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The U.S. Securities and Exchange Commission
450 Fifth Street, N.W.
Room 3099

Office of International Corporate Finance
Mail Stop 3-7 SR _ .

Washington, D.C. 20549
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06017421
COL CAPITAL LIMITED

We furnish herewith the following documents issued by COL Capital Limited, a company
incorporated in Bermuda, pursuant to Rule 12g3-2(b)(iii) under the Securities and Exchange Act of
1934 for your kind attention:

1.  Announcement dated 13 September 2006 published in The Standard (in English) and Hong
Kong Economic Times (in Chinese) both relating to the announcement of interim results for the
six months ended 30 June, 2006; and

2. 2 copies of 2006 Interim Report.

Parts of the enclosed documents that are in Chinese substantially restate the information appearing
elsewhere in English.

We would appreciate your acknowledging receipt of the foregoing by stamping and returning the
duplicate copy of this letter to us.

Yours faithfully

For and on behalf of
COL Capital Limited
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0CT 19 g5

Fung Ching Man)Ada FHUmm,UN
Company Secretary F INANGIAL
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OTICES Thursda‘y, September 14, 200§ The Standqd

R ) (Page 1)
) : .
l ‘ -
B . . .
| - COL Capital Limited
! . Uncarporated in Bermude with timited tiahility) R
f N (Stock Codes 383) , ,
N . (website: hup:livww.coleapinl.com k)
R X 4
R . - o
; S ANNOUNCEMENT OF INTERIM RESULTS
f ; - . .
. FOR THE SIX MONTHS ENDED 30 JUNE 2006 .
g UNAUDITED RLbUl,lh OF THE GROUP As al As at B
i . . . 362006 31,12.2005
5 The Board -of D| clors {the "Dircctors™) ol COL Cupital Limited (the “Company™) announces the . HKS 000 HKE 000
H ‘ ‘unaudited consolidated resulis of the Company and s subsidiaries (the "Grnup ) for the six months (unaudited) (uudiicd) .
N ) cnded 30 Sunc 2006 lugcllur with the comparative ligures for the corresponding period in 2005 as Capital and rescrves B
! follows. The consolidatcd interim financial statements have not heen audited, but have been reviewed X s ” .
i Share capital 2,856 2,975
by the Company’s suditors, Duloitte Touche Tohmatsy, in accordance with the Hun; Kong Statement of Rescrves 2,123,183 1.281.957 .
, Auditing Standards 700 “Engagemenls to Review Interim Fing 1 Reporis™ and by the Company’s eserves bl kil
udit Commiitec. Equity sttributable @ equity bolders of .
. ! . ., the Company 2,126,039 1,244,932
CONDENSED CONSOLIDATED INCOME STATEMENT Minorily intercsts B . 16,798 ) 16,798
' Six months ended Totul eyuity ) 2,142,837 1.301,730
. : 30.6.2006 MLO.2005  Non-cureent liahility T
. ’”‘f"’”l” HKS '“”.0 Delerred tax liability - 5.391
i ) ( Jited) B
. . 2,142,837 1307428 ¢
“Turnover : : Kl 543,808 RE4ID . .
) . o8| sales . 3 4 .\ 4 - g
; Cost of sales 1389.508) GOS80 | pASIS OF PREPARATION . .
' ross profit 154,300 2, finuncial have heen prepared in accordance with Hong Kong Accounting :
H . Sc‘ "n'i’n ‘:1 investinents J 4:551 3 :(211 3 cial Keporting” issucd by the Hong Kong Institute of Cortified Public Ascouniants
. N Oth b i § ! . o S o (the "HIKICPA™) and with the of Appendix 16 10 the Rufes Governing the |
) : G:\ cr nudnmcv Lo . :-1::] 2.96% Listing uf b\.\.unll\.» on The $tock Eulmnp. of Hong Kong Limited e “Listing Rutes™). 8
K i in on disposal vl an n“ml.\ 4 N - » N - roL. .
= - ) "'Distribution costs 12,424} ams ! R"YCITM' ?Ccmﬁ nhl(' OLICIES ' . ST o R
i Administrative cxpenscs (20.646) (55071 The ¢ ! financial s have boen preparcd wnder the historical cost basis except for |
o Other éxpenscs X ) @423 682 certain prog and financial which are at fair valucs, os appropriate, . :
. § inance Costs 5 3.22 5 The scvouniing po uscd in the consolidated fi are i with those,  © .
HE Finance costs . E {3.225) ) followed in the preparation of the Group's gnnual financial statemenis fur the year caded 31 Becember 2005,
; . Profil before taxation : 612,996 . 36.614 tn the curreat period, the Group has applicd, for the first tine. a number of aew standards, ameadmants and .
: ‘ax charge, ) P 19.600) (16) interpretations issued by the HHKICPA that ore effective for g periods by on or after | Doty B
. - e . 2008 ur | Tanuary 2000 respectively, The adoption of the new HKERSs has had no material cffect un how the
. ! : y . : Group’s results for the current and/or prior m.cnuuunu, periods are preparcd and presented, Acconliagly, no
. rofit for the period 7 603,306 16,498 © prior period adjusiment ba been required.
{ . Aurihu‘lahlc \ . . Potential impact arising from the recently issued new accounting standurds .
. $ s . N . The Group has not carly applicd the fi ng new Jards. und interpretations that have hun :
: ) E‘}“"’. hu_lu..‘ ‘or the Company 603,396 36498 issucd hut are not yet ef The directors of the Company What the apy of theae Mapd
s Minority interests - - amendments of interpre s will have o materiad impact on the condensed lidated financisl :
b af the Group, . !
! 603306 e 30,408 HKAS | tAmendment)  Capital discloures! J
. H L X ~ IIKERS 7 Financial instrumenty;
EEE Dividends £y HRUFRIC) - INT 7 Applying the
H - Final dividead paid 12.070 in Myperinflatio .
B HK(OFRIC) - INT & Mupc of HKIFRS 2 :
) e = Interim dividend proposcd e HIKOERIC) - INT 9 Reasschsment of embedded derivatives ¢
N T ' rnting periods beginning on or afiee | January 2007, :
. i f or shure - nunting periods heginning on ar after I March 2006, ) .
X ;Basic carnings por shurc v HKs0 12 . for aecounting periods hegining on or afier 1 May 2006, .
B 'CONDENSED CONSOLIDATED BALANCE SHEET ‘ tive for avcounting periods beginning an or after | June 2006, . . :
. N E N R 3 T INFORMATION :
v ‘ Lo . . As utl As al et puspuses, the Group is currently arganised into four aain operating divisions = mobile phone
B H 30.6.2006 31.12.2005 distribution, securities wrading and investments. (inancial servie nd property investment,
' 5 NOTLS HRE 000 HKS 000 . Thess divisions are the busis on which the Growp reports its primary scgment information, -
H . tunaundited) (aadited) The wrnover amd profit for the period of the Group, analysed by business segments and geographival sepments,
y & i
N ¢ Non-current asscis e an follow
) i Investment properiics 55,619 136,526 By business segments: '
H _Property. plant and cquipment 4,229 51825 For the sly manths ended 30 June 2006: . . ! B
HE “Prepaid Icasc” payments 2,453 2,483 Mahile Seeurtles ’ o
: Interest in an associate . - - phone,  trading and Finuneial Property
. i Availahle-for-xale jnvestmenis 441391 170,633 distrihution” Investmcats services vestment  Consollduted
J -.Lunn noles 49.576 R6.805 HKE 000 HKS 000 HKE 000 HKS 060 HK3 000
' : Turaover 432 £06.932 3683 1.761 S41.K08
i 553.268 449,272 Seume . . -
Lt Svgmuent resuell {4,5K0)) L168 1950 . 1302) 632,106 ]
P momm—— e seeres e k
: Currcm ussCts Gianin o disposal bl
N * Inventorics held fur sale - ‘ll\l\l\ul goods 8,903 1.495 Asociue . 1,740
, lnvcs(mcul» held for jrading 1,504,099 RR6.904 Unatlucated other income 1,503 N
- Amount duc from o minority sharcholder ~ 4.R0S Unalbucated curporite sKy
Debtors, deposits and prepayments i 299 12,501 Finamee cosis 238
Loan reccivables 219 74.429 o B — N
Pledged bank deposits 10,702 " Profit before taxation 612,996 . B
N , Bank balances and cash ' 56,899 16,819 Tax charge 9.600) .
i o . o Profit for the period . . 603,306
H ‘-7l l!i'ﬁ; 1.007.039 For the six months énded 30 June 2008: L
¢ bl - Muhile Securitien
. t) N phone wading and K Praperty
R 1,847,543 1.007.039 distribution  iavestments servi investment  Consofidated
R C tiabili . ; HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
? urrea liabilities . Turaover 42,601 31887 7.562 1.393 84413
H "1 Creditors and acerucd Ll\.ll’L\.; 11! - 10482 41,176 § T
o v Customers® deposits und reccipls in advance . 11,138 2,713 Segment result 04 23:007 1554 242 42597
| Other borrowings 162,404 100,986 Unallucaied other ingome + . : as1 s
H Taxation payablc . 13,918 4,315 Unallacated corporate
: L K cxpenses . . ©16.332)
: 197,939 149,190 Finunce costs . 2) .
| Liabilitics associaled with assets class Profit before wxation . Jo.614
3 as held for salc 60,035 - Tax charge 16y
q. —_—
H 357,974 . 149.190 irofit for the period R 36.498
. B . ) i . By geographical segments: .
K .‘ Net current asscts L 1,589,569 857.849 The Group's operations arc located in Hong Kong and the Mainland China (“China™) 4"
[ ct : During the period under review, the Group's distribution of mobile phoncs, sceuritics trading and investments
i Tolal asscts Jess current liabilities 2,142,837 © 1,307,121 and financial services are carried out in Hong Kong. Rental income feom property investmeat is from Hong .
1. Kong and China,
H P .




