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Cue Energy Resources Limited
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Cue Energy Resources Limited

A.B.N. 45 066 383 971

Level 21

114 William Street
Melbourne Victoria 3000
Australia

Telephone: (03) 9670 8668
Facsimile: (03) 9670 8661
Email: mail@cuenrg.com.au
Website: www.cuenrg.com.au

5 September 2006

Securities & Exchange Commission
Judiciary Plaza,

450 Fifth Street

Washington DC 20549

Dear Sir/Madam,

Please see attached information furnished pursuant to Section 12g3-2(b).
Our file number is 82-34692.

Yours faithfully,

Andrew M Knox
Public Officer
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RELEASE

Drilling Report — Wortel-1

The Wortel-1 exploration well is being driled in the Sampang Sharing Contract,
offshore East Java, Indonesia, in 42 metre water depth, approximately 7km west of the
Oyong oil and gas field.

Santos, as operator, today advises that the Wortel-1exploration well encountered a
gross gas column of 141 metres over the interval 1242-1383 metres in the same Early
Pliocene Mundu Formation limestone as the productive reservoir in the nearby Oyong
oil & gas field. '

The well is located in the Sampang PSC, offshore East Java, Indonesia and is
operated by Santos (Sampang) Pty Ltd. It is approximately 7km west of the Oyong oil
& gas field in the same PSC.

A drill-stem test was conducted over the interval 1340-1365 metres. The well flowed
at a rate of 18.5 million cubic feet per day through a 56/64” choke with a wellhead
flowing pressure of 1071 psi. Condensate was produced at a rate of 4 to 5 barrels per
million cubic feet. Like Oyong, the gas is sweet with no CO; or H,S present.

“The results of Wortel-1 are encouraging, however further appraisat will be required to
confirm the potential resource”, said Santos’ Managing Director, John Ellice-Flint.
Foliowing compietion of testing operations the Wortel-1 well will be plugged and
abandoned as planned.

The Sedco 601 driling rig will move to drill the Madi-1 exploration well in the
neighbouring Madura Offshore PSC then, subject to partner and government

approvals return to drill the Wortel -2 appraisal well in October 2006.

The participants are:

Santos (Sampang) Pty Ltd 40.5% (operator)
Singapore Petroleum Sampang Ltd 36%

Cue Sampang Pty Ltd 13.5%

PT Petrogas Oyong Jatim* 10%

Any queries regarding the announcement should be directed to the Company on (03)
9670 8668 or email mail@cuenrg.com.au.

Robert J Coppin
Chief Executive Officer 5 September 2006
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TO: CUE ENERGY RESOURCES LIMITED DX 10427 Stock Exchange Sydney
FAX NO: 03-9670-8661
FROM: AUSTRALIAN STOCK EXCHANGE LIMITED - Company Announcements Office

SUBIJECT: CONFIRMATION OF RECEIPT AND RELEASE OF ANNOUNCEMENT

MESSAGE:
We confirm the receipt and release to the market of an announcement regarding:

STO:Drilling Report - Wortel-1

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open”
status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the company’s securities recommences.

PLEASE NOTE:
In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory to elodge announcements using

ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use
is 1900 999 279.



