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CHINA SOLAR ENERGY HOLDINGS LIMITED
(‘anmgr!_yvkuuwn as REXCAPITAL International Holdings Limited)

Chairman’s Statement
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To Qur Fellow Shareholders

On behalf of the board of Directors (the “Board”), I hereby
present the annual results of China Solar Energy Holdings Limited
(formerly known as REXCAPITAL International Holdings Limited)
{the “Company™) and its subsidiaries (together, the “Group”) for

the financial year ended 31 March 2006.

OPERATING RESULTS

During the year ended 31 March 2006, the Group recorded a
turnover of HK$12,354,000 (2005: HK$3,769,000). The loss
attributable to equity holders was HK$95,506,000 (2005: loss of
HK$376,313,000).

The Board does not recommend the payment of a final dividend
for the year ended 31 March 2006.

OUTLOOK

Afrer the acquisition of 51% of a private U.S based solar
photovoltaic (PV) company, Terra Solar Global, Inc. (Terra Solar),

our group has been in the forefront of the next generation of PV

3 ..:.technologles whxch are thin film:PV; Terra-SoIar ]S a ploneer ines
u:ed for the‘ :

The ma ufactu ng costs 3

the fleld of thm film PV rechno}ogy and isn

'v'-commercuhzauon of this technolo

g 'personnel over thie past 15 years have

of _thm film that we ‘plan to: commerc;ahze}
Gthum Se]emum (CIGS); this has an: effl i

_the same area as a-Si and this is what we belneve w:ll be the”

o prlmary PV for the next decade i in; the PV mdustry

£ roduced over: 75MW and‘;
. vthese have been mstalled around th’ 'wodd _The nex”:generanon
: : ,Copper, Indlum C
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The PV industry has been growing at better than 30% per annum,
during the last 3 years at better than 40% per annum. It has

primarily been based on crystalline and poly-crystalline silicon

which represented about 95% of the industry. There is a world

wide shortage of silicon feedstock and this makes the PV industry LERI50% - i E
entirely an availability of product controlled industry. The industry R TR e - T B
could grow as much as 50% next year. Some forecasts predict O L T

that because of the shortage of crystalline and poly-crystalline

silicon that the growth will be under 10%. And this gives our

group an added great opportunity. In our case, we have the BOTW B L B o

availability and the ability to build thin film PV manufacturing RENENPEI T I

facilities; we have the ability to build capacity. Capacity for a-Si
and capacity for CIGS. These modules are not limited, are not
affected by the crystalline silicon shortage. As 1 mentiéned earlier,
they are of substantially lower costs and this opportunity we

cannot miss.
APPRECIATION 55

On behalf of the Board, I would like to take this opportunity to

express my heartfelt appreciation to our shareholders, investors

and business partners for their continued support and confidence

in the Group. I would also like to thank the management team P TIETE N ACE T e SR Tl
1% 24

and all staff members for their devoted service and loyalty.

Last, but not least, I would like to*ithan'kmy fellow dxrectorswho

have offered invaluable advice andlgad:fshi[ﬁ :o‘v'é:rftﬁjguye_a:r." B

Dr Zoltan J. Kiss

Chairman

Hong Kong, 27 July 2006




CHINA SOLAR ENERGY HOLDINGS LIMITED
) (ijmgrb*nuwn as REXCAPITAL International Holdings Limited)

BUSINESS REVIEW AND PROSPECTS A ] W

During the period under review, the Group, in addition to continue e BRI AR e
to be principally engaged in two major businesses — strategic
investments and capital market activities as well as financing
business, has one more business in solar industry. The solar
business was our group’s new investment which became part of

our group in this January.

STRATEGIC INVESTMENTS AND CAPITAL
MARKET ACTIVITIES

Due to the issuance of the new accounting standard, wurnover for
trading of securities was restated to zero and instead, net effect
between the sales proceeds and the cost of the securities sold was

shown under the term “Fair value gain on financial assets at fair

value through profit of loss/unrealised loss on trading securities

at fair value” which was gain of approximately HK$4,880,000 14,880,000 1 @ —
‘ (2005: loss of approximately HK$15,447,000). The improvement 15,447,000«‘-%“ i A BT
was due to the improving economic conditions strengthened R RetE PR R R

market confidence which favorably affected the performance of i e

the Group’s securities investments.

Financing Business YR

..For the perlod under review, turnover from thlS busmess segment_ .

approx mately HK$14 mllhon to reflect the rxsk arxsmg from the

polxc to; the mreresr rate of Chma




Solar Business

Despite the acquisition of the Terra Solar group was completed
in January 2006, Terra Solar Group has already contributed the
group’s turnover by approximately HK$7.7M, representing
62.53% (2005: N/A)

Placing of New Shares

In March 2006, the Company completed the placement of
256,750,000 new shares to independent investors, at HK$0.59
per share, raising net proceeds of approximately HK$139 rﬁi]lion
which would be used for general working capital and future
investments. We were delighted with the overwhelming positive
response from independent investors to this placement, which we
believe is a reflection of the financial market’s confidence in the
Group’s investment value and growth potential. The placement
has not only broadened the Group’s shareholder base but also

boost the liquidity of our shares.

Private Placing of Listed Warrants

In June 2005, the Company issued 550,000,000 listed warrants
by way of private placing at the issue price of HK$0.046 per
warrant, each conferring the right to subscribe for one new share
at the initial exercise price of HK$0.116 up to an aggregate

amount of HK$63,800,000 at any time during the period from

4 July 2005 to 3 July 2007. The Dlrectors are of the v1ew that.:, ‘

Group’s financial position and enhance its ablhty to deve!op and:.
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CHINA SOLAR ENERGY HOLDINGS LIMITED
8 {»For‘mer‘ly‘kn‘own as REXCAPITAL International Holdings Limited)

. Management Discussion and Analysis
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Acquisition of Solar Energy Business B AR R

e

In July 2005, the Company entered into a sale and purchase

2o &7 s Multichannel
o il

agreement with Multichannel Investments Limited. Pursuant to Investments Limited:i!
the agreement, the Company acquired the entire issued share LA A 161,000,0000 T g
capital of Eaglefly Technology Limited (“Eaglefly™) for a total Eaglefly Technology Limited ' | Eaglefly '™

consideration of approximately HK$161 million. Upon completion AR T R L s o R

‘Eaglefly 1%
i % Bl 3%y Baglefly™t
Company. The Group, through Eaglefly, holds a 51% equity Terra Solar Global Inc. ™ & ¥ B & % | Terra

of the acquisition, Eaglefly is a wholly-owned subsidiary of the T e i B0

interest in Terra Solar Global Inc. and its subsidiaries (the “Terra Solar¥e @ 11 51% T8 w » £ it 45 1 B B 4 W0 4

Solar Group”) with this investment forming the basis of the

Group’s entry into the solar energy business. The Group believes
that solar power will bring dynamic, long-term business
opportunities, especially against the background of recent oil price
rises, growing worldwide energy demand and the apparent decline
in fossil-fuels reserves as an affordable and sustainable resource.
In addition, the Group believes its investment in the Terra Solar
Group will strengthen the Group’s earning potential and recurrent

‘ income base and have a positive impact on the Group’s long term
profitability.

Overall
Compared with last year, our results for the year under review
reflected an improvement from the business operations because

of the financial market in strategic investments and capiral marketv

éTerra Solar Global, Inc. | "Terra Solar! - T
PS1% B RS TE

' :E]n Vav 2006, the name: of‘ our companv have completely changed‘
' from “REXCAPITAL Internanonal Holdmgs Lmnted” 1o China
Solar Energy Holdmgs Lxmlted" Th:s is the: begmnmg of a-new

éFd inour group, the Photovoltalc éra.
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The PV business has been growing at average rate of over.30%
over the past five years. Recently there has been a huge shortage
of silicon feedstock which has caused a huge shortage of PV
modules. The price of silicon was US$9.-/Kilogram in 2000 and

now it is well over US100.-/kilogram.

To meet the surging demand and supply limitations, some players

are shifting to the next generation of PV Technology; thin film.

Terra Solar and their technical staff have been innovators in the

{4

thin film PV industry for more than 30 years. They built and

commercialized the first thin film amorphous Silicon production B
line in 1982.

Our company will ICQerége on Terra Solar’s experience and know-
how in the thin film PV technoiogy to become the largest supplier
of low cost thin film modules. In the first stage, we expect to R o m| YT B A
have 50 MW production capacity through our OEM business
. model. Qur OEM partner will own and operate the manufacturing
facilities and sell the modules to China Solar Energy. This low
capex business model gives our Group large production capacity

with minimal financial risk.

Our challenge to invest at the right pace and at the right time in

the growing markets to diversify our investment, i.e. Terra Solar,

has proved successfully. We are: c;;g,ajh..thét,Eh:ejsiqlgr:—é‘nerg‘)".f_ :

related business will become a new engite to increase our. Group’s.
earnings in the future. o e SN
In the year ahead, we will focus our ‘efforts in expanding ‘the
newly acquired solar-energy-relaréd?bus_i_lfx_ess}while c:ovximtinu,e;'ito_'.'
develop our existing core business segments in ‘order to'maximize

the returns for our shareholders. "0 i T st




CHINA SOLAR ENERGY HOLDINGS LIMITED
(Formerly known as REXCAPITAL luternacional Holdings Limited)

Management Discussion and Analysis
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FINANCIAL REVIEW

Results

For the year ended 31 March 2006, the Group recorded a turnover
of approximately HK$12,354,000 (2005: HK$3,769,000),
representing a increase of approximately 228%. The increase in
turnover was mainly due to the contribution from the solar
business though the acquisition of the solar business was

completed in the second half of January 2006.

Loss attributable to equity holders of the Company was
HK$95,506,000 (2005: loss of HK$376,313,000). The basic loss
per share was 3.32 cents (20035: 18.05 cents). In current'year, the
loss was mainly due to i) the written off of the goodwill of
approximately HK$47.9 million against the subsidiary which is
engaged in capital market activities; ii) the increase in the
personnel expenses of the group of approximately HK$24 million
due to the recognition of the fair value of the share options
granted to staff and consultants as a result of the new accounting
standard and iii) provision of doubtful debts of approximately
HKS$19 million. If these factors were taken out, the loss for the
year was approximately HK$6,400,000 which was when compared

with that of last year.

B 4774 6,400,0008 T EEF L
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1 1H$95,506,0005% T
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In last year, the provision of HK$350,000,000 represented the
non-payment of the consideration from the disposal of the Group’s
interest in 87.5% of the issued shares in REXCAPITAL
Infrastructure Limited (“RIL”). On 29 October 2003, the Group
entered into a sale and purchase agreement with Sky China
Holdings Limited, an independent third party,Afor the disposal of
a 87.5% interest in RIL. Despite repeated demands made by the
Group, Sky China Holdings Limited has failed to make full
payment. As a result of default in payment of the purchase
consideration, the Group decided to adopt a prudent treatment

in respect of doubtful debts and accordingly a provision of
HK$350,000,000 has been made.

Liquidity, Financial Resources and Funding

At 31 March 2006, the Group had net current assets of
HK$179,774,000 (2005: HK$38,042,000). The increase was due
to the increase in cash and cash equivalents as a result of the
exercise of share options, exercise of warrants during the year

and the private placing of shares in March 2006.

At 31 March 2006, the Group had a total of HK$147,419,000 in
cash and cash equivalents {2005: HK$7,841,000). Most of the
cash reserves were placed in Hong Kong dollar short-term deposits

with major banks in Hong Kong.

The liquidity ratio of the Group,: %epiéséh'té by

current assets over current Ilabllmes, was 625% (2005 : 292%‘

" reflecting adequacy of financial resources

HK$3,832,000 (2005 : HK$16,147, 000)

Foreign Exchange Exposure

The Group is exposed to a very limited level of exchange Tisk as
the foreign currency that the group dealmg with: are mamlyij

denominated in US dollars to which Hong. Kong dollars was:'v‘i_':-;_

pegged.
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CHINA SOLAR ENERGY HOLDINGS LIMITED
(‘ijmer]y known as REXCAPITAL International Holdings Limited)

Management Discussion and Analysis
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Share Capital Structure

During the year under review, in June 2003, the Company issued
up to a maximum of 550,000,000 listed warbrants by way of
private placing at the issue price of HK$0.046, each conferring
the right to subscribe for one new share at the initial exercise
price of HK$0.116 up to an aggregate amount of HK$63,800,000
at any time during the period from 4 July 2005 to 3 July 2007.
As at 31 March 2006, 4,850,000 warrants have been exercised.

In January 2006, upon the completion of the acquisition of the
entire issued share capital of Eaglefly Technology Limited, the
company issued 600,000,000 new shares of HK$0.01 each at

price HK$0.223 as Consideration shares to Multichannel

Investments Limited.

In March 2006, a private placing of 256,750,000 new shares of
HK$0.01 each at price HK$0.59 to independent third parties was

completed.

Share options exercised at HK$0.166 per share during the year
resulted in the issue of 18,500,000 ordinary shares o.f the
Company.

dinterest, if any; due: from Eaglefly torthe Vendor calculatcd

p' o anﬁ mdudmg the date ‘of compleuen of the Sale and

iAgreemgnt, Eaglefly: w:ll become a ditect wholly-owried ;subsxdlary

‘Technology Limited i 7 AN
G LA 0,223 T 1K 1+ Multichannel

It from the above there was.no change in the share capxtalv

thh the Vendor ‘pursuantto whxch the Vendor agreed’ A
sel} and the Company agreed to. acquxre (a): the ent:re issued

ptml of Fag!eﬂy, _and (b} the Shareholder s Loan and

urchase Agreement Upon complenon of the Sale and Purchase -
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The purchase consideration is HK$158,174,000 which was
satisfied as to HK$24,374,000 (equivalent to US$3,145,000) by
way of cash and with fair value of HK$133,800,000 by issuing
600,000,000 ordinary shares of the Company with fair value of
HK$0.223 per share determined using the market price of the
Company’s share at the date of Acquisition of. After taking into
account the professional fees incidental to the Acquisition of
HK$3,224,000, the rotal acquisition cost amounts to
HK$161,398,000.

The acquisition was completed on 19 January 2006.

Charges on Group’s Assets

As at 31 March 2006, the Group’s trading securities with market
value of approximately HK$16,173,000 (2005: HK$11,018,000}
have been pledged to secure from stock brokers loans of
‘HK$28,802,000 (2005: HKS$2,787,000) granted to its subsidiary.

Contingent Liabilities
On 21 September 1999, a former director of the Company, Mr
Wong Chong Shan, commenced proceedings in the High Court

against the Company claiming a sum of HK$5,000,000. Mr Wong
Chong Shan alleged that he paid the said sum on the Company’s

behalf in August 1997 to a thirdi_pa,r.‘gy:a:sf deposit and that the -
Company failed to make repaymié‘r‘ltbnt(f-h‘i:m.;»The'dir»éctOrs have

considered the matter and are of the opinion that since no. positive, S

steps have been taken by Mr Wo_nigv:‘ C_h%mg'ZESh‘a»n‘ to pchééd with

make a provision in the financial s»ta’,t‘ements"fdr-thes’é.pro_ceedin'gs,‘ :

Human Resources

As at 31 March 2006, the Group h_adv 32”fui]lﬁmé employees.

The Group remunerated its employees mainly :based. on the:

individual’s performance and experience::Apart from the basic

remuneration, discretionary bonus and share option may be:

granted to eligible employees by ‘reference to the Group"s v

performance as well as individuals performance.
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CHINA SOLAR ENERGY HOLDINGS LIMITED
(Formerly known as REXCAP[TAL International Holdings Limited)

ongraphlcal Detalls of D

CHAIRMAN AND NON-EXECUTIVE DIRECTORS

Dr Zoltan J. Kiss, aged 74, became the Chairman and non-
executive director of the group on 24 January 2006. Dr Kiss
formed the Terra Solar Group in the 1990s. He has been an
innovator in photovoltaics since the 1970s and is responsible for
the development of the technology and manufacturing capacity
that is used in a majority of the world’s thin-film PV production.
In 1959 he received a Ph.D. degree in physics, specializing in
solid-state physics. In that same year, he also spent a post-doctoral
year at Oxford University, Oxford, U.K. as an NRC fellow. Dr.
Kiss has over 100 publications and 17 patents in the different
technical fields over the past 30 years. According to articles
published in the New York Times, Dr. Zoltan Kiss is one of the

renowned experts in the solar power industry.