ber 14, 2006

NOTICES N7

e

SR I

L RN LT

A LT e A

L e Yy D s e

""" The following tablc provides an analysis of the Group's turnover by geographical market:
Six months ended

30.6.2006 30.6.2005
1HKS$ 000 HKS$'000
Hong Kong 542,903 83,728
China 908 685
. S43.808 R4.413
4. NET GAIN ON INVESTMENTS
. . Six months ended
- 30.6.2006 30.6.2005
‘ . 1K 000 HKS 000
" " Net realised gain on derivatives 4,609 - -
Fair valuc changes on investments held for irading 22,808
Net realised gain on dixposal of availuble-for-sale investments -
Discount on carly redemption of luan noles {A961) {1.000)
. 481,633 21808
" FINANCE COSTS
The finaace costs represcnt intercst on bank and other horrewings wholly repayable within five years.
. TAX CHARGE .
: Six months ended
o 30.6.2006 30.6.2005
[ . : HEKS$ 000 HKS 0uo
The current tax comprises: ‘
. Hong Kong Profits Tax . . 9,600 55
Income tax in China . . - 61
: 9,600 16

. Hong Kong Profita Tox is cuiculatcd at 17.5% on the cstimated axsensable profit for both periods.

Income (ox in China has been provided i the prevailing rales opplicable in Ching on the extimated asscsxable
profil, .

) PROFIT FOR THE PERIOD

Six months ended
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On the trading and investment in financial instruments, the Group achieved a turnover of HK$506,932,000
(2005: HK$31,857.000) and a profit of HK$633,168,000 (2005: HK$35.697,000) for the period ended,
30 Junc 2006. Although the Hong Kong stock market had been quitc volatile, the Group managed to
dispose of 70,000,000 sharcs of Tian An China lavestments Company Limited in March 2006, gencrating
cash procecds of HK$257,600,000 for the Group,

During the period under review, the Group's moncy lending business contributed a (urnover comprising
mainly intcrest income of HK$3,683,000 (2005: HK$7,562,000), and achicved a profit of HK$3,950,000
(2005: HK$7.558,000) which included the'write buck of a provision for bank charges.

The Group’s investment propertics located in Hong Kong and the Pcople’s Republic of China (“China™)
recorded a turnover of HK$1,761,000 (2005: HK$1,393,000) and a loss of HK$402,000 (2005: Profit of
HKS$282.000) during the first hall of 2006. As reported in the Company’s 2005 Annual Report, in light
of (he continued austerity measures introduced by the government of China to curb the heated property
market, the Group decided to unwind our investment in an investment property located at Buji Town in
Sheuzhen, China, by entering into a conditional framework agreement with a third party 1o dispose of
our calire interest for 2 totul consideralion of RMBY9,900,000 (the “Disposal”). A deposit of
RMB31.220.000 has been received, with the remaining balance of RMB68,680.000 payable withia six
months from the completion dute bearsing interest at the rate of 1% per month, Duc lo certain technical
issucs, the completion date of the Disposal has been exiended (0 23 Scplember 2006,

FINANCIAL RESOURCES, BORROWINGS, CAPITAL STRUCTURE AND EXPOSURES TO
FLUCTUATIONS IN EXCHANGE RATES . ,
The Group continucd to maintain a strong financial position. As at 30 junc 2006. after hc reclassification
of certain non-current assets associated with the Disposal to current asscts, the Group's non-current
assets consisted mainly of investment propertics of HK$55,619,000 (31 December 2005:
HK$136.526,000): property, plant and cquipment of HK$4,229,000 (31 December 2005: HK$S1,825,000);
prepaid lease payments of HK$2,453,000 (31 December 2005: HK$2,483,000) and long tcrm investmenls
of HK$490,967.000 (31 Dcecmber 2005: HK$258,438,000). These non-currenl asscts werc principally
financed by sharchalders® funds. As at 30 June 2006, the Group had act current asscls of
HKS$1,589.569,000 (3! December 2005: HK$857,849,000) and current ratio of 7.2 times (31 Deccmber
2005: 6.8 times) calculated on the basis of the Group's currenl assels over current tiabilitics.

All the Group's borrowings arc arranged on a shori term basis in Hong Kong Dollars, repayable within
onc ycar and sccurcd on cerlain investment propertics, marketable sccuritics and bank deposits. As at
30 Junc 2006, the Group had borrowings of HK$162,404,000 (31 December 2005: 11K$100,986,000) .
and a gearing ratio of 5.0% (31 December 2005: 6.6%), calculated on the basis of the Group's not
barrowings (after cash and bank balances) over sharcholders® fund. . . .

During the first half of 2006, the issued share capital of the Company has been reduced (rom
HK$2,974,795 10 HK$2,856.235 as a result of the repurchase of 11,856,000 sharcs (par valuc HK$0.01
cach) for cancellation in the stock market for an aggregate consideration of HK$35,849,440. .
During the period under review, the Group's assets, liabilitics and transactions were mainly denominated

in Hong Kong Dollar, Australian Dollar, Renminbi ("RMB™) and Malaysian Ringgil. Because of its
short term nature, the Group hud not actively hedged risks arising from the Australian Dollar denominated

assets and transactions. As the exchange rates of the RMB and the Malaysian Ringgit were relatively .
stable during the period, the Group was not materially affceied by these forcign exchunge exposurcs. .
CHARGE ON GROUP ASSETS ‘ . !

As at 30 Junc 2006, the Group’s invesiment propertics, investments held for trading. availabic-for-sale
investments, bank balances and cash with respective carrying values of HK$22,100,000 (31 December
2005: HK$22,100,000), HKS1,183,168,000 (31 Dccember 2005: HK$737,033.000), HK$45,369,000
2005: HK$19,272,000) and HK$10,702,000 (31 Dccember 2005: HKS$10,526,000) were

Notk: Finsl dividend for 2005 of HK$0.04 per share (Final dividend for 2004: HK$0.04 per share) amounting
to HK$J 1,422,000 (Finai dividend for 2004; HK$12,070,000) was paid to sharcholders during the current

B period, and was reflceted in tho condensed consolidated statement of changex in equity.

EARNINGS PER SHARE

The calculation of the basic carnings per sharc is bascd on the profit for the period auributable 1o cquity holders

of the Company of HK$603,396,000 (2005: HK$36,498,000) and on 293,554,554 (2005: 301,755.347) weighied

averago aumber of ordinary shares in issuc during the period,

-.DEBTORS, DEPOSITS AND PREPAYMENTS )

The Group has a policy of allowing an average credit period of 30 to 90 diys 1o ity trade debtors. An aged

analysis of irade debiors i as follows:

30.6.2006 30.6.2008
HKS$'000 HK$'000
Profit for the period has been arcived at alter charging .
(crediting) the following lems: .
Suff costs including dircctors' emoluments 17,438 6.272
Write-down of inventories . 2,587 532
Depreciation and amortisation an 405
Interest income - (%,467) (2,922)
+ Dividend income from listed investmcnts (th.409) {1.97M)
DIVIDENDS
0 . Six months ended
: 30.6,2006 30.6.2005
.. . HK3'000 HK$ 000
Final dividend pald (Nose) 11,422 12,070
-1.. tnterim dividend, proposcd « HK$0.01 (2005: HK$0.01) per share 2.856 3,018 (31 D b,
S ) 14.278 15.088

pledged (o financial institutions o secure credit facilities granted to the Group,

EMPLOYEES B

The Group had 33 cmployees as at 30 Junc 2006 (31 December 200S: 32). The Group cnsures that its
cmployees are remunceratcd in line with market coaditions and individual performance and our
remuncration policics are revicwed on a regular basis,

PROSPECTS

To widen its product portfolio. STAR is currcntly ncgotinting with more manufacturers for the :
distributorship of their mobile handscts, PDA phones and other digital products. Further, it is also
-exploring the possibility of expanding its mobile h trading i 1o other geographical arcas
outside Hong Kong and Macau SAR in order 1o widen the revenue stream, Currcntly, STAR is the
authorized distributor of NEC, BenQ-Siemens, Pantech and LG mobile handsets in the Hong Koag and
Macau SAR regions. . . - .

