Corporate Banking Division continues to be
positive, as a result of a large number of new mandates,
which have been secured in # highly competitive market.

In Financial Institutions Division business activity slowed
down somewhat during the summer period. As of
September the activily in the division has picked up again
and total income for the quarter was significantly higher
than for the third quarter last year. The strategy to leverage
Nordea's derivatives strueturing capabilities towards
finaneial institutions has paid off in the form of a
strengthened market position. Foeus going forward will be
on realising the ¢cross-selling potential within the financial
institutions client base.

The activity within Securilies services continued to be
very high, much as a result of the development in the
securities murkets. Especially high activity is recorded
within the sub-custody area.

The activity in Shipping, Offshore and Oil Services
Division has been high in all segments, and the division
has closed & number of large transactions. The transactions
so far in 2006 include an increasing number of arranged
bond issues. The deal flow continues to be on a
satisfactory level, and no significant softening in market
outlook can be seen in the short term. Thus, the business
activily is eapected to remain at a high level for the rest of
the year.

In Markets Division, customer activity was at relatively
high levels, especially in the latier part of the quarter, The
targeted activities towards small und medium-sized Nordic
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corporates” use of structured solutions continued with
good results during the third quarter.

Several complex lransactions involving long-term
structuring of individualised risk parameters such as
inflation, dividend payments, and cnergy prices were
concluded with Nordic corporates and institutions.

Nordea continues to expand its branch nctwork in Poland
and the Baltic countries and 10 new banking units wcre
opened during the quarter. Business activity continued to
be strong, The increase in total lending was 43%
compared to the same quarter 2005, Mortgage lending
grew by 78% compared 10 the same quarter of 2005 and
17% compared to the second quarter 2006. Nordea
continued to gain merket shares in the fast growing
markets for housing loans, Nordea Bank Polska launched
a new savings product which. together with a customer
base of the acquired life insurance company, supported the
growth in Poland. In the quarner, Forbes magazine
reviewed the banking services in Poland. Nordea Bank
Polska captured second place in a ranking of the best
banks for corporates,

Result

The solid development in the first half of 2006 continued
into the third quarter, albeit the quarter was affected by the
usual slowdown in the summer period. Total income from
the quarter amounted 1o EUR 483m, of which the sales
gain from the sale of the shares in International Moscow
Bank amounted to EUR 199m. Excluding this effect the
income rose by 9% compared w the same quarter 2005,
The development was strong across all CIB divisions, Net
interest income teached EUR 121m In the quarter, up by
19%. Deposit volumes increased by approx. EUR 2bn.
Excluding the effect from the sale of the [MB shares, the
non-interest income amounted to EUR 163m, up 3%
compared to the third quarter last year.

Total expenses increased by 2% comparcd to the third
quarter last year, but were markedly down compared to the
previous quarter. The total number of FTEs reached 3,602
in the quarter, up by 91 compared to the previous quarter
and 315 compared 1o 8 year earlicr, The increasc is
predominantly in Poland and the Beltic countries.

Operating profit was EUR 349m for the quarter, or EUR
151 excluding the gain from IMB. Even without the
capital gain, operating profit is up by 13% compared to the
third quarter last year. The strong profit devclopment is a
result of good topline growth, successful cost congol and
positive loan losses.

The return on economic capital was 23% for the quarter
excluding the cffect of the IMB gain and the cost/income
ratio was 49%.

@o1l
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CIB operating prefit by maln area
Tol Corpormatc Financial Shipping. Poland Other Markets?
Banking lnstitwions ~ OfTshoro and and
Division' Division' Qil services Baltics
Division'
Q Q3 @ Q3 LOLIN ¢ Q3 Q3 Q3 03 O Q@] Q5 @
EURmM 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005 | 2006 2005
Net interest in@me 121 102 49 3 n 10 38 38 21 16 2 2 18 12
Net [ex und comimission incomc 86 77 35 3 22 19 1 6 6 5 11 17 18 24
Nct gaing/losses on items at fair value 72 74 9 13 32 26 4 2 5 4 2 9] 14 1
Equity method 3 3 ) 3 0 4] 4] 0 4] 2 2 Q 1]
Othcr operating incoms 201 3 199 2 4] 0 1 0 1 I 4] o ] 0
Tatal income tacl allocations 483 26) 294 86 65 £5 ~ «“ 1 26 37 a0 | 130 157
Stall costs -81 76 .17 -18 -4 -4 «d 4 -10 -8 42 | a5 42
Cther expenscs -55 -57 -15 -22 -31 -3 -5 & -9 -7 7 9 -35 -29
Depreciations stc. -3 -3 1] 4] 0 o 1] 0 -2 -3 ~l o] 0 [¢]
Expenses iacl alloestions -139 2126 33 -4l 35 3§ -10 -1 - ;18 40 33 B0 -71
ioun losscs 5 2 5 3 0 0 4] 3 Q -1 0 -3 4] 4]
Operatiap profit 349 127 266 49 20 a 37 12 7 -3 141 100 B6
Other information, EURba
lending . 113 32.2 12.0 109 1.3 18 9.1 a1 4.0 2.8 49 B.6 49 86
Deposils 252 223 6.7 6.3 11.3 B.6 33 jé 21 1.5 1.3 33 13 33
Economic capiml 1.9 1.8 0.9 09 g2 02 03 02 02 0.1 23 0.4 0.7 a7
CIB Margins'
Q3 Q2 Q3 Q3 Q2 Q3
| 2006 2006 2008 | 2006 2006 2005
Londing margins, % | 083 088 091 Deposit margins. % 038 037 039
'Excluding Poland and Baltics and Markets
CIB key flgures per quarter
Q3 Q2 Ql Q4 Q3
EURm 2006 2006 2006 2005 2005
Total operating income 483 313 215 291 261
Total operating expenses -139 -153 -146 -147 136
Loan losses 5 43 -3 -6 2
Opcratiog profit 349 203 156 138 127
Rerum on economic capital, % 53 30 24 21 21
Costincome ratio, % 29 49 16 51 52
Number of employccs (full-time cquivalents) 3,602 3,512 3,449 3,326 3,287
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Nordea

Asset Management & Life

= Product result in Asset Management up 4% In
third quarter compared to third quarter last
year

= income up B% in Asset Management

= Growth in Life premiums up 24%

» Netinflow of EUR 1.8bn in the third quarter
2006, mainly from Private Banking

Asset Management & Life is responsible for the Group's
activities within institutional investment management, life
insurance and pensions, investment funds, private hanking
and the savings market in general.

