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01-08-2006 RECSIVED
Novolipetsk Steel (NLMK) reconfirmed its Qualltys A5 22 A win

Management System compliance with mternatlonal
requirements for automotive steel production o

NLMK s Quality Management System (QMS) has successfully passed its second supervisory audit to
comply with the requirements of ISO/TS 16949:2002 (Quality management systems — Particular
requirements for the application of ISO 9001:2000 for automotive production and relevant service part
organizations).

Experts from the certifying body, TUV CERT (Germany), performed the audit and verified all the
ongoing processes of the site’s Quality Management System together with the regulatory documentation,
production facilities activities and technical support services operating in the production of flat steel for
automotive application.

The experts conducting the audit confirmed that all the processes of Company’s QMS comply with
international requirements and acknowledged the Company’s technical excellence and high organizational
level.

Being a leading steel supplier to the automotive industry, in 2005 Novolipetsk Steel (NLMK) shipped
more than 400,000 tonnes of steel, including high-quality automotive IF steel sheet, possessing improved
stamping properties for the manufacture of auto body parts.

For reference.
The process of development and implementation of ISO/TS 16949:2002 is based on ISO 9001:2000, but
the stringency of its requirements is significantly higher. The certification based on the requirements of

this standard proves a high quality level of the Russian steel producer, and it offers an opportunity to be
recognized as a potential supplier to global automotive companies.

EH back
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31-07-2006

Q2 2006 RAS Financial Results for NLMK Group’s major
companies

OJSC Novolipetsk Steel (NLMK) (LSE: NLMK) today announces Q2 2006 Russian Accounting
Standards (RAS) financial results for its major companies. Click HERE to see the full text of the press-
release.

A back
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25-07-2006

Novolipetsk Steel’s ordinary shares listed on Russia’s MICEX
Stock Exchange (MICEX SE)

OJSC Novolipetsk Steel (LSE: NLMK), the Russian leading steel producer, today announced that it has

listed its ordinary shares on the MICEX Stock Exchange (MICEX Quotation List “B”’), Russia’s largest
stock exchange.

Listing NLMK’s shares on the MICEX Stock Exchange is aimed at further increasing the company’s
liquidity.

Novolipetsk Steel is also listed on the Russian Trading System (RTS) stock exchange and on the London
Stock Exchange (LLSE).
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24-07-2006

Novolipetsk Steel (NLMK) agrees to acquire additional 30%
interest in its key logistics provider

Novolipetsk Steel, NLMK (LSE: NLMK) today announced that it has completed the acquisition of an
additional 30% stake in LLC NTK from LLC EuroAsian Transport Company. As a result of this
transaction NLMK now has a stake of 100% in LLC NTK.

LLC NTK is the key logistics provider for NLMK, arranging the transportation of the company’s supplies
of raw materials and providing delivery of steel products to customers in Russia and abroad. LLC NTK
manages NLMK’s relations with Russian Railways and, in relation to the exported products, with port
authorities.

This acquisition is in line with the previously announced internal restructuring plan. One of key steps of
the restructuring plan is a further consolidation of NLMK'’s core assets.

E3 back
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10-07-2006

Trading update for Q2 2006

0JSC Novolipetsk Steel (LSE: NLMK) today released the following regular trading update for Q2 2006.
To view our production results, please, click HERE.
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20-06-2006

Novolipetsk Steel (NLMK) Management Board members
approved

The new structure and members of the Company's Management Board were approved at the Board of
Directors meeting held on June 19, 2006.

Management Board members:

Mr. Alexey Lapshin — President, Chairman of the Management Board;
Mr. Vladimir Nastich — Senior Vice-president, Head of Steel Division;
Mr. Alexander Saprykin — Vice-president, Head of Iron Ore Division;
Mr. Alexander Zarapin — Vice-president, Head of Coal Division;

Mr. Igor Anisimov — Vice-president, Purchasing;

Ms. Galina Aglyamova — Vice-president, CFO;

Mr. Yuri Larin - Vice-president, Technology & Environment;

Mr. Stanislav Tsyrlin — Vice-president, HR & Management System;
Mr. Dmitry Baranov — Vice-president, Sales.

Decisions on changes in NLMK's management structure and new Management Board membership, as
well as the Company's President (Chairman of the Management Board) appointment were made at the
Annual General Meeting of Shareholders of QJSC "NLMK", held on June 6, 2006, within the framework
of the Company's internal restructuring plan.
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20-06-2006

OJSC Novolipetsk Steel (NLMK), the LSE listed leading
Russian steel producer, today announces its consolidated
results for the 1st Quarter 2006.

Highlights:

O Strong 1Q 2006 financial results

- Sales revenues were USD 1,123 million

- Cash flows from operating activities were USD 159.1 million

- EBITDA* margin was 35%

- Cash and cash equivalents USD 2,271 million as of 31 March, 2006

Q Dynamic asset portfolio management policy

- Building up steel rolling capacity in core markets through the acquisition of DanSteel A/S, the Danish
steel manufacturer, for USD 104 million;

- Acquiring a controlling stake in OJSC Combinat KMAruda;

- Disposal of minority share in OJSC Lebedinsky GOK, resulting in USD 298 million net income.

Q Total amount of capital expenditures for acquisition and reconstruction of fixed assets was USD 91.2
million

O Launching the implementation of the internal restructuring plan to optimize the management structure
and maximize operational efficiency as well as to optimize NLMK s structure and to focus the Company’s

efforts on its core business

Financial highlights for the 1st Quarter ended 31 March, 2006

USD, million As of 31 March, 2006 As of 31 March, 2005 Change, %
Sales Revenue 1,123 1,271 -12%
Gross profit 444 654 -32%
Operating income 380 610 -38%
EBITDA 390 646 -40%
EBITDA Margin, (%) 35% 51%
EPS (earnings per share) 0.0911 0.0710 28%

NLMK’s spokesman, Anton Bazulev, commented:

" The company delivered a robust first quarter performance in the face of difficult market conditions with
steel prices falling significantly during most of the period. Our strategy of intensifying vertical integration,
increasing the proportion of output from high value-added products and enhancing our operational
effectiveness both enabled us to weather the impact from these conditions and continues to position us for
further progress.

These attributes, together with the current revival in the market, lead us to expect that 2006 revenues will
be approximately 15% higher than in 2005 and that comparative profit levels will recover from the first
quarter downturn. Our strong management team and our successful strategy of long-term sustainable
development confirm our confidence in the future.”

* EBITDA = Net income (post minorities) + income tax =+ net interest + gains/(losses) on investment +
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depreciation

Management Board Comments

Over recent years Novolipetsk Steel (NLMK) remains one of the most efficient steel producers in Russia
and worldwide. NLMK’s strategy, aimed at increasing the Company’s value, creating long-term
competitive advantages and reducing dependence on market conditions, underlies NLMK'’s continued
stable performance and allows meeting the challenges of unfavorable external factors in a flexible way.

As the prices on the steel market took a downturn in the second half of 2005, NLMK’'s financial results
decreased in the 1st Quarter 2006 as compared with the 1st Quarter 2005. Sales revenues were USD 1,123
million, EBITDA was USD 390 million. Net cash provided by operating activities totaled USD 159
million.

Cash provided by operating activities and proceeds from the disposal of financial investments in the 1st
Quarter 2006 fully covered capital expenditures and acquisitions of new subsidiaries. Growth in cash and
cash equivalents was USD 347 million for 3 months of the current year resulting in the free cash of USD
2,271 million as of the end of the 1st Quarter 2006.

Production output of main steel products increased in the 1st Quarter 2006 as compared with the same
period of the previous year. Thus, steel manufacturing was increased by 4.4% to 2.29 million tonnes.
NLMK produced 2.12 million tonnes of finished steel products (+2.3% on 2005 level). Output of
galvanized, pre-painted and grain-oriented steel increased by 55.7%, 69.2% and 19.3%, respectively, and
reached 92, 81 and 35 thousand tonnes, respectively. Output of main steel products was maintained at
almost the same level as in the 4th Quarter 2005.

Steel Segment

Steel segment continues to be the key segment of the Company. In the 1st Quarter 2006, this segment
generated USD 1,048 million sales revenue from external customers and USD 336 million from operating
activities. Steel segment includes the primary production asset - OJSC NLMK, DanSeel A/S, steel rolling
subsidiary and other companies whose business is steel production procurement and sales of finished
products. The share of steel segment was 93.3% in consolidated revenues and 88.6% in operating income
as compared to 93.5% and 80.4%, respectively, in the 1st Quarter 2005. Consolidation of DanSeel A/S’s
(Danish steel-rolling company) financial results in the 1st Quarter 2006 served as a factor which to certain
extent compensated for the steel segment operating income decline.

