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Re:  Supplemental Submission on behalf of Renewable Energy Corporation ASA pursuant
to Rule 12g3-2(b) under the Securities Exchange Act of 1934, as emended

PROCESSED

SEP 20206 L

: : THOMSON
Ladies and Gentlemen FINANCIAL

On behalf of Renewable Energy Corporation ASA, a public limited company organized under
the laws of the Kingdom of Norway (the "Company"), we hereby furnish this letter, with the
exhibits attached hereto, to the Securities and Exchange Commission (the "SEC") in order to
“continue the exemption from the Securities Exchange Act of 1934, as amended (the "Exchange
Act"), afforded by Rule 12g3-2(b) thereunder.

SEC File No.: 82-34968

Set forth on the attached Schedule I is a complete list followed by a copy of any information or
documents that the Company has made public, distributed or filed with the Oslo Stock Exchange
(the "OSE") or its security holders since July 19, 2006, the date as of which information or
documents were compiled for the previous filing for exemption.

The Company agrees that it will furnish to the SEC on an ongoing and timely basis whatever
information is made public, distributed or filed with the OSE as described on Schedule A to our
exemption application dated April 25, 2006. If the information that the Company is required to
make public, distribute or file with the OSE shall change from that listed on such Schedule A,
the Company shall furnish to the SEC a revised list reflecting such changes.

This information is being furnished under paragraph (b)(1)(iii) of Rule 12g3-2, with the

understanding that such information and documents will not be deemed "filed" with the SEC or
- otherwise subject to the liability provisions of Section 18 of the Exchange Act and that neither
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this letter nor the furnishing of such information and documents shall constitute an admission for
any purpose that the Company is subject to the Exchange Act.

If you have any questions or comments, please do not hesitate to contact me at (212) 513-3217 or
by email at Jance.myers@hklaw.com. Please have the enclosed copy of this letter date stamped
and returned in the enclosed, postage pre-paid envelope.

Respectfully yours,

Lance Myers
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Schedule 1

ITEM DATE DOCUMENT DESCRIPTION
NUMBER
1. 8/8/06 |Notification of insider sale of shares
2. 8/4/06 [Presentation of interim results for second quarter 2006
3. 8/4/06 [Press Release reporting second quarter results
4, 7/31/06 [Press Release regarding entering into a long-term agreement with Motech
Industries
5. 7/25/06 [Financial calendar for release of second quarter results

#4040250_v1
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Meldingstype:| MELDEPLIKTIG HANDEL

Rule 12g3-2(b) (1) (iii)

09.08.06 08:03 Marked=0OB REC MANDATORY NOTIFICATION OF TRADE meldepliktig handel

On August 8 Tone Bjgrseth-Andersen, primary
insider in REC ASA, sold 230,000 shares at a
price of NOK 93.41. Subsequent to this
transaction, Tone Bjerseth-Andersen holds 345,880
shares in REC ASA.
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Highlights: « Revenue growth of 111 percent; NOK 1,003 million versus NOK 474 millionin
the second quarter 2005 « EBITDA growi of 195 percent; NOK 387 million versus NOK

131 millionin the second quarter 2005 « Expansion projects develop according to plan;
Expensed sfart-up tosts of NOK 60 milion versus none inthesecond quarter 2005 * Two
major confracts signed; Five year wafer confrach with Motech (post-quarter event); Five year
solar module cantractwith Gamesa Silicon expansioh projectapproved ¢ Ownership sef
toincrease from 15 percentto 33.3 percentin EverQ » Lisling on 0slo Stock Exchange

FINANCIAL REVIEW

Key Financials - REC Group
{NOK IN MILLION) 02 200 Q2 2005 2005 Q12008
Revenues 1003 474 2 454 872
EBITDA 387 131 830 380
EBITDA - margin 39% 28% 34% 44 %
EBIT 303 88 601 298
EBIT - margin 30% 19% 25 % 34%
Net financlal items : -28 11 -78 -55
profit/ioss before tax and effect of convertible loans 274 99 523 243
Falr vatue/foreign exchange effect of convertible loans -5 ~172 ~493 -791
Profit/1oss before tax 270 -73 30 -548

Revenues and EBITDA

The REC Group (REC) generated revenues of
NOK 1,003 miliion in the second quarter of
2006, an Increase of 111 percent compared
with the NOK 474 million reported in the
'second quarter 2005. Ad)usting for acquisi-
tions, this represents organic growth of
approximately 30 percent.

Revenues increased by 15 percent compared
with the prevlous quarter, reflecting higher
sales in REC Wafer and REC Solar. Revenues
increased marginally aiso in REC Silicon, as
sales from inventories offset the reduced
production from scheduted maintenance
shutdowns.

EBITDA of NOK 387 milllon in the second
quarter 2006 corresponds with an EBITDA
margin of 39 percent. In the second quarter of
2005 the EBITDA was NOK 131 mililon and the
EBITDA margin 28 percent.

The EBITDA increased slightly compared with
- the first quarter 2006 while the EBITDA mar-

gln was reduced by five percentage points.