EXECUTIVE DIRECTORS

Mr SELIGMAN PDierre, aged 41, joined the group as an executive
director on 7 February 2005 and was appointed as Managing
Director in 2006. He holds a Bachelors degree in French Literature
and a textile degree in knitwear from the University of Leeds in
the United Kingdom. He has more than 15 years experience in

local and overseas trading business working as a senior executive.

! feaSIbl]lty, snte selectxon as well as property market analysns

Dr Zoltan] Kiss~ 747

Directors and Senior Management
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Mr CHAN Wai Kwong Peter, aged 53, was appointed as an
executive director on 8 April 2002. He graduated with a bachelor
degree in Social Science {(Economics) from the University of
Western Ontario, Canada in 1978. Mr Chan has over 23 years of
experience in marketing and business development. Prior to joining
the Group, Mr Chan was a chief operation officer of
Chinainfohighway Hong Kong Limited, a total Inremetéolutions
provider. Mr Chan is also an executive director of Mobile Telecom
Network (Holdings) Limited and an independent non-executive
director of China Golden Development Holdings Limited, both

are listed companies in Hong Kong.
INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr CHOW Siu Ngor, aged 51, was appointed as an independent
non-executive director on 5 October 1998 and a member of the
audit committee of the Company on 29 March 1999. Mr Chow
is a practising solicitor in Hong Kong. Mr Chow graduared from
the Chinese University of Hong Kong in 1981 with an honours
degree in Social Science. He then obtained an honours degree in
Laws from the University of Birmingham in 1987. Mr Chow was
admitted as a solicitor of the Supreme Court of Hong Kong in
1990 and has been in private practice since then. Currently, Mr

Chow is an Assistant Solicitor with Messrs P. C, Woo & Co.,

Solicitors & Notaries of Hong Kong. Mr Chow also serves asan’

mdependent non-executive dlrector of three other llsred cort pames_

in Hong Kong namely CCT Tech International Lxmxted, vIChma:':

Solar Energy Holdings Limited and: eForLe Holdmgs

Mr YIN Tar Man, aged 46, wasf’appoint'ed a:s;’gn 'igd'épéﬁaent I

non-executive director and. a menib'e'r ofithe Cdm'p'uiv"s *ui’dit'

degree from University of Toronto in Canada. He isia pr‘ofessnonva]: i
business executive with over 70 years of expernence in. the :

information technology industry spec1ahzmg in'the field of prOJectf‘

management, risk management and channel -managem'_ent.v

Currently, Mr Yin is an IT director of an intemationélb IT and

system technology company based in Shanghai.
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CHINA SOLAR ENERGY HOLDINGS LIMITED

' (F(ujmer!y‘kn()wn‘»us‘ R_EXCAP[TAL International Holdings Limited)

Biographical Details of Directors and Senior Management
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Mr TAM Kam Biu William, aged 49, was appointed as an
independent non-executive director and a member of the
Company’s audit committee on 24 January 2006. He obtained a
Bachelor of Business Administration degree and a Master of
Business Administration degree from York University, Toronto,
Canada. He is a fellow of Association of Chartered Certified
Accountants, United Kingdom and an associate of the Hong Kong
Institute of Certified Public Accountants. Mr. Tam is currently a
director and chief financial officer of Q9 Technology Holdings
Limited, a company listed on the Growth Enterprise Market of

The Stock Exchange of Hong Kong Limited.
SENIOR MANAGEMENT

Mr CHOU Joseph, aged 53, Chief Technical Officer of the group,
holds a bachelor degree of Science in Mechanical Engineering.
He has been the president of many organizations and has extensive
experience in the area of project searching, project planning,
project development and project management. He is also a Vice
Chairman of Chinese Inventions Association of Northern America.
Mr Chou joined the Group in October 2004. -

Mr TSANG Wai Wa, aged 45, Financial Controller as well as
Company Secretary of the group, joined the Group in April 2005.
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Dr Steve T Chen, aged 48, Corporate Strategist of the group,
graduated from Taipei’s National Taiwan University with LL.B
degree and earned his Ph.D. degree in Law from the University of
London. He is well experienced in the fields of legal affairs,
market development, and corporate strategies in Greater China,
with previous senior executive appointments including CNT
Groups Ltd. (a listed company in Hong Kong), and Taipei’s Taiwan
Cement Group Ltd. (the largest cement manufacturing company
listed in Taiwan). Dr Chen is a respected commentator arrd writer
for national economic and legal affairs. Dr Chen had served as
Secretary General for Taiwan Business Association (Hong Kong)
Ltd. and Director for the Association of Chinese Traders and he
is currently a counselor for Taipei City Government. Dr Chen
joined the Group in March 2006.

Mr SHIU Kwok Keung, aged 39, Senior Vice President of the
group. He holds a Master of Science degree in Finance from
National University of Ireland, Dublin, a Master of Professional
Accounting degree from Southern Cross University, Australia and
2 Bachelor of Social Science degree in China Studies {Economics)
from Hong Kong Baptist University. He is also a Charte"redl
Financial Analyst Charterholder, and a Certified Practising

Accountant of CPA Australia. Mr Shiu joined the Group in January
2006.

Dr Yuan Lee, aged 56, CEO of.rh'é"i‘érréSovl:zilir:GrOLiﬁ; 'joi'ne‘dv"

TerraSolar at the end of 2004 as the Group’s CEO :Pre\iiodsly, ‘he

was an Executive Director at Morgan Stanley Investmenr Bankmg :

Division. Prior to that Dr. Lee worked as a

at Reuters America and was in charge of new busmess development g
of analytic financial information® products targetmg Wa]l Street
firms. He also spent nine years at Cltﬂlcorp”where he was -

responsible for product managemenr, re]atronshrp marmgemem :

marketing strategy and new product’ deve}opment Dr Lee earned

a Ph.D. in physics from Columbia Unlversrty

rketmg Director !
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France As COO of Terra Solar Group, he is responsxble for the

Utiiversity in 1981,

CHINA SOLAR ENERGY HOLDINGS LIMITED
(Formerly known as REXCAPITAL International Holdings Limited)
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Mr Gregory Kiss, aged 49, Director of TerraSolar Group, is also
the Founder and Principal of Kiss + Cathcart, Architects, He
earned a Master of Architecture from Columbia University in
1983 and a Bachelor of Arts from Yale University in 1979. His
selected architecture and research projects on Building Integrated
Photovoltaic includes: New York City Transit Stillwell Avenue
Terminal (Brooklyn, NY: 1999-2006), Smithsonian Tropical
Research Institute (Bocas del Toro, Panama: 2001- 2003),
Heliodomi Photovoltaic Production Facility, Thessalonika (Greece:
2000-2006), [Jsselstein Housing (Holland: 1999-2000), 3 Studies
for the National Renewable Energy Laboratory (1992-1995), Self

sustaining HighRise Buildings: National Science Foundation Grant

‘based on 2020 tower project {2005-2006).

Mr Henry J. Behnke III, aged 47, Chief Operation Officer of
TerraSolar Group, has played a significant role in Terra Solar’s
expert team since 1981. He parcicipated in the development,
testing and installation of equipment used in the manufacturing
of amorphous silicon photovoltaic solar cells for over 25 years.
He supervised the installation of turnkey manufacturing facilities

on location in Port Jervis, NY, Bridgend, Wales (UK) and Lens,

12006)
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Corporate Governance Report

CORPORATE MANAGEMENT

Chairman and Managing director

The roles of the Chairman and the Managing Director are
segregated and assumed by two separate individuals who
have no relationship with each other to strike a balance of
power and authority so that the job responsibilities are

not concentrated on any one individual.

The Chairman of the Board is responsible for taking lead

of effective running of the Board.

The Managing director is delegated with the authorities to
manage the Group’s business in all aspects effectively,
implement major strategies, make day-to day decision and

coordinate overall business operation.
BOARD RESPONSIBLITLIES

The Board is responsible for the management of the

business and affairs of the Group with the objective of

enhancing shareholder value and prospects in the annual

and interim reports, and of other price-sensitive

announcements and other financial disclosures as required

under the Listing Rules, and- reports to regulators any -

information required to be: dlSCIOSCd pursuant to! sratutory'_ﬁ i

requuement.

Management is responsible for the déy-vOC'da:)"AOperarjdﬁg .

of the Group under the ]eadershlp of ;the. Managmg
Director. The Managing DxrectOr, workmg with'the other

executive directors and the..cxe;uplve man}agemcn‘t team; of

each business division, is:tesponsible for managingithe =

business of the Group,_--'i'n'clu’din-g"imp’lementation of :

strategies adopted by the Board and -assuming - full

accountability to the Board for operanons of the Group

All executive directors have made full - and active:

contribution to the affanfs_:of the Board and‘ the Board:

always acts in.the best interésts of the Group.
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CHINA SOLAR ENERGY HOLDINGS LIMITED
(Fnrmcrl_y known as REXCAPITAL International Holdings Limited)

Corporate Governance Report

REGULAR BOARD MEETINGS

The Board meets at least two times each year and has a
formal schedule of matters referred to it for consideration
and decision. Additional meetings may be convened as and
when necessary. Notice of at least fourteen days is served
for regular Board meetings and reasonable notice is given
for all other Board meetings. Directors are consulted and
provided with an opportunity to include matters into the
agenda for discussion at the Board meetings. The Company
Secretary assists the Chairman/Managing Director in
preparing the agenda for each Board meeting and to ensure
that applicable rules and regulations regarding the meetings
are observed. The final agenda together with the Board
papers are distributed to the Directors at least three days

before the Board meetings.

BOARD COMMITTEES

Each Committee has its own defined scope of duties and
terms of reference. The Company Secretary shall make
available the terms of reference of the committees to any
shareholder upon receipt of a request in writing from the
shareholder. The members of a committee are empowered

to-make decmons on matters:wnhm the terms of reference

.of such commmee Copaes-o »zall sxgned mmutes ‘of: the;

commlttees are sent to: Du‘ectors for therr record

a. Audlt Commrttee :

~Fhe- Audr' Commrttee currenrly compnses three

‘members all: ;whom are 1” dependent non execut:ve
vdlrectors, namely, Mr Chow Slu Ngor, Mr Ym ‘Tat

Man .;md _Mr»'_ram:‘ ](vam__vB_ln -,W.Jl]ram,
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The primary duties of the Audit Committee include
review of the effectiveness of financial reporting
processes and internal control systems of the Group,
review of the Group’s financial information and
compliance, marking recommendation to the Board
on the appointment and removal of external auditors

and assessing their independence and performance.

During the year, the works performed by Audit

Committee were mainly set out below:

- reviewed the interim results for the period
ended 30th Seprember, 2005 and annual
results for the ended 31st March, 2006 of
the Group

- discussed with the management of the
Company over the fairness and adequate
accounting standards and policies of the
Group in the preparation of the interim and

annual financial statements

- reviewed the connected transactions entered

into by the Grd‘qg;dul’riqg’ ::t‘h,e' year

- reviewed and, discussed with the external

auditors over. the financial réporting of the

company

- reviewed, recommended-and-approvedithe

retirement and re-appointment of .external:

auditors

- reviewed, recommended and approved: the:’

remuneration of ‘exiérnal auditors:
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CHINA SOLAR ENERGY HOLDINGS LIMITED
22 {Formerly known as REXCAPITAL International Holdings Limited)

’ Corporate Governance Report

b. Remuneration Committee

The Remuneration Committee has been established
by the Company on 20 December 2005. Accordance
with the requirements of the Code on CGP. The
Remuneration Committee currently comprises three
members, one executive director, namely, Mr Chu
Chik Ming Jack and two independent non-executive
directors, namely, Mr Chow Siu Ngor and Mr Yin
Tat Man.

The primary duties of the Remuneration Committee
are to make recommendations to the Board on the
Group’s policy and structure for the overall
remuneration of directors and management,
including the policy of granting of share options to

employees under the Company’s share option

scheme.

c. Nomination Committee
The Company has not established any nomination
committee and would not consider establishing a
nomination committee owing to the small size of
the Board. The appointment of a new director is a
collective decision of the Board, taking into

mtegnty ‘and

. cons;deratlon the expemse, gxper)ence,

. fcomm)tment of rhat appomtee to

: iprmc:pal dxvxsxon, the Company and th Group

o 'Dunng the year, a regula bo'xrd meetmg_was held

e relanon to nommatlon of the Cha 'manﬁa d:

";Independent Non executx ve dxrector of the'Company ,

Every newly appomted Dlrector will rec‘exve a HOI L maR BT R A S Fa o

comprehenswe forma] dnd tallored mducnon of the NEIR 3P AN N A

first occasxon of his: appomtment




DIRECTORS’ AND AUDITORS’
ACKNOWLEDGEMENT

All directors acknowledge their responsibility for preparing

the accounts for the year ended 31st March, 2006.

Messrs Grant Thornton the auditors of the Company,
acknowledge their reporting responsibilities in the auditors’
report on the financial statements for‘the year ended 31st
March, 2006.

AUDITORS’ REMUNERATION

The Group’s external auditors are Messrs Grant Thornton
for the year ended 31st March, 2006, the fees paid/payable
for audir service is HK$680,000.

DIRECTORS’ SECURITIES TRANSACTIONS

The company has adopted the Model Code set out in
Appendix 10 of The Listing Rules as the code of conduct
regarding securities transactions by the Directors {(the
“Model Code”). All Directors have confirmed, following a

specific enquiry by the Company, that they have fully
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CHINA SOLAR ENERGY HOLDINGS LIMITED
{Formerly known as REXCAPITAL International Holdings Limited)

Corporate Governance Report
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INTERNAL CONTROLS

The Board has overall responsibility for the Group’s internal
control Systems and through the Audit Committee, conducts
reviews on the Effectiveness of these systems at least
annually, covering all material controls, financial,
operational and compliance controls and risk management
functions. The process used in reviewing the effectiveness
of these internal control systems includes discussion with
management on risk areas identified by management. The
purpose of the Company’s internal control is to provide
reasonable, but not absolute, assurance against material
misstatement or loss and to manage rather than eliminate
risks of failure in operational systems so that the Company’s

objectives can be achieved.
COMMUNICATION WITH SHAREHOLDERS

The Company endeavours to ‘maintain a high level of
transparency in communicating with shareholders.
Extensive information of the Group’s activities, business
strategies and developments is provided, in additions to
the Company’s annual reports and interim reports, in our
website “www.chinasolar-energy.com”. Shareholders of the

:vCompany are: encouraged to: attend the -annual general

{ uestnons from shareh” erson the_busmess of the Group

v ompany whxc ‘offer a valuable forum for :
gdlalogue and mteracnod with management The Chaxrmanf :
of the. Boa d and the: ch' ‘rman iof the Audit Comrmttee, orj_ '

n thelr absence, another member: of thieirelevant . committee

at e avallable at the annual general meeting o answer o
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Dlrectors Report

The directors of the Company (the “Directors”) submit herewith

their annual report together with the audited financial statements
for the year ended 31 March 2006.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities and other particulars of the subsidiaries are

set out in note 17 to the financial statements.

The analyzes of the principal activities and geographical locations
of the operations of the Group during the financial year are set

out in note 6 to the financial statements.
MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, turnover attributable to the Group’s

five largest customers accounted for 80.3% of the total turnover

for the year and turnover attributable to the Group’s largest -

customer accounted for 55.5% of the total turnover for the year.

The aggregate purchases during the year attributable to Group’s
one major supplier was accounted for the Group’s 89.7% of the

total purchase for the year. Dr Kiss, the Chairman and non-

executive director of the Company and- hxs assocmtes (whlch to:
the knowledge of the Directors: owns more tha 59 of the;f :
defmedﬂ :

in the Rules Governing the Llstmg of Securmes on Thf‘-‘_ Stock -

Company’s issued share capital) had a ma)onty mterest

Exchange of Hong Kong lexted (the “Llstmg Rules”)) ncithisin

major supplier.

FINANCIAL STATEMENTS

The loss of the Group for the yea;r, _evnde'di31' Ma}ch‘ 2005» avnd'fhe_: :__

state of the Company’s and the Group’s affairs. as at }t‘_ha;t'datg are

set out in the financial statements on pages 39.to 131.