Though steel products prices increased slightly at the end of the 1st Quarter 2006, on the average, these
prices were significantly lower in the reporting period as compared to 1st Quarter 2005 level, thus,

bringing the decline in sales revenue from external customers by 11.8% and in operating income - by
31.4%.

Ist Quarter 2006 steel segment financial results differ insignificantly from those of the 4th Quarter, 2005.
The steel segment revenue increased by USD 32.9 million, or 3.2 %, gross profit increased by USD 21
million, or 5.9% and operating income went down by USD 28.5 million, or 7.8 % in the reporting period
as compared to the previous quarter (results of retroactive consolidation of DanSteel A/S from December).

Mining segment

As of the 1st Quarter 2006 NLMK s mining segment comprises OJSC Stoilensky GOK, OJSC Dolomite,
OJSC Stagdok, and OJSC Combinat KMAruda that supply raw materials for NLMK’ manufacturing
facilities in Lipetsk and also sell a portion of raw materials to third parties.

Stoilensky GOK is the principal mining company within NLMK. In the 1st Quarter 2006, it produced 2.72
million tonnes of iron-ore concentrate and 0.262 million tonnes of sinter ore. In the 1st Quarter 2006, the
output of Dolomite was 0.405 million tonnes of flux dolomite. Stagdok, which supplies limestone,
produced 0.72 million tonnes of fluxing limestone in the same period.

In the 1st Quarter 2006, the mining segment’s revenue from external customers was USD 16.4 million,
which is 48.2% lower than the level reached in 1st Quarter 2005. The segment revenue, including
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intersegmental transactions, was USD 109.6 million (-40.2% on the same period in 2005 and -3% on the
4th Quarter 2005). Revenue decline is attributable to the considerable decrease in iron-ore prices while
the product output remained almost unchanged.

As 85% sales volume (in value terms) of the mining segment is generated by intercompany transactions,
this segment’s share in the 1Q 2006 consolidated sales revenue was 1.5%.

Decreased iron-ore prices led to the mining segment’s operating income reduction of 71% from USD 101
million in the 1st Quarter 2005 up to USD 30 million in the same period of 2006. The segment’s share in
consolidated operating profit lowered by 40.8% or USD 21 million in comparison with the 4th Quarter
2005.

Starting from March 2006, OJSC Combinat KMA Ruda (KMAruda) is a member of the NLMK. In the 1st
Quarter 2006, OJSC Combinat KMA Ruda produced 0.44 million tonnes of iron-ore concentrate. In
February-March 2006, NLMK purchased 43.37% of the outstanding common shares, which resulted in an
increase of NLMK’s ownership up to 76.26%. NLMK'’s ownership was subsequently increased up to
84.85% in April 2006, as a result of acquisition of additional 8.59% shares from minority shareholders.
Stoilensky GOK together with KMAruda fully cover NLMK'’s requirements for iron-ore concentrate, and
concentrate surplus is sold to third parties.

Other Segments

Other segments include the financial results of OJSC Tuapse Commercial Sea Port (TMTP) — Black Sea
port operator, the fifth-largest port in Russia, OJSC Lipetskcombank, LLC LIS Chance and the Lipetskaya
Municipal Energy Company (LMEC) that supplies electric power to the local population.

In the 1st Quarter 2006, the other segment’s revenue from external customers was USD 59.1 million,
which is 15.7% higher than the level of the same period in 2005 and 29.9% higher than in the previous
quarter. Such increased revenue is largely attributed to the companies’ output growth.

In the Ist Quarter 2006, other segments’ operating income totaled USD 13.3 million, which is 4.3% lower
than in the same period in 2005, as a result of the increased cost of sales of goods and services by LMEC.

Consolidated financial results

In the 1st Quarter 2006, as a result of deteriorating steel market conditions compared with the beginning
of the previous year, sales decreased by 12% to USD 1,123 million despite the steel products’ sales
growth. NLMK managed to avoid a sharp decline in revenue thanks to its flexible sale policies. In the Ist
Quarter 2006, the domestic market accounted for 42% of revenue as compared with 34% in the same
period in 2005. Similar to 2005, due to the greater volumes of shipment of grain-oriented steel and pre-
painted steel products, the proportion of products featuring high added value considerably increased in the
structure of shipments from NLMK in the 1st Quarter 2006.

As the prices for steel products stabilized, NLMK saw the increase of USD 42 million or 3.9% in the sales
revenue in the 1st Quarter 2006 as compared to the previous period.

The production cost went slightly up from USD 542 million to USD 605 million or by 11.5% in the 1st
Quarter 2006 against the same period in 2005 (6.1% against the 4th Quarter 2005). As a result of higher
production cost in the context of lower revenue, NLMK's operating income in the 1st Quarter 2006
decreased by 37.7% as compared the same period in 2005 and amounted to USD 380 million. In the same
time, the gross profit went up by USD 6.3 million, or 1.4% as compared to the previous period and
operating income was lower by 11.2% against the 4th Quarter 2005 result.

In the 1st Quarter 2006, EBITDA was USD 390 million, EBITDA margin was 35%. The decrease in
EBITDA margin in 1st Quarter 2006 is primarily attributable towards substantially lower steel prices as
compared to the 1st Quarter 2005 and consolidation of new assets with lower profitability. For
comparison, in the 1st Quarter 2005, EBITDA was USD 646 million and EBITDA margin was 51%,
while in the 4th Quarter 2005 these indicators were USD 467 million and 43%. respectively.
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In the 1st Quarter 2006, depreciation charges were almost the same as in the 1st and 4th Quarters 2005
and amounted to USD 74 million.

US dollar rate decrease had a negative impact on NLMK'’s financial results: foreign currency exchange
loss was USD 57 million in the 1st Quarter 2006,

Income before tax was USD 727 million in the 1st Quarter 2006, having increased by 20.6% against the
1Q 2005 level. The growth was 62.9% in comparison with the 4th Quarter 2005.

In the 1st Quarter 2006, net income was USD 546 million that is 28% higher than in the same period of
the previous year and represented growth of 60.8% against the previous quarter. The January 2006 sale of
the stake in Lebedinsky GOK served as the main driver of higher profits. If the effect of the Lebelinsky
GOK share sale were eliminated, NLMK’s net profit would have been USD 248 million in the 1st Quarter
2006 or 42% lower against the same period in 2005. This decrease is attributable to lower sales revenue
and higher production costs.

Earnings per share (EPS) were USD 0.0911 in the 1st Quarter 2006.

Consolidated balance sheet data
In the 1st Quarter 2006, NLMK’s assets increased by 10% against 31 December 2005 and reached USD
6,825 million. The Company’s assets grew mostly by means of net profit.

Profitable business allows NLMK to finance its own activities and the development of the

Company primarily from its own funds. A share of the Company’s own capital in the structure of the
sources used to finance NLMK’s operations is permanently high and exceeded 80% over the last three
years; at the end of the 1st Quarter 2006, it was 84%.

Highly liquid assets of NLMK substantially exceed the amount of its debt. The NLMK’s cash and cash
equivalents position as at 31.03.2006 amounted to USD 2,271 million.

Over the last four years, the working capital ratio of NLMK did not drop below 4.8. At the end of the st
Quarter 2006, it reached 7.1.

In the 1st Quarter 2006, annualized return on assets (ROA) was 34% and annualized return on equity
(ROE) was 40%. These ratios are higher than in the 1st and 4th Quarters 2005 due to an increase in the
Company's net profit as a result of the sale of its financial investments in the reporting quarter including
divestment of interest in Lebedinsky GOK.

In the 1st Quarter 2006, the Company’s current assets increased by USD 429 million or by 12% against
the levels seen on 31 December 2005. Primarily this growth was achieved through a rise in cash and cash
equivalents which increased by USD 347 million.

Cash flow
Net operational cash flow was USD 159 million in the 1st Quarter 2006, which is almost 74.5% more than
net cash used for fixed assets construction and acquisition that amounted to USD 91.2 million.

In the 1st Quarter 2006, net cash flow from investing activities was USD 227 million. Positive result of
NLMK’s investing activities was due to the sale of its financial investments of USD 403 million.

Since practically no loans or borrowings are used to finance the Company’s operations, the main cash
outflow associated with the financial activities in the 1st Quarter 2006 was caused by the Company’s
merger & acquisition projects, including USD 104 million spent on acquisition of DanSteel A/S (Danish
steel-rolling company).