The Group is conscious of the current uncertainty of the outlook of the fi t markels and
seatiments causcd by the concerns over local and global interest rutes hikes, increasing vil price duc to
regional wasions and the impact of China's economic tightening policics. These concerns may have an
unlavorable impuct on the financial markets which, in turn, may aftect the Group's performance in the
sccond hall of 2006. However, the Group will monitor such situation closcly in arder 10 avoid or

30.6.2006 31.12.2008
A 11KS'000 HKS 000
Within 90 days 3,627 T 2409
181 - 360 days - 93
o 3,627 2,502
Other deblors, deposits aad prepayments 27.672 9,999
. 31.299 12.501
CREDITORS AND ACCRUED CHARGES '
An‘aged analysis of trade credilors is as follows;
Tt 30.6.2006 31.12,2008
HK$'v00 HKS'000
Teade creditors due within 90 days 1,559 s
Other creditors and accrucd charges 8,923 41,041
~ 10,482 41.176

FINANCIAL RESULTS
. For the six months ended 30 June 2006, the Group's turnover increnscd by S44% to HK$543,808,000
2005:-HK$84,413,000) and net profit aitributable to sharcholders of the Company increased by | %
o HK$603,396,000 (2005: HK$36,498,000) mainly duc to a substantial increase in our sccuritics Ir:
and investment aclivitics;
‘by-an even larger scale
.. fepurchase programme, .
#:As ot 30 Junc 2006, the Group’s nct assct value per share was HK$7.40 (2005: HK$4.10).
INTERIM DIVIDEND * ,
:The Direclors declared the payment of an interim dividend of HK$0.01 (2005:4IK$0.01) per sharg
mounting 1o approximately HK$2,856.000 to sharcholders whose namecs appenr on the Register of
Members of the, Company on 26 October 2006. Dividend warrants arc expected to be dispatched on or
before 10"November 2006. .
CLOSURE OF REGISTER OF MEMBERS
“The Register of Members of the Company will be closed from Tucsday, 24 October 2006 o Thursday,
6 October 2006, both days inclusive, during which no sharc transfer will be effccted.
_BUSINESS REVIEW ON OPERATIONS
i i
~For the-first-half of 2006, thc Group's mobilc handsct distribution business under Star Telecom Limited
+(*STAR™) saw a drop in lurnover 1o HK$31.432,000 (2005: HK$43,601,000) and a loss of HK$4,580,000
2005: Loss of HK$940,000). STAR had to operate in an extremely competitive business environment
ue to aggressive pricing causcd by the intensc rivalry for markel sharc among major brands and other
Korcan brands. Furthermore, the delays in launching of new 3G mobile handsct modcts by our vendors
1als0 adversely affected the sales volume and profit margin of STAR. In responsce Lo the frequent price
djustments by. major brands, STAR had implemented a much stricter control on the quantity for cach
handsel modol carricd to minimize the Inventory risk and facilitate the clearance of any slow moving
tock, The Group had also calered inlo an arrangement with LG 1o handlc the distribution of their
obile handscts to selecied dealers.

a ing
Compared 1o the nct profit, the carnings per share of the Company increased
of 1,617% to HK$2.06 (2005: HK$0.12) as a rcsult of the Group's share

such adversc impact, . ) , .
The Group will continue 1o scek busincss and investment opportuaitics in China, Hong Kong and the
Asia Pacific region cautiously to further improve profitability and cnhance sharcholders’ value.
PURCHASLE, SALE AND REDEMPTION OF LISTED SECURITILS
During the peri the Compnny repurchased on The Stock Exchange of Hong Kony Limited (the
“Stock Exchange™) a total of 11.856,000 shares in the range from HKS$1.25 o HK$3.325 for a total
consideration of HK$35,849,440, The suid shares were subsequently cancelled.

Save as discloscd above, there was no purchase, sale or redemption by the Company or any of its
subsidiaries of any listed sccuritics of the Company during the period.

COMPLIANCE WITH CODE ON CORPORATE GOVERNANCIE PRACTICES

The Dircctors belicves that corporate governance is csseatial to the success of the Company and has
adopted various measurcs to ensurc that a high standard of corporalc governance is maintaincd.
Throughout the period ended 30 June 2006, the Company has applied the principles and complicd with
the requirements of the Code on Corporate Governance Practices listed oul in Appendix 14 of the Rules
Govcerning the Listing of Sccuritics (lthe “Listing Rulcs™) on the Stock Exchange. The current praclices
will be reviewed and updated regularly 1o follow the latest practices in corporate governance.,

' COMPLIANCE WITH MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopied the Mode!l Codce for Sccuritics Transaclions by Dircctors of Listed lssucrs
(the “Model Code™) as sct ‘out in Appendix 10 of the Listing Rules as the Company’s code of conduct
regarding Dircctor’s sccuritics lransactions. Having made specific enquiries of all Dircctors, they have
confirmed their compliance with the required standard as set out in the Model Code throughoui the six
months ended 30 June 2006, :
PUBLICATION OF INTERIM RESULTS ON THE WEBSITES
The interim report of the Group for the six months ended 30 Junc 2006 containing all the information
required by Appendix 16 of the Listing Rules will be published on the Stock Exchange's websitc and
the Company's website in duc course, *