The Directors do not recommend the payment of any dividends . .

in respect of the year ended 31 Match 2006 (2005’: Nil).

ANNUAL REPORT 2006
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CHINA SOLAR ENERGY HOLDINGS LIMITED
‘(fort:mer‘!yrkrmwn as REXC{\PITAL International Holdings Limited)

Dlrectors Report
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PROPERTY, PLANT AND EQUIPMENT
Details of movements in property, plant and equipment during

the year are set out in note 15 to the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company during

the year are set out in note 28 to the financial statements.
ACCUMULATED LOSSES AND RESERVES

Details of movements in accumulated losses and reserves of the
Company and the Group during the year are set out in note 30
and consolidated statement of changes in equity to the financial

statements respectively.
DIRECTORS

The Directors during the financial year and up to the date of this

report were:

Chairman and non-executives director
Dr Zoltan J. Kiss
(appointed on 24 January 2006)

Execunve D\recmts

_ dep ndent Non executlve Dlrectors

Chow Siu Ngor

"’_YmmMan Wi e g
Tam Kam Btu \Xfllllam (appomted on 24 }anuary 2006)
:,f Chan Pe1 Cheong Andy (resngned on 27 October 2005)

v ‘;:ln accordance WIth bye Iaw 88 of the Companys bye-laws, Mr
o Chow» SILI Ngor and Mr Chan Wai Kwong Peter renres and, being
‘v‘ehglble offers hnmself for ré- electlon at the forthcoming annual

' general meetmg
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In accordance with bye-law 86(2) of the Company’s bye-laws, Dr
Zoltan J. Kiss and Mr Tam Kam Biu William retire and, being
eligible, offer themselves for re-election at the forthcoming annual

general meeting.
DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election and re-appointment at the
forthcoming annual general meeting has an unexpired service
contract which is not determinable by the Company or any of its
subsidiaries within one year without payment of compensation,

other than normal statutory compensation.
DIRECTORS’ INTERESTS IN CONTRACTS

Details of the Dr Kiss’s interests and Mr Chan How Chung Victor’s
interest in contracts are set out in note 36 to the financial

statements.

Save as disclosed above, no contract of significance to which the
Company, its holding company, its fellow subsidiaries or any of
its subsidiaries was a party, in which a Director had a material
interest, subsisted at the end of the year or at any time during the

year.
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CHINA SOLAR ENERGY HOLDINGS LIMITED
28 (Fnr‘mt‘:r!y‘knnwn as REXCAPITAL [uternational Holdings Limited)

‘ Directors’ Report
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DIRECTORS’ AND CHIEF EXECUTIVES’ AN S ﬁ SN B 2 T
INTERESTS IN SECURITIES

As at 31 March 2006, the interests or short positions of the B ARG CH - 0w AT E
Directors and chief executives and their associates in the shares : 2 o) ‘
of the Company as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures
Ordinance (the “SFO”) or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model

Code”) were as follows:

Long position in the ordinary shares of HK$0.01 each (the = -0 4 545 % 5 110.018 & SR ([

“Shares”) in the Company #r 1y 28
Percentage of issued

Name of Director Number of Shares  Type of interest share capital

WAL E e H MIEH OB AT A
’ . Dr Zoltan J. Kiss (“Dr Kiss”) 600,000,000 Interest in controlled 16.52%

Dr Zoltan J. Kiss | ! Dr Kiss_ * (Note a) corporations

el b R
Seligman Pierre (“Mr Seligman™) 24,700,000 Beneficial 0.68%
Seligman Pierre | ~Seligmani-F |} (Note b) o

‘Chu Chik Ming Jack (*Mr Chu™) ' Beneficial 0.03%
. e i

Beneﬁcml_, v 0.02%

2,700,000 _B_gneflcml. S 0.07%
(Note'e) :

S an o OF the 600,000,000 Shates are indirectly held by Dr Kiss through - a. dibr KissE17% 1 5 % 600,000,001 42 5 1
o G wholly owned: subsidiary: iof Flycech Holdmgs L:m:ted namely, . ; Flytech Holdings Limited#: ¥ %45 7 [i] ke
.' ; v Multichannel lnvesrments Ltmlred The ennre sh1re c1p|t1| of - 4w i Mutlichannel Investments Limited

141} Flyrech Holdings Limitedf 2

7»4

 Flytech Holdmgs lem;d is wholly owned by Dr K_ls;\.
: : s » R LR Dr Kiss 2. ¢ o €



b. Mr Seligman is beneficially interested in 24,700,000 options
granted by the Company.

c. Mr Chu is beneficially interested in 1,000,000 options granted by
the Company.

d. Mr Chan is beneficially interested in 500,000 options granted by
the Company and 100,000 shares of the Company.

€. Ms Lee is heneficially interested in 2,700,000 shares of the
Company.

Save as disclosed above, as at 31 March 2006, none of the
Directors or chief executives, nor their associates, had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise

notified to the Company and the Stock Exchange pursuant to the

Model Code.

SHARE OPTIONS

The following is a summary of the principal terms of the share
option scheme adopred by the:Company on 29 July 2002 (the

“Scheme”).

The purpose of the Scheme is to :Ertaﬁle bt'he i‘Conij)afnvz to grant

options to employees, executives or: offlcers of the Company or.

any of its subsidiaries and other. persons who has;e_ :made a-5 3

the Company by way of considerétion for t»he»_grgvhjt_. e

Upon acceptance of the opt:ons,,rhe g_rantee shall pa,y‘;HK$1“ro v
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The exercise price of options shall be determined by the Board,
save that such price will not be less than the highest of {a) the
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant, which must be a business
day; (b} the average of the closing prices of the shares as stated
in the Stock Exchange’s daily quotations sheet for the five business
days immediately preceding the date of grant; or (c) the nominal

value of a share.

The maximum number of shares which may be issued upon
exercise of all options to be granted under the Scheme and any
other share option scheme(s) of the Company must not exceed
10% of the issued share capital of the Company on the date of
approval and adoption of the Scheme provided that the Company
may at any time seek approval from its shareholders to refresh
the limit to 10% of the shares in issue as at the date of approval
by the shareholders in general meeting where such limit is
refreshed. Options previously granted under any share option
schemes of the Company {including those outstanding, cancelled,
lapsed in accordance with such schemes or exercised options)
will not be counted for the purpose of calculating the limit as

refreshed.

The total number of shares issued and which may fall to be

1ssued upon exercnse of the opnons gramed under the Scheme'

optlons can be exercxsed more than 10 )ears after i
granted There is no general requirement thar an. optlo must be

veld: for any mxmmum périod before it can be exerCISed The

' Schcme will e e_xp)_re ‘on’ 29 July 2012,

A4 10%
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The total number of Shares available for issue under the Scheme [ S S LT R A S Sl

was 311,817,006 Shares (representing 8.3% of the Shares in issue 311,817,0060% « 4 it 43l L By LE

as at the date of this report), 1 8.3%: -

The movements in share options granted under the Scheme during i I

the year are shown below:

Lapsud aw ot Exerise
Name/ Caterzor durig affer 1 prics per
of patticipart the ey grant Gprions share fo period
i o o
. i a8 L
Yuoe . ) oen el TGS ’ Y - Rt TP T Y
Wb BEAH H R Bk (fEE Fieh e
R
Dirsctors & 5
Seligrman Pizrr RER BRI - - -
i Panl A - -

fuate d, bi

RN RRLTIIN

EAGR TN - 3
BARE DI - I

{teber elipthle {i RERESAE B B ERIEES
participaits fh ? ST Rl B
{108 K S~ 2 i3

TheUREALL S LI T
LOLST? i
Notes:
(a) The average of the closing Prié_és‘c;f' ;l‘ié Shares for the fvi‘v,é»‘busvin:e:s‘s' v’t
days immediately preceding the date of grant was HKS0:1654.
b) The closing price of the Share on 20 .}.ufne :7.005,‘ Eeihg:fhe date (b)
immediately before the date of grant such-oprions; was HK$0:162. -~
c) The weighted average closing price of the Shate immediately before

the dates on which the options were'exércised was Hzl(v$0;54.kb
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ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the year was the
Company, its holding company, its fellow subsidiaries or any of
its subsidiaries a party to any arrangement to enable the Directors
to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Pursuant to Rule 8.10(2) of the Listing Rules, details of the
interests held by the Directors in business which is considered to
compete or are likely to compete, either directly or indirectly,
with the business of the Group, are disclosed as follows:

Name of company Competing business

REXCAPITAL Finance Limited (“RFL”") Money lending

RPI Finance Limited {“RPI”) Money lending

TKR Finance Limited (“TKR™) {in liquidation) = Money lending

MISS Lee Hue: Lm -J

re)evant Dlrectors in [he

£ bnce 0 helr dutles‘ as dlrectors of the Company, have'

acted nd wil contmue to acr m the best commercxal interést :of
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2006, the interests or short posi'tions of the
following parties in the shares of the Company as recorded in the

register required to be kept by the Company pursuant to Section

336. of the SFO were as follows:

Long Position in the Shares

Name of shareholder

Number of Shares

ANNUAL REPORT 2006
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Type of interest

Percentage of

issued share capita]

I olé # B WEED Batw HOAET R O]

Multichannel Investments Limited 600,000,000 Beneficial owner (Note a) 16.52%

Team Equity Investments Limited 304,393,973 8.38%

Mirea Asset Global Investment 185,400,000  Beneficial owner 5.10%
Management Limited

Bookmark Technology Limited 182,000;000 5.01%

Notes: . oo

a) Multichannel Investments leued ls whd'll')? owned by Flytech oy :Muthchannel Inves:men
Holdings Limited which was whollv owued Dr Zolranj Kiss. 00 : Flytech Ho]dmgs Lxmm.
who was taken to be mterested as; dlsclosed i the: pamgmph %)
headed “Directors’ and Chief; Execum es’ Inrerests in Secunncs
above.

b) Team Equity Investments Lim:iEe&&'sf"v@hdlli'—‘mﬁned by ‘Mr. Liaﬁg by
Jian Jun. LEEE : '

c) Bookmark Technology Limited:ig wholly owned by Ns Nina Kung. *  -¢)
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5 fmancxal statements..
o :FIVE YEAR FINANCIAL SUMMARY

: A summary of the consohdated rést
,’-habxlmes of the Group

L on page 132,

CHINA SOLAR ENERGY HOLDINGS LIMITED
{Formerly known as REXCAPITAL International Holdings Limited)

Directors’ Report

Save as disclosed above, the register required to be kept under
section 336 of the SFO shows that as at 31 March 2006, the
Company had not been notified of any other person who had an
interest or short position in the shares and underlying shares of

the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year under review, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any listed

securities of the Company.
CONNECTED TRANSACTIONS

Particulars of connected transactions of the Company and the

Group during the year ended 31 March 2006 are set out in note

36 to the financial statements. Other than as disclosed therein,

there was no other connected transaction of the Company and
the Group during the year ended 31 March 2006.

BANK LOANS AND OTHER BORROWINGS

Particulars of bank loans and other borrowings of the Company

_and the Group as at 31 March 2006 are set out on note 27 the

] years'is set out i
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws in Bermuda, which would oblige
the Company to offer new shares on a pro-rata basis to existing

shareholders.
CODE OF BEST PRACTICE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not,
throughout the year ended 31 March 2006, in compliance with
the Code of Best Practice as previously set out in Appendix 14 to
the Listing Rules which remains applicable to disclosure in annual
reports in respect of accounting periods, the three independent
non-executive Directors are not appointed for a specific term,
but are subject to retirement by rotation at the Company’s annual

general meeting as specified in the bye-laws of the Company.

AUDIT COMMITTEE

The audit committee of the Company consisted of Mr Chow Siu
Ngor, Mr Yin Tat Man and Mr Tam Kam Biu William, the three

independent non-executive Directors. The primary duties of the

audit committee are to review the accountmg prmcxples andv

practices adopted by the Group, and the 1

and internal control system of the Group
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CHINA SOLAR ENERGY HOLDINGS LIMITED
(F({r_lxnc;!y kuown as REXCAPITAL International Holdings Limited)

Directors’ Report
e G
B

TR o
v

{

AUDITORS

KPMG resigned as auditors of the Company-on 11 November
2003, Grant Thornton were appointed subsequently on 14 January
2004. Grant Thornton retire and, being eligible, offer themselves
for re-appointment. A resolution for the re-appointment of Grant
Thornton is to be proposed at the forthcoming annual general

meeting.

By order of the Board

Seligman Pierre

Managing Director

Hong Kong, 27 July 2006

ol
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Auditors’ Report

Foald [ AR TR R
! H-x 'L [N

To the members of China Solar Energy Holdings Limited
{Formerly known as REXCAPITAL International Holdings

Limited)

(incorporated in Bermuda with limited liabiliry)

We have audited the financial statements on pages 39 to 131

which have been prepared in accordance with accounting principles

generally accepted in Hong Kong.

Respective responsibilities of directors and auditors

The Company’s directors are responsible for the preparation of
financial statements which give a true and fair view. In preparing
financial statements which give a true and fair view it is

fundamental that appropriate accounting policies are selected and

applied consistently.

It is our responsibility to form an independent opinion, based on
our audit, on those financial statements and to report our opinion
solely to you, as a body, in accordance with section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other

person for the contents of this report.

Basis of opinion

We conducted our audit in accordance 'with:Hohg Ko'n:'g: Siér_ldai‘ds -

statements. [t also includes an assessment of the sxgmf)cantv
estimates and judgements made by the d)rectors'm the preparanon.i' ‘
of the financial statements, and of whether the accounrmg pohc s 5
are appropriate to the Company’s-and the Group’s; c:rcumstances, i

consistently applied and adequately disclosed:
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CHINA SOLAR ENERGY HOLDINGS LIMITED
38 (Formerly known as REXCAPITAL International Holdings Limited)

Auditors’ Report

b

Lo R B e
%iHJ % SN

We planned and performed our audit so as to obtain all the

information and explanations which we considered necessary in

order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from a8 A
material misstatement. In forming our opinion we also evaluated 3
PR R R LT

the overall adequacy of the presentation of information in the MHE T e nE 1
financial statements. We believe that our audit provides a Mg
reasonable basis for our opinion.

Opinion’ B R

In our opinion the financial statements give a true and fair view 5 {13

8 ey
2 4
=TT

of the state of affairs of the Company and of the Group as at 31 FE
March 2006 and of the Group’s loss and cash flows for the year EBLT hamE

then ended and have been properly prepared in accordance with L gE A R
the disclosure requirements of the Hong Kong Companies R

Ordinance.

Grant Thornton
Certified Public Accountants
Hong Kong, 27 july 2006
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2006
HKS$’000

355 for th'e y‘ear'

ﬂfvatmbutable to:
. Equiey holders of the Company
-':»Mmonry mterests :

“‘Loss per'share for loss atcriburable to

Cequity holders ofthe Company 53R
for the year H
BisiC e g e G

Diluted-

13

REI

12,354
2,704
(6,479)
(13,186)
(22,106)

(47,890)

(122)

4,880

(19,107)
{7,835)

{96,787)

{536}

(97,323}

(118)

(97,441)

(95,506)
{1,935)

97,441)

HK centsi#

(3.32)

N/A A 3E b

39




CHINA SOLAR ENERGY HOLDINGS LIMITED
40 (F();lxncrly known as REXC»APITAL International Holdings Limited)

“asiat:31:Mareh 2006

2005
HK$°000

12,106
140,575

152,681
519
6,858
16,173

22,770
15,720

3,908
674
147,419

a_x‘ recoverable
Cash. and cash equxvalents :

214,041

Currént ablhues :
Trade and other payables
mount due toa el ated company

29,800

635
3,832

34,267

179,774

332,455

36,326
281 408

E 'u.’lt) attrlbuta»ble to equity’
holders of the Company
i M_morn') interests

317,734
14,721

332,455

‘3‘359'35 .