The reduction was caused by additional NOK

24 million In costs related to expansion and

production ramp-up, higher costs related to

the scheduled maintenance stop, and a previ-
" ously reported first quarter one-off gain of

NOK 20 million. Adjusted for these effects the
second quarter EBITDA margin was above the
first quarter 2006.

Overall, expensed costs related to expansion
and production ramp-ups are expected to
decline during the third and fourth guarter of
2006, and will primarily relate to the ramp-up
of the wafer plant at Hergya.

Depreclation, amortization

and impsirment

Depreciation, amortization and Impairment
amounted to NOK 84 milfion in the second
quarter 2006, an increase from NOK 43 mil-
fion in the second quarter 200S. The Increase
is mainly explained by acquisitions and in-
creased activity across the business divisions.

Operating profit

The EBIT was NOK 303 mililon and the EBIT
margin 30 percent in the quarter. In the sec-
ond quarter iast year, the EBIT was NOK 88
million and the EBIT margin 19 percent. Com-
pared with the previous quarter, the operating
profit increased slightly in absolute numbers,
from an EBIT of NOK 238 million, while the
EBIT margin decreased from 34 percent (see
explanation above).

. Netfinanclatiterns

Net financial cost amounted to NOK 28 mil-
flon, compared with net financial income of
NOK 11 million In the second quarter 2005.
The year-on-year Increase in net financla!
costs reflects a significantly higher asset base
and a higher level of debt financing due to
investments made in the period.

In the previous quarter net financial cost were
NOK 55 million. The lower net financiat cost
during the second quarter primarily reflects
the positive effect of interest on proceeds
from the share issue in connection with the
initlal public offering (IPO) In May.

Further, REC has entered into various cur-
rency contracts for the purchase of USD

200 milllon to secure the USD rate for the
equity portion of the investment in the new
polysiticon plant in Moses Lake. The currency
contracts will be valued at falr market untll
qualifying for hedge accounting. The unreal-
ized gain on the currency contracts amounted
to NOK 12 million for the second quarter.

Convertible loans

In previous quarters, profit before tax was
significantly negatively affected by unreal-
lzed, non~ash effects from changes In the
fair value assessment and foreign exchange
of two convertible loans. According to IFRS,
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foreign currency convertible foans are in their
entiraty treated as debt In the balance sheet,
whereas changes in the estimated fair value
of the convertible element are refiected In
the consolidated income statement.

The two loans were converted to equity
during March 2006. At the end of June, only
0.09 percent, equal to USD 122,000, of the
USD loan was outstanding.

The negative effect of the loans on the profit
before tax was NOK 5 miillion in the second
quarter 2006, compared with negative effects
of NOK 172 million In the second quarter 2005
and NOK 791 million In the first quarter 2006.

Profit before tax

The profit before tax was NOK 270 million In
the second quarter 2006, compared with a
net foss of NOK 73 million in the second quar-
ter 2005 and a net loss of NOK 548 milion In
the flrst quarter 2006.

Adjusted for the effect of the changes in falr
value and foreign exchange of the convertible
loans, the profit before tax was NOK 274 million
inthe second quarter 2006, compared with
NOK 99 milfion in the second quarter 2005
and NOK 243 miltion In the first quarter 2006.

Tax

The estimated average tax rate for the REC
Group should remain around 31 percent,
which represents a mix of the 28 percent
corporate tax in the Scandinavian operation
and approximately 34 percent tax rate in the
US operations.

Profit after tax

The profit after tax was NOK 157 milton in the
second quarter 2006, compared with a loss
of NOK 61 million in the second quarter 2005
and a loss of NOK 406 milfion in the first
quarter 2006.

OPERATIONAL REVIEW

The year-on-year development should be
reviewed in light of the acquisition of REC
Advanced Silicon Materials LLC (ASiM) in

- August 2005, the acquisition of the smalter
ingot producer REC SiTech AS in Norway in
July 2005, and the increase n shareholding
in REC Sofar Grade SiHjcon LLC (SGS) to 100
percent from 70 percent. Excluding the acqui-
sitlons, overall revenues increased by approxi-
mately 30 percent from the second quarter
last year, which reflects higher production,
increased capaclty utifizatlon and improved
production ylelds across all business tinlts.

As reported in the Annual Report 2005, the
purchase price allocation tor the acquisitions
of ASIMI and SGS has been provisionally deter-
mined. The final allocation will be completed

in third quarter and will have limitéd non-cash
effects on the asset and depreciation figures
reported for previous and future quarters.

Market development

The globa! market for solar power has grown
at a strong pace for a number of years, and
this trend has continued In 2006. A report
from leading industry analysts in Photon Con-
sulting (July 2006y, states that the solar power
sector is ‘sprinting ahead'’ of previous esti-
mates, with stronger than expected production
growth, price Increases and cost reductions.

Going forward, Photon Consulting believes
supply is ilkely to increase more than six-fold
trom 2005 to more than 10 GW (gigawatt)

in 2010, of which more than BO percent Is
expected to be based on crystalline silicon.
Despite this average annual production
growth of more than 40 percent, Photon
believes demand will continue to significantly
exceed supply, and that prices thus are likely
to remain high.