Business development

Nordea’s assets under management (AuM) increased to
EUR 158.4bn. Thc nct inflow was EUR 1.8bn in third
quarier correspending to an annualised net inflow of 5%
of AuM,

The Nordic retail funds contributed with a net inflow of
EUR 0.1bn and AuM ended ut EUR 44.7bn. New and
reengineered products continued to deliver positive value
added investment performance in the third quarter with 18
out of 23 products outperforminyg its benchmarks. Year-to.
date 60% of et inflow has come from new products. Of
the EUR 44.7bn under management, EUR 9bn are
mandates of more administrative nature within Nordea
[nvest Denmark, not generating income in Asset
Management & Life. Part of these mandates are subject to
renegotiations in the tourth quarter.

Continued strong growth in Nordic Private Banking
contributed with a net inflow of EUR 1.1bn leading to a
total AuM of EUR 47.5bn at the end of the third quarter,
This was mainly driven by growth in number of customers
as well as positive equiry markets.

European Fund Distribution experienced a net outflow of
EUR 0.6bn, as & result of continued outflow in one of the
major funds, leading to AuM of EUR 5.2bn at the end of
the third quaner. Gross inflow was EUR 0.7bn, The
investment performance of the major funds improved
significantly during third quarter, contributing to a positive
nct inflow in the month of September,

In the Institutional assct management activities AuM
reached EUR 25.0bn in third quarter, due to strong and
broadly based net inflow of EUR 1.1bn. The net inflow is
primarily based on new mandates while the outflow from
existing mandates has been limited.

The Life business continues the positive growth trend
from previous periods. The overall net writlen premiums
are year-to-date EUR 2.7bn representing an increase of
32% in volume compared to the same period last year.
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The strongest growth area is the unit-linked business
where premiums have increased 54% in the third quarter
and 90% in the first nine menths compared to the same
periods last year. Premiums from traditional products
including new products have also increased by 12% in the
third quartcr and 10% year to date compared with same
periods last year. The share of unit-linked premiums based
on ycar to date figures is now 40% of total premiums.

Nordea is the second largest life insurer in the Nordic
market. In Sweden, the market share of premium income
on the private market was 8.1 % at the end of June (rolling
12 months), compared to 3.1% one year ago.

Invesanent retumn for traditional products equalled 2.7%
for the third quarter and 2.3% year to date. The financial
buffers have been strengthened by 15% since the start of
the year and are now 8.7% (EUR 1, 901m) of the Life
provisions.

Result

The overall activity level was slightly lower in the third
quarter resulling in 8 somewhat lower income and product
result and margins compared 1o the second quarter. This
can primarily be ascribed 1o lower and more nommalised
levels of transaction income compared to the high levels in
the last quarters, which saw a number of significant fund
launches.

Compared to the third quarter 2005 margins are on
average unchanged, and AuM-related as well as
transaction income in absolute terms have dospite the
strong quarter last year improved, while performance fees
have been somewhat Jower,

The Asset Management activities realised a product result
of EUR 80m in third quarter, which is 4% up comparcd 10
same quarter [ast year and 24% up year to date. Income
was EUR 170m, up by 8% compared to same quarter last
year, and up 18% year to date compared to same period
last year,

Costs were up 10% in third quarter compared to same
quarter last year. This is partly explzined by the growth
initiarives taken during the past fivc quarters, but also a
result of strong investment performance leading to an
increase in variable salaries. The operating expense
margin is unchanged while the cost/income ratio is up
slightly. A number of efficiency measures have been
initiated that will secure moderate cost growth going
forward.

Life continues to produce solid profits. The product result
was EUR 61m in the third quarter, slightly down from
same quarter last year, but up 17% compared to the second
quarter 2006.
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Asset Management & Life volumes and inflow
Total
Q3 Q3 Q2 Ct Q4 Q3
EURbn 2006 loNow 2006 2006 2005 2005
Nordic Retail funds 4.7 o1 43.6 44.5 42.1 4]1.0
European Fund Distribution 52 -0.6 55 6.5 6.8 7.4
Private Banking Activitics
Nerdic Privatc Banking 8.3 1.2 36.7 36.3 34.3 32.5
Inlemautional Wealth Management 8.7 -0.1 8.5 88 8.5 8.1
Institutional clients 25.0 1.1 233 23.0 216 21.3
Life & pensions 36.0 0.1 350 353 343 33.3
Total 158.4 1.5 152.6 154.4 147.6 143.6
Key figures— Asset Management actlvitles
Q3 Q2 Q1 Q4 Q3
EURm 2006 2006 2006 20058 2005
Net interest incoine 1l 12 12 10 I
Nei fee and comumission income 149 158 162 162 138
Net gains/losses on ilems at fair vulue 7 q R 10 6
Equity methad 0 o 0 0 ¢
Other income 3 3 3 3 3
Total income 170 177 185 185 158
Staff costs =35 -35 -3% -35 -30
Other expenscs -20 -2 =21 =21 =20
Depreciatians etc. -1 -1 -1 -1 -1
Opcrating expenses -56 -57 -&87 -57 -51
Estimatcd distribution expenses in Retajl Banking -34 =35 -35 -32 -30
Pruduct result 80 85 93 96 77
of which income within Retail  anking 77 78 78 76 69
Murgins’
Income margins (bps) 64 66 70 T 63
Operating expenses margin (bps) -21 -2] -2 -22 -20
Dhstnbution cxpenses margin (bps) -13 -13 -13 -12 =12
Result margin (bps} 30 32 35 37 30
Cosl/income ratio, % 53 52 50 48 51
Economic capital 159 165 162 155 125
Assets under management, EURbn 158 153 154 148 laa
Number of empioyees (fuli-time equivalents) 939 926 933 909 :2:{