: _Té:tai] édgity' e

"Se_lig‘man‘ Pierre Chu Chlk Mmg ]ack
Director : ER #1
i oo L Director

i T
;Lo
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2006 2005
HK5000 ~ HK$'000

Co s = -

Non-current assets S
operty, pl 15 -
17 157,910
e 157,955

plant and equipment

nts in subsidiaries

i
G I

48
128,593
541
145,831
275,013

24,926

22,740

7,666

227,347

‘assers’ less currentlia

385,302

Netasses

28 36,326
30 348,976

Vi 2 : A 385,302

Total equity

- Seligman Pierre _ L Chu Chkangack
-1 Director U e

‘ I P i . LeoonoEss L Director




CHINA SOLAR ENERGY HOLDINGS LIMITED
42 (fr)nﬁlncr!y_kuloyvn as REXCAPITAL [uternatiounal Holdings Limited)

lin dersir 1 e Urehpi s
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‘herotal:-of these:balances tepresents reserves in che consolidated

" 'balance sheet.
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;;ded 31 Mmcb‘ 2006

. Restated
2006 . T 20080
HKS’000 = HK$000

C sh f]bWS fr operanng actlvmes_u_‘

(97,323)

536
{60)

122
66

47,890
24,186

19,107

(4,880)

(10,356)

{2,014)

“other: recelvables :
Decreasé m‘amounr due from
aisharéhgldér : i
“Increase m'amount due: from
coa minority - shareholder
lncr ase/(Decrease) in: t:ade and
“iother payables:

: -Decrease in amount due ‘to!

a e ated company

(10,283) ':‘f; TR e

8,371 .

oo

e
b

EER
Vg

90 2

(9,395)

:'Cash (used m)/generated from
i operations
o Ingerest received

(3,800) . 4,492

Net:cdsh (Lks‘ed in)/generated from
opemtzng acttwttes




CHINA SOLAR ENERGY HOLDINGS LIMITED
44 (F(){mgr!y known as REXCAPXTAL [iternational Holdings Limited)

for.the year ended 31 Maich 2006
U Restdted.

o 2006 005

Notes HK$°000

T34 %
:Cash f]ows from mvestmg actlvmes
cqulsmon of subsxdlanes - (27,025)
op ymenrs to acquxre property, :
{1,807) :
: Ne eash used zn investing activities (28,832)
'.Cash f]ows from fmancmg aggvmes :
: .;Interest pald : : 3 (536)
: 'ZProceeds from borrowmgs : -
_;Repayments of borrowmgs (2,920)
o ;Repayment o> convemble notes: -
'eeds from Jssue of shares, i
147,991
23,981
: 563
‘Proceeds from exerc' . fshare optlons gl 3,071
Net cash generated fmm
‘fznancmg Activities 172,150
:“'.Net increase in cash and
' cash _eqi lvalents ' 139,578
:Cash and: cash equxvalents _
, at_"begmmng:p_f_ financial year CRA TR e s 7,841
5 Casﬁ:;hd' :ca_s‘h eq).li‘iv‘a_le_ht'si
-atend-of finangial year 147,419 ".-..7’,184}1“
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1.,-_‘GENERAL INFORMATION ey IR

Chma Solar Energv Holdmgs lelted (formerly known as‘
.“REXCAPITAL Internatxonal Holdmgs lented”) (the‘. :

K Company ) i5

hmlted Jlablhty company mcorporated in

.?Bermuda and it$ shares - listedion The Stock Exchange; o
“Stock Exchange ). The address.

. .'of its prmcnpal p}ace of busmess 15 21/F 3 Lockharr ‘Road, v, :

of I—Iong Kong lelted (the

subsidiaries (collectively, the

Ordma ce: and the Rulcs Govermng the L)stmg of Securmes

“Lxstmg Ru]es ge

on the Stock Exchange

Th\ef[i.n:an'c‘ibalz sr‘;fiit'ehiéh_t:s‘;‘fo;‘:t:he{)é'ea‘r: ch:ded:-Sl Mg‘fc-h 2006

.Wefé'approv,éd.;:hybrhe Boai‘ﬂ" bf"difébtofé on 27 July 2006:
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CHINA SOLAR ENERGY HOLDINGS LIMITED
(F()rlxner}y kumgu as REXCAP!TAL International Holdings Limited)

for the year ended .32 Marc 2006

ADOPTION OF NEW AND REVISED HKFRS 2.

2.

2.1

~Impact of new and revised HKERS which are.
effective in the current financial year: '

b-From 1 Apnl. 2005 thv_ Group_»has adopted the
_followmg Aew! or revxsed}standards of HKFRS wh:ch

. HKASA7 . Le:
"HKASIS‘E,".

‘ HKAS 23: S Bor:owmg Costs i
“HKAS 24 ' Related Party Disclosures

"HKAS 32 “_".Fmancml InstrumentS'

namwf;‘

i,1

HKAS 12
'HKAS 14

Revenue

. : Employee Benehts :

HKAS 215--

e The Effects. of hanges in Forexgn':

Exchange Rates

HKAS 27 Consolidated and Separate

‘Financial Stétemehts '

_ Lo DJsclosure and Prescntanon
‘HKAS 33 i Earnmgs per Share ‘
HKAS 36 Impau’menr of Assets : -
HKAS:37 . 'Provnsxons Contmgent Lnabxhtles ‘

,avnd Contingént -Assets
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1 mu-

2. ADOPTION OF NEW AND REVISED HKFRS 2 JE
{contnued) + ' i

2.1 Impact of new and’ revtsed HKFRS whlch are .

effective in the currem fmancnal year

(contmued)
HKAS 38 . Intangible Assets
HKAS; 39 ‘ Fxnanc;al Instraments: :
. .‘: “ Recogmnon and Measurement e
HKAS 39 i f'TranSlthHa and Imtlal :
Ame_ndmént :
S Assets and Fmancxal
: m 1]1txes 5

HKFRS 2 Share based Payment
HKFRS 3 Business Combinations

Allthe smndards have been apphed retrospectwely

except where specxf:c tra‘ nona prov1s:ons requlre o

statements dlffer from those pub]nshed in the.;

fmanaa] statements | ‘for the year ended 31 March;
2005. : e




CHINA SOLAR ENERGY HOLDINGS LIMITED
48 (F()gmgr!y'kuownvgs RI::)_(CAP!TAL International Holdings Limited)

,fnr lhe yedr snded 31 Marcb 2006

ADOPTION OF NEW AND REVISED HKFRS

(contmued) o

2.0 ‘;Impact of new: and revised HKFRS whlch are

ceffective in the current f1nanc1al year

‘;(contmued)

srecognition: and:measurement of dcconntsiare:;

(a) . Adoption of HKAS 1

now excluded from revenuev :;
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: 2 ADOPTION OF NEW AND REVISED HKFRS

(contmued)

2‘1 _'Impact of new and revnsed HKFRS whlch aref :
- effective in the current fmanmal year

;(contlnued)

(b)  Adoption of HKAS 32 and HKAS 39

Iilres all dnsclosme and-;

b;presentanon rules regardmg fmancxal....-v
:-ﬂﬂlnstruments to be apphed retrospectwely
'-HKAS,39 generally does. not permlt thev-'
i'recogmtlon derecogmt}on or measurement ofv:_‘

'_fmancxal assets and. habxllnes on. . a .

it retr_,ospt_igtlve basis:

' Converttb[e notes.

'In the prlor year convemble notes were"

-:bstated at’ amomsed cost Upon the” adoptlon"

& :..of HKAS: 2, convertlb]e notes are: sp]lt mto -~

"of HKAS 32 has no materxal effecr on rhe »

:fmantla] statements.




CHINA SOLAR ENERGY HOLDINGS LIMITED
50 (F()rlrlerly_kr|(>w11 as RE)_(CAPITAL [nternational Holdings Limited)

/or the year ended 51 Marc 2046

', ADOPTION OF NEW AND REVISED HKFRS
(contmued)

2:1 -.Impact of new. and revrsed HKFRS which are

- effective in the current fmancral year

.-:’(contmued)

) Adoptzon of HKAS 32 and HKAS 39

Cil (conrmued)

- Investments ;irz';;'ebu'rit_tfer

P ior to the adoptron of HKAS 39 the Group:

uclassnfled 'ts mvestments “in securmes as

"‘Investments in: securmes and “Tr»admgf_ '

and recorded thein at (_OSt less any‘

i :lmpalrmenf and at: falr value respectwely

p'o._ _:’the adoptlon ‘of HKAS 39, mvestments

Sane securmes are classxfled as avallable for sale

: ‘fm' ncnal assets or fmanCJal assets at falr value

through proflt or loss, as approprlare -I_rl,
'lth rhe provrsxon “of HKAS 395 :

_'ccordance._

: -‘avallable-for‘sale fmancra] assets and flnancnal L

assets : 3farr value rhrough proflt orloss are

39 has nori resulted in any change in'

: measurement of these securities. Orher

’.adlustments asal result of ddoption of HIKAS

239, which® isiapplied prospectively, is

r'ec:ogni:s‘e(_l in‘the»dpér}linzg balances on 1 April

2005 and.are. summmarised ininote 2.1{f).
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20 ADOPTION OF: NEW AND REVISED HKFRS 2

(contmued)

. 21 Impact of new and revrsed HKFRS Wthh are.
- effective in the current. fmancral year ’

’(contmued)

(c)  Adoption of HKAS 36 and HKFRS 3

Goodwrll nsrng on acqurs _rons in pnor yearsf‘ L

was caprtalrsed nd amornsed over

:The effectjof the above changes are'
isummarrsed in notes 2 1(e) and HE In-

._accordance thh the relevant re nsmonal*

,provrsrons of HKFRS 3, comparatwe fngurestvb

have not been restated




CHINA SOLAR ENERGY HOLDINGS LIMITED
52 (Formerly known as REXCAPITAL International Holdings Limited)

for the.year ended 31 March 2006

2. ADOPTION OF NEW AND REVISED HKFRS 2.

{continued) . : _ S

~ 2.1 Tmpact of rrew'earrd'r'eiii:sediﬁ FbZRS'”which are
effectivéin: the current fmancral year

(contmued)

(d)  Adoption of HKFRS.2.

o HKFRS ‘2»r"éqv.’1ires“’én éxpense'tovﬁé ‘réEognréed

'btransmonal provrsrons of HKFRS 2 allow theE e

Group to adopt HKFRS 2 rerrospecnvely for-

share opuons whxch were: granred on'or ‘afrer:

' '7 November 2002 and had not yetv vested on'

Whl(.h have been au.ounted for in acnordancez
wrth HKFRS 2 (the fmancxal effecr is

Group had no share 'optrons granted afrer 7

Novernbg_rz Z0.0Z.gnd rerr_mmgd unvested .o 1
April 2005 and ‘accordingly, :élomp“,arative
fig_ures have not been rgsraréd.
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ADOPTION OF NEW AND REVISED HKFRS

{continued)

21 Impact of new and revnsed HKFRS Wthh are.
: effective in the current fmancnal year :
(contmued)

(ev‘)b 'The changes in accountmg pohc ‘s arising...
:'_ - from the: adoptlon of: the ‘new and ' eviedi:

" HK] RS have effectioniithe: consolldated'_'
income  stateniedit: for the: yeat: ended

: March 2006 and: the:effecrs are. summar)sed[

il

HIE

LENFETN S L:,

7R




CH!NA SOLAR ENERGY HOLDINGS LIMITED
54 (Fonncrly knnwu as REXCAP[TAL International Holdings Limited)

: fmthe edr e:;t;i;d 31 ]’\"J'a'r:cbVZ‘()(l(i
2. ADOPTION OF NEW AND. REVISED HKFRS
i (contmucd)

24 "Impact of new and rev1sed HKFRS wk ch 2 are .
effective in- the current fmam:lal year o
'(concmued)

(f) 'The changes iy accountmg policies arlsmgj

: from ‘the: adopuon of the' new. nd I‘CVJSed: ‘
: HKFRS ‘have effect on the consohd" red-i

Aotk d ¢
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2. ADOPTION OF NEW AND REVISED HKFRS 2. -
: (contmued) B

2 2 New standards or mterpretatlon that have

-.been 1ssued but not yet effective .

: 'The Group has not early adopred the followmg '
"_‘:grandards or mterpretatlons iof HKFRS that havef -
: ‘been:issued: bur are nor yer-effective and’ are: relevant.‘ .
"‘:to the Group The dxrectors of the Compan):’gv.

anucrpate that rhe adopuon of. such standards or:

i mrerpretatlons w1ll nor result in subsramral changes O

» HKAS l Capital Disclosures!

' (Amendment)

' The Effects oE Changes in
Forelgn Exchange Rates -
= Net: Investment m »

e S a Foreign Qpe_ratl‘On zf‘:“

HKAS39 . The Fair Value Option *

(Amendment) : . :
‘ :HKAS 39& :f % Financial lnsrruments-
I.HKFRS“‘.'}‘ S Recogmtxon and
. ’(:A‘n_fertdmeh‘r)ﬁ S Measurement and _

: Insurance Contracts :

= Financial Guarantee

Contracts. ?

HKFRS 7 a0 Financidl Instrume_rrts. N

, : - =~ Disclosures | s
HK{IFRIC) ~INT 8  Scope of HKFRS2 *

HK(IFRIC) = INT 9! . Reassessment.of Embe‘dd‘»ed. B

Derivatives #
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56 (Formerly known as REXCAPITAL International Holdings Limited)

. 'Effectwe fm anrma( permds begmmng on: or after; L
.1 January 2007 .

,‘Effectwe for zzrmual permds begmmng on or after:

g ‘Effectwe for zmrma! pertods begmnmg on o7 afterf :
- ]une 2006

SUMMARY OF SIGNIFICANT ACCOUNTING
“POLICIES

Y-Bas'iis of preparation” -

: ,jThe' nanc1a] s: itemenrs have been prepared on' the. i

ccountmg estlmates and assumpnons are used in

::-the preparanon of rhe fmancxal statemems Alrhough:

gthese estlmates are based on: managements bestﬁ

:knowledge of; urrent; vems and acnons, actual

result "tmay ‘ulnmately_ d,x_ffer from those »es_tl_matgs; ;
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3 SUMMARY OF SIGN[FICANT ACCOUNTING 3
POLICIES (contmued)

“i{b). ‘Basis of consqlgida@tionf :
The consolidated financial statements incorporate. .
the: fmancxal statements of. the Company and s
vlgM:_trch,each yt;at.tThe i

orisolidated from the date:

subsuimrxes made up t

results of subsidiariesias

vof ’ﬁcquis'titiri; beivng:the‘da't’e.on whié'b‘ tihé éompéhy

’vobtams control and continue: to he consohdqted: :

untll the date tha such control ceases All matenal

: mtercompany transact:ons balances and unrea]nsed

gams Ol'l transactlons between group compames are
‘ ellmmated on consol;dattont Unrcahsed losses are :'

' .also ellmmated unless the transactlon prov:des,

R LT evidence of an 1mpa1rment of the asset transfe[red o
‘_ T ;m whlch case they are recogmsed lmmedlately in

mcome statement

‘assets acqmred and habnlmes, mcludmg commgem
:hab:lmes, assuned at the date of acquisition. The.

" cost of the ¢ acqunsmon is measured at the aggregatef'

'of the fair value of the'assets ngen,_equlty'

.msrruments 1ssued and habllmes mcurred or assumed

at the’ date of exchmge plusicosts dn‘ectly-‘
attubutab]e to the" acquxsmon The excess of the. !
cost iof acqmsmon over the fair: value of the Group’s
share of the )dentlftable net asséts acquired.is

recorded as goodw1l] 1f the cost of acquisition is.

less than’ the fair ‘valua of the net assets of the

subs:dxary a(.quxred the dlfference 15 ret.ogmsed

dlrectly in the mcome statement
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58 ('For‘m(‘:rl}y known as REXCAPITAL [nternational Holdings Limited)

.fm the-year-ended 31 March. 2006

3. SUMMARY OF SIGNIFICANT ACCOUNTING ey
POLICIES contmued) : G

" Basis -Of Cb'nsolidati‘o,ﬁ, {continued)

:f'l\/lmorlty mterests represent the interests. of outsxde_

: Company (3 substdnanes.

‘Subsidiaries .

"over thch the Company» ‘

vhas the power to dIrectly of mdxrectly control the; S

'fIrI'InCIa] and operatmg po]ICIes. i

. ]n the Compan) ba-lance sheer ' subSIdIarIes ‘dre:

'ICarrIed at.cost less any Impalrmem losses The results.