Photon builds its demand outlook on Increas-
ing residential grid electricity prices as a
dominant driver. In combination with cost
reductions in the solar power supply chain,
this may bring about grid price parity sooner
than expected in several markets. Photon also
believes the politlca! case for solar power is
strengthened, and sees a realistic potential
for giobal solar policy spending to increase at
more than 50 percent annually over the next
several years. At prices between USD 3.50-
4,50 per watt, policy-supported demand alone
is expected to account for 4-5 GW, which is far
greater than the current production.

~ REC increasingly receives feedback that

supports a positive market view. Both REC
Wafer and REC Solar has experienced strong
product demand for volumes far exceeding
the company's current and planned produc-
tion capaclty from both existing and potential
new customers.

FINANCIAL HIGHUGHTS - REC Silicon

ReC Silicon

REC Silicon produces polysilicon and silane
gas for the photovoltaic industry and the
electronics industry at two facilities in Mo-
ses Lake, Washington and Bulte, Montana In
the USA. REC Silicon employs approximately
500 employees at the two plants. The con-
struction of a third plant has been approved
and will double REC Sllicon's production
capaclty by the second quarter of 2008,

REC Silicon reported revenues of NOK 525
million In the second guarter 2006, which

was more than a fivefold increase over the
second quarter 2005.

The strong increase Is partly explained by the
acquisition of REC ASIM! on August 1, 2005,
when REC also increased its shareholding in
SGS. The organic revenue growth for REC
Sllicon was approximately 60 percent when
adjusting for the effect of the acquisitions.

Revenues increased by one percent com-
pared with the first quarter 2006, as the
adverse effect on production due to mainte-
nance shutdowns was offset by a drawdown
of Inventories and increased sales of silane

" gas. 32 percent of products sold (i.e. rev

enues) in the second quarter were allocated
to REC Wafer at market prices.

Production of palysilicon came In at 1314 MT,
which was 12 percent below the first quarter
and exactly In ine with the production
estimate in the interim report for the first

" quarter. The production decline is explained

by the scheduled maintenance shutdown of
the Butte plant for one week In April and of
the Moses Lake plant for two weeks in May.

Adjusted for the acquisition of ASiMI and the
Increased stake In SGS, production volume
of polysilicon was close to 30 percent higher
than in the second quarter last year.

The REC Siflcon EBITDA was NOK 207 million
in the second guarter, compared with NOK
20 mififon in the second quarter {ast year and
NOK 242 mitiion in the first quarter 2006.
The EBITDA margin of 39 percent compares

Q2 2005

(NOK IN MILLION) g2 2006 2005 Q120086
Revenues 525 100 1018 521
EBITDA . . 207 20 413 242
EBITDA - margin 39% 20 % 41% 46 %
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with 20 percent In the year-ago quarter and
46 percent in the previous quarter. The mar-
gin decline in the second quarter compared
with the first was caused by add]tionat NOK
T7 million in costs related to expansion and
production ramp-up and higher costs reiated
to the scheduled maintenance stop. Adjusted
for these effects the second quarter EBITDA
margin was above the first quarter 2006.

Costs reiated to engineering and construction
of the expansion project have been capital-
ized as from May 23, 2006. The new plant for
production of granular polysilicon will have a
production capacity of approximately 6,500
MT, which wiil more than double REC Silicon's
capaclty. The expected total investment of
USD 600 million is fully funded.

Front-end engineering has commenced for
the new production plant at Moses Lake, and
the ground breaking will'take place in August.
The plant is expected to be ready for produc-
tion ramp-up in the second half of 2008,

In addltion to providing REC with a cost ef-
ficient platform for further growth within the
‘wafer, celf and module businesses, the invest-
ment also enables REC to pursue growth in
associated companies. A smaller part of the
production volume from the new plant has
already been committed to EverQ GmbH; In
which REC will Increase its shareholding from
15 to 33.3 percent in the third quarter.

REC Wafer

REC Wafer produces muiticrystalline
wafers for the solar cell industry at two
production facilitles in Glomf{ford and at
Heraya in Norway, as well as monocrystal-
line Ingots for wafer production at a sepa-
rate plant in Glomfjord, REC Wafer employs
approximately 550 people.

REC Wafer reported revenues of NOK 552
milfion for the second quarter 2006, com-
pared with NOK 382 milfion in the second
quarter 2005 and NOK 502 million In the first

- quarter 2006. Adjusted for the acquisition of
REC SiTech in July 2005, revenues increased
by 42 percent year-on-year.

Production was 69 MW in the second quarter,
an increase of 35 percent year-on-year, and
10 percent above the first quarter 2006. Unit
costs are continuously being pushed lower,
as the company increasingly leverages on
higher volumes, operationat efficiency, and
reduced wafer thickness. The latter improves
utifization of polysilicon feedstock, which is
an important cost component.,

The REC Wafer EBITDA was NOK 170 mitlion
and the EBITDA margin 31 percent In the sec-
ond quarter, compared with NOK 97 miilion
and 25 percent in the corresponding period
last year. This reflects continuous productiv-
ity improvements, despite a sharp Increase
in the number of emplcyees and other costs
related to the significant ongoing capacity
expansion projects.