' Annualised margins calculaled using aversge AuM for Asser Manrgement Activities cxcl. Nerdic Private Banking activities, [n Q3 2006

these assets were EUR 107bn. Yolumes i buse for calculations of margins have been changed from previous reposusd figures afler

deduction of non-incame generating mandstes of EUR Sbn.
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Key figures— Life activities

Q3 Q2 Q1 Q4 Q3
EURm 2006 2006 2006 2005 2005
FProfit drivers
Traditional insurance;
Fex: contribution/profit sharing k- 3s 36 33 43
Contribution from cust rosult 0 -4 -1 -1 1]
Contribution from risk result [ 6 7 10 7
Tav. return on Sharcholder's Equity 6 1 0 1 3
Qther profits 5 s 5 3 7
Total Profit Traditional 51 43 47 49 &0
Totsl profit Uit linked 14 13 13 10 ]
Estimated distribution expenses in Retail
Banking -4 -4 -4 -3 -4
Total Product Result 61 52 56 56 65
of which incame within Rewil  anking iz 35 3o 29 24
Key figures
Promiwms wriften, net of reinsurance 720 964 972 1,081 577
of which from Traditional business 454 560 582 607 404
of which from Unit-linked business 267 404 390 474 174
Tots| operating expenses 37 43 39 45 33
Investmeut assets:
Bonds 15,796 15,219 15,872 16,357 16,451
Equities 4,157 3,850 4,231 3,782 3514
Altemative investmenis 2,264 2.066 1.957 1,795 1,758
Property 2,838 2,785 2,607 2,579 2,396
Unit linked 6,094 5,826 5,788 5,338 4.932
Tolal invesiment usyety 31.149 30,346 30,455 29,850 29,051
investment retwn % 2.7 -0.5 0.2 1.6 21
Technical provisions 29,744 29,071 28,808 28,513 27.664
of which finuncaal buffers 1,901 1,909 1,999 1,654 1,515
Economic capital 1,008 986 986 974 . 983
Number of employees {({ull-ime equivalenis) 1,169 1,164 1,146 1.124 1,008
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Nordea

Group Treasury

« Positive investment earnings

» Nordea Hypotek launches first Swedish
Covered Bond in the Euro market

Group Treasury is responsible for the Group's own
investment portfolio and market risk-taking in financial
instruments {excluding investments within insurance),
raising funding for the Group as well as asset and liability
management,

Buslness development

Financial markets were less volatile in third quarter due to
a strengthening belicf that a soft landing will be achieved
in the US economy. Fears of excessive tightening by the
Federal Rescrve Bank faded, as growth showed signs of
slowing modestly. Rate hikes ceased in the US whereas
central bunks in Europe continued o increase interest
rates. Short-term market interest rates continued upwards
by more than 30bp following the monetary tightening of
central banks, while the 10-year mte was over 30bp down.
This compares to very modest rises acioss the curve in the
third quarer of 2005,

Nordic equities gained modestly during the quarter.
General indices were up some 5-10%, with the exception
of Norway where the falling oil price had a ncgative
impact on the market.

Nordea Hypotek has issued an inaugural EUR }.25bn
covered hond targeted wo international investors. The
Nordea Hypotck transaction is the tirst EUR denominated
covered bond o be cxecuted under the Swedish Covered
Bond Act. The five year transaction, which is rated
AavAAA by Moody's Investor Service and Standard &
Poot’s was over three times oversubscribed at launch,
Through this issuc the Nordea Group opens up the
international market for its long-term funding activities as
a complement to the Swedish and Danish domestic
covered bond markets,

In the third quarter Nordea raised approx. EUR 220m
equivalent in subordinated debt capital,
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At the end of Seprember, the price risk involved in Group
Treasury’s interest rate positions, calculated as VaR, was
EUR 18m comparcd to ELIR 19m at the end of June, The
risk related to equities, calculated as VaR, was EUR 28m
compared o EUR 15m at the end of June.

The structural interest income risk (SITR) in the Group,
which shows the effect on net interest income in the next
12 months, was EUR 174m assuming increased market
rates by 100 basis points and EUR -165m assuming
decreased market rates by 100 basis points,

Resultin the third quarter

Group Treasury's result is divided into investment-related
result and funding-related result. Earnings in Group
Investmont are defined as the net of return on investment
and the return target. The returp target is the cxpected
average medium-term risk-free renurn over time, defined
as the funding cost. The funding cost is directly correlated
to the interest paid to business areas on their allocated
economic capital. The rate is set annually and it is adjusted
based on the prevailing market rate. For 2006, the funding
cost is 3.25%.

Operating profit in Group Investment was EUR 6m in the
third quarter compared to EUR -23m in the third quarter
last year. The result was driven by income from gains on
the hoiding of OMX shares which contributed EUR 9m
and favorable intcrest rate movements.

The gross investment refurn was 0.90% (3.60%
annualised) compared to 0.60% in the third quarer 2005
and 0.92% in the sccond quarter of 2006.