In the 1st Quarter 2006, the net increase in cash and cash equivalents was approximately USD 275
million, and NLMK’s cash balance was USD 2,271 million as of the end of the 1st Quarter 2006. In
addition, US currency weakening resulted in USD 72 million increase of NLMK’s cash and cash
equivalents for the first quarter of 2006. Thus, the combined increase of cash and cash equivalents during
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the reporting period comprised USD 347 million.

The Company's sustainable financial position allows for a flexible business development strategy.
Creation of additional shareholder values remains NLMK’s priority, and NLMK will continue to pursue
the policy based on stringent financial discipline and balanced investment projects.

Outlook

Revival of the steel market at the end of the 1st Quarter 2006 allowed steelmaking companies to increase
selling prices. This recovery trend is expected to continue in the 2nd and 3rd Quarters 2006. Afterwards
the market is likely to stabilize. We estimate that average prices of NLMK in 2006 will be at the levels
seen last year.

NLMK plans to increase its steel output to match 2004 levels. Production of iron-ore concentrate at the
Stoilensky GOK will increase.

We expect that revenues in 2006 will be approximately 15% higher than in 2005. This will be influenced
by bigger sales volumes and by adding new assets to Novolipetsk Steel. Profits from operations will

remain at last year’s levels,

The sale of a stake in Lebedinsky GOK in January 2006 will be the key factor driving growth of the
Company’s profit before tax and net profit.

NLMK s strategy for long-term sustainable development and its highly qualified team of managers allow
us to make a positive forecast and look confidently into the future.

To see the full text of Consolidated Financial Statements prepared in accordance with US GAAP
accounting principles for the First Quarter 2006 click HERE.
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19-06-2006

Environment protection technology of Novolilw)et&sk
Steel (NLMK) named the Best Ecological Project in
2006

Novolipetsk Steel (NLMK) is delighted to announce that it became the winner of the
Annual Contest “Best Ecological Project” organized by the Federal Service for
Ecological, Technological and Nuclear Supervision and “Industrial Ecology’” magazine.

Industrial companies, environment protection professionals and R&D organizations took
part in the contest with 150 projects.

NLMK won the award for implementation of modern control systems and waste handling
technologies. NLMK presented at the contest its waste neutralization technology
developed and implemented by the Company (this technology is used for neutralization of
polychlorinebiphenyl (PCB) waste (sovtol and sovol) synthetic oils that were widely
applied in electrical equipment several decades ago).

This technology provides successful solutions for safe disposal of power transformers
containing sovtol and other overage electrical equipment that posed serious ecological
problems.

Since the start of implementation of the environmental protection project in 1999, over
520 tonnes of liquid PCB, 267 transformers contaminated by sovtol, over 2300 capacitors
containing sovol and over 10 tonnes of materials contaminated by PCB have been
recycled. By 2015 the Company is planning to put out of operation all the equipment
containing PCB and neutralize all waste of this type.




16-06-2006

New members of Company’s Board Committees
approved

New members of three Board Committees of Novolipetsk Steel (NLMK) - Strategic
Planning Committee, Audit Committee and Personnel, Remunerations and Social Policy
Committee — were approved.

Vladimir Skorokhdov, Nikolai Gagarin, Nikolai Lyakishev, Oleg Bagrin, Carl Doering,
Alexey Lapshin and Vladimir Nastich were elected to the Strategic Planning Committee,
chaired by Vladimir Lisin. The Committee works out and submits to the Board of
Directors the recommendations on priority guidelines for the Company and its
development strategies, including long-term measures for enhancement of the Company's
efficiency, increase in assets, profitability and attractiveness for investments.

Oleg Bagrin and Igor Fyodorov were elected to the Audit Committee, chaired by
Randolph Reynolds. This committee works out and submits to the Board of Directors the
recommendations on efficient control of financial and economic activities of the
Company, including annual independent external auditing of financial statements

Carl Doering, Stanislav Tsyrlin and Sergey Melnik were elected to serve on the
Personnel, Remunerations and Social Policy Committee, chaired by Dmitry Gindin. The
main objective of this committee is drafting recommendations on personnel policy of the
Company and remuneration to members of management bodies and Internal Audit
Commission of the Company. The Committee also deals with social issues of the
Company, environmental safety and cooperation with state and local authorities.



15-06-2006

NLMK’s Chairman Vladimir Lisin met Kemerovo
region Governor Aman Tuleev

The Governor of the Kemerovo region, Aman Tuleev, and Chairman of the Board of
Novolipetsk Steel (NLMK), Vladimir Lisin, met on June 13 in Kemerovo and discussed
measures to improve the situation in the field of industrial safety. During the meeting they
also discussed possible arrangements to increase salaries of the employees of
“Prokopievskugol” Coal Company, a newly-acquired NLMK subsidiary.

During the meeting Vladimir Lisin stressed that “serious efforts are needed to achieve
stability, and we have the opportunity to increase the level of efficiency at
“Prokopievskugol”,

Following the meeting, Aman Tuleev said: “NLMK is recognized as the leader in the
Russian steel-making industry. We believe strongly that “Prokopievskugol” is going to
benefit hugely from the ownership of NLMK which is renowned as a socially-
responsible employer”.

The Governor assured the owners of “Prokopievskugol” that the regional authorities and
Prokopyevsk city administration were ready to provide all necessary assistance.

For reference: “Prokopievskugol” is a coal company that owns 7 mines and 3 processing
plants. The annual output of Prokopievskugol is about 3 mIn tonnes of coking coal and 2
min tonnes of energy coal.




15-06-2006

An anti-dumping duty on cold-rolled steel in South
Africa lifted

The Republic of South Africa revoked a 76.1% anti-dumping duty on NLMK’s cold-
rolled steel.

Before 2002 Company’s annual exports to the Republic of South Africa varied from 3.5
to 5 thousand tonnes of cold-rolled steel. When the antidumping duties were imposed
exports of that kind of products to South Africa were completely suspended.

In 2005 Novolipetsk Steel initiated a procedure for revision of anti-dumping measures
imposed by the Republic of South Africa against Company’s cold-rolled steel products.
In the course of the revision the exhaustive documentation was submitted to the
International Trade Administration Commission of the Republic of South Africa followed
by the determination that imports from Russia did not injure the South-African industry.

As a result of withdrawal of anti-dumping duties NLMK gained a possibility to freely
supply its cold-rolled steel products to dynamically growing South African market.




09-06-2006

Novolipetsk Steel (NLMK) Agrees to Acquire 100%
Interest in VIZ Stal

Novolipetsk Steel, NLMK (LSE: NLMK), the leading Russian steel producer, is pleased
to announce that it has agreed to acquire 100% of the issued share capital of VIZ Stal, the
second largest Russian electrical steel manufacturer, for USD 550 million. The
acquisition is to be financed in full from NLMK’s existing cash funds.

Based in Ekaterinburg, VIZ Stal is a rolling facility which specializes exclusively in
electrical steels. VIZ Stal produces cold-rolled electrical steel sheet, and has a 56% share
of the Russian grain-oriented steel market and about 11% of the world market. VIZ Stal’s
production capacity is approximately 200,000 tonnes of electrical steel per annum.

Sales revenue of VIZ Stal for the first half of 2006 is estimated at USD 250 million. The
EBITDA margin for the same period is expected to exceed 50%. NLMK has a long-
standing relationship with VIZ Stal, being its supplier of hot-rolled coils. The acquisition
will make NLMK number one in Russia and among the top three in the world market for
electrical steel.

For NLMK, the acquisition of VIZ Stal is an important step in the development of high
value-added product portfolio. NLMK’s management has already identified substantial
synergies with the newly acquired asset and expects to improve VIZ Stal’s cost structure
while enhancing the modernization and efficiency of its production facilities.

Mr. Vladimir Lisin, NLMK’s Chairman and controlling shareholder, commented:

“At a time of an increasing competition for quality assets, the acquisition of VIZ Stal
allows NLMK to become a major player in the electrical steel business. The electrical
steel market offers one of the highest profit margins in the industry. This acquisition is in
line with the key element of NLMK s strategy - our ‘profits before tonnes’ approach.”




NOVOLIPETSK STEEL

PRESS-RELEASE

Novolipetsk Steel (NLMK)
07 June 2006

RESULTS OF VOTING AT THE 2006 ANNUAL GENERAL MEETING

Novolipetsk Steel (LSE: NLMK) announces the results of resolutions proposed at the Annual
General Meeting held on 6 June 2006,

NLMK’s shareholders have approved the recommended final dividend for 2005 of USD 0.0711
(RUR 2.0) per ordinary share. Including the already paid interim dividend of USD 0.0352 (RUR
1.0) per ordinary share for the first six months of 2005, the total dividend for the year is USD
0.1063 (RUR 3.0) per ordinary share. The AGM has also voted for amendments to the existing
Dividend Policy. NLMK’s Dividend Policy now sets minimum dividend payments of 20% of US
GAAP net income (previously 15% of US GAAP net income) and targets an average dividend
payment of 30% of US GAAP net income during next five years.