EBITDA increased by NOK 2 million compared
with the first quarter 2006, when REC Wafer
reported an EBITDA of NOK 168 million and
33 percent margin. However, first quarter
figures included a net positive one-off galn of
approximately NOK 20 million, and expensed
costs related to production ramp-up increased
from NOK 8 million in the first quarter to NOK
18 million In the second quarter.

The expensed ramp-up costs mainly relate to

. early hiring and training of new personne! at

the Heroya wafer plant When fully operational,
the plant Increases the wafer production
capaclty by approximately 200 MW. The pro-
duction is expected to commence by the end

of September, and production will gradually
increase towards capacity level over a period of

~ 912 months. The expected contribution in the
-second half of the year is less than 10 MW.

REC Wafer is also expanding capaclty at the
wafer plant in Glomfjord by 100 MW. This in-
vestment program is rolied out in phases over
a two-year perlod, and the company expects
to haveinstalled the first 40 MW of increased
capaclty by the end of this year.

Expensed costs related to the production
ramp-up in REC Wafer are expected to -
Increase further In the third quarter before be-
ing reduced in the fourth quarter of the year.

FINANCIAL HIGHUGHTS - REC Wafer

|

REC Wafer has signed a new long-term safes
agreement with Motech Industries of Talwan,
a leading manufacturer of solar cells. Under
the agreement, which is structured as a take-
or-pay contract, REC will dellver waters worth
approximately NOK 2 bilfion over the next 5
years from the two wafer plants at Heroya,
Norway.

REC Water continues to experience very
strong demand for its products from both
existing and potentiat new customers, ensur-
ing that finished products are Immediately
shipped to customers for processing into celis
and modules. The demand by far exceeds pres-
ent as well as planned production capacity.

REC Salar

REC Solar produces solar celis at REC
ScanCell In Narvik, Norway and solar cefl
modules at REC ScanModule In Glava,
Sweden. REC Solar employs 250 people.

REC Solar reported revenues of NOK 180
million in the second quarter of 20086, which
was an Increase of 83 percent compared with
the second quarter 2005 and 50 percent
above the first quarter 2006.

The combined production volume of cells and
modutes increased to 9 MW and 8 MW re-
spectively in the second quarter, an increase
of 93 percent from the second quarter 2005
and 47 percent from the prevlous quarter.
Equipment Installations related to capac-

Ity expansions were completed during the
second quarter and the ramp-up of produc-
tion continued at a strong pace. Annual name
plate capaclty now stands at 45 MW for each
of the two businesses.

REC Solar's EBITDA of NOK 32 million

(NOK IN MILLION} Q 006

Q2 2005 2005 Q12006
Revenues 552 382 1596 502
EBITDA 170 97 = 417 168
EBITDA - margin 31l% 25 % 26% 33 %

FINANCIAL HIGHLIGHTS - REC Salar

(NOK IN MILLION) Q2 2006 Q22005 2005 Q1 2006
Revenues 180 99 404 120
EBITDA 32 23 86 17
EBITDA - margin 18 % 23% 21 % 14%

Secons aumtis
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' compares with NOK 23 million in the second
quarter last year and NOK 17 milllon in the
first quarter 2006.

The EBITDA margin improved to 18 percent in
the second quarter 2006, compared with 14
percent in the previous quarter, The margin in
the second quarter 2005 was 23 percent. The
lower margin mainly reflects the costs related
with ongoing capacity build-up. REC Solar
expects only a very limited amount of costs -
related to capacity expansion in the second
half of the year.

In May, REC Solar signed a contract with
Gamesa Solar for delivery of 50 MW of solar
modules over the next five years. Deilver-

les have already commenced. The contract
marked REC Solar's entry into the growing
Mediterranean solar energy markel. Through
this contract REC Solar broadens its geo-
graphlcal presence and customer base in an
Important future solar market. REC Sofar is
experiencing strong market demand beyond
its current detivery capacity from customers in
new territories like ltaly, Greece and the USA.

Elimination

The REC Group eliminated a total of NOK
255 million in tnternal revenue and NOK O
million in internal profit in the second quarter
of 2006. Comparable figures for the second
quarter 2005 were NOK 107 milllion and NOK
4 mittion, respectively, and NOK 271 miltion
and NOK 30 million, respectively, In the first
quarter 2006.

Technology development and R&D
REC incurred R&D costs of NOK 21 million in
the second quarter 2006, R&D costs were
NOK 7 million in the second quarter last year
and NOK 18 million in the first quarter 2006,
 all of which was expensed.

The Increase in R&D costs s partialy attribut-
able o the technology development related to
the new piant for granular polysificon produc-
tion described under REC Silicon.