, fof the subs:dnanes areé accounted for by the Company,

'on the baSIs of; dIVIdends recewed and recelvable at .

' the balance sheet date

i el

' :GoodWIll’arIsmg on.: qulsmon of subSIdIanes

.represents the excess of he cost of acqunsmon over.

‘the: Groups Interes e faxr value’ of ‘the

: IdentIfIable assets, lIabIlItI § and contmgeff IIabIIItIes »

measured at cost ]es '_fany ,ImpaIrmerIt lo,sse.s.
Goodwill is tested f:o’rIm;pairmenf'annubally o_r‘ more
frequently-if e:vén'tsv of 'Chéhg’es the cir'éIImst:Inces
indicate that: the carrymg value of: goodWIll may be

ImpaIred

On subsequent dis?ofsal.q_f'a subsidiary, the.carrying
; : amount:of:goodwill relating to the entity is included
‘, S in determining the améint of gain or loss on the

disposal.
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" SUMMARY OF SIGNIFICANT ACCOUNTING L Ek O 5 i
:POLICIES (commued) RIS : Tl '

R ‘?“ ,,.Ji% i

Prfofpert:y_,, pl‘ant 'a‘nd: equ‘_iplﬁeni :

(e

Property; 'plaht'.and eqixipment are-statédE at cost,

Wthh comprlse purchase pnce and any dlrectly :

fmanual penod in: Wthh, they are: mcurred

Deprecnanon s provxvded to wme off th cost ofv:

.property, plant and eqmpmem over 1ts e

u‘s_ef;ulx ll__vgs:qn a;st;alght—lme :basxs,: as_:fpllo /§:

Leasehold lmprovements

a3 to '10vyearsv’ g _:: :

Furmture fxxtures

and equ:pment

‘Useful lives are reviewed and’ ad]usted B

: approprlate at eac _ba]ance sheet date [N

‘Gain or loss-arising on disppéail of Yproipvjc'v_rity_, plant:
and e.’qdi-pménf 'is 'd'et’érfnir'xedv;is the 'differ'ence'f
“between the net sale proceeds ‘and’ the carrymg_g
amourit of r.he asser and:is recogmsed in the income: :

staterent:
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5»3'. SUMMARY OF SIGNIFICANT ACCOUNTING Sy R
: POLICIES {continued) - T

(f).; - Operating leases .~ . u T (f)_.v L

- Leases' where Substantia“y, all the .risksva'n:d I"e\'&a.xrds'
of: ownershIp of assets remam with the lessor are. :

e au.ounted for as operatmg leases.: Annual rentals’
applxcable to. such: operatmg leases are. charged to S
-the i Income statement on:a: straIght lme basxs over' i

= ‘the lease terms

® &

Financial-assets -

Fmancnal assets are claSSIerd mto the followmg.

allowed'

fmanCIal -assets were acquIred and 'whe'

"'and appropnate, tet evaluates the determ ,atIon:a_r__

: '»every reportmg date.

Al] fmanCIa] assets are recogmsed on cheir’ trade

date (I e the date that the Group commIts toE o

"purchase tthe asset). When -’f ancxal :ssets are,

'recogmsed mmally, they are measured at fair value, f

plus; in the- case of investments not: at fair: value; S

ithrough profit or Ioss, dlrectly attnbutable_

transactI on COStS.




SUMMARY OF SIGN[FICANT ACCOUNTING
POLICIES (Contmued)

'Fiﬁahciar assets {continued)

Derecognition ofﬂfiﬁ’a’ndal_ assets '6ccurs'Wheh the

_rlghts to recelve cash flows from the- mvestments:'

;fnsks and rewdrds: of - ownershlp thave been

ferred An assessment for 1mpa1rmenr 1s:v

i ‘vundercaken ac ieast At each ba}ance sheet date

_whether or. not he ¢ ]S ob]ectwe evxdence that ol

f1nanc1al asset or a: group of fmancnal ;assets 1s.

. jxmpaxred

}Lategorv of fmancm assets are set out below

~“Loans and receivables

: Loans and recenvables : a‘fé i

' usmg the effecnve mterest method iess an"

1mpaument losses. Any changes in thelr values

are recogmsed m mcome Statement

explre of are. rransferred and substantmlly all of the

v.The accountmg pohcxes adopted m respec 3 'of each_:"

Loans and recewables are’ non'denvanve'»‘, i
xfmancml assets wlth ﬁxed or! derermmablef-*‘

_:payments that aresnot giioted in an acnve‘ .

1subsequently measured at- amortlsed cost“:
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1. M rch 2046 .

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (contmued)

f_!('égil,

)

. (i)

,prof:t or loss

»flows

,Fin'anc'i'_e‘;l: assets:(continued) -

‘Loans and receivables (continued)

.- ‘and: recéivables:when objective evidenceis:

’amount of provnsnon is determmed as the_

d]fferenc berween ithe. asset s Larrymg amountE

Fmanczal assets at fatr value througb

Financial assets at fair value through profit-

or loss include financial assets that are either

'Hé'ld for f’tr:aid_m_g':cf)r-v' are désigﬁﬁﬁtefd* bythe :

- profit or'loss on initial récoghition:

.Subsequent to mmal recognmon, the fmancml'

- :assets included i in’ l’hlS caregory are measured’

at fair ,va'lue, thh changes: in: f‘al,r'"va,lue Exe

recogmsed i mcome statement l"mancnal

assets ox_'l_gmally‘desIgnated as financial assets

at fair valie thiough' profit 'orloss may not.

subsequently be reclassified.

Impairment provision is recognised for loans:

and the present value of estlmated future cash o
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3. SUMMARY OF SIGNIFICANT ACCOUNT[NG 3. 1!!;1"%?5}5??3'

POLICIES (contmued)

g) : Financial assets '(c'oﬁtinue'd) : : o ('g)'.’f-»f”"ﬁ‘;!

(iii)  Available-for-sale financial assets

: "Avaxlﬁbleiféri-saie 'finan’cial assets'include non-

.deﬂrlvatlve fmanc1a] assets that ‘are either:

thlS caregory or do not quahfy_.‘

ﬁequxty. Upon dlsposal the cumu]anve gam

.'vor loss prevxous]y recogmsed m equxty is.

recogrused in the income sratement on equlty

mstruments wxll not reverse:in subsequent‘
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3. SUMMARY OF SIGNIFICANT ACCOUNT[NG* -3
: POLIC[ES (contmued) S B : 2

(g) . Financial assets (continued)

'(iii;)L Avai able for—sal'. nancial assets.

'-"jmar gt and; whose faxr value €annot be

-rellably measured, ’hey are measured at cost

: iless any 1dent1f1ed 1mpa1rment losses at: eachv

:balance .sheet idate subsequent‘ to mmal

:recognmon An 1mpa1rment Ioss is recogmsed :

'm mcome statement when there 13 ob]ectwe :

mdlwdual contract The percentage of complenon:
is determmed by comparmg costs mcurred to date.
with the’teral estimated icosts of ‘the contract. 1t the'
»contriac‘t.isct)nsid’eted ptbfitéble,' it is valued at cost
plus: attributable: profxts by reference to the
percentage of complenon Any expected 1oss on
1nd1v1dual contract is recogmsed lmmedlate}y as an

expense:in the mcome statement
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"3y SUMMARY: OF S[GNIFICANT ACCOUNTING o 3
‘POLICIES (contmued) ’ '

'(h‘). Lotig-term service icontracts (continued) . .. . (R}

Unbilled revenue from long:-term seryice contracts

represents costs mcurred for conrracts plus“

attrlbutable prOfItS in: excess of progress bll}mgs to;I

the relevant customers and'ig mcluded under; ‘cuprent:

assets. Amounts bx]led for works performed but not B R

in: the balance il

yet pard by the customers are: mclude

sheet under trade and other rec 1vab1es. n

(i)' Inventories

Inventorres consxsr pnman}y of fmlshed goods an

are Larrled at the lower of cost and net rea lsable‘ .

"{j). Foreign currency translation

The fmancxal statementsvare presented in- Hong Kong’: f
Dollars (“HK$”), whlch isalsol the funcnonal*t

vcurrency of the Company
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g 3 - SUMMARY OF SIGNIFICANT ACCOUNTIN
el POLICIES (contmued) '

B

’.-3<i-)" 'Fo’rﬂ_eig:n:cnttenc’y translation {continued) 0 )

In “the seliatate’ ‘financial 's'tate‘ni'evnté of the:

"consolldated entItIes forexgn currency transactlons,

‘are translated intg’ the funcnonal currency of the}:

- mdmdual entity using the: exchange rates‘prevaxhng'

at the dates of thev_transacuons Forexgn exchange g

gams and losses resultIng from the . settlement of: e

f‘bsuch transactnons and from ,he translation ofi :

v.monetary assets and ]IabI

ties: denommated In

forelgn currenues at- year end exchange rates ar

: 'recognlsed in the Income statement. Non monetary_ PR

HKS at'the closmg Fates at the balance sheet date L

"\Income and-expenses have been converted into HKS

at'theraverage rates over: the reportmg perIod Any_

.differences arising fromithis proceduré ‘have ‘been’

dealt with"in che exchange reserve in ‘equity;.

GoodWIIl and fair.'value adjustiients arIsmg on thec '

acqu;smon of a foreign entity have been treated s

“-assets .and - liabilities of the 'fore:gn'entxty*an'd'

translated into HKS -at ‘the closing rate;: When a

o , foreign operation is-seld; such exchange dlfferences'
‘, S ) aré recognised in ‘the income statement as.part of
» ' ' the gain or loss.on disposal. ‘
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3 _'QSUMMARY OF SIGNIFICANT ACCOUNTINGE
B "‘:POL[CIES (contmued) ’

;‘C‘asjh”van_d: i equivalents

Cash and cash equivalents include cash at bank and

in: hand less bank overdrafts wvxch

on demand and’ form an 1ntegra] part ’of the Group s .

cash; management‘ i

:}. ‘Property, p]ant and equlpment goodwxll and"

fmterests n: subsnd:anes arel sub)ect to lmpalrmentv':'

- testmg

o For the purposes of assessmg 1mpa1rmem assets-are" :

i ;grouped at the lowest levels for whxch there aref,

: :umts )» As al result some assets are ‘,

"a}located to'those cash generatmg umts that are :

»expect d"to beneflt from synergxes ofi the fe]ated‘: g
business’ combmatxon and represent the. lowest ]evel-: aE

e _thhm the Group at whnch management‘controls»-

: 'the re}ated cash flows.

‘ :Indexdual assets or: cash‘generatmg Himits that'

tmclude goodwnll :md ather mmngxble assets with

: ‘mdefmlte wuseful llfe or assets not yet avaﬂab]e for. |
Juse are testéd fori 1mpalrment at lease annually Otherﬂ :
mdwxdual assets or cash- generat;ng units: are tested .

for: impairment. whenever events or changes i

circumnstances’ indicate that:the carrymg amount may.

not-be recoverable: _ : LI s B
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contmued) L

{n .I‘mbéii‘,men'tf testing (continued)

An impairment loss is recognised as an expense

“immediately for the amount by which-the asset’s or

cash-generating unit’s catrying amount exceeds its

,recoverable anigunt. The recoverable. amount is thies i

f faxr va]ue Wthh reﬂects marker condmons

less costs To: sel] and—vvvalue' in use; ‘whxch 1§70

..determmed based ‘onian mtemal d:sc0unted cash- .

: 'f]ow evaluamon lmpaxrment losses recogmsed for'

fv.cash-generatmg umts, ro whlch goodwnll has: been

--allocated, are. credxted'mmally to the carrymg

- amount of goodwxll Anv 'remammg Jmpaxrment loss

' %had beeri recogmsed
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3. SUMMARY OF S]GNIFICANT ACCOUNTING: 3
i POLIC[ES (contmucd) ‘

(m) } Pr_ovisip‘n‘s‘- aﬁd}g:pﬁ_ﬁngenjt liabilities '

- Provisions are recognisedin the balance sheet when
" the Group has:a:legal or constructive obligationias =
a-result of a past event :aﬁd.5it7isfprobab]e that an;

g outflow of economlc beneflts iwillibe requ;red o

le the: obhganon, provxded iable: esmmate m; v

.:respect of: the obhganon Lan be made Where the:

-'mme value of money s matenal provlslons are statedﬂ

at the present value of the Cxpendlture expected to

"-'of economlc benef:ts is remote Posmble obhganons,’ :

:whose exlstence W ll only bc confumed by the

foccurrence 01‘ 1'101’1 ()CCI.H‘X'CI'[CC Of one 0]‘ more fumre -

'events, are also dlsc]osed as. connngent habllmes'f :

G nless the probablhty of outflow of economxc‘_

:beneﬁrs is-remore.. j;ﬂ ’
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3. SUMMARY OF SIGNIF[CANT ACCOUNTING LBy ok { "ﬁ" 7;t'
‘ POLICIES <contmued) ’ : : ,

[nr-the year ende

il psteseebenatin. e e

(i) "Defz':_tiz‘e:d‘;;gontribut'z;bﬂ plan.

' ‘:Sbé;ii‘v?éff;nbverﬂp_loyee ib:ve'nvefz'ts»- P

.| Shortiterm. employee benefxts are recogmsed. :

’ th n they accrue to employees In partlcular,».

ai provnslon ]S made for the esnmated hablhryv i

for annua] leave as'a result ;_,serwces"

rendered by employees Uip tothe balance sheet.f
date. Non‘-,acc‘um.u.latmg ‘compensated
absences are not recognised until: the time. of

leave.
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SUMMARY OF SIGN[F[CANT ACCOUNTING
POLICIES (contmucd) '

‘-'(‘n) : Employee;bqn:efitsv_'(cdntinuéd:)-:‘ :‘

(iti) Share-based é;ﬁpzéyge ;géapéh;@b}n o

granted excludmg the 1mpact of any non- e

market vestmg condmons
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SUMMARY OF. SIGNIFICANT ACCOUNTING
POLICIES (contmued)

"Zﬂ(ir:‘)

Employeeibenefits (eerrtinuedI_' :

. (m) i -;Sbévz"re,-,b'c_zgéd eh&b_/byee- _

(czo'n:tinued): :

on: stralght hne basrs over the vestmg penod :

»based on the best avarlable esnm te of the:

number of share optrons expected to, vest:

-Non- -ma iket vestmg Londmons are mcluded’} e

- assumptrons about the. number of opnons

'jthat are_ expected to becomeexercrsable :

' .Estrmates are subsequent}y revrsed if; there 15: y

any’ mdrcanon that th number‘of sharez:.

' 'optrons expected o vest drffers from prevrous o

estlmates ‘No expense: recogmsed for:

: :remuneratron that do not’ u]ttmately vest"

exc pt - for

-condrtronal‘

,1s treated as. vestmg 1rrespectrve of whether:

‘ornot the market condmon is: satrsfled
provrded other performance condmons are;

“satisfied:

At the time wwhen 'thev- share oprions: ére :
exercrsed the amount prevrously recogmsed

in. sshare: optron reserve wrll be transferred to

shiare premrum. When the: share 'op‘trons'ar’e

forfeited-or:are still not exercrsed at the explry

-date, the amount prevrously recogmsed i

share optron resefrve wr]}_ be. transferred_‘w‘ R i oM

retained profits,
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contmued)

;;;Theucmu.p’s financial liabilities include trade and

Qt_her payables and borrowings..

flﬂ3ncnal Ilabllmes are recogmsed when the Grouip:
becomes a party to the’ contractual agreements of
vthe Adnstrumenc.All mterest related charges are‘:»‘
:recognnsed as an expense in: fmance costs in. the‘j"”‘

. ,mcome statemem. o

: Fmancxa] habxhnes are CIaSSlflCd as current llabllmes-

, unless the Group hasian: uncondmonal nght to defer -

. 'settlement of the IlabJImes for at Ieast 12 monrhs o

after the: balance sheet date. L

| :.ffi_)*

o subsequently stated at amomsed cost. Any‘»»'a -

v_dxfference between - the proceeds '(‘ric

‘tfansaction cos‘ts)- and,the .re‘demp

is: recognised in - the income statement over:

the period ‘of the other loans :uéifxg the

effective mnterest method.
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SUMMARY OF SIGNIF[CANT ACCOUNTING
POLICIES (contmued) ' :

i .]Ac;quntin'g;fot incomeitax -

silncome: tax comprises _'cuirr'e'nt:a'njd deferred tax.:

i Currentincome tax ass'efs*a’n'd/or ligbilities cornptise:

'f:those‘ obl:ganons ro or cla}ms from ﬁscal authontles -

: _";that are unpa'xd at: thé balance sheet date They are. -

-calculated accordmg to-the»tax rates, and- tax faws -

--‘applxcable to the fxsca],

Qbased on: the taxabl vprof;t for. the year, All changes .

o currenr tax. assets or habl mes are recogmsed as

“between the carrymg amounts : f assets and: habllmes;

vases Deferred tax 1ab111 1es:are generally recogmsedﬁ

_fo.' all taxab]e femporary dlfferences Deferred tax: -

‘fdrfferences, tax losses avallable to be carried forward ’

:'as well: -as other unused tax credxts, _to the extent

i'-th_:_at ftiis p_r_oba-ble ;ha»t; ‘taxable profir will be

;é&éli!a]‘)_]ez Q;z_gairis"t; v;w’hich : the -deductible temporary

'-relatmg €0 the currént of prwr reportmg penod 5
enods to which' they relare,; SapEAT

a component of tax expense in the income sratement .