NLMK’s shareholders approved amendments to main corporate documents including the
Charter, Regulations on the Board of Directors, Regulations on the Management Board, and
Corporate Governance Code. These changes are primarily designed to impiement the Internal
Restructuring Plan that was announced on March 31, 2006. The Plan is aimed at centralizing
key management functions at the Group level and increasing the efﬂmency of the Company's
business processes.

NLMK shareholders have elected members of the Board of Directors. The cumulative voting
results are presented below. According to approved amendments to the Corporate Governance
Code, the maximum term for a Board member to be considered independent should not exceed
5 years. NLMK currently has 4 independent directors out of 9 on the Board: Mr. Dmitriy Gindin,
Mr. Karl Doering, Mr. Nikolai Lyakishev, Mr. Randoiph Reynolds.

NLMK shareholders approved the remuneration of members of NLMK’s Board of Directors for
2005. The remuneration was determined in accordance with the “Regulations on the Board of
Directors members' remuneration.” The total remuneration of Board Members for 2005
amounted to USD 1,603,750 including annual bonus of USD 1.5 million.

NLMK shareholders have approved the resolution substituting General Director (CEQ) position
with the President (Management Chairman). Mr. Alexey Lapshin was elected the President of
the Company.

Biography of Mr. Alexey Lapshin:

Alexey Lapshin has been Managing Director of DanSteel A/S since the company was acquired
by NLMK in January 2006. Previously, he was a management and technical consultant with
DanSteel A/S for four years. Mr. Lapshin was Chief of Department in LLC Rumelco from 1999 to
2002 and at the same time was on the Board of NLMK. From 1994 to 1999, Mr. Lapshin held
positions in various metal companies,while he also managed development of “Stinol”
refrigerator manufacturing plant in Lipetsk as a consultant. Mr. Lapshin started his career at
Gaiskiy GOK in 1967, joining "Yuzhurainickel” metal production facility n 1975-1994, where he
started as a foreman and raised through the ranks to become Deputy CEO.

He graduated from Orsk Qil Technical College and has a metallurgical engineering degree from
the All-union Polytechnic Institute.




Mr. Lapshin has many years management experience and a proven professional track record in
the steel industry both in Russia and abroad.

NLMK being a member of the international association “International iIron and Steel Institute”

has obtained an AGM approval on the membership in this organization.

The following resolutions were put to NLMK’s shareholders on a poll at the Annual General
Meeting and the results of voting were as follows:

1.1

1.2

2.1

2.2

2.3

24

2.5

5.1

Resolution

To approve the Company’s
2005 Annual Report and annual
financial statements for the
2005 financial year

To declare the payment of
dividends for 2005 totaling 3
rubles per common share.
Considering that the interim
dividend paid for H1 2005 was 1
ruble per common share, to pay
a final dividend of 2 rubles per
common share. The final
dividend shall be paid on 4
September 2006 by funds
transfer

To approve the revised Charter
of OJSC NLMK

To approve the revised
Regulations on the Board of
Directors of OJSC NLMK

To approve the ‘revised
Regulations on the
Management of OJSC NLMK

To approve the revised
Corporate Governance Code of
0OJSC NLMK

To approve the revised
Dividend Policy of OJSC NLMK

Election of members of the
Board of Directors of OJSC
NLMK*

To elect Mr. Alexey Lapshin
President (Management
Chairman) of the Company

To elect Company’'s Internal
Auditing Commission

Mr. Valery Kulikov

Votes For

5315939 769

5431554 454

5427 257 898

5423 698 803

5423 640 194

5424 157 215

5408 190 140

5 425 949 567

5423 492 500

Votes
Against

1001

641 063

648 070

1 832 064

672 094

611 033

408 612

116 319

Votes Results
Abstained
467 326 carried
- 261 261 carried
4 030 840 carried
7 437 809 carried
6 408 976 carried
7 007 400 carried
6 897 961 carried
6 288 350 carried
5 065 566 carried




5.2 Mrs. Natalia Kurasevich 5422737 745

5.3 Mrs. Olga Savushkina 5 423 709 470

5.4 Mrs. Galina Shipilova 5 422 952 076

6.1 To approve CJSC
“PricewaterhouseCoopers 5427759 707
Audit”

6.2 To entrust CJSC
“PricewaterhouseCoopers
Audit” with financial statement
audit of OJSC “NLMK" in 5428 861 605
accordance with the US
Generally Accepted Accounting
Principles (US GAAP)

7. To approve the remuneration of
members of OJSC NLMK Board 5421 150 053
of Directors

8. To approve the decision of
0OJSC NLMK to participate in
the international association 5431460733
“International Iron and Steel
Institute”

* Cumulative voting results are presented below.

289 294

147 152

153 158

714 137

751177

1833 287

66 066

5153 857

4 992 490

4979 477

2260475

2413603

9402 920

1009 603

carried

carried

carried

carried

carried

carried

carried

The resolution on the Board members’ election is voted upon by cumulative voting, i.e. one
voting share gives the number of votes equal to the number of the members in the Board of
Directors. When voting, the shareholder is entitled to cast all his votes in favor of one nominee
or to distribute them between several nominees. In accordance with the cumulative voting

results, the following Board members were elected:

Board Members

Mr. Vladimir Lisin .

Mr, Vladimir Skorokhodov

Mr. Oleg Bagrin

Mr. Igor Fyodorov

Mr. Nikolai Gagarin

Mr. Dmitriy Gindin

Mr. Karl Doering

Mr. Nikolai Lyakishev

©O@|ND || =

Mr. Randolph Reynolds




01-06-2006

Independent auditors confirmed compliance of NLMK’s
quality management system with international standards

NLMK has passed recertification audit for compliance of its quality management system with the
requirements of ISO-9001 : 2000 international standard, as well as compliance audit of the quality
management system used for the production of hot rolled coils from carbon steel grades in accordance
with the requirements of EC Directive — 97/23/EG and German Technical Rules - AD 2000 W.

Under audit procedure at NLMK’s steel production site in Lipetsk, the TUV CERT (Germany) experts
have investigated all quality management system processes, workflow procedures and operating activities
of production units and technical support services. The auditors have confirmed high level of NLMK’s
technical development and managerial control, as well as the compliance of all elements of the quality
management system with international requirements.

The compliance of the quality management system with ISO-9001: 2000 international standard proves the

fact that all NLMK'’s value chain business processes are organized in accordance with international
requirements and best practices.

EH back
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25-05-2006

Novolipetsk Steel (NLMK) introduces own scientific
developments into production

Novolipetsk Steel (NLMK) has started construction of the first in Russia grain-oriented electrical steel
laser treatment system with planned annual production capacity of up to 40 thousand tonnes. The
implementation of this project elaborated within the framework of Company’s R&D activities will allow
producing a new high value-added steel product with high level of magnetic properties.

The new unit will be applied in production of flats for versatile transformer cores. NLMK has invested
approximately RUR 1.5 million into the development of laser treatment technology.

Under the first phase of the technical upgrading program, covering the period from 2000 to 2005, NLMK
carried out 220 R&D projects aimed at optimization of technological processes, and development of new

technologies and equipment. In the area of R&D activities NLMK cooperates with leading universities
and research centers in Russia and other countries.

[3 back
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11-05-2006

Novolipetsk Steel (NLMK) included in MSCI Emerging
Markets Index

OJSC Novolipetsk Steel (LSE: NLMK) is pleased to note today’s announcement that the Company’s
Global Depositary Shares (GDSs) will be included in the Morgan Stanley Capital International (MSCI)
Emerging Markets Index effective 31 May, 2006. As a result the pro-forma weight of NLMK GDS in the
index will increase to 0.12%.

NLMK is the first Russian steelmaker to be added to MSCI Emerging Markets Index. The decision by
MSCI to include NLMK'’s GDSs in its Emerging Markets Index will provide the opportunity for equity
participation to a wider range of international investors. The index is traditionally used by fund managers
worldwide to measure stock performance in emerging markets and allocate assets accordingly.

Anton Bazulev, NLMK’s spokesman, commented:

“NLMK’s inclusion in the index is expected to raise the Company’s international profile and make its
shares more attractive to a wider group of international portfolio managers.”
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NOVOLIPETEK STEEL

PRESS-RELEASE
03 May 2006

Q1 2006 RAS Financial Results for NLMK Group’s major companies

OJSC Novolipetsk Steel (NLMK) (LSE: NLMK) today announces Q1 2006 Russian Accounting
Standards (RAS) financial results for its major companies *.