Additional R&D costs are also used to further
develop next generation productlon technolo-
gles for wafer, ¢celi and module manufacturing.
The company is prototype-testing new pro-
ductlon equipment, new processes and new
products in all business areas, with a strong
focus on fowering sificon costs, reducing wafer
thickness while enhancing quality, improv-

ing cell and module efficiency, and lowering
production costs through the complete value
chain. The company aims to qualify the results
of these developments during 2007,

Joint ventures and

associated companies

The company is also involved In significant
technology development and R&D programs
through its associated companies EverQ GmbH
and CSG Solar AG, both located in Germany.

in June, REC entered into a binding Memaoran-
dum of Understanding to increase Its stake in
EverQ GmbH from 15 percent to 33.33 percent
during the third quarter 2006, and will be-
come an equal partner with Evergreen Solar
Inc, and Q-Cells AG. At the same time REC
entered into a long-term supply agreement
with EverQ, covering 7,400 MT over a period
of seven years, which was made possible by
RECs decision in May to invest in the new
granular polysilicon plant. REC will pay USD
43 mittion for the shares, whereas EverQ will
pay a USD 42 milllon sign-on fee for the long-
term agreement, In addition to a pre-payment
of USD 45 miilion.

EverQ started the shipment of solar mod-
ules to commercial customers In April this
year. The company is currently ramping up
production to reach and possibly exceed its
30 MW design capacity in the fourth quarter
of the year. Based on the slgned slficon supply
agreement with REC Silicon, EverQ aims to
further bulld its capacity to 300 MW by 2010,
which would represent potential revenues of
NOK 67 blilion based on 2006 market price
estimates (Marketbuzz). The formal invest-
ment decision for the next expansion step is

. expected during Q3 2006.

CSG Solar commissioned Its new plant for
manufacturing of thin film solar modules based
on polycrystalline sillcon In the first quarter of
2006, and commenced round-the-clock test
production during the second quarter of 2006.
CSG Solar aims t6 reach a production rate of 2
MW by the end of this year.

BALANCE SHEET

AND CASH ALOW

The paid-in capltal increased by NOK 6,928
million fo NOK 9,304 milfion during the
second quarter, as a result of the IPO which Is
described In more detail below. The proceeds
from the share issue were NOK 6,914 mitlion,
after deduction of transaction costs and dis-
counts in retall and employee offerings.

Eartier in the year, REC refinanced the entire
Group, and replaced all subsldiarles’ financ-
Ing with a new and larger corporate financing
faciilty.

At the end of the second quarter, REC held
NOKX 7.4 billion in net cash and cash equiva-

lents and NOK 3.5 biffion in undrawn credit fa- -

cllities, which provides ampie funding for the
planned and approved capacity expansions.

The cash flow from operations was NOK 285
mililon in the second quarter 2006, compared
with NOK 143 mililon in the second quarter
2005.

Cash fiow from investing activities was a
negatlve NOK 584 million, compared with a
negative NOK 137 million in the second gquar-
ter 2005, mainly reflecting the expansions In
REC Wafer at both Hergya and Glomfjord, and
the fina! stages of the ongoing expansion in
REC Solar.

Cash flow fram financing activities was NOK
7,252 miiiion, reflecting the IPO.

OTHER

On the annual General Meeting on April 20,
2006, the shares in REC ASA were split 1:20,
bringing the number of outstanding shares to
approximately 421 mitlion. Subsequently, REC
issued 73 million new shares in connection with
its Initlal public offering (IPQ), bringing the total
number of shares outstanding to 494 milfion.

The share issue was oversubrscribed, and at-
tracted the interest of a significant number of
investors both internationally and In Norway.
At the end of the second quarter the company
had slightly above 11,000 shareholders.

Susanne Munch-Thore, Line Geheb, and Karen
Helene Ulltveit-Moe were elected as new
directors of the Board on the annual General
Meeting on Aprll 20, 2006, The three joined
the Board, which now counts eight members,
on May 9, 2006, which was the first day REC
ASA shares was traded on the Oslo Stack

~ Exchange.

OUTLOOK

The global market for photovoltaic (PV)
solar cells has grown at a strong pace for a
number of years, and this trend has contin-
ued In 2006. REC shares the positive outiook
presented by industry analysts, polnting to
continued strong growth In the years ahead.
REC has outpaced the industry growth, and
continues to build on its strong cost position
in the upstream part of the value chain. REC
Silicon will double its polystiicon production
capacity based on proprietary and cost-ef-
ficient technofogy. At REC Wafer, the ongoing
expansion program wiil more than double
wafer production capacity, and REC Solar

00045




has completed a program which doubles the
output of cells and modules. All of REC's divl-
sions remaln high-growth business opportuni-
ties, and REC is also investing In associated
companles with complementary as well as

- alternative technologies. PV solar power has
the potential of becoming the most viable
atternative power source to fill the world's

Aboul REC:

Renewable Energy Corporation ASA (REC)
was established In 1996 and is one of the -
world’s leading solar energy companies.
Today, REC is one of the largest producers

of polysilicon and wafers for Photovoltaic
applications, and Is invoived in ali steps of the
value chain from production of solar grade