Operating profit in Group Funding was EUR 34m
compared to EUR 9m in the third quarter 2005. The
improvement is a reflection of successful positions.
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Group Treasury operating profit by main area

Group Investment Group Funding

Q3 Q3 Q3 Q3 Q3 Q3

EURm 2006 2005 2006 2005 2006 2005
Net interest income 33 19 -6 -19 39 8
Net fex and commission income -2 -l -1 0 -1 -1
Net gains/losses on itenis at fair value 8 -21 4 o 4 -21
Equity method 11 0 1 o 0 0
QOther operating income 1 t 1 1 0 0
Touwl income incl. sllocations 51 -2 9 -18 a2 s
Swff costs -4 -4 -1 -2 -3 -2
Other expenses -7 -8 -2 -3 -5 -5
Depreciations cle. ¢] 0 0 0 0 1]
Expenses incl. allocations -1 -12 -3 L1 -8 -7
Operating profit 40 -14 6 -23 3 9

Group Treasury key figures per quarter

Q3 Q2 Qi Q4 Qs

EURM 2006 2006 2006 2005 2003
Total operating income 51 41 60 15 -2
Total operating expenses -11 -i0 -11 -12 «12
Operating profit 40 k3| 49 3 -14
Coyt/income ratio, % 22 24 18 -1y nu
Bonds. EURm 14,198 14,529 13,043 10,388 17,548
Equities, EURm 455 465 430 445 415
Investments, EURm 14,653 14,994 13,473 10,833 17,963
Number of employees (full-time equivalents) 101 102 97 97 95
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Segment reporting

Nordea's operations are organised into threc business areas:
Retail Banking, Corporute and Instirutional Banking and Asset
Manugement & Life. The business arcas operate as profit
centres, Group Treasury conducts the Group's financial
management operations. Group Functions and Eliminations
include the unallocated results of the group functians, Group
Procassing and Technology, Group Corparate Cenirce
(excluding Group Troasury), Group Credit and Risk Control
and Group Legal and Compliunce, This segment also includcs
itemis oeeded 1o reconcile the Nordea Group,

The principles used in the segment reportinng are deseribed
below. Within Nordes, customer responsibility is
fundemental, The Group’s tot business relations with
custamers are reported in the customer responsible unit’s
income statement and balance shect.

Capitul allocation is based on the internal framework lor
calculating economic capital, which retlects euch business
unit’s actual risk cxposure considering credit and market risk,
insurance risk as well us operational and business risk. This
framework. aptimises utilisation and distribution of capital
betwoen the ditterent business areas. When cilculating return
an economic capital standard tax is upplicd.

Economic profit constituley the intcrnal basis for evuluating
sTrategic alternatives as well as for the evaluation of financial
performance,

Asset Management & Life has customer responsibility within
investment management and in private banking vutside a joint
uhit with Retail Banking. In addition, Assct Mabagement &
Lifc commands procuct responsibility for investment funds
and life insuranee products. The operating profit shown in the
accompanying toble includcs the customer reyponsible units.
The product result for Asset Manugement and Life
respestively represent the Group's total eamings including
income ullocated 1o Retail Banking on these products_ as well
s sales and distribution costs within Retail Banking.

When allocating ihoome and costs between business areas nnd
group functians a gross principle is applied, with the
implication that cost is allocated separatcly from income. Coat
is aliocated according to calculated unit prices and the
individual business areas” consumption. lncome is allocated
following the underlying business transpctions combined with
the identification of the customer responsible unit,

Internul ollocations of income and expenses arc performed in
such a way that allocaled cxpenscs fromm a business unit arc
subtracied from the cxpeases and added to the expenses in the
recciving business unil, with the result that all allocations wdd
W zerw on Group level. The same principle i spplicd for
income allocations.

The assets ullocated to the business arcas include trading
B3scts, loans and reccivables to the public us well 8s to credit
instituliony, The liabilities allocutad to the business areas
inchude deposits frvm the public as well as by credit
instilutions.,

Included in businesy arcas’ assets and Tbilities are also other
assets und lisbilities direcuy rclated to the specific business
arca of group function, such as acerued inlerest, Axed assels
and poodwill, All other assets and ligbilitics, and certain iterns
required 1o reconcile balunces to the Nordea Growp arc placed
ity the segment Group Functions and Eliminations.

Funds-wransfer priving is based on current market interest rates
and used npuinst all assets and Tiabilitics allocated ar booked
in the business arcas or group functions, resulting in s
rernaining nct interest income in busincss areas driven in
essence trom murgins on lending and deposits,

Goodwill gencrated as part of business arcas® strategic
decisions is included in busincss areas’ balances. Goodwill
arising from the creation of Nardeu is not allocated, but is
placed as part of Group Functions and Eliminations,

Economic Capitul is allocaled to the business arcas according
to risks taken. As part of net interest income business wnits
receive u cupite] benefit rate commesponding to the expected
average 1pedium-term risk-free return. The cost above Libor
tram issued subordinated debit is also included in the business
arcas net interest ingome sccording to the use of Economic
Cupital,

Group internal transactions between countrics und lcgal
entitics arc performed accarding to arm’s length principles in
conformity with OECD requirements on transfer pricing. The
financial result of such transactions is fully consolidated into
the relevint buxiness arcas based ou assigned product and
customer responsibilities. However, the tonal result related w0
invesiment funds is included in Retail Banking, ay woll as
sules commissions and margins from the life insurance
business.

The scgment Group Functions and Eliminations contains
expenses in Group Functions not defined as services to
busincss areas, profis from companies sccounted for under
the equity method which are not included in the customer
respansible units us well us cortain other jtems required to
recoucile the income statement within the Nordea Group.
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Income statement

Q3 3 Jan-Scp Jan-Scp|  Full year

EURm Notc 200G 2005 2006 2005 2005
Operutiag income
Imterext incoena 2,430 1,980 697 6,034 N oo
Interest expenve A d5) -1.060 N -3.304 4437
Net interest income ] 920 2.863 2,730 3,663
Fre amd commission income a6l 605 !, 888 1,784 2433
Fec and comnissian exprac -iie -4 =367 $375 458
Net toe and commission income 497 469 1,525 1.406 1,935
Nel pins/losses an items at fair value 2 188 139 609 468 515
Prafit [rorn companics accounted for under the cquiry methed 17 11 T2 45 67
Dividends 0 1 6 I 11
Other operating income 253 61 403 - 218 282
Totsl operatng iacome 1,934 1,601 5478 43877 6,573
Operating cxpcoses
General administrative expenscs’