The filing of RAS accounting results is a Russian regulatory requirement. In addition, NLMK has
been preparing financial reports in accordance with the US GAAP accounting standards since
1998. RAS accounting resuits differ materially from US GAAP accounting results and are not
comparable to financial statements prepared in accordance with US GAAP. The RAS
accounting results of NLMK Group’s major companies are not indicative of the financial
condition or resuits of these entities under US GAAP. Reference should be made only to
consolidated financial statements prepared in accordance with US GAAP for information with
respect to NLMK Group’s financial condition and results of operations.

Q1 2006 RAS financial results NLMK Group’s companies
(in thousands of rubles)

0OJSC “Novolipetsk Steel”

Q1 2005 Q1 2006 Change, %
1 2 3 4
Revenue 33 400 802 27 930471 -16.38%
Gross profit 15873 430 11 735 575 -26.07%
Sales profit 14 997 964 10 438 250 -30.40%
Net profit 11 053 503 15 053 814 36.19%
|
OJSC “Stoilensky GOK”
Q1 2005 Q1 2006 Change, %
1 2 3 4
Revenue 4 265 226 2 730 629 -35.98%
Gross profit 2 976 661 1 370 888 -53.95%
Sales profit 2921 403 1314 596 -55.00%
Net profit 2 246 327 1048 504 -53.32%




OJSC “KMA Ruda” **

Q1 2005 Q1 2006 Change, %
1 2 3 4
Revenue 702 466 424 853 -39.52%
Gross profit 410 030 94 635 -76.92%
Sales profit 403 146 85 963 -78.68%
Net profit 305 963 72 349 -76.35%
0OJSC “Lipetskcombank”
Q1 2005 Q1 2006 Change, %
1 2 3 4
-srmg'r”f:égi :”d 143 954 236 545 64.32%
Zﬁ;;g;‘f;‘zztnfgd 78 367 114 889 46.60%
:Rggn’?: tt:(fme 49 313 38 868 -21.18%
Net profit 44 698 26 134 -41.53%
0OJSC “Stagdok”
Q1 2005 Q1 2006 Change, %
1 2 3 4
Revenue 80 021 101 482 26.82%
Gross profit 12 355 28 958 134.38%
Sales profit 3990 18 293 358.47%
Net profit - 388 9572 -
0JSC “Dolomite”
Q1 2005 Q1 2006 Change, %
1 2 3 4
Revenue 53 945 68 783 27.51%
Gross profit 18 197 30 997 70.34%
Sales profit 6 226 17 199 176.24%
Net profit 2 626 9915 277.57%




OJSsC “TMTP”

Q1 2005 Q1 2006 Change, %
1 2 3 4
Revenue 537 600 562 337 4.60%
Gross profit 355 586 372 886 4.87%
Sales profit 336723 355 455 5.56%
Net profit 251 986 231 500 -8.13%

Highlights

» Revenues and gross profit for the steel segment decreased due to price reduction
on steel products.

NLMK'’s steel segment financial results decreased in Q1 2006 compared to Q1 2005 due to a
weak pricing environment that started in the second half of 2005. Despite the improvement of
the steel market situation in Q1 20086, the average prices in the beginning of 2006 are
substantially below record levels of Q1 2005. However, the price decrease on basic raw
materials in Q1 2006 enabled NLMK to reduce operating costs in comparison with Q1 2005.
The net income growth in Q1 2006 in comparison with Q1 2005 benefited from the divestment
of NLMK’s 12% stake in Lebedinsky GOK.

* Profit decrease at major mining companies

Revenues decreased at the major mining companies - Stoilensky GOK and KMA Ruda — in Q1
2006 by 35.98% and 39.52% respectively in comparison with Q1 2005. Net income of these
companies for the same period went down by 53.32% and 76.35% compared to Q1 2005
results. The profit decrease in mining operations was caused by a weak pricing environment
combined with steady production volumes.

¢ Netinterest and similar income growth by 46.6% at OJSC “Lipetskcombank”

OJSC “Lipetskcombank” Q1 2006 total interest and similar income rose 64.32% in comparison
with Q1 2005. The bank’s net interest and similar income grew by 46.60%. At the same time,
the bank’s net income went down by 41.53% in comparison with Q1 2005. The net income
decrease at OJSC “Lipetskcombank” in Q1 2006 is primarily attributable to expenses for the
development of multi-branch banking.

e« Considerable revenue and profit growth at OJSC “Stagdok” and OJSC “Dolomite”

0JSC “Dolomite” and OJSC “Stagdok” revenue growth for Q1 2006 amounted to 27.561% and
26.82% respectively compared to Q1 2005 results. The net profit of OJSC “Dolomite” for Q1
2006 grew by 3.8 in comparison with Q1 2005. The increased prices of limestone was a key
driver of the favorable performance in Q1 2006.

e Net income decrease by 8.13% at OJSC “TMTP” due to negative currency
translation differences



OJSC “TMTP” Q1 2006 revenues grew by 4.60% in comparison with Q1 2005 benefiting from
the growing freight turnover. However, the port’s net income in Q1 2006 went down by 8.13% in
comparison with Q1 2005 due to negative currency translation differences.

0OJSC “NLMK” will publish US GAAP consolidated financial results_for Q1 2006 in June 2006.

* Indicated companies of the Group include: Novolipetsk Steel (NLMK), Stoilensky GOK, KMA Ruda,
OJSC “Lipetskcombank”, OJSC “"Stagdok”, OJSC "Dolomite” and OJSC "TMTP”.

** KMA Ruda forms part of NLMK's Group since March 2006.



02-05-2006

OJSC Novolipetsk Steel (NLMK) Completes Tender Offer for
Ordinary Shares in OJSC "KMA Ruda"

OJSC Novolipetsk Steel (NLMK) announces that it completed a tender offer for OJSC KMA Ruda
ordinary shares on 27 April, 2006. As a result of the tender offer, NLMK purchased 8.59% ordinary
shares increasing its ownership in KMA Ruda to 84.85%.

KMA Ruda is a mining company located within 350 kilometers of NLMK'’s production facilities in
Lipetsk. The company holds a leading position among Russian deep-mining companies. KMA Ruda
supplies NLMK with iron ore concentrate.

EA back
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27-04-2006

NLMK enhances its energy self-sufficiency

A new turbine generator with a total installed capacity of 25MW has been commissioned at the
Cogeneration Plant of OJSC “NLMK?".

Its exploitation will improve reliability of energy supply to the blast furnace facilities and other shops,
reduce iron and steel production cost without any additional environmental load. Commissioning of the
unit will result in reducing consumption of power sourced from the Unified Energy System of Russia by
3% (166 mIn. kWh) already in 2006 that will allow the Company to save 46 million rubles in the current
year.

Cogeneration Plant load optimization and generating capacity expansion enable to increase Company's
self-sufficiency in electric energy up to 43%. At the same time electrical energy generation cost at OJSC
“NLMK?” is almost 1.5 times lower than the purchase price.

The turbine generator construction project valued at 300 m rubles has been implemented during the course
of 3 years within a framework of Phase I of the Company's Technical Upgrading Programme.

3 back

http://www.nlmksteel.com/StandardPage 714.aspx 05.06.2006



26-04-2006

Novolipetsk Steel (NILMK) releases Trading Update for Q1
2006

OJSC Novolipetsk Steel (LSE: NLMK) today released the following regular trading update for Q1 2006.*

The table below shows the production volume of NLMK’s principal steel products on its main site for Q1
2006:

Q1 2006 Q1 2005 Change
Amount Amount Amount %
(in million of metric tonnes, except for percentages)

Pig Iron 2.20 2.12 0.08 4.0
Steel \ 229 2.19 0.10 4.4
Slabs 0.98 0.90 0.08 8.9
Hot-rolled steel 0.43 0.51 -0.08 -14.6
Cold-rolled steel 0.59 0.54 0.05 7.8
Hot dip galvanized steel 0.09 0.06 0.03 55.7
Pre-painted steel 0.08 0.05 0.03 69.2
Non-grain-oriented steel 0.088 0.093 0.005 -5.9
Grain-oriented steel 0.04 0.03 0.01 19.3

The table below shows principal product tonnage produced at NLMK'’s Danish subsidiary, DanSteel A/S:

Q1 2006 Q1 2005 Change

Amount Amount Amount %

(in thousands of metric tonnes, except for percentages)

Heavy plates 114 146 -32 -27.7

The table below shows the average price realized for each of NLMK’s main steel segments** for Q1
2006:

USD per tonne (FCA)

Q1 2006 Q1 2005 Change

USD %

Pig Iron 181 263 -82 -31.2
Slabs 255 428 -173 -40.4
Hot-rolled steel 426 516 -90 -17.4
Cold-rolled steel 508 615 -107 -17.4
Hot dip galvanized steel 745 818 -73 -8.9
Pre-painted steel 880 926 -46 -5.0
Non-grain-oriented steel 601 818 -217 -26.5
Grain-oriented steel 2909 1769 1140 64.4
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“ The table below shows the":DanSteel A/S average heavy plate prices** for Q1 2006:

USD per tonne (FCA)

L Q1 2006 Q12005 Change
USD %
Heavy plates 649 888 -239 -36.8

Anton Bazulev, NLMK’s spokesm.an, commented:

“We recently announced our new forecast of increasing steel output to 10 million tonnes by 2010.
NLMK'’s steel production volumes for the first quarter of 2006 rose 4.4% in comparison to Q1 2005. In
addition, the company substantially increased the production of high value-added products during the first

quarter. Despite a slight fall in prices at the beginning of the year, we continue to maintain a stable
outlook for the global steel market.”