By Qrder of the Board
Chong Sok Un
Chairman
Hong Kong, 13 Scpiember 2006
As ar the dute of this announcement, the Board comprises Ms. Chong Sok Un (Chairman), Dato® Wong
Peng Chong and Mr. Kong Muk Yin as executive direciors and Messrs. Lo Wai On, Lau Siu Ki and Yu Qi
Huao as’independent non-executive directors. '
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1 - COL Capital Limited ..
4 .- . Uncorpurated in Bevmuda with limied Gabiti s .
. a (Stock Code: I8Y) 4
: . . . (website: hupliwvww. coleapital.cam. k)
j : S ANNOUNCEMENT OF INTERIM RESULTS
' - " ) r gy 3
| FOR THE SIX MONTHS ENDED 30 JUNE 2006 .
X .
UNAUDITED I{ESUL’I‘.‘\‘ OF THE GROUP As at As at . )
f . . o o . ) : . M0.6.2006 31.12.2005 -
: ,.Thc B}mrd of chcmm (the "D[ru‘lurs ) of COL (;:npnul 4L|lnn.u:d uhc“"(‘um any™) announces the s HES 000 HKS 000 :
. L unaudtlcd. consolidated results "Al the Company u'ml_ its wlmqnur;\» (ihe “Group™) Tor the six months tunaudited) (audited)
~ i - “ended 30 Junc 2006 together with the comparativé Mgures Tor the corresponding period in 2008 . -
§ - N N MO A A A Capital and reserves B
: follows. The consolidaied interim financial statements. have not been audited, but bave been reviewe Share capital 2,856 2.978 1.
by the Company's auditors, Deloitte Touche Tohmatsu, in accondance with the Hong Kong Statement of ‘Rc" Lrv':" . 2 ll.!‘l;ﬂ' ' 2“‘957 .
N Auditing Standards 700 “Engagements to Review Tnerim Finuncial Reports™ amt by the Company's : ) . o binbifeld
’ Audit Commiitice, Lguity antributable (o equity holders of . .
Audic Cor quity ity
. ) the Company 2,126,039 1284932
Miaority interests 16,798 16,798
Six months ended Tt equily . . 2,142,837 1,301,730
: 30.6.2006 30.6.2005 Non-current liability o
1IR3 000 HR3 000 Delerred tax liability - 5.391 -
( lited) { lited) N .
: ' . : 2.142.837 L0121
" Turnover . ' K3 543,808 #4413 Notex: . ; y
.- 5 ales 389, y o : .
; Cost of sales (389,508} (39.586) 0 Lisisor PREPARATION . . ) :
) Gross profit 154,300 24,827 The condensed tiduted finuncial have been prepared in secordance with Hong Kong Accounting .
1 . Net gain on investments . " 381,633 31808 Standard 34 “lnterim Financial ermnuu. saucd by dhe ¢ Kong tastituie of Certificd Public Accounanes | "
. {the “HKICPA™) and with the of Appeadix 16 w the Rules Governing the
o} Other income- 9,041 2968 ! ¥
. X g . Listing of h\.umun on The Stock Exghnnbc ur Hong Kong Limited (the “Listing Rules™).
d : * Gain on disposal of an assoviate 6,740 - ¢
. _’. R Dlslrlbuuonpn.oals (2'424) (3,795 2. PRINCIPAL ACCOUNTING POLICIES : - .
' Administrative cxpcm“ . @ x'(»s(.) (;“50'7' The g 1 tidated financial hiave been prepared under the historical cost basis except for .
L Other expenscs . '(:"423) (‘(N’D certain properties and financial instrements, which are measored i fair values. s appropriate, ’
§ Finance costs 5 (11225) @) The accounting policies used in the i finuncial are i with thore, -
H . - Fulluwed in the preparation of the Group's gnnual financial satements Tor the year ended 31 Deccriber 2008, '
: . Profit belore taxation 612 996 36,014 I the current periad, the Group has applicd. far the Biest time, a number of new standards, amendments and . o
H ax char o : . o (‘)'MN)) (106) interpretatians issued hy the HKICPA tha uee effective for perivds b oo of ufter 1 Decembe .
. . E 5 . 2008 ur ) Januury 2006 respectively. The adoption of the new HKIFRSs has had no material effect un how the
: v : G s for th 7 . s d and d, ding|
! i ruup N reaults for the current andfor prior secounting periods are prepared and prosented. Acvordingly. no
' Profit fur e ncrmd 7 603,396 26,498 ¢ prior perivd adjustaent has beea required. . ,
‘ Almbul ble 1 Putential impact arising fram the recently ixsued new acconnting standurds
able to: .
¢ " The Group has nul eacly applicd the ing wew fard und intery ions that have heen :
: Equity holders of ll:u. Company 603,396 36,498 iasued but are pat yet eilective. The dicectors of the Company antici that the application of these s
; + Minority interests - - wmendments or intcrpretations will ave ne material brpact on the condensed lidaded 1 :
i . af the Group, ‘
1 - 16,498 {IKAS | tAmendieat)  Capital disclosures? . H
. K . IIKERS 7 Financial instrunients: Disctosures!
LR Dividends - § HKUFRIC)Y = INT 7 Applying the restement under 1IKAS 29 Finuncial Reporting
T = Finat dividend paid : 11422 12,070 in Hyperinflation :
. HKUERIC) = INT & Scape of HKIRS 2
. o = tnterim dividend praposed 2.856 201% IC)« INT Y Reussernment of embedded derivatives ¢ .
: M . L = for accounting periods hq‘mmu;. on or after | anuary 2007, i
§ Basic carnings per sharc 9 HK$2.06 HKS0.12 or accounting periods heginning on or after © March 2006, '
. : bt s — or accounting periods beginning v or alter 1 May 2006, .
. o NG o > S QT ave ing periods beginning on o after 1 June 2006, B N B
o CONDENSED LIDATED BALANCE SHEE e avsaunting pero : :
| I N SED CONSOLID LANCE SHELT - LN NI INFORMATION . N .
e B . As atl As ut For munagement purpases, the Group is eurrently organised intu Four main operating divisions = mobile phane
» &2 P e L
B l 30.6.2000 31.12.2008 distribution, sccuritics trading and investments, fnnncial services and property investment,
p HKS 000 HKS 000 These o ons are the busis on which the Geaup reports its primary segment information, N
H N tunaudited) Cauditedy The wenover and peolin for the period of the Group, analysed hy Business (> hical
M s.Non-current assets e i Fullws:
i investment propertics . 55.(;1:) 136,526 By business segments:
.. :m"“"lyl' plant and cquipment ;jg: 51423 For the six months caded 30 June 2006: ) .
4 I e Dy 453 248 i Mobite Securithes
H - ’ : st ) - b phone, truding and Finunelal perty . -
)| < Availuble-for-sale investiments 441391 171.633 disteibution’  lnvestments services nvestment  Coasoliduted N
R _ Loan notes 49,576 20,508 HKS 000 HKS von HES 000 HRS v HKS vou
; . 5532 Turnover Az S06.912 3,683 5701 EXRE [T S
B 3 ‘ 53.26 9.272 — et .
B 5268 449.27 Segment result (4,880) 632,168 aes0 . 1402) 632,136 N
4 - ‘ . sal of ’ :
1 - es held for sale ~ finished goods 8,903 1,495 raoviate 1,740
K Investments held for trading 1,504,099 886,404 Unatlocated other incunie ’ 1,503
1 Amount duc {rom a minarity sharcholtder - 4,808 U"fl“lt\'illf‘d corparale E
: Debrors, deposits and prepaynents i 31,299 12,501 i o C DA+ O I
i Loun reccivables 101,219 74,429 * X 3228 .
: : Pledged bank deposits 10,702 10.520 Prafic belure tanation 812996 . ;
N . Bank balances and cash : 56,899 16,819 ax charge 19.600)
; - - Proiit for the period . . . . 601,396
g A ‘ L 1,713,121 1.007.039 B i
. . . i For the sia ~ ended M June 2008:
! -Asscts classiticd as held fur sate 134,422 - o the iy months ended 30 June 2 u. . - *
: sets Mubite Securitics
T . . phone trading and Finanvial Propenty .
P I 1,547,543 1.007.039 distribution investments acrvices sweat  Consolideted -
ey X . HKS 000 HKS'000 HKS 000 HAS 000 HKS 00U
" Curreny liabilitics Turnover 43,601 11587 7.862 1ava ®iaiy
I Creditors and accrucd charges " . 1482 41,176 e = o > = =
] LU Customers® deposits and receipts in advance 11,138 2,713 Segment resalt 40 23,607 1554 .- 42.597
: Other borrowings 162,404 100,986 Unatlucared uther income . : st .
! Taxation payable 13,915 4.315 Unallocated corporate * ’
I . . expenses . . {6,332y
197,939 149,190 Finance conts @ .
B Lmbllnllcs associated with assets classilicd Profit belore taxmion . . 36.614
H as held for sale 60035 - Tax charge {116)
i —_
: . Profit for the period Ab.49R
H 257,974 149,190 - . e
- . K . Bty geographical segments: .
f f Net current assets N 1,589,569 857,849 The Group's operations are located in Hong Kong and the Maintand China (“Chin: A B
BN During the periad under review, the Group's dixtribution of mobile phones, securities trading and Investments
i Total asscts less current liabilities 2,142,837 1,307,121 x;(m! ﬁun:;c(i:a;l_ services are carried out in Hong Kong. Rental locome from propertly invesiment is from Hong ¥
Jq - ong an ina.
[ P -
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4. NET GAIN ON INVESTMENTS
Six months ended

30.6.2006 30.6.2005
’ N HEKS gy HKS'U60
Net realised gain on derivatives 4,609 -
" Fair value Chdlch\ on investments hield Tor trading 454,518 22805
Net realiscd gain on dispusal of aviilable-fv e investmenls 26,450 -
Discount on carly redemption of loan notes (A961) (L.000)
g 481,633 21,805
" FINANCE COSTS
The firance costs represent interest on bank and other borrowings wholly up.ny.nhln. within five years.
. TAX CHARGE
. Six mouths ended
Ju.6.2006 30.6.2005
[ HKS 000 HK$ 000
. The current lax comprises:
. Hong Kong Profits Tax . | 9,600 55
Income tax in China - o1
' 9,600 m

Hon( Kong Profits Tax is culculated a1 17.5% on the estimated assexsable profit for both periods.

Income tax in China has been provided al the prevailing rates applicable in Chiina on the extimited assessable
profil.

. PROFIT FOR THE PERIOD

3 Six months ended

""" The following table provides an analysis of the Group®s turnover by geagraphical market:
Six months ended
30.6.2006 30.6,2008 °
RS 000 HKS 000
Hong Kong 542,903 8].713
China . 905 (.53
543,808 LEX) I 3
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On the trading and investmenl in {inancial instruments, the Group achicved a turnover of HK$506,932,000
(2005: HK$31,857,000) and a profit of HK$633,168,000 (2005: HK$35,697,000) for the period ended,
30 junc 2006. Although the Hong Kong stock market had been quite volatile, the Group managed to
dispuse of 70,000,000 shares of Tian An China lavestments Company Limited in Macch 2006, generating
<ash prucceds of HK$257,600,000 for the Group.

During the, period under review, the Group's money lending business contributed a turnover comprising
mainly interest income of HK$3,683,000 (2005: HK$7,562,000), and achieved a profit of 11K$3,950,000
(2005: 11K$7,558.000) which included the'write back of a provision for bank charges,

The Group's investimeni propertics located in ilong Kong snd the People’s Republic of China (“China™)
recurded a turnover of HKS 1,761,000 (2005: HK$1,393,000) and a loss of HK$402,000 (2005: Protit ol
HK$282,000) during the first hall of 2006. As reporied in the Compuny's 2005 Anaual Report, in light
of the ¢ontinued austerity acasures introduced by the government of Ching 1o curb (he heated property
murket, the Group decided (o unwind our investaent in an investment property located at Buji Town in
Shenzhen, China, by entering into a conditional framework agrecment with a third party o dispose of
our entire interest for a total consideration of RMBY9,900,000 (the “Disposal™). A deposit of
RMUB31,220,000 has been received, with the remaining balance of RMB68,680,000 payuable within six
mounths from the completion dute bearing interest at the rate of 1% per month. Due (o certaén technicul
issucs, the completion date of the Disposal has becn extended to 23 Scplember 2006.

FINANCIAL RESOURCLS, BORROWINGS, CAPITAL STRUCTURE AND EXPOSURES TO
FLUCTUATIONS IN EXCHANGE RATES .
The Group i to a strong fi pouuon. As at 30 June 2006, after the reclassification
of certain non-current assets associated with the Disposal (o current asscts, the Group's non-current
asscts consisted mainly of investment propertics of HK$55,619,000 (31 December 2005:
HK$136,526,000); property, plani and cquipment of HK$4,229,000 (31 December 2005: HKS$51,823,000);
prepaid lease payments of HK$2,453,000 (31 Dceeember 2005: HK$2,483,000) and long werm investments
of HK$490,967,000 (31 December 2005: HK$258,438,000). Thesc non-current asscls were pnncxpally
linanccd by sharchulders® funds. As at 30 Junc 2000, the Group had ncl current assc
HK$1,589,569,000 (31 Deeember 2005: HK$857,849,000) and current ratio of 7.2 times (31 De
2005: 6.8 times) caleulated on the basis of the Group's current asscis over currenl liabilities,

All the Group’s borrowings are arranged on a short tern basis in Hong Kong Dollars, repayable within
onc ycar and sccured on certain investment propertics, markctable securitics and bank deposits. As at
30 Junc 2006, the Group had borrowings of HK$162,404,000 (31 December 2005: HK$100,986.000)
and u gearing ratio of 5.0% (31 Dceember 2005: 6.6%), calculated on the basis of the Croup s net

Nota: Final dividend for 2005 of HK$0.04 per share (Final dividend for 2004: HK$0.04 per share) amounting

) to HK$11,422,000 (Final dividend for 2004: HK$12.070,000) wax puid to sharchaklers during the current

N period, and was reftected in the condensed consulldated satement of changes in equity.