51l the fmancxa] srarements and thelr respectlve taxi

recogmsed for all deducnb]e temnporaty

#differences;‘unused :téﬁcilqssés and unused-tax credits -

ccan:be utilised:




3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (contmued) '

: ;<p>‘9 ; .Acpg‘unﬁ'n-gffo:r‘;;incom'e tax (continued) -

.combmat' n)

that affects nelrher raxable ‘not accountmg profrt or

loss. :

Deferred tax lrabrlmes are reco msed for taxable

temporary drfferen(.es arlsmg on.. mvestments m;_i,

subsrdrarres except where the Group is.able to... -

contro] the reversal of the tempor, ry drfferences and'

itis probable thar the temporary drfferences wrll B

‘, S }_}_’nor reverse in the foreseeab]e future.

»tax rates that are expected to vapply in rhe perrod: S

]recogmsed in‘the:

ito. xtems tha

LR they relat

-drrectiv to equrty fh

if the remporary drfference arises from goodwlll or.
;from Jmtlal rec,ognmon (other than inal busmess"

‘ofassétsiand llabrlmes m a transacnon :

‘ Deferred tax is: cqlculared wrthout drscountmg, at:

' _ome statemem, oriin equity if i

re _ch_arged or ‘credited -
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[nr the yedr.ended 31 Marcb 2006

3

SUMMARY OF SIGNIFICANT ." CCOUNTING 3.
POLICIES (contmued) ’

{q):  Tncome recognition

“Revenue is:recognised when it is probable that,
economrc ‘benefits wrll flow to the: Group and when
.theé revenue (.an be measured rehably on the'

vfollowmg bases.

A1) _Fees from: mancral dvrsOry servrces mcludmg’v i

tment advrsorv fee, referral fee'and. |

-placement fee are recogmsed when the‘-

refevant servrce ’are rendered

_(ii)-. Interest mcome 1S recogmsed on a trme—

S we S proportron basrs by reference fo. rhe”' ri
‘5 S : ourstandmg and
W applicable,

(1i1) Revenue from Iong term servrce contracrs dn’

r'.the effectwe mterest rate'

‘ "respect of photov ltarc busrness is recogmsed

(r} Borrowing costs

All borrowing costs aré expensed as incurred.
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- M SUMMARY OF SIGN[FICANT ACCOUNTING
pn POLICIES (contmued)

’l'%‘?)f | R‘icl.ét’eid'- baitieéi i

A party 1§ c0n51dered to be related to the Group ]f

) du'ectlv, or mdlrectl) through one or mor'

»mtermedlanes, the ‘part

(1) controls, 1s:‘>'

"fcon’rrolled ‘or'is 'un er common conrro] w1th e

g ‘the Company/Group, {2) has. an mteresr i

; the Company »that glves it sxgmflcant mﬂuenc

"control over: the Company/Group,

(ii‘il SF

), ik

B a any mdw:dual;‘referred to 'n (1) or (1"

{vi) " the party isvan'enﬁty that is‘controlled, joindy‘
’ controlled’ or 51gn1f1cantl mfluenced by or

S T for which s1gmf1cam voting. power’m' sich
entity fesides: w1th dlrectly orindireétly, any‘v‘

mdlvxdual referred toin (iv)-or. (v);: or

(vii) . the party isa pos: employment benefut plan":

-for the benefit of’ employees of the Company/' .

of the Company/Group ’ e i
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3 SUMMARY OF SIGNIFICANT ACCOUNTING f i3
POLICIES (contmued) P

e :Egﬁ_ity“

‘Ordinary shares are classified as equity: Share capital
" is determined ‘using the nominal value shares that .

- have been issued: .

Any rransacnon costs assocxared w1th the xssumg ‘of

.vmcrememal cost dlrectly atmburab]e to. the equlty_;

-n »transactlon

: \Varrant reserve is determmed usmg the xssue pncef

L of the warrants that have been 1ssued .

Segments

as the secondary reportmg format




SUMMARY OF SIGN[FICANT ACCOUNTING

I’OLICIES (contmued)

<> i

.borrowmgs

Ség"ment'sl {continued) -

In respect of business segment reporting; unatlocated

costs r'naiirilv repres‘erit corporate exp'enses' :Segme'nt' :

and equrpment, mventones, unballed revenue: from:,v
’ .:long sferim: service contracts fmancnal assets ‘at fau: e
value through proflt o1 loss recelvabl'es sand:
operatmg cash. Segment habr]mes comprrse trade?;
and other payables and borrowmgs Una]]ocated:"

assets and lxabl])tres mamly comprise corporate assetsf

' and habllmes which mclude non operatmg cash and”""m o

Cap:tal expendrture compnses addmons to property,v o

from n‘cqulsrtlon of subsrdlary

; ln respect of geographlcal segment reportmg, revenuei o

are based’ on the country where contract is stgned i
’whlle assets and caplta] expendrture are attnbuted» i

B to segments based on the locatlon of the' assets

C :TICAL ACCOUNTING EST[MATES AND
; ;]UDGEMENTS

: _‘Fstlm'ltes and ;udgemenrs are contmua!ly evaluated and
are based ion lustorlcal experience and other factors,
. mcludmg expecratrons of future events that are beheved to

. _be reasonable under the circumstances.

plant and equrpment, mcludmg additions resultmg‘\f
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CHINA SOLAR ENERGY HOLDINGS LIMITED
80 (]_:()txlter!y known as REXCAP[TAL International Holdings Limited)

e

. fnr the yem- ended 31 Marcb 2006

- B 1 ;‘”CRITICAL ACCOUNTING ESTIMATES AND
’ ' ']UDGEMENTS (contmued) 8

g ‘The Group makes estlmatesand assumpuons concermng'

: “the future. The tesulrmg accouncmg esttmates will; iby

fdate, management revnews:the budget frequently, in.

' ttcul

t_he otal ‘st mated contract costs, and'

" revise the budget 1f necessary

“Impairment of receivables

“P‘ro'vision. for impnitnient' of ‘r'ecéivéblés is determ'ined
by management based on ' the ‘credit history of»» ;
1ts customers, avallabjllty of: securmes and/or
undertakmgs and’ the:currént market condmon lt
‘could change sxgmfxcantly as a‘tesult.of changes i

“the: fmancml posmon of. the Lustomers Management

: 'would re- assess the amount ofi xmpaxrment provnsmn

of recetvab]es, 1f any; at each bahnce sheet date




'are rev1 wed

indication of valu

chargcs in cnrcumstances'mdlcare that the carrymg :

'amount of the assets exceeds its recovera b]e amount.

-.generatmg umt and the su1table dlscoum- tate in’.

: ;order to. calculate the present value

Valuation of convertible notes

The Group s management determmed the fa]r values.

'of the hablhty components of the convernb]e notes»

by usmg the inco

“of: expected per]odlc beneflts of ownersh;p into ‘an

an informed: bu) would pay no more for the fon-

3convertxble notes than an amount equal ‘to: the

'presem worth of: antlcxpated future beneflts (mcome) ‘

cfrom the same or subsmntmll) 51m11ar non-

convemble notes w1th a sxmllar nsk profile:.

pproach which.is conversxon'-

tis based on the prmcnple that
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) CHINA SOLAR ENERGY HOLDINGS LIMITED
82 (Formcr}y kunown as REXCAP[TAL International Holdings Limited)

fnr the year tmded il March 2()()6

§. CREVENUE- =" 0 1 il i u e

Revenue whrch is also rhe Group S turnover represents

' value of servxces rendered and nrerest mcome earned fromi

‘ money ]endmg An analysns of revenue» $ as follows- »

2006
HKS$’000

e e
T

G T 2R

'"]'Z

Financial advisory services

: Ilnrerest mcome

Long term servue Lonrracts

Note:

ﬂiThe gmss pmceeds fmm'(he sale 5] tndmg securmes} for. the ye1r" i
amounted to HK$23 012, 'oo (2005 HK$44 405, 00’0) Uponf

Lamount |s excluded from ithe revenue for rhe ye The cornpamrwe

< ’flgure for 2005 has beEn reclassrﬂed 1o confcrm wnth current

year’s presen[auon :

The resnlri ansmg from rhe f11r v1l u1r|0n nf tradmg secunnes is

now shown: sepamrely inithe consohdated mcome statement under

“l-zur value: gain: on hnanc:al assets' at fair vaIue [hrough profit ¢ or:

< 'Ioss/Unreahsed loss ‘on tradmg seclitities at: fau value
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‘SEGMENT REPORTING
In accordance with:the: Grcup s mterna fmancm] reportmg

'*prrmary reporrmg format w:th each segment (

E and managed separarely K

(a). Business segments.

el

the Group has determmed that busmess segments are-its

The: Group 1s orgamsed into: three mam ‘busmess

: ‘segments

Strateglc 1nvestments

'l?ar;ticjp_atiorif nipiimiary:
and capltal market i
Lactivities i

Finaricing -

Phbfbvql_taic Eb’dsij_n‘es_

generatmg sola '

' elecmc power and

i frelated tra'ln mg and

: z,consultmg services - -

There are no srgmhcant sales or other transacnons

hetween the business segments. -
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84 (Fur‘mcrlyiknown as REXCAPITAL I[nternational Holdings Limited) } :

%

1 March 2

' SEGMENT REPORTING (continued)

for-the ye 006

“{a) Business segments {continued).

IR ik R

f.;.w.'nnqu i

il R . : 47,890 RHE - i [ . EEAN ]
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- SEGMENT REPORTING (continued)

: Ceog:aﬁ}ii@:al Segr;;iént.é

 The Group participatés principally in China and the -
“United States (“US?). Lo i

FIE S0

UHA}\h;‘.




CHINA SOLAR ENERGY HOLDINGS LIMITED
86 _(’Fur‘xm‘ﬂf‘ly knownﬁus REXCARPITAL International Holdings Limited)

for fre: year ended 31 Marcb 2006

OTHER INCOME

‘Secondment séfi'it:es

Interest income:

 LOSS FROM OPERATIONS

HKS$’000

“Loss from operations is

“arrived at after charging/

Audltors remuneranon’

Bt current

Cimiover provxsxon in prlor year

Loss on dnsposal of property,

plant and equlpment
' v'Opera:t»mg‘lease»charges iﬁ
‘- "Amount recogmsed as, expenses

for defmed contnbunon

renrement benef]t schemes

(included-in staff costs)

(36)
66

1,208 7306
s
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: 9. :

' _ perared outstde Hong

FINANCE COSTS

9. R A

2006
HKS$°000

Convertlble notes -

Other Joans

HfHong Kong prof:ts tax has been provzded at the rate of
‘17 5 % {20 5 17 5%) on: the esnmated assessab]e proht :

for the year

) No prowsxon for mcome tax outs:de H ng l\ong has been

» "_bmade (2005 Nn]) as the‘compames ccmpnsmg the Group

S taxanon purposc or had atax. exemptlon.

10,

»_ong elther sustamed a loss for

2006
HK$°000

' HKS’OOO

_‘-'F

FET
Current tax = I—Iong Kong
income: tax for the year. 118
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' *-’1:0 INCOME TAX EXPENSE (contmued)

CHINA SOLAR ENERGY HOLDINGS LIMITED
({]'jmjmerlyvknown» as REXCAPITAL International Holdings Limited)

for the: year enderl 31 March Z()OG

Reconc:lmtxon between tax expense an 'accountmg profnt

or loss at: apphcable tax rates is: as follows.

HK$°000

— A AR _'LA I
B SO FA 2

“Loss béforeincome tax- (97,323) {375,796):

. Tax effect on loss before

'inco:m'e:’fa‘x c'alc'ulated o

at, rates apphcable to

profxt or: Ioss in the taxi

]unsdlcnon concerned

i Tax effect of .

non: deductxble expens:es.

bgTax effect of

non; taxable revenue

: Tax losses”utlhsed‘ :

Z'Tax effect of current -

years tax losses SURTE

o 'Othef t‘er'r'x"p'orva-r.yv I

d1fferences

not recogmsed

Actualtaxiexpense:




10,

INCOME TAX EXPENSE ('fcom;mjeafy- 5  2; . 1§o. B e mﬁa.;&;

‘The:Group has deferred tax assets of HK$7 361 000 (2005

>:“_‘vHK$3 684 OOO) ansmg from estimated tax losses of»

g 'ap'prOxlmatelv HK$36 544 000 (2005”HK$21 051 000) i
2 i'The deférred tax assets have not been’ recogmsed as it is
: uncertam ‘whether fucure taxable proﬂ_ will :be
for utilising the tax losses The estlmated tax losses mcurred:i :
;,m Hong Kong Amounting to° HK$32 733; 000 can'be camed :
w i forward indefinitely and‘the esnmated ta

inUs. amountmg to HK$3 811, 000 w:il exp ‘e in
: fmancnl vear 2026 : G

,.;Loss ATTRIBUTABLE TO EQUITY HOLDERS
- OF THE COMPANY .

, »:b.Of the consohdated Joss atmbutab]e to. equlty holders of;v?:i
“the Company of HK$95, 506 ooo (2005 ]
2 loss of HK$35,701,000. (200

_been dealt w1th in the fmancml stateme'n’t’s‘ 'of the:

89
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i3

,,_]osses mcurred

HK$376 313, 000),. :
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90 (l]:m:mer!_y knpwn as REXCAPITAL International Holdings Limited)

i D'MDENDS

e The dlrectors do not recommend the payment of a it
:for the year ended 31 March 2006 {2005 le) and the x
v»Company dxd ot pay any mterlm dlvxdend durmg the»»

oo

':,:2 085 407 OOO) in issue: durv g"the year.

7 L.D’uuj;ea Toss »pgr’gfnafe i

“No'diluted loss per share has been presented as the

‘ "optic'mfs va:nd wa-'r"rfa'nt:s' Of theCompan) -and. the

entioned in note 29? ‘
v arch 2006 andz
1. March 2005 and durmg the: respecnve fmancxal

.-:.optmns of a subsndmry as

: "'whlch were outstandmg as at 31

'years, had an ann d:lunve effecr to the Group

B per share.
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N

i‘ﬁDIRECTORS’ AND SENIOR MANAGEMENTS’
'EMOLUMENTS '

‘Details of the remuneration: paid by the ‘Group to the

: .ﬁ‘_dxrectors and the five hlghest paid individuals (mcludmg;:'

‘ ¢ nrectors and employecs) for the year are as’ follows

- Directors” emoluments.