Stat¥ cosls -550 -520 -1.645 -1.550 -2,082

nher expenses -358 -345 1,094 -1,062 -1,455
Depreciation, wmortisation and impairment charges of tangible
and intangible ussets -23 +31 -67 -1Q0 =131
Totul operating expenses -928 496 -2,806 2,712 -3,668
Loan Josses 3 55 3 175 130 137
Disposals of tangible and intangible assets 2 0 6 5 6
Operating profit 1,063 T8 2,853 2300 3,044
Income tan eapenuc -191 -165 <576 -537 179
Net profig 872 563 2,277 1,763 2,269
Attribuable to:
Sharcholders of Nordea Bank AR (publ) 871 62 2,273 1.761 2,263
Minority intcrests 1 1 4 2 B

871 563 2,277 1,763 2,269

Ezmings por share, EUR .34 021 .88 0.66 0.85
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Balance sheet
30 Sep 3 Dec 30 Sep

EURmM Note 2006 2008 2005
Asscls

Cash and balances with central bunks 3,335 2,526 1,682
Treasury bills and other eligible bills 7,304 7,280 13,582
Louns and receivables to credit institutions 4 27.244 31,578 24,521
Loans and reccivables w the public 4 201,128 188,460 181,920
Interest-beanng sccurities 35,668 36,121 37.101
Shares 14,365 12,501 12,164
Derivatives & 24,419 28,876 32,282
Fair value changes of the hedged items in partfolio hedge of interest ratc Hsk 366 282 359
Investments in ussociated undentukings 393 566 539
Intangible asscts 2,206 2221 2.149
Propesty and equipment 286 303 395
Investment property 3.097 2,750 2,619
Deterred tux assets 282 352 480
Current Lax asscts 256 41 198
Prepaid expenscs and uccrued income 1,539 1.405 1,471
Other asscts 6,819 0,887 8,615
Total ansets 324,708 325,519 320,098

Of which acseis customer hearing the risk 10,1355 2,750 4439
Liabilities

Deposits by aedi institutions 35431 29,790 36,154
Deposils und borrowings [rom the public 119,074 115,550 107,953
Liabilities to policyholders 29,744 26 8130 25944
Daht secunties in i3sue 78,595 B2,609 13,702
Derivatives & 24130 28,602 31,688
Fair value changes of the hedged itenis in porifolio hedge of interest rate risk - 58 3ot
Curtent tax liabilitjes 664 383 583
Other liabilitics 15,317 18,044 19,12¢
Accrued expenses and prepuid income 2,175 1.874 2,248
Deferred tax liabilitics 472 423 518
Provisions 94 100 134
Retirement benefit obligations 467 504 522
Subordinated liubjlities £,202 7,822 8,299
‘Total Habilities 314369 312,589 307230
Equicy ¥
Minority inlerests 43 al 38
Share capiwl 2638 1.072 1,072
Share premium accounl - 4,284 4,284
Onher rescryos -222 -228 -209
Rctoined camnings 11,877 7.791 7,683
Total equity 14336 12,960 12,868
Total llabllitles aond cquiry 3ZB. 705 325,849 320,098
Assets pledged for own Jjabilities 22,555 22,620 25417
Other assels plaigad 2,285 4,529 31,395
Contingent liabilities 23,019 16,349 18,106
Commilnents 2,593,732 2213772 1,998,719
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. . 1
Statement of recognised income and expense
30 Sep 30 Scp
EURm 2006 2005
Cuncney translation differenees during the period -80 -97
Curmency hedging B2 28
Avzilable-for-gale investments:

Valustion gains/losses tken to gquity 3 3
Tax on jlems tuken dircctly (o or trunsferred from equity 1 -1
Net income recognised direcily in equity [ -62
Net profit for the period 2,277 1,763
Total recognised income aud cxpense for rthe period 2.283 1,701
Attributable ro:

Sharcholders of Norden Bank AB (publ) 2,279 1,699
Minority interests 4 2
Tutal 2,283 1,701
Effect of chunges in opening baluoce:

Shareholders of Nardea Bank AD (publ) - -8
Minority interests . -
Total - -81

' Som Note 8 Equity for fwther informanian.
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Cash flow statement
Jan-Sep Jan-Sep

ELRm 2006 2005
Operating aclivitins

Opcrating profit 2.853 2,300
Adjustments for jtcms not included tn cash flow =242 135
locome taxes paid 417 =213
Cush flow from operating activities before changes in opcrating assets end lishilities 2,194 2,212
Changes in operating assets and linbilities 347 -6,875
Cash flow trom eperating uctivities 1,747 4,653
Investing activiiies

Sale/acquisition of group undenakings 79 4
Property and cquiptneat -31 43
Intangiblc assets -35 -31
Onher financial fixcd assels 63 68
Cash {low from investing activities ’ 76 -2
Financmg activilics

Issucd/amortised subordinated linbilitics 348 2,481
Rcpurchase of own shares incl chunge in trading portfolio 3 711
Dividend paid -908 -740
Cash flow from financing activitics -5587 1,830
Cast Now for the period 1,266 -3,618
Cash and cash cquivalents at beginaing of perind 3,678 6922
Exchange ne difference 21 50
Cash and cash equivalcats at end of period 4,962 32347
Change 1,266 -3.625
Cash and cash eyuivalens 30 Sep 30 5ep
Tha tollowing items arc includal in cash and cash cquivalents (EURM): 2006 2005
Cash and balances with ¢entrul hanks 3335 1,682
Loans and reecivables to credil insfifutions, payable on demand 1.627 (K39

Cash cotnpriscs leps! |=ﬂd.=1' and bank notes in foreipn currencics, Balances with central banks coiist ot deposits th acownts

wath central banks and postal giro sysiems under govemmant authonty, where the following conditions arc fulfillcd:

- the cemimd bank or the postal giro sysrem i domicilod in the couhlty where the ingiitution is established

- the balance on the aceount s readily available al asiy Hme,

Louns and receivables (o credit institutions, payable on demand include |iquid assets not repneienied by bonds or other interest-bearing securitics.