For more informalion,
please contack

Erlk Thorsen,
President & CEO,
+47 9075 66 85

BJarn Brenna,

long-term needs for affordable and clean en- slficon and wafers, to solar ceil and module EVP & CFO,

ergy, and REC will continue to take advantage production. REC has customers all over the +47 900 43186

of these growth opportunities fo further build  globe, seven production plants in three differ-

a world leading position in this field. ent countries and operates on three different Jon André Lokke,

continents. REC employs approximately 1,250 SVP & Investor Reiation Officer,
Havlk, August 3, 2006 peaple. For further information on the com- +47 67 815265
Board of Directors pany, please refer to www.recgroup.com

income Statement - REC Group
(NOK IN THOUSAND) G2 20056 Q22005 1°HALF2D06 1STHALF 2005
Revenues 1002 830 474 251 1874929 841474
Raw materials and consumables used -189 354 -157 855 -315518 -299 371
Changes in Inventories of finished goods and work in progress -11 406 -17 990 10 428 5706
Employee compensation and benefit expense =175 661 -84 910 -333 070 ~168 669
Other operating expenses -239 800 -82782 ~470 556 -163 050
Earnings before financlal items, taxes, depreciation and amortization (EBITDA) 86 130714 766213 216090
Amortizatlon of intangible assets -6 533 -1 050 ~13 458 -2 100
impalrment of tangible assets ~5 054 -5222 ~7 394 ~-10016
Depreciation of tanglble assets ~72 306 -36404  ~144514 -62 742
Earnlngs before financial items and taxes (EBIT) 0 6 88 038 600 847 141232
Share of loss of assoclates -3 355 -908 -6 827 -2210
Interest income 15059 541 19298 654
Interest expense =29 049 -15174 -83 960 ~26 455
Other financlal income/expenses -10 885 26 374 ~-11746 33 365
Profit/(loss) before tax and effect on convertible loans 4 486 98 871 517 612 146586
Fair value/forelgn exchange effect on convertible loans -4 900 ~172 321 -795724 -174 760
Profit/(loss) before tax 69 58 -73 450 -278112 -28174
Income tax expense -112 709 12716 28992 5445
Profit/(loss) for the year 6 8 - -60734 -249 120 -22729
Attributable to: »
£quity holders of the Company 156 877 ~60 734 -249 120 -22 729
Minority interest 0 o} o] 0

68 -60 734 -249 120 -22729

Earnings per share for profit attributabie to the equity holders of the company (in NOK per share)
Basic earnlngs per share 0.32 -0.12 ~-0.50 -0.05
Diluted earnings per share} 0.32 . -0.12 -0.50 -0.05
Baslc earnings per share adjusted for effect on convertible joans* 0.32 0.13 0.66 0.21
Basic earnings per share adjusted for effect on convertible ioans* 0.32 0.13 0.66 0.21
* Exciuding fair vatue/Toreigen exchange effects on convertible loans, assuming 2 tax rate of 28%

mREL'ASA
**90046




= I

Balance sheet - REC Group

(NOK IN THOUSAND) i o SAS 30J/UN200S  31D0eEC2005 31 MAR 2006
ASSETS

Non-current assets

Goodwill 530266 397911 545747 540 283
Other Intangible assets : 65772 26 250 83392 74 950
Intanglible assets ©6 038 424 161 629 139 615 233
Land and buildings 1314525 296 268 741 884 873 896
Machinery and equipment 2151043 540 000 2344726 2265 346
Other tangible assets 330337 74 647 274 594 278 407
Property, plant and equipment 25 S0 910915 3361 204 3417 649
Investments in associates - ' ' 51323 49 144 58 150 54678
Investments in shares 38 190 3087 38190 38191
"Other long—term receivables 42 686 39 426 37 468 34713
Financlal assets . 91 657 133 808 127 582
Deferred tax assets ] | 76 735 142 183 188 229 59 441
Total non-current assets 4 600 8 1568916 4312380 4219905

Current assets

inventorles 418 863 217 215 351 009 417 352
Trade recelvables 431926 209906 364 723 458976
Other receivables - 449 AT5 155 042 521745 616214
Cash and cash equivalents 7 385 568 339082 513962 446 764
Total current assets 8 685 B 8921 245 1751 439 1939 306

Totai assets PERIRCEN 2490161 6063 819 6159211

EQUITY AND LIABILITIES
Shareholders’ equity

Share capital 507 239 298 290 304319 625 801
Treasury shares 0 0 =225 0
Share premium - 8 796 468 841 683 790987 1750017
Paid-In capltal ) 9 30 1139973 1095081 2375818
Other equity and retalned earnings 763 586 ~73 265 131794 969 329
Profit/(toss) for the year ~249 122 -27232 3923 ~405 998
Retalned earnings 64 -100497 135717 563 331
Mlnority interest | 0 75198 0 0
Total sharehalders' equity 9818 1114674 1230798 2939149

Non-~current liabllities

Retirement benefit obligations 123175 25 656 115063 122 108
Deferred tax liabiiitles 111 317 4474 44091 78021
Medium/ and long-term loans, interest bearing 2397220 363 968 2081 397 2274 540
Provisions and other liabilities 21 440 21882 21 804 26339
Total non-~current liabilities 6 415980 2 262 355 2 501 008

Current liabilities

Trade payables 249556 213303 257 600 278170
Tax payables 102 150 1375 17 386 54877
Provisions, other current liabllitles and charges 372758 75371 430022 381336
Derivative financial instruments/convertible loans 5238 480071 1711428 1821
Shart-term loans, Interest bearing 85 684 189 389 154230 2850
Total current llabilities 8 8 959 507 2 570 666 719054
Totat liabilitles 468 538 1 375 487 4833 021 3220062
Total liabilities and equity 2490 161 6063 819 6159211
PE(ASAm
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Statement of Cash Flaw - REC Group