Salavics,  Retirement

sllowances heneti
PR and henefits scheme
Feex in kind contributiony componsation Total

{3600 HES 0600

R FHEHR MiF-§ 0 ERTE
HEx FiEn I a
- A3 1z
- - - 136
- .
- ‘ 271 - (B3
- 215 . .
20 _ . - i
44 - 41
sy I - . 5
SHEm 40 R Lt
166 t1ed [ A0

tasrEaz
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D :RECTORS’ AND SENIOR MANAGEMENTS”  14.
EMOLUMENTS (contmued) et

'2]”(fa')__ ,}Diﬁr’éctb‘rjs’?‘éni'olti_'r‘nents‘.,(comin'ued)

. N'o director Waived’ ‘cif»"agreed‘ to waive any
emoluierits-in respect of the years ended 31 March !
2006 and 2005
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_ ND’ SENIOR MANAGEMENTS’] o
EMOLUMENTS (contmued}

'DIRECTORS’ A

(b _;Fi‘vc:highgs't;_paidl indié‘:iqugl‘s: S

ndividuals in the Group for

- bothvye:a'r's' included ‘one direcror whose emolument

:has been d)sclo

above' The emoluments Paxd to: " SR

the: remam‘mg fou .h:ghest pand ‘non: d;rector :

v:mdxvxduals are:: foJlowsv

2006
HKS’OOO
¥R AR

e
i A

4
'E’:i

'Z.Salanes a]lowa ce

Nil - HK$1 ooo oo_ov
HKS$1, 000,001~

HKS$1,500,000 -
HK$2,000,001 = 0 z,ooo,oozlq i
g HK$2‘,50‘0;00;0,;:,,,= Lo 12,500,0004

ﬁz.'1-,'000,’006

(¢) Durmg the years ended 31 March 2006 and 2005 : fc)i-
ne emo}uments were paxd by the Group to the
‘dxrectors or any of the five. h)ghest paid individuals

' . asan m_ducement to1join orupon.joining the Group
ot as compensation for loss of office.
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94 (fur‘merlyvklmwn as REXC_{AP]TAL International Holdings Limited)

15. PROPERTY, PLANT AND EQUIPMENT

.Gr_ou'p,‘A )

et
SRRSO

1 bfi.'flln'\:h‘ 3

Beoindated

ook amadns
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"PROPERTY PLANT AND EQUIPMENT ‘
-:,.(contmued) ' 8

 Net book amount
At 1 April 2005
"'Addmons

'Deprecxatxon
At ":31_'M;:rjc_’h 2006

: '.>_At 31 March 2006

o Cosr

f Acc’ mu]ated deprecxatton
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96 (F(v;)x\pp!y‘k|‘(>w11 as. R_E)_(CAP!TAL International Holdings Limited)

for.the year-ended 31-March 2006

6. GOODWILL

‘ ( Jmpaxrment
at 31 March 2006

‘Net carrymg amount at 31 March 2006

f31 March_-OOS W s -:-b'f:":.:'

:Gross amount at 1 April 2004 and
Loat t31 March 2005

’Accumulated amomsatlon
» ‘At 1 Apnl 7004
S Amomsat:on

At 31 March 2005

47;89.6}} .

75 S AR R i 2 s AT R

: RS : Net cérlryﬁng ﬁ'mount at 31 MarCh 2005 »
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. GOODW[LL (cont?in‘u‘ed)':k

Ej:I’r or o’ 1 Apnl 2008, goodw1ll was, amortlsed ona str.ught-' »

i lm" ba51s over estlmated usefu] hfe of 20 years.

'Goodw:ll arising’ from the acqulsmon of a subsxdlary

bi‘engagmg in-provision of capltal market adv1sory ser\nces'3

was 1mpa1red durmg the year. In wiew of mcreasmg

i ompetmon i the capxta] market and: uncertam futurex

: prospect of the subs:dlary, the dlrectors Has assessed that*'

ol provmon is requlred in respect of the net carrymgi_ S
10 f§ the goodwill amounting to HK$47 890 000 as. :

he amountiof goodwxll asi at 31 March 2006 is allocated'.:' :

to the busmess segment of: photovoltanc busmess (the cash-.;;

: wgeneratmg umt or “CGU") and is tested for xmpaxrment :

y estlmatmg the reco»erable amount of the CYGU basedf;_

on value m use calculanons The ca]culatlons use cash

f]ow pro;ecnons based on: fmancxal budgets approved by‘:.f E

-:the managemenr covermg a perxod of 4 years The dlSCOunt’

te apphed tothe: cash f]ow pro;ectlons is 20%. Based Hon:

the" results' of the Jmpaxrvmenr testmg, manage‘menf'

etermmes that there is no xmpaxrment of the goodw:ll;
attrl‘butable to that CGU :




CHINA SOLAR ENERGY HOLDINGS LIMITED
98 (’f"'()r‘mer!y kunwn”ns REXCAPITAL International Holdings Limited)

 Particulars ‘of the subsidiaries at 31 March 2006 ate as =

 follows:

‘Place of .- o vParticularsiof i

“incorporation/ = - issued Share

soperation ¢ .o capital

Bricish Virgin -

S Yslands

: :':_:GoldehvE'Cuhbinoz Limited :‘vai'ti'sh‘.V,’i.rgin

“Islands -

“secondaty

“isecurities :market
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‘INVESTMENTS IN SUBSIDIARIES (continued) 17, ¢

Placeof . Particulars of  Percentage of

incorporation/ - . Tissuedshare: “issued capital

hicapital R : 'héj‘aj.

. ‘Limited (Note () " lslands
(aficiniin o e

ina Solar Energy -

1 oi'cfi'in'afriy':shg’r'
L of HKS1 gai(;h :

L q‘rié\ig Limited - -
. {Note (b)) i

*“China Solar Energy. ' ‘Hong Kong

- Development i
. Limited (Note (b))

«

s
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100 (Fu;mcrly‘knnwn as REXCﬁPlTAL International Holdings Limited)

for ti;'e year ended 31 March 2006 3

17. INVESTMENTS IN SUBSIDIARIES (concinued] 17,

SRy Place of': ) P;ir:ticular; of

‘tncorporation/ ‘issued share

© .- operation.

capital

TR B N O

Pe_rce"i'i_ta'ge- ofi

issued:capital

REXCAPITAL
(vHon:g }quig) :fLiml;t‘edi i

REXCAPITAL = ty ‘shares

Enterprises Limited . . . -

D & M Finance Limited

i 0fHK$1 céch

Sy He 14

REXGAPITAL =

 British Virgin

1 ;o_r”dihéry share
 Tslands T

Technology Limited - of USS$1

REXCAPITAL _British Virgin

Financial ':Service's Islands:

Limited

10,000,000
: ordinary, shares .

of HK$1 each-

 of HKSL each

100%  Inve

100%:: -
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'17. INVESTMENTS IN SUBSIDIARIES (continued) ~ 17. W8 2wl

Place ofiivini ity Pvaritii"c‘lila:(_s;'{)'f.* Pétcent'aigﬁé'.of L
" incorpotation/ i i flissued share: issued capital
operation .

; - capital”
R '

APITAL |

1 ordinary share
efUsST

“i Strategicilnvestments: i

Limired

nvéstment holding

1 ordinary share -

 British Virgin© ©
. g . of Uss1

lnvestments Limited ~ Islands

1 ordinary share
L of USST

A LR

= Twm Star Agenfs:Lifﬁited :
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« ioforithe yearended 31 March 2006

. 17. INVESTMENTS IN SUBSIDIARIES (continued) 17

A A

Place of . © Percentageof

incorporation/ i issuedicapital:

‘operation.

REXCAPITAL
i ‘S‘ec"reta‘ri‘ajl Services: ..
i@ Limiged-

Bt e T8 et
B

AR

 (Notes (a) and ()
- el A

@ e

ZT."f‘r_»fa:Sblar .Global,y Inc: .

_ Terra. Solar Notth America,

- Inc. (Notes (a) and (c))

These companies are not audited by ‘Grant: Thornton or =+ #(d) o

other: Granr Thornton International:member.

2 ordinary shares
of HKS1 each:

United States of -

‘America

United States of 1200 ordinary -

% Investment
“shares, i

» nopar iy:"a',lv(]é' !
2000 1T

@ Grant Thornton ‘Intérnational

e
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18, INVENTORIES 18

. 2006
SR HKS$’000

v 'vi_shve:df gOOds;:af c;’)‘s‘t'

ICE CONTRACTS

ess: Progress billings

Less: Foi"es_eeébble Iovs':ses_f
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AVAILABLE FOR SALE FINANCIAL ASSETS/ *} &."r-

INVESTMENTS IN SECURITIES

2006
HKS$’000
TEBAT

g

Unlisted equity securities, at cost - 109,200

(109,200) -

v ctors of the Company are of the opmlon that thelr fau-’:

g value cannot be measured rehablv. :

HK$’000
TETRE

4

i

;- Equity se‘cu_ritvieinsted :

m I.-Io'rig‘KQn'g, at faif'vgjltIé_ 16,173 . i: o 13,388

: E‘Represented by

-Fmancml assets at falr value L B B

through proflt Or; loss

oan
- 13,388

‘ ‘Tradmg securmes : E




SECURITIES (contmued)

ecuntv for loan

o HK$2 802 ooo (2005 I

22 f,

. FINANCIAL ASSETS AT FAIR VALUE
 “THROUGH PROFIT OR LOSS/TRADING

."The falr values of IJsted equny securities: whxch are: held'
o .for tradmg are hased on quoted market prlces :
¢ Atv‘3.1 March 2006 |JSt€d equlty securlnes of_.
f:vHK$16 173, 000 <2005 HK$ 11, 018 000) were: p!edgedf

v;from securmes brokers of‘;’.
K$2 787 OOO) (note 27)‘ RO

TRADE AND OTHER”_ ECEIVABLES

‘2006
HKS$’000 -

e FFR A V. fpm
- i

e

ANNUAL REPORT 20006

S gEen

2006

HK$000  HKS$°000

e A . ar
LS AR

Tradé fecewélﬂes e
_Less Provmon fo' im
(note (z))

: Dep031ts and prepayments
Other recewables

(note: (11)}

'.Less Prov1s1on for 1mpa1rment e

(note (11))

36,397 1 31,

(14,435)

21,962
808 . ..

354,672

(354 672)

22,770

31187
14

354:,1753.. 4672

{350 000) (4,672}

35,954

105




CHINA SOLAR ENERGY HOLDINGS LIMITED
106 (}'mjm‘erl_yvl‘(nown as RE)_(CAPITAL International Holdings Limited)

for lhe year ended 31 Mafcb Z()()(

o TRADE AND OTHER RECEIVABLES (contmued) : 22 )

: ",ZN‘qtes:

»Im.luded in trade recexvahles of the Group are‘joan

‘reccwahles

. YH_V$31 020 000] ansmgf om the money lendmg busmess o

'The loan recelvables are unsecured, mterest bearmg ar

: vor;m_voxce date,.ls_as foilows:;'f'

2006
HKS$’000

ok

’\X/lthm 3 momhs i “
'4:06m mhs :».ﬁ«

710 12 months

. _O:vvevr -12; moqths

[receiva bies as: detm

g Company are of the, iew tha»r HK$14 435 000 of rhe tradc

5 recewnhles was 1mpaued» S
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22, TRADE AND' ._QTHE_R 'RE_c_E:IYAB_tES ’(?c'(‘):n‘t:irju_ed i

L Theludéd in ‘other. recelvable bof the Group isa balance of .
HK$350 000, 000 representmg the . unsert!ed cash
“Considergtion: fmm the d"" posal: of thi Gmu"s interesti;
compnsmg 875 fully pmd ordinary share's‘m RBXC 'PITALi
Infrastructure lexted Pursuant to »the saIe and ‘purchabse

: agreement dated 2‘ : October 2003 the conszd ,ranon‘ for .

vapproxl,m,at,e thelr falr values at the_balanc,e sheet dqres. o




CHINA SOLAR ENERGY HOLDINGS LIMITED
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for theyear-ended 31 March 2006

24. 'AMOUNTS DUE FROM/TO SUBSIDIARIES

H i 2

'.C.Ompany :

B
2006
HKS$’000

72008
HK$2000°

1,041,777
(913,184)

Amounts due from subsidiarieg:!

iiLess: Provision for impairment ' |

128,593

‘Amountsidue toisubsidiaries -

The amounts dite‘are unsecured, intérestifree and have ino:

"fixé_d jrep'aymént" ‘rermi In the;"opihibﬁ if-;h:e: di'r”eéi:'o‘rs‘,-vthé'

‘bal'éin'cflé_'éb te repayable v\_&ﬁiﬁth:in_ :IZEmoin'tHsjfit'Oiﬁli the balance -

‘h:é:cr‘ date. “The carr:ying;abmggrit‘sﬂ “of _thje;.;:‘bajla_n:g:esi

approximate their fair values'at the balance :she‘e;t:'ﬁétv‘
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‘..',b.—if’} :

“ CASH AND CASH EQUIVALENTS

- camp_aﬁy;:_.

2006
HK$’000

2006
HKS°000 :
LA A

}' ot o

e HKS000 | HKS000

T SrAR

o

o =
FHETD

‘:'Trad payables
W!thm'3 months N
4to 6 mpnths '

819 & oo T
154 = - .

- Temporary receipts = . : '
- from customers . RS IR 13,948

13,948 e

f;v'Other payables and -

: accrued charges : 14,879 10,978 2,851

29£00._j.?3451 24,926 2,851

- S L The carrylng amounts of. trade and other payables of: the
SR "-Group and the Company appr0x1mate thenr fair values at

'_rhe balance sheet dates




CHINA SOLAR ENERGY HOLDINGS LIMITED
110 (ijmcr!y'known 9S’RE)_(CAPITAL International Holdings Limited)

o1 lhe year ended 31 March 20()6

BORROWINGS S e 27 B

The borrowmgs Wthh are repayable on demand are

: analysed as fo]lows

2006
HKS$°000

-—-<H=,:l?_g‘f,
— R

an§ from 'securities broKers,

: : Other Ioan

u nsecu red

,-Loans from securmes brokers are. secured by certam equlty:, :

‘ :securmes (note 2

o ;All the borrowmgs are denommated m Hong Kong dollars. e

“fair vqlues at rhe bahnce sheet dare:
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umher of

N Muwher of
shares shaces
{THN)

1 i

_‘(a)'

JUCRYVISRPEN

0,060

INe 0 it 340,001

aen

i

"Company_m a placmg agent 4t the placmg price of

HK$O 59 per share (“Placmg ). AL the same rime, MIL
isithseribed for 256,750,000 shares of ‘the Cqmpanvy at
éiibséfiptiob price of HK‘EO 39 per share ‘(“§|1h.sc:ri|5ti5n")
Asa result of ‘the I’Iacmg and Suhscnpnon 256,750,000

new shares of the Company were issued-at HK$0.59 per

“share,. resulting rin addicvional’ share  capital’ of

HK$2,568,000 ari'dbsh'are preminm nf'HK$VT48‘ 915,000.
The related share issue expenses of HK$9, 779 000 were
dealt with:in’ the share’ prermum account.