‘08 10-25 ONS 10:07 FAX +46 8 6147550

Nordea

Notes to the financial statements

Note 1 Accounting policies

Nordea’s consohdated financial statements are prepared in
aecordance with Intemational Financisl Reporting Standurds
(IFRS) endorsed by the EU. Thesc statements are prosented
in sccordance with IAS 34 “[nterin Finuncial Reporting™.

Basis for presentation

The accounting policics and the basis for ealculations are., in
all material aspects, unchanged in comparison with the 2005
Annual Repart.

Increased ransparency for Commissions
The presentation of “Net fee and commission income™ hus

been changed, to better illustrate the nature of Nordea’s
commission income and expense. The effects were described

Eschange rares

EUR | = SEK

Interim Report Third Quarter 2006

E5 FINANS

in the interim repart tor the first quarter 2006, Further
usdjustments have been made in the third quarter 2008,

Presentation of Life

The presentation of Life investment incame within “Net
grins/losses on itcms at fair value™ hus been aligned. The
conscquence of this ulignment is that “Investments, lite
insurance” has beep reclassitied 1o better reflect the
substunce of the transactions.

Ciasslfication of funding swaps

The interest carnponent in foreign currency swaps reluted to
Nordea’s funding m foreign eurrency has been reclassified in
Q3, w beticr illustraze the nature of the mansactions. This has
affocted both interest incomc and interest expenses, Net
interest income i3 unchanged. Compamble figures for 2006
and 2005 are restated accordingly.

Tan-Scp Jan-Dex Jan-Sep
2006 2008 2005

Income stutement (average)
Balance sheet (ut cnd of period)

EUR | = DKK

5.2938 9.2874 9.2262
3.2803 9.3884 9.3245

Income statement (average)
Bulunce shect (at end of period)

EUR 1 = NOK

7.40605 T7.4518 7.4492
74576 74559 74831

Income slatement (avcrage)
Balance shext (ot end of period)

EUR 1 = PI.N

7.9694 §.0106 B.0508
8.2521 7.980] 7.88%0

Income staterment (averuge)
Balance sheet (at end of period)

3.908¢ 4.0248 4.0618
39515 3.R524 3.9203

24(30)
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Q3 Q3 Tun-Scp Jun-Sep
Note 2 Not galns/lusses an ltems 3t falr value, EURm 2006 2005 2006 2005
Shares/participations and other share-rclated instruments 199 526 345 1.280
Interest-beanng sceuritics und other intercst-related instruments 666 220 701 956
Other tinancial insouments 73 .8 188 2
Foreign exchange gains/lasscs =21 a2 2 265
Premium income, life insurance 516 473 1,965 1,779
Change in technical provisions, life insurance =760 506 -852 -2,030
Claims puid, life insurance 4564 -335 -1,517 -1,365
Change in collective bonus potentials, life insurance =22 -173 -250 41
Total 188 139 609 163
Q3 Q3  Jan-Sep  Jan-Scp
Note 3 Lonn lasses, EURm 2006 2008 2006 2005
Losn lasses divided by categury
Wrirc-ofts and provivions for loans und receivables -85 -192 -235 -440
- Of which, to eredat institutions -4 - -17 -
- Ol which, to the public -81 152 -218 440
Reversals and rucovernies for loans und reccivables 130 215 410 370
- Of which, to credit institutiong [ - 6 -
- Of which, to the public 134 215 404 $70
Total 38 23 178 130
Specifications
Provisions for individually auwssed loans
Recalised lown losacs during the period 44 -74 -127 =202
Reversed amount of previous provisions made (or realised logses during the period 37 7% 98 170
This period's provisions far probhable loan lossc -53 79 145 -258
Koowveries of previous periods’ realisod loan losses 53 17 44 72
Reversuls of provisions for probable loan loss no langer requited L33 103 257 263
This period's costs for individually assessed loans, net 40 43 127 145
Provisions far groups of significant loans
Allocation to allowance 0 -7¢ -5 -83
Withdrawal from allowance 16 85 58 105
This period's chunge of provisions for groups of sigmificant loans 16 15 53 22
Provisioms Jor groupsd of not significani leans .
Realised Juan losses dunng the period -4 -4 =10 -8
Rexoveries ol picvious periods’ realiscd loan losses 5 7 15 4
Allocation w allowance -5 .25 P -26
Withdruwal fram allowance 2 o) 7 1
This period's net costs of provigions (or groups of not significunt loans -2 -22 [ -19
Trunsfer risks
Allocation o allowance for mansfer rishs -12 .16 -4) -33
withdrawal from allowance for transfer risks 13 3 29 13
This period’s change ot provisions for gansfer risks 1 -13 -1 =20
Contingent labiiities
Not ooyt [or redemption of guaruntees and other contingent liabilities 1] [+ o] 1
This periad's net eost for redemption of guarantees and other contingent liabilities <] a 1] 1
Change in value of gssets tken over for protection of claims 4] 0 [+] 1

Loan layses 55 23 178 130
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Note 4 Louns and reccivables and their impairment

30 Sep 3| Dex 30 Sep
EURm 2006 2005 2005
Louns and receivebles to credit institutions 27.2a4 11.578 24.52|
Loans and recsivubles to the public 201126 188 460 181,920
Yotal 228,370 220,038 106,441
Loans and reccivables by cateporics of barrowers