EARNINGS PER SHARE .

The calculation of the basic earnings per xhare ix baxed on the profit for the period auributable to equity holders

of the Company of HK$603,396,000 (2003: HK$36,498,000) and on 293,554,554 (2005: 301,755.547) weighied

average aumber of ordinary shares in issuc during the period,

.DEBTORS, DEPOSITS AND PREPAYMENTS

The Group has a policy of altowing an average credit period of 30 to Y0 days (o its (rade dthmr\ An aged
alysis of Lrade dcbtors ix as follows:

20.6.2000 ML12.2008
. : HKS 000 HKS'000
Within 90 days 3,627 2,409
. 181 - 360 days - 9
.- 3,627 2.502
* Other deblors, deposits and prepayments 27,672 9.999y
31,299 12.501
CREDITORS AND ACCRUED CHARGES
An‘aged analysis of trade creditors is as fullows:
s . 30.6.2006 31.12.2008
. HKS$ 000 HK3'000
Trade creditors due within 90 days 1,559 35
Olher szredilors snd accrued charges K923 41,141
N . . 10,482 41,176

. FlNANCXAL RESULTS

For the six months ended 30 Junc 2006, (he Group's turnover increased by 544% to HK$543,808,000
1(2005:-HK$84,413,000) and net profit autributable Lo shurcholders of the Company increased by 1,553%
.10 HK$603,396,000 (2005: HK$36,498,000) iainly duc to a substantial mcrcasc in our sceuritics trading
lnd investment activitics: Cumparcd (o the net profit, the carnings per share'of the Company increased
by an even larger scale of 1,617% 10 HK$2.06 (2005: HKSO 12) a5 a result of the Group's share
epurchase programme.
:As at 30 June 2006, the Group's net asset value per share was HKS7 40 (2005: HK$4.10).
'INTERIM DIVIDEND *
The Directors declared the payment of an interim dividend of HKS$0.01 (2005:-41K$0.01) per slmrc
~amounting to approximalely HK$2,856,000 to sharchulders whose names appear on the Register of
Mémbers _of thc. Company on 26 October 2006. Dividend warrants arc cxpcclud to be dispatched on or
before 10-November 2006.
. CLOSURE OF REGISTER OF MEMBERS
'Tlic of Memb. of the C y will be closed from Tuesday, 24 October 2006 to Thursday,
6 Oclober 2006, both days inclusive, during which no share transler will be effected.
USINESS REVIEW ON OPERATIONS
.~For the-first half of 2006, the Group's mobile handsct distribution business wader Star Telecom Limited
“STAR") saw a drop in turnover tv HK$31,432,000 (2005: HK$43,601,000) and a lnsa of HKN 580,000
2005: Loss of HK$940,000). STAR had to operate In an extremely petitive
ue to uureuivc pricing causcd by the intense rivalry for market share among major brands and other
Korean brands. Furthermore, the delays in launching of new 3G mobile handsct models by our vendors
1s0 adverscly -affected the sales volume and profit margin of STAR. In response to the (requent price
adjustments by. major brands, STAR had implemented a much stricter cuntrol on the quantity for cach
chandset model carried 10 sninimize the inventory risk and lacili the clearance of any slow moving
:* ‘stock. The Group had also entered into an arrangement with LG 1o handle the dmlnbuuon of their
moblle hnndscls (o selected dealers.

"3:’2222 ‘;:1:‘:2(0)2; borrowings (afler cush and bank bulances) over sharcholders’ fund.

: . . L . During the first hall of 2006, the issucd share capital of the Company has been reduced from
D e i oempayd a1 sfter churging HK$2.974,795 (0 HK3$2,856,235 as a result of the repurchase of 11,856,000 shares (par value HK$0.01
Staff costs indudi“‘ directors” emoluments 17,438 6.272 cach) for cancellation in the stock market (or an aggregate consideration of HK3$35,849,440. .
Write.down of inventories : 587 532 During the period under review, the Group's assets, liabilities and transactions were mainly denominated
Depreciation and smortisstion Al 403 in Hong Kong Dollar, Australian Dollar, Renminbi (“RMB™) and Malaysian Ringgit. Becausc of its !

+ Interest income - . 18,467) (2922)  short term nature, the Group had not actively hedged risks arising from the Australian Dollar denominated -
+ Dividend income from listed investmicnts (10,409) {7.979)  gssets and transactions. As the cxchange rates of the RMB and the Malaysian Ringgil were relatively
DIVIDENDS stable during the period, the Group was not umtcrially aflecied by these forcign exchunge cxposures,
B Slx monthy ended CHARGE ON GROUP ASSETS
. Jl‘;::z'zgz -‘3}?';2‘025 As al 30 June 20006, the Group's investment properties, invesiments held for trading, avaifable-for-sale
R, : . 000 investments, bank balances and cash with respective carrying values of HK$22,100,000 (31 Dceember
} Final dividend pald (Note) 0,01 (2005: HKSG.01) per share bt 1207 2008: HK$22,100,000), HKS1.183,168,000 (31 December 2005: HK$737.033,000). 11K$43,369.000
nterlm dividend, proposed - 01 (2003: 01} per shar 456 308 (31 December 2005: HK$19,272,000) and HK$10,702,000 (31 December 2005: HK310,526,000) were
. . 14.27% [RXLLE] pledged to Minancial institutions (o secure credit Tucilities grunted to the Group,

EMPLOYEES

The Group had 33 ¢mployces as at 30 June 2006 (31 December 20031 32). The Group ensures that its
cemployees are remuncrated in line with markel conditions und individual performance and our
remuncration policics are revicwed on a regular basis,

PROSPECTS

To widen its product portfolio, STAR is currently negotiating with more manulacturers lfor the
distributorship of their mobile handscts, PDA phones and other dq,llnl products. Furlhcr. 5 also
«exploring the possibility of ing its mobile h trading (o other g ical arcas
outside Hong Kong and Macau SAR in order to widen the revenue strcam, Curn.nlly. STAR is the
authorized distributor of NEC, BenQ- Sum«.n\ Panteeh and LG mabile handsels in u.; Hong Kong and
Macau SAR regions.

‘The Group is conscious of the current uncertainty of the outlook of the Ii markels and
sentiments caused by the concerns over local and glubal interest rates hikes, increasing oi) price duc to
regional tensions and the impact of China's cconomic tightening policies. These concerns may have an
unlavorable impact on the linancial markets which, in turn, may affeet the Group's performance in the
sccond half of 2006, However, the Group will moniter such sitwation clcscly in order (0 avoid or
minimize such adverse impact.

The Group will continue to seck business .md tnvestment opportunitics in Chnu Hong Kong nml the
Asia Pacilic region cautiously to {urther improve profitability and enhance sharcholders® valuc,
PURCHASE, SALE AND REDEMPTION OF LISTED SECURITIES
During the period. the Company repurchased on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange™) a total of 11,856,000 sharces in the range from HK$1.25 to HK$3.325 for a tatal
consideration of HK$35,849,440. The said sharcs were subscquently cancelled.
Save as discloscd above, there was no p sale or redemption by the C
subsidiaries of any listed sccuritics of the Company during the period,
COMPLIANCE WITH CODE ON CORPORATE GOVERNANCE PRACTICES
The Dircclors belicves that corporate governance ls cssenlial 10 the success of the Company and has
adopted various mcasures (o ensure that a high standard of corporate governance is maintained.
Throughout the period ended 30 June 2006, the Company has applicd the principles and complicd with
the requircments of the Code on Corporate Gouvernance Practices listed out in Appendix 14 of the Rules
Governing the Listing of Sceurities (the “Listing Rules™) on the Stock Exchange. The current practices
will be reviewed and updated regularly to follow the latest praclices in corporute gavernance.,
" COMPLIANCE WITH MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code for Sccuritics Transactions by Dircctors of Listed Issucrs
{the *Model Code™) as sct oui in Appendix 10 of the Listing Rules as the Company’s code of conduct
regarding Director’s securities (ransactions, Having made apcciﬁc enquirics of al! Dirccturs, they have
confirmed their compliance with the required standard as sct out in the Model Code throughout the six
months caded 30 June 2006,
PUBLICATION OF INTERIM RESULTS ON THE WEBSITES P
The interim report of the Group for the six months ended 30 June 2006 containing all the information
required by Appeadix 16 of the Listing Rules will be published on the Stock Exchange's websile and
the Company’s website in duc course,

pany or any of its

By Ordcr of the Board
Chong Sok Un
Chairman
Hong Kong, 13 Scplember 2006
As ar the dute of this announcement, the Board comprises Ms. Chong Sok Un (Chairman), Duto’ Wong
Peng Chong and Mr. Kong Muk Yin as executive directors and Messrs, Lo Wai On, Lau Siu Ki and Yu Qi
Hao a5’ independent non-executive directors.
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UNAUDITED RESULTS OF THE GROUP

The Board of Directors (the “Directors”) of COL Capital Limited (the “Company”)
announces the unaudited consolidated results of the Company and its
subsidiaries (the “"Group”) for the six months ended 30 June 2006 together
with the comparative figures for the corresponding period in 2005 as follows.
The consolidated interim financial statements have not been audited, but have
been reviewed by the Company’s auditors, Deloitte Touche Tohmatsu, in
accordance with Statement of Auditing Standards 700 “Engagements to Review
Interim Financial Reports” and by the Company’s Audit Committee.