> boa_d esoluuou pas_ed on: 15 Ma ch 2006:
:Muluchqnnel Investmems lel[ed (“MIL”), a shareholder
Company, soId 256, 750 DOO ex1st1ng shares of the.
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CHINA SOLAR ENERGY HOLDINGS LIMITED
(I_"ur‘n)ee!yvklluwu.as REXCAPITAL International Holdings Limited)

'fnr rhe yearended 31 Marcb Z{)ﬂ(

“ 28 SHARE.'CAP[TAL (connnued) : 2 o i 28 »

Notes (contmued)

As memmned m note 32 (he Company |ssued new shares =

"‘fof 600 000 000 as pan of th consrderatlon of acqumng

N :.addmonal share ‘caplta
: of HK$127,800,000;

. the Co pany of HK$D 01 each were lssued for cash at a ;
:-subscnpnon PEIE ,_f HK$0:11 e‘ ch pursuaht to: the
Lexercise iof 4; 50.,».000 : war'r'

con51deranon of HK$563 000 ‘\ccordmgly, addmonal . :
| share capml of:: HK$48 000 and share premlum of
-HK$515 000 is resulted

for a mral cash

Ao ihe balan:cé sheet da,te;‘:;the”éohipanf:had 545,150,000

Warr;_m'tsAqﬁvr‘s;andi'ng;ﬁThe' exerEisefinrfqll‘.of’Such warrants:
: v_eoﬁld, inderithe presein c&pi}fﬁ‘l’_s:t’rvgc‘tute ovl.";_thfe‘:Compaqy,v

will result in the issue of 545,150,000 additioal ordinary
“shates of the Compmy, mcludmg addmonnl shqre cnpml

.of HK$5 452 :000:and:share premlum of HI($57 785 000
. (before expenses)
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29. SHARE OPTION SCHEMES =~ 29, WU G4

Company A E? ;l] S

B On 29 Julv 2002 the Company adopted as are:. opnon ’
: scheme (the “2002 Scheme ,)v Under the. 2002 Scheme, the'

dlrectors are authorised; at their dxscretlon, to’ offe ehglblef ot

: partjcxpanrs, bemg emp]ovees (whethe g ‘_ul] ume or’ part’j-v

“time); business consultants,' agents fmanual 'or legal

’_.:.adwsors whom thie: dnectors c}onsxder, nisole. dx-screnon,' SRR

':have conmbuted to the Group optlons o subscrlbe for”

dlsue“(’“ a“Y requxrements at :h' 1me'of grantmg an)

pamcu]ar optxon Upon ‘cceptance of the opt}on, the;

E grantee-is requnred to pay a consxderanon of HK$1 OO for

eaeh fot- of share optxons

ranted on or before rhe 30 days -

i'after the opnon 18. offered;» o

ﬁ The perlod wnthm ‘which the shares use: be taken up: under

“ah -option -will be. determmedvb':

the duectors at theu S

. dxscrenon but wilknot'be:later that 10 )ears afrer the: date

of adopnon of the 2002 Scheme_.‘
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29 SHARE OPTION SCHEMES (contmued)

> mpany i(co'ntinuedj ‘

The total number of shares lssued and whxch »may fall 0

ares m issue'as at the date oE approval by the shareholdersi

~in general meetmg where such Hmir is. refreshed

. vThe movement of: the share optlons ‘granted by the

& 'Company under the 2002 scheme are as fo}lows,' 8

f‘ =GN )

i

,’At 1 Apn] 2005/2004
'i;‘Granted (note (a})

101,517,006
275,200,000

Lapsed
©Exercised (note (b))

(18 500 000)

SHO 358,217,006 101,517,006

At 31 March 2006/2005 "
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- SHARE OPTION SCHEMES (concinved) 29,

Company continued)

; gThe exercxse prlce and exercwable perxods of

' -:v.optlons are as follows: -

Number

BH

—a
(=2
[
.

17,306

SHay Share-oprions were vested once granited::

- ib) In respect of the. share opnons exercxsed in: the currentE T

fmanual year, the weighted average share pric

Company at rhe dates of exercnse ranged from H
o HK$0 64 2005 HK‘SO 05) per share: Thc share opnons

exercised: during: the year: resu}lted, in ,the‘.;rssu'e of

18,500,000 m"ﬂinary sliares of the lemany (no;e 28:(¢))
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29 i '.»SHARE OPT[ON SCHEMES (contmued)

. cqmpany ‘,(cOnt»inné’d)_ '

vAs mentxoned in; nore 2 1(d) the adoptxon of HKFRS 2

'share options granted by'

his no fmancxal 1mpact to th’

-Company : n;pnor years: However, all the share: opnonS‘

= granted durm the vear have” been ccounted Eor under_ It
 HKFRS 2. Thi fair value o th_' 275, 200 000 share: opnonsf ;
“at the date of granf wa ; HK$24 049
i g }as: & 9%, 000 as staff’ costs and-
: HK$20_353 000 as consuitancy :fee in the mcome statement'
* for the year endeds3l _Ma h»2006

,000 in aggregate which: £t il

.'_'.The fa.f‘ivalues of shar opnons granted durmg the yearn o

’_,mdependent valuer usmg the

B ‘Bmomxal Model (rhe “Model ) Detalls of the mputs ro:&”‘

-:the Modev :are as fo]lows

i :_-":Expected vo]anhry (%) ‘: :

i o}atnlme "whlch was_calculated usmg the 90 day hlstoncal;'

‘ :f share prlces of the Com y precedmg the date of grant

:Ar the balance sheet date the Company had 358 217 ,000:

.'share opnons outstandmg under the. 2002 Scheme The_ ik

exercise in fu]l of these: remammg sh'lre opticns would;

: ‘under the. present: cathal structure of the Company,’ w1]l

“result in the JSSUE of 358 217 OOO additional ordinary shares
_f'_'of the Company mcludmg additional share capxtal of
; ‘:-HK$3 582; 000. and share ‘premium of HK$49 124 000.

.Snbseqnent to _jthg,ba»lancle" Sheet dateanid-up to-the datg‘ of

I Ui Dirhese fidancial statemernits, no share option has ‘been

© granted.
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‘SHARE 'OPT_IZ'ON: SCHEMES (continued)

- :Sﬁﬁbfs’_idiarfy' |

. SG X derCtOl’S (the “TSG dnrectors
:offer share opuons of TSG to: ehg:bl’
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- SHARE OPTION SCHEMES (continued)
Subsidiary (continued)

. _‘The opnons granted under the 2005 Schemev shall. be._ i

‘»exercrsable upon:its: havmg vested m'au.ordan(.e wnh the.'

'vestmg schedule and upon and "”fter he registr:

‘The aggregate number of shares: whxch may. be 1ssued;

"'pursuant to the 2005 Schemelrs
E und‘er-the'-ZOOS'- Scheme shall e
’reason thhout havmg been exercnse

able ii whole or in part, or if:

;5000 If any optron grantedi

rmmate for. any:

an full or shall cease

for; any. reason'to be-exev

the unpurchased shares'. :

3

sub)eCt 1o such optlons h'H

-of. opnons under the 2005 Schem :The maxrmum aggregate

e : number of shares 6f TSG that m »y be granted in the form:
' . of: share'opnons i any one :f-rscal o ar to an elxgxble

partrcrpant sha

v The movementlof the share opnons granted under the 2005 o

.'Scheme : f :

2006
Number

—-z;‘lh_i.fgz

By

At 1 Apnl 2005/2004

Granted: 1,226

A€ .31 March 200672005

For 1,226
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. | SHARE OPTION SCHEMES (continued)

‘:‘:Sv.ﬁbs‘idiar‘)f:‘i(con‘tin‘ned)‘ o

Durmg the year, 1 226 Share optlons were grant d under
_',the 2005 Scheme thh exercxse prn.e 0 §HK$6 153

E;exerasable from: the date of vestmg to. 31 December 2015 E

‘The share options granted under the 2005 Scheme during

ilfthe year: have been accounted fo under HKFRS 2 and asa
sult, HK$137 ooo h <

been ecogmsed as staff costs: dnc

: ,':'Detaxls of the mputé ta the B]ack Scholes Model are a;s" i

346%
-~ 0.00%

» EE')(p"ecbted vo]atijjity (%)

“Risk-free i mterest rate (%)
‘_D1v1dend y1eld (%)

" Riski free interest rate represents: the y)elds to matunty of

o frespecnve US Federal 10 year Trea ury Note.

At the balance éhé_et d_a_te,.TS:G,:had 1@26 bshziir‘e.opt.i.ovns; o
‘‘outstanding under thé"i32005, S‘éh’eme :which vre,pres’ented; :
12.3% of the: lssued share caplta] of TSG on the same,

~date.

Suzbsequent to the bala‘n‘ce“sheér‘ dafe n‘ndb ‘qu to fﬁe date of

‘ s under the 2005 Scheme : : S : ]
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gt

Sy k% BE 3 i
ifor the"yen‘r' endéd'31 March 2006

'30. RESERVES

Company

~Lomtrihard

p\:wu
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RESERVES (contmued) | o s

| -'Cé.orjrjrpani'y,x’;omfnuedy‘

'The sharc opnon reserve anses from the share based

Yithe reqiisab_l'e \‘/}.alue.o_f;rheb Céx}ip’a}i}% a‘s:séts would

“'thereby be Jess than the aggregate of ﬁsiliﬁbil_i ey i

“issued share ‘capital and share premium:accounr. =

oceeds recexvcd from-

W' ranr reserve represents the net

'the issue of warranrs “of the Company
trans erred m s\mre capnal and share premmm accounts.."- :

upon the exercise of the: warrants‘

'on of the dlrectors, as:iat 31 March 2006 the.-»';

':?.Company‘ had no: reserves avallab]e for dlsmbunon to 1rs :
B shareholders (2005 Nil).
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""f':f:31

idurmg the year as. ment:oned iin note 32 was: settled by‘»
_ 600, 000 000 ordmary shares of rhe Company at the prlce of il
”"Hm :223 Per share, whlch amounted to. HK$133 800 ooo S

0 AcQUISITiQN; o'F;SUBs‘mmmgs ]

: On 19 january 2006 the G up. acqiliire:d’l‘()v(‘)%%iof,t:_» :

:'f':m*lrke ng”'md sqies of solar cells moduies and pane “for

L generatmg solar electnc power and related 'tr iining and

I‘The purchase consxderatxon is HK$138 174,000 < w ich:
;‘;gwaé éatlsfled ‘as: to HK$24 374 000 (equwa]ent toi :'
f.:U5$3 145 000) by' way of cash and. HK$133 800 000 by a

,fmarket prlce of rhe Company s: share ac the ‘date: of e
Acqulsmon After takmg into account the: professxona} fees;, v

i tlznc;dgqta:l 1o the Acqgls;txou Qf',H‘K$3,224,QOQ, “thev to_tali
 acquisition cost amounts to HK$161,398,000.
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- ACQUISITION OF SUBSIDIARIES (continued)

 The fair values of the identifiable Assets‘aﬁd:iiahimiés of

3 ;;Eagleﬂy and’ TS Group as at the date of Acqu1smon and’

the! correspondmg carrymg amounrs xmmedlately beforc

‘the: Acqulsrrlon are _as follows' :

'5C‘a‘rr)"'ixi'g:3 _
ol Adjustments

Sy ST R S

lant and equipment

nventories

Unbxlled revenue for e

lorig erm serv e contracts BRI

ash and: cash equwalents

; Trade and other payables .

He Mmonty mteresrs

~“Net assets'acquired:”

“Total agquisitionicost .0
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32

'ACQUISITION OF SUBSIDIARIES (continucd)

' The total acquisition cost is satisfied by:

o Shére's' i Ssuiéd‘.ﬁi i

'{,An ana]ysxs of the net cash outflow arlsmg

‘on the Acqulsmon isas. fo]lows

.' R »».'Cash con51derat10n pzud,

’:Bank ba]ances and cash acquxred

‘Ner outﬂow of cash and cash equxvalents: :

in respect of the Acqmsmon
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“ACQUISITION OF SUBSIDIARIES (continued)

: : thes:

i payments in respect of offlce premlses under' non cancellab]e G

operatmg leases were payabletby the Group as follows

.Wlthm ‘one.iyear:

g 11,831
18,116

“In the second to fxfth year mcluswe

: Ovcr five years -

- The Group leases llahdianc‘fbuil’»di'nvg’s: under a'ﬁ:'op'eraiting '

lease The Jease runs ‘for- an mmal perlod of 10 years with-

‘an‘option to renew the lease and renegomte the terms at .

the expity dare. The lease ‘does notiinclude any contmgent':

vrentals.
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34, CAPITAL COMMITMENTS

Group

As at 31 March 2006, thc Group had the followmg capxtal

: "c.ommitmenrs.

[P The: Group has entered mto acontrai

company, in: whuh a dlrector ‘f‘vthe Company has

v and the amount of comrmtment ansmg from theb
contract was HK$4O v95 000 ‘vgi

Pursuant to the 51gmng of two: |omt ventur

agreements by a sub51dxar : fon 10 ]anuary 2005 thej

March 2006 the Gro »p has not yet m‘ade» any of »

‘such capltal conmbunons .

Company

The Company had no material capiral commitment as at

- the balance sheet dares:
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":CONTINGENT LIABILITIES AND
TIGATIONS ’ S

The "G‘r})ju'p":_ S

1 September 1999 a former dxrector of the vCompany,v

.Mr_Wong Chong Shan, commenced proceedmgs 1n i :
§C‘urt agamst ‘the Company claxmmg 4. sum of”v L
‘:I—IKSS 000, 000 "_Mr‘Wong Chong Shan alleged that he: pa1d by

the sald sum on the Company s behalf in August. 1997 toa

: thxrdv party as; ‘deposu and‘ that. the Company fa:led to,'::: :

;he dnrectors have consxdered the

_K.make repaymen

tter a d are of the opmlon that since-no. pos'nve steps.

';have_been aken by Mr Wong Chong Shan t6 prot. ed wit
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‘--->36

MATERIAL RELATED PARTY
TRANSACTIONS ’

& -‘Partlculv TS of materlal related party transact)ons durmg

. :the year are as, follows.

2006
HKS$’000
. gt 4 NE

: .Dunng the year, mterest expense of HK$17O 000 (ZOOSV
,HK$

9 000) were pald in respect of a loan &om a compv nyj_

: lﬂl’ ES[
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36. ;'MATERIAL RELATED PARTY |
o ".TRANSACTIONS {contmued)

Ab)in Thev‘Gm‘up -E’as‘ enfere'd iﬁto reSeareH and‘ de‘velop‘iﬁenr

_rhe Compan) has zhe eqmty interest. Research and:

‘ development expenses mcurred by the Group durmg the :

iyear in respect “of the agreement was: HK$969 OOO

: 'Secondmen: iservice. mcome of HK$2 628 000 (2005 :

FINANCIAL RISK MANAGEMEN

o The: Group does not have written risk mé‘nagement‘.polici‘es :

’f:and gu1delmes However, the board of dlrectors ‘meets: i

& the Group 's exposure to market nsk mcludmg prmcxpally

.mreresr Tates. Generally, the Group emplovs 2l

ii’changes
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37 FINANCIAL RISK MANAGEMENT (contmued)

-_'The fmancnal assets of the Group compnse prmmnly

securmes in hsted and unllsted compames, amounts due"

. Foreign currency:risk -

.-~ The:Group’s exposure to risk resulting from changes. .

.in foreign currency exchange rates is minimal. *

: ’npotentxal ]oss dlffers sngmﬁcantly from the fmanc:al

‘}asset 'S carrymg amounr

The Groups amounts due from customers of

‘contract works and frade and other: receivables are’

actwe,ly' ‘monitored: ,to, avoid g’n_)f,xgant_

“concentrations of credit risk.
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FINANCIAL RISK MANAGEMENT (continued) 37,

’Liq‘u“idi_ty,risk :

from h:gh qualny lenders.

-~ Price ‘riék’ ’

this. nsk exposure b -mamtammg a portfoho,of .

_:mvestments w1th dnfferent I‘lSk profxles.
Fair:Value -

'The duectors cormder that the falr value of fmancxal o

'carvryn_ng.amounts. S

The Croup applzes prudent !nquxdnty rlSk»-»

'management by mamtammg suffxclent'amount of ¢

cash and keepmg comrmtted credlt lme avallab]e'

The Group is exposed to equlty securlty pnce nsk

‘Because of it - mve tniefits: m securmes held for‘z"

:tradmg They are stated at fa £ valu' at. éach bal n' o

sheet: date The managemen momtors an manages*.‘_
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2002 2003 2004 2008 2006

HK$’OOO :HKS’OOO"“"'HKFQOQ HK$°000:: HKS$000 . i
(Restared) .(Restaz‘ed); (Restated) -
2 m

" Results EER b

(97,323)
(118) :-

mcome tax :

o (364.875) 59
: .Income tax expense G dTLnnnE o

(97,441)
1,935

(364,875)

(95,506)

wery s

s ] I'OP rty, plant and . 3 .‘ e ; ! '} MRS E $ ; B
“equipment: ;r: - :3 S 397156 395 018 12,106 -

140,575

' }'.’50,602: i

179,774

- habllmes BRI - 332,455 ‘

248000 4e2tes

' Obhganons under fmance i
; ‘Jeases - ety ’
o Convemble notes

i 1 T x
(49,631 169,000

332,455

. Net assets 198,339 373,148 ;?-420;;2-3_'3

 SMatdeasial L i pE TR _124_,383’}'_», 13 079 '1:7'094: [ 36,326 .

281,408

CReserves. ATl 73,956 360»,'069 403,189

Equity atcributable to
“lequitytholders
Minotity interests

317,734

198,339 373,148 420283
. ‘ ' 14,721

Total equity 198,339 . 373,148 . 420,283 332,455