* All information on production volumes is preliminary and may be subject to change.

** excluding freight charge.
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18-04-2006

NLMK is holding Annual General Meeting in June

On April 17, 2006 a meeting of NI.LMK's Board of Directors has made a decision to conduct a General
Shareholders' Meeting on June 6, 22006. '

The general annual meeting of the Company's shareholders will address the following agenda items:

1. Approval of the Company's 2005 annual report, annual financial statements, including statement of
income, and allocation of profit (ircluding dividend payment) and losses of financial year 2005.

2. Approval of new edition of the Company's Charter, Regulations on the Board of Directors, Regulations
on Management Board, Code of Corporate Governance, Dividend Policy of NLMK.

3. Election of members to the Company's Board of Directors.

4. Election of President (Chairmar. of the Management Board) of the Company.

5. Election of members to the Company's Audit Commission.

6. Approval of the Auditor.

7. Payment of remuneration to the members of the Board of Directors.

8. Membership of the Company in the International Association "International Iron and Steel Institute".
The Company's Board of Directors recommended the general shareholders’ meeting to approve the
decision on declaring dividends ori common issued shares for 2005 in cash in the amount of 3.00 Rubles
(USD 0.1063) per common share. Taking into account previous interim dividend payments for the first

half of 2005 of 1.00 Ruble (USD (1.0352) per common share, it is recommended to pay additionally 2
Rubles (USD 0.0711) per commori share.

The list of persons entitled to participate in the general annual meeting of the Company's shareholders will
be prepared on the basis of NLMK:. Shareholders’ Register as at 12:00 a.m., April 18, 2006.

E3 back
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18-04-2006

Preliminary Results for the Year Ended 31 December, 2005

OJSC Novolipetsk Steel (NLMK), the LSE listed leading Russian steel producer, today announces its
preliminary results for the year ended 31 December, 2005.

HIGHLIGHTS

- Strong 2005 financial results ;m :'? 3
S2 i i1

o Sales revenues were USD 4,469 million :E 3 i.;,i;

o Cash flows from operating activities were USD 1,515 million bl E

o EBITDA* margin was 47% o i:

o Cash and cash equivalents USD 1,897 million as at 31 December, 2005 . 2 g

¥ &

0 65% total dividend increase to LISD 0.1063 per ordinary share

- Continued dynamic development through M&A activities

o Acquisition of a license to develop a high quality coking coal deposit, Zhernovskoe-1, scheduled to
supply 50% of the company’s needs by 2009

o Building up steel rolling capacity in core markets through the acquisition of DanStee] A/S, the Danish
stee]l manufacturer, for USD 104 raillion

- Successful comp]etion of the USD 1.26 billion first phase of the technical upgrading program, bringing
NLMK to highly competitive operational level. The Company continues to implement second stage of the
program estimated at USD 3.2 billion.

- Successful listing on the LSE representing 7.46%** of the existing issued ordinary share capital, global
offering raised USD 609 million, resulting in a market capitalisation of USD 8.7 billion.

- Launch of an internal restructuring plan to optimise the management structure and maximise operational
efficiency.

- NLMK received the highest corporate credit ratings among Russian steel companies.

Continued M&A activity in 2006
o Altai Koks, Prokopievskugol
o Lebedinsky GOK, KMAruda

Financial highlights for year ended 31 December, 2005

(Smillion, unless 31 December, 31 December, Change

stated) 2005 2004 %

Sales Revenue 4,469 4,539 2%
Gross Profit 2,067 2,406 -14%
Operating Income 1,860 2,223 -16%
EBITDA 2,094 2,563 -18%
EBITDA Margin 47% 56%

Basic and diluted net income 0.2312 0.2958 -22%
per share
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Total Dividends (US dollars per 0.1063 0.0643 65%
share):

Interim Dividend 0.0352 0.0357%**
Recommend Final 0.0711 0.0286
Dividend

NLMK’s Chairman, Dr. Vladimir Lisin, commented:

“I am delighted to present NLMK s strong financial results and strategic developments for the year ended
31 December, 2005. In 2005, NLMK’s revenues amounted to USD 4,469 million and the company
produced an EBITDA margin of 47%. The Group successfully listed on the London Stock Exchange at
the end 0of 2005. NLMK s strong financial position allowed it to increase total dividends for the year by
65%. These results enable NLMK to maintain its position as the world’s most profitable steel company. ”

* EBITDA = Net income (post miriorities) + income tax — interest earned + losses on disposal +
depreciation

** including greenshoe option

*** dividends for 9 months of 2004

CHAIRMAN’S STATEMENT

I am delighted to present NLMK’s strong financial results and strategic developments for the year ended
31 December, 2005. This has been an outstanding year for our company. We have made strong progress
in fulfilling our strategic goals, enhancing our main competitive advantages as one of the world’s most
profitable steel producers and creating value for all our shareholders.

Last year, the main objectives were to bring the company to the international stock market, achieve further
vertical integration through M&A activities to deliver substantial synergy benefits, and successfully
accomplish the first phase of the technical upgrading program. I believe that NLMK s outstanding share
price performance since the commencement of trading on the London Stock Exchange on 15 December,
2005, is a strong endorsement of qur corporate strategy.

Our successful listing on the LSE raised NLMK’s international profile and increased the company’s
global liquidity. The NLMK Global Offer comprised 7.46% of its existing issued ordinary share capital.
According to analysts’ reports, NLLMK is now the most liquid steel stock in Russia.

Despite the fact that the market environment significantly deteriorated in the second half of the year, the
company maintained a high level of revenues. In 2005, NLMK’s revenues amounted to USD 4,469
million, remaining almost at the record level attained in 2004. The slight decrease in operating income
from 2004 is primarily a result of the reduction of steel output caused by scheduled maintenance activities.
However, it is particularly pleasin 3 to note that in this challenging pricing and cost environment, we were
able to produce a 47% EBITDA miargin. This result enables NLMK to maintain its position as the world’s
most profitable steel company.

NLMK’s continued strong cash generation, with net income at USD 1,385 million for 2005, allows us to
fund an ongoing technical upgrading program. We have already spent USD 1.26 billion on the first phase
of the program, targeting state-of-the art technologies to become a best in class operator. The total cost of
the technical upgrading program for the next five years will be a lot more ambitious. The strong balance
sheet forms the basis of NLMK’s organic growth. Thus, we are planning to expand rolling capacity,
focusing on the production of high value-added products, from 4.8 million tonnes at present to over 6
million tonnes by 2010.
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The strong cash flows from our operations give NLMK the capacity to finance its production costs, capital
expenditures and M&A activities, in full, from existing cash funds. The company has excess cash and the
Board has decided that a large portion of it will now be returned to shareholders. NLMK’s Board is
proposing to amend the stated dividend policy so that it now targets minimum dividend payments of 20%
of US GAAP net income (previously 15% of US GAAP net income) and to target an average dividend
payment during a five-year period of 30% of US GAAP net income. The recommended final dividend for
2005 will be USD 0.0711 per ordinary share. Last year, we paid a single dividend of USD 0.0352 for the
first six months of 2005. The total dividend for the year is therefore USD 0.1063. In addition, starting in
2006, the Board will recommend using the proceeds from divesting non-core businesses for special
dividends payments. Thus, we remain committed to the strong dividend policy.