Credil Cormpo- House- Public
30 Sep 2006, EURmM institutions rotes holds secior Toml
Loans and reeeivubles, not impaired’ 27244 105233 91,706 3TN 277954
Impaired touns and receivables 18 1.150 431 5 1.604
Loans aed receivables before aliowances 27,262 106,383 92,137 3,776 229,588
Allowances for individually assessed Jouns - 596 -l42 -1 -839
Allowunces for groups of significunt loans -18 -26 -14 - -258
Allo wanoes for groups of not significant loans - -2 -39 - -9
Allowances -18 -924 -2a% -1 -1,188
Lauos and receivehles, book value 27294 105,459 91,892 3,778 228370
' Of which nun-peaforming leans on which interest is taken as income . s . - 15
Specificarion of impaired loans aud receivables
Impaircd loans and receivables belfore allownnces 1] 1.150 431 L 1604
Of which non-performing - 460 258 5 723
OF which performing iB 690 173 a RB]
Alowaoces for impaired loans and receivables -18 -924 «2458 -1 -1,188
Of which non-pet(orming - -234 -Te -1 -7
Of which performing <18 -690 4713 [¢] -§81
Book value of impaired loans end reccivablcs 226 186 4 416
QOf which non-porforming - 24 186 4 416
Of which performing U Q 4] 0 ]
Credit Corpo- House. Public

3] Dex 2005. EURM institutions rates holds 52 tor Total
Laans and receivables, not impaired’ 3,578 99,768 84,463 3R 219699
Impaircd loans and receivables - 1,365 6 9 1. 820
Losny und rcccivables before allowaoccs 31,578 101,133 84,909 3,499 221,519
Allowances (or individually asscssod loans - -861 -202 -1 -1.064
AHowances for groups of significant Joans - -324 - - -324
Allowances for groups of not significan loans - - -93 - =93
Allowauces - -1,185 -295 -1 -1,481
Loaos sed receivables, boak value 31,578 99,943 84,614 3,598 220,038
' OF which not-patonning loans on which ingerst is taken as income . 2% 14 . 43
Sperification of impaired foans and reccivables
loipeired lonas a0d seceivables before allownaco - 1365 446 9 1,820
Of which hon-performing - 459 252 9 720
Of which performing - 906 194 o 1,100
Allewances for impaired loans und rcccivables - -1.188 -295 -1 ~1.481
Of which non-performing - -279 101 -1 =381
Of which paforming - -0, -194 4] -1 100
Book valuc of impaired lonns and seccivables - 180 151 8 339
OFf which non-performing - 180 151 B 339
Of which performing - o 0 v} Q

hoz27
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Notc 4, continued

Credit Corpo- House- Public

30 Scp 2005, EURm institutions rales holds socior Total
Loens and receivables, not impuaired” 24521 96,338 21,533 3,600 205,992
Impaircd loans and receivables - 1,514 451 10 1,975
Loanz and reccivables before allowanecy 24 521 97,852 81,984 3,610 207,967
Allowanocs for individually assessed laans - -951 -185 -1 41,137
Allowances for groups of significant loans - -300 - - -300
Allowances for proups of not significant loans - - -89 - -89
Allowances - -1,251 -274 -1 -1.526
Lasas and receivables, book vulue 24 %21 96,601 81,710 3,603 206,441
' OF which norperforming loans on which intercst is laken as income - 30 14 - 44
Specification of impaired loans and reccivables

Impaired loaas and receivables before allowunces - 1,514 as1 10 1,978
Ot which non-performing - 586 269 10 865
Of which performing - 928 182 - rig
Allowances for impaired lowna and receivables - -1.251 <274 -1 ~1.528
Of which non-performing - =323 -92 -1 416
Of which performing - -928 -i182 - -1.110
Book valuc of impaired loans and receivables - 263 177 9 449
Of which non-performing - 263 177 9 449
Of which performing - 0 0 - o

30 Sep 31 Dee 30 Sep

2006 2005 2005
Allowances/impaired loans and receivables before allowances, % 74,1 Bl.4 713
Impuired loans and receivables before ullowances/loans and reccivables to
the public before aliowances, % 0.8 1.0 1.1

30 Sep 31 Dec 30 S5¢p
Asscts taken over for protection of claims, EURm 2006 2005 2008
Curreot assets

Land and buildings i) 1 1
Shares and other panticipations 5 3 3
Other asacts 4 2 1]
Total 9 6 4
Mote § Classification of Anancinl instruments, EURm

Louns and Derivatives
30 Sep 2006 receiva- Held to Held for  Assets at used for  Available
Fioaocisl pysety bles  maturity mading  fairvalue  hedging for sale Total
Cash and balances with central banks 31338 3,338
Treasury bills and other eligible bills 9 7295 7,304
Louns and receivables to credit instjtutions 14,087 13,157 27,244
Loans and receivables to the public 167,871 511N 218,084 201,136
intcrest-baaring securitics 1,483 16,771 17.368 36 35,668
Denivatives 23,887 532 24.419
Fair value changes of the hedged items in portfolio
hadge of inlerest rate risk 166 366
Shares 3.652 10,702 11 14,365
Prepaid expenses and accrued income 1112 1.112
(ther assets 6,698 6,698

Toml 193,478 1,483 59,933 56,154 532 57 321.637
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Mo S, continued
Derivatives Orther

30 Sep 2006 Held for  Liabihities used for  financial
Filnancial liubilities wading at fair valye hadging  liabilities Total
Deposits by credit instirutions 10,206 25225 35431
Deposits and borrowings from the public 1,503 117,57 119,074
Liabilities 10 policyholders, invesument concracts 1,937 1,937
Debt secuntics in issue 22,098 56,497 78.595
Derivutives 23,472 658 24,130
Other linbilities 7,393 1.906 15,299
Accrued cxpenses and prepaid income 1.652 1,652
Subordinated liabilities 8.202 8,202
Tatal 44,511 22,098 658 217053 284320
Note 6 Derivatives, EURmM