CONDENSED CONSOLIDATED INCOME STATEMENT

Six months ended 30 June

2006 2005

Notes HK$'000 HK$'000

(unaudited) (unaudited)

Turnover 3 543,808 84,413
Cost of sales (389,508) (59,586)
Gross profit 154,300 24,827
Net gain on investments 4 481,633 21,805
Other income 9,041 2,968
Gain on disposal of an associate 1,740 -
Distribution costs (2,424) (3,795)
Administrative expenses (23,646) (8,507)
Other expenses (4,423) (682)
Finance costs 5 (3,225) (2)
Profit before taxation 612,996 36,614
Tax charge 6 (9,600) (116)
Profit for the period 7 603,396 36,498

Attributable to:
Equity holders of the Company 603,396 36,498
Minority interests ~ - _

603,396 36,498

Dividends 8
— Final dividend paid 11,422 12,070
— Interim dividend proposed 2,856 3,018

Basic earnings per share 9 HK$2.06 HK$0.12
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CONDENSED CONSOLIDATED BALANCE SHEET

As at As at
30 June 31 December
2006 2005
Notes HK$'000 HK$'000
(unaudited) (audited)
‘ Non-current assets
' Investment properties 10 55,619 136,526
Property, plant and equipment 10 4,229 51,825
Prepaid lease payments 2,453 2,483
Interest in an associate - -
Available-for-sale investments 441,391 171,633
Loan notes 49,576 86,805
553,268 449,272
Current assets
I; Inventories held for sale
| ~ finished goods 8,903 1,495
§ Investments held for trading 1,504,099 886,464
Amount due from a minority
E shareholder - 4,805
Debtors, deposits and
i prepayments 11 31,299 12,501
; Loan receivables 101,219 74,429
Pledged bank deposits 16 10,702 10,526
f Bank balances and cash 56,899 : 16,819
1,713,121 1,007,039
Assets classified as held for sale 14 134,422 -

1,847,543 1,007,039
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

PSS PR P PO SR

As at As at
’ 30 June 31 December
i 2006 2005
Notes HK$'000 HK$'000
(unaudited) (audited)
$ Current liabilities
Creditors and accrued charges 12 10,482 41,176
5 Customers’ deposits and
receipts in advance 11,138 2,713
! Other borrowings 13 162,404 100,986
Taxation payable 13,915 4,315
197,939 149,190
!
Liabilities associated with
assets classified as held for sale 14 60,035 -
|
; 257,974 149,190
‘ Net current assets 1,589,569 857,849
Total assets less current liabilities 2,142,837 1,307,121
Capital and reserves
Share capital 15 2,856 2,975
Reserves 2,123,183 1,281,957
- Equity attributable to equity holders
of the Company : 2,126,039 1,284,932
Minority interests 16,798 16,798
i Total equity 2,142,837 1,301,730
Non-current liability
Deferred tax liability - 5,391

2,142,837 1,307,121
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2006

Attributable to equity holders of the Company

Buildings {nvestments Capital
Share Share revaluation revaluation redemption Translation  Retained Minority
capital  premium reserve reserve reserve reserve profits  Sub-total interests Total
HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000

AL 1 January 2005 3018 676818 1,064 34,188 1922 ) 487253 1204261 - 1,204,261
‘ Fair value changes
1
; on available-for-safe
investments recognised
directly in equity - - - (4,918) - - - (4,918) - (4,918)
Profit for the period - - - - - - 36,498 36,498 - 36,498
Total recognised income and
expense for the period - - - {4,918) ] - - 36,498 31,580 - 31,580
Arising from acquisition
of a subsidiary - - - - - - - - 11,996 11,996
Dividend paid - - - - - - (12,000 (12,070} - {12,070)
At 30 June 2005 3018 676818 1,064 29,270 1,922 2) 514,681 12371 11,99 1,235,767
\ At 1 January 2006 2,975 671,293 1,064 30,504 1,965 470 576,661 1,284,932 16,798 1,301,730

Fair value changes on
available-for-sale investments - - - 310,958 - - - 310,958 - 310,958

Exchange dilference arising
from translation of

overseas operations - - - - - 475 - 475 - 475
Net income recognised directly
i in equity - - - 31098 - 475 - 34 - 3R

Fair value changes on disposal

of available-for-sale

investments - - - (26,450) - - - {26,450} - {26,450)
Profit for the period - - - - - - 603,396 603,396 - 603,396

! Total recogrised income and

) expense for the period - - - 284,508 - 475 603,396 888,379 ' - 388,379

i

! Repurchase of shares {119) (35,731) - - 119 - (119) {35,850} - {35,850)
Dividend paid - - - - - - (11422y  (1422) - (11,422)

At 30 June 2006 2,85 635,562 1,064 315,012 2,084 945 1168516 2,126,039 16,798 2,142,837
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
For the six months ended 30 June 2006

2006
HK$000

(unaudited)

2005
HK$'000

{unaudited)

NET CASH USED IN OPERATING ACTIVITIES (103,698) (16,629)
INVESTING ACTIVITIES
Net proceeds from disposal of

available-for-sale investments 41,200 -
Net proceeds from redemption of

loan notes 39,504 59,000
Deposits received for the disposal of

a subsidiary 30,027 -
Dividend received 10,409 7,970
Acquisition of a subsidiary - (30,971)
Other investing activities 8,017 5,408
NET CASH FROM INVESTING ACTIVITIES 129,157 41,407
FINANCING ACTIVITIES
New other borrowings raised 719,295 -
Repayments of other borrowings (657,877) -
Dividend paid (11,422) (12,070)
Repurchase of shares (35,850) -
NET CASH FROM (USED IN) FINANCING

ACTIVITIES 14,146 (12,070)
NET INCREASE IN CASH AND CASH

EQUIVALENTS 39,605 12,708
EFFECT OF CHANGES IN FOREIGN

EXCHANGE RATE 475 -
CASH AND CASH EQUIVALENTS AT

BEGINNING OF THE PERIOD 16,819 32,265
CASH AND CASH EQUIVALENTS AT END

OF THE PERIOD

represented by bank balances and cash 56,899 44,973
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2006

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared under
the historical cost basis except for certain properties and financial
instruments, which are measured at fair values, as appropriate.

The accounting policies used in the condensed consolidated financial
statements are consistent with those followed in the preparation of the
Group‘s annual financial statements for the year ended 31 December
2005.

In the current period, the Group has applied, for the first time, a number
of new standards, amendments and interpretations issued by the HKICPA
that are effective for accounting periods beginning on or after 1 December
2005 or 1 January 2006 respectively. The adoption of the new HKFRSs
has had no material effect on how the Group’s results for the current
and/or prior accounting periods are prepared and presented. Accordingly,
no prior period adjustment has been required.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Potential impact arising from the recently issued new accounting

; standards

; The Group has not early applied the following new standards, amendments
and interpretations that have been issued but are not yet effective. The
directors of the Company anticipate that the application of these standards,

~

amendments or interpretations will have no material impact on the
condensed consolidated financial statements of the Group.

S N S s i

HKAS 1 (Amendment) Capital disclosures’

HKFRS 7 Financial instruments: Disclosures’

HK(IFRIC) — INT 7 Applying the restatement approach under
HKAS 29 Financial Reporting in
Hyperinflationary Economies?

i HK(FRIC) — INT 8 Scope of HKERS 27

HK(IFRIC) — INT 9 Reassessment of embedded derivatives?

! Effective for accounting periods beginning on or after 1 January 2007.
2 Effective for accounting periods beginning on or after 1 March 2006.
3 Effective for accounting periods beginning on or after 1 May 2006.

a Effective for accounting periods beginning on or after 1 june 2006.
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3. SEGMENT INFORMATION

For management purposes, the Group is currently organised into four
main operating divisions — mobile phone distribution, securities trading
and investments, financial services and property investment.

These divisions are the basis on which the Group reports its primary
segment information.

The turnover and profit for the period of the Group, analysed by business
segments and geographical segments, are as follows:

By business segments:

For the six months ended 30 June 2006:

Mobile  Securities

phone trading and Financial Property
distribution investments services investment Consolidated

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

; Turnover 31,432 506,932 3,683 1,761 543,808

Segment result (4,580) 633,168 3,950 (402) 632,136

Gain on disposal of
an associate 1,740

. AT AT 13 N B s h T W

Unallocated other income 1,503
Unallocated corporate

i

i

expenses (19,158)

, Finance costs (3,225)

Profit before taxation 612,996
Tax charge {9,600)

i
!
!
i
i

Profit for the period : 603,396
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3. SEGMENT INFORMATION (Continued)
: By business segments: (Continued)

‘ For the six months ended 30 June 2005:

Mobile Securities

: phone  trading and Financial Property

; distribution  investments services  investment Consolidated
f HK$'000 HK$:000 HK$'000 HK$'000 HK$'000

Turnover 43,601 31,857 7,562 1,393 84,413
Segment result (940) 35,697 7,558 182 42,597
‘ Unallocated other income 351

Unallocated corporate

expenses (6,332)
Finance costs (2)
Profit before taxation 36,614
Tax charge (116)

Profit for the period 36,498
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SEGMENT INFORMATION (Continued)

By geographical segments:

The Group’'s operations are located in Hong Kong and the Mainland China
("China”).