In regard to the main components of the corporate strategy, we continued to focus on strengthening
vertical integration as the company’s key competitive advantage. As a result of further consolidation of
iron ore assets, NLMK has now achieved 100% self-sufficiency in iron ore, and used strategic acquisition
opportunities in the coal-mining sector to purchase a license for the Zhernovskoe-1 coal deposits in
Western Siberia. Along with the recent acquisition of coking coal and coke facilities, JSC "Altai-koks"
and "Prokopievskugol" Coal Company, completed last month, this will allow us to achieve 100% self-
sufficiency in coking coal by 2009.

The second pillar of the vertical integration strategy is purchasing high-quality rolling capacities in our
strategic markets. In 2005, NLMK participated in the privatization auction for the stake in Erdemir to
extend the company’s access to the Turkish market. However, the auction price escalated to levels beyond
adequate value creation opportunities. I would like to confirm, once again, that we continue to look
selectively at value enhancing M& A opportunities. The acquisition of DanSteel A/S at the beginning of
2006 demonstrates that NLMK'’s fundamental approach is based on introducing value-added products as
opposed to simply increasing capacity.

We are expecting to come back to 2004 production levels (of more than 9 million tonnes of crude steel)
this year and to bring steel production to over 10 million tonnes by 2010. Our policy remains focused on
improving NLMK’s EBITDA, the key benchmark of our operating performance, and strengthening
company’s market leadership. As previously announced, the Board has approved an internal restructuring
plan aimed at centralizing key management functions in accordance with NLMK’s value chain.
Optimizing the company’s business processes provides an upside potential for maximizing operational
efficiencies and delivering organic growth.

The outlook for the global econoniy is positive. The core markets demonstrate stable growth and strong
underlying demand for NLMK’s products. We anticipate that prices and demand will continue at or near
current levels throughout 2006, allowing NLMK to produce strong operating profit and margins.

We continue to ensure constant enhancement of our corporate governance practices. In 2005 we elected
four independent Board members who took active part in implementing the principles of our new
Corporate Governance Code. We also endeavour to ensure timely and precise disclosure of information
and to provide maximum transparency of our financial and business operations.

In conclusion, I want to thank all our employees, Board members and management team who contributed

to NLMK’s success story in 2005. Your dedication, experience, and industry knowledge are NLMK’s
most valuable assets.

MANAGEMENT BOARD’S COMMENTS
Over recent years Novolipetsk Steel has shown consistently stable results, remaining a market leader in
terms of cost efficiency. This was achieved within NLMK’s strategy, aimed at increasing the Company’s

value, creating long-term competitive advantages and reducing dependence on market conditions.

Even though prices on the steel market took a downturn in the second half of 2005, it was a successful

http://www.nlmksteel.com/StandardPage 701.aspx 05.06.2006




year for NLMK. Sales revenues were USD 4,469 million; EBITDA was USD 2,094 million, with an
EBITDA margin of 47%. Net cash provided by operating activities reached USD 1,515 million, fully
covering the Company’s cash used in investing and financing activities, and contributed to the growth in
cash and cash equivalents of USD 548 million (up 40.6% from 2004), which totaled USD 1,897 million at
the year-end.

Production output of steel product; decreased in 2005 due to major repairs of the blast furnace and
converter facilities. Steel manufaciuring was reduced by 7.2% to 8.47 million tonnes, finished steel
products were down 7.0% to 7.98 million tonnes. Output was reduced mainly by lowering commercial
slab production (-14.9% on 2004 lzvels), while flat-rolled steel products output was maintained at almost
the same level as last year, at 4.78 million tons (-0.8%).

NLMK’s production policy provides for major repairs of primary equipment in periods of poor conditions
in sales markets. This policy was epplied in 2005.

Steel Segment

Steel segment continues to be the key segment of the Company. In 2005, this segment generated USD 4
175 million sales revenue from external customers and USD 1 519 million from operating activities. Steel
segment includes the Parent company - OJSC NLMK as well as service companies whose business is
metal production procurement and sales of final products. The share of steel segment was 93.4% in
consolidated revenues and 81.7% in operating profit.

In 2005, export steel prices were fluctuating: the price level was stable at the beginning of the year,
dropped and remained low in the course of the second quarter. In the third quarter the prices were stable
and finally in fourth quarter prices for selected products increased. Overall, in 2005 prices for the
principal types of flat-rolled steel products in the major regional markets of the world dropped by 8-35%
(depending upon the region and product type).

The global negative pricing environment has resulted in a price decrease on the domestic market. Despite
the growing influence of world prices on domestic prices, domestic price fluctuation was not as big as
world price fluctuation.

Decreased steel prices in second half of 2005 and production decline resulted in a 5.1% decline in the
2005 sales revenue from external customers and in a 25.4% drop in operating income.

The steel segment revenue decrease resulted not only from the fall in sales revenue, but also from a
substantial growth of raw materials prices. Although in the second half of 2005 coal and iron ore prices
went down, the average price level was higher than in 2004.

Mining segment

NLMK’s mining segment comprises OJSC Stoilensky GOK, OJSC Dolomit and OJSC Stagdok, a
companies that produce metal raw materials for the Parent company.

Stoilensky GOK is the principal mining company within the Group. In 2005, it produced 10.81 million
tonnes of iron-ore concentrate and 1.08 million tonnes of agglomerated ore. In 2005, the output of its
subsidiary Dolomit, a dolomite producer, was 1.81 million tonnes of flux dolomite. Stagdok, which
supplies limestone, produced 2.94 million tonnes of fluxing limestone in the same period.

In 2005, the mining segment’s revenue from external customers was USD 119.5 million, which exceeds
the level of 2004 by 59.4%. The segment revenue, including intersegmental transactions, was USD 580.1
million (+40,7% on 2004). Revenue growth is attributable to the growth of segment product prices, and to
the effect of consolidation with Stoilensky GOK starting from the second quarter of 2004.

As 79.4% sales volume (in value terms) of the mining segment is generated by intercompany transactions,
this segment’s share in the 2005 consolidated sales revenue was 2.7%.

Increased iron-ore prices led to the mining segment’s operating profit growth of 53.1% from USD 186
million in 2004 up to USD 291 million in 2005. The segment’s share in consolidated operating profit was
15.6%.
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Starting from the second quarter, NLMK had significant influence over OJSC Combinat KMA Ruda
(KMAruda), which in 2005 produced 1.85 million tons of iron-ore concentrate. In February-March 2006,
additional KMA Ruda shares were acquired, which resulted in an increase of NLMK’s ownership up to
76.26%. Stoilensky GOK together with KMAruda fully cover NLMK’s requirement for iron-ore
concentrate, and concentrate surplus is sold to third parties.

Other Segments

Other segments include the OJSC Tuapse Commercial Sea Port (TMTP) — the fifth largest Black Sea port
in Russia, OJSC Lipetskcombank, LLC LIS Chance and the Lipetskaya Municipal Energy Company
(LMEC) that supplies electric power to the local population.

In 2005, these segments’ revenue from external customers amounted to USD 174.5 million, or up 172%
on the 2004 figure. Such significant revenue growth is largely attributed to asset consolidation, in
particular, TMTP was consolidated only in July 2004, and the LMEC, after it was created in May 2004,
began active operations in the second half of the year.

In 2005, other segments’ operating; income totalled USD 39.7 million, or 119% against the 2004 level, as
a result of consolidation and increased TMTP cargo handling volumes and profit margin.

Consolidated financial result

As a result of both lower volumes of metal products shipped and worsening market conditions, in 2005
sales decreased by 1.5% to USD 4,469 million. NLMK managed to avoid a sharp decline in revenue by
modifying its sale policies. NLMK: rechanneled part of its export flows to the domestic market, where the
price decline was of a smaller magnitude; as a result of this, in 2005 the domestic market accounted for
42% of revenue as compared with 36% in 2004. 2005 witnessed better structure of shipments from
NLMK. Due to the greater volumes of shipment of grain-oriented steel and polymer-coated rolled
products as well as lower volumes of raw iron and slabs, the proportion of products featuring high added
value considerably increased.

NLMK has a well-developed distribution network. In 2005, NLMK’s sales covered over 60 countries of
the world. Its geographical proximiity to clients creates additional advantages to NLMK. These are
industrial regions of Russia, Europe, Turkey, Middle East and India, which account for approximately
70% of sales.

Allocation of total revenue by geographical segments in 2005 was as follows:

Russia USD 1,883 million
Asia and Oceania USD 848 million
EU countries USD 626 million
Middle East, including Turkey USD 571 million
North America USD 307 million
Other regions USD 234 million

The Company seeks to diversify iis sales, both by product and market outlet. That strategy enables NLMK
to concentrate its effort and capital expenditures on those market segments, which ensure the highest
profits.