(NOK IN THOUSAND) ’ Q22005 1SHALF 2006 15 HALF 2005
Net cash flow from operating activities 284993 148 576 426 567 140 182
Net cash flow from investing activities -583 569 -137109 -776 608 -219 482
Net cash flow from financing activities 909 3977 7240772 -17 366
Net increase/decrease in cash and cash equivalents 69 15 444 6890731 ~96 666
Cash and cash equivalents at beginning of the period 446 764 288 147 513961 398 440
foreign cucrency effect on cash and cash equivalents -14 529 1653 -19124 3470
Cash and cash equivalents at end of the period 85 568 305 244 7 385568 306 244

Statement of Recognized Income and Expense - REC Group

(NOK IN THOUSAND} 2 2005 Q22005 19HALF 20056 15HALF 2005
Currency translation differences . -30981 2339 ~46 192 6850
Cash flow hegdes } -74 894 0 ~57 902 0
Falr value effect on convertible loans 890 0 930113 -35941
Net Income recognized directly in equity 04 98 2339 826019 -29 091
Profit/loss for the period 156 877 -60734 -249 120 ~22 729
Total recognized In equity -58 395 576 899 -51 820

RECASA
Second queder
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Quarterly information

Quarterly information ~ REC Group

(NOK IN MILLION) Q2 2066 Q12006 Q4 2005 Q32005 Q22005
Revenues 1003 872 857 755 474
£BITDA 387 380 364 250 131
EBITDA - margin 39% 44 % 43 % 33% 28%
EBIT 303 298 275 185 88
EBIT - margin 30% 34% 32% 25% 19%
Net financial ltems -28 ~55 =41 -42 11
Profit/1oss before tax and effect on convertible loans 274 243 233 143 99
Fair value/foreign exchange effect on copvertible loans -5 =791 29 -348 -172
Profit/loss before tax 270 =548 263 -208 -73

Quarterly Information - REC Silicon

(NOK IN MILLION) Q2 2006 Q1 2006 Q42005 Q32005. Q22005
Revenues 525 521 503 346 100
EBITDA 207 242 238 135 20
EBITDA -~ margin 39% 46 % AT % 39% 20%

Quarterly information - REC Wafer

(NOK IN MILLION) Q12006 042005 Q32005 Q22005 .
Revenues ) 1 552 502 462 455 382 :
EBITDA ) 170 168 131 124 97
EBITDA - margin 31% 33% 28% 27% - 25%
Quarterty information - REC Sofar
(NOK IN MILLION) : D2 2006 01 2006 Q42005 . Q32005 Q2 2005
Revenues 180 120 108 106 99
EBITDA . ' 32 17 25 20 23
EBITDA - margin 18% 14% . 23 % 19% 23 %
Statement of compliance Accounling policies
These condensed consolidated Interim ac- The Group have used the same accounting
counts have been prepared in accordance policies and standards as in the Group's fi-

with 1AS 34, They do not Inciude all of the nancia! statement as at December 31, 2005.
informatian required for full annual flnancial  There are no new standards according to

statements of the Group and shoutd be IFRS which will affect our consolidated
read in conjunction with the consolidated interim report for Q1 or Q2 in 2006. For
financiaf statement of the Group as at and further information, please refer to Notes in
for the year end Dacember 31, 2005. The the Group's financlal statements for 2005.

Group financial statement as at December
31, 2005 are avallable upon request from
the Company's registered office at Hevik or
at www.recgroup.com

RECASA
Conrtrourt cutmrteer
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2ND QUARTER 2006: CONTINU.ED STRONG

04.08.06 07:33 Marked=0B REC ORGANIC GROWTH

Oslo, August 4, 2006: Renewable Energy
Corporation ASA (REC) reported revenues of NOK
1,003 million in the second quarter 2006, an
increase of 111 percent from the NOK 474 million
reported in the second quarter 2005. Adjusting
for acquisitions, this represents organic growth
of approximately 30 percent.

Please see the attachments on www.newsweb.no

delérsresultat «7&= 3696K

Earnings before interest, taxes, depreciation
and amortization (EBITDA) was NOK 387 million in
the second guarter 2006, compared with NOK 131
million in the second quarter 2005. The EBITDA
margin was 39 percent, compared with 28 percent
in the same quarter last year. The operating
profit (EBIT} was NOK 303 million in the second
quarter 2006, compared with NOK 88 million in
the second qguarter 2005. The EBIT margin was 30
percent, compared with 19 percent in the same
quarter last year.

Profit before tax was NOK 270 million in the
second quarter 2006, compared with a loss before
tax of NOK 73 million in the same quarter 2005.
The quarterly results were negatively affected
by NOK 5 million, reflecting changes in fair
value assessment and foreign exchange of
convertible loans. In the same period in 2005,
the corresponding effect was a negative NOK 172
million.