During the period under review, the Group’s distribution of mobile phones,
securities trading and investments and financial services are carried out in
Hong Kong. Rental income from property investment is from Hong Kong
and China.

The following table provides an analysis of the Group’s turnover by
geographical market:

Six months ended

30.6.2006 30.6.2005

HK$'000 HK$'000

Hong Kong 542,903 83,728
China 9205 685

543,808 84,413
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NET GAIN ON INVESTMENTS

Six months ended

30.6.2006 30.6.2005
HK$'000 HK$'000
Net realised gain on derivatives 4,609 -

Fair value changes on investments
held for trading 454,535 22,805
Net realised gain on disposal of

available-for-sale investments 26,450 -

Discount on early redemption of
foan notes (3,961) (1,000)
481,633 21,805

FINANCE COSTS

The finance costs represent interest on bank and other borrowings wholly

repayable within five years.




TAX CHARGE

Six months ended

30.6.2006 30.6.2005
HK$'000 HK$'000

The current tax comprises:
Hong Kong Profits Tax 9,600 55
Income tax in China - 61
9,600 116

Hong Kong Profits Tax is calculated at 17.5% on the estimated assessable

profit for both periods.

Income tax in China has been provided at the prevailing rates applicable

in China on the estimated assessable profit.

PROFIT FOR THE PERIOD

Six months ended

30.6.2006
HK$°000
Profit for the period has been arrived
at after charging (crediting)
the following items:
Staff costs including directors’
emoluments 17,438
Write-down of inventories _ 3,587
Depreciation and amortisation 311
Interest income (8,467)
Dividend income from listed
investments (10,409)

30.6.2005
HK$'000

6,272
532
405

(2,922)

(7,970)
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DIVIDENDS
Six months ended
30.6.2006 30.6.2005
HK$°000 HK$"000
Final dividend paid (Note) 11,422 12,070
Interim dividend, proposed ,
- HK$0.01 (2005: HK$0.01) per share 2,856 3,018

Note: Final dividend for 2005 of HK$0.04 per share (Final dividend for 2004:
HK$0.04 per share) amounting to HK$11,422,000 (Final dividend for 2004
HK$12,070,000) was paid to shareholders during the current period, and
was reflected in the condensed consolidated statement of changes in equity.

EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the profit for

the period attributable to equity holders of the Company of
HK$603,396,000 (2005: HK$36,498,000) and on 293,554,554 (2005:
301,755,547) weighted average number of ordinary shares in issue during
the period.
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10. MIOVEMENTS IN INVESTMENT PROPERTIES, PROPERTY,
! PLANT AND EQUIPMENT

Investment property and construction in progress of approximately
HK$80,953,000 and HK$48,046,000 are reclassified as assets classified
as held for sale during the period (see note 14).

The directors consider that the fair values of the investment properties
and buildings at 30 June 2006 are not materially different from the

s

professional valuation made at 31 December 2005 and, accordingly, no
5 fair value changes have been recognised in the current period.

11. DEBTORS, DEPOSITS AND PREPAYMENTS

The Group has a policy of allowing an average credit period of 30 to 90
days to its trade debtors. An aged analysis of trade debtors is as follows:

30.6.2006 31.12.2005
HK$'000 HK$'000
Within 90 days : 3,627 2,409
181 — 360 days - 93
3,627 2,502

Other debtors, deposits
and prepayments 27,672 9,999
31,299 12,501
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CREDITORS AND ACCRUED CHARGES

An aged analysis of trade creditors is as follows:

30.6.2006 31.12.2005

HK$'000 HK$'000

Trade creditors due within 90 days 1,559 35
Other creditors and accrued charges 8,923 41,141
10,482 41,176

OTHER BORROWINGS

Other borrowings represent securities margin financing received from stock
broking, futures and options broking houses. The entire borrowings are
secured by the Group’s pledged marketable securities, repayable on
demand and bear interest at prevailing market rates.

DISPOSAL GROUP CLASSIFIED AS HELD FOR SALE

On 23 March 2006, the Group entered into a sale and purchase agreement
with an independent third party pursuant to which the Group agreed to
dispose of and the independent third party agreed to purchase the entire
75% equity interest in FI MR LZEEZZRABERQT ("XHA&K"), a
non-wholly owned subsidiary of the Group, together with the related
shareholder loan and the amount due from a minority shareholder, to the
third party at an aggregate consideration of RMB99,900,000 (equivalent
to HK$96,058,000). The assets and liabilities related to X ¥ %, which
are expected to be sold within twelve months, have been classified as a
disposal group held for sale and are presented separately in the balance

sheet.




14. DISPOSAL GROUP CLASSIFIED AS HELD FOR SALE
(Continued)

The major classes of assets and liabilities associated with the disposal

group classified as held for sale are as follows:

Investment property

Construction in progress

Debtors, deposits and prepayments
Amount due from a minority shareholder
Bank balance and cash

Total assets classified as held for sale
Creditors and accrued charges
Deposit received

Deferred tax liability

Liabilities associated with assets classified
as held for sale

Estimated net assets value of the disposal

group attributable to the Group

30.6.2006
HK$'000

80,953
48,046
614
4,805
4

134,422

24,617
30,027
5,391

60,035

82,811
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15. SHARE CAPITAL

Number Share
of shares capital
HK$'000
Ordinary shares of HK$0.01 each
Authorised:
At 30 June 2006 and
31 December 2005 30,000,000,000 300,000
Issued and fully paid:
At 1 January 2005 and
30 June 2005 301,755,547 3,018
Repurchase of shares (4,276,000) (43)
At 31 December 2005 and
1 January 2006 297,479,547 2,975
Repurchase of shares (11,856,000) (119)
At 30 June 2006 : 285,623,547 2,856
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17.

PLEDGE OF ASSETS

At the balance sheet date, the following assets of the Group were pledged

to banks and securities houses to secure short term credit facilities granted

to the Group:

30.6.2006 31.12.2005

HK$'000 HK$'000

Investment properties 22,100 22,100
Investments held for trading 1,183,168 737,033
Available-for-sale investments 45,369 19,272
Bank deposits 10,702 10,526
1,261,339 788,931

CAPITAL COMMITMENTS

As at 30 June 2006, the Group was committed to capital expenditure of
HK$14,716,000 (31.12.2005: HK$14,716,000) for the purchase of a

leasehold property.

INTERIM DIVIDEND

The Directors declared the payment of an interim dividend of HK$0.01 (2005:
HK$0.01) per share amounting to approximately HK$2,856,000 to shareholders

whose names appear on the Register of Members of the Company on 26

October 2006. Dividend warrants are expected to be dispatched on or before
10 November 2006.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Tuesday, 24
October 2006 to Thursday, 26 October 2006, both days inclusive, during which
no share transfer will be effected.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

For the six months ended 30 June 2006, the Group’s turnover increased by
544% to HK$543,808,000 (2005: HK$84,413,000) and net profit attributable
to shareholders of the Company increased by 1,553% to HK$603,396,000
(2005: HK$36,498,000) mainly due to a substantial increase in our securities
trading and investment activities. Compared to the net profit, the earnings per
share of the Company increased by an even larger scale of 1,617% to HK$2.06
(2005: HK$0.12) as a result of the Group’s share repurchase programme.

As at 30 June 2006, the Group’s net asset value per share was HK$7.40 (2005:
HK$4.10).

BUSINESS REVIEW ON CPERATIONS

For the first half of 2006, the Group’s mobile handset distribution business
under Star Telecom Limited (“STAR") saw a drop in turnover to HK$31,432,000
(2005: HK$43,601,000) and a loss of HK$4,580,000 (2005: Loss of HK$940,000).
STAR had to operate in an extremely competitive business environment due to
aggressive pricing caused by the intense rivalry for market share among major
brands and other Korean brands. Furthermore, the delays in launching of new
3G mobile handset models by our vendors also adversely affected the sales
volume and profit margin of STAR. In response to the frequent price adjustments
by major brands, STAR had implemented a much stricter control on the quantity
for each handset model carried to minimize the inventory risk and facilitate the
clearance of any slow moving stock. The Group had also entered into an
arrangement with LG to handle the distribution of their mobile handsets to

selected dealers.
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On the trading and investment in financial instruments, the Group achieved a
turnover of HK$506,932,000 (2005: HK$31,857,000) and a profit of
HK$633,168,000 (2005; HK$35,697,000) for the period ended 30 June 2006.
Although the Hong Kong stock market had been quite volatile, the Group

managed to dispose of 70,000,000 shares of Tian An China Investments
Company Limited in March 2006, generating cash proceeds of HK$257,600,000
for the Group.