Apart from the increase in proportion of sales to Russia, in 2005 sales to Asia and Oceania rose from 14%
to 19% in comparison with 2004, The proportion of sales in North America fell from 14% to 7%. Also,
there was a slight decrease in the proportion of sales to EU countries (from 17% down to 14%), whereas
the share of Middle East countries, including Turkey (13% in 2005) and other regions (5% in 2005)
remained at the same level.

One of NLMK s priorities is to reinforce its status as a metals company with low cost of production. To
this end, NLMK pursues a range of activities to ensure stringent control of operating costs.
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As a result of this course of action, despite a considerable rise in prices of raw materials and energy in
comparison with 2004, operating costs in 2005 only increased by 12%. (For information: prices of raw
materials including transportation costs increased as follows: coking coal by 33%, natural gas by 18%,
electricity by 8%).

As aresult of higher production cost in the context of lower revenue, NLMK's gross profit in 2005
decreased by 14% as compared with 2004 and amounted to USD 2,067 million. A relatively insignificant
decrease in gross profits as compared with both price decline rate in the metal markets and growth rate of
prices of raw materials was attained due to the coordinated work of all Parent company’s subdivisions
(including sales & distribution, production and technical functions), and Group’s mining segment.

In 2005, EBITDA was USD 2,094 million, representing 47% of sales. For comparison, in 2004, EBITDA
was USD 2,563 million and EBITDA margin was 56.5%.

In 2005, depreciation charges were USD 283.6 million or 16% higher than in 2004. Higher depreciation
resulted from commissioning new manufacturing facilities and expansion of the Group through
acquisition of Stoilensky GOK and TMTP in 2004.

In 2005, interest expense rose by 22% up to USD 15.1 million primarily due to the growing scale of
operations of the Group’s subsidiary bank. An increase in interest income by 97% up to USD 98.9 million
is explained by expanding operations of the subsidiary bank in addition to a rise in the deposited cash and
cash equivalents.

In 2003, profit before interest and tax (EBIT) was USD 1,797 million that is 22% less than in 2004. In
2005, profit before tax and minority interest was USD 1,906 million having decreased by 19% against the
2004 level.

Income tax reported in the profit and loss statement for 2005 was USD 495.7 million that is USD 76.4
million or 13% less than in 2004. A reduction in tax is caused by lower financial results for the reporting
year.

In 2005, net profit was USD 1,385 million that is 22% less than in 2004, Earnings per share (EPS) were
USD 0.23 in 2005.

In spite of a decrease in profits, NLMK remains one of the most efficient steel plants in Russia and
worldwide.

Consolidated balance sheet data

At the end of 2005, NLMK ’s assets increased by 17% and reached USD 6,051 million. The Company’s
assets grew mostly by means of net profit.

Profitable business allows NLMK to finance its own activities and the development of the group primarily
from its own funds. A share of the Company’s own capital in the structure of the sources used to finance
NLMK s operations is permanently high and exceeded 80% over the last three years; at the end of 2005, it
was 84%.

Highly liquid assets of NLMK substantially exceed the amount of its debt and as a consequence NLMK
has negative net debt, which amounted to USD (1,669 million) at 31.12.2005.

Over the last five years, the working capital ratio of NLMK did not drop below 4.8. At the end of 2005 it
reached 6.0.

The structure of NLMK’s balance sheet is evidence of high financial stability and absolute business
solvency of the Company. Strong financial position is confirmed by the highest credit ratings amongst
Russia’s steel companies.

In 2005, return on assets (ROA) was 24% and return equity (ROE) was 29%. These indicators are lower
than in 2004 due to a decrease in the Company's net profit in parallel with an increase in its assets and

share capital.

In 2005, the Company’s current assets increased by USD 715 million or by 28% against 2004. Primarily
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this growth was achieved through a rise in cash and cash equivalents which increased by USD 548
million.

Cash Flow
NLMK'’s operational cash flow fully covers the requirements of Investment and Financial activities.
During the previous years, it ensured increased generation of the Company's cash and cash equivalents.

Net operational cash flow was USDD 1,515 million in 2005, which is almost 2.6 times more than net cash
used for fixed assets construction and acquisition that equaled USD 573 million.

Since practically no loans or borrowings are used to finance the Company’s operations, the main cash
outflow associated with financial activities is dividend payment to shareholders.

In 2005, the net increase in cash and cash equivalents was approximately USD 548.1 million, and the
NLMK cash balance was USD 1,897 million as of the end of 2005, which is up 40.6% on 2004.

The Company's sustainable financial position allows for a flexible business development strategy.
Creation of additional shareholder values remains NLMK’s priority, and NLMK will continue to pursue
the policy based on stringent financial discipline and balanced investment projects.

Capital Expenditure

In 2005, NLMK successfully completed the first phase of the Technical Upgrading Program, covering the
period from 2000 to 2005. The program was developed by experts representing leading R&D centers and
design institutes. In connection with the program development, the best practices of iron-and-steel
companies in Europe, Asia and Arnericas were used.

The total costs of acquisition and construction of NLMK’s fixed assets from 2000 through 2005 were
USD 1,549 million.

The first phase of the Technical Upgrading Program saw reconstruction and large-scale overhauls of the
existing operating facilities and construction of new ones. Renovation and expansion of its basic
production assets have allowed the Company to strengthen its competitive position in the sales markets by
expanding its product portfolio, increasing product quality and reducing production costs.

The total amount of capital expenditures in 2005 was USD 573 million, which is higher by USD 304

million as against the 2004 [evel. The considerable increase resulted from expenditures allotted to the
following facilities:

- reconstruction of coke furnace battery #1,

- overhaul of Blast Furnace #5,

- reconstruction of the aspiration system of Blast Furnace #5 casting yard,

- construction of a cast iron desulphurization section in converter plant #1,
- replacement of one of the 300-ton converters in converter plant #2,

- replacement of the automated control system at the cold-rolling mill 2030,
- construction of a continuous hot galvanizing unit #3.

In addition, integration within the NLMK Group of large industrial companies in 2004 gave rise to an
increase in the amount of capital expenditures in the mining and “Other” segments. Thus, in 2005 capital
expenditures in the mining segment totaled USD 67.5 million, in the “Other” segment — USD 12.8 million
against USD 44.5 million and USD 5.2 million respectively in 2004.

Vertical integration
The company’s vertical integration ensures a high level of independence from suppliers of raw materials
and significantly improves the potential for long-term planning of operations.

In 2004 the company acquired shares of Stoilensky GOK, one of the largest iron-ore producers in Russia,
which decreased the company’s dependence on the iron-ore concentrate’s price fluctuation.

In 2005 NLMK acquired a license: to explore and produce coal at the Zhernovskoe-1 site of the
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Zhernovsky coal deposit (Kemerovskaya Oblast, Russia). Based on the current estimates, the coal
production and enrichment plant will be commissioned in 2008 and starting from 2009 its output will
meet 50% of NLMK’s demand for coking coal.

In January 2006 NLMK acquired 100% of the shares of DanSteel A/S (Danish steel-rolling company)
from its shareholders who had previously acquired this company in November 2005. The consideration
totaled USD 104 million. DanSteel A/S production output of hot-rolled plate is approximately 500,000
tons per year. Since 2002 NLMK has been the leading slab supplier to DanSteel.

In February-March 2006, the company completed the deal to acquire 43.37% shares in OJSC Combinat
KMA Ruda (KMAruda), provider of iron-ore raw materials, for USD 60.6 million, bringing the NLMK
share in the KMAruda charter capital to 76.26%. At present, Stoilensky GOK and KMAruda supply
100% of NLMK’s iron ore concentrate requirements.

In March 2006 an agreement was reached to acquire from a group of investors an 82% interest in OJSC
Altai-Koks (Altai-Koks), coke-chemical plant, and a 100% interest in holding company Kuzbass Asset
Holdings Limited, Gibraltar, which owns 100% of interest in Prokopievskugol Coal Company, for a total
of about USD 750 million.

In January-April 2006, another 6.18% of Altai-Koks shares were purchased from various minority
shareholders. Thus, the deal will result in the total Group’s ownership of Altai-Koks shares reaching 88%.

Altai-Koks is the leader among the Russian coke-chemical companies. It produces high-quality coke and
chemical products. Altai-Koks has production capacity of 3.8 million tons, which is expected to increase
up to five million tons by 2007. Prokopievskugol Coal Company has stable position in production and
processing of high-value grades of coking coal in Kemerovskaya Oblast. Prokopievskugol Coal Company
has at its disposal seven mines andl three enrichment plants with the total production of five million tons
per year, including three million tonnes of coking coal.

Outlook

We foresee improved market conditions in 2006: prices on principal steel products are expected to grow
from current level, both on the domestic and foreign markets. Yet the average price level will be sli