The reported net profit after tax was NOK 157
million in the second quarter 2006, compared
with a net loss of NOK 61 million in the second
quarter 2005, ’

The year-on-year growth in revenues can
partially be explained by the acquisition of REC
Advanced Silicon Metals (ASiMI) in August 2005,
and the acquisition of the inget producer REC
SiTech AS in July 2005. In August 2005, REC also
increased its stake shareholding in REC Solar
Grade Silicon LLC (SGS} to 100 percent from 70
percent. Excluding the acquisitions, overall
revenues increased by approximately 30 percent.
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31.07.06 08:35 Marked=0B REC REC ENTERS INTO A NOK 2 BILLION WAFER SALES AGREEMENT avtaler

Hovik, July 31, 2006

REC has entered into a long-term agreement with
Motech Industries for the supply of
multicrystalline silicon wafers. Under the
agreement, REC will deliver wafers to Motech
Industries worth approx. NOK 2 billion over the
next 5 yeara.

REC's subsidiary REC ScanWafer, which is the
world s largest manufacturer of multicrystalline
silicon wafers for solar cell production, has
signed a new long-term sales agreement with the
Taiwanese solar cell producer Motech Industries.
The agreement, which is structured as a take-or-
pay contract, has a value of approx. NOK 2
billion.

The agreement formalizes and expands the two
companies’ ongoing coopéeration, which has lasted
since they both entered into the photovoltaic
industry in the late 90°s. Furthermore, it
continues REC's practice of securing long-term
sales agreements with industry leaders in
malticrystalline silicon solar cells as a basis
for further growth and development.

‘REC is committed to continued growth, most
recently underpinned by the decision to
significantly expand our capacity in polysilicon.
This agreement with Motech Industries strengthens
REC's position as a leading supplier of
rmulticrystalline silicon wafers and forms the
basis for further growth in this part of the
Group , says Erik Thorsen, Presidenl and CEO of
REC ASA.

Motech is a fast growing crystalline silicon
solar cell producer, located in Taiwan.

By the end of 2006 the company will have an
estimated production capacity of 200 MWp at its
facilities in Tainan Science Park, making it one

of the world's top dedicated solar cell producers.

*Motech Industries has been a valued customer of
REC for several years and by executing this
agreement we expand and enforce our relationship.
In addition to being important commercially, we
also expect that the agreement with Motech
Industries will provide a framework for continued
product development to make solar energy even
more competitive in the future®, says John
Andersen, Jr., Executive Vice President Wafers of
REC ASA.

The wafers to be supplied under the agreement
will be produced at REC's two wafer plants at
Hereya, Norway. In addition it is expected that
Motech Industries will take delivery from new
wafer plants which will be brought on stream by
REC in the future, as new polysilicon capacity is
made available through the ongoing expansion
activities.
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About REC

REC is uniquely positioned in the solar energy
industry as the only company with a presence
across the entire value chain. REC Silicon and
REC Wafer are the world's largest producers of
‘solar grade silicon and wafers for solar
applications. REC Solar produces solar cells at
its plant in Norway and solar modules at its
facility in Sweden. REC Group had revenues in
2005 of 2.454 MNOK and an operating profit of 601
MNOK. Please also see www.recgroup.com

About Motech

Motech Industries, located in Tainan Science
Park, is a global leader in the solar cell
manufacturing industry building its reputation on
quality, customer service, and aggressive
expansion plans. Motech's new 25,000-sgquare-
meter Fab.2, due to be completed by September of
this year, combined with the existing Fab.l will
increase the total solar cell production capacity
to 200MWp per year by the end of 2006.
Consistently ranked as one of the best in
investor satisfaction during recent years, Motech
is publicly traded on the Taiwan Stock Exchange.

For further information please contact:

Erik Thorsen, President & CEO; +47 907 56 685
John Andersen Jr., Executive Vice President
Wafers; +47 90 17 40 80

‘Jon Andre Lekke, SVP & Investor Relations
Officer; +47-67 81 52 65
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REC ASA - PRESENTATION OF THE SECOND QUARTER finansielt
kalender

25.07.06 14:23 Marked=0B REC 2006

REC will release its second quarter results for
2006 on Friday August 4, 2006 at 08:00 AM CET.

On the release day, CEO Erik Thorsen of REC ASA
will give a presentation of the second quarter
results. Other members of the management team
will also be present. The presentation will take
place at 08:00 hrs Norwegian time/CET at the
Vika Atrium Conference Center, Munkedamsveien
45, Oslo.

The presentation will also be broadcasted live
over the Internet, and can be accessed on
Www.recgroup.com and www.oslobors.no/webcast.
The presentation will be held in English.

It will also be possible to listen to the
presentation through a conference call.

Dial +47-80080119 if you are dialling from
Norway or +47-23000400 if you are dialling from
abroad, and tell the operator that you wish to
participate Renewable Energy Corporation's
conference call.

About REC

REC is uniquely positioned in the solar energy
industry as the only company with a presence
across the entire value chain. REC Silicen and
REC Wafer are the world's largest producer of
solar grade silicon and wafers for solar
applications, REC Solar produces solar cells at
its plant in Norway and solar cell modules at
its facilities in Sweden. REC Group had revenues
in 2005 of 2.454 MNOK and an operating profit of
601 MNOK., Please see also WWw ., YeCgroup. com
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