During the period under review, the Group’s money lending business contributed
a turnover comprising mainly interest income of HK$3,683,000 (2005:
HK$7,562,000), and achieved a profit of HK$3,950,000 (2005: HK$7,558,000)
which included the write back of a provision for bank charges.

The Group's investment properties located in Hong Kong and the People’s
Republic of China (“China”) recorded a turnover of HK$1,761,000 (2005:
HK$1,393,000) and a loss of HK$402,000 (2005: Profit of HK$282,000) during
the first half of 2006. As reported in the Company's 2005 Annual Report, in
light of the continued austerity measures introduced by the government of
China to curb the heated property market, the Group decided to unwind our
investment in an investment property located at Buji Town in Shenzhen, China,
by entering into a conditional framework agreement with a third party to
dispose of our entire interest for a total consideration of RMB99,900,000 (the
“Disposal”). A deposit of RMB31,220,000 has been received, with the remaining
balance of RMB68,680,000 payable within six months from the completion
date bearing interest at the rate of 1% per month. Due to certain technical

issues, the completion date of the Disposal has been extended to 23 September
2006.
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FINANCIAL RESOURCES, BORROWINGS, CAPITAL STRUCTURE AND
EXPOSURES TO FLUCTUATIONS IN EXCHANGE RATES

The Group continued to maintain a strong financial position. As at 30 June
2006, after the reclassification of certain non-current assets associated with
the Disposal to current assets, the Group’s non-current assets consisted mainly
of investment properties of HK$55,619,000 (31 December 2005:
HK$136,526,000); property, plant and equipment of HK$4,229,000 (31
December 2005: HK$51,825,000); prepaid lease payments of HK$2,453,000
(31 December 2005: HK$2,483,000) and long term investments of
HK$490,967,000 (31 December 2005: HK$258,438,000). These non-current
assets were principally financed by shareholders’ funds. As at 30 June 2006,
the Group had net current assets of HK$1,589,569,000 (31 December 2005:
HK$857,849,000) and current ratio of 7.2 times (31 December 2005: 6.8 times)
calculated on the basis of the Group’s current assets over current liabilities.

All the Group's borrowings are arranged on a short term basis in Hong Kong
Dollars, repayable within one year and secured on certain investment properties,
marketable securities and bank deposits. As at 30 June 2006, the Group had
borrowings of HK$162,404,000 (31 December 2005: HK$100,986,000) and a
gearing ratio of 5.0 % (31 December 2005: 6.6%), calculated on the basis of
the Group’s net borrowings (after cash and bank balances) over shareholders’
fund.

During the first half of 2006, the issued share capital of the Company has been
reduced from HK$2,974,795 to HK$2,856,235 as a result of the repurchase of
11,856,000 shares (par value HK$0.01 each) for cancellation in the stock market
for an aggregate consideration of HK$35,849,440.

During the period under review, the Group’s assets, liabilities and transactions
were mainly denominated in Hong Kong Dollar, Australian Dollar, Renminbi
("RMB") and Malaysian Ringgit. Because of its short term nature, the Group
had not actively hedged risks arising from the Australian Dollar denominated
assets and transactions. As the exchange rates of the RMB and the Malaysian
Ringgit were relatively stable during the period, the Group was not materially

affected by these foreign exchange exposures.
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CHARGE ON GROUP ASSETS

As at 30 June 2006, the Group’s investment properties, investments held for
trading, available-for sale investments, bank balances and cash with respective
carrying values of HK$22,100,000 (31 December 2005: HK$22,100,000),
HK$1,183,168,000 (31 December 2005: HK$737,033,000), HK$45,369,000 (31
December 2005: HK$19,272,000) and HK$10,702,000 (31 December 20065:
HK$10,526,000) were pledged to financial institutions to secure short term
credit facilities granted to the Group.

EMPLOYEES
The Group had 33 employees as at 30 June 2006 (31 December 2005: 32). The
Group ensures that its employees are remunerated in line with market conditions
and individual performance and our remuneration policies are reviewed on a
regular basis.

PROSPECTS

To widen its product portfolio, STAR is currently negotiating with more
manufacturers for the distributorship of their mobile handsets, PDA phones
and other digital products. Further, it is also exploring the possibility of expanding
its mobile handsets trading business to other geographical areas outside Hong
Kong and Macau SAR in order to widen the revenue stream. Currently, STAR is
the authorized distributor of NEC, BenQ-Siemens, Pantech and LG mobile
handsets in the Hong Kong and Macau SAR regions.

The Group is conscious of the current uncertainty of the outlook of the financial
markets and economic sentiments caused by the concerns over local and global
interest rates hikes, increasing oil price due to regional tensions and the impact
of China’s economic tightening policies. These concerns may have an unfavorable
impact on the financial markets which, in turn, may affect the Group’s
performance in the second half of 2006. However, the Group will monitor such
situation closely in order to avoid or minimize such adverse impact.

The Group will continue to seek business and investment opportunities in China,
Hong Kong and the Asia Pacific region cautiously to further improve profitability

and enhance shareholders’ value.
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INTEREST OF DIRECTORS AND CHIEF EXECUTIVES

As at 30 June 2006, the interests and short positions of the directors and the
chief executives of the Company and their associates in the shares, underlying
shares or debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance, Hong Kong
(the “SFO")) as recorded in the register maintained by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) were as follows:—

Long position in the shares of the Company

Percentage

Number of ordinary shares of HK$0.01 each of issued

Personal Family Corporate Other ordinary

Name of Director  interests  interests  interests  interests Total shares
Ms. Chong Sok Un - - 106,512,400 - 106,512,400 37.29%

("Ms. Chong") (Note)

Note: As at 30 June 2006, Vigor Online Offshore Limited ("Vigor Online”), a 67.7%
owned subsidiary of China Spirit Limited (“China Spirit”) and Bilistyle Investments
Limited ("Bilistyle”) held 105,248,000 and 1,264,400 ordinary shares of the
Company respectively. Ms. Chong maintains 100% beneficial interests in both
China Spirit and Bilistyle. Accordingly, Ms. Chong is deemed to have corporate
interests in 106,512,400 ordinary shares of the Company.

Subsequent to the period end date, Vigor Online became a wholly owned subsidiary
of China Spirit on 10 July 2006.

Save as disclosed above, as at 30 June 2006, none of the directors, the chief
executives of the Company nor their associates had any interests or short
positions in any shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register maintained by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code.
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DIRECTORS' RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares, underlying shares or debentures
of the Company or any other body corporate.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2006, the following parties had interests or short positions in the
shares and underlying shares of the Company as recorded in the register
maintained by the Company pursuant to Section 336 of the SFO:-

Long position in the shares of the Company

Number of Percentage
Name Capacity shares held held

Ms. Chong Held by controlled corporation 106,512,400 37.29%
(Notes 1 & 2)

China Spirit Held by controlled corporation 105,248,000 36.85%
(Note 2)

Vigor Online Beneficial owner 105,248,000 36.85%

Notes:

1. As at 30 June 2006, Bilistyle held 1,264,400 ordinary shares of the Company and
Ms. Chong maintains 100% beneficial interest in Bilistyle. Accordingly, Ms. Chong
is deemed to be interested in 1,264,400 ordinary shares of the Company under the
SFO.

2. As at 30 June 2006, Vigor Online is a 67.7% owned subsidiary of China Spirit in
which Ms. Chong maintains 100% beneficial interest. Accordingly, China Spirit
and Ms. Chong are deemed to be interested in 105,248,000 ordinary shares of the
Company under the SFO.

Subsequent to the period end date, Vigor Online became a wholly owned subsidiary
of China Spirit on 10 July 2006.
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Save as disclosed above, as at 30 June 2006, there were no other parties who
had interests or short positions in the shares or underlying shares of the Company
as recorded in the register maintained by the Company pursuant to Section
336 of the SFO.

PURCHASE, SALE AND REDEMPTION OF LISTED SECURITIES

During the period, the Company repurchased on the Stock Exchange a total of
11,856,000 shares in the range from HK$1.25 to HK$3.325 for a total
consideration of HK$35,849,440. The said shares were subsequently cancelled.

Save as disclosed above, there was no purchase, sale or redemption by the
Company or any of its subsidiaries of any listed securities of the Company
during the period.

COMPLIANCE WITH CODE ON CORPORATE GOVERNANCE
PRACTICES

The Directors believes that corporate governance is essential to the success of
the Company and has adopted various measures to ensure that a high standard
of corporate governance is maintained. Throughout the period ended 30 June
2006, the Company has applied the principles and complied with the
requirements of the Code on Corporate Governance Practices listed out in
Appendix 14 of the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange. The current practices will be reviewed and

updated regularly to follow the latest practices in corporate governance.
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COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 of the
Listing Rules as the Company's code of conduct regarding Director’s securities
transactions. Having made specific enquiries of all Directors, they have confirmed
their compliance with the required standard as set out in the Model Code
throughout the six months ended 30 June 2006.

By Order of the Board
Chong Sok Un
Chairman

Hong Kong, 13 September 2006

As at the date of this report, the Board comprises Ms. Chong Sok Un (Chairman),
Dato” Wong Peng Chong and Mr. Kong Muk Yin as executive directors and
Messrs. Lo Wai On, Lau Siu Ki and Yu Qi Hao as independent non-executive
directors.
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