Assets  Linbilives Totl nom
20 Sep 2006 Fair value  Fair value arnount
Derivatives held for trading
Interest rare derivatives 16,325 16,527 1.833,730
Equity daivatives 135 B26 13,822
Forcign exchange derivulives 4,368 3.747 527,181
Othar denivatives 2,458 2,372 83,947
¥aeal 23,887 23,472 2,458,680
Derlvatives uaed for bedging
Interest rute denvatives 358 3z 55,962
Equity dernivatives 54 75 751
Forcign exchangc derivatives 123 254 3.499
Total 532 6338 66,212
Derivarives, total
[nterest re derivatives 16.681 16,856 1.889.692
Equity derivatives 789 901 14,573
Foreign cxchange derivatives 4,491 4,001 536,680
Other derivatives 2,458 2,372 83,947
Total 24,419 24,130 2,.524.892

30 Sep 31 Dec 30 Scp

Note 7 Capita) adequucy 2006 2005 2005
Tier | capitl’. EURm 12,704 11,438 11,381
Capital base', EURm 17,613 15,485 16,009
Risk-wrighted asscts, BEURSn 185.1 169.0 162.4
Tier | capital ratie’, % 6.9 63 7.0
Tam) capitl ratio’, % 9.5 9.2 9.9

! Including the rsulf for the first nine months. According (o FSA ndes (excluding the unandilad resul| for OF3) Tier | capital EUR 12 259
{30 Sp 200%; EUR 11,082m), capital base EUR 17, t68m (34 Sep 2005: EUR 15,639m), Ticr | capital rasic 6,6% (30 Scp 200: 6.8%),

trinl capital ratio ¥.39% (30 Sep 2005, 9.6%)
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Note 8 Eguity, CURm
Attributable to abareholders of Nordea Bank AD {publ)
Sharc
Sharc  premium Other  Retained Miaority Total
capital’ sccounr  resetves  ewmings  Toml  inferests equity
Balunee at end of year, at 31 Dec 2005 1.072 4,284 -228 7.791 12,919 41 12,960
Net change in available-for-sale investments,
nef of tax 4 4 4
Currency translation differences 2 e 2
Dividend for 2008 -908 -908 -908
Bonus issug 1,566 -1,566 Q 0
Reduction of stututory reserve -2,718 2,718 0 Q
Purchases of own shwrs*" 3 3 3
Other changes %) .2
Nex profit for the period 2273 2273 4 2.277
Balance at 30 Sep 2006 2,638 o 222 11,877 14,293 43 14 336
Auributable to sharcholders of Nordea Bank Al {publ}
Share
Share  promivm (nher  Retained Minority Total
capital’ gccount — reserves  earnmings Tom!  ioteresrs equity
Balance at end of year, af 31 Dec 2004 1.128 4,284 -147 798 12,663 13 12,676
Change in accounting policics:
1AS 19 Financial insoyments -61 -61 61
Orher changes -20 =20 =20
Balance at beginaing of year, at ) Jap 2005 1,128 4,284 -147 7317 12,582 13 12,595
Nct change in available-for-sale investmicnrs,
net of tax 2 2 2
Currency fragshotion differences 64 -4 -6
Dividend for 2004 740 -744 ~740
Reduction of shwre capital” -56 36 0 0
Purchases of own shares™ 711 Al -m
Onher changes 23 23
Net profit for the pariod . 1,761 1,761 2 1,263
Balaoce at 30 Sep 2005 1,072 4284 -209 7683 12,830 38 12,868

'"Total shares regisiered was 2,706 million (31 Dec 2005- 2,706 million, 30 Sep 20045: 2,706 million).

¥ Refis to the change in the irading portfilio and Nordea's shares within portidlio schemes in Denmark. The number of own shures in the trading

portfolic and in the partfdlic schemes at 30 Sep 2006 was 2 J million {31 Dec 200%: 2.5 million, 30 Sep 2005: 4.9 million).
! The number of own shares referming 4o Nordea Bank AB (publ)s repurchase of owit shures was 112.2 miltian a7 30 Scp 2006 {31 Dec 2005: 112.2
millian, 30 Scp 2005: 52 2 million), No repurchsse of own shangs duwng Jan-Sep 2006 (Jan-Doc 2005: 140.7 mnilliug, Jan-S0p 2005: %0 7 million}.
The average number of own shares Jan-Scp 2006 was 112.2 willian Uan-Dex 2005: 163.C rlltjon, Jan-Scp 2005: 180.8 million). The Annual Genersl
Meozting (AGM ) dexided on S Apr 2006 (8 Apr 2005} 1o reduce the share capiml by EUR 44,479,667.34 (EUR 55_548,131,94) The cancellation was
Fegistcrod o4 X Oct 2008 19 Sep 3005) and iy therefore noi reflected at 30 Sep 2006. The reduction was made through retivement withau ayment
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Conference call
- A conference call with management will be arranged on 25 October 2006 at 17.00, CET.
(Please dial ~44 (0) 207 769 6433, ascess code Nordea, ten minutes in advance.) The telephone conlerence can be
menitored live on www.nordea com. An indexed on-demand version will also be avajlable on www . nordea.com.
- This interim report is available on www.nordea.com.
A slide presentation is svailable on www.nordea.com.

For further information:

Arne Liljedahl, Group CFO/EVP +46 8 614 7996
Johan Ekwall, Head of Investor Relations +46 B 614 7852 (or +46 70 607 92 69)
Boo Ehlin, Chief Communieation Officer, Sweden +46 8 614 B464 (or +46 70 264 71 65)

Financial calendar
Nordea will arrange a Capital Markets Day on § December 2006 in Stockholm

The year-end report will be published 21 February 2007

Wednesday 25 October 2006

Lars G Nordstadm
President and Group CEQ

This report is published in four additional language versions; Danish, Finnish, Norwegian and Swedish, In the event of
&ny inconsistencies between these language versions and this English version, the English version shali preval,

This report has not been subject 1o review by the auditors.

Nordea Bank AR {pub))

Hamngatan 10

SE-105 71 Swockholm

Tel. +46 8 614 7800

Corporate regisustion No. 516406-